
STATE OF WISCONSIN 
)ss 

OFFICE OF THE C01'11'-llSSIONER OF INSURANCin 

TO ALL TO Immt THESE PkESEt;TS SHALL emIr:, CHr:f~TINGS: 

S! A 7;: Of W/SCONSIN 
RECE1VED AND FILED 

AU G 2 0 1981 

VH PHILUPS 
SECRHA<RY OF STATE 

I, Susan :'litcllell, CommissioIlt'r oi Insurance and custodian of 

t [j(~ 0 rt i e i a 1 r e e 0 r (j s 0 J s a i el 0 i i i et', ,: () h I~' re b y ef' r l i f y t Il a t t Il e a n n P.;< (2 el 

order amending a rule relating to the pril'l:l Lleie ereelit life insurance 

I furthef et'r-tify tkJt saiel eopy klS bt'~'n eOJllparee! by me witli the 

original on ti lt' lii rllis office alle! that. the same is a tHle eopy tilereat, 

and of the "holt' or such original. 

IN Ti~ST1HONY WlEREOF, I helve hereunto 
subseribed my name in the City of 
plnllisoll, State of \visconsin, this 20th 
day (Jf August, 1981. 



ORDER OF THE COMMISSIONER OF INSURANCE 
AMENDINC RULES 

ADOPTINC A RULE 

SUt 7':: OF WIS ~ I 

RtC('\fr::O CONSI!\J 
, ... ,o.ND FlLED 

lW G 2 0 1981 

Relating to amending the prima facie credit life 1nsurance 

prem1um rate standards. 

ANALYSIS PREPARED BY 
THE OFFICE OF THE COMMISSIONER OF INSURANCE 

The purpose of amending Ins 3.25 (12) (b), Ce), (d) and (e) lS 

to change the pr1ma facie credit life insurance prem1um rate as 

authorized by section 424.209 (2), Wis. Stats., because the data on file 

with the Commissioner's office indicates that the premium rate which lS 

currently in the rule produces a ratio of losses to premiums \vhich 

differs from the loss ratio standard of 50% for credit life 1nsurance 

which is established in s. 424.209 (1), wis. Stats. 

Pursuant to the authority vested in the Commissioner of 

Insurance by ss. 601.41 (3) and 424.209 (2), Stats., the Commissioner of 

Insurance hereby amends a rule interpreting ss. 601.41 (3) and 424.209 

(2), Stats., as fo11ows: 



Sectian Ins 3.25 (12) (b), (e), (d), and (e) is amended to read: 

(b) The rate standard for premiums payable on the basis of 

monthly outstanding balanee is &8.923 $0.616 per $1,000 of 1nsuranee. 

The rates applieable to other methods of payment shall be aetuarially 

equivalent. 

(e) The rate standard for prem1ums payable on single premium 

deereasing term eredit life insuranee shall be computed aeeording to the 

following formula: 

Pft-=- (ft) -6.68 
:tr 

Pn = (n) 0.40 
12 

Where Pn Single premium rate per $100 of initial 
insured indebtedness repayable in n equal 
monthly installments 

n = Original repayment period, 1n months 

(d) The rate standard for premiums payable on single premium 

level term eredit life insuranee shall be computed aeeording to the 

following formula: 

Ffl-=- (ft) -(h92:3 

1:8 
Pn (n) 0.616 

10 

Where Pn Single premium rate per $100 of level 
insured indebtedness repayable in no 
months 

n = Original term of level indebtedness in months 

(e) The rate standards for eredit life insuranee providing 

eoverage on 2 lines with respeet to a single indebtedness shall be ~6~~ 

150% of the rate standard provided in paragraphs (b), (e) and (d) aboveo 

This amendment shall beeome effeetive on October I, 1981. 

Dated at Madiwn, Wisconsin, this 2c;;:;ugUi[.k~_ 

Susan !viitehell 
Commissioner of Insuranee 
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2 


