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TO ALL TO WHOM THESE PRESENTS SHALL COME, GREETINGS:

I, RICHARD OTTOW, Acting Commissioner of the Office
of the Commissioner of Credit Unions and custodian of
the official records of said commission do hereby certify
that the annexed rules relating to savings, dividends,
and early withdrawal penalties in Wisconsin-chartered
credit unions were duly approved and adopted by this com-
mission on February 18, 1982.

I further certify that said copy has been compared
by me with the original on file in this agency and that
the same is a true copy thereof, and of the whole of such
original.

IN TESTIMONY WHEREOF, I have
hereunto set my hand and affixed
the official seal of the Commis-
sioner of Credit Unions in the

City of Madison, this 1llth Day
of March, 1982.

AL LoD Ml

Richard Ottow, Acting Commissioner
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ORDER OF THE OFFICE OF THE COMMISSIONER OF CREDIT UNIONS

ADOPTING, AMENDING OR REPEALING RULES

To repeal and recreate Chapter CU 60 of the Wisconsin Administrative Code
relating to savings, dividends, and early withdrawal penalties in Wisconsin-

chartered credit unions.

Analysis by the Office of the Commissioner of Credit Unions

These rules amend Chapter CU 60, Dividends Payable on Member Share
Accounts and Deposit Accounts, Wisconsin Administrative Code, Rules of the
Office of the Commissioner of Credit Unions (Section 186.16(2), Stats.) The title
of Chapter CU 60 is also changed to more accurately reflect the content of the
rule.

The changes proposed herein would 1) remove the requirement that passbook
dividend rates be limited to a maximum of 6% per annum without prior written
approval of the commissioner of credit unions; 2) change from mandatory to
optional the requirement that penalties be imposed on members for early with-
drawal from certificate of deposit accounts; and 3) remove much of the specificity
of the existing rule and thus allow credit unions more latitude with regard to the
design of member savings programs.

The rules will have no fiscal effect.

Pursuant to authority vested in the Office of the Commissioner of Credit
Unions by s. 186.23 and 186.16(2), Stats., the Commissioner of Credit Unions

hereby repeals, amends, and adopts rules interpreting s. 186.16, Stats., as follows:

SECTION 1. Chapter CU 60 of the Wisconsin Administrative Code is

repealed and recreated to read:
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CHAPTER CU 60

SAVINGS, DIVIDEND PERIODS, AND EARLY WITHDRAWAL PENALTIES

CU 60.01 DEFINITIONS. (1) "Certificate of deposit" means a savings deposit

evidenced by a non-negotiable instrument which provides, either on its face or in
an accompanying clear and conspicuous disclosure:

(@) The name or names of the depositor;

(b)  The principal amount of the deposit or initial deposit;

(c) The dividend rate applicable to the certificate of deposit or initial
deposit;

(d) The expiration date at which time the certificate of deposit is due and
payable upon surrender of the instrument;

(e) and other material terms applicable to the certificate of deposit.
These terms shall include, but are not limited to, any penalties which may be
imposed by the credit union for premature withdrawal of the funds by the member;
and the terms and conditions under which the deposit may be renewed, extended or

increased.

(2) "Passbook savings account" means any book, statement of account, or similar
record in which a running account of all moneys paid in or withdrawn by a credit

union member on a savings account are recorded.
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CU 60,02 DIVIDEND PERIODS. (1) The board of directors shall establish the

dividend periods applicable to each classification of members savings. Dividends
may be calculated on the basis of any time period, from a minimum period of daily

to a maximum period of annually.
(2) Dividends on each classification of members savings shall be calculated and
paid in a consistent manner on all accounts complying with the requirements of

that class.

CU 60.03 CERTIFICATES OF DEPOSIT. (1) The board of directors shall

establish the policy with regard to maturities and minimum denominations for each
classification of certificates of deposit. This policy shall be reviewed from time to

time as conditions require.

(2) (a) At least 10 days prior to the maturity of a certificate of deposit, the
credit union shall provide the holder written notice which sets forth the terms and
options available to the holder with regard to continuation or renewal of the

certificate,

(b) If the credit union elects not to renew a certificate of deposit, the credit
union shall send the holder a clear notice of this intent at least 10 days prior to the
maturity of the certificate. If a member is duly notified of the intention not to
renew, it shall be optional with the credit union whether dividends will continue to

be paid after maturity on certificates of deposit not surrendered at maturity date.
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(3) At the option of the credit union, additional deposits may be permitted to
certificate of deposit accounts without extending the original maturity of the

certificate.

(4) The information contained in s. CU 60.06 of this rule shall be disclosed on all

certificates of deposit or accompanying disclosure forms.

CU 60.04 PASSBOOK SAVINGS ACCOUNTS. (1) The board of directors shall

establish the conditions applicable to passbook savings accounts. These accounts

may be issued in various elassifications.

(2) Passbook savings accounts may be issued either with or without a stated

maturity.

CU 60.05 EARLY WITHDRAWAL PENALTIES. (1) The board of directors shall

establish the policy with regard to the penalties for early withdrawal from
certificate of deposit accounts or passbook savings accounts with stated
maturities. Early withdrawal penalties may be enforced up to the maximum
permitted by the depository institutions deregulation committee for similar types
of accounts held in banks and savings and loan associations. If early withdrawal
penalties are enforced by a credit union, these penalties shall be applied in a
consistent manner to all accounts of a similar classification. This policy shall state

the conditions under which penalties may be waived or modified.

(2) Penalties imposed for early withdrawal from certificate of deposit accounts

or passbook savings accounts with maturities may be deducted from the principal

amount of the certificate or account balance.
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(3) For all accounts on which early withdrawal penalties are applicable, at the
time of initial deposit the credit union shall provide the member a clear disclosure
in writing explaining the penalties and the conditions under which the penalties

may be invoked.

CU 60.06 CREDIT UNION DISSOLUTION. The liability for dividends declared

by the board of directors on certificate of deposit accounts and passbook savings
accounts shall terminate without penalty to the credit union upon the credit union
entering an involuntary dissolution procedure, or if the commissioner shall take
possession of the Credit'union under s. 186.29 of the Wisconsin statutes. Upon
dissolution, the commissioner shall determine the priority of payout of the various

classifications of savings.

The rules, amendments and repeals contained in this order shall take effect
on the first day of the month following publication in the Wisconsin administrative

register.

Dated: J-//~§72__ OFFICE OF THE COMMISSIONER OF CREDIT UNIONS

o AL ) (o

Richard Ottow, Acting”Commissioner




