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Chapter DOD 9

ECONOMIC DEVELOPMENT LOAN CERTIFICATION

DOD 9.01 Purpose DOD 9. 04 Requnred certtﬁcation
DOD 9.62 Elig[b:lity R DOD 9. 05 Certlﬁcatlon Pprocess
DOD 9.03 Definitions -

DOD 9.01 Purpose. The purpose of this chapter is to set forth the crite-
tia the department will use in certifying whether an economie develop—
ment loan to be financed by the Wisconsin housing and economic devei-
?g)mgnt authority complies with the statutory conditions under s 234 65

tats

£ 3

History: Cr. Register, September, 1984, No. 345, eff, 10-1-84,

"POD 9.02 Ehgihllity Small- and medium-sized busmesses, together
with affiliates, subsidiaries and parent compames. whlch have current
gross annual sales of $35 million or less, are located in or in the process of
locating in the state of Wisconsin, and which will use authority-assisted
financing programs for economic development projects, are eligible, The
purpose of these pro;ects w1ll be to preserve or- increase permanent fuli-
time employment, - .

Hislory: Cr. Register, September. 1984, No, 345 eff, 10-1-84.
DOD 9,03 Definitions. In this chapter

(1) “Authority” means the Wisconsin housmg and economic deve]op-
ment authority,

2y “Business receiving the benefits of the Ioan proceeds" means the
borrower owning the facilities or equipment ﬁnanced thh the proceeds
of an authority economic development loan.

(3) “Collateral” means the term s defined in 8. 284,01 (3m). Stats'

(4) “Conventional ﬁnancmg is unavailable on reasonably equivalent
terms and conditions” means:

(a) That financing has heen decimed for the economic deve]opment
projeet; or, ¥

{b) That the maturity, rate or the amount of available financing or
requlrements related to the financing, such as collateral, equity, closing
costs, service charges and repayment schedules offered on such financing
are materlally dlﬂ’erent from the ﬁnancmg available from the authonty,

(¢) The requlrements of pars. (a) and (b) shall be evidenced by written
documentation from one financial institution whlch is satisfactory to the
authority and the department.

“(8) “Current gross annual sales” means the average of the most recent
2 years of total company sales transactions as substantiated by the firm’s
2 most recent federal or state tax returns or other.such financial state-
ments acceptable to the authorlty and the department.

*(6) “Department” means the department of development.
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(7) “Economic development loan” means the term as defined in
8. 234,01 (4m), Stats.

(8) “Eeonomic development project” means the term as defined in
s, 234.01 (4n), Stats.

(9) “Expand employment" means the creation of neW'job positions as
measured in terms of full-time equivalent positions,

(10} “Expansron of the busmese means capital mvestment to increase
the output or service delivery capaclty of the business.

(5%1) “Fmanclal mstltutlon" means the term as deﬁned m s. 234 M

- (12) “Job” means work done by agreement for pay at or above the
apphcable minimum wage.

(13) “Maintain emp]oyment” means the presetvation of job posn;lons
‘associated with the project which would otherwise be lost as measured
_ln terms of full-time equivalent positions. . " .. . .

'l (14) “Prrmary rlsk" means assummg a subordmated pomtlon on any
oan. -

(15) “Reﬁnance exrstlng debt" means the repayment of the ﬁrm S X~
istmg financial liabilities with the proceeds of an economic development
oan .

History: Cr. Reglster, September. 1984 No 3456, ell 10—1-84 ] ..

DOD 9.04 Required certification. An economrc development loan may
" not be'made unless the department certifies that:
-ployment in this state

(2) Conventlonal ﬁnancmg is unavarlable for the economic develop-
ment project on reasonably equrvalent terms and conditions;

(1) The economic development prOJect wrll ‘maintain or expand em-

tégg The economlc development pro;lect is or will be located in th1s
state; -

(4) The business receiving the benefits of the Ioan proceeds, together
with all of its affiliates and subsidiaries and its parent company, has cur-
rent gross annual sales of $35,000,000 or less;

{5) The authority wrll not assume prrmary risk on the economrc devel-
opment loan; and

(6) The economic development loan wril not be used to reﬁnance ex-
isting debt, unless it is m con;unctlon Wlth an expansron of the business
or Job ereatmn

Hlelory Cr. Reglster, September, 1984 No. 345, eff, 10-1-84 "

DOD 9.05 Certification process, (1) The applicant shall submit an apph— -

cation for ﬁnancmg to the authority. .

(2) The department shall consult with the authorlty to ensure that the
economic development loan application form includes questions that will
provide the department with the informatien necessary to perform its
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certification functlon as reduired under s. 234.65 (3m), Stats., and Te-
" porting funection as required under s, 234.65 (5), Stats.

(3) The department shall review for certification the economic devel-
opment loan apphcatmns submitted to it by the authority.

(4) The department shall notify the authority, in writing, as soon as if
has completed its review of the applications for certification, regarding
its deciston on certification.

History: Cr. Register, September, 1984, No. 345, eff. 10-1-84.
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