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strietion, There are no restrictions on the aggregate amount an associa-
tion may invest in loans on security property located outside its normal
lending area, or on the qualifications of persons by or through whom the
loans are originated or serviced other than those also applicable to loans
made on security. property iocated within the normal iendmg area.

(6) Charge an accountho]der a fee for makmg any payment or transfer
under sub. (2) or a negotiable order of withdrawal account or for main-
taining a n_egotxable order of withdrawal account or an account autho-
rized under sub. (2} or providing any service in connection with such an
aceount. This subsection is in addition to authonty to charge a fee other-
wise available under ch, 215, Stats.; and is subject to restrictions whleh
may be applicable under chs. 421 to 428, Stats.

{7) Establish and maintain a branch or extended office within tlus
state regardless of whether the office is located within the normal lending
ared of the association’s home office but subject to approval of the com-
missioner and all other’ reqmrements and restrictions imposed by state
statute or rule. This subsection isin addition to authority to establish
ézllild maintain branch and extended offices otherw1se provided under ch

5, Stats. .

(8) Sell loans or partlcmatxon mterests in loans with recourse

(9) Serve as depomtory for federal taxes or as treasury tax and loan
depository subject to regulation of the U,8, treasury depariment, and as
a depository of public money and fiscal agent of the government or, when
deSJgnated by an instrumentality and approved by the commissioner, of
any other mstrumentahty of the government. An association may satisfy
any reguirement in eonnection with that depository service, including,
but not limited to, pledging coliateral and maintaining a U.S: treasury
general or {ime deposit open account or note or tax and loan accounts
which are not savings accounts or savings depostts

*(10) Charge fees i in connectlon w1th the admlmstratron of savmgs ac-
counts except a fee or a fee increase may be 1mposed only if a written,
clear and conspicuous disclosure of the fee or fee increase and the method
of computing it is delivered to the saver before the saver opens the ac-
count or mailed to the saver not less than 30 days prior to the date the fee
or fee i increase takes effect; whichever is later, :

(11) Offer negotlable order of \Vlthdrawal accounts for tha deposm of
public funds by an officer, employe, or agent of the United States, any
tertitory, possession or subdivision. of the United States, any state,
county, municipality, town, a political subdivision of a state, county or
ﬁumcipallty, the District of Colutbia or the Commonwea]th of Puerto

ico

{12) Make loans for the. payment of educational expenses, except an
association’s total investment in loans under this subsection may not ex-
ceed 5% of assets, This subsection is in addition to the authority to make
a loan under s, 215.13 (38), Stats,

{ 13) Invest i in time deposits, savings accounts certlﬁcates or other ac-
counts of any institution the accounts of which are secured by the Fed-
eral Savings and Loan Insurance Corporation ¢r a bank the deposits of
which are insured by the I‘ederal Depository Insurance Corporation.
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(14} Tnvest in obligations of or issued by any state, territory or posses-
sion of the United States or political subdivision of any state, temtory or
possession (inclhrding any agency, corporation or instrumentality). An
assoclatlon may invest in an obligation under this subsectlon ‘only if:

(a) The obllgatmn contmues to hold one of the four highest: natlonal
investment grade ratings or is issued by a public housing agency and
backed by the full faith and credit of the United States, except an associ-
ation may invest not more than 1% of its assets in obligations of a state,
terrltory, possession or political subdivision where an ofﬁce of the assocl-
ation is located regardless of ratmg, and

(b) The total amount invested in obllgatlons of one issuer exc]uswe of
general obligations, does not exceed 10% of the net worth of the associa-
tlon

Note Thls sectlon para]]els 12 GF. R 545 51 (Credlt Cards), 546. 1‘? (Funds Transfer Ser-
vice), 545.47 {Overdraft Loans), 545.33 (g) (Foans on Cooperative Housing Units), 563.9
(Geographic Lending Restrictions), 545.11 (Fees), 561.8 (Sale of Loans With Recourse),
546.16 (¢) (Tax and Loan Depositories), 545.11 (Savings Account Fees), 12 U.S.C, 1832 (a)
(2) (Governmental NOW Accounts), 12 U.S.G. 1464 {c) (8} A (Education Loans), 12, U.S.C.
1464 (e} (2) G (DEpDSlts in Savings and Loan Associations) and 12 C.F.R. 545.72 (Govern-
mental Obligations) affects restrictions under ss, 215.13 (39) and 216.21 (28), Stats., and ef-
fectuates the statement of policy in 12. C.F.R. 556.5 (Branching).

Hisiory: Cr, Register, November, 1982, No. 323, eff, 12-1-82; emerg. cr. (8) to {12}, eff, 12-
14-82; er. (8} ta (12), Register, Fehruary 1983, No. 3286, eff, 3-1-83; r. and recr. (3), am. (B)
and (), cr. (11} to (14), Register, August, 1933 No. 332 eff, 9-1-83,

- 8.1, 30.25 Money market account. (1) An association s authorlzed
under s, 215.02 (18), Stats., to offer a money market account to any per-
fon, 1nc}udmg, but not hmlted to, corporatlons and partnershlps, as fol-

ows: ‘

(a) An assomatmn may open a money market account only lf
" 1."The initial balance is at least $2 500; or '

2. The aceount consists of funds deposited to the credit of or in whlch
the entire beneficial interest is held by, an individual pursuant to an Indi-

vidual Retirement Account agreement or Keogh (H.R. 10) Plan estab-
lished under 26 U. S C. (I R.C. 1954) 219, 401 408 and related. prov1-_

sions, *

(b) The max1mum mterest rate on the account shal} not exceed the
ceiling rate for negotiable order of withdrawal accounts for the entire
computation penod if the balance is less than $2,500, unless par. (a) 2

applies. An assomatlon may detérmine the balance for the purpose of this

paragraph by averaging the daily balarice 6ver a period not to exceed one
month, For the purposes of this paragraph “month” means a calendar

monthor a statement cycle of at least 4 weeks but no longer than 35f

days.

(c) Associations shall reserve the mght to reqguire at least 7'da; s notice
prior to wzthdrawal Thls notlce permd shai] be applled equaily to all
depositors. :

{d) Associations may guarantee the mterest rate to be pald or compu— .

tation method but for no more than & one month period. An association

may establish maturity for the account no loenger than one mointh. An’

association may not condmon the mterest rate or computatlon method
Register, September, 1984 No. 345
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on the period of time the funds remain on deposrt if that perlod is longer
than one month.

(e) Assocxatrons may pernut not more than 6 preauthorlzed transfers
per month, including withdrawals by negotiable order to third persons
and telephone transfers to third parties or another account, and not more
than 3 withdrawals by negotiable order drawn to third parties,

(f) Associations may accept additional deposits into the account, in-
cluding automatic transfers from other accounts of the deposxtor, with-
out limitation.

(g) Associations may not make loans to enable a depositor to meet-
balance requirements under paragraph (a) or (b). .

{h} 1. Associations shall either;

a, Prevent transfers of funds in the money market account which are in
excess of the number of transfers permitted under par. (e);or

~ b. Adopt procedures to monitor those transfers after they have oc-
curred and contact customers who exceed the limits established by par.
(e} on more than an occasional basis. For customers who continue to vio- -
late those limits after being contacted by the association, the association
shall either close the account or take away the account's transfer and
draft capacities. - .

2. Assoclatlons may use on a consistent basis either the date on a check
or draft or the date it is pald in applymg the hmlt on checks and drafts
established by, par. (e)

8. The rate of interest or other charges lmposed on an overdraft credlt
arrangement on an account to which withdrawals from the money mar-
ket aecount ean be paid shall be not less than those imposed on over-
drafts for customers who do not maintain the money market account.

(2) Except as exphcltly prov1ded thrs sectionisin addltron to, and does
ngf In;nt auther 1ty otherw1se avallabie to assoclatrons under federal and
state law. : . . , )

(8) An assoclatron may offer the money market account as provzded
under 12 C.F.R. 1204 122

Hislory Cr Register, August 1983. No, 332 eﬁ 9-1-83 eTErg. am Sl) {a) and (b), eﬂ‘. 12-
3-83; am, (1} (a) and (b), Register, September 1984, No 346, eff, 10-1-84.

~S-L 30.30 Panty, absorplions. A stock association is authorlzed under s,
215,02 (18), Stats., subject to the approval of the conimissioner, to con-
vert the shares of a stock assoclation absorbed under s, 215.73, Stats.,
into stock, savings accounts, or other securities of the survwmg associa-
tion or cash property, rlghts or securitxes of any other entity in connec-
tion with the absoption,

Note This sectlon pa.ra]lels 12 C.F.R. 552.13 (f) (2)
Hislory Cr. Register, February, 1983, No. 326, eff, 3-1-83..

S-L 30.35 Conversion o sfock association. (1) A mutual assoclatlon IS
authorlzed under ss. 215.02 (18) and 215.58, Stats., to:

(a) Convert to a stock assoclatlon aspartofa transactlon in which a
holding company is organized to acquire upon issuance all the capltal

Register, September, 1984, No. 346
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stock of thé converted association, In such a transaction savers of the
converting association shall receive, without payment, nontransferable
rights to purchase all of the capital stock of the newly formed holding
company.-All of the shares of capital stock of the holding company not
purchased in the subscription offering shall be offered and sold in a public
offering or a direct community offering, Prior to offering stock {o savers
or the public the assoclatlon shall obtain a valuation of the association
by an independent expeért using commonly accepted valiation methods,
The valiation shall be included in the plan submitted under s. 215.68,
Stats. The total price at which the capital stock shall be sold shall be
established by the independent vaiuatlon. -

(b) Convert to a stock assocxatmn as part of a transaction i in whlch an
existing holding company acquires upen issuance all the capital stock of
the converted association, In such a transaction the savers of the con-
verting association shall receive, " without " payment,” nontransferable
rights from the holding company to purchase its equity securities.
Equity securities of the holding eompany issued in the transaction which
are not purchased in the subscription offering shall be offered and sold in
a public offering or a direct community offering. Prior to offering stock to
savers or the public the association shall obtain a valuatio of the associ-
Ation by an independent expert using commonly accepted valuation
methods, The valuation shall be included in the plan submifted under s.
215,58, Stats, The total price at which the securities of the holding com-
pany shall be sold shall he establlshed by the mdependent valuatton.

{¢) Convert to a stock association through absorption by an existing
insured stock association which is a wholly owned subsidiary of a holding
company. In such a transaction the savers of the converting association
shall receive, without payment, nontransferable rights from the holding
company, to purchase its equity securities. Equity securities of the hold-
ing company issued in the conversion transaction which are not
purchased in the subscription offering shall be offered and sold in a public
offering or a direct community offering, Prior to offering stock fo savers
or the pubic the association shall obtain a valuation of the association by
anindependent expert using commonly accepted valuation methods.
The valuation shall be included in the plan submitted under s. 215,58,
Stats. The total price at which the equity securities of the holding com-
pany shall be sold shall be established by the independent valuation.

(d) Convert to a stock association through absorption by an existing
insured stock association as part of a transaction in which the equity
securities.of the existing stock association are issued, In such a transac-
tion the savers of the converting assoeiation shall receive, without pay-
ment, nontransferable rights from the existing stock association to
purchase its equity securities. Equity securities of the existing stock as-
sociation issued in the conversion transaction which are not purchased in
the subseription offering shall be offered and sold in'a public offéring or a
direct community offering. Prior to offering stock to savers or the public
the association shall obtain a valuation of the association by an indepen-
dent expert using commonly accepted valuation methods. The valuation
shall be included in the plan submitted under's, 215.58, Stats. The total
price-at which the equity securities of the existing msured stock associa-
tion shall be sold shall be established by mdependent valuation.
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(2) The commissioner will aceept applications under this §ectio;1 ona
test-case basis, No application may be filed under this section without
the prior written approval of the commissioner,

{3) Except as otherwise explcitly provided by this section, ch, 215,
Stats., applies to a conversion or absorption under this section.

Note: This rule parallets 12 C.F.R. 563b.9 and 563b.10.
History: Cr, Register, May, 1083, No. 329, eff, 6-1-83.

S-L 30.48 Qther authority not resiricied. The authority provided as-
sociations under this chapter and ch. 8-L 81 is in addition to and doesnot
%imit authority otherwise available under ch. 215, Stats,, and under other
aw.

History: Cr, Register, August, 1983, No. 332, eff. 9-1-83,

S-L 30.49 Uninsured associations. An association which is not insured
by the federal savings and loan insurance corporation may exercise au-
thority granted under s 215,02 (18), Stats., only to the extent and subject
to the restrictions applicable to an insured association exercising those
powers.

Note: All state chartered associations may exercise “‘parity” authority only subject to the -
restrictions on that authority applicable to federal savings and loan associations under federal

savings and loan insurance corporation regulations. This applies equally to state chartered
associations which are not insured by the FSLIC,

History: Cr. Register, November, 1982, No. 323, eff. 12-1-82.

. 8-1:30.50 Resriction by order, The commissioner may, for good cause,
limit or prohibit an association from exercising authority granted under
5. 215.02 (18), Stats,

History: Cr, Register, November, 1982, No, 323, eff, 12-1-82.
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