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TO ALL TO WHOM THESE PRESENTS SHALL COME, GREETINGS: 

I, Gary I. Gates, Secretary of the Department of Employe Trust Funds, and 
custodian of the official records do hereby certify that the annexed rules 
relating to the reestablishment of creditable service and the purchase of 
qualifying service under the Wisconsin Retirement System were duly approved by 
the Employe Trust Funds, Wisconsin Retirement and Teachers Retirement Boards and 
adopted by this department on September 23, 1985. 

I further certify that this copy has been compared by me with the original 
on file in this department and that the same is a true copy thereof, and of the 
whole of such original. 

Gary I. Gat s, Secretary 
Department of Employe Trust Funds 



ORDER OF THE DEPARTMENT OF EMPLOYE TRUST FUNDS 
RENUMBERING. AMENDING. REPEALING, RECREATING AND CREATING RULES 

To renumber ETF 20.16; to amend ETF 20.15 (l)and (4); to repeal and 

recreate ETF 20.15 (2); and to create ETF 20.16 (2) to (5), relating to the 

reestablishment of creditable service and the purchase of qualifying service 

under the Wisconsin Retirement System. 

Analysis Prepared by the Department of Employe Trust Funds 

Section ETF 20.15, and Sections 1 to 4 of the proposed rules, clarify the 
policies for reestablishing creditable service previously forfeited. Section 
ETF 20.16, and Sections 5 and 6 of the proposed rules, pertain to the provisions 
for purchasing up to 6 months of qualifying service served under the Wisconsin 
Retirement System. 

SECTION 1 clarifies the annual earnings period to use when calculating the 
amount due. This will enable the computation to be based on the most recent 
full year's earnings for which the department has records and will thereby 
require fewer adjustments. 

SECTION 2 provides that an applicant will always have at least 30 days to 
submit payment without incurring additional interest charges and provides that 
if it will result in an increased benefit, the balance outstanding to repurchase 
creditable service will be subtracted from the death benefit. which has been 
increased by the repurchased creditable service, if the applicant dies before 
making all the installment payments. 

SECTION 3 provides that installments are due on June 30 for teachers who 
apply to reestablish creditable service after the effective date of this rule. 

SECTION 4 gives the applicant the option of withdrawing the application 
without prejudice if the department notifies the applicant that the actual 
amount due is greater than the estimate provided. 

SECTION 5 is merely housekeeping to renumber a rule. 

SECTION 6 clarifies the earnings to be used in the calculation to determine 
the amount payable to purchase qualifying service; deems the application 
received date to be the first day of the annual earnings period, allowing the 
department to use the most current earnings reported and requiring fewer 
adjustments; ensures that an applicant always has at least 30 days to submit the 
application and amount payable without incurring an additional amount due; and 
allows the applicant to withdraw the application without prejudice if the actual 
amount due is greater than the estimate provided by the department. 

These rules have no impact on small businesses. 

These rules interpret ss. 40.02 (17) (b) and 40.25 (6), Stats. 
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Pursuant to the authority vested in the secretary of the department of 

employe trust funds by s. 40.03 (2) (i), Stats., the secretary of the department 

of employe trust funds hereby renumbers, renumbers and amends, amends, repeals 

and recreates, and creates rules interpreting SSt 40.02 (17) (b) and 40.25 (6), 

Stats., as follows: 

SECTION 1. ETF 20.15 (1) is amended to read: 

ETF 20.15 COMPUTATION FOR REESTABLISHHENT OF CREDITABLE SERVICE FORFEITED. 

(1) ~he-p6ymeft~-~6-rees~6bffsh-ereef~6bfe-ser¥fee-6s-pre¥feee-fft-s.-49.~5-f6*T 

8~6~S'T-sh6f±-be-b6aee-6ft-~he-e6~ftfft~s-fft-effee~-a~-~he-~fme-6f-app±fea€fe" 

mtl±~ip±ied-by-f~-~imes-~he-eredf~6b±e-ser¥iee-~6-be-~eese6b±ished-6ftd-~he 

pa~~iefp6~fft~-emp±6yels-s~a~tl~6ry-e6ft~~fbtlei6ft-eft-earftfftgs-tlfteer-ST-49T9;-ff* 

f6*T-Se6~aT For purposes of reestablishing creditable service as provided in 

s. 40.25 (6) (a) 3, Stats., the application received date is deemed to be the 

first day of the annual earnings period in which it is received. In cases where 

the service to be reestablished was earned in more than one employment category 

~eparate calculations shall be done for each pe~iod of service using the 

statutory contribution under s. 40.05 (1) (a), Stats., for each employment 

category. 

SECTION 2. ETF 20.15 (2) is repealed and recreated to read: 

ETF 20.15 (2) Upon making application, the amount payable shall be due as 

follows: 
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(d) Failure to pay the installments as due shall result in notification by 

the department of the past due installment. If within 30 days from the date of 

the notification the past due amount is not received or the department is not 

advised in writing by the employe of eligibility under sub. (4), and eligibility 

under sub. (4) is subsequently certified by the employer, all amounts previously 

paid plus any interest credited to the amounts shall be refunded as provided in 

s. 40.08(6), Stats., and the application to reestablish the forfeited service 

shall be cancelled. 

(e) If the department notifies the applicant that the payment or first 

installment accompanying the application is insufficient, the additional amount 

payable shall be due within 30 days from the date of the department's notice. 

(f) If a benefit application is received by the department, any unpaid 

balance, including prorated interest on that balance from the last regular 

installment date, shall be due within 30 days after the benefit application is 

effective. Failure to pay the amount due within 30 days after the benefit 

application is effective shall result in the department refunding any amounts 

previously received as provided in s. 40.08 (6), Stats., and the application to 

reestablish the forfeited service shall be cancelled. 

(g) If the participant dies prior to repayment of all installments due 

under this subsection, and the department determines that after deducting the 

unpaid balance the benefit available under s. 40.25 (6), Stats., would be 

greater if the previously forfeited creditable service had been fully 

reestablished than the value of the benefit without reestablishing the 

creditable service previously forfeited, the department shall deduct any unpaid 

balance due under this subsection from the benefit payable under s. 40.25 (6), 
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Stats., prior to approval of the benefit application; otherwise the installments 

already received shall be refunded with the death benefit as provided in 

s. 40.08 (6), Stats. 

SECTION 3. ETF 20.15 (4) is amended to read: 

(4) (a) If a participant fails to pay an installment, as required by 

sub. (2) (b) to (d), to reestablish credits under s. 40.25 (6), Stats., the 

application shall not be cancelled if failure to pay is due to an involuntary 

leave of absence or is due to a discharge or removal from the employe's covered 

employment and the employe exercises a right to appeal within 30 days of the 

discharge or removal. The involuntary leave of absenceL e~-~he dischargeL or 

removal must have had a duration of at least 90 calendar days at the time the 

installment is first due. The past due installment plus interest wf±± shall be 

deferred until the following June 30 for teachers who applied to reestablish 

creditable service on or after November 1, 1985, or December 31 for non-teachers 

at which time both the deferred installment and any other installment regularly 

due on that date shall be payable. Failure to pay the deferred installment wf±± 

shall result in cancellation of the application to reestablish forfeited service 

and all amounts previously paid plus interest credited to the 8me~n~8 account 

shall be refunded as provided in s. 40.08(6), Stats. 

SECTION 4. ETF 20.15 (4) (b) is created to read: 

ETF 20.15 (4) (b) If the actual amount due under sub. (2) (e) is greater 

than the estimate provided the applicant by the department, the applicant shall 

have the option of withdrawing the application without prejudice, in which case 
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any amounts previously received by the department shall be refunded as provided 

in s. 40.08 (6), Stats. 

SECTION 5. ETF 20.16 is renumbered ETF 20.16 (1). 

SECTION 6. ETF 20.16 (2) to (5) are created to read: 

ETF 20.16 (2) The payment to purchase qualifying service as provided in 

s. 40.02 (17) (b), Stats., shall be based on the applicant's highest earnings in 
, 

a single annual earnings period at the time the application is received. The 

earnings shall. be annualized prior to calculating the amount due from an 

applicant who worked less than full-time as defined in s. ETF 10.03 (3) or had 

less than a full year of service reported. For purposes of this section, the 

application received date is deemed to be the first day of the annual earnings 

period in which it is received. In cases where the applicant has service 

credited in more than one employment category, the service shall be credited to 

the employment category in effect at the time the service originally would have 

been credited. 

(3) The amount payable shall accompany the application and shall be deemed 

to be received within the preceding annual earnings period if received within 

the first month after the end of an annual earnings period. 

(4) If the department notifies the applicant that the payment accompanying 

the application is insufficient, the additional amount payable shall be due 

within 30 days from the date of the department's notice. If the actual amount 

due is greater than the estimate provided the applicant by the department, the 

291 



- 7 -

applicant shall have the option of withdrawing the application without 

prejudice. 

(5) Except as provided in'sub. (4), application to purchase qualifying 

service as provided under s. 40.02 (17) (b), Stats., shall be accepted only once 

from a participant. 

NOTE: Section ETF 20.16 requires a form which is available at no charge by 

contacting the Department of Employe Trust Funds, P.O. Box 7930, Madison, WI 

53707. 

The rules contained in this order shall take effect as provided in 

s. 227.026 (1) (intro.), Stats. 

Department of Employe Trust Funds 
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1985 Session FISCAL ESTIMATE 
AO·MBA·21 (R~Y. 111841 ~-fttit-f'otlr./Adm. Aul~ No. 

fJ ORIGINAL 

[] CORRECTED 

rJ UPDATED ETF 20.15 & 20.16 
11 SUPPLEMENTAL AlNndlNnt No, if Appliubl, 

Sub;.<1 

Reestablishment of creditable service and qualifying period under the WRS. 
Fi.al e Hect 

S .. II: fl No SI.t. File.1 EII~t 

Ch~k columns below only if b.1I m.k" a di,ect ~,op'i.tion 

Of .ff~1I a sum lufflci.nt lP9'09f'iation. 

o Inc, .... Ellistino R,v.nues 

o Inc, .... COSII - M.V B. Poslible to Ab~,b 

Within Agency's Bud<Jtt 0 Ves 0 No 

o O~'N" Exillino App,o,,,i.tion 0 Dec, .... EIli1ting R .... nu" (J OK' .... COliS 

o C'N •• Ne .... App,opri.tion 

local: l!J No local gow,nlNnt COSII 

1.0 Incrtew Cosu 3.0 Inc' .... Rawnu" 5. TVr>el of Loul Gowfnmenlll Un.1I Alleeled: 
o Ptfmiuive 0 Mandatorv 

2. 0 0«:, .... eo", 
o Ptfminivt 0 ~n~to,y 

4. 0 O.cf .... R .... "UH 
o Tow", 0 Vill'lIft 0 Citi" o Counties OO.h,,, _____ _ 

o Ptrmillive 0 MI'ndatorv o Ptfmiuivt 0 ~nd ... o,v 

Fund So<.I,oes A If ~t ed 

o GPR II FED , I PAO I I PAS 0 SEa 

I Allee.ed Ch. 20 APfHopri.tionl 

o SEG·S 1 
Auumptio", Uwd in A"ivi"" It F,iC.I' EII.m." 

The proposed amendments and additions to SSe ETF 20.15 and ETF 20.16 
provide clarification and additional flexibility to a participant who 
is purchasing creditable service previously forfeited or buying qualifying 
service under the Wisconsin Retirement System. It is not anticipated 
that these types of changes will have any fiscal effect. 

In addition to the general changes mentioned above, the amendments provide 
that a participant will always have at least 30 days from the date a 
payment is due or a payment notice is mailed to submit that payment. 
The savings in administrative costs to send late notices, answer inquirie,s 
regarding the short notice of payments due, and to delete participants 
who are delinquent with their payments from the repurchase of service 
program is expected to offset any small amount of interest lost by' extending 
the due date slightly. We therefore expect any fiscal effect to be negligible. 

l0nt·A.".,. Fital Impliutionl 

None 

I . ~ncylP,tp4"" by: INama lit Ptlone No.1 

Diane M. Bass 266-5804 
3/7/85 

\ Authotlud S'II: •• u,e/Telephone No. 

Funds <::,::::::::::~"-()...,,-,--~~()...,"",~ 266-5804 

O.ta 

Department of Employe Trust 



1985 Stuion FISCAL ESTIMATE WORKSHEET 
o.t.il.d Estim.et. of Annu" Fi.c.ef Effect 
AO-MBA·22 (A • ..,. 11/8-4) 

~OAIGINAL OUPOATEO AlNndlNnt No •. 
OCOAAECTEO OSUPPLEMENTAl 

Subjt<t 

Reestablishment of creditable service and qualifying period under the WRS • 
•• On~tllM Coits or RlnnCH Fluctu.tion. for St.t • • nd/or loal Gov.rnment (do not includ. in .nnu_lind fisea' Iff.~d: 

None 
II. Annu.llz.d Coits: Not.: Tr..t Iiacel CXHt1 Ilk •• "cn.ckbook": InCfMt4d co«. ruduot' Annu.liud filc.1 imp~ on St.tt fund. from: 

..... 11.01. lundt (·1: d.c1 .. 11d cout Inc:r ......... 11.01. lund. 1+1. 1n<:1' ....... Co.,. o..:..NMd COt t. 

A. Stat. C~t1 by Cat.gory 

St""~t .nd FtinQO!' $ - $ + 

Sull Suppo,t CotlS - + 

Ot"" SUit COtn - + 

LocI' AlSi'linCt - + 

",ds to Indi."idu~', Of OIQaniutlont - + 

TOTAL Stat. Casu by C.,tegory $ - 0 $ + 'Negligible 
B. St.te Coits by Sourc. of Funds Inc,uwd (A,,, o.c, .. ud COtn 

GPA $ - $ + 

FEO - + 

PAO/PAS - + 

. 
SEG/SEQ·S - + 

Incrtaud Pot. , 0..:, ....... Pot. 
C. FTE Position Changet + I 0 I - I 0 I 

III. St.t. RevtOu" .. (Amplll. this only wh.n p4'QPO"1 will Inc ...... ot dKl' .... f1811 Oec, ...... R • ..,. Inc'tlwd R.v. 
rtwf1Ufl. weft as "KH. 1I00n .. I ..... tc. 

QPA T ... , S - S + 

QPA E.'n~ - + 

FEO - + 

PAO/PAS - + 

SEG/SEG·S - + 

TOTAL Stat. Rev.nues S Negiigible $ + 0 
N.t Annu.,lized Fi.c.1 Imp.ct on St<1l. 8. loc.1 Funds 

St.t. Annu.' Inc,._ Annual o.c, .. u. Lou' Annu.1 Inc, .. .., Annu.' o.c, .. u. 

Tau. CO", S - $ + To'''' ell'" S - $ + 

Toul A~"'enuu + - To'''' A,'v.·nUl·' + -
NeT Imp.ct S (+, NET ImpKt .$ « +, 
on St.t. Fund. 0' None 

on loc.1 Funds 
0' . None 

(-, f-' 
A9'H'CV/Pr~,td by: (N~ • Ptlone No.' \ Authorized SiQrt.tu'.fT.~ No. . I D~'" 

Diane M. Bass 266-5804 ~, '~'-~~\.~~ 3/7/85 
Department of Employe Trust Funds 266-5804 
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State of Wisconsin \ DEPARTMENT OF EMPLOYE TRUST FUNDS 

September 23, 1985 

Gary Poulson 
Assistant Revisor of Statutes 
411 West State Capitol 
Madison, WI 53702 

Dear Gary: 

Re: Clearinghouse Rule No. 85-85 

IN REPLY REFER TO: 

Gary I. Gates 
Secretary 

201 EAST WASHINGTON AVENUE 
P.O. BOX 7931 

MADISON. WISCONSIN 53707 

Enclosed is a Certificate and two copies of an Order Renumbering, Amending, 
Repealing, Recreating and Creating Rules. A certified copy of this order has 
also been forwarded to the Secretary of State. 

Sincerely, 

~'-~~~4--~ 
Diane M. Bass 
Policy Analyst 
(608) 266-5804 

DB/abc Md2 

Serving State and Local Government Employers and Employes by Administration of 
Retirement, Disability, Survivor and Health Care Plans and Social Security Coverage. 


