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STATE OF WI9GONSIN ) 
) 

OFFICE OF THE COMMISSIONER OF INSURANCE) 

TO ALL TO WHOM THESE PRESENTS SHALL GOME, GREETINGS: 

I, Thomas P. Fox, Gommissioner of Insuranee and eustodian of the 

offieia1 reeords of said offiee, do hereby eertify that the annexed order 

amending ru1es re1ating to aeeident and siekness insuranee was issued by 

this offiee on August Il, 1986. 

I further eertify that said eopy has been eompared by me with 

the origina1 on fi1e in this offiee and that the same is a true eopy 

thereof, and of the whole of such origina1. 

6200s1 

IN TESTIMONY WHEREOF, I have 
hereunto subseribed my name in the,' 
City of Madison, State of Wiseonsin, 
this 11th day of August, 1986. 

~ehx: 
Th6mas P. Fox / 
Commissioner of Insuranee 
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ORDER OF THE COMMISSIONER OF INSURANCE.:;::jU(::._.!'<~ L./\ ;=ClL.LETTE 
3i::(.~Fi~-::·r Ai-l-/ er": STATE: 

To amend Ins 3.13 (1), Ins 3.14 (1), (5) Ca), (6) (Intro.) and (b), 

Ins 3.15 (1), Ins 3.17 (3) (Intro.) (a) 4 and 5, (4) (Intro.), (5) (Intro.) 

and (6) (Intro.) re1ating to individua1 aeeident an~ siekness insuranee, group 

aeeident and siekness insuranee, b1anket aeeident and siekness insuranee, and 

reserves for aeeident and siekness policies. 

ANALYSIS PREPARED BY THE OFFICE OF THE COMMISSIONER OF INSURANCE 

These ru1es interpret Ch. 601, Ch. 623 and s. 631.20, Stats. The 

ru1es are being amended to correet ineorreet statutory referenees. 

Pursuant to the authority vested in the Office of the Commissioner of 

Insuranee by s. 601.41 (3), Stats., the Office of the Commissioner of 

Insuranee hereby amends ru1es interpreting Ch. 601 and 623 and s. 631.20, 

Stats., as fol10ws: 

SECTION. 1. Ins 3.13 (1) is amended to read: 

Ins 3.13 INDIVIDUAL ACCIDENT AND SICKNESS INSURANCE. (1) PURPOSE. 

This ~tt±e seetion implements and interprets applieab1e statutes for the 

-purpose of establishing proeedures and requirements to expedite the review and 

approva1 of individual aeeident and sickness polieies permitted by s. Ins 6.75 

(1) (e) or (2) (e), and franchise-type aeeident and siekness po1ieies 

permitted by s. 600.03 f34mt-fdt (22), Stats. and s. Ins 6.75 (1) (e) or (2) 

(e). The requirements 1n subs. (2), (3), (4), (5) and (6) are to be fol10wed 

in substanee, and wording other than that deseribed may be used provided it is 

not less favorable to the insured or benefieiary. 
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SECTION 2. Ins 3.14 (1) is amended to read: 

Ins 3.14 GROUP ACCIDENT AND SICKNESS INSURANCE. (1) PURPOSE. This 

rule implements and interprets applicable statutes for the purpose of. 

establishing procedures and requirements to expedite the review and approval 

of group accident and sickness policies permitted by s. 600.03 f34mj-fh7 (23) 

and s. Ins 6.75 (1) (c) or (2) (c). 

SECTION 3. Ins 3.14 (5) (a), (6) (Intro.) and (b) are amended to read: 

(5) COVERAGE REQUIREMENTS. (a) Policies issued in accordance with 

s. 600.03 f34mt-fb7 (23), Stats., shall offer to insure all eligible members 

of the group or association except any as to whom evidence of insurability LS 

not satisfactory to the Lnsurer. Cancel1ation of coverage of individual 

members of the group or association who have not withdrawn participation nor 

received maximum benefits is not permitted except that the insurer may 

terminate or refuse renewal of an individual member who attains a specified 

age, retires or who ceases to actively engage in the duties of his profession 

or occupation on a full-time basis or ceases to be an active member of the 

"association or labor unLon or an employe of the employer, or otherwise ceases 

to be an eligible member. 

(6) ELIGIBLE GROUPS. In accordance with s. 600.03 f34mt-fh7 (23), 

S~ats.: 

(b) The individual members of member organizations of an association, 

as defined in s. 600.03 f34m7-fb7 (23), Stats., are eligible to be covered 

under a group accident or sickness policy issued to such association insuring 

employes of such association and employes of member organizations of such 

association, and 

SECTION 4. Ins 3.15 (1) is amended to read: 
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Ins 3.15 'BLANKET ACCIDENT AND SICKNESS INSURANCE. (1) PURPOSE. This 

rule implements and interprets applieable 'statutes for the purpose of 

establishing proeedures and requirements to expedite the review and approval 

of blanket aeeident and siekness polieies permitted by s. 600.03 f34m~-fe~ 

(4), Stats., and s. Ins. 6.75 (1) (e) or (2) (e). 

SECTIaN 5. Ins 3.17 (3) (Intro.), (a) 4 and 5, (4) (Intro.), (5) (Intro.) and 

(6) (Intro.) are arnended to read: 

Ins 3.17 (3) ACTlVE LIFE RESERVES, INDIVIDUAL AND FRANCHISE 

POLICIES. Aetive life reserves are required for all in foree polieies issued 

subjeet to s. Ins 6.75 (1) (e) or (2) (e), ss. 600.03 f34mi-fd7 (22), and 

63~õ94 632.93, Stats. 

(a) 4. Franehise polieies as defined in s. 600.03 f34m7-fd7 (22), 

Stats., issued under or subjeet to an agreement that exeept for stated 

reasons, the insurer will not eaneel or refuse to renew the eoverage of 

individual insureds prior to a speeified age unIess all eoverage under the 

sarne franehise group is terminated and whieh are based on the level prernium 

principle. 

5. All other franehise polieies as defined in s. 600.03 f34mi-fd7 

(22), Stats • 

. (4) ACTlVE LIFE RESERVES, GROUP AND BLANKET POLICIES. Aetive life 

reserves are required for all in foree polieies issued subjeet to s. 600.03 

f34m7-fb7 (4) and fe7 (23), Stats. 

(5) CLAIM LIABILITY RESERVES, INDIVIDUAL AND FRANCHISE. Claim 

liability reserves to represent the value of amounts not yet due on elaims are 

required for all polieies issued subjeet to s. Ins 6.75 (1) (e) or (2) (e), 

s. 600.03 f34m~-fd~ (~), or s. 63~õ94 632.93, Stats. 
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(6) CLAIM LlABILITY RESERVES, GROUP AND BLANKET POLICIES. C1aim 

1iabi1ity reserYes to represent the va1ue of amounts not yet due on e1aims are 

required for all po1ieies issued subjeet to s. 600.03 f347-fb7 (4) or fe7 

(23), St ats. 

EFFECTIVE DATE. This ru1e sha11 take effeet as provided ~n s. 227.22 

(2) (Intra.), Stats. 

+h 
Dated at Madison, Wiseonsin, this 1/ - day of _12_0:;_· --'+-. ~ ____ , 1986. 

170R4 
08/07/86 

~<~ 
Thomas P. Fox ' ~ 
Commisisoner of Insuranee 



IDqr §tatr of IIt11(ou11tu 
Office of the Commissioner of Insuranee 

DATE: August 11, 1986 

TO: Gary Pou1son 

FROM: M. E. Van C1eave 
Assistant Deputy Commissioner of Insuranee 

Thomas P. Fox 
Commissioner 
(608) 266-3585 

SUBJECT: Ru1es Ins 3.13, 3.14, 3.15 and 3.17, C1earinghouse No. 86-104 

Ene10sed are two eopies of an Order of the Commissioner of Insuranee amending 
ru1es Ins 3.13, 3.14, 3.15 and 3.17, C1earinghouse No. 86-104, re1ating to 
aeeident and siekness insuranee. 

MEV:LH:ams 
Ene10sure 
6200s2 
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