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TO ALL TO WHOM THESE PRESENTS SHALL COME, GREETINGS: 

I, Gary 1. Gates, Secretary of the Department of Employe Trust Funds, 
and custodian of the official records do hereby certify that the annexed 
renumbering, amending and creation of rules relating to retirement options 
available under the Wisconsin Retirement System, were duly approved by the 
Employe Trust Funds, Teachers Retirement and Wisconsin Retirement Boards and 
adopted by this department on April 9, 1987. 

I further certify that this copy has been compared by me with the 
original on file in this department and that the same is a true copy thereof, 
and of the whole of such originals. 
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hereunto set by hand at 
201 East Washington Avenue, 
in the City of Madison, this 
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ORDER OF THE DEPARTMENT OF 
EMPLOYE TRUST FUNDS 

RENUMBERING, AMENDING AND ADOPTING RULES 

To renumber and amend ETF 20.04 (2); to amend ETF 20.04 (intro.); and to 

ereate ETF 20.04 (2), relating to retirement options available under the 

Wiseonsin Retirement System. 

Analysis Prepared by the Department of Employe Trust Funds 

This rule order is in response to participant requests for an additional 
retirement option whieh would eontinue benefits for life to the one benefieiary 
(joint survivor) named by the participant with aguarantee that at least 180 
monthly payments will be made from a partieipant's aeeount. This allows the 
participant to name a seeondary benefieiary, usually achiId, who will reeeive 
the balanee of the guaranteed payments in the event that both the participant 
and his or her joint survivor, usually the spouse, die prior to reeeiving a 
total of 180 monthly payments. 

A similar option was offered to teaehers in the past, but diseontinued when 
the Teaehers Retirement System and Wiseonsin Retirement Fund merged into the 
Wiseonsin Retirement System in 1982. 

All eurrent retirement options are also available with a Social Security 
integrated annuity. Thus the renumbering and amending of ETF 10.04 (2) is 
neeessary to offer the newly proposed option in eonjunetion with a Social 
Security annuity. 

Small businesses are not affeeted by these rules. 

These rules interpret s. 40.24, Stats., and will be adopted pursuant to the 
authority vested in the Seeretary of the Department of Employe Trust Funds by s. 
40.03 (2) (i), Stats. 

Pursuant to the authority vested in the seeretary of the department of 

employe trust funds by s. 40.03 (2) (i), Stats., the department of employe trust 

funds hereby renumbers and amends, amends and ereates rules interpreting s. 

40.24, Stats., as follows: 
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SECTION 1. ETF 20.04 (intro.) is amended to read: 

ETF 20.04 OPTIONAL FORM S OF ANNUITY. Pursuant to s. 40.24, Stats., a 

participant may elect one of the optional annuity forms prescribed in 

8MbT-ft*-er-f~* this section in lieu of 8-sE8~M~er~ ~ option preseribed under 

s. 40.24, Stats.: 

SECTION 2. ETF 20.04 (2) is renumbered ETF 20.04 (3) and as renumbered is 

amended to read: 

ETF 20.04 (3) An annuity payable under sub. (1) or (2) pIus a social 

security integrated annuity as determined under s. 40.24 (4), Stats. 

SECTION 3. ETF 20.04 (2) is created to read: 

ETF 20.04 (2) (a) A joint survivorship annuity payable for the life of the 

annuitant, with aguarantee period of at least 180 monthly payments, and after 

the death of the annuitant eontinued at 100% for the life of the one benefieiary 

who was designated by the participant as the joint survivor in the original 

applieation for the annuity. 

(b) The participant may name a seeondary beneficiary or benefieiaries to 

receive the balanee of payments due in the event of the death of both the 

participant and named joint survivor before 180 monthly payments have been made. 

(REV 4/9/87) 187 



- 3 -

(e) The participant, or in the event of the death of the participant, the 

named joint survivor, may at any time ehange the designation of the seeondary 

beneficiary. 

(d) In the event of the death of the joint survivor who is reeeiving 

eontinued benefits after the death of the participant, but prior to payment of 

180 monthly benefits, the remainder of the 180 monthly payments shall eontinue 

to the seeondary benefieiary, or in the absenee of a seeondary benefieiary or 

the death of the seeondary benefieiary prior to thedeath of the joint survivor, 

payment shall be made under the joint survivor's standard sequenee as set forth 

in s. 40.02 (8) (a) 2, Stats. 

(e) In the event of the death of the joint survivor prior to the death of 

the participant, the remainder of the 180 monthly payments shall eontinue to the 

seeondary benefieiary, or in the absenee of a seeondary benefieiary designation 

or the death of the seeondary benefieiary prior to the death of the participant, 

payment shall be made under the partieipant's standard sequenee as set forth in 

s. 40.02 (8) (a) 2, Stats. 

(f) In the event of the death of the seeondary benefieiary after beeoming 

entitled to reeeive monthly payments but before reeeipt of the remainder of the 

guaranteed 180 monthly payments, the then present value of the annuity shall be 

paid, in lieu of the eontinuation of monthly payments, pursuant to s. 40.73 (2) 

(b) 3, Stats., as a death benefit to the seeondary benefieiary's named benefi­

ciary, or in the absenee of a benefieiary designation or the death of the secon­

dary beneficiary's named benefieiary prior to the death of the seeondary benefi­

ciary, the then present value of the annuity shall be paid under the seeondary 

benefieiary's standard sequenee as set forth in s. 40.02 (8) (a) 2, Stats. 
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(g) In the event of the death of both the joint survivor and secondary 

beneficiary prior to being entitled to receive benefits, the remaining monthly 

payments shall continue pursuant to the participant's standard sequence as set 

forth under s. 40.02 (8) (a) 2, Stats., if the participant's death occurs before 

180 monthly payments have been made. 

The ruIes contained in this order shall take effect on November 1, 1987 as 

provided in s. 227.22 (2) (b), Stats., as renumbered by 1985 Wisconsin Act 182. 

Date ' ~':ii. \'2 ~-Gary 1. Gates, Scretary 
Department of Employe Trust Funds 
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1985 Session FISCAL ESTlMATE WORKSHEET 

Detailed Estimate of Annual Fiscal Effect 

AD·MBA-22 fRev. 11/84) 
:XlORIGINAL ~"UPDATED L~"...fIo+I-N.~. Rule No. Amendnwnl No. 

. :CORRECTEO :~SUPPLEME~TAL ETF 20.04 
Sub;eel 

Annuity options under the Wisconsin Retirement System 

I. One-time Costs or Revenue Fluctuations for State and/or Loeal Government (do not include in annualized fiscal effect): 

None 

II. Annualized Costs: Note: Treat fiscal costs I,ke il "checkllook": increased com reduce Annuallzed fiscal impact on State funds from: 
availallle funds (.): decreased eosts increase available funds (.). I Inereased Costs Deereased COSIS 

A. State Costs by Category I , 
S.II.I' t· .... 11,,1 F IIIH)I'\ S - S t 

Sl,"! Suppo,1 Cml; - + 

Olher Siili" COSIS - + 

l (Il J: ASS,Sldncp - + 

l\'ch to I"<ln,! du.!!'; {)I O'4dlll/oI1Q;'h - + 

TOT AL State Costs by Categary S _. 0 S + 0 

B. State Costs by Source of Funds Increased Cosls Deereased Cosls 

. "q-.{ S - S + 

,~!l - .;-

PRO PRS - + 

St<; SEG S - + 

Inc reased Pos. Deereased Pos. 
C. FTE Positian Changes + ( 0 I - ( 0 ) 

III. State Revenues .. Complete this only when proposal will increase or decrease state Deereasad Rev. Inereased Rev. 
rpvenues, such as taxes, license fees, etc. 

GPR Tol'!'S S - S + 

GPR Ear""d - + 

FED - t 

PRO PRS - + 

Sll, SHi S - t 

TOTAL State Revtlt1ltt!~ S - 0 S + 0 

Net Allllltallled FIscal Impaet on State & Loe,,1 Fund> 

State Annual Inr:rI~a'iH"t AIlIlU,d Ot~r.redSf~1i Loedl AnnUdl tf1crt~rlsec; A"""al Deereases 

TOla' CoslS S - S f rlll.ll elf,'" S - S + 

T 01,11 Rt1vt11HIP" + - TIII.!I H.·,.'" f'·, + -

NET Impact S ( t) 
NET Impact S (+) 

, .. None II' None 
on State FlInds 

(-) on Local FlInds 
(-) 

'\Ö11CY!P,e~lIe(~Il~: (N,IIne & Phonn No.) 
266-5804 \ 

AUlilollzed S'\lnalure/Telephone No. 

I 
(l,,'" ane • SS 

~~-5804 Department of Employe Trust Funds 10/29/86 



FISCAL ESTIMATE 
AD·MBA·23 (Rev. 11/84) 

xl ORIGINAL 1-1 UPDATED 

1985 Session 
~.:fltl.",.~t-fokr./Adm. Rule No. 

ETF 20.04 
! CORRECTED II SUPPLEMENTAL Amendment No. il Applieable 

Subieet 

Annuity optiona under the Wiseonsin Retirement System 
F iseal E ffeet 

State: CX No State Fiseal Effeet 

Cheek columns bei ow only il bill mõ<es a direet appropriation 

or alleets a sum sufficient appropriation. 

Olncrease Existing Appropnation ,::J I nerease Existing Revenues 

o Decrease Existing Appropriation::J Decrease Existing Revenues 

o Create New Appropriation 

Local: CXNo loeal government eosts 

1.0 Inerease COS!S 

o Permissive D Mandatory 

2. 0 Decrease Costs 

D Permissive D Mandatory 

3. C:: Inerease Revenues 

D Permisme n Mandatory 

4. eDeerease Revenues 

e Permissiva D MandatolY 

Olnerease Costs - May Be Possible to Absorb 

Within Ageney's Budget D Yes D No 

o Decrease Costs 

5. Types of Local GovernmenTal Units Allected: 

D Towns D Villages 0 Cities 
o Countias DOthers _____ _ 

r J GPR [J FED PRO I J PRS ~ SEG D SEG·S 

I Affected Ch. 20 Approprratlons Fund Sourees Affeeted 

Assumptions Used In Amvlng at F.scal Esumate 

This proposed rule order makes a new annuity option available to 
Wiseonsin Retirement System partieipants. Although several broehures 
and forms used by the Department of Employe Trust Funds will require 
revision, the effeetive date of the rule is being set to eoineide with 
the reprinting of the materials. As such, we expect this rule order to 
have no fiscal effect. 

Long·Range Fiseal Implications 

None 

Ageney/Prepared by: (Name & Ph one No.) Authorized Signature/Telephone No. 
Diane M. Bass 266-5804 ~,., 

Department of Employe Trust Funds c~~\, ~66-5804 10/29/86 
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State of Wisconsin \ DEPARTMENT OF EMPLOYE TRUST FUNDS 

Gary I. Gates 
Secretary 

201 EAST WASHINGTON AVENUE 
P.O. BOX 7931 April 10, 1987 

MADISON, WISCONSIN 53707 

Gary Poulson 
Assistant Revisor of Statutes 
Suite 904, 30 West Mifflin St. 
Madison, WI 53703 

Dear Gary: 

RE: Glearinghouse Rule No. 86-226 

IN REPL Y REFER TO: 

APR 14 1987 

Revlsor of Statutes 
Bureau 

Enelased is a Gertifieate and two eopies of an Order Renumbering, Amending and 
Adopting Rules. 

A eertified eopy of this Order has been forwarded to the Seeretary of State. 

Please note that although we would like to have these rules published 
immediately, they have a delayed effeetive date of November 1, 1987. 

Sineerely, 

\ 
\. ' ~.~ 

~->~""', '~Y-'~ 
Diane M. Bass 
Poliey Analyst 
(608) 266-5804 

DMB/ep TH24 
Enelosures 

Serving State and Local Government Employers and Employes by Administration of 
Retirement, Disability, Survivor and Health Care Plans and Social Security Coverage. 


