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SECTION 1: Chapter 000 6 (titl e) i s amended to read: 

DOD 6. (title) Wisconsin Oevelopment Fund 

SECTION 2: 000 6.01 and 6.02 are amended to read: 

DOD 6.01 PURPOSE. The purpose of tIÜS-GAa-f:ltep subchapters I, II and III 

i s to set forth the criteria the depa rtment will use i n eetepmi-A~Rs-A8W-Sffi3:-n 

GH~eS-GemlflI:lAHy-eev-el-ef:lmeAt-sl-8G~-§Pa-Rt-FI:lAEls admi ni steri ng the federa 1 funds 

i n the Wi sconsi n development fund wHl--se-a-HeGa:teEl-a-meR§-a-f:lf:l1-i-Ga-Ats-F8P-tAe 

ftJA8s. 

DOD 6.02 ELIGIBILITY. Any city, village or town i'/ith a population of 

le5s than Sü,OOO ttlat is not e-ligib10 to applJ for or participatG in the 

federal block grant entitlement proyram and any county, other than an urban 

county as defined by the United States department of housinSj and urban 

development, may apply for 5ffi&tl--Gi-ti-e5-sl-8G~-§Pa-Rt federal funds under the 

Wisconsin development fund. 

SECTION 3: DUO 6.03 i s amended to read: 

000 6.03 DEFINITIONS. (Intro.) In subchs. I and II: 

(1) "Annual housing and public facilities competition" means the single 

annual receipt and review of applications for tlOusing activities and public 

facility improvements as provided in 5tJSGAa-fltep subch. I of this chapter. 
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SECTION 4. DOD 6.03 (1f) is created to read: 

DOD 6.03 (lf) "Appl ication" means arequest for funding for either 

housiny or public facilities projects as provided in subch. I of this chapter. 

A community rnay submit one aIJpl ication for housing and one appl ication for 

p ub 1 i c fa c il it i e s. 

SECTION 5. DOD 6.03 (lm) is repealed. 

SECTION 6. DOD 6.03 (lq) is renumbered 000 6.03 (2m) and, as renumbered, 

a me nded to rea d: 

000 6.03 (2m) "GeRhRI:fGI:f5-eG8R8ffil-G Economi c deve 1 opment G8ffi~etHi-8R 

pro.,:am means the continuous receipt and reviel''' of afJplicatio\;.., füreconomic 

development projects as provided in 5\:lBGAa-f3ter subch. II of thi s chapter. 

SECTION 7. DOD 6.03 (6) and (13) are repealed. 

SECTION 8. DOD 6.03 (11) is created to read: 

DOD 6.03 (11) "public facility system" means the land, right-of-ways, 

structures and equipment needed to rneet a particular community need, such as 

water supply or storm drainage. 

SECTION 9. DOD 6.03 (14), (15) and (16) are renumbered 000 6.03 (16), (14) 

and (15) and DOD 6.03 (14) and (16), as renumbered, are amended to read: 
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000 6.03 (14) IITaryet areall means an area or areas within the 

municipality which contain a concentration of lowand moderate income or 

minority f'8si-EieRts households, and which include not more than ~§ 50% of the 

~e~~~~ti-eR households of the municipality. 

000 6.03 (16) IIgffi3:H-6i-H8s-6emm~Ai-'&j-88y.ete~meRt-\:)te6~-§p~Rt \~isconsin 

development fund grant ll means a grant available eR-~-6elfl~etHi-y.e-9a.si-s to 

eligible applicants as fJrovided in s. 000 6.02, for the fJurpose of undertaking 

economic developlllent projeets, housing activities and public facilities 

i rnproverne nt s. 

SECTION 10. DOD 6.04 is amended to read: 

000 6.04 SCOKING SYSTEr~. The allocation of "If.3-H-6Hj-G0H,ff1tlRi-'&y 

8ey.ete~rneAt-\:)teE~-~p~Rt-ftlA85 Wisconsin development fund grants distributed 

under the annual housiny and lJub-lic facilities comfJetition shall be based upon 

the comparative ranking of applications. Comparative ranking is established 

by respective lJoints awarded applicants. In deterrnininy the lJoints to be 

awarded applicants, the department shall use the criteria contained in 

ss. 000 6.05 to 6.11. 

SECTION 11. 000 6.06 is alllended to read: 

000 6.06 PROGRAM IMPACT. There are two categories of progralll imfJact, 

each with a total value of 325 points. The department ooy establish a minimum 

impact score for an application to be funded. Applicants shall address at 

least one of the categories of program impact and ooy address both. AA 
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a~~~tGaRt-tAat-~P9~G5e5-a-G9rn~peAeR5~~e-§paRt-sAa~~-peGe~~e-a-5G9pe-f9P 

13 p9!:jparn - ~H1t3a6t -eEjl:!a ~ -te -tAe-a~e pa~e -9 F-tAe- 5Ge pe s-peGe~~eEl-f9 p -eaGA -Ga te§9PY 

aElapessea. The g I categories of proyram impact include: 

SECTION 12. DOD 6.06 (2)(a) 1, 2, 3, and 4 are amended to read: 

DOD 6.06 (2)(a) 1. An apjJlicant shall receive 100 points if it has 

identified and documented si:Jnificant housing and reOlated needs, has funy 

described its projJosed activities and documented the willingness of 

homeowners, landlords and others to participate in the proyram, has proposed 

activities which directly relate to and address, with quantifiable and 

substantial benefit, identified needs,-~R6~~a~R!:j-tRe-Reea5 of low- and 

moderate-income persons, ~Y-~9GatteRJ-he~seA9t~-aR~-teA~pe-tj~eJ has 

~JeRt~f~eEl-~R~-aEl~pesseEl considered such other needs as nelyhborhood 

revitalization aRE! or deconcentration of low- and moderate-incollle as well as 

minority persons, and has considered environrnental factors..L aRa involuntary 

di splacement, and project costs. 

2. An applicant shall receive 75 points if it has identified and 

documented housiny and related needs, has proposed and adequately described 

activities \'/hich directly relate to and address, with quantifiable and 

substantial benefit, identified needs,-~R6t~atR§-ReeEl5 of low- and 

moderate-income persons, ~y-~e6&tteRJ-AeYSeA9ta-aR~-teR~pe-tyt3e, has 

~aeRttf~ea-aRa-aaape5seEl considered such other needs as deconcentration of low 

and moderate income a5-weH-as.Q.!:. minority persons, and has considered 

envi ronmenta 1 factors..L aRa i nvool unta ry di spl acement, and project costs. 
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3. An applicant shall receive 50 points if it has identified and 

documented housiny and related needs and has proposed activities which meet at 

least a moderate portion of identified community or, if appropriate, target 

area needs,-~~t-Aet-Ae6e55ap~}j-~Y-~9~5eRete-ty~e,-aAe-w~~6~-ape-tap~etee, 

~f-ap~pe~p~~te,-te-aA-apea-w~tA-s~~A~f~6aAt-}ew-aAe-meaep~te-tA6eme-9P 

mtAep~tY-6eA6eAtp&t~9A. 

4. An applicant shan receive §8 25 points if it has identified and 

documented housing and related needs and has proposed activities which relate 

to the identified needs. 

SECTION 13. DOO 6.06 (2)(b) 2. and 3. are amended to read: 

DOO 6.06 (2')\b) 2. An appl'icant sllall receive JS points ii it shows tllät 

a moderate portion of the profJosed activities are directed to'tlard an area or 

areas with significant lowand moderate income or minority concentrations~ 

if it has a population of 1,000 or less and shows that targeting is 

inappropriate because of the size of the community, and that the activities 

wi 11 re sul t i n a modera te impact,-ep-H-i-t-Aas-a-13913\:ll-a-HeA-ef-±,GGG-9P-te5S 

aAe-5Aews-tAat-tap§eti-A§-~s-tAap~pe~pi-~te-~e6~\:l5e-ef-tRe-s1-~e-ef-t~e 

6emm~AHy. 

3. An applicant shall receive 15 points H it shows that some of the 

proposed activities are directed toward an area or areas with lowand moderate 

income or minority concentrations, or if it has a population of 1,000 or less 

and shows that targetiny is inappropriate because of the size of the community 

and that they will have at least a minimal impact. 
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SECTION 14. DOD 6.06 (2)(c) 1.,2. and 3. are repealed and recreated to 

read: 

OOD 6.06 (2)(c) 1. An appl icant shall receive 50 points i f it shows that 

substantial other funds are committed which, in combination with Wisconsin 

development funds, will have adireet impact ulJon alleviatiny problem housing 

and related conditions, and that significant other community programs will be 

usecl to further housing and neighborhood revitalizaton. 

2. An afJplicant shan receive 35 points if it shows that rnoderate other 

funds are committed which, in combination with Wi sconsin development funds, 

\'1 il 1 have adireet impact upon alleviating problem housing and related 

conditions, and that other community programs will be used to further llousing 

and nei !:Jh ... .J rhood revita 1 i za t i on. 

3. An applicant shall receive 15 points if it shows that rninimum other 

funds are eommitted ~'1hich, in combination with Wisconsin development funds, 

will have a di reet irnpaet upon alleviating problem housing and related 

conditions, and that either previous actions have been taken or other proyrams 

are proposed to alleviate prob'lem housing and related conditions. 

SECTION 15. DOO 6.06 (3)(a) 1.,2. and 3. are amended to read: 

DOD 6.06 (3)(a) 1. An app'licant shall receive 100 points if it has 

identified, described and documented, by another ageney where possible, the 

public faei'lity deficiencies, has adopted a FfII:::ll-t~-j3l:::lp~e5e comprehensive plan 

or strategy for the elimination of public faei'lity defieieneies, has proposed 

aetivities that w~~~-pe5e~ve-tRe-~pe~~8ffi-te-~-§Fe~tep-exteRt-tR~R-etAep 
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~re~esa}s-ae5~§Aee-te-meet-5~m~}ap-AeeeS;-~A-pe}at~eA-t8-tAe-ameijAt-pe~~e5tea 

represent the most feasible solution to the identified problems after 

considering a ran!:le of alternatives, has considered environmental factors and 

involuntary displacement and has shown that the facility is necessary to 

a"lleviate a: an uryent problem which affects health and safety or is otherwise 

essential to the community. 

2. An ajJplicant shall receive 7S fJoints if it has identified, described 

and documented the public facility deficiencies, has adopted a plan or 

strategy for the elimination of ~~9HG faeHüy deficiencies in a single 

pub'lic facility system and Ms shown that the activities ~."ill have a direct 

irnpact on reso'lviny the identified IJroblems ~·,hich affect health and safety or 

are otherwise essential to the community. 

3. An apIJlicant shall receive 50 points it' it has identified, described 

and documented the public facilities deficiencies, has pref,)ared a project plan 

for each activity proposed and has shown that the proposed activities will 

assist in alleviatiny the identified prOblem. 

SECTION 16. 000 6.06 (3)(b), 1.,2. and 3., and 000 6.06 (3)(c), 1.,2. and 

3. are amended to read: 

000 6.06 (3)(b) (Title) Past Effort. Applicants shall receive 50, 

35, 15 or zero points for 6sA6eAtpatea past effort as follows: 

1. An applicant shall receive 50 points if it has ~ps~e6ee described and 

documented past activities that integrally relate to and support stAep 
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a6t~~tt~e5-t~at;-~A-6emetAat~eA;-W}~~ each proposed activity and ~a~e that had 

adireet impact on alleviatin~ a-5~e5taAt~at-~ept~eA-ef the identified 

community development Aeea ~blems. 

2. An a[>plicant shall receive 35 points if it has f3pe~e5ea described 

past activities that relate to et~ep-~pe§pam5-tRat-W}~t the proposed 

activities and have atteet affected the identified community development 

problems aRa-wt~t-atte~~ate-at-~ea5t-a-meaepate-~ept~eR-ef-~eeRt~f~ea-Aeea. 

3. An a[>plicant shall receive 15 points if it tlas ~pe~e5ea described 

past activities t~~t-5~~~ept-etAep-a6t~~tt~e5-wRt6A-wttt-a55t5t-~A-atte~tat~A§ 

GelRm~Attj-ee~ete~meRt-f3peetem5 which met its [>ublic facility needs in yeneral. 

(Ci (Title; .?resent Efforts. Applican~s sh~ll receive 50. ~(. v", 1!.J or .. '..!ro 

points for etRep present efforts as fo'l'lows: 

1. An a[>plicant shall receive 50 points if it has investigated 

alternative fundiny, has documented ~pe'ftel:t5 present effarts toward resolving 

the identified community facility deficiency, has received or made a 

commitment of substantial other funds WA~G~-6eAtp~~l:tte-te-re5etYtA~-tAe 

aeh6~eA6j for the proposed activities and, if a service center, has 

identified committed funding for program operations. 

2. An appl icant shall receive 35 points it' it has lt&ae-Flpe\LteIl5-eHspt5 

te-re 5etye-tAe-Eleh6~eA6Y i nve st i ga ted alterna t i ve fundi ng and ha s ma de 

contri but i ons of other funds to the pe5e't~heA-ef-tRe-aeH6~eR6Y propo sed 

activities or has documented present effarts toward resolving the identified 

community faci'lity deficiency. 
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3. An aiJplicant shal1 receive 15 points if it has ffi3:ae-FlP8y.'j.8l:*S-eH8Pi;s 

te-pe5etve-t~e-EieffefeAey investiyated other fundiny or has made contributions 

of other funds to the proposed activities or has documented present efforts 

toward resolviny the identified community facility deficiency. 

SECTION 17. DOO 6.07 is amended to read: 

DOO 6.07 (Title) COMBINING OTHE~ FUNOS WITH WISCONSIN OEVELOPMENT FUNOS. 

Applicants shall receive up to SO points if they show with funds to be secured 

that the combination of those funds with e81HIlH:lRHy-EieV8t8['rn8At-9t8ek:-§Pa-At 

Vlisconsin development funds win either expand results or will permit more 

a spects of need to be addressed by the appl icant. 

SI:CTIL::: 18. UUO 6.07 (2) i s amended to reacl: 

DOO 6.07 (2) ALLOCATION OF POINTS. Points shall be allocated on the 

ba si s of the ra ti 0 of other funds to eeIHHll:*RHy-a8V8t8prneAt-9t8ek:-!;lpa-At 

Hisconsin development funds for each impact cateyory. Those applications with 

a ratio of 2 1.0 or yreater shall receive 50 points. +A8S8-FP8rn-l.-G-t8-h99 

SRa-n peeei-ve-49-j3ei-Rts.. Those from. 5U to .99 sha 11 receive gG II poi nts. 

Those from .25 to .49 shall receive 20 points. Those frorn .10 to .24 shall 

receive 10 points. Those below .10 shall receive zero points. AA-a-~~~i-6a-At 

tRa-t-a-dEipe5s85-rnepe-tAa-h-eRe-~rn~a-6t-6ate§8Py-s~a-++-peE8i-ve-&-seepe-tAa-t-e~~a-+5 

tRe-a-vepa-§e-ef-t~e-s6epe5-pee8i-veEi-fep-8a-eA-'j.m~a-Et-Ea-te!;j8PY" 

SECTIaN 19. DOO 6.11 (2) is amended to read: 
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000 6.11 (2) OVERALL COMPARISON. For the purpose of determining the 

overall rankiny of applications, a~~ EBrn~pe~eA5~~e-a~~~~Eat~BA5-5~all-~e 

6Brn~apea-tB-aAa-GBrn~ete-a~a~A5t-ea6A-BtAep-aAa all 5~Ag~e-~HP~B5e applications 

shall be compared to and compete ayainst each other. 

SECTION 20. 000 6.115 i s repea"1 ed and recreated to read: 

000 6.115 BENEFIT TO LOW- AND MODERATE-INCOME PERSONS. The percentage of 

the requested funds to be used for the direet benefit of low- and moderate

income people shall not be less than the fJercentage specified in the 

application manual prepared by the department. 

SECTION 21. DOO 6.12 (1), (2) and (3) are repealed and DOD 6.12 is recreated 

to read: 

000 6.12 DISTRIBUTION OF FUNDS. (1) MAXII~UM GRANT SILE. The IfBximum 

amount available is $750,UOO to an applicant that successfully addresses one 

proyram impact cateyory. The ITI3.ximum amount available to an appl icant that 

successfully addresses both proyram im/Jact categori es i s $1 mi 11 ion, with not 

more than $750,000 for either irnpact category. 

(2) REPORT TU THE LEGISLATURE. The department shall report annually to 

the chairs of the economic development standing committees of the Legislature 

o n the sta tu s of the program. 

SECTION 22. DOD 6.13 (1) is amended to read: 
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DOD 6.13 APPLICATION PROCESS. (1) MANUAL. ARR~~++y,-tRe The department - " 

shall annually prepare a manual that contains the 5FHa-H-6HY-9+e6~ Hisconsin 

development fund yrant application procedures. The department [my update the 

manual as needed. The lTanua"1 shall be avanable to all eli~ible applicants 

not later than two months prior to the deadline for receifJt of applications. 

SECTION 23. DOD 6, Subchapter II (title) and DOD 6.14 and 6.15 are amended to 

read: 

Subchapter II (title) 

Economic Development Proyram 

DOO 6.14 APPLICABILITY. Sections OOD 6.01, 6.02, 6.03 f±1-~Ae-f±~1, (2)~ 

(2m):,_ te (5), fn-te- ~Hl1 ill, 0.41 and (16);-e .. 8§,-G..±±-Hh-G.Hg (inc the 

provisions of this subchapter afJply to the 6eAt~R~9~6 economic development 

OOD 6.15 SCOI{ING SYSTEM. The allocation of 5fP.a-H-6HY-6elflI1l~Al-ty 

ee~e+e~rneRt-9+e6k-~p~Rt-fHRe5 federal Wisconsin development fund monies 

d i stri buted under the 6eRUR~9~5 economi c deve 1 opment 6ern~etH~eA f.lroy ram 

shall be based upon the rating of applications against 568P~A§-6pHeph" 

minimum requirements contained in 55 .. ~ e.9§, 6.16 aAa-e.±9. 

SECTION 24. DOO 6.16 is repealed and recreated to read: 

000 6.16 MINIMUM REQUIREMENTS. All applicants shall meet each of the 

followi ng mi nimum requi rements: 
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(1) COMMUNITY DEVELOPMENT PLAN. An applicant must have a community 

development ~lan, as described in the housing and community development act of 

1974, 42 USC 5306 (d)(2)(D). 

(2) LOW- AND MODERATE-INCOI~E BENEFIT. The percentage of an jobs created 

and retained by a project that are available to low- and moderate-income 

people shall exceed the lJercentage specified in the application manual 

prepared by the department. 

(3) PRIVATE FUNDS LEVERAGED. An applicant must leverage a minimum of one 

dollar of private funds for each dollar of Wisconsin development funds 

retjuested. An alJplicant shall leverage one dollar of private funds for each 

dollar of Wisconsin development funds requested for the working capital 

portion of a project. 

(4) eOST PER JOB CREATED OR RETAINED. The cost for each jOb that is 

created or retained shall not exceed $20,000 in Wisconsin development funds. 

(5) DEMONSTRATIUN OF NEED. To demonstrate need, an application shall 

show evidence that the project on behalf of which the grant is requested is 

not eligible for financing from any other source on reasonably equivalent 

tel1ns and that it requi res the proposed assistance to enable it to be 

competitive within the industry to which it belonys. 

(6) FINANCIAL FEASIBILITY AND BUSINESS VIABILITY. Applicants shall 

demonstrate that the business that will receive funds is viable and has the 

economic ability to repay the funds. 
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(7) EQU ITY INVESTMENT. The depa rtment may requi re a mi nimum equity 

investment for a project. 

SECTION 25. 000 6.17 is amended to read: 

000 6.17 APPLICATION MANUAL. The department shall annually prepare an 

application rranual which it may update Ejl:liHtepty as needed. The manual will 

contain the application procedures, reguirements and 5ta-REla-pEls;-tRe-mi-R~rnblrn 

Rblmgep-Qf-pGi-Rts-Re6e55a-py-fep-fblREli-Rg-a-REI-tRe-rni-R~rnl:lm-i-mpa-Gt-5Eepe-Re6e5sapy 

instructions for funding under the GeRti-Rblebls economic development eernpeti-ti-eR 

prog ram. 

SECTION 26. 000 6.18 (1) i s amended to read: 

000 6.18 DISTRIBUTION OF FUNDS. (1) Out of each annual allotment of 

Silla. 1-~ -6:i-t i-e 5 -GellURbI A i-ty -eev-e l-epme Rt -9 1-eGk- -g pa· Rt - fl:lR9 5 -rna-ae -a-v-a- :j.l-a-9l-e - te -t Re 

sta-te federa 1 Hi sconsi n development funds, the depa rtment may set a s; de 

between 23 percent and 53 percent for the GeAti-Rl:lel:l5 economic development 

Gernpeti-t~eA program. The department shall announce the amount of the set 

aside not later than August 1, of t~a-t the preceding year e~Gept-fep-tRe-fi-P5t 

yea-p-te-w~i-ER-tRi-5-pl:ll-e-a-ppl-:j.e5-w~eR-tRe-Elepa-ptrneAt-sRa-l-l--a-RR8I:1AEe-tRe 

a-rneI:lRt-ef-t~e-set-a-s~ae-Ret-+a-tep-t~a-A-18-aa-Y5-a-ftep-tRe-pl:Il-e-ta-k-es-effeGt. 

The department shall report semiannually to the chairs of the economic 

development standing committees of the legislature on the status of the 

program. 

SECTION 27. DOD 6.18 (2) is repealed. 
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SEerrON 28. 0006.18 (3), (4), (5.) and (6) are renumbered DOO 6.18 (2), (3), 

(4) and (5) and OOD 6.18 (2), (3), (4)(a) 3., 4.,5. and (4)(c), as 

renumbered, are amended to read: 

DOO 6.18 (2). The maximum amount available to any a~~l-~6a-Rt business 

under the 68RURI:!91:!5 economic development 68fflt3etH~8R proyram is $750,000~ 

The maximum amount available to any community is $1.5 millian per calendar 

yea r. 

(3) Each applicant may retain a cumulative amount of program income from 

all grants awarded after January 1, 1987 subject to sub. fe.} ill and fe.} (5) 

for the purpose of establishiny an economic development revolving loan fund. 

The fund must cornply with reejuirernents established by the federal government 

and the defJartment. 

(4)(a) 3. $250,000 for an apfJlici;l.nt with a population of ffi8re-tAaR 2,000 

or more but less than 4,000. 

4. $500,000 for an applicant with a population of Hl8re-tAa-R 4,000~ 

mare but less than 10,000. 

5. $750,000 for an applicant with a population of ffi8re-tAa:A 10,000 ~ 

mo re. 

(4)(c) An applicant which will generate program income in excess of the 

amounts allowed in this section from grants a\'Iarded prior to January 1,1987 

is not eligible to retain program income from grants awarded after January 1, 

1987, except asprovided in (b). 
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SECTION 29. DOD 6.19 is re~ealed. 

SECTION 30. DOD 6.20 to 6.24 are renumbered DOD 6.30 to 6.34. 

SECTION 31. DOD 6.20, 6.21, 6.22, 6.23 and 6.24 are created to read: 

DOD 6.20 SELECTION. (1) Applications will be reviewed on a continual 

basis. However, if the department has applications for funds in excess of the 

amount available, the department may determine which applications wi"ll receive 

priority based on distress indicators, percent of jobs created or retained for 

low- and moderate-income persons and cost per job. 

(2) After 80 fJercent of ttle current federal fiscal year allocdtion for 

economic development projects ha.s been c:.x.pended, ':'"e department \'lill Ijive 

preference to those applications from communities that have the highest 

distress scores. 

DOD 6.21 BUSINESS RELOCATION. Funds shall not be provided for projects 

that involve the re'location of a business or industry from one municipality to 

another rnunicipality within the state, if the relocation results in the 

displacement of workerso This restriction may be waived by the secretary of 

the depa rtment i f it i s deternli ned to be i n the best i nterest of the sta te. 

DOD 6.22 TYPE OF ASSISTANCE. The assistance provided to the business 

shall require the ~ayment of principal and interest or the equivalent. 

DOD 6.23 UNFAIR COMPETITION. Funds shall not be awarded for projects 
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that will provide a business with an unreasonable competitive advantage over 

other Wisconsin businesses in the same industry. Providing assistance at 

market rates or at rates that will enable the business to [Jerform at industry 

averages stlall not be considered as providin~ an unreasonable competitive 

a dva ntage. 

000 6.24 EMPLOYMENT COMMITMENTS. Employers shall document job creation 

and job retentian with a list of jobs or positions that specifies job titles, 

the number of full-time equivalent positions to be filled or retained under 

each title, jOb skills and wa~es or salaries. 

SECTION 32. 000 8 is repealed. 

SECTION 33.SUbch. IV (title) and DOD 6.40 to 6.S1 are created to r'ea\.l. 

Subchapter IV (title) 

Customized Labor Training Fund 

000 6.40 PURPOSE. The purpose of this subchapter is to establish the 

procedure for the administration of labor traininy fund grants or loans by the 

department of development, as provided by s. 560.63, Stats. 

DOD 6.41 DEFINITIONS. The definitions in this section apply only in 

thi s subchapter. 

(1) "Application" means a proposal from an eligible applicant as 

specified in s. DOD 6.42 containing all element,s required in s. DOD 6.46. 
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(2) IIBoard ll means the develbpment finance board as defined in 

s. 15. 155 (1), Sta ts. 

(3) lI13usiness ll means a 'company located in this state, a company v'Ihich has 

made a fiml comrnitment to locate a facility in this state or a groulJ of 

comlJanies at least 80 percent of which are located in this state. 

(4) IIDepartment ll means the defJartment of development. 

(5) IIFinancidl aUdit ll means an audit performed in accordance with the 

standards adüpted by the American institute of certified public accountants on 

the revenues and eXfJenditures made in association with a 9rant or loan under 

this fund. 

(6) lIF.inancin~ is unavailable from any other source on reasonably 

equivalent temls ll means any of the following: 

(a) Financing has been declined for the major economic development 

project. 

(b) The rraturity, r,ate or the amount of a'lailable financing or 

requirements re"ated to the financing, such as collateral, equity, closing 

costs, service charges and repayment schedules offered on such financing are 

rnaterially different from the financing available from the \·Jisconsin 

development fund. 

(7) IIFund" means the labor training fund. 
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(8) "Job" means a position providing full-time equivalent employment for 

one individual for one year, beginnin!:j after a project is completed. It does 

not include initial training before an em~loyment position begins. 

(9) "Oecupational classifieation" means a type of job for whieh the 

department of industry, labor and human relations has certain descriptive 

specifieations and maintains vaeaney rate information on asubstate regional 

basis which may be obtained from aloeal Wisconsin job service offiee. 

(10) liProgram report" means a report to the department deseribiny 

progress made toward aehievin~ goals speeified under s. OOD 6.46. 

(11) "Traininy" means to teaeh or to demonstrate skills necessary for 

successful'ly perfor'lllng a task associated \vith a product, process or service 

of a business. 

DOD 6.42 ELIGIBLE APPLICANTS. Any business that has'made a firm 

commitment to locate in Wisconsin, a business that is expandiny within 

Viiseonsin, or a business that is upgradin~ a product, process or service that 

requires training in ne~v technology and industrial skills for its employees 

may apIJly for a grant or loan under this subchapter. 

DOD 6.43 ELIGIBLE PROVIOERS. Applicant businesses may provide the 

traininy funded under Ule proyram utilizing their own resources, another 

business, a consultant or contractor, aloeal vocational, technical and 

adult education sehool, or a fJub'lic or private secondary or post-seeondary 

school. 
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OOD 6.44 GRANT AND LOAN AMOUNTS AND RESTRICTIONS. (1) The amount of 

funding for a project and a determination as to whether the project will be 

funded as a grant or 10an wi11 be at the discretion of the board. Insofar as 

it is practica1, the board win requi re repayment of the funds p1us a 

rea sonab 0' e return on the i nve stment. The repayment provi si ons sha 11 be 

determined on a case-by-case basis by the board. 

(2) As provided by s. 560.63 (3), Stats., funds shall not be available 

for any of the fonowiny costs incurred bya vocationa1, technica1 and adult 

education district or by a pUblic secondary or post-secondary institution: 

(a) The cost, incurred before the be~innin~ of the labor traininy 

pro~ram, of recruitiny fJroyram instructors. 

(b) Tt1e cost of developing a labor traininS) proyram curricu1um. 

(e) The eost of recruiting, screenin~ and counseliny proyram trainees. 

(d) The eost of a finaneial audit. 

(e) The eost of renting instructiona1 equipment and training facilities 

owned or leased by the district or institution, unless the equipment or 

facilities are rented only for the labor training proyram. 

000 6.46 MATCH REQUIREMENTS. The applicant business shal1 provide a 

match for the grant or loan received. The mateh shan be in cash or in kind 

and shall not be less than 50 percent of the value of the training provided. 
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Up to 20 percent of the contribution of a participatiny business may consist 

of funds which the business receives under the federal job training 

partnership act, 29 USC 1501 to 1781. 

DOD 6.46 APPLICATION CONTENT. Applications from eligible businesses 

shall be submitted to the department. Each application shall contain all of 

the foll owi ng: 

(1) A description of a training proyram which details the kind of 

specialized training to be provided, the number of trainees, the name and 

qualifications of the proposed provider, the equipment and the facilities 

needed, and the location and duration of the proposed training. 

(2) An explanation of why Wisconsin development fund assistance is 

needed. 

(3) A statement, including supportiny documentation, that the applicant 

i s fina n c i all y so u n d • 

(4) An itemized estimate of the prollosed cost of the training and a 

description of the fJroposed cash or in kind natch. 

(5) A statement guaranteeing a job in the state of Wisconsin for those 

successfully completing the training program supported by the proposed grant 

o r loa n. 

(6) An explanation of how the proposed training project addresses the 

standards established in s. DOD 6.47. 
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(7) A statement that the proposed traininy is not available to the 

apfJlicant through the apfJ"licant's existiny trainin~ programs and that the 

traininy will not supplant training provided by any other federal, state or 

local public or private program. 

(8) A plan for conducting a financial audit of the grant and for 

submitting program reports to the departrnent on the results of the training. 

(9) A statement that job orders for new hires will be placed with the 

Hi sconsi n job servi ee, and that, to the extent possibl e, new hi res will be 

recrui ted through the jOb servi ee. 

(10) A statement regarding the repi:lyment of the ~rant or "Ioan including 

fJroposed tenns. 

(11) Documentation from a financial institution that financiny is 

unavailable from any other source on reasonably equivalent terms. 

(12) Ernployers shan document job creation and job retention vlith a list 

of jobs or jJositions that specifies job titles, the nurnber of fun-time 

equivalent positions to be filled or retained under each title, job skills and 

wages or salaries both before and after the proposed training. 

(13) Other information as may be required by the board. 

DGO 6.47 EVALUATION CRITERIA. (1) The board shall determine the 

following before funding a project: 
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(a) That the project serves a publ ic purpose. 

(b) That the project win retain or increase ernployment in this state. 

(c) That the project is not likely to occur in this state without the 

9 ra nt 0 r loa n. 

(d) That financiny is unavailable from any other source on reasonably 

equivalent terms. 

(e) That funds from the grant or loan under this subchafJter will not be 

used to pay overhead costs or to refJlace funds from any other source. 

(f) That the project will not d'isp'lace any workers in this state. 

(2) The board shal"l consider the following before funding a project: 

(a) The extent to which the project will contribute to the economic 

yrowth of thi s state and the wen-bei ng of the residents of thi s state. 

(b) Whether the project will be located in an area of high unemployment 

or low average i neome. 

(c) The financial soundness of the business. 

(d) The intention of the eligible recipient to repay the yrant or loan. 
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(e) The ratio of state dollars requested to the number of jobs created or 

retained by the project. 

(f) The ratio of the annual wayes resulting from the project to the 

sta te do lla rs reljuested. 

(g) The ratio of cajJital investment to the state dollars requested. 

(h) The ratio of tt1e state dollars requested to the private dollars 

committed to the project. 

(i) The extent to which the business exports goods or services outside 

sta te bo rde rs. 

(j) The likely economic benefits of the project compared with the public 
"-

costs of the proj eet. 

(k) The extent to which the project is likely to contribute to the yrowth 

of existing Wiseonsin businesses or is likely to spur the creation of new 

Wiseonsin business. 

DOD 6.48 CONTRACTS. Successful applicants shall be required to enter 

into a contract wi th the depa rtment for the purpo ses of impl ement i ng the 

proposed grant or loan. The contracts shall be siyned by the secretary of 

development and the chief executive offieer of the business, or by their 

authorized rel-'resentatives. The department may vaid a contract and seek a 

return of any funds released under the contract for fanure by the business to 
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perform its obligations under the contract. Amendments to these contracts may 

be adopted by the consent of both of the original signatories. However, no 

change may be authorized if the jobs for which the training is provided are to 

be moved out of state or the job classification or the skill levels are to be 

downgraded. Any relocation from Wisconsin to any other state of the jobs for 

which the training is provided or any chanye in the job classifications or 

skill level involved shall void the contract and all funds paid to date shall 

be refunded to the department for use in support of other applications to the 

fund. These restrictions apply only to jobs described in the traininy 

application provided in s. 000 6.46 and apply only for a term subject to 

negotiation between the successful applicant and the department. 

OOD 6.49 REPORTING AND AUDITING. Successful applicants will be required 

to provide the department per-:Jdic financial and program report:::. A f~rlar:cial 

audit and final program report shall be submitted at the end of the contract. 

The cost of the audit may be covered by the grant or loan except as provided 

under s. OOD 6.44 (2)(d). The financial reports, audit and the program 

reports shall be subrnitted to the department as specified in the contract. 

The financial audit and the iJroyram reports becorne the property of the 

department and are open to public inspection. 

DOD 6.50 ADMINISTRATION. The department shall be responsible for 

soliciting applications for the fund, reviewing applications~ rrakiny 

recommendations to the board on the di sposition of appl ications, authorizing 

payments and otherwise implementing contractual obligations entailed in grants 

or loans made under the terms of thi s subchapter, monitori ng the provi sion of 

the training, receiviny and reviewing the financial reports and program 
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reports submitted under s. DOD 6.49 and for collecting any repayments of 

grants and loans from successful applicants. The department shall report 

semiannually to the chairs of the economic development standing committees 

of the legislature on the status of the proyram. 

DOD 6.51 BOARD OPERATIONS. The board shall consider the recommendation 

of the.department relating to the criteria under s. DOD 6.47. A majority of 

the members of the board shall approve an application before the department 

can enter into a contract under the terms of the fund. The depa rtment sha 11 

maintain records of its proceedings and provide other staff support as may be 

necessa ry to the boa rd. 

SECTION 34. Subch. IV (title) and DOD 6.60 to 6.72 are created to read: 

Subchapter V (title) 

Technoloyy Development Fund 

DOD 6.60 PURPOSE. The purpose of this subchapter is to establish the 

procedure for the administration of technology development fund grants or 

loans by the departrnent of development, as provided by s. 560.62, Stats. 

DOD 6.61 DEFINITIONS. The definitions in this section apply only in 

thi s subchapter. 

(1) "Application" means a proposal from an eligible applicant as 

specified in s. DOD 6.62 containing all elements required in s. DOD 6.65. 

25 



(2) IISoard ll means the deve'lopment finance board as defined in 

s • 15. 155 (1), Sta ts. 

(3) IIBusinessll means a company located in this state, a company which has 

made a firm commitment to locate a facility in this state or a group of 

companies at least 80 percent of which are located in this state. 

(4) IIConsortium ll means an association of a business and a higher 

educational institution, which association is subject to an ayreement 

complyin~ with this subchapter. 

(5) IIDepartment ll means the department of development. 

(6) IIFinancial audit" means an audit performed in aecol'dance with tl1e 

standards adopted by the American institute of certified public accountants on 

the revenues and expenditures made in association with a yrant or loan under 

this fund. 

(7) "Financing is unavailable from any other source on reasonably 

equivalent terms" means any of the followiny: 

(a) Finaneiny has been declined for the lll3.jor econornic development 

project. 

(b) The lll3.turity, rate or the amount of available financiny or 

requirements related to the finaneing, such as collateral, equity, closing 

costs, service charges and repayment sehedules offered on such financing are 
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materially different from the financing available from the Wisconsin 

development fund. 

(8) IIFund ll means the technology development fund. 

(9) IIHigher educational institution ll means any of the fonowing: 

(a) The university of Wisconsin system. 

(b) An institution which is located in this state and offers a 

post-baccalaureate or professional deyree program. 

(l0) liProgram report" means a report to the defJartrnent describing 

progress made toward achieving goals s/JecHied under s. ono 6.65. 

(11) "Royaltyll means a share of future profits from, or an interest in, a 

product or process. 

DOD 6.62 ELIGIBLE APPLICANTS. Any consortium with a proposed technical 

research project that is intended to result in the development of a new, or 

the improvement of, an existing industrial product or process may apply for a 

grant or loan under this subchapter. 

DOD 6.63 GRANT AND LOAN AMOUNTS. Wisconsin development funds expended or 

encumbered under this subchapter in any fiscal year for grants and loans may 

not exceed 40 percent of the total budgets of all technical research projects 

awarded grants or loans under this section in that fiscal year. A 
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determination as to whether the project win be funded as a grant or loan will 

be at the discretion of the board. Insofar as it is practical, the board will 

require repayment of the funds plus a reasonable return on the investment. 

The repayment provisions shall be deterrnined on a case-by-case basis by the 

boa rd. 

DOD 6.64 t~ATCH REQUIREr~ENTS. The consortium shall provide a lnatch for 

the yrant or loan received. The lnatch shall be in cash or in kind and shall 

not be less than 25 percent of the value of the research project. The board 

may establ i sh a higher match requi rement. 

DOD 6.65 APPLICATION CONTENT. Applications from eliyible applicants 

shal"l be sUbrnitted to the department. Each application shall contain all of 

the fo 11 ovli ny: 

(1) The cornposition of the consortium including the location of the 

businesses and the higher educational institution and the extent of 

participation of each in the consortiumo 

(2) A written agreement specifying all of the following: 

(a) The ownersllip of any patents or licenses which result from the 

technical research. 

(b) Dissemination of information relating to the technical research. 

(c) The responsibilities of persons conducting the technical assistance. 
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(3) A statement of explanation of the way in which the funded activity 

wnl advance the research aims of the higher educational institution involved. 

(4) A timetable for completion of grant- or loan-supported activities. 

(5) A descrifJtion of the new product or process and of the research and 

development activities to be supported by the consortium and a budyet for 

those activities. 

(6) An estimate of the potential benefit to the econorny of the state of 

Wisconsin in terms of new jobs, increased productivity, expansion into new 

markets inside or outside the state or the initiation of ne\l~ enterprises 

within the stdte. 

(7) A statement, including supporting documentation, that the involved 

businesses are financial"ly sound and a statement that no part of the grant 

funds will be used for purposes other than research and development of the new 

product or iJrocess for which the grant or loan is to be awarded. 

(8) An explanation of why Wisconsin development fund assistance is 

needed. 

(9) A description of the proposed match to be provided by the business. 

(10) J\ schedule for repayment of the total funds plus any royalty; more 

than one schedule for repayment may be included, varying with and in relation 

to the standards for the product or process success. 
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(11) A plan for conductiny a financial audit of the grant or loan and for 

sUbmitting program rejJorts to the dejJartment on the results of the project. 

(12) A pled~e by the applicant business to maintain operations in the 

state after cornpletion of activities supported by this grant. 

(13) A surnmary of related research indicating the uniqueness of the 

proposed research and development activities. 

(14) An explanation of how the proposed project addresses the standards 

under s. DOD 6.66. 

(15) A plan for evaluating and reporting on the effectiveness of the 

activities supporteet ~)y the \:Jrant as measured by the productiün OI' 

introduction of d new process or of a saleable new product into the market and 

for reporting progress in cornpleting activities described in the timetable. 

(16) Documentation frorn a financial institution that financing is 

unavailable from any other source on reasonably equivalent terms. 

(17) Ottler informatiOri as may be required by the board. 

DOD 6.66 EVALUATION CRITERIA. (1) The board shall give priority to 

proposals which have the potential for future federal or private sector 

support or for encouraginy future federal or private sector support of related 

research. 
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(2) The board shall determine the followiny before funding a project: 

(a) That the project will serve a public purpose. 

(b) That the project will retain or increase employment in this state. 

(c) That the project is not likely to occur in this state without the 

y ra nt 0 r loa n. 

(d) That financiny is unavailable from any other source on reasonably 

equiva 1 ent terms. 

(e) That funds froll1 the yrant or loan under this subchapter will not be 

Llsed to pay overhea" costs or to replace funds from any other source. 

(f) That the project will not displace any \'wrkers in this state. 

(3) The board shall consider the following before funding: 

(a) The extent to which the project will contribute to the economic 

yrowth of thi s state and the well-being of ·the residents of thi s state. 

(b) Whether the fJroject will be located ir! an area of high unemployment 

or low average income. 

(c) The financial soundness of the business. 
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(d) The intention of the eliyible recipient to repay the grant or loan. 

(e) The extent to which the business pledyes to maintain operations in 

this state after completion of the technical research supported by grant 

funds. 

(f) The tedlllical soundness of the proposed research. 

(9) The degree to which technological developments likely to come from 

the proposed research will be used in and be of benefit to the econorny of 

t hi s sta te. 

(h) The contribution of the f)roposed research to the research airns of 

the higher educational institution. 

(i) The time frame for repayment of the grant or loan funds and the 

amount of any additional royalties. 

(j) The ratio of state dollars requested to the estirnated number of jobs 

to be created or reta i ned by the project, i f successful. 

(k) The ratio of the estimated annual wages resultiny from the project, 

if successful, to the state dollars requested. 

(1) The ratio of estimated future capital investment to the state dollars 

requested over a five-year period. 
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(m) The ratio of the state dollars requested to the private dollars 

committed to the project. 

(n) The extent to which the business exports goods or services outside 

state borders and the extent to which the new product or process, if success

ful, wi"ll be exported outside state borders. 

(0) The likely economic benefits of the project compared with the public 

cost of the project. 

(p) The extent to which the project is likely to contribute to the yrowth 

of existiny Wisconsin businesses or is likely to spur the creation of new 

Wisconsin businesses. 

DOD 6.67 CONTRACTS. Successful app'1 icants shall be requi red to enter 

into a contract with the department for the purpose of implementing the 

proposed yrant or loan. The contracts shall be signed by the secretary of 

development and the chief executive offieer of the eligible recipient, or by 

their authorized representatives. The department may void a contract and seek 

a return of a ny funds rel ea sed under the contract for fa il ure by the busi ness 

to perform its obligations under the contract. Amendments to these contracts 

may be adopted by the consent of both of the original signatories. 

DOD 6.68 REPORTING AND AUDITING. Successful applicants will be required 

to provide the department periodic financial and program reports. A financial 

audit and final program report shall be submitted at the end of the contract. 

The cost of the audit may be covered by the grant or loan. The financial 
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reports, audit and the proyram reports sha11 be submitted to the department by 

a date specified in the contract. The financial audit and the program reports 

become the property of the department and are open to public inspection. 

DOO 6.69 ADMINISTRATION. The department shall be responsible for 

soliciting applications from eligib1e applicants, reviewing applications, 

makiny recommendations to the board on the di sposition of appl ications, 

entering into contracts with successful applicants, authorizing payments and 

otherwise implementiny contractual obligations entailed in grants or loans 

made under this subchafJter, for receiving the financial reports and program 

reports submitted under s. DO[) 6.68 and for collectiny any refJayments of 

yrants and loans from successful applicants. The department sharl report 

semiannua11y to the chairs of the economic development standing committees of 

the 1egi slature on the status of the proyram. 

000 6.70 BOARD OPERATIONS. The board shall consider the recommendation 

of the department re"atiny to the criteria under s. 000 6.66. A majority of 

the members of the board shall approve an app" ication before the department 

ca n enter into a cont ra et under the terms of the fund. The depa rtment sha 11 

maintain records of its proceedings and provide other staff support as may be 

necessa ry to the boa rd. 

SECTION 35. Subch. VI (title) and 000 6.80 to 6.90 are created to read: 

Subchapter VI (title) 

Major Economic Development Fund 
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000 6.80 PURPOSE. The purpose of this subchapter is to establish a 

procedure for the administration of major economic development grants or loans 

by the department of development, as provided by ss. 560.62, 560.63 or 560.66, 

Stats., that are funded under 20.143 (l)(d). 

000 6.81 DEFINITIONS. The definitions in this section apply only in this 

subchapter. 

(1) "Application" means a proposal from an eligible applicant as 

specified in s. DOD6.82 containing all elements required in s. DOD 6.84. 

(2) "Board" means the development finance board as defined in 

s . 15. 150 (1), Sta ts. 

(3) "Business" means a company located in this state, a company which has 

made a firm commitment to locate a facility in this state or a group of 

companies at least 80 percent of which are located in this state. 

(4) "Consortium" means an association of a business and a higher 

educational institution, which association is subject to an agreement 

complying with this subchapter. 

(5) "Department" means the department of development. 

(6) "Financial audit" means an audit performed in accordance with the 

standards adopted by the American institute of certified public accountants on 

the revenues and expenditures made in association with a grant or loan under 

thi s fund. 
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(7) "Financin!;i is unavailable from any other source on reasonably 

equivalent terms" means any of the following: 

(a) Financing has been declined for the major economic development 

project. 

(b) The maturity, rate or the amount of available financiny or . 

requirernents related to the financing, such as collateral, equity, closing 

costs, service charges and repayment schedules offered on such financing are 

materially different from the financiny available from the Hisconsin 

development fund. 

(8) "Governin~ body" means a county board, city council, village board, 

town bOJ.rd, rey~-,nal fJlannin~ comll1ission OI" transit cornmission un\~er 

SS. 59.967 or 66.943. 

(9) "Hiyher educational institution" means any of the followiny: 

(a) The university of Wisconsin system. 

(b) An institution which is located in this state and offers a 

post-baccalaureate or professional deyree program. 

(l0) "Job" means a position providing full-time equivalent employment for 

one individual for one year, beginnin\:J after a project is completed. It does 

not include initial training before an employment positian begins. 

36 



(11) IILocal infrastructure ll means the real property, buildings and 

improvements owned, constructed, managed, or operated by a political 

subdivi sion. 

(12) IlMajor economic development project ll means a project to which any of 

the following applies: 

(a) The program is necessary to retain a significant number of jobs in a 

political subdivision. 

(b) The project is necessary to significantly increase the number of jobs 

i n a pol itical subdivi sion. 

(c),The prujf:c will 'lead to siynificant capital investment .in tllis st,.;t i .' 

by a busi ness. 

(d) The project will make a siynificant contribution to the economy of 

thi s sta te~ 

(13) IIPo'litical subdivision ll means a county, city, town or village. 

(14) IIproject ll means a business development that increases the 

productivity of a business or its emp.loyes in this state, leads to significant 

capita'l investment in a business in this state, leads to the retention of 

existing jobs in this state or creates new jobs in this state. 

DOD 6.82 ELIGIBLE APPLICANTS. Any business, consortium or governing body 

that is not eligib'le for a grant or loan under subchapters IV and V may apply 
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for a grant or loan under this subchapter. 

000 6.83 MATCH REQUIRa~ENTS. Appl icants shall provide a match for the 

grant or loan received. The match may be in cash or in kind and shal1 be a 

minimum of 25 percent of the project cost. The board may establish a higher 

ma tch requi rement. A determi na ti on a s to whether the proj ect wi n be funded 

as a yrant or loan will be at the dis·cretion of the board. Insofar as it is 

practical, the board wil1 require repayment of the funds plus a reasonable 

return on the investment. The repayment provisions shall be determined on a 

case-by-case basis by the board. 

000 6.84 APPLICATION CONTENT. Applications from eligible applicants 

shall be submitted to the department. Each application shall contain all of 

t Ile fo n owi ny: 

(1) The name, address and desiynated contact person of the eligible 

applicant. 

(2) A description of the proposed project, including all of the 

following: 

(a) The location and duration of the project. 

(b) The number of jobs to be created or retained. 

(c) The value of the capital investment which the eligible applicant will 

make in the project. 
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(d) The value of the expenditures required for local infrastructure 

relatin~ to the ~roject. 

(e) The immediate and continuin~ effects of the project upon the 

political subdivisions within v,hich it will be located. 

(3) A statement, including sUfjporting documentation, that the applicant 

i s fi nancia lly sound. 

(4) An itemized estimate of the proposed cost of the project and a 

descrifjtion of tlle proposed match. 

(5) An exp1anation of how the proposed project addresses the standards 

established in s. 000 6.85. 

(6) An explanation of why Wisconsin development fund assistance is 

requi red. 

(7) Statements that funding is not avai1ab1e at reasonably equivalent 

terms from any other source, that any state funds received under thi s 

subchapter will not replace funds from any other source, and that the project 

i s not 1 ikely to take place without the grant or loan. 

(8) A statement that the proposed project will not displace any workers 

in Wisconsin. 

(9) A plan for conducting a financial audit of the grant or loan and for 

sUbmitting program reports to the department on the results of the project. 
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(10) A statement that job orders for new hires will be placed with the 

Wiseonsin job service, and that, to the extent possible, new hires will be 

reeruited throuyh the job service. 

(11) A statement reyarding the repayment of the yrant or loan ineluding 

proposed terrns. 

(12) Doeumentation from a finaneial institution that financing is 

unavailable from any other source on reasonably equivalent terms. 

(13) Employers shall doeument job creation and job retention with a list 

of Jobs or positions that sfJecifies job titles, the number of full-time 

equivalent positions to be filled or retained under eaeh title, job skills and 

wa 9 e s 0 r sa 'I a r i e s • 

(14) For applicants requestiny $1 rnillion or more of funds, the following 

additional inforrnation shall be supplied. 

(a) An eXjJlanation as to how this project fosters the short-term and 

long-term eeonomie growth of this state. 

(b) An explanation of each of the other alternatives the applieant has 

explored for fina.nciny the jJroject. 

(e) A discussion of possible risks associated with the project and a 

comparison of those risks with the benefits to the state for providing the 

a ssi stance. 
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(d) A discussion of any residual benefits to the state if the specified 

project benefits are not attained. 

(e) An explanation of any undesirable effects the project may have on the 

environment, land use policies, public and private utrlity services and 

adjacent residential, commercial or industrial areas. 

(f) A detail ed explanation of all the assumptions used in arriving at the 

information provided under 000. 6.84. 

(15) Ottler info rma t i on a s may be requi red by the boa rd. 

OOD 6.85 EVALUATION CRITERIA. (1) The board shall determine the 

followinSj before fundi ng a project: 

(a) That the project serves a pUblic purpose. 

(b) That the project win retain or increase employment in this state. 

(c) That the project is not likely to occur in this state without the 

9 ra nt 0 r loa n. 

(d) That 'financing is unavailable fromany other source on reasonably 

e q u i val e nt t e rm s • 

(e) That funds from the grant or loan under this subchapter will not be 

used to pay overhead costs or to replace funds from any other source. 
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(f) That the project will not displace any workers in this state. 

(2) The board shan consider the following before funding a project: 

(a) The extent to which the project will contribute to the economic 

growth of this state and the well-bein~ of the residents of this state. 

(b) \~hether the project will be located in an area of high unemployment 

or low average income. 

(c) The financial soundness of the apfJlicant. 

(d) The intention of the eliyible recipient to repay the yrant or loan. 

(e) The ratio of state dollars requested to the number of jobs created or 

retained by the project. 

(f) The ratio of the annual wages resultiny from the project to the 

state dollars requested. 

(9) The ratio of capital investment to the state dollars requested. 

(h) The ratio of the state dollars requested to the private dollars 

committed to the project. 

(i) The extent to which the business exports good s or services outside 

sta te borders. 
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(j) The unemployment and poverty rates of the fjolitical subdivision in 

which the project is located, if available. 

(k) The likely economic benefits of the project compared with the public 

costs of the project. 

(1) The extent to which the project is likely to contribute to the yrowth 

of existing Wisconsin businesses or is likely to spur the creation of new 

Wisconsin business. 

(m) The value of the expenditures required for 10cal infrastructure 

reO'atiny to the major economic development project. 

(n) ::le imrnediate and continuind effects of the major econümic 

development project upon the affected political subdivisions within which it 

'tIill be located. 

(3) In awarding grants and loans under this section, the board may 

consider the effects of the project upon jobs, school, transportation, and law 

enforcement services and facilities. 

(4) On projects where the applicant is requestiny $1 million or more of 

funds, the board sha1l a150 consider the information provided under 

D OO 6.84 (14). 

000 6.86 CONTRACTS. Successful applicants sha11 be required to enter 

into a contract with the department for the purposes of imp1ementiny the 
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proposed grant or loan. The contracts shall be signed by the secretary of 

development and the chief executive offieer of the suceessful applicant, or by 

their authorized representatives. The department may void a contract and seek 

a return of any funds released under the eontract for fai"lure by the business 

to perform its obligations under the contract. Amendments to these eontracts 

may be adopted by the consent of both of the original siynator'ies. Any 

reloeation from Wisconsin to any other state of the jobs created or retained 

through the project shall void the contract, and all funds paid to date shal1 

be refunded to the department for use in support of other appl ications to the 

Wiseonsin development fund. These restrietions apply only to jobs described 

in the project application provided in s. DOD 6.84, and apply only for a terrn 

subject to neSjotiation between the successful applicant and the department • 

. DOD 6.87 ~EPORTING ~ND A0DI~7NG. Successful appli~ants ~ill De required 

to provide the departrnent periodic finaneial and proyram reports. A finaneial 

audit and final program report shall be subrnitted at tlle end of the eontraet. 

The eost of the audit may be covered by the yrant or loan. The financial 

reports, audi t and the program reports sha 11 be submi tted to the def.}a rtment by 

a date sf.}ecified in the contract. The financial audit and the program reports 

become the property of the department and are open to public inspection. 

DOD 6.88 ADMINISTRATION. The department shall be responsible for 

sOliciting applieations, reviewing applieations, makin~ reeommendations to the 

board on the disposition of applications, authorizing payments and otherwise 

implementing eontractual obligations entailed in grants or loans made under 

the terms of this sUbchapter, monitoring project activities, receiving and 

reviewing the financial reports and proyram reports submitted under 
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s. 000 6.87, and for corlectin'::) any repayments of grants and loans from 

successful apjJlicants. The department shall report semiannually to the chairs 

of the economic development standing committees of the legislature on the 

status of the program. 

DOD 6.89 BOARD OPERATIONS. The board shall consider the recommendations 

of the department relating to the criteria under s. DOD 6.85. A majority of 

the members of the board shall approve an appl ication before the department 

can enter into a contract under s. DOD 6.86. The department shall maintain 

records of ttle board's proceedings and provide other staff support as may be 

necessary to the board. 

The rules contained in this order shall take effect upon publication as 

provided in s. 227.22 (2)(intro.), Stats. 

Da ted: Ay 
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Revisor of Statutes 
Bureau 

ORDER OF THE DEPARTMENT OF OEVELOPMENT 

AMENDMENT AND CREATION OF RULES 

UNDER DOD 6 

WISCONSIN ADMINISTRATIVE COOE 

Relat1ng to rules for the Wiscons1n Development Fund which includes federal 
community development block grant funds and state cu stomi zed 1 abor trai ni ng, 
technology development and major economic development funds. 

A.nalysi s Prepared by the Department of Development 

The l1epartment proposes to change the title of the Small Cities Community 
Development Block Grant program to Wisconsin Development Fund, to amend 
the rules relating to the federally-funded portian of the Wisconsin 
Development Fund, to repeal and recreate the rules relating to customized 
labor training, and to ereate rules relating to technology development and 
major economie development projeets. 

1. Federal Funds Under the Wisconsin Development Fund 

Housing and public facilities: Most of the changes in this subehapter 
are tech ni eal changes whi ch el ari fy the rul es. The ehanges i nel ude 
the following: (1) eliminates the eomprehensive applieation whieh 
ineludes both housing and public faeilities projeets; (2) ehanges the 
target area definition to mean households rather than number of people 
and ehanges the limit of households in a target area to a maximum of 
50 percent; (3) makes it elear that a community must eommit other 
funds, in addition to federal funds, to the housing projeets; 
(4) clarifies portions of the housing and public faeilities scoring 
system. 

Economie development program: Current rules relating to the eeonomie 
development portion of the program provide a scoring system for rating 
applications for funds. The scoring system ineludes a range of points 
for the following areas: eeonomic profile and needs, community eeo
nomi c development strategy, proj ect strategy, proj ect impaet, pri vate 
funds leveraged, public funds leveraged, east per job ereated or 
retained, reeruitment and job training, and distress indieators based 
on unemployment, poverty level, per capita income, housing assistance 
needs, full value per capita and net mill rate. The proposal elimi
nates the point system and establishes minimum standards for eligibil
ity for the program. The minimum standards include the following pro
visions: submission of a community development plan, demonstration of 
need, provision of benefits to low- and moderate-income people, lever
aging of private funds, proaf of finaneial feasibility, and limita
tions on east per job. 

1 



2. Customized Labor Training 

The current rules for this program have been incorporated under the 
Wisconsin Development Fund. The rules specify the eligibility 
requirements, eligible providers and evaluation criteria. The scoring 
system for the Department's evaluation of applications has been 
el imi nated. 

3. Technology Development 

There currently are no administrative rules for technology research 
and development grants. The rules specify the eligibility require
ments, evaluation criteria, repayment requirements and department 
responsibilities for the program. 

4. Major Economic Development 

The 1987 budget authorized funding for major economic development 
projeets. The rules specify t,he eligibility requirements, evaluation 
criteria and reporting requirements for eligible recipients. 

Pursuant to the authority vested in the Department of Development by 
ss. 560.02 (4) and 560.685, His. Stats., the Department of Development 
amends and creates rules interpreting ss. 560.04 (2)(j), 560.61, 560.62, 
560.63, and 560.66, Wis. Stats., as follows: 
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