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TO ALL TO WHOM THESE PRESENTS SHALL COME, GREETINGS: 

I, Walter H. White, Jr., Commissioner. of the State of Wisconsin 

Office of the Commissioner of Securities , as custodian of the official 

records of said agency, do hereby certify that the annexed rules 

relating to the operation of Ch. 551, Wis. stats., the Wiseonsin 

Uniform Securities Law, Ch. 552, the Wisconsin Corporate Take-Over Law 

and Ch. 553, the Wiseonsin Franehise Investment Law, relating to 

definitions under the securities and franchise laws; securities and 

franchise registration exemptions; securities and franchise 

registration standards, reguirements and procedures; securities 

broker-dealer and investment adviser licensing reguirements and 

procedures; broker-dealer and agent prohibited business practiees; and 

examination fees under the securities, franchise and take-over laws, 

were duly approved and adopted by this agency on November 14, 1988. 

I further certify that said copy has been compared by me with the 

original on file in this agency and that the same is a true copy 

thereof, and of the whole of such original. 

[ SEAl,) 

RECETVED IN TES'l'IHONY WHEREOF, I have 
hereunto set my hand and affixed the 

NOV J. ~ 1988 offieial seal of the Office of the 
IJ, ~~ Commissloner of Securiti~p in the 

Revisor of Statutes city of Madison, this I f~ day of 
Bureau ~Vlh~ ~' 1988. 

-~TtJI#~ITE' JR. 
Commissioner of Securities 

State of Wisconsin 
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FINAL ORDER OF THE 

OFFICE OF THE COMMISSIONER OF SECURITIES 

STATE OF WISCONSIN 

ADOPTING, AMENDING AND REPEALING RULES 

To repeal SEC 2.028, 3.28 (1), 31.01 (5), 32.02 and 32.04; to 
renurnber SEC 3.28(2) and (3), 5.01(4) (g) and (h), 5.01(4) (e), (d), (e), 
(f) and (i), 9.01(b)6 to 17, and 31.01(2), (6) to (10); to arnend SEC 
2.01(1) (e)3 and (9) (b)14, 2.02(10) (j), 3.04, 3.05, 3.11, 3.12, 3.13, 
3.14, 3.18, 3.19, 4.01(3) (Intro.), 4.06(1) (a), 32.03 and 33.03; to 
repeal and reereate SEC 2.01(4) (e), 4.06(2) (g), 7.01(Intro.), (1) (a) 
and (b), (2), (3) (a) to (e) and (4) to (7), 27.01, 32.01 and 35.01 (1). 
to (3) and (4); and to ereate SEC 2.02(10) (1) and (rn), 3.21(3), 
3.22(4), 4.01(3)(e) and (9), 4.035, 5.01(4) (e) (Intro.), 7.05(2) (e), 
9.01(1) (b)6, 31.01(2) (b) and (3) (e) and 32.05(1) (c)6, relating to 
definitions under the securities and franchise laws; securities and 
franchise registration exernptions; securities and franehise 
registration standards, requirements and procedures; securities broker­
dealer and investment adviser licensing requirements and proeedures; 
broker- dealer and agent prohibited business practieesi and examination 
fees under the securities, franehise and take-over laws. 



1988 

SECTION 1. SEC 2.01(1)(e)3. is amended to read: 

SEC 2.01(1) (e)3. The issuer's annual finaneial 

statements re1ating to fiseal years ending on or before 

Deeember 31 ,--J:.9-&1-- 1990, arc prepared in complianee with 

aeeounting guidelines or proeedures mandated by state law or 

by .,rule of any state agency, or reeommended by any state 

ageney. 

ANALYSIS: The amendment to this rule 
extenc1s to 1990 the time period that the 
alternative aeeounting proeedure under 
the rule can be uscd by eertain issuers 
of governmental securities to qualify for 
the "governmental security" registration 
exemptj.on in sec. 551.22(1) (a), Wis. 
Stats. This rule was one of several 
[ules promulgated after the enaetment 
(effeetive January 1, 1983) of 1981 
Hiseonsin Aet 53 that: (1) established 
as a requirement for use of the exemption 
in 551.22(1) (a) that the governmental 
issuer have finaneials prepared on the 
basis of gcnerally accepted accounting 
principles ("GAAP"); and (2) allowed the 
Commissioner to establish by rule 
alternative aceounting guidelines that 
would enable use of the exemption. This 
rule in SEC 2.01(1)(e)3. is one of two 
rules promulgated in 1982 to provide a 
"grace period" to enable certain 
governmental issuers of securities whose 
financial statements were not prepared 
aceording to GAAP, to market their 
secu r i ties wi thout reg istration under 
Chapter 551, Wis. Stats., until such 
governmental securities issuers eould act 
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to revise their aeeounting proeedures and 
finaneial statements to GAAP basis. 

The form and 1anguage of this amended 
rule is identiea1 to that involved in the 
si tuation in June 1986 \'lhen this Office 
aeted to promulgate an emergeney rule 
extending the 1985 expiration (or 
"sunset") date eontained in the original 
form of this rule. Although the June 
1986 emergeney rule ehanged the 
expiration date in SEC 2.01(1) (e)3. from 
1985 to 1990, the permanent rule enacted 
in November 1986 extended the expiration 
date only to the end of fiseal year 1987, 
thus neeessitating this action in 1988. 

During the time sinee the GAAP finaneia! 
statement requirement beearne effeetive in 
1983, numerous issuers of governmental 
securities have aehieved "full-GAAP" 
status (for example, all 400 Wiseonsin 
school distriets, virtually all Wisconsin 
voeational distriets, and a large 
percentage of vHseonsin munieipalities). 
However, beeause a number of governmental 
issuers, inc lud ing the State of 
Wiseonsin, have not yet eompleted the 
full-GAAP conversion process, requests 
have been made on behalf of governmental 
.i.ssuers to extend the period for use of 
these rules. 

In arequest submi tted on behalf of the 
State of Wiseonsin by the Capital Finance 
Office of the Divisian of Exeeutive 
Budget and Planning in the Department of 
Administration, the Commissioner of 
Securities Offiee was asked to extend to 
1990 the date speeified in subd. (e) 3. 
for its use--by whieh date the ful1-GAAP 
eonversion by the State is antieipated to 
be eompleted. An emergeney rule was 
promulgated by this Offiee, effeetive 
July 1, 1988, making such a ehange in the 
date to 1990, and this proposed amendment 
to subd. (e) 3. \-lould aet to make 
permanent the emergeney rule ehange. 
Aeeordingly, in order to provide to 
remaining governmental issuers of 
securities that have been using these 
rules, additional time to eomplete 
eonversion to ful1-GAAP aeeounting, and 
to treat uniformly all issuers using 
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these rules, the expiratian date 
contained in this rule for i ts use is 
changed to a 1990 date. 

SECTION 2. SEC 2.01(9) (b)14 is amended to read: 

SEC 2.01(9) (b)14. The issuer's financial statements for the 

prececling 3 years for \'7hich such statements are avai1able.!,. 

If the date of the financial statements for the issuer's most 

recent fiscal year is more than 180 days prior to the date of 

a f111ng for exemption under tJlt@-.-JiI1!2§ectio~ the financial 

statements sha1.]. be upclated by providing .lnterim statements, 

that may be unaucUtecl, to within 180 clays of the date of 

ANALYSIS: This amenclment is necessary to 
eliminate IIstale" financial statement 
disclosures in offering materiaIs used by 
governmenta~ securities issuers 8e1ling 
their securities pursuant to the 
registration e:cemption in SEC 2.01(9) 
under sec. 551.22(17), His. Stats. The 
amendment provides that if the financial 
statements for the issuer' s most recent 
fiscal year contained in the disclosure 
materials fi1ed to claim the exemption 
are more than 6 months old (which 
financial statements must be audited 
under the reguirements of SEC 7.06), 
updated financial statements (which may 
be unaudited) must be provided to within 
180 days of the f11ing date. The 
language of the amendment in this ru1e is 
based on similar "stale financial 
statement" language in the securities 
registration chapter ruJe provision of 
SEC 3.22(1)(p). 
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SECTIOH 3. SEC 2.02(4) (e) is repealed and reereated to 

read: 

SEC 2.02(4) (c) Is a venture capital companyas aresult 

of meeting any of the following requirements: 

1 . Operates a small bus iness investment company 

licensed under the small business investment aet of 

1958, as amended 15 USC see. 631. 

2. Is a eorporation, partnership or association that 

has been in ex istenee for 5 years or whose net 

assets exceed $S997gee $250,000 and either: 

a. Fhose prine:i.pal purpose as stateel in its 

artieles, by-laws or other organizational 

instruments is investing in securities; or 

b. p r i ma ry b u s i n e s s is investing in 

developmental stage eompanies or eligible 

sma:U business eompanies as defined in the 

regulaU_ons of the small 

administration at 13 CFR 108.2. 

ANAI,YSIS: This Seetion makes the 
following reV1S10ns to existing SEC 
2.01(4) (e) that establishes by rule a 
eategory of "finaneiaI institution or 
institutional investor." for purposes of 
the registration exemption under s. 
551.23(8), v7is. Stats: (1) Restruetures 
the existing rule into 2 subdivisions 
under a general eategory of "venture 
capital eompany"--a term borrowed from a 
definitional rule under the Michigan 
Securities Act in R.459.706.26(1); (2) 
Includes as subd. 2 of the revised rule, 
eurrent rule (4) (e) which is amended in 
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three respeets: (i) redue ing from 10 
years to 5 the number of years that an 
entity whose prineipal purpose is 
investing in securities has to be in 
existenee in order to qualify under the 
rule as an "institutional investor"; (ii) 
adds as an alternative business purpose 
e r i ted.a under subd. 2b., language from 
the Miehigan rule that eovers enti ties 
whose primary business purpose is 
investing in developmental stage 
companies or "eIigible small business 
companies" as defined in the regulations 
of the Small Business Administration; and 
(iii) reduees froD $500,000 to $250,000, 
as aresult of a pubJ.:i.e eomment letter 
reeeived, the net. asset requirement in 
subd. (c)2. The reduetion is made on the 
basis that the "primary- purpose- of­
investing" eriteria in subd. (c)2a. and 
b. of the ruJe is considered a mare 
signifieant eriteria for including an 
entity under the "institutional investor" 
exemption than the dollar amount of the 
e n t i t y , s n eta s s e ts; ( 3 ) Ad d s as a 
"venture capital company" in language 
from the ~1ichigan rule, an entj. ty that 
operates a small business investment 
company lieensed under the federal Small 
Business Investment Act of 1958. 

SECTION 4. sec 2.02(l0)(j) is amended to read: 

SEC 2.02(IO)(j) Any offer or sale of securities 

that qualifies for use of a transactional registration 

exemption under s. SEC 2.025, or 2.027,-e~-~õe28. 

ANALYSIS: This amendment is necessary to 
refleet the repeal of SEC 2.028 in a 
fOllowing Sectlon. 
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SECTION 5. SEC 2.02(10) (1) is created to read: 

SEC 2.02(10) (1) Any offer, but not a sale, of a 

security through a presentation to potential investors at an 

or.ganized venture capital fair or other investment forum 

des ignated in wr it ing by the commiss ione r • In orde r to be 

~esignate~ as a venture capital fair or investment forum for 

purposes of this exemption, a written application for 

designation shall be submitted to the commissioner either by 

a sponAor of the fajr or forum or by any interested person if 

nccompan:ed by the written affirmation of a sponsor, setting 

fo rth the da tes, places and t imeD the act i vi ty vii 11 tak e 

place, the names and addresses of all sponsors of the 

aetivity, and the eriteria to be met for a firm or person to 

partieipate in the fair or forum. vTithin 10 days from the 

. reeeipt of the appJieation or 10 days fror:1 the date of 

reeeipt of any amendment or supplernental information to the 

appUeation required by the commissj.oner, the eommissioner 

sha~~ either designate the appIieant a venture capital fair 

or i.nvestment forum or notify the appIieant in writing ,·,hy 

such a designation ",il1 not be made. For purposes of this 

paragraph, the terms "venture capitaI fair" or "investment 

forum" . inehIde, but are not 1imi ted to, gather ings open to 

public attendanee that are sponsored by one or more not- for­

prof it entitles at which persons representing existing or 

proposed businesses may make presentations regarding their 
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business plans and products, or their financing or investment 

capital needs or proposals. 

ANALYSIS: This Section contains the 
first of 2 proposed registration 
exemptions to be promulgated under the 
Office's discretionary authority in s. 
551.23(18), Stats. This proposed 
exemption, as weIl as the other exemption 
in SEC 2.02(10) (m) are based on similar 
secu r it ies reg i st r ation ex emptions in 
proposed statute form that had been 
contained in 1987 Assembly Bill 255 
introducec1 in the vHsconsin legislature. 
The bi Il, vlhich contained a total of 3 
exemptions had been recommended by the 
Legislative Couneil Special Committe~ on 
Venture Capital. In 1987, the 
Commissioner's Office determined to 
"paralle] track" the statutory exemptions 
in the Bill by including all 3 exemptions 
in rule form as part of the 1987 agency's 
annual rule revision, and ineluding a 
pr.oviso that in the event 1987 Assembly 
Bi Il 255 con tain ing thE~ 3 ex empt ions in 
statute form Vla.S enaetetl into law pr ior 
to the time this Office promulgated the 3 
proposed rule exemptions in final form, 
the 3 rules Vlould be withdrawn. Because 
at the time when the 1987 rules were 
being considered for final adoption, 1987 
AB 255 had passed the Assembly and \"as 
being assigned to a Senate Committee, it 
was feIt that the Bill would be passed by 
the legislature and, consequently, the 3 
rule proposals were not adopted. 
However, the Senate did not aet up on 1987 
AB 255 prior to expiration of the 1987 
legislative session with the result that 
the bill died. 

This Sectlon contains in rule form the 
identical registration exemption 
contained in s. 551.23(16) (b), Stats., of 
1987 AB 255, and is in the same form as 
contained in the 1987 agency ru1e 
revision project, except for the addition 
of c1efinitions for the terms "venture 
capital falr" er " investment forurn". 
The Sectien addresses the situation that 
under the current Hisconsin Uniform 
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Securities Law, it is unclear whether 
presentations by entrepreneurs to 
potential investors at organized "venture 
capital fails" or other "investment 
[orums" involve "offers" of securities 
under the definition in s. 551.02(l1) (b), 
Stats., that would require registration 
or. exemption under the ~Hsconsin Uniform 
Securities Law. The proposed rule would 
remave the uncertainty by according 
registration exemption status for any 
such "offer", but not for any "sale" of 
the unde r lyi ng secu r i ty. Any" sale" of 
the underlying security would be 
subject-- for investor protection 
purposes-- to the securities registration 
requirement in s. 551.21(1), stats., 
which would require either registration 
or a separate registration exemption. 

The ruJe also provides that for a 
pa r t i e u J. a r " v e n tu r e ca p ita !. f air" 0 r an 
"investment forum" to be coverecl by the 
exemption [uJe, it must be so designated 
in writing by the Commissfoner. The ruJe 
specifies what informatian must bc 
containerl in an appJication to the 
CommissloneI seeking such designation, 
and speeifies the time period within 
which the Commis~»)one~' nust: respand to 
the appIieation. A definitian of 
"venture capital fair." or. "investment 
forurn" is included to inclicate the types 
of si tuations the tule is intended to 
cover. 

In a revi8ion to the rule made as a 
resuJ.t of a comment Jetter reeelved, the 
referenee in tbe F;eeone} sentencc of the 
ruJ.e to who may submit an ·appJication for 
designation as a "venture capital fair" 
was expanded to allow an appJ.j.caton to be 
fiIed either by a sponsor of the fair or 
by any interested person if accompanied 
by the written affirmatlon of a sponsor. 
Nritten affirmation of the sponsor is 
necessary in connect:i.on \'li th an 
application filed by a third party to 
assure that the sponsor has actual notice 
of the fi11ng and has formally agreed to 
be bound by the information and 
representations contained in the fi11ng. 
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SECTION 6. SEC 2.02(10) (m) is ereated to read: 

SBC 2.02 (10) (m) 1. Any offer, sale or optlon to purehase 

egu i ty seeu r i ties issued by a new l'7iseons in bus iness 

corporation if that offer or sale is made by, or the option 

is effered by, the issuing eorporatien to its empIeyes, 

offieers or direetors. In this subseetion, "new Wiseonsin 

business eorporation" means a business ineerporated under ch. 

IRD, Stats., with its prineipal office in this state which, 

on the date of the offer, sale or issuanee of the option, has 
, 

been operating 5 years or less, has no mere than 50 erupIoyes 

and has annual gross receipts of $5,000,000 or less. 

2. Prior to any offering made in this state under this 

parRgraph, the corporation shal1 proviela the commissioner 

with at least 20 days' advanee written notice of the 

offering. The netice shall inelude a eepy of a ''/ritten 

el ise J asu r e eloeument to be prov ided to each ofie r ee ~;et ting 

forth, ,,,ithout: Jimitat:ion as to other tYPCf:: of 5.nformation 

thRt eRn be provided, the amount of funds being raised in the 

offering; ho\" the proeeeds be expendec1; basie 

information about the eorporation I s business aetivities and 

hi.storical operations te elate; the identity of its 6ffieers, 

direetars and eontrolling persons; the eurrent ownership 

JeveJs of the eorporation' s secu r i ties, tegether wi th the 

price per share paid by persons fer those shares; and 

financiaJ statements for the corporation. 
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ANALYSIS: This Section contains in rule 
form the second of the 3 statutory 
registration exemptions contained in 1987 
Assembly Bill 255--namely, a "new 
Wisconsln corporation/ sale of equity 
securities to its employees" exemption. 
The language in this proposed rule is the 
same as contained in the 1987 agency rule 
revisian project. The exemption reduces 
the regulatory requirements under the 
Wisconsin Uniform Securities Law for "new 
W5sconsin business corporations" (as 
defineel in the rule) that seek to raise 
capita~ from the sale of its equity 
securities to its empIoyees. The new 
exemption would reduce the regulatory 
requirements that otherwise would be 
applicabJe to the offering. 
Consequently, instead of having to comply 
with the securities reg1stration 
requirements-- which involve an extensive 
filing and review procedure with the 
Commissioner's Offiee, including 
appIication of certain fairness- to­
investor standards-- the ru: e \'lOU Id 
require a 30 day prior written notice to 
be provided to the Cornmissioner's Offiee, 
accompanied by a djAcJosure document 
covering the informationaJ items 
specified in the ruJe. 

The significant policy bases for the 
e:<empti.on are: (1) Because use of the 
exemption is restricted to "new Wisconsin 
business corporations" (as defined) that 
have their principal office in Wisconsin, 
it is possibJe for empJ.oyee/ investors as 
weJ.l as regulatory authorities and 
interested persons to literally "kick the 
bricks" by cheeking the achlal physical 
location, facilities, operation and 
officers/ empIoyees of the corporatlon 
that is seeking to raise the capital; (2) 
The requirement to prepare and submit a 
disclosure document 0i11 provide that the 
offeree/ empIoyees who are being asked to 
pu rebase secu r i t les in the offer ing be 
furnishecl with basic minimum disclosures 
regarding the key categories of 
informat:i.on specified in the ruJei . (3) 
The prior notlee filing requirement \'lith 
the Commissioner's Office paralleIs 
notification requirements for use of 
numerous registration exemption in the 
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securities statutes and rules, and 
enables the agency to be inforrned of, and 
make comments relating to, offerings 
proposing to use the exernption. 

Revisions to the rule as a resuJ.t of a 
comment letter receivec1 are as f0110\<1s: 
(i) expanding the category of persons who 
may purchase the corporationls securities 
under the exemption to incJude not on),y 
the corporatlonls ernployees, but also its 
officer.e and cl:i.rectors who aJ.so are 
knowJ.eclgeable about the corporationls 
business and financiaJ. condition~ (ii) 
reducing from 30 days to 20 days the 
f111ng and revlew period by the agency 
uncler subd. (rn) 2. for purposes of staff 
revi.ew of the cl:ir;eJor,ure mRterials to be 
utilizecl in the offering. 

The third of the 3 statutory reg~stration 
exernptions contajn(~(l :i.n 1987 Assembly 
Bill 255--narnely, a Wisconsin-based 
corporation/f~.rrn commitment undenvriting 
8}{eroption that was contained in s. 
551.23(20), StRtS., of the 8111--1s not 
inc1udeel :i. n the 1988 ruJ.e revisian 
project. The reason for its 
non- inc Ius i on is thatsuch exernpti on i s 
largely supersedec1 ny a"eammon 
stock/firm cornmitment underwriting" 
exemption creat:ecl j n s. 551.22 (18) , 
Stats., (effective January 1, 1988), as 
part of 1987 l'Hsconsin Act 27 (the 1987 
Executive Budget Bill), that was modified 
as aresult of line-ltem veto action by 
the Governar. The statutory exemption in 
s. 551.22 (18), Stats., is available for 
any publ.lc offering of corornon stock by a 
corporation organized under the laws of 
any state (not just T'iisconsin-basec1 
corpor at i.ons ) that is made pu [Guant to a 
firm-cornmitment underwriting. Tbe 
statutary exemption contains no 
pre-filing or agency review requirement; 
rather, the exernption provides only for a 
post-offering perfecting step of fi1ing a 
copy of the final prospectus and $200 
with the Cornmissioner within 10 days 
after the firat saJe of the stock in 
Wisconsln. 
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SECTION 7. SEC 2.025(5) (a)4 as amended to read: 

SEC 2.025(5)(a)4. A fee of $599 ~200; and 

ANAIJYSIS: This amendment changes from 
$500 to $200 the fee for examination of 
the Notice filing clairrdng use of the 
"non-seasoned isauer" exemption in the 
rule. The amenelment is part of the 
process of estabU.shing one uniform $200 
fee for all Notice filings claiming 
registration exemption status under the 
Nisconsin Uniform Securities Law. The 
principaJ rule amenoments for 
estabJ.ü;rdng a un'irorm $200 fee for aJJ 
e:<emption Notice filingB are under the 
Exemption section of the Fees Chapter in 
SEC 7. 

SECTION 8. SEC 2.028 is repealed. 

ANALYSJS: The registration e;<emption 
provision in SBC 2.028 that was created 
last year (\'lhich provides automatic 
secondary trading exemption status for 
issuers that have any securities that are 
exempt under s. J.2(g)(3) of the 
Securities E:<change l\ct of 1934) is 
repealed because an identi.cal exemption 
wae created by a statutory amendment to 
sec. 551.23(3)(a), vlie. Stats., that was 
contained in Section 6 of 1987 Wisconsin 
Act 381 (effective r1ay 3, 1988). 

SECTION 9. SEC 3.04 is amended to read: 

sale of equity securities or securities convertible into 

equity securities may be deemed unfair and inequitable to 

purchasers and to involve unreasonable amounts of promoters' 

profits or participations if the issuer has 'issued 
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promotional or. cheap stocl< that fa5.J.s to comply \-lith the 

provis lons of the North Amer ican Secu r i ti es Administra tors 

l\.ssoc iati on Sta tement of PoJ. icy on eheap--St-oek-T-~i:-ed 

1987. Copies of the Statement of Policyare availabIe from 

the commiss ione r 's off ice for. aprepa iel f ee of $ 4. Note: 

The Statement of Policy is published in Ve.:r.I:Hne--l--'0'f---t:.-h-e 

e crnme 1: e e - -t-}ear i-ng- ---Re us e-·- ·B:l-u-e-- - Sk y- -haiv- - -Repo-:r-t-e-r ee H Ni\SAA 

at the offiees of the Hisconnin secretary of state and the 
, 

revisor of statutes. 

lHJALYSIS: These amendments do the 
following: (1) replace the referenee 
contEdneel :i n Ule current ru~_e t.o 1:11.9 

North P_merican Securities AClr.ünistrators 
Association (NASAA) securities 
registration policy dealing with 
promotional or cheap stock that 
previous J.y hatl been adopted by vote of 
tbe W\SAA membership (includ ing 
Wisconsin) in April 1983, with a 
referenee to a revised NASAA policy 
regarding promotionaJ. stock that was 
adopted by vote of the NASAA membership 
(inc lud ing Niscons in) at the 1987 NASAA 
F a J J Con f e r e n c e 0 n S ept e rnb e r 3, 1987; ( 2 ) 
changes the citation to where the NASAA 
policy is publisheel to reilect that a:"l 
NASAA securities registration policies 
are now contained in a different 
publication entitled CCH HASAA Reports, 
published by Commerce Clearing House. 
Consent has previously been received from 
both the Attorney General and the Revisor 
of Statutes for the incor~oration by 
reference of each of the NASAA policies 
in SEC 3.04, 3.05, 3.11, 3.12, - 3.13, 
3.14, 3.18 and 3.19. 
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SECTION 10. SEC 3.05 is amended to read: 

SBC 3.05 PROHOTERS' INVESTNEUT. The offer or sale of 

securities of an issuer in the promotional or developmental 

Fltage may be deemed uniai.r ancl inequi.table to purchaser.s 

unIess the offering compl1es with the provisions of the MartI) 

American Securities Administrators Association Statement of 

Policy on Existing Capitalization, adopted Apri1 23, 1983, as 

amanded effective January lJ __ -.JJ)_!l~. Copies of the Statement 

of Policyare availabJe from the commissioner's office for a 
, 

prepaid fee of $4. Note: The Statement of Policy is 

Sky·--:Saw·-~-t:-ef." CCE nASAA Reports publislled by Cornmerce 

Clenring Eouse and is on file at the offices of the Wisconsin 

secreta~~y of ntate and the revi sor of statutes. 

ANALYSIS: The amendments made to this 
ru le see t ion and to the fo lJ.ov7 i ng ru les 
i:1Ia1: J.neorporate by reference NASAA 
[.;ecuri ties r.egistrat:i.on revievI poJicies, 
elo e5. ther or both of the follovling: (1) 
Ineorporate by reference amenclments made 
to the parU.cuJar NASAA Policy, as 
adopted for effectiveness January 1, 1988 
by vote of NASAA members, including 
Pisconsin, at the 1987 NASAA Fall 
Conference; (2) Change the eJtation to 
where the NASAA policy is publ.ished to 
refJ.ect t:hat a~_l W\.Slv\ securities 
registration polieies are now contained 
in a different pub1.i.cation entitled CCE 
NASAA Reports, published by Commerce 
Clearing House. 
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SECTION Il. SEC 3.11 is amended to read: 

SEC 3.11 REAL ER'J~ATE PROGRA11S. ~rhe offer or sale of 

interests in a limited partnership which will engage in real 

estate syndications may be deemed unfalr and inequitable to 

pu ~ehasers unless the offerj.ng compJ. ies \'li th the provis ion8 

of the North American Securities Administrators Association 

Statement of Policy regarding real estate programs, adopted 

Ap r i1 15, 1 9 8 0, as arne n c1 e el e f: f: e e t j ve f'.1 a 1: e h 3 0, 1 9 82, Apr i 1 

?3, 1983, April 27, 198tl L 81'H3 January 1, 1986 anu_JanuELY 

1, 1988, including comrncntr;. Copies of tbe Statement of 

Pol i e JT are ava i :. ab J e f r 0 IT! the e 0 I1lf1! ü; r.,d 0 n e:c I Ei 0 f f i e e for a 

prereüe] fee of $4. Note...!... Tbe statement of Policy is 

publislleel j.n the CCH NASl\!\. Reports published by Commerce 

CJearing Rouse and is on file at the offiees of the Wisconsin 

seeretary of state and the revisor of statutes. 

ANATJYSIS: See ANALYSIS to SEC 3.05. 

SECTION 12. SEC 3.12 is amended to read: 

SEC 3.12 

in sub. (2), 

OUJ AND GA~t PROS;_~Ar·1.§.. (J.) Except as provideel 

the offer or saJ.e of interestG in a limi ted 

partne~ship which will engage in oil or gas weIl dril1ing and 

expJoration activities or the purchase of production from oil 

and gas welle may be deemed unfair and inequitable to 

purehasers unless the offer 1ng complies wi th the provisions 

of the North. American Securities Administrators Association 

15 



Guidelines for the Regi.stration of Oil and Gas Programs, 

adopted September 22, 1976, as amended October 12, 1977~ 

October 31, 1979, April 23, 1983 and April 27, 1984. Copies 

of the Guidelines are available from the commissioner's 

office for a prepaid fee of $4. Note: The Guide1ines are 

pub 1 is hed in Ve~l:If!\e--i--ef--t.·he---C-0mme-f.-ee,-·-c-1'€"a·r·ing·"·H0~se'-··BJ:u·e 

Sk: y.- -EJ'B"r - -Rep{)-t:k~ ce H NASJ'~l?: ... B§P.o):~ t~ _ . pyp) t ~ 11.e.C! _ .Qy __ <;;:9F~l1lQ ~ 9"§ 

g,l§§.r.il]g __ EOUf,e ('mcl c~re on fi.}e at tbe of:f:i.cl~n of 'ebe 

1A'iscol1s:i.n f3ecretar:y of ~d:Gte and Ule ::.e'/:i.f;o::' of: fd:ctt:llter'. 

ANAI~S1S: See ANALYSIS to SEC 3.0~. 

S8CTTON 13. SEC 3.13 is amended to read: 

SEC 3.13 CATTLE FEEDING PRQ§.RAllS. The offer or sale of 

interests in a limited partnership which will engage in 

catU.e feecljng ope!:aUons rnay bc:; decFl0Cl unfair and 

inequitable unIess the offering compJ1es with the provisions 

of the North Ar.lerican Securities }I.c1ministrators ASBociation 

Gu3cleJ jnes for the RegJstration of PubIic1y Offered CattJ.e 

Feeding Programs, adopted September 17, 1980. Copies of the 

Guidelines are availabIe from the commissioner's office for a 

prepaid fee of $4. Note: The Guidelines are published in 

Ve:J:tlme·-:-:t--ef:-,-,the·--eommet.'ee--e~ee'f±l'lEJ--Hettse--B:3:tte--Slty--i:le,", 

Repe~eef' CCIL_nl\.qN·~_,_.Re"p"'Q.[t§ __ P_1.!9 ~.i.s...h§.~LJ2y __ .C.QIDW§_r:..Q.~ __ <; 1 ea ring 

House and are on fiJe at the offiees of the Wisconsin 

secretary of state and the revisor of statutes. 
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ANALYSIS: See ANALYSIS to SEC 3.05. 

SECTION 14. SEC 3.14 is arnended to read: 

SEC 3.14 

CONGRSGAT~orT. The offer or sale of debt securities issued by 

a church or congregation, the proceec1s of wlücb are to be 

uU:1:i 7.ed to finance or refinance the purchase, construction 

or improvement of: bl15 :c1:ing8 or relateel facilities (including 

the ut'lclerJying property) of the issuer may be deemed unfair 

and inequi table to purcha.!39:Cs un} ess the offer ing complies 
, 

\I:itll t·.lle prov 1 r>ions of the Hortb American Seeuritie[..; 

Administrators Association Guidelines for Offerings of Chureh 

Bonels, aelopteel October, 1979. Copies of the Guidelines are 

avai~able from the cornmissjonerls office for a prepaid fee of 

$4. Pote: The Guidelines are pub1ished in Ve~tlme-·3.---o-f·-·t-tle 

Reports pub].ished by Cornmer.ee Clearing House and are on file 

at the offiees of the Nj.seonsin see!~et:ary of state and the 

revisor of statutes. 

ANAI,YSJS: See ANALYSIS to SEC 3.05. 

SECTION 15. SEC 3.18 is arnendec1 to read: 

SEC 3.18 CONr10DITY POOL PROQRA11S. The offer or sale of 

interests in alimiteel partnership which will engage in the 

buying and selling of and trac1ing in, cornrnodity futures 

contracts, optlone thereon, cornrnodl ty forward contraets or 
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similar instruments, may be deemed unfair and inequitable to 

pu rehaser s un less the offer ing compl i es \<li th the provis ions 

of the North American Securities Administrators Association 

statement of Polj.ey on RegistraU.on of Commodity Pool 

Programs, adopted September 21, 1983. Copies of the 

Guidelines are available from the commissioner's office for a 

prepaid fee of $4. Note: The Guidelines are published in 

B.epe::,f!eT. CC~T NASl\!\. Reports pub~i8hed by Commerce Clearing 

House emd are on f.i.~e at the ofLiees of the Hiseonsin 
, 

seeretary of state and the revisor of statutes. 

ANALYSIS: See ANALYSIS to SEC 3.05. 

SECTION 16. SEC 3.19 is amended to read: 

SEC 3.19 .lli2I!lprmnT PROGRAr1S. The offer or sale of 

interests in a limited partnership which will engage in the 

acguisition of ownership of eguipment for lease or operation 

may be deemed unfair and ineguitab1e to purchasers unIess the 

offering complies wi th the provisions of the North Amer ican 

Securities Administrators Association Statement of Policy for 

Equipment Programs, adopted September 21, 1983.L--as amended 

April 22, 1988. Copies of the Guidelines are availab1e from 

the commissioner' s office for a prepaid fee of $4. Note: 

The Gu id e 1 ines are pub 1 is hed in Ve:1:tiffie--l---e-f--e'rte"-€effim-e~e-e 

}2!Jblished by Commeree CJ.ear:ll}g House and are on fiIe at the 
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offiees of the Wisconsin secretary of state and the revisor 

of statutes. 

ANALYSIS: See ANALYSIS to SEC 3.05, 
except that the amenõment to this NASAA 
registration policy occurred at the 1988 
NASAA Spring Conference. 

SECTION 17. SEC 3.28(1) is repealed. 

ANALYSIS: This subsection of the 
Periodic Reports post- registration 
rule-- ",hich estabIjsl1eB an annua), sales 
report and annuRl sv.lerj fee requirement 
for registered invest.r:\ent companies and 
face amount certificate companies-- is 
repeaJed beeause it ha.r; been superseded 
by a statutory amendment to s. 
551.5/.(1) (b), ,stats., contained in 
Seetion 21 of 1987 Wisconain Act 381 
(effective Hay 3, 1988), tbat covers 
these subjects. 

SECTION 18. SEC 3.28(2) and (3) are renumbered SEC 

3 • 28 (1) and ( 2) . 

ANALYSIS: Because of the repeal of SEC 
3.28(1), this renumbering is necessary in 
order to bave the remaining Periodic 
Report rules under SEC 3.28 be in a 
proper seguential numbering order. 

SECTION 19. SEC 4.01(3) (intra.) is amended to read: 

SEC 4.01(3) (intra.) Unless waived under sub. (4), each 

applieant for an inittal license as a broker- dealer or agent 

is required to pass the Uniform Securities Agent State Lavi 

Examination with a grade of at least 70% and pass ",ith a 

grade of at least 70% one of the gene~al securities business 
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examinations in par. (a), unless the applicant' s proposed 

securities activities will be restricted, in which case the 

applicant is required to pass each examination in pars. (b) 

to -fet hl that relates to the applicant' s proposed 

securities activities: 

ANALYSJS: This amendment is necessary to 
refleet the addition of the new Series 62 
examination provision created in SEC 
4.01(3) (e). 

SECTIm120. SEC 4.01(3) (e) is created to read: 

SBC .1.01 (3) (e) Tlle Corporate Securities 

Representative Examination. 

l\tTi'\LYr-i T 8: 'J.'h1s rule \-li1J. allow agents 
whose securities licenses will be 
restricted to offering corporate 
s e eur it]. e s , tom e ett h e e x a r;li n a t i 0 n 
requirement under SEC 4.01(3) by, instead 
of having to pass the General Securities 
Registered Representatj.ve Examination, 
passing a new specialty examination 
recently eleveloped by the National 
Associat5.on of Securities Dealers (NASD) 
and approved by the U. S. 8ecu r i tiefj and 
Exchange Commission (SEC) entitled the 
Corporate Securities Limiteel 
Representative (Series 62) Examination. 
The Series 62 Examination relates to all 
corporata securities, and the SEC has 
permitted the NASD to use the examination 
as a prerequisite to a securitJes agent 
taking the Series 24 General Securities 
PrincipaJ. Examination. 

20 
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SECTION 21. SEC 4.01(9) is created to read: 

SEC 4.01(9) For an agent to simultaneoualy represent in 

this state mare than one broker- dealer or issuer pursuant to 

s. 551.31(2)(b)2., Stats., the following requirements shall 

be met, in add it ian to the regu la r agent 1 icens ing 

requirements: 

(a) Eaeh broker- dealer or issuer that the agent 

represents shall sign on a form designated by the 

eommissioner in s. SEC 9.01(1) (b), a uritten grant of 

permisHion to the aCJent t.o represent. t.he other 

employers. The uritten grant of permissian shall 

include the identity of all other securities employment 

afflliations of the agent and contain a listing of all 

restrietions on the agentis securjties aetivities 

imposed by the agent's employers. 

(b) The agent shall s:i.gn on the form under par. (a), an 

aeknowledgement and verj,ficat~on ef the information 

required unc1er that paragrapll. 

(e) The manual1y signed origina1 of the form under par. 

(a) 8hal1 be filee] "lith the eommissioner together ,'lith a 

written applieation, whieh may be in letter form, on 

behaJ,f of the agent: to simultaneously represent mare 

than one bJ:'oker- dealer or iS8uer. The eommis8ioner 

shalI approve the applieation in writing prior to the 

agentIs transaeting securities business while 
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simu1taneously representing mare than one broker- dealer 

or lssuer. 

(d) Written dise10sure sha11 be provided regarding the 

agent's simultaneous representatlon of mare than one 

broker- dealer or issuer, including the informatlon in 

pa r. (a), to eaeh seeu r it ies eus tomer of the agent not 

later than the date of reeeipt of the eonfirmation for 

the first securit.ies transaeU.on for tbe aecount of tlH'; 

customer by t.he agent after cluaI licensing is approved 

by the commissioner. 

M1ALYSIS: These rules are neeessary to 
implement statutory licensing provisions 
recently createel in 1987 Pisconsin Aet 
381 that wouJd permi t an agent to 
simuJ.taneously represent in t'Hsconsin 
mare than one broker- c1eQJ.er or issuer. 
The new statutory provision, contained in 
s. 551.31(2)(b)2., stats., provides for 
such simultaneous representation 
licensing upon the fi1ing of an 
application and grant of written approval 
by the Commiss i one r :i.n conformance w:i. th 
rules the Commissioner may promuIgate. 
The requ i rements spec i f ied in the ru les 
include: (i) CompleU.on and sign1ng by 
the agent' s employers of a Form listing 
all of the agent's securities employment 
affiliations and listing all restrietions 
on such activities; (ii) Filing the Form, 
together with a written appIication, for 
approval by the Commissioner; (iii) 
Written disclosure of the agent's 
multipIe representation being provided to 
each custorner of the agent. 

In a revisian to the pubJie comment draft 
form of the rule as aresult of a eomment 
letter received, the time period for 
providing the written disclosure to each 
customer ,,'as changed from prior to the 
firat transaction for the aeeount of the 
eustomer by the agent after duaI 
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licensing, to not later than the date of 
receipt of the confir~ation for such 
transaction. The change will provide 
that a customer will receive disclosure 
of the agentIs dual-licensed status prior 
to the time the customet is obligated to 
make payment for the first securities 
transaction for the customer's account 
after dual licensing is approved by the 
Commissioner. 

Because the new statute section in 
551.32(2) (b)2. does not take effect until 
February 1, 1989, this rule will provide 
for a similar effective date. 

SECTron 22. SEC 4.035(3) is createel to read: 

SEe 4.035(3) Recorels rec!ll::red unc1er this section that 

are maintained on an electronic data system in lieu of a hard 

copy sha11 be reprodllcibIe in printed form immediately upon 

request by the commissioner. Upon termination of employment 

with a broker- deaIer, an agent'::; records so maintained sha11 

be transferreel immed.i.ately to pr inteel 01' other. form 

aecessible to the broker- dealer for the broker- dealer' s 

permanent recorels. 

AI1AJ,YSI S: Hany agents are beg 1nn1ng to 
maintain by computer or other eleettonic 
meam;, the customer holding records, 
funds and securities received b1otters, 
and other records required by section SEC 
4.035. In some instances clLlring office 
examinations conducted by agency staff, 
access to hard copy has not been 
1rnrnediately avaiIable for some records 
eIectronically maintained by agents. 
Consequently, this new rule adds an 
equivalent regulrement to that contained 
1n the broker- dealer home offj,ee and 
branch office record- keeping rules in 
SEC 4.03(2) namely, that records 
maintained electronically or by computer 
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must be reprodueible in printed form 
immediately up on request. Additionally, 
beeause SEC 4.035 is expIieit on the 
point that the agent reeords required 
under the rule are considered the 
property of the broker- dealer, this rule 
provides that upon termination of 
empIoyment, an agent must transfer 
eustomer reeords maintained 
electronieally or by computer to printed 
or other form flccessi.bl e to the broker­
dealer for its reeord- keeping purposes. 

In arevision to the public eomment draft 
form of the r.ule as aresult of eomments 
received, the term ":i.mTi1ed:i.ateJ.y" \'Ic:tS 

added in tha second Dentenee to 
specifieal!.y provide ",hen a term:Lnat:i ng 
agentIs eleetronieally maintained 
eustomer reeorda must: be transferreu or 
made aecess5.bJ e to t:be brol(er- dealer. 
Immediate transfer of such CUfjton:e:c 
recorel data :: s necE~sD(ny because it: LW.y 

be the on}.y records the broker- dealer 
11M:; access to regarc.1ing certa!n aspects 
of a custome~: 1[, accollnt and the broker­
dealer needs the data immediately to 
maintain complete and current customer 
records and to service customer accounts. 

SEC'rIon 23. sr.c 4.06(1) (a) is amended to reael: 

SP.C 4.06(1)(a) Causing any unreasonabJ.e deJ.ay in the 

of securities purcho.8eel by any of its customers, the payment 

upon request of free creeUt ba] anCN: refJecting completed 

transactions of a.ny of j.ts customerG or: the transfer of a 

customer's account securities pOGitions and balanees to 

another broker- dealerJ 

ANALYSIS: The amendment adds to this 
broker- dealer prohibited business 
praetiees rUle, language that ineludes 
unreasonable delays in transmitting 
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read: 

customer orders for execution. The 
amenelment iB neCeGSCl.ry on the basis of 
agency experience in connection with 
investi9ating customer complaints and in 
conductlng broker- dealer office 
examinations in which unreasonable delays 
in transmi tting customer orders for 
execution were noted. Consequently, a 
specific reference to the order execution 
situation is adeleel to the existing rule 
which specifies other c:i.rcumstanceB whete 
unreasonable delays by a brol(er- eleaJ.er. 
in aspects of its customer dealings 
constitutes a prohibited business 
practice. 

SECTIOt124. SEe 4.06(2) (g) is repealed and recreateel to 

SEC 4 .06 ( 2) (g) Failing to accurate~y elesclibe or 

disclose in advertising or other materials used in connection 

Nith the promoti.on or transaction oi: [-;ecurj.tief3 busJ.ness in 

this state, the ülenti ty of an agent' s employing broker-

dealet or issuer or the nature of the agent' s securiti.es 

~~erv~.ces offerec1. For purposes of tbis paragraph, "other 

P.1at8~·j()1E,n include, but are not limiteel to, busj.nesB cards, 

husiness stationery and display sign8. 

ANALYSrs: This new rule makes it a 
prohibited business practice for an agent 
to fa~. J to accu ra tely desc r ibe and 
disclose in advertising and other 
materials used by the agent in 
transact~ng business in Wisconsin, the 
agent's empJ.oyer or the nature of the 
agentis securities services offered. The 
rule is necessary because of the 
increasing incidence of securities agents 
c10ing business as independent contractars 
al' under their own corporate identity, 
but who are transacting their securities 
activities as licensed agents for a 
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broker- dealer firma In those 
eireumstances, customers or prospective 
eustomers of the agent must reeeive 
eomplete and aeeurate diselosure 
regarding the agent's employer and 
serviees offered prior to entering into a 
cllstomer relationship or effeeting 
r::ecurities aceount transactions with the 
agent and the agent's employer. The rule 
sets forth the diselosure items that are 
required to be provided, whether in 
general "advertising" (whieh is a defined 
terro in s. 551.02(1), Stats.) utilized by 
the agent, or in "other materials" that 
are speeified in the rule to inelude, 
without limitation, such things as 
business eare1s, business stationery and 
cHsplay sign8. 

, SECTION 25. SEC 5.01(4) (e) (intra.) is ereated to read: 

SEC 5.01(4) (e) (intra.) The entirety of the examination 

requirement in sub. (3) is waived for any app1ieant who meets 

any of the following eritella: 

ANALYRTS: This amendment, together "Ii tb 
the othe r artlendEIan tr, to the Jn\'ef.d~,mE~nt 
adviser examination waiver provJsions of 
SEC 5.01(4), are neecled to revise and 
elarify amendments made last year to the 
investment adviser waiver rules. The 
separate amendments do the following: 
(1) Make the bases for examination waiver 
speeified in eurrent SEC 5.01(4) (g) and 
(h) as bases for waiver only of Part II 
(the general law portion) of the 
Wiseonsin Investment Adviser 
Representative Examination. The reasan 
being that while the waiver basis in 
eurrent SEC 5.01(4) (g) (relat.ing to 
eontinuous employment as a portfolio 
manager of securities anaJyst fo::: t11e 
preeeding 3 years) and in eurrent SEC 
5.01(4) (h) (relating to eontinuous 
employment as a general securities agent 
for the 3 preeeding years) warrants a 
waiver of the general law portion of the 
Examination, those eontinuous-
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employment- in- the- seeurities- industry 
waiver bases do not justify waiver of the 
Wiseonsin law (Part I) portion of the 
Examination. (2) Create a separate 
examination waiver seetion under a new 
SEC 5.01(4) (e) whieh aeeords a waiver of 
both Part I and Part II of the 
Examination for applieants who qualify 
under any of the \valver bases speeified 
in eurrent ruIe seetions SEC 5.01(4) (e), 
(d), (e), (f) and (i). This ehange is 
neeessary to provüle examination wai ver 
baseo for both Parts of the Examination 
as in existenee prior to the 1987 rule 
ehanges. (3) Renumber several of the 
eurrent ruIe provlaions to refleet the 
cha n 9 e s 5. n ( 1) a n d ( 2) • 

SECTJOH 26. SEC 5.01(4) (e), (d), (e), (f) and (i) are 

renumbered SEC 5.01(<1) (e)l, 2,3,4 and 5, respeetiveJ.y. 

ANALYSIS: See ANALYSIS to SEC 
5.01(4) (e) (intro.). 

SECTIOH 27. SEC 5.01(4)(g) and (h) are renumbered SEC 

5 • 0 1 ( 4) (b) 3 a n el 4 a n d, as r e n u rnb e r e el, are a r.1 e n el e d t 0 rea el : 

SEe 5.01 ( 4) (b) 3 • IPhe-··app-l-:i-e-a-nt---ftttS Has been employed 

eontinuou~ly as a portfolio manager or seeuriites ana1yst in 

the ba n k i ng, i n sur a n e e. 0 r: fl e e II Y. :i. 'c 5. e s i n elu str y d u r :L ng the 3 

years fmmed:i.ately preeeding the fi71ng of the applieation for 

lieense or qualifieation. 

4 • During the 3 years 

immedinteJ.y preceeling the filing of an appIieation, has been 

eontinuous1y employed as a securities agent and is designateel 

as a general securities repJ:'esentaU ve bv ... the national 

association of securities dea1ers, inc. 
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ANALYSIS: See ANALYSIS to SEC 
5.01(4) (e) (intro.). 

SECTION 28. SEC 7.01(intro.), (l)(a) and (b), (2), 

(3) (a) to (e) and (4) to (7) are repealed and reereated to 

read: 

SEC 7.01(intro.) FEES. The following fees, preseribed 

for the examination of various matters arising under ell. 551, 

Stats., are ehargeabIe to the appIieant, registrant or 

lieensee, and are payabIe, unIess otherwise provideeJ by the 

eommissioner, at the time an appIieation or notice is filed: 

(1) Registration mattern~ 

(n) AppIieation for post-effeetive ameneJment of a 

registration statement •••...•••.•••••.• $200. 

(b) AppIieation for extension of effeetiveness of a 

regjstration statement •.•..•.•••••••••• $200. 

(2) Exemption matters: 

(0.) AppIieation for order of exemption under s. 551.22 

or 551.23, stat.s .......•......•......•.•••.. . $200. 

(b) Notice filing for purposes of clairning registration 

exemption status under ss. 551.22 or 551.23, 

Stats., or rules prornulgated thereunder •••••• $200. 

(e) AppIieation for an opinion eonfirming a 

registration exemption or an exelusion from a 

el e f i n i t i on ••..•••••.. " • $ ...................... $ 500 . 
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(3) Licensing matters: 

(a) AppIieation for an ini.tia.1. J.:i.cense of a bror~er-

(lea] er or investment aelviser or a sueeesrwi': uneler 

n. 551.32(1) or (3), Stats ••••••••.•••••••••• $200. 

(b) AppIieation for an order waiving a 1ieensing 

pro v i s i on ••••••• 0, " " ............................ $ 2 0 0 • 

(e) Examination of an agent applieant or a person 

reprenenting an investment acl vi B e:: under s . 

5 51 • 3 2 ( 4), st ats . . . . . . . . . . . . . . c> (0 fo t> t. Q C, to l' (j C, ( h ( (. $ 5 (l c. 

(4) Advert3sing: 

(a) Advertising filed with a notice or applieation 

under ss. 551.22, 551.23, 551.25 or 551.26, 

Sta tB •••••••••••••• " . D C> (> (.> " " 1.- (> Co ,., fo t· « (. (> t. (. (> (,. f\'o ella1"g e • 

(b) Aclvert5.sing fU.ea under s. 551.53, Stats ••• $10 per 

item. 

(e) Prospeetus f:i..'.e(l by a registered finance company 

under s. SEC 3.27(2) ••••....•....•.••••.•.• $50. 

(5) Other matters: 

(a) Ce:c-tifieati.on of any document or entry unde:c B. 

551.64(4), stat.s ........................... $ 50. 

(b) AppIieation for issuanee of an interpretive opinion 

under s. 551.64(5), Stats ....•.••..••••••• $500. 

(e) AppIieation for exclusion from a definition by 

o ra ~ r • e- ~ to t" to f!I 0 '" (> ,. (I 0 0 • " c· ('0 0 '" ••• 0 ••••••••••••• $ 2 0 0 • 
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(6) Photoeopying fee.".00,.,.0 ••.•..•.••• $.25 per page for the 

first 10 pages and 

$.10 per page for any 

additional pages. 

(7) Delinquent or materially defieient fi1ings: 

(a) Delinquent f11ing of broker- dealer or investment 

d '" ", t' $50 a VIser J.leense renewa~ aPP~lea l0n........ . 

(b) DeJ.inquent fi1ing of broker- deCilet' or investment 

adviser transfer of eontrol ................ $50. 

(e) Delinquent fi1ing of broker- dea1er al.' investment 

a(1\vj.Be~ annua! f..i.nanc][lJ ntatements •.•••••. $50. 

(d) De1inquent fi~ing of broker- dealer report of sales 

on Form RS-PD"" •• 0 •• fIO •••••••••••••••••••••• $50. 

(e) Delinquent fi)'ing of agent terminat.lon notice on 

For Tn tJ - 5 ( f· t· (. (' (. ( (. f' " t· t' t' t' • to ,. f'. t· ,. c> (> 0 • • • • • • • • • • • • $ 5 0 . 

(f) The commissioner may by order reguire the payment 

of 2. fe(~ of no TtIOre tban 0200 for delinquent 0::: 

materially deficient fi1ings of informatlon or 

documents required to be [j.} 0.<1 .i n connecti.on ",it.Il 

the examination of any matter under ehs. SEC 2 to 

6. 

ANALYSTS: This Section is the first of 
severaI that substantially revises 
Chapters 7, 27 and 35 of the Rules of the 
Commissioner of Securities whieh 
establish fees for examination of various 
matters arising unde~ the administration 
of the vaseons in Uni form Secu r i ties Lah', 
the Wisconsin Corporate Take-Over Law, 
and the Wiseonsin Pranehise Investment 
Law. The revisions to the fee rules not 
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only rnake changes in the dolJ ar amounts 
of nurnerous of the fees, but a1so seek to 
simplify and make uniform the fee 
provisions by, where feasible, grouping 
together similar categories of fi1ings. 
For instanee, under recreated SEC 
7.01(2) (b) all Notice fi1ings seeking to 
claim registration exemption status under 
any of the exemptions in sees. 551.22 or 
551.23 of the Wisconsin Uniform 
Securities Law or ruJ.es thereunde:r: are 
coverec1 by that one fee rule 'VII-dell 
provic1es for a single, uniform $200 fee, 
irrespective of the particular 
registration exemption involved in the 
filing. Also, under recreated SEC 
7.01(7), the fee uniformly prescribec1 for 
any clelinquent or mated.aU.y deficient 
f~~ing by a broker- deaJer or investment 
adviser is $50, irrespective of the type 
of filing involved. 

SECTION 29. sr,r, 7.05(2) (e) anel (f:) are createc1 to read: 

SBC 7.05 (2) (e) A recorel that lS a part of a current 

investJgation that may resu]t in administratlve, lega1 or 

criminal action, or that relatea to any such pending action. 

(f:) A recorc1 ,·,hose cHsclosure would unc1uly damage a 

person'o reputatlon so as to outweigh the public interest in 

discJosure. 

AFALYSIS: This Sectlon does the 
following: (1) Adds investigat ion f iles 
of the Comrnissioner to the list of 
recor.cls that may be excJ.uded from public 
inspeetion under the v.7isconsin Open 
Recor.cls Lml in s. 19.85 (3), Stats., vlhere 
the Commissioner finels the public 
interest in non- disclosure outweighs the 
benefits of open public access to the 
recor.c1s. The language of this 
exclusionary rule is taken from language 
in an open recol'ds exclusionary ru1e of 
the Office of the Commissioner of 
Insuranee contained in INS 6.13(3) (c)4.: 
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(2) Adds another exelusion from the 
insurance rules in INS 6.13(3)(e)5. that 
relates to reeords whose diselosure would 
undu1y damage a person's reputation so as 
to outweign the public interest in 
diselosure. These rules are adopted 
consistent with the statutory provisions 
of s. 551.56(1), Stats. (authorizing the 
Commissioner to make "public or pr i vate 
investigations"), and s. 551.51(2), 
Stats. (preelud ing the Commiss i one rand 
ageney employees from "disc10sing any 
confidential information except among 
themselves or to other securities 
administrators or regulatory author i ties 
or when neeessary in a proceeding or 
investigation ") • 

SECTION 30. SEC 9.01(1) (b)6 to 16 are renumbered SEC 

9.01(1) (b) 7 to 17, respectively. 

ANALYSIS: This renumber ing is neeessary 
to make room for the referenee to the new 
form listed in the following SECTION. 

SECTION 31. SEe 9.01(1) (b)6 is created to read: 

SEC 9 .01 (l) (b) 6 • ASIN (WI) Application for agent 

license to simultaneously represent more than one broker-

dealer or issuer. 

read: 

ANALYSIS: This SECTION designates the 
form to be submitted on behalf of an 
agent to apply to the Commissioner for 
authorization to be lieensed 
simultaneously to represent in Wiseonsin 
more than one broker- dealer or issuer 
pursuant to the procedures in SEC 
4.01(9) • 

SECTION 32. SEC 27.01 is repealed and reereated to 
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SEC 27.01 FEES. The following fees, preseribed for the 

examination of various matters arising under ch. 552, stats., 

are ehargeable to the person fiJ.Jng or the registrant, and 

are payable, unIess otherwj.se provided by the eommissioner, 

at the U.me the requ i r.ed form or sol ie i ta t ion ma te r ial is 

f i led : 

(1) Ownership information mattera filed pursuant to s. 

552.03, Stats.: 

(a) Form TO-I statement of Ownership Information •• $100. 

(b) Statement preseribed in seetion 13 (el) of the 

seeu1:ities exchange aet of 1934 ..........•.... $100. 

(e) Form TO-2 Statement of Ownership Information •• $100. 

(d) Amendment to Statement of Ownership 

I n for ma t i 0 n .......................................... • $100 . 

(2) Examination of statement filed unele~: s. SEC 26.01 (1) , 

.............................................................. $ 50. 

(3) Examination of solieitation materiaIs filed by an 

offeror, target company or other person--Per Item •• $ 10. 

(4) AppIieation for issuanee of an interpretive 

op.i..nion .......................................................... $500 .. 

(5) Photoeopying fee .................. . $.?5 per page for the 

first 10 pages and 

$.10 per page for any 

additional pages. 

(6) Applieation for: issuanee of exemption order under ch. 

552, Stats .................................................................... $200 .. 
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ANALYSIS: See ANALYSIS to SEC 7.01. 

SECTION 33. SEC 31.01(2) is renumbered SEC 31.01(2) (a). 

SECTION 34. SEC 31.01(2) (b) is ereated to read: 

SEC 31.01 (2) (b) "Franehise fee" under s. 553.03(5m), 

Stats. does not inelude the following: 

1. The purehase or agreement to purehase goods by 

eonsignment, if the proeeeds rernitted by the franehisee 

from 321e of the goods refleets only the bona fide 

wholesale price of the goods. 

2. The purehase or agreement to purehase gOOd8 at a 

bona fide retail price, subjeet to a eammission or. 

compensQtjon arrangernent that resuJts in the transaction 

amount~ng to a bona fide ~~olesa!e transaction. 

3. J'.. bona fide Joan to the franehis(~e from the 

franchi.sor. 

4. The purellase or 1ease of, or agreement to purehase 

or lease, supplies or fixtures neeessary to enter into 

the business of the franehisor or to eontinue the 

business under the franehise agreement at the fair 

market or rental value of the supp1ies or fixtures. 

5. The purehase or 1ease or agreement to purehase or 

1ease real property neeessary to enter into the business 

of the franehisor or to eontinue the business under the 
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franehise agreement at the fair market or rental va1ue 

of the real property. 

ANALYRJR: These additional exelusions 
from the definition of "franchise fee" in 
s. 553.03 (Sm), Stats. , adopted under 
au thor i ty accorded in sub. (d) thereof, 
follow reeommendatians contained in the 
liareh, 1987 Report of the Franehise and 
Business Opportuni ty Regulation Advisory 
Committee that \'las appointed in 1986 by 
the Commissfaner of Securities Offiee. 
':'he Commi t tee P.epart s ta ted the 
Committee's view that the proposed 
additional exclusions only codify 
existing lawand interpretations. The 
additional exclusions eover the 
following: (1) Situatjans that amount to 
variaU.ons on the "bona fj.ele \'lhoJesaJe 
price" statutory e~:cJusion in s. 
553.03(5m) (a), Stats., in the eontexts of 
eone ignment pu rehases of goods (par. 
(a)), or purehases of goods at retail 
that refleet an ine~uded eommissian (par. 
(b)); (2) a bona fide loan to the 
franehisee from the franehisori (3) 
purehase or Jease of eitbeI supplies or 
fj xtures (par. (d) ) or real property 
(pa.r. (e)) at their fair market OY: rental 
vaJue. 

SECTION 35. SEC 31.01(3) (e) is ereated to read: 

SEe 31.01 (3) (e) l\.n adverse f inane ial development 

involving tl1e francllisor or the franehisor's parent company, 

controlJ.::'ng or. guarantor of the franehisor's 

ob J. j.ga t lons . In this paragraph, "adverse financial 

development includes, but is not limited to: 

1. The fi1ing of a petition under federal or state 

bankruptey or receivership laws; or 
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2 • A d e f aul t i n pa ym e n t 0 f P r i n e ip al, i n te r e st, 0 r 

sinking fund installment on indebtedness that 

exeeedo 5% of total aesete which is not eured 

within 30 days of the defauIt. 

ANALYSIS: This rule ereates an 
addftional example of what would be 
considered a "material event" within the 
meaning of s. 553.31(1), Stats., for 
purposes of td.ggering a reg5 Gtered 
franchisor's obligation to file an 
amendment to the franchisor's 
registration statement. The rule adds to 
the list of pte:-~urnea "material events" 
uneler SEC 31.01(3), adveroe finnneiaJ. 
deveJ.opments slwh as the fi1ing (lf el 
bankruptey or reeeivership peJdtion, or 
an uneu red defau 1 t i 11 payment: of 
Jndebteelness tlwt exceeds 5% of the 
entity's tota~. assete. 

SBCTIOH 36. SEC 31.01(5) is repealed. 

AnALYSIS: This amendment repeals ,.,hat 
has turned out to be a confusing and 
largely unnecessary definition of the 
terms "offero to sell", "sales" or 
"offers to purchase" or "purchases" under 
the viiseonsin Franehise Investment Law. 
The definitional rule is confusing 
beeause of its being struetured with 
mu~tiple negatlves and by being very 
eomplex due to the numerous eomponent 
elements of the ru le that inelude: 
residents of a foreign state that are not 
domieiled nor present in Hiseonsin; tbe 
franchise business being sold is not to 
be operated in Wisconsin; and the sale of 
the franehise may not be in violation of 
any law of a foreign state. Also, 
beeause the faet situationG covered under 
the extensive rule eriteria are so narrow 
and J. imi ted in seope, the def ini tional 
rule is largely unneeessary. 
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SBCTION 37. SEC 31.01(6) to (10) are renumbered SEC 

31.01(5) to (9), respeetiveJ.y. 

read: 

ANALYS!S: Beeause of the repeal of SEC 
31 • 01 ( 5), th i s r e n u mb e r i ng i s n e e e s s a ry 
to have the definitional rules under SEC 
31.01 fo11mcling the repeaJeel seetion be 
in seguential numbering order. 

SECTIon 38. SEC 32.01 is repealed and reereated to 

SBC 32.0.1 PF.()u:rHEr1ENT FOR FRAHCHJSB :~:O:~lIPTrOJ\j HO'I'TCE 
-~---------_._~-.-_------~------~----~ 

FTLnJGS. A. not~ee of Gxemption pursuant to a statute or ru::'e 

uncler ch. 553, state., that does not speeify the information 

to be provided, sha~l eonsist of the following: 

(1) The examination fee preseribed under SEC 35.01; 

(2) A stater:lent by the franehisor or the franehisor's 

attorney on its cleserib5.ng ho\'7 the 

franC~1~f30r meets the eonclition~; for use of the 

exemptioni and 

(3) A eopy of either an offering eireular prepared in 

the forr:l reguireel by SEC 32.06 or a diselosure 

doeur.lent prepared in the form required by 16 CFR 

Part 436, the federa~ tra~e eomr:lission's diselosure 

reguirements and prohibitions concerning 

franehising and business opportunity ventures. 

ANALYSJS: This Seetion does the 
following: (1) Repeals eu r r ent ruJe SEC 
32.01-- ,.,hieh speelfies the information 
to be ineluded in a fiJ.ing for exemption 
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under s. 553.22, Statn .-- beeause that 
informatj.on 18 contained j.n a reeent 
legislative ehange to that exemption 
contained in Sectian 26 of 1987 Wiseonsin 
Aet 381 (effeetive 11ay 3, 1988). (2) 
Substitutes a general requirement--in 
~anguage parallelling the securities 
exemption [ule in SEC 2.03(1)--that lists 
the information to be ineluded in a 
f ranehJse e:{ emption Not ice f i ling where 
the particular exemption statute or rule 
does not speeify the information to be 
submitted. 

SECTION 39. SEe 32.02 is repealed. 

l' .... PA.I,.~t8:r:S: '!:'his rU:G-- ~·7hi.ch requires an 
annua). fi].ing of updated inforT:l2tion by 
francIüsor utjlL~ing the registration 
excmpU.ons in s. 553.22, Stats., or SEC 
32.05(1) (e)-- ::.D repealed for the 
following reasons: (1) The filing- of-
annuc:\J.- upc1ated- j nformation requi.rement 
for s. 553.22, stats., is now containeel 
within the statutory exemption seetion as 
aresult of the rGeent legislative ehange 
contained in Sectian 26 of 1987 Wiseonsin 
Aet 381 (effeet3.ve liay 3, 1988). (2) The 
annuaJ. filing requirernent for the 
exernption in SEC 32.05(1) (e) is added 
direetly to that rule as sub. (6) 
thereaf. 

SEC~JON 40. SEC 32.03 is amended to read: 

SEe 32.03 HATERIAL EVF:WI'S OH tlATEFlIl\L CHAHGE8 AFFECTING 

Exm'PTRD FFlANCHISORS AJ'lILTILEIJt.F)~l..\t1~l!ISE§.. Franehisors ,.,hose 

franehises are exempted under ss. or 

553.25, Stats., shall be reguired, as a eondition of 

maintenanee of the exemption aftet'--confi-r·mfrt-i-on-·-t':'fier-eef--e-s 

t'e~\:i±t'ed-~y---s--.--6Ee--3-2-;-{H, to notify the eommissioner in 

\'lr i ting \vi thin 30 days after the happening of any mater ial 

event or material ehange within the meaning of s. SEe 
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31.01(3), affeet:ng the exempted franchises 

franehisor. 

ANALYSIS: The amendments do the 
following: (1) Delete the eross-
referenee eontainecl in the rule to the 
registratian exemption in s. 553.23, 
Stats. Beeause that exemption (whieh 
applies to pri.vate franehisee and sub­
franehisee sales) is totally self­
exeeuting and requires no filing with the 
eommissioner to be uti~ized, this rule-­
whieh estabIishes eonditions for 
maintaining effeetivenesa of eertain 
exemptions--is eonfusing and ineonsistent 
~'li th the self- exeeuting nature of the 
e:{er'.1pt:ion .i. n s. 553.23, Stats.; (2) 
Delete the referenee to eurrent rule SEC 
3~.Ol which is being [epealed and 
reereated in a separate Seetion. 

SBCTION 41. SEC 32.04 is repealed. 

ANALYSIS: The repea} of this rule-- whieh 
provides that if the Commissj.oner 
requests informaU.on neeessary to 
estabIish availability of a franehise 
reg:i.st:ration exemption, the effeetive 
date of the exemption does not oeeur 
until 10 days after receipt of the 
information-- is warranted beeause it is 
superseded by a recently enaeted 
stat:~"':-.:)r:t' provisian s. 553.24 (6), st ats ., 
eontained in Seetlon 31 of 1987 Wiseonsin 
Aet 381 (effeeU.ve Ilay 3, 1988). 

or 

SECTION 42. SEe 32.05(1) (e)6 is ereated to read: 

the 

SEC 32. 05 (1) (e) 6 • The franehisor files annualJ.y with 

the commissioneI \'li thin 120 days after the elose of i ts 

fiseal year; a eopy of its eurrent offering eireular prepared 

in the form required by s. SEC 32.06, or diselosure doeument 

prepared in the form required by 16 CFR Part 436, the federal 
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trade eommission's diGclosure requ.i.rements and prohibitions 

concerning franehising and business opportunity ventures. 

The fi1ing by the franehisor shall be signed by an offieer or 

general partner of the franehisor in the manner preseribed by 

s. SEC 32.11, and shall be aeeompanied by a statement by the 

franehisor setting forth how the requirenents for use of the 

exemption eontinue to be met. 

~t1AI.,YSIS: This Seetion moves the f iJ.ing­
of- annuaJ.- updatecl- information 
requ5.rement (cllrrentJ.y i.n SEC 32.02) for 
eontinuing use of the registration 
e:{emption in SEe 32.05 (1) (e) to be a 
speeific subdivision of the exernption. 

SRCTION 43. SEC 33.03 is amended to read: 

SBC 33.03 8'l'l\':i'r, Ll\rrs AJ<'Fr::c~n:rl1(! F:\j\I1CTnSE OPERATIONS. 

The commissioner may, pursuant to s. 553.28, Stats., issue a 

ntop order deny~ng effectiveness to any applj.eation for 

::(~CJ:;s,t:J:aU.on of fJ:anchiser~ llneler. S. 553.26, Stats., er 

suspending ·or revok ing the effeeti veness of any exemption 

u n el e r s . 553 • 22 , 553 . 23 0 r 553 . 25 , st ats., Q);_ 0 f an y 

regi.strat:i.on statement under s. 553.26, Stats. r :i. i the 

cornm5.s::doner fj 11C1S that the sale of f!:anehises pur.suant te 

tbe appJ.i.eatien, .1.' exempL:'.on er registrat~on statement is Ol'.' 

would be in vielatien of the Wisennsin marketing; warehouses; 

trade praetiees law, the Wiseonsin trusts and monopolies law, 

the Wiseonsin fair dealership law or the Niseonsin uniform 

securities 1aw (ch. 100, Stats., ch. 133, Stats., ch .• 135, 

Stats., or ch. 551, Stats., respeeti ve1y) • 
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AnALYSIS.: This amendment eorreets an 
omission in the rule by adding identiea1 
!anguage to language contained in a 
parallel franehise [ule in SEC 32.02. 
The added language is neeessary to 
elarify that the action the Commissioner 
may take under the rule ineludes the 
suspension of the registratian statement 
of a franehisor that is in violation of 
any of the tlriseonsin 1a"'s speeifieel in 
the rule. 

SECTIOH 44. SEC 35.01(1) to (3) are repealed and 

reereated to read: 

SEC 35.01 Fr:r.s. The foJ.lowing fees, preseribed for 

examinat~on of variaus rnatters arising under ch. 553, Stats., 

are ehargeable to the appJ.ieant or registrant and are 

payab Je, un 1.eGB othen'6se provided by the eommiss ioner, at 

the time the app~~catj.on or notjee is filed: 

(1) (a) Applieat~on for order of exemption under s. 553.25, 

Stats ................... 0 ~ D ................................... .. $200 .. 

(b) Notice fi1ing for purposes of eJ.aiming registration 

exemption status under. ch. 553, stats., or ru]es 

thereunder ......................... ' ............... CI ...... 0 ........... .. $200 .. 

(e) AppIieati,on for opinion eonfirming a registration 

exemption or an exelusion from a definition •• $500. 

(d) Applieation for issuanee of an interpretj.ve opinion 

under ch. 553, stats •••••••.••••••••••••••••• $500. 

(e) Applieation for approval of written notice under s. 

553.51(4), stats ••••••••••••••..•••••••••• " .• $:?OO. 
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(f) Applieation for renewal of a registration statement 

under s. 553.30, Stats ••••••••...•••••••••••• $?OO. 

(g) Applieation fOJ: amenelment of registrat:Lon 

statement under s. 553.31, Stats ••••••••••••. $200. 

(2) Advertising fi~.ea under s. 553.53, Stats •••••••••• $lO.OO 

per item. 

(3) Certifieation of any doeument or entry under C' ü. 

553 • 75 ( tl), St at. s e (. ( ( (, c.. (, fJ (I t· (Jo " 0 (' ('\ .... t> <> 0 ••••••••••••••• $ 50 • 

ANAV~Rrs: See ll.NALYSJ8 to SEe 
7.01(Intro.). 

SECTrOll 45. SEe 35.04 is repealed and reereated to 

read: 

(l) E:~eept as othe nlise 

provj.ded by law or as speej.Lj.eel .';n sub. (2), any reeord or 

(loeument ~n the eommissioner!~.; poeGession or controJ. of "7hieh 

i:he eommissj.oner :Lo the : egal eustocHan, may be inspeeted or 

eopied by any person during regular business hours. 

(2) The follmving reeords may be e~e7.uded from 

dlseIosure under this seetion if the eommissioner finds the 

public interest in nondiselosure out,,,eighs the benefits of 

open access: 

(a) Personnel f 5. J. es of empJ.oyees, former 

employees and job applieants; 

(b) Communieations with 1egal eounsel; 

(e) Reeords obtained under a pledge or reasonable 

expeetation of eonfic1entiaJ.itYi 
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The rules and amendments contained in this Order, otller than those 
contained in SECTIon 21 relating to SEC 4.01(9), shall take effect as 
provj.eled i,n sec. 227.22(Intro.), Stats., on the f2.rst c1ay of the month 
fo] 1 0'''::. n;:; publj.cation in the ,,'lisconsin Adminü;trative Register. '=.'he 
ruJe ano Rmendments conta:;,necl in SECTION 21 relating to SEC 4.01 (9) 
shaJ.J take effeet on FjUa"y 1, 1989. 

Datec1 this __ /.~ __ c1ay of d()(j11~3. , 1988. 

[SEAL] 

\'iFT!/trs 

42B / 1 
~~+f~~~2.-t~e~r~n~.~~~---J-L--.---------
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REce'VED 

NOV 1 4 1988 
Revisor of Statutes 
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State of Wisconsin \ OFFICE OF THE COMMISSIONER OF SECURITIES 

Tommy G. Thompson 
Govemor 

Walter H. White, Jr. 
Commissioner of Securities 

111 WEST WILSON STREET 
BOX 1768 

MADISON, WISCONSIN 53701 

November 14, 1988 
Wesley L. Ringo 
Deputy Commissioner 

Office of the Secretary of state 
201 East Washington Avenue 
Madison, WI 53702 

VRevisor of Statutes Bureau 
30 West Mifflin street 
Madison, WI 53703 

GentIemen and Mesdames: 

INFORMATION 
REGISTRATlON 
LlCENSING 
LEGAL SERVICES 
ADMINISTRATION 

RECEIVED 

NOV 1 4 1988 

Revl:o>or of Statutes 
Bureau 

Re: FiIing of Certified Copies of Fina1 Order 
Adopting Ru1es!Clearinghouse Ru1e 88-137 

Pursuant to the requirements of ss. 227.20 and 227.21, Wis. 

(608) 266-3431 
(608) 266-1064 
(608) 266-3693 
(608) 266-8557 
(608) 266-3583 

Stats., a certified copy is herewith filed with each of your offices of 
the above-referenced Final Order Adopting Ru1es in the form prescribed 
by sec. 227.14, Wis. Stats. The Final Order Adopting Rules was adopted 
by this agency on November 14, 1988. 

Also attached is a photocopy of amendments to several securities 
registration regulatory standards incorporated by reference in sections 
SEC 3.04, 3.05, 3.11 and 3.19, Wis. Adm. Code, contained in SECTIONS 9, 
10, 11 and 16 of the Final Order Adopting Rules. Authorization for the 
incorporation by reference of the amendments to the regulatory standard 
has been received under s. 227.21(2), Wis. Stats., from the Attorney 
General and the Revisor of statutes. Attached as weIl is a copy of the 
new securities agent Iicensing form that is both prescribed under SEC 
4.01(9) and listed in SEC 9.01(1) (b)6 of the Final Order Adopting 
RuIes. 

If you have any questions, please call me at 266-3414. 

RES/sak 

enclosures 

cc: Walter H. White, Jr. 
Commissioner of Securities 

, 

Randall E. Schumann 
General Counsel 



1..-.t-1l/88 

State of Wisconsin \ 

Licensing Division 
(608) 266-3693 

Fonn ASIM CWI) 

OFFICE OF THE COMMISSIONER OF SECURITIES 

111 WEST WILSON STREET 
BOX 1768 

MADISON, WISCONSIN 53701 

SECURITIES AGENT SIMULTA~mOUS LICENSURE DISeLOSURE FORM 

Explanatory Hote: In order for an agent to simultaneously represent more 
than one broker-dealer or issuer, §55l.31(2)(b)2., Wis. Stats., requires that the 
Commiss ioner grant approval in ~'lriting prior to the agent engaging 1n such 
activities. That statute and administrative rule SEC 4.olC 9), His. Adm. Code 
thereunderi requires a written application, which may be a copy of the Form U-4 
or in letter form, to be filed ~'lith the Commissioner in addition ta this 
disclosure form that contains certain required information. Additionally, the 
rule requires each broker-dealer or issuer the agent represents to grant written 
permissian to the agent to represent specjfied other employers, to list all 
restri.ct-i,ans they huve imposed on the agent's securities activÜies, and to 
provide written diselosure of such informatian to its eustamers. Also, the rule 
reguires the agent to sign the disclosure form. Approval of the applieation for 
simuItanaous licensure, if granted, 'vill be evideneed on this form by the 
Commi.ssioner al' his designee and a copy supplied to each of the agent's 
broker-dealer al' issuer employers. 

ok * * ..,'( 

The undersigned (name of broker-dealer or 
issuer) actcno''lledges that _____ . ________ ( name of app 1 ic ant) is/ seeks to 
become (cross-out as applicable) licensed 1.n ~oTjsconsin as a securities agent to 
represent the undersigned. 

The undersigned hereby grants permissian for the applicant identified above 
to be sinultaneously licensed ,,,ith the undersigned as 'vell ilS the follo~\7ing 
securities broker-dealers or issuers: 

The undersigned hereby grants permission for the applicant identified above 
to simultaneously represent the other securities broker-dealers or issuers listed 
in the above paragraph, subject to the following restrictions: 


