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Ins 6.01 Foreign company to operate 2 years hefore admission. Experi-
ence has demonstrated that until a company has engaged in the business
of insurance for at least 2 years there is not a sufficient basis upon which
to form a judgment as to whether its methods and practices in the con-
duct of its business are such as to safeguard the interests of its policy-
holders and the people of this state. Therefore, no application of a foreign
insurance company or mutual benefit society for a license to transact
business in Wisconsin will be considered until it has continuously trans-
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acted the business of insurance for at least 2 years immediately prior to
the making of such application for license.

Ins 6.02 Company to transact a Kind of insurance 2 years hefore admis-
sion. (1) Experience has demonstrated that until a company has engaged
in a kind of insurance or in another kind of insurance of the same class for
at least 2 years, there is not a sufficient hasis upon which to form a judg-
ment as to whether its methods and practices in the conduct of its busi-
ness in such kind of insurance or another kind in the same class of insur-
ance, are such as to safeguard the interests of its policyholders and the
people of this state. Therefore, no application of a fareign insurance com-
pany or mutual benefit society for a license to transact a kind of insur-
ance business in Wisconsin will be considered until it has continuously
transacted that kind of insurance, or another kind of insurance in the
same class of insurance as that for which it makes such application; for at
least 2 years immediately prior to making such application, For the pur-
poses hereof, insurance is divided into kinds of insurance according to the
provisions of s. Ins 6,75 each subsection setting forth a separate kind,
and into classes of insurance upon the basis of and including the said
kinds as follows: '

(a) Fire insurance includes the kinds in s. Ins 6,75 (2) (a)

(b} Life insurance includes the kinds in s, Ins 6.75 {1} (a) and (b) but
excluding all insurance on the health of persons other than that autho-
rized in s, 627.06, Stats., and s. Ins 6.70.

§c) Casualty insuranee includes the kinds in s, Ins 6,75 (2) (¢} through
n). :

(2) Provided, however, that nothing herein shall preclude considera-
tion of an appleation to transact the kind of insurance in Ins 6.76 (1) (e)
or (2) (e) if the applicant company has transacted any of the kinds of
insurance in Ins 6.75 (1) (a) and {b) or {2) (d), (&), (k) and (n) continu-
ously for 2 years immediately prior to the making of appiication for li-
cense to transact the kind of insurance in Ins 6.76 (1) (e} or (2) (¢).

History: 1-2-56; emerg, am, eff, 6-22-76; am. Register, September, 1976, No, 249, eff, 10-1-
76; am. ister, March, 1979, No, 279, eff, 4-1-79,

Ins 6,03 Domestication of nondomestic insurer. (1) PURPOSE, Under s.
611.223 (1) {a), Stats., a nondomestic insurer may apply to the commis-
sioner to become a domestic insurer. In accordance with s. 611.223 (1)
(b), Stats., this section specifies the contents of the application needed
from a nondomestie insurer to obtain a certificate of incorporation and
certificate of authority to be a domestic insurer,

(2) 8cops This section applies to each nondomestic insurer which sub-
mits to the commissioner under s. 611.223 (1) (a), Stats., an application
i(_)l‘ a certificate of incorporation and a certificate of authority for domes-

ic insurers.

{3) REQUIRED CONTENTS OF THE APPLICATION, The application for a
certificate of incorporation and a certificate of authority shall be filed in
accordance with s. 611.223 (1) (a), Stats., and shall include the following
information: o

{(a) Information on the corporation and officers and directors, includ-
ing all of the following:
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1. The names, and for the preceding 10 years all addresses and all occu-
pations of all existing and proposed directors and officers;

2. Certified copies of the articles and bylaws of the corporation and of
3ny pr?posed amendments thereto in conjunction with the change of
omicile;

3. All agreements relating to the corporation to which any exlstmg or
proposed director or officer is a party;

4, The present and proposed compensatlon of existing and proposed
directors and officers; and

5. The holding company information required in s. Ins 12.01 (5) if the
insurer must report this information under s. 617.11 (1), Stats.

(b} The applicant’s plan for conducting the insurance business, includ-
ing any proposed changes to the applicant’s eurrent manner of con-
ducting the insurance business, containing ail of the following
information;

1, A description of the geographlcal area in which the apphcant con-
duets business;

2, The types of insurance the applicant Writes;
3. The applicant’s marketing methods;

4. A summary of the applicant’s policies on reinsurance business ceded,
including information regarding retentions, maximum risks, types of
contracts such as pro rata, excess of less, and any other information
which may be material {o this part of the applicant’s operation;

5. A summary of the applicant’s policies on assumed reinsurance in-
cluding information regarding retentions, maximum risks, types of busi-
ness, types of contracts to be issued, and other factors which may be
material to this part of the app]lcant s operations;

6. A brief summary of the applicant’s investment policy;

7. The applicant’s annual statements for the three most recent years
and a projection of the anticipated operating results of the corporation at
the end of the next five years of operation, based on reasonable assump-
tions of loss experlence, premium and other income, operating expenses
and acquisition costs; and

8. To the extent requested by the commissioner, the applicant’s
method of establishing premium rates.

(¢) A certificate from the authority which regulates the insurance in-
dustry in the applicant’s state of domicile, stating that the authority has
given all requisite approvals and that the applicant’s corporation is in
good standing with the authority and in compliance with the laws of the
state of domicile; and

(d) Any other relevant information required by the commissioner from
an applicant.

(4) APPLICATION MATERIAL;] FEES. {a) An insurer may obtain materials
for application for a certificate of incorporation and certificate of author-
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ity by requesting them from the commissioner of insurance, P.O. Box
7873, Madison, Wisconsin 53707-7873.

(b) In accordance with s. 601.31 (1) (a), Stats., an insurer shall submit
a $100 fee to the commissioner at the same time that the insurer submits
the application for the certificates of incorporation and authority.

(5) ISSUANCE OF CERTIFICATE. (a) The commissioner shall issue within
180 days of receiving a completed application submitted in accordance
with s, 611.223 (1) (a), Stats a certificate of incorporation and a certifi-
cate of authority to the insurer submitting the application if the commis-
sioner determines that the insurer satisfies the requirements of s, 611,223
(1) (a) I to 3, Stats. A failure by the commissioner to issue the certificate
of incorporation and a certificate of authority within 180 days does not
constitute acceptance of the application.

{b} In accordance with 5. 601,31 (1) (b}, Stats,, an insurer shall submit
a $100 fee to the commissioner upon issuance of the eertificate of i incorpo-
ration and certificate of authority. _

H!slory Or. Reglster, May, 1989, No. 401, efi. 6-1-89,

Ins 6.05 Filing of insurance forms, (1) PURPOSE This section inter prets
and implements ss. 601.42, 631,20, 631.22 and 631.61, Stats,

(2) 8copg. The requirements of this section shail apply to forms sub-
ject to s. 631,01, Stats., for the lines of insurance listed in s. -Ins 6,75,
except sub. (2) (b) and (k)

(3) DEFINITIONS, (a) “Afﬁhated lnsurer means an insurer which is a

member or subscriber {o a rate service organization licensed under s. .

625.32, Stats., and which has authorized the rate service organization to
file fm_-ms on its behalf.

(b) “Certificate of compliance” means a document in substantially
identical format to Appendix A whlch is 51gned by an officer of the
insurer,

(e) “Certificate of readablhty” means a written statement signed by
an officer of the insurer stating that the form is subject to s, Ins 6.07 and
that the form meets the minimum standards set forth in that section.

(d) "Insura'rice hohcy form {ransmittal” means a document substaﬁ-
tially identical in format to the form included as Appendix B, on which
an insurer shall list each form submitted for approval.. ‘

{e) “OCI"” means the office of the commissioner of insurance.

Next page is numbered 185
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Ins 6.10 Properly and casually premium resirictions. (1) PURPOSE, This
section requires insurers who may return a premium that is less than the
pro rata unearned premium to disclose this to the insured, This section
also establishes prohibitions concerning specified practices relating to
premiums, This section implements and interprets ss. 227,10 (1), 601.01
é%;,tf%.l?, (1), 628.34 (1), (3), (11), and (12}, 631.20 and 631.36 (2),

(2) ScoPE. This section applies to all lines or classes of insurance classi-
fied as property and casualty insurance in s, Ins 6.75 (2), except lines or
classes of insurance providing disability insurance under s. Ins 6.75 (2)

(e). '
(3) DEFINITIONS, In this section:

(a) “Pro rata unearned premium” means the pro rata portion of the
written premium covering the unexpired portion of the policy term for
which the written premium has been charged by the insurer to the
policyholder,

(b) “Written premium’ means the entire amount of premium charged
a policyholder for the term of the policy.

(4) PREMIUM IN EXCESS OF PRO RATA EARNED PREMIUM: FILING, RE-
STRICTIONS, DISCLOSURES, (a) An insurer shall file with the Commissioner
in accordance with s, 625.13, Stats., and s. Ins 6.06 any schedule of re-
turn premium applicable in the event of policy cancellation wherein the
return of premium is less than the pro rata unearned premium for that
policy form. The rate filing shal inciude the basis of the premium calcu-
lation in the event of a policy cancellation.

(b) Subject to par. (¢), in any policy under which an insurer may re-
turn a premium that is less than the pro rata unearned premium, the
insurer shall provide the poliecyholder with a separate written notice that
the policyholder may pay a substantial penalty if the policyholder
cancels the poliey prior to its expiration date. No insurer may return a
premium that is less than the pro rata unearned premium until at least
10 days after the insurer mails or delivers this written notice fo the
policyholder,

{e) Notwithstanding pars. (a) and (b), no insurer may return to the
policyholder a premium that is less than the pro rata unearned premium
if the insurer initiates cancellation or for a cancellation due to the non-
payment of premium,

(Y MISCELLANEOUS PREMIUM PROHIBITION, No insurer may initiate
cancellation of one policy solely to apply the pro rata unearned premium
of that policy to the balance due on another policy.

Hisiory: Cr. Register, August, 1989, No. 404, eff, 10-1-89.

Ins 6,11 Insurance claim seitlement practices, (1) PURPOSE. This rule is
to promote the fair and equitable treatment of policyholders, elaimants
and insurers by defining certain claim adjustment practices which are
considered to be unfair methods and practices in the business of insur-
ance. The rule implements and interprets applicable statutes including
but not limited to ss. 601.04, 601,01 (3) {b), and 645.41 (3), Stats.
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{2) ScoPE. This rule applies to the kinds of insurance identified in Ins
6.75, transacted by insurers as defined in s, 600.08 (27), Stats., and non-
profit service pians subject to ch, 613, Stats.

(3) UNFAIR CLAIM SETTLEMENT PRACTICES. (a) Any of the following
acts, if committed by any person without just cause and performed with
such frequency as to indicate general business practice, shall constitute
unfair methods and practices in the business of insurance:

1. Failure to promptly acknowledge pertinent communications with
respect to claims arising under insurance policies.
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