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holders and the publk which is substantially equal to that provided by 
this rule, the commissioner, t-0 the extent deemed appropriate by him in 
his discretion, may consider compliance with such law or regulation as 
compliance with this rule. 

(9) AGENT QUALIFrCATTONS. Any person selling or offering for sale a 
varible contract must have a valid license as described in s. Ins 6.59, 
authorizing the solicitation of life insurance as listed ins. lns 6.50 (2) (a); 
and have passed any one of the following alternative security examina
tions administered by the National Association of Securities Dealers: 

1. General Securities Registered Representative Examination 

2. Investment Company Products/Variable Contracts Limited 
Representative Qualification Examination 

3. SECO/NASD Non-Member General Securities Examination 

4. General Securities Principal Qualification 

5. Investment Company Products/Variable Contracts 
Limited Principal Qualification Examination 

Ll l!!to.ry: Cr. !Wgister, October, 1968, No. 154, eff. ll-1-68; cmerg. nm. (1), (2) (a), (4) (al 
and (g), eff. 6-22-76; am. (1), (2) (a), (4) (a) and (g), Regi1>ter, September, 1976, No. 249, eff. 
10-1-76; am. (6) (e), Register, Mnrch. 1979, No. 279, eff. 4-1-79; r. (2) (d) 5., (9) (g), to (m) 
u.nd (p), am, (2) (h) to (d) (intro.). (6) (a), (9) (a) lo(£), er. (9) (g) lo (i), renum. (9) (n) and 
(o) to bo (9) (i) and (k)·, Rcgi•ter, May, 1979, No. 281, eJI. 6-1-79; r. and recr. (2) and (9), 
Register, Oclohr.r, 1981, No. 1310, cff. 11-1-81. 

Ins 2. ltf Life immrnncc solicitalion. (1) The purpose of this section is to 
require insurers to deliver to purchasers 0f life insurance information 
which will improve the buyer's ability to select the most appropriate 
plan of life 'insurance for his or her needs, improve the buyer's under
standing of the basic features of the policy which has been purchased or 
which is under consideration and improve tbe ability of the buyer to 
evaluate the relative costs of similar plans of life insurance. This section 
does not prohibit the use of additional material which is not in violation 
of this section or any other Wisconsin statute or rule. This section inter
prets ss. 628.34 and 628.38, Stats. This section is in addition to and not a 
substitute for the requirements set forth in s. Ins 2.16. 

(2) SCOPE. (a) Except as hereafter exempted, this section shall apply to 
any solicitation, negotiation, or procw-ement of life insurance occurring 
within this state. This section shall apply to any issuer of life insurance 
contracts including fraternal benefit societies and the State Life Insur
ance Fund. 

(b) Unless otherwise specifically included, this section shall not apply 
to: 

1. Annuities. 

2. Credit life insurance. 

3. Group life insurance. 

4. Life insurance policies issued in connection with pension and welfare 
plans as defined by and which are subject to the federal employe retire
ment income security act of 1974 (ERISA), 29 U.S.C. ss. 1001to1461. 
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5. Variable life insurance under which the death benefits and cash val
ues vary in accordance with unit values of investments held in a separate 
account. 

(3) DEFINITIONS. For the purposes of this section, the following defini
tions shall apply: 

(a) Cash dividend. A cash dividend is the current illustrated dividend 
which can be applied toward payment of the gross premium. 

(b) Equivalent level death benefit. The equivalent level death benefit of a 
policy or term life insurance rider is an amount calculated as follows: 

1. Accumulate the guaranteed amount payable upon death, regardless 
of the cause of death, at the beginning of each policy year for 10 and 20 
years at 5'Yo interest compounded annually to the end of the tenth and 
twentieth policy years, respectively. 

2. Divide each accumulation of step 1 by an interest factor that con
verts it into one equivalent level annual amount that, if paid at the be
ginning of each year, would accrue to the value in step 1 over the respec
tive periods stipulated in step 1. If the period is 10 years, the factor is 
13.207 and if the period is 20 years, the factor is 34.719. 

(c) Generic name. Generic Name means a short title which is descrip
tive of the premium and benefit patterns of a policy or a rider. 

( d) Life insurance indexes. 1. Surrender Cost Index. The Surrender 
Cost Index is calculated by applying the following steps: 

a. Determine the guaranteed cash surrender value, if any, available at 
the end of the tenth and twentieth policy years. 

b. For participating policies, add the terminal dividend payable upon 
surrender, if any, to the accumulation of the annual Cash Dividends at 
5% interest compounded annually to the end of the period selected and 
add this sum to the amount determined in step a. 

c. Divide the result of step b (step a for guaranteed-cost policies) by an 
interest factor that converts it into an equivalent level annual amount 
that if paid at the beginning of each year, would accrue to the value in 
step b (step a for guaranteed-cost policies) over the respective periods 
stipulated in step a. If the period is 10 years, the factor is 13.207 and if 
the period is 20 years, the factor is 34.719. 

d. Determine the equivalent level premium by accumulating each an
nual premium payable for the basic policy or rider (if the annual pre
mium includes supplemental benefits without separate identifiable 
charge, a reasonable adjustment may be made) at 5% interest com
pounded annually to the end of the period stipulated in step a and divid
ing the result by the respective factors stated in step c. (This amount is 
the annual premium payable !or a level premium plan). 

e. Subtract the result of step c from step d. 

f. Divide the result of step e by the number of thousands of the Equiv
alent Level Death Benefit to arrive at the Surrender Cost Index. 

2. Net Payment Cost Index. The Net Payment Cost Index is calcu
lated in the same manner as the comparable Surrender Cost Index except 
that the cash surrender value and any terminal dividend are set at zero. 
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