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STATE OF WISCONSIN ) 
)SS. 

DEPARTMENT OF ADMINISTRATION ) 

I, P. Nicholas Hurtgen, Deputy Secretary of the 

Department of Administration and custodian of the official 

records, certify that the annexed rule, relating to Interest 

on Real Estate Trust Accounts, were duly approved and 

adopted by this Department on /7 

1994. 

I further certify that this copy has been compared by 

me with the original on file in this Department and that it 

is a true copy of the original, and of the whole of the 

original. 

IN TESTIMONY WHEREOF, I have 
hereunto set my hand at 101 East 
Wilson Street in the City of 
Madison this 17tfA day of 
14t~ --- ,1994. 

P. Nicholas Hur~g n 
Deputy Secretary'j 



ORDER OF THE DEPARTMENT OF ADMINISTRATION 

The Wisconsin Department of Administration proposes an order 
to create Chapter Adm 14, Interest on Real Estate Trust 
Accounts 

Analysis prepared by the Department of Administration: 

Statutory Authority: 16.004(1), Stats. 

Statutes Interpreted: 452.13, Stats. 

On August 20, 1993, Governor Thompson signed into law 1993 
Wisconsin Act 33 relating to interest on real estate trust 
accounts. Act 33 ordered that interest on such accounts be 
remitted annually to the Department of Administration for 
grant s to alleviate homelessness. The Department of 
Administration, in consultation with the Department of 
Regulation & Licensing, is instructed to promulgate rules to 
administer the new program. 

Initial Regulatory Flexibility Analysis: 

Pursuant to s. 227.114, Stats., the rule herein is not 
expected to negatively impact on small businesses. 

Text of Rule: 

SECTION 1. CHAPTER Adm 14 is created to read: 

CHAPTER Adm 14 

INTEREST ON REAL ESTATE TRUST ACCOUNTS 

Adm 14.01 PURPOSE AND AUTHORITY. This chapter is 
promulgated under the authority of ss. 452.13(5), 16.004(1) 
and 227.11, Stats. 

Adm 14.02 DEFINITIONS. (1) "Account" means an interest­
bearing common account as provided in s. 452.13(2), Stats. 

(2) "Department" means the department of administration. 

(3) "Statement" means the statement required under s. 
452 . 13 ( 2 ) (e) 2, Sta ts . 

Adm 14.03 GRANTS TO ALLEVIATE HOMELESSNESS. All monies 
received by the department from interest on accounts shall 
be used within existing state programs to alleviate 
homelessness under s. 16.351, Stats. 



Adm 14.04 CALCULATION OF INTEREST. A depository 
institution may calculate interest on the daily or average 
daily ledger or collected balanee in an account for the 
statement period, provided that the method of calculation 
used is consistent with the method of interest calculation 
applied by the institution to individual accounts of the 
same type, size and duration. This interest may be 
calculated on an annual, monthly or other periodic basis 
within a 12 month period ending on December 31. 

Adm 14.05 RATE OF INTEREST. The rate of interest paid on 
an account shall be consistent with the requirements of s. 
452.13(2)(a), Stats. The rate of interest reported on the 
annual statement submitted to the department under s. 
452.13(2)(e)2, Stats., shall be the rate applicable to the 
account on the immediately preceding December 31, or an 
average rate of interest for the entire reporting period in 
those cases where the re has been a variance in the account 
interest rate over the course of the reporting period. 

Adm 14.06 STATEMENT. Provided that the information 
required under s. 452.13(2)(e) 2, Stats., is included, a 
statement may consist of any of the following: 

(1) One report covering the aggregate accounts at a 
depository institution. 

(2) A separate statement for each account at a depository 
institution. 

(3) A copy of the monthly or other periodic statement 
provided by the depository institution to the account holder 
in connection with the account. 

Adm 14.07 WAIVER. An account holder may waive their right 
to a statement under s. 452.13(2)(e) 2, Stats. 

This rule shall take effeet as provided in s. 227.22(2) 
(intro.), Stats. 

Dated: 
P. Nicholas Hur 
Deputy Secretak 



State of Wisconsln. Jomt Committee for Review of Admlnistrative Rules 
Senate Co-Chalrperson 
SenatorThD Weeden 
37 South, State Capltol 
P.O. Box 7882 
Madison, W153707-7882 
(~) 266-2253 

James Klauser, Secretary 
Department of Administration 
Box 7864 
Madison, WI 53707-7864 

Dear Seeretary Klauser: 

Assembly Co-Cha1rpcnlon 
State RepresentaUvc l.aJY Swoboda 
Il North, State Capltol 
P.O. Box 8953 
Madison, WI 53708-8953 
(~) 266-5350 

Mareh 31, 1994 

The Joint Committee for the Revlew of Administrative Rules met in 
Exeeutive Session on Mareh 30, 1994 and adopted the following 
motion: 

"That the JCRAR extend the emergeney rule of the Department 
of Administration creating chapter ADM 14, relating to 
interest on real estate trust accounts, for a period of 60 
days from April 5, 1994 through June 3, 1994." 

This motion was adopted by a vote of 6 ayes, 1 no, and with three 
members absent. 

Pursuant to s. 227,24(2)(e), Stats., we are notifying the 
Seeretary of State and the Revisor of Statutes of the Committee's 
action through eopies of this letter. 

TIM WEEDEN 
Senate Co-chair 

TW:LJS:dlr 

ee: Secretary of State LaFollette 
Revisor of Statutes Munson 

... / / 



SrATE OF WISCONSIN 
DEPARIMENT OF ADMINISTRATION 

101 East Wilson Street, Madison, Wisconsin 

ToMMY G. 1'HoMPSON 

GOVERNOR 

JAMES R. KIAUSER 

SECRETARY 

February 22, 1994 

Senator Gary F. Drzewiecki, Chair 
Committee on State Government 
Operations and Corrections 

Wisconsin State Senate 
34 South, State Capitol 
Madison, WI 53702 

Representative Virgil Roberts, Chair 
Committee on Financial Institutions 
Wisconsin State Assembly 
119 North, State Capitol 
Madison, WI 53702 

Mailing address: 
Post Office Box 7864 
Madison, WI 53707-7864 

Dear Senator Drzewiecki and Representative Roberts: 

RE: Clearinghouse Rule 93-200 

On January 18, 1994, the Department of Administration 
submitted Chapter Adm 14, Wis. Admin. Code, relating to 
Interest on Real Estate Trust Accounts, in final draft form 
to the presiding officers of the Assembly and Senate. The 
proposed rule was subsequently referred to the Senate 
Committee on State Government Operations and Corrections on 
January 25, 1994, and the Assembly Committee on Financial 
Institutions on January 26, 1994. 

At the request of Representative Roberts, Chair of the 
Assembly Committee on Financial Institutions, Legislative 
Couneil Staff Attorney Joyce Kiel reviewed the proposed rule 
and expressed concern over the clarity of's. Adm 14.05. In 
Ms. Kiel's judgment, it was insufficiently clear as to 
whether this section of the proposed rule pertained to the 
rate of interest paid under the new law or to the rate of 
interest to be reported on the annual statement submitted to 
the Department of Administration. 

The Department of Administration concurs with Ms. Kiel's 
opinion and pursuant to s. 227.19(4)(b) 3 and 4, Stats., 
offers the following germane modification to Clearinghouse 
Rule 93-200: 



Senator Gary F. Drzewieeki 
Representative Virgil Roberts 
February 22, 1994 
Page 2 

Adm 14.05 RATE OF INTEREST. The rate of interest 
paid on an aeeount shall be eonsistent with the 
requirements of s. 452.13(2)(a), Stats. The rat e 
of interest reported on the annual statement 
submitted to the department under s. 
452.13(2)(e)2, Stats., shall be the rate 
applieable to the aeeount on the immediately 
preeeding Deeember 31, or an average rate of 
interest for the entire reporting period in those 
cases where there has been a varianee in the 
aeeount interest rate over the eourse of the 
reporting period. 

Enelosed ar~ eopies of the modified proposed rule. Sinee 
the modifieation was made within the last ten days of the 
eommittee's review period, the review period for both 
eommittees is extended for 10 working days. It is the 
Department~s understanding that the review period for the 
for the Senate Committee on Government Operations and 
Correetions will now expire on Mareh 10, 1994 and the review 
period for the Assembly Committee on Finaneial Institutions 
will expire Mareh 11, 1994. 

Ja es R. Klauser 
See etary 

ee: \~visor of Statutes 
Joint Committee for Review of Administrative Rules 



PROPOSED ORDER OF THE DEPARTMENT OF ADMINISTRATION 

The Wisconsin Department of Administration proposes an order 
to create Chapter Adm 14, Interest on Real Estate Trust 
Accounts 

Analysis prepared by the Department of Administration: 

Statutory Authority: 16.004(1), Stats. 

Statutes Interpreted: 452.13, Stats. 

On August 20, 1993, Governor Thompson signed into law 1993 
Wisconsin Act 33 relating to interest on real estate trust 
accounts. Act 33 ordered that interest on such accounts be 
remitted annually to the Department of Administration for 
grant s to al1eviate homelessness. The Department of 
Administration, in consultation with the Department of 
Regulation & Licensing, is instructed to promulgate rules to 
administer the new program. 

Initial Regulatory Flexibility Analysis: 

Pursuant to s. 227.114, Stats., the rule herein is not 
expected to negatively impact on small businesses. 

Text of Rule: 

SECTION 1. CHAPTER Adm 14 is created to read: 

CHAPTER Adm 14 

INTEREST ON REAL ESTATE TRUST ACCOUNTS 

Adm 14.01 PURPOSE AND AUTHORITY. This chapter is 
promulgated under the authority of ss. 452.13(5), 16.004(1) 
and 227.11, Stats. 

Adm 14.02 DEFINITIONS. ( 1) II Account II means an interest­
bearing common account as provided in s. 452.13(2), Stats. 

(2) II Depal?tmentII means the department of administration. 

(3) "Statement" means the statement required under s. 
452.13(2)(e) 2, Stats. 

Adm 14.03 GRANTS TO ALLEVIATE HOMELESSNESS. All monies 
received by the department from interest on accounts shall 
be used within existing state programs to alleviate 
homelessness under s. 16.351, Stats. 



Adm 14.04 CALCULATION OF INTEREST. A depository 
institution may calculate interest on the daily or average 
daily ledger or collected balanee in an account for the 
statement period, provided that the method of calculation 
used is consistent with the method of interest calculation 
applied by the institution to individual accounts of the 
same type, size' and duration. This interest may be 
calculated on an annual, monthly or other periodic basis 
within a 12 month period ending on December 31. 

Adm 14.05 RATE OF INTEREST. The rate of interest paid on 
an account shall be consistent with the requirements of s. 
452.13(2)(a), Stats. The rate of interest reported on the 
annual statement submitted to the department under s. 
452.13(2)(e)2, Stats., shall be the rate applicable to the 
account on the immediately preceding December 31, or an 
average rate of interest for the entire reporting period in 
those cases where there has been a variance in the account 
interest rate over the course of the reporting period. 

Adm 14.06 STATEMENT. Provided that the information 
required under s. 452.13(2)(e) 2, Stats., is included, a 
statement may consist of any of the following: 

(1) One report covering the aggregate accounts at a 
depository institution. 

(2) A separate statement for each account at a depository 
institution. 

(3) A copy of the monthly or other periodic statement 
provided by the depository institution to the account holder 
in connection with the account. 

Adm 14.07 WAIVER. An account holder may waive their right 
to a statement under S. 452.13(2)(e) 2, Stats. 

This rule shall take. effeet as provided in s. 227.22(2) 
(intro.), Stats. 
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