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1 ACCOUNTING EXAMINING BOARD Accy 1.201

Chapter Accy 1
RULES OF CONDUCT

Subchapter| — Applicability Accy 1.205 Accounting standards.
Accy 1.001  Applicability. — .
Accy 1.002  Application of rules of conduct to certified public accountants andSubchapter IV — Responsibilities to Clients
public accountants who operate a separate business. Accy 1.301  Confidential client information.
Accy 1.302 Contingent fees, commissions and referral fees.

Subchapter Il — Independence, Integrity and Objectivity

Accy 1.101  Independence standards. Subchapter V — Other Responsibilities and Practices
Accy 1.102  Integrity and objectivity Accy 1.401  Acts discreditable.

Accy 1.103  Disclosure of interest. Accy 1.402  Advertising or other forms of solicitation.
Subchapter Il — Competence and Echnical Standards Accy 1.404  Incompatible occupations.

Accy 1.201  General standards. Accy 1.405 Form of practice and name.

Accy 1.202  Auditing standards. Accy 1.406 Practice while suspended.

Accy 1.203  Accounting principles. Accy 1.407 Communications.

Accy 1.204  Other technical standards. Accy 1.408 Ownership requirements.

Note: Chapter Accy 1 as it existed on June 30, 1974 was repealachandChap  ants in print form ag\l CPA Professional Standards Volume 2 as
ter Accy 1 was created, Registdune, 1974, No. 222 fettive July 1, 1974, of June 1, 2002. The printed volume is available at:

Subchapter| — Applicability American Institutg of Certified Public Accountants
1455 Pennsylvaniavk., NW

Accy 1.001 Applicability. (1) A person licensed to prac ~ Washington, DC 20004-1081
tice as a certified public accountant, or public accountant, agdVote: Copies of the Statements described above are on file inftbesadf the

: ; ! : : ' AccountingExamining Board, the Secretary of State, and the Revisor of Statutes.
defmedm the statutes, may be held respons_lblecﬁnnplla_nce History: Cr. RegisterJune, 1974, No. 222 fef-1-74; cr(2), Register Decern
ywth the rulgs of conduct by aII.persons assqc:lated with hlm Oor eF,1974, No. 228, éf1-1-75; cr(2) (d), RegisterFebruary 1976, No. 242, éf
in the practice opublic accounting who are either under his or hé-1-76cr. (2) (e), Registedanuary1977, No. 253, &3-1-77:r. and recr(1) and

.y ; : cr. (2) (f), Register July 1979, No. 283, £f9-1-79; rand recr(2) (a), am. (2)d)
Supervisionor are partners or shareholders in the practice. 2.intro. andd., cr (2) (g), Registerduly, 1980, No. 295, &f 8-1-80; corrections

(2) A person licensed to practice as a certified public aceountadeunder s. 13.93 (2m) (b) 1. and 5., Stats., Reglétarch, 1993, No. 447CR
ant, or public accountant, as defined in the statutes, shall not 120 and recr. Register November 2003 N. 575, eff. 12-1-03.
mit others to carry out on his or her behalf, either with or without Accy  1.102
: S ; : y 1.
compensationacts which, if carried out by him or hevould
placehim or her in violation of the rules of conduct.
History: Cr. RegisterJune, 1974, No. 222 fef-1-74; correction made under

Integrity and objectivity . No person
licensedto practice as a certified publaccountant, or public
accountantas defined in the statutes, shall knowingly misrepre

5.13.93 (2m) (b) 1, Stats., Registhtarch, 1993, No. 447. sentfacts, and when engaged in the practice of public accounting,
includingthe rendering of tax and management advisory services,
Accy 1.002 Application of rules of conductto certi - shall not subordinate his or her judgment to others. In tax practice,

fied public accountants and public accountants who amember may resolve doubt in favor of the client as long as there
operate a separate business. (1) A person or firm licensed is reasonable support for that position. _

to practice as a certified public accountant or public accountanﬁ%'srory: Cr. RegisterJune, 1974, No, 222 fe~1-74, corrections made under
asdefined in thestatutes, who operates a separate business which 23 (2 (b) 5., Stats., Registitarch 1993, No. 447.

c_)ffersto _cIients one or more types of servi_ces rer_ldered by certi Accy 1.103 Disclosure of interest.  As to disclosuref

fied public accountants or public accountastsonsidered to be jnterestin corporation reported on, s. 442.10, Stats., is controlling.
in the practice of public accounting in the qon_ctnfdhat bu_smess. History: Cr. RegisterJune, 1974, No. 222 fe7-1-74.

In this case, all persomgith ownership equity in the business are

requiredto observe the rules obnduct in the operation of the sep Subchapter Il — Competence and Technical
aratebusiness. Standards

(2) Certified public accountants and public accountants who
are not otherwise in public practice musdiserve the rules of con  Accy 1.201 General standards. (1) All persons

duct in the operation of their business if they hold themselves digensedto practice as a certified public accountant or public
to the publicas certified public accountants or public accountang&countantas defined in the statutes, shall complth the fol
andatthe same time r clients one or more types of service$owing general standards as interpreted by bodies designated by
renderedby certified public accountants or public accountantsthe American institute of certified public accountants council, and

History: Cr. RegisterJune, 1982, No. 318 fe7-1-82. mustjustify any departures therefrom.
) (a) Professional competence. A certified public accountant or
Subchapter Il — Independence, Integrity and public accountant shall undertake only those engagermgith
Objectivity the certified public accountant or public accountant or the firm can
reasonablyexpect to complete with professional competence.
Accy 1.101 Independence standards. The following (b) Due professional care. A certified public accountant or

independencstandards of the accounting profession are adoptgdblic accountant shatixercise due professional care in the per
by reference and shall be used by certified public accouritantsormanceof an engagement.

Wisconsin: _ _ _ ~ (c) Planning and supervision. A certified public accountant
The Code of Professional Conduct ET Section 101, includingr public accountant shall adequately plan and supervise an
Sections ET 101.01 through ET 101.16 available on the Intermgigagement.

at http://wwwaicpa.og/about/code/et101.htm#101-1 andpub  (d) Sufficient relevant data. A certified public accountant or
lished by the American Institute of Certified Public Acceunt public accountant shall obtain $igfent relative data to &rd a
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Accy 1.201 WISCONSINADMINISTRATIVE CODE 2

reasonabldasis for conclusions or recommendations in relatisideredto be interpretations of the generally accepted auditing

to an engagement. standardsand departures from such statements must be justified
(e) Forecasts. A certifiedpublic accountant or public account by those who do not follow them.

ant shall not permit the certified public accountar’ public (2) Interpretationsof s. Accy 1.202, not intended to be all-

accountant'siameto be used in conjunction with any forecast oinclusive,are as follows:

futuretransactions in a manner which may lead to the bibi@f  (3) Section Accyl.202 does not preclude a certified public

the certified public accountant or public accountant vouches fggcountanbr public accountant from associating with the unau

the achievability of the forecast. dited financial statements of clients. Thele states in part that
1. Interpretations of pafe), not intended to be all-inclusive,“No person licensed to practice as a certified public accountant,
areas follows: or public accountant, as defined in the statutes, shall permit his

a. Paragraph (e) does not prohibit a certified public aceourter] name to be associated with financial statements in such a
antor public accountant from preparing, or assisting a client in tiza&nneras to imply that he she] is acting as an independent public
preparationof, forecasts of the results of future transactiongccountantinless he she] hasmplied with theapplicable gener
Whena certified public accountastor public accountastname  @lly accepted auditingtandards promulgated by the American
is associated with such forecasts, there shall be the presumptiiituteof Certified Public Accountants.
thatsuchdata may be used by parties other than the client. There 1. Inapplying this provision to situations in which a certified
fore, full disclosure must be made of the sources of the informpublic accountang or public accountarst'name is associated
tion used and the major assumptions made in the preparationwih unaudited financial statements, it is necessary to recognize
the statements and analyses, and character of the work perforriied the standardsvere specifically written to apply to audited
by the member and the degree of the responsibility he or she fimancial statements. The fourth reporting standard, howevees

taking. madesuficiently broad tobe applicable to unaudited financial
(2) Interpretationsof s. Accy 1.201, not intended to be all-Statementss well.

inclusive,are as follows: 2. The fourth Reporting Standard states in part:
(@) A certified public accountant quublic accountant who “ - . Inall cases where an auditemame is associated with

acceptsa professional engagement implies that he or she hasfihancial statements, the report should contain a clear—cut indi
necessary competenteecomplete the engagement according toation of the auditds examination if any, and the degree of
professionaktandards, applying the certified public accounsanttesponsibility he is taking.”

or public accountarsg’ knowledge and skill with reasonable care 3. Those sections @atements on Auditing Sandards and

and diligence, but the certified public accountant or public,|ioqguides which deal withinaudited financial statements
accountantdoes not assume a responsibility for infallibility Oprovide guidance to certified public accountants amablic
knowledgeor judgment. _ _ o accountantsssociated with such statements.

(b) Competence in the practice of public accounting involveshistory: Cr. Registerdune, 1974, No. 222,fe7-1-74; cr(2), RegisterFebru
boththe technical qualifications of the certified public accountasty, 1976, No. 242, éf4-1-76; r and recr(1) RegisterJuly, 1979, No. 283, &f
or public accountant and his or her tafd the ability to supervise 971~
and evaluate the quality of the work performed. Competence . .
relatesboth to knowledge of the professisrstandardstech Q(;(:eydtglzroascti écggugt?grti%ggc'pdﬁfac cou(nlt)an'\tlooferjglri]c
niquesand the technical subject matter involved, and to the Calggcountantps defined in the statuteg shall ex Eﬁ‘BS’ inioﬁ that
bility to exercise sound judgment in applying such knowledge?& i & e ; PEEESI |
eachengagement. Inancial statements are presented in conformity vgiémerally

Th tified oubli tant bli tant acceptedaccounting principles if such statements contain any
h (C)th ke ce1 |(|je public adcct:oun anl otr public accoun atn mf‘?i\épartura‘rom an accounting principle promulgated by the body
avetnhe knowledage required 1o Compiete an engagement prolfagignatechy the council of the American institute of certified

smnallyrl:)efore unlctietr_taqug 't'“|1n mam,asgs, howeveado(l;tlo.nal snRublic accountants to establish syminciples which has a mate
researcror consuftatiorwitn others may be necessary durnng g, effect on the statements takenaashole, unless he or she can

courseof the engagement. This does wetlinarily represent & yemonstratehat due to unusual circumstances the financial-state
lack of competence, but rather is a normal part of the professiofalis\would otherwise have been misleading. In such cthees
conductof an engagement. , report must describe the departurthe approximate fcts

(d) Howeverif a certified public accountant or publiccount  thereof,if practicableand the reasons why compliance with the
antis unable to gain sfi¢ient competence through these meangyrinciple would result in a misleading statement.
he or she should suggest, in fairness to the client and the public(z) Interpretationsof s. Accy 1.203, not intended to be all-
the engagement cfomeone competent to perform the needed S@iclusive are as follows: ' "

vice, either independently or as an associate. . . o
History: Cr. Registerune, 1974, No. 222,fef-1-74; cr(2), Register Decem 2(8% Depaguresérom eSta,b“Shed zilpcountlnghprln0|ple§. S. A(?Cy
ber,1974, No. 228, &1-1-75; rand recr(1) and am. (2) (a), Registduly 1979, 1. was adopted to require compliance with accounting prin
No. 283, ef. 9-1-79; (1) (e) renum. from Accy 1.204 (2) amd., Registerduly, ciples promulgated by the body designated by councithef
1980.No, 205 of. 8 1-80; corrections made under s. 13.93 (2m) (b) L. Stats.-RegRmerican institute of certified public accountants to establish
suchprinciples. There is a strong presumption that adherence to

Accy 1.202 Auditing standards. (1) A person licensed officially established accountingrinciples would in nearly all

to practice as a certified public accountant or public accountafitStancesesult in financial statements that are not misleading.
as defined in the statutes, shall not permit the certified public (b) Howeverin the establishment of accounting principles it
accountant'sr public accountars’ name to be associated withis difficult to anticipate all of the circumstances to whatfth
financial statements in such a mannetasnply that the certified Principlesmight be applied. This rultherefore recognizes that
public accountant opublic accountant is acting as an independeHponoccasion therenay be unusual circumstances where the lit
public accountant unless the certified public accountant or pubféal application of pronouncements on accounting principles
accountanthas complied with the applicable generally acceptétould havethe efect of rendering financial statements mislead
auditingstandards promulgated by the Ameriaastitute of certi  ing. In such cases, the proper accounting treatment is that which
fied public accountants. Statements on auditing standards usedvBlrender the financial statements not misleading.

the American institute of certified public accountants auditing (c) The question of what constitutes unusual circumstances as
standardexecutive committee are, fpurposes of this rule, con referredto in s. Accy 1.203 is a matter of professional judgment
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3 ACCOUNTING EXAMINING BOARD Accy 1.302
involving the ability to support the position that adherenca to Subchapter IV — Responsibilities to Clients
promulgatedprinciple would be regarded generally by reasonable

personsas producing a misleading result. Accy 1.301 Confidential client information. (1) No

(d) Examples of events which may justify departures fromgersonlicensed to practice as a certifipdblic accountant, or
principle are new legislation or the evolution of a new form ofublic accountant, as defined in the statutes, shall disclose any
businesdgransaction. An unusual degmefemateriality or the exis confidentialinformation obtained in the course of a professional
tenceof conflicting industry practices are examples of circumengagemengxceptwith the consent of the client or through the
stancesvhichwould not ordinarily be regarded as unusual in théue process of law
contextof s. Accy 1.203. 3 _ (2) This rule shall not be construed:

(¢) Council of the American institutef certified public ~ (a) To relievesuch a person of the obligation under ss. Accy
accountantss authorized under s. Accy 1.203 to designate a boglyyp2and 1.203.
to establish accounting principlaad has designated the financial (b) To afect in any way compliance with a validly issued-sub
accounting standards boardas such bodyThe accounting naor summons enforceable by order of a court
examiningboard also has resolved that financial accounting stdi® o . y S .
dards board statements of financial accounting standards, (C) To prohibit review of such persors professional practices
togethewith those accounting research bulletins and accountifg@ Part of voluntary quality review under authorizatiorthf
principlesboard opinions which are not superseded by action dfnericaninstituteof certified public accountants or theidon-
the FASB, constitute accounting principles as contemplated in &N Society of certified public accountants or
Accy 1.203. (d) To preclude a certified public accountant or puaticount

(/ In determiningthe existence of a departure from ar@ntfrom responding to an inquiry madg the ethics division of
accounting principle established by a statement fofancial trial board of American institute of certified public accountants,
accountingstandards, accounting research bulletin or accountiy duly constituted investigative or disciplinary body of a state
principles board opinion encompassed by s. Accy 1.203, tie®A society or under any state statutes.
accountingexamining board will construe such statement, bulle (3) Membersof the ethics division and triddoard of the
tin or opinion in the light of any interpretations thereof issued Bymerican institute of certified public accountants and prefes
the financial accounting standards board. sional practice reviewers under American institute of certified

History: Cr. RegisterJune, 1974, No. 222,fef-1-74; cr (2), RegisterDecera  public accountants authorizatioor their state society counter
ber, 1974, No. 228, &f1-1-75; corrections made under s. 13.93 (2m) (b) 5., Statpgrts shall not disclose any confidentidient information which
RegisterMarch, 1993, No. 447. . y . T

comesto their attention from such persons in disciplinary- pro

Accy 1.204 Other technical standards. A person ceedingsor otherwise in carrying out theirfafial responsibiki
licensedto practice as a certified public accountant or publi¢es. However this prohibition shall not restrict the exchange of
accountantas defined by the statutes, shall comply with othéfformationwith an aforementioned duly constituted investiga
technical standards promulgated by bodies designatedhby tive or disciplinary body
American institute of certified publicaccountants council to  (4) Interpretationsof s. Accy 1.301, not intended to be all-
establishsuch standards, and departures therefrom must be justclusive,are as follows:
fied by those who do not follow them. () Confidential information and technical standards. The

History: Cr RegisterJune, 1974, No. 222,fef-1-74; cr(2), RegisterDecem  prohjbition against disclosure of confidential information

ber,1974, No.228, ef. 1-1-75; r and recr(1), RegisterJuly, 1979, No. 283, éf . f .
9-1-79:renum. (2) to be Accil.201 (1) (e), Registeduly 1980, No. 295 &f obtainedin the course of a professional engagement does not

8-1-80. applyto disclosure of sucimformation when required to properly
i . dischargehe certifiedpublic accountard’or public accountarst’
Accy 1.205 Accounting standards. ~ The following responsibilityaccording to the professianstandards. The pro
standard®f the accounting profession shall be used by certifigghition would not applyfor example, to disclosure, as required
public accountants in i&consin: by section 561 of Statement on Auditing Standards No. 1, ef sub

(1) Thestatements oauditing standards issued as of June kequentdiscovery of facts existing at the date of the ausitor
2001by the auditing standards board of the American institite report which would have #écted the auditos report hadhe
certified public accountantand published as Al@Pprofessional auditorbeen aware of such facts.
standardsyolume 1 by the American institute of certified public History: Cr RegisterJune, 1974, No. 222,fe7-1-74; cr (4), RegisterDecem
accountants, inc., Nework, New York is incorporated by refer ber,1974, No. 228, &f1-1-75; corrections made under s. 13.93 (2m) (b) 5., Stats.,
enceinto this section. RegisterMarch, 1993, No. 447.

(2) The statements ostandards for accounting and review Accy 1.302 Contingent fees, commissions and
servicesssued as of June 1, 2001 by the accounting and revigWerral fees (1) DEFINITIONS. As used in this section:
servicescommittee of the American institute of certified public P ' . i . . o .
accountantsnd published as Al@Pprofessional standardeol- (@) "Attest service” means any audit, any review of a financial

tatementpr any compilation of a financial statement when the

ume2 by the American institute of certified public accountant ertified public accountant or public accountant expectsear

Isn(a(:é{igr?w York, New York is incorporated by reference into thlssonablymightexpect, that a third party will use the compilation

. andthe certified public accountant or public accountant does not
(3) The statement on standards for attestagmgagements P b

. o disclosea lack of independence, or amination of prospec
issuedas of June 12001, by the auditing standards board, thg o financial informati%n aey prosp
accountingand review services committee, and the consulting b) “Audit’ ' inati f fi ial stat s of
servicesexecutive committee of the American instituteceftr (b) “Audit’ means an examination of financial statements o
fied public accountants and published as MCgrofessional a person by a certifiegublic accountant or public accountant,

standardsvolume 2 by the American institute of certified publicconductedn accordance with generally accepted audititeaR

accountants, inc., Nework, New York is incorporated by refer dards;to determine whethein the opinion of the certified public

enceinto thié secfion ' accountantor public accountant, the statements conform with
Note: Copies of the Statements described above may be purchase(h&omgenera”yacceptEd QCCOU”P‘”Q prlnC|pIe§ drapplicable, with

Americaninstitute of Certified Public Accountants, T2Avenue of the Americas, anothercomprehensive basis of accounting.

New York, NY 10036-8775. (c) “Commission” means compensation, exceptferral fee,

Note: Copies of the Statements described above are on file infibesadf the . . .
AccountingExamining Board, the Secretary of State, and the Revisor of stautefOr recommending or referring any product or servicbe sup

History: CR 01-133: crRegister October 2002 No. 562 éfl -1-02. plied by another person.
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Accy 1.302 WISCONSINADMINISTRATIVE CODE 4

(d) “Compilation of a financial statement” means a presentpersonfor whom the accountant performs attest services, during
tion of information in the form of a financial statement that is thihe period of the attest services or the period covered by any his
representationf anyother person without the undertaking of theorical financial statement involved in the attest services.
certified public accountant or public accountant to express any (6) RererraLFEES. No certified publicaccountant or public

assurancen the statement. accountanimay receive a referral fee unlessailthe following
(e) “Contingent fee’means a fee established for the perforapply:

manceof anyservice according to an arrangement in which no fee (5) The accountant who accepts the referral fee discloses to the

will be chaged unless a specified finding or result is attained, @fient, in writing, atthe time the referral is made, the amount of
in which the amount of the fee is otherwise dependent upon reason for the referral fee.

flndlng“or res_ult (.)f such service. - . (b) The accountant whpays the referral fee discloses to the
() “Examination of prospective financial informatiomieans cjient, in writing, within 30 days after the referral is made, the
anevaluation by a certified public accountant or public aceountquntof and reason for the referral fee.
antof a forecast or projection, the support underlying the assump (7) ExcepTions. This sectiorshall not prohibit payments for
tionsin the forecasbr projection, whether the presentation of th : ; . pronibit pay
epurchase oén accounting practice or retirement payments to

forecastor projection is in conformity with professional presenta’ '~ F: . . X ;
tion guidelinesor, whether the assumptions in the forecast or priy'dividualsformerly engaged in the practice of public accounting

jection provide a reasonable basis for the forecast or projectiof, PAyments to their heirs or estates. _
“ ” . . . History: Cr. RegisterJune, 1974, No. 222,fef-1-74; r and recrRegisterFeb
(9) “Forecast” means a prospective financial statertfeatt ruary,1990, No. 410, 6f3-1-90.

presentsto the best othe responsible party’knowledge and

belief, an entitys expectedinancial position, results of opera SubchapterV — Other Responsibilities and Practices
tions, and changes in financial position or cash flows that are

basedon the responsible partyassumptions reflecting condi

tionsit expects to exist and the course of action it expects to takeACCY 1.401 Acts discreditable. (1) No person licensed
to practice as certified public accountant, or public accountant,

(h) “Person” means any natural person, corporation, partngk jafined in the statutes, shall commit an act discreditable to the
ship, unincorporated association, or other entity profession

(i) “Projection” means a prospective financial statement that ; ; _
presentsto the best othe responsible party’knowledge and inc%)si\l/gtgrr%rgtsa}g%s\(/)vf's?' Accy 1.401, not intended to be all
belief, given one or more hypothetical assumptions, an estity - ’ , .
expectedinancial position, resultsf operations, and changes in _ (2) Client'srecords and accountant’s workpapers. Retention
financial position ocashflows that are based on the responsiblgf client records after a demand is made for them is an act discred
party’s assumptions reflecting conditions it expects would exi§@bleto the profession in violation of s. Accy 1.401. It would be

andthe course of action it expects would be taken given sugtyiolation of the code to retain a clientecords to enforce pay
hypotheticalassumptions. ment.A certified public accountarstor public accountaistivork

() “Referral fee” means compensation for recommending

g papers are hisr her property and need not be surrendered to
referring any service of a certified public accountant or publiﬁj‘e client. Howeverin some instances working papers will on
accountanto any person.

ain datawhich should properly be reflected in the clisriiboks
. . . . . andrecords but which for convenience have not been duplicated
(k) “Review” meango perform an inquiry and analytical pro
ceduresthat permit a certified public accountant or publi

therein,with the result that the cliestrecords are incomplete. In
accountanto determine whether there is a reasonable basis ychinstances, the portion of the working papers containing such
expressindimited assurance that there are no mateniadiifica

taconstitutes part of the cliest'ecords, and copies should be
tionsthat should be madse financial statements in order for the

madeavailable to the client upon request. If a certified public
; o . eI, ccountantor public accountant is engagéa perform certain

to be in conformity with generally accepted accounting principl

or, if applicable, with another comprehensive bas@sagbunting.

@ork for a client and the engagement is terminated prior to the
. . 2" completionof such work, the certified public accountant or public

~ (2) ConTiNGeNTFEES. Except as provided in sub. (3)certt  accountanis required to return or furnish copies of only those

fied public accountant or public accountant nebgge a contin  recordsoriginally given to thesertified public accountant or pub

gentfee provided the accountant and the client make a continggftaccountant by the client. Examples of working papers that are

fee agreement in writing, signed by the clienhich states the consideredo be the cliens records would include:
methodby which the fee is to be determined and describes all costs 1. Worksheets in lieu of books of original entry (.g., listings

andexpenses to be clygd to the client. Upon conclusion of the L " .
contingentfee matterthe accountant shall provide the client witfnddistributions of cash receipts or cafisbursements on colum

awritten statement showing the fee and all the costs and expehddvorking paper). .
chargedo the client. 2. Worksheets in lieu of general ledgersubsidiary ledgers,

(3) CERTAIN CONTINGENTFEESPROMIBITED. No certified public SUChas accounts receivable, job cost and equipment ledgers, or

accountantor public accountant may receive a contingent feamilar depreciation records. . .
from any person for whom the accountpatforms attest services 3. All adjusting and closing journal entries and supporting
duringthe period of the attest services engagement or the perésdails. (If the supporting details are not fully set forth in the
coveredby any historical financial statements involved in théxplanationof the journakentry but are contained in analyses of
attestservices. accountdn the accountard’'working papers, then copiessafch

(4) Commissions. Except as provided in sub. (5), a certified@n@lysesnust be furnished to the client.)
public accountanbr public accountant may receive a commission 4. Consolidating or combining journal entries and worksheets
providedthatat the time the referral or recommendation is madandsupporting detail used in arrivingfatal figures incorporated
the accountant informs the client in writing of tamount and rea in an end product such as financial statements or tax returns.
sonfor the commission. (am) Working papers. Any working papers developed by the

(5) CerTAIN commissioNs PROHIBITED. No certified public certified public accountant or public accountant incident to the
accountanbr public accountanhay receive a commission from performanceof an engagement which do not result in changes to
any person for whom the accountant performs attest servicesthw client’s records or are not in themselves part of the records
may receive a commission for any products or senscéto any ordinarily maintained bysuch clients are considered to be solely
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5 ACCOUNTING EXAMINING BOARD Accy 1.404

“accountant’svorking papers” and are not the property of the cli  (d) Discrimination in employment practices. Discrimination

ent, for example: basedon race, colgreligion, sex, age or national origin in hiring,
1. The certified public accountant or public accountant mafomotion or salarpracticess presumed to constitute an act dis

makeextensive analyses of inventory or other accoasigart of Creditableto the profession in violation of this section.

i i i History: Cr. Register June, 1974, No. 227, &-1-74; cr(2), RegisterFebruary
the seleggve audit procedures. Even if sufalyses have been, oz, 13 %o 26 oY R egister July 1679, No. 263, 6/0-1-75.
prepareddy client personnel at the request of the certified publignum.from Accy 1.501 and am. (2) (intro.) () and (b)(2) (d) and (), Register
accountanbr public accountant, they nevertheless are con5|de%%/,11|380,3(r)\14o. 6%%5,1&881—1—80;( 2a)r?d)(z) (b) int(rg). (ar;d.c(g) (E) 4.,1a%gzis(t2e)rA(p)rilh .

i ,INO. y —1—-cl; am. , renum. e) to be ccy 1. e), regis
to be part of the accountasitvorking papers. Only to the extent =y, 10300 05 Taerh 1765 oy by, Registerpril, 1985, No. 352.
suchanalyses result in changesthe clients records would the 5-1_gs.

certified public accountant or public accountantéguired to fur

nish.the detaiI.s from the working papers in sypmrbmhe joqrnal Accy 1.402 Advertising or other forms of  solicita -
entriesrecording such changes, unless the journal entries-thetion.  No certified public accountant or public accountant may
selvescontain all necessary details. advertiseor solicit a client in a manner that is false, fraudulent,

(an) Duty discharged. Once the certifiegublic accountant or misleadingor deceptive.
ublic accountant has returned the clismécordr furnished the _ History: Cr. RegisterJune, 1974, No. 222,fe7-1-74; cr (2), RegisterDecem
go ies of such records and/or necessary supporting data 1974, No. 228, &f1-1-75; rand recr(2) (), (9), () and (). Registérebruary
pies . o 1 y supporting » Y896, No. 242, ef 4-1-76; rand recrRegister July 1978, No. 271, &9-1-78;
obligationhas been dischged inthis regard and it is not neees renum.from Accy 1.502 and am. (2) (intro.), Registéuly, 1980, No. 295, éf

saryto comply withany subsequent requests to again furnish sugtf-89aT, (1 219 Gkl @ o) e Tom Acoy LLGL2) ) egene
records. yINE. » S ’ ) , No. ) .

(ao) Copiesto theclient. If the certified public accountantor  Accy 1.404 Incompatible occupations. (1) A person
public accountant has retained copiés: clients records already who is engaged in practice as a certified pusticountant, or pub
in possessioof the client, the certified public accountant or pubjic accountant, as defined in the statutes, shall not concurrently
lic accountant is not required to return such copies to the clieRiagagen any business or occupation which would createra

(b) Conviction of acrime. Conviction of a crime the circum flict of interest rendering professional services.

stance®f which substantially relate to tipeactice of accounting  (2) Interpretationsf sub. (1)not intended to be all-inclusive,
is an act discreditable to the profession in violatdrs. Accy gzreas follows:

1.401.As enumer.ated belowhe boa.rd shall act as fOHO\_NS' (a) Engaging concurrently with the practice of public account
1. On conviction of felony the circumstances of which sub ing'in anybusiness or occupation inconsistent with the certified

stantiallyrelate to the practice of accounting the board wiill initiatgyblic accountans or public accountastresponsibilities under

chargesn every instance. the Wisconsin rules of conduct would constitute involvement in
2. On convictiorfor willful failure to file an income tax return anincompatible occupation prohibited by sub. (1).

or other document which, the certifipdblicaccountant or public  (h) The aboveproscription would apply to any business or

accountans an individual is required by law to file, for filing agccupationwhich:

falseor fraudulenincome tax return or other document on his or

heror a clients behalf, or fowillful aiding in the preparation xample,on legal grounds, or involves conduct which would

and/orpresentation of &alse or fraudulent income tax return Ofgonstitutéan act discreditaﬁle to the profession. or

aclient, or the willful making of a false representatiorcamnee . . . P I

tion with the determination, collection or refund of any tax, 2+ Impairsthe certified public accountastor public accoun

whetherit be in his or her own behalf or in behalf of a client, thint'Sobjectivity in renderingrofessional services to clients, or

boardwill initiate chages in every instance. 3. Inherently involves responsibilities which dikely to con

3. On conviction of a misdemeanor the circumstances BEt with the certified public accountastor public accountarst’

which substantially relate to theractice of accounting the board€SPonsibilityto others arising out of the client-certified public
will review the circumstances and the nature of the act resultffgfountanor public accountant relationship. _
in conviction. Each such situation will be considered bystrd (c) A conflict of interest exists when a certified public account
asan informalcomplaint. The minutes of the board will reflect thentor public accountant or firm of such persons who are licensed
fact of review and the resulting disposition of the informal eonfo practice in Visconsin becomes associated with or employed by
plaint. Such convictions that are professionally related and rela@@gonlicensed individual or firm fering accounting, tax, aron
to good moral character can liee basis for bringing formal sulting services, such as those customapilgvided by certified
chargesand subsequent board action. public accountants or pl_JbIlc accountants, imanner and with

4. On conviction foffailure to act with integrity and trustwor €Presentatiorr implication thathird parties could interpret or

thiness with information qproperty of others, the board will initi concludethatcertified public accountant or public accountan ser
atechages in every insta?r;ce? rty vicesare performed or t#red by both the nonlicenséaaividual

%r firms and the certified public accountant or public accountant.

1. Detracts from thgublic image of the profession, as for

not(i?ymt)h ?b%ﬂrt'glsndver?t?r:lcv?/ictﬁ?nug(t)aggosr g#g:'g;ﬁcoé’ggs{g :cl;a conflict of interest also exists if the services of the licensed certi
9 y 9 Yled public accountant or public accountant or firm of such per

acrme. ) ) sonscan be influenced or decisions altered by the noncertified
(c) Receiving fees for services not performed. The deliberate agsociateor employer

receiptandretention of a fee from a client for services not per

formedwhen the client has been given reason to believe that ths[1

should be performance, or the withholding of services and recelNg

ing a retainer or fee when the services agreed upon have knQ : : e " ;
. . . . A publicized in a manner or situation that third parties could
ingly been withheld, are acts discreditablétie profession. (The assumeor conclude that certified public accountant services are

amountor rate of chaye for services is a contractual matter,_~: : P
e . h eingperformed or déred by or through nonlicensed individuals
betweerthe certified publi@ccountant or public accountant anciojr fir?nps y 9

the client, ande)_(cept as related to the provision, t.he board.dqe%listory: Cr. RegisterJune, 1974, No. 222 fe7-1-74; cr(2), RegisterFebruary
not have authority to set or regu!ate fees or for taking Jurlsdlct_lqrgm,Nq, 242, ef 4-1-76; rand recrRegisterJuly, 1978, No. 271, &9-1-78; cr

in such matters. The term “services not performed” means sﬂ(J@I, Rleggégte,{l JU|%49159§§N10-82§& éf%z—)l(ﬂtg? f)enuén(- f)fog A.C%/ 1:|501‘38'§e’%'$t6f

5 H H H : H H uly, , NO. , —1-60; am. Intro.) and (a), rRegisprii, , NO.
tionsin which the actual work for which paymentéseived is Not 351'cf 5-1-81’ o (2) (c) and (d), Regisiedunie, 1982, No. 318,67 -1-82: am,
done.) (2) (b) 1., RegisterApril, 1985, No. 352, & 5-1-85.

d) A conflict of interest exists when a certified public account
or public accountant who is not licensed permits his or her sta
as a certified publiaccountant or public accountant to be used

Register November 2003 No. 57


http://docs.legis.wisconsin.gov/document/register/577/b/toc
http://docs.legis.wisconsin.gov/code/admin_code

Removed byRegister January 2004 No. 5Fbr current adm. code séwtp://docs.legis.wisconsin.gov/code/admin_code

Accy 1.405 WISCONSINADMINISTRATIVE CODE 6

Accy 1.405 Form of practice and name. (1) Individu- Accy 1.406 Practice while suspended. No person who
als or firms may practice as a certified public accountant in ang licensed to practice as a certified public accountant, or public
organizationform permitted by state law accountantas defined in thstatutes, who has been suspended,

(a) No person licensed to practias a certified public account Shallpractice as a certified public accountanpublic accountant
ant,or public accountant, as defined in the statutes, prastice dur_lngthe perlpd of such suspension. .
undera firm name which is misleading as to the type gaoiza- ';'iittgrr{’]'ulg“1558f%?ggg}gg‘;l'\l%ozlzz' €f7-1-74; renum. from Accy 1.506,
tion. However names of one or more past partners or sharehoFcf
ersmay be included in the firm name of a successor partnershipAccy 1.407 Communications. A certified public
or corporation, provided that such persons were licensed or eligécountantshall, when requested, respond to communications
ble to be licenseth accordance with requirements for all partnersom the board within 30 days of the mailing of swcimmunica
or shareholders of the successor partnership or corporation. Alisms by registered or certified mail.

a partner or shareholder surviving the death or withdrawal of a|MHistory: Cr. RegisterJuly 1978, No. 271, &f9-1-78; renumfrom Accy 1.507,
otherpartners oshareholders may continue to practice under tfg9'steruly 1980, No. 295, &8-1-80.

partnershipor corporation name for up to 2 years after becoming accy 1.408 Ownership requirements. (1) In this see
asole practitioner or shareholder tion “ownership interestineans any equity or voting interest in
(c) A firm may not designate itself as “Certified Publica firm.

Accountants’unless all of its partners or shareholders are certified (2) An applicant for a license as a certified public accounting
public accountants. firm shall demonstrate that more than 50% of the ownership inter
(2) No person or firm engaged in practicesasertified public est of the firm is held by individuals who hold certificates or
accountantor public accountant, as defined in ss. 442.02 afigensesto practiceas a certified public accountant issued under

442 .07 Stats., may use a business name or designation thiat is thelaws of any state or foreign country

leadingas to thenumber of individuals with an equity in the firm.  (3) A firm applying for licensure meets the ownership require
A sole proprietor may not use a name implying multgpleer  mentunder sub. (2) in the following circumstances:

ship such as “& Co.” or “& Company” or “& Associates,” or  (a) If the applicant is a sole proprietorship ahel owner holds
“Firm” or “Associates” or “Compariyand a firm with multiple a certificate and license to practice as a certified public accountant
ownershipmay not use the name so that multiple ownership is riesuedunder the laws of this state.

disclosedA firm with multiple ownership may not imply in the  (b) If the applicant is @anized as a service corporation and

firm’s name that there are owners of the firm in addition to thoggorethan50% of the voting rights are held by individuals who are
specifically mentioned in the firns name when no additional certified public accountants.

ownersexist. (c) If the applicant is @anized as a business corporation and
(3) Interpretationsof s. Accy 1.405, not intended to be all-morethan50% of the voting rights are held by individuals who are
inclusive,are as follows: certified public accountants.
(a) Investment in commercial accounting corporation. A cer (d) If the applicant is @anized as a partnership or limited

tified public accountant or public accountant in the practice Bébility partnership and more than 50% of the voting rights are
public accounting mayave a financial interest in a commerciaheld by individuals who are certified public accountants.
corporationwhich performs for the public services of a type-per (e) If the applicant is @anized as a limited liability company
formedby certified public accountants or public accountants arehd more than 50% of the voting rights are held by individuals
whose characteristics do not conform to resolutions of councilwho are certified public accountants.

the American institute of certified public accountarpsovided (4) An applicant firm with ownership characteristics other
suchinterest is not material to the corporations’ net worth, and tiiganthose identified in sub. (3) may submit information about the
certified public accountargtor public accountastinterest irand  ownershipinterests of almembers of the firm to the board. The
relationto the corporation is solely that of an investor boardmay determine that more than 50%lu ownership inter

) HiSéory: Cr Ezegifg?ﬂune, 1974, No. 222 fe?-1-74; crg2), RbegisaterD%cem est of the firm is held by individuals who hold certificates or
B iyt 1o 31, "at S0 () e, (3 Jo b () 21 @) licensesio praciice as a certfied public accountant. In making tis
(intro.), Register July, 1980, No. 295, &f8-1-80; am(2) (intro.) and (a), Register determination the board shall consider whether ownership interest
/7%p£i|,8129:n11,(l;l)oggﬁli,stéfgall-%é ;n&io@% 35611),&?;9151%{';% 18?26nlt\:3-)3alr%fg) of all memberf the firm results in control and management of
Register ) ahua'rylggs,?\l by 3}449’ 62-1-85: 1 (1) (b). Register-ebruary 1990, No. thefirm by individuals who hold certificates or licenses to practice
410,eff. 3-1-90; am(1) (a), RegistefFebruary1992, No. 434, éf3-1-92:r. and ~ asa certified public accountant.

recr.(1) (intro.), RegisteMay, 1994, No. 461, &/6—-4-94. History: CR 02-052: crRegister December 2002 No. 564, &f1-03.
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