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163 COMMISSIONER OF INSURANCE Ins 6.03

Chapter Ins 6

GENERAL
Ins6.01  Foreign company to operate 2 years before admission. Ins 6.52  Biographical data relating to companyioérs and directors.
Ins 6.02  Company to transact a kind of insurance 2 years before admission.Ins 6.54  Prohibited classification of risks for rating purposes.
Ins 6.03  Domestication of nondomestic insurer Ins 6.55  Discrimination based on sex, unfair trade practice.
Ins 6.05  Filing of insurance forms. Ins 6.57  Appointment of insurance agents by insurers.
Ins 6.06  Minimum documentation in support of rate filings. Ins 6.58  Licensing of insurance intermediary firms as insurance agents.
Ins 6.07  Insurance policy language simplification. Ins 6.59  Licensingof individuals as agents, reinsurance intermediaries, or man
Ins 6.08  Claimant representatives. S aginggeneral agents (s. 628.04, Stats.).
Ins 6.09  Prohibited acts by captive agents of lending institutions and others. |ns 6,595 Exemption of licensing of individuals as intermediaries.
Ins 6.10  Property and casualty premium restrictions. Ins 6.60  Prohibited business practices.
Ins 6.1L  Insurance claim settlement practices. Ins 6.61  Intermediary records.
Ins 6.12  Qualification of actuaries. N Ins 6.62  Filing requirements for multiple employer trusts and associations.
Ins 6.13  Open records; privileged or confidential records. Ins 6.63  Regulation chaye
Ins 6.17  Regulation of surplus lines insurance. Ins 6:66 Proper exchange' of business.

Ins 6.18 Reportingand payment of tax bunauthorized insurers transacting Ins 6.67

businessn violation of law ’
Ins 6.19  Reporting and taxation of directly placed unauthorized insurance.
Ins 6.20  Investments of insurance companies. Ins 6.72  Risk limitations

Ins 6.25  Joint underwriting and joint reinsurance associations. Ins 6.74 S hi d risk limitati . bligati
Ins 6.30  Instructions foruniform classifications of expenses of fire and marine"S ©- uretyship and risk limitations of surety obligations.

andcasualty and surety insurers. Ins 6.75  Classifications of insurance.
Ins 6.31  Interpretationsf the instructions for uniform classificationsefpen NS 6.76  Groundsfor disapproval of and authorized clauses for fire, inland

Unfair discrimination in life and disability insurance.
Ins 6.68  Unfair discrimination based on geographic location or age of risk.
Ins 6.70  Combinations of lines and classes of insurance.

sesof fire and marine and casualty and surety insurers. marineand other property insurance forms. .

Ins 6.35  Petroleunstorage environmental cleanup fund; exclusions freim-  Ins 6.77  Exemptionfrom mid—term cancellation requirements and required
bursement. uninsuredmotorist and medical payment coverages.

Ins6.40  Proxies, consents and authorizations of domestic stock insurers.  Ins 6.78  Exemption from filing of rates.

Ins 6.41  Insider trading of equity securities of domestic stock insurers. Ins 6.785 Exemption from rate filing requirements.

Ins 6.42 Initial statement of beneficial ownership of securities. Ins 6.79  Advisory councils.

Ins 6.43  Statement of changes in beneficial ownership of securities. Ins 6.80  Retention of records.

Ins 6.50  Kinds of individual intermediary or agent licenses. Ins 6.85  Notification of a persors right to file a complaint with the commis

Ins 6.51  Group life and disability coverage termination and replacement. sioner.

Ins 6.01 Foreign company to operate 2 years before (c) Casualty insurance includes the kinds in s. Ins 6.75 (2) (c)

admission. Experience has demonstrated that until a compattyrough(n).

hasengaged in the business of insurancefdeast 2 years there  (2) Provided,howeverthat nothing herein shall preclude eon

is not a sufcient basis upon which to form a judgment as tgjderationof an application to transact the kindimgurance in s.
whetherits methods and pra.Ctlces n ttm‘].dUCt Of its business areins 6.75 (1) (c) or (2) (c) if the applicant company has transacted
suchas to safeguard the interests of its policyholders and th&y of the kinds of insurance in s. Ins 6.75 (1) (a) and (b) or (2) (d),
peopleof this state. Therefore, no application of a foreign insuge), (k) and (n) continuously for 2 years immediately prior to the

ancecompany or mutual benefit socigtyr a license to transact makingof application for license to transact the kind of insurance
businessn Wisconsinwill be considered until it has continuouslyin s. Ins 6.75 (1) (c) or (2) (c).

transactedhe business of insurance for at least 2 years immediateistory: 1-2-56; emay. am.eff. 6-22-76; am. RegisteBeptemberL976, No.

ly prior to the making of such application for license. 249, eff. 10-1-76; am. RegisteMarch, 1979, No. 279, f4-1-79; corrections
madeunder s. 13.93 (2m) (b) 7., Stats., Regjstene, 1997, No. 498.

Ins 6.02 Company to transact a kind of insurance 2 Ins 6.03 Domestication of nondomestic insurer .

years before admission. (1) Experience has demonstrated(l) PURPOSE. Under s. 61.223 (1) (a), Stats., a nondomestic in

thatuntil a company has engaged in a kiridhsurance orin an  ¢rermay apply to the commissioner to become a domestic insur
otherkind of insurance of the same class for at least 2 years, therq, 5ccordance with s. 6223 (1) (b), Stats., this section Speci
is not a suficient basis upon which to form a judgment as tQ . '

hetherits methods and practices in the conduct of its businasa 8 the contents of the application needed from a hondomestic
whetherits m practices ir uct ot Its busINeSq{,rerto obtain a certificatef incorporation and certificate of
suchkind of insurance or another kindtime same class of insur

: . ' authorityto be a domestic insurer
anceare such as to safeguard the interests of its policyholders an . . . .
2) Scorpke. This section applies to each nondomestic insurer

the people of this state. Therefore, no application of a foreign in  \ - T

surancecompany or mutual benefit society for a license to transgtfich submits to the commissioner under s1.@23 (1) (a),
akind of insurance business ingtonsin will be considered until >t&ts-an application for a certificate of incorporation and a eertif
it has continuously transacted that kind of insurancenother cateof authority for domestic insurers.

kind of insurance in the same class of insurandbasfor which ~ (3) REQUIREDCONTENTSOF THE APPLICATION. Theapplication

it makes suchpplication for at least 2 years immediately prior t6or  certificate of incorporation and a certificate of authority shall
makingsuch application. For thaurposes hereof, insurance is dibefiled in accordance with s. 6223 (1) (a), Stats., and shaH in
videdinto kinds of insurancaccording to the provisions of s. Inscludethe following information:

6.75,eachsubsection setting forth a separate kind, and into classega) Information on the corporation andioérs anddirectors,

of insuranceupon the basis of and including the said kinds as fahcluding all of the following:

lows: 1. The names, and for the preceding 10 yakeddresses and
(a) Fire insurance includes the kinds in s. Ins 6.75 (2) (a). all occupations of all existing and proposed directors dimbos;
(b) Life insurance includes the kinds in s. Ins 6.75 (1) (a) and 2. Certified copies of the articles and bylaws of the corpora
(b) but excluding all insuranaen the health of persons other thanion and ofany proposed amendments thereto in conjunction with
thatauthorized in s. 627.06, Stats., and s. Ins 6.70. the change of domicile;
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3. All agreements relating to the corporation to which any ex (2) Scope. The requirements of this section shall apply to

isting or proposed director orfafer is a party; formssubject to s. 631.01, Stats., for the lines of insurasiesl
4. The present and proposed compensation of existing dAd- Ins 6.75, except s. Ins 6.75 (2) (b) and (k).
proposediirectors and dicers; and (3) DeriniTions. (a) “Affiliated insurer”means an insurer

5. The holding company information required in s. Ins 40.08hichis a member or subscriber to a rate servigamieation k

Stats. serviceorganization to file forms on its behalf.

(b) The applicang planfor conducting the insurance business, (D) “Certificate of compliance” means a document in substan
including any proposed changgsthe applicans current manner tially identical formato Appendix A which is signed by arfickr
of conducting the insurance business, containing all of the follof the insurer
ing information: (c) “Certificate of readability” means a writtestatement

1. A description of the geographical area in which the appfignedoy an oficer of the insurer stating that the form is subject
cantconducts l?usiness geograp pIOto s. Ins 6.07 and that the form meets the minimum standatds

- . . forth in that section.
2. The types of insurance the applicant writes; (d) “Insurance policy form transmittal” means a document
3. The applican$' marketing methods; Loty

5 et ) _substantiallyidentical in format to the form included Appendix
4. A summary of the applicastpolicies on reinsurance busi B, on which an insurer shall list each fosubmitted for approval.
nessceded, including informatiomegarding retentions, maxi (e) “OCI" means the dice of the commissioner of insurance.

mumrisks, types of contracts such as pro rata, excess oluss, (f) “Submission” means any request received by tfi f
any other information which may be material to this part of the e commissioner of insurancg for approval of a s?/ngleewe form

plicant’s operation; A
. . ) combinationof forms.
5. A summary of the applicastpolicies on assumed reinsur (4) FiLING PROCEDURE. (@) Each submission of forms shalt in
ance including information regarding retentions, maximum risk udethe following: '

typesof business, types abntracts to be issued, and other facto ) . )
which may be material to this part of the applicamtperations; 1. A properly completed insurance policy form transmittal;
6. A brief summary of the applicastinvestment policy; 2. A properly completedertificate of compliance in substan

7. The applicans annual statements for the three most recettlf%”y identical format as in App_ezpdlx A .
yearsand a projectionf the anticipated operating results of the _3: A properlycompleted certificate of readabilifythe forms
corporationat the end of thaext five years of operation, based o€ consumer insurance policies subject to s. Ins 6.07;
reasonabl@ssumptions of loss experience, premium and other in 4. A filing letter in duplicate which contains the following in

come,operating expenses and acquisition costs; and formation:
8. To the extent requested by the commissiotierappli a. In the case of a form which alters a previously approved
cant'smethod of establishing premium rates. form, a description of the change;

(c) A certificate from the authority which regulates the insur  b. The form number and approval date of any form supersed
anceindustry in the applicar’state of domicile, stating thie  €d by the new form;
authorityhas given all requisite approvals ahdt the applicarg’ 5. One copy of each form in final printed format or typed fac
corporationis in good standing with the authority and in eomsimile exactly as it will be déred for issuance or delivery in the
pliancewith the laws of the state of domicile; and stateof Wisconsin except for hypothetical data and other appro

(d) Any other relevant information required by the commigPriatevariable material;
sionerfrom an applicant. 6. A second copy of each form, if the insurer requires an OCI

(4) APPLICATION MATERIAL; FEES. (@) An insurer may obtain Stampeccopy for its records;
materialsfor application for a certificate of incorporation and-cer 7. A copy of thepreviously approved form clearly marked
tificate of authority by requesting them from the commissiafer “for reference only” if the current form is to supercede ghe
insurancePO. Box 7873, Madison, Wtonsin 53707-7873.  Viously approved form; and

(b) In accordance with §01.31 (1) (a), Stats., an insurer shall 8- A self-addressed return envelope ofisignt size tore-
submita $100 fee to the commissioner at the same time that tHEN One copy of the materials in subds. 4. and 6. to the insurer
insurersubmits the application for the certificates of incorpora (b) A submission filecby a rate service ganization will be
tion and authority considereds filed on behalf of all fifiated insurers.

(5) ISSUANCEOF CERTIFICATE. (a) The commissioner shalkis (5) INSURERRECORDS. Each insurer shall maintain a file of all
suewithin 180 days of receiving a completed application- suflormsapproved for use in 1atonsin until all exposure on the risks
mitted in accordance with §11.223 (1) (a), Stats., a certificate ofinsuredagainst has terminated. The file is subject to examination
incorporationand a certificate of authority the insurer submit andthe commissioner may request that any portion of the file be
ting the application if the commissioner determines that the-ins@vailablefor review within ten days of a written request.
er satisfies the requirements of s1&123 (1) (a)l. to 3., Stats. A (6) DisapPrROVAL. The commissioner shall disapprove with
failure by the commissioner to issue tbertificate of incorpora out further review any filing which does not include all of the
tion and a certificate of authority within 180 days does not consifiemsin sub. (4).
tute acceptance of the application. (7) PeNALTY. Insurersviolating the provision of this rule by

(b) In accordance with s. 601.31 (1) (b), Stats., an inshidr  using unapproved forms shall be subject to frenalties in s.
submita $100 fee to the commissioner upon issuance aktié  601.64,Stats. Each form issued to an individual policyholder shall

icateof incorporation and certificate of authority constitutea separate violation. _
History: Cr. RegisterMay, 1989, No. 401, &f6-1-89; correction in (3) (a) 5. _ History: Cr. RegisterJuly 1958, No. 31, &f8-1-58; am. (3), RegisteMay,
madeunder s. 13.93 (2m) (b) 7., Stats., Regjgtebruary2000, No. 530 1975,No. 233, ef 6-1-75; emey. am. (1), df 6-22-76; am. (1), RegisteBeptern

ber,1976, No. 249, &10-1-76; rand recrRegisterNovember1977, No. 263, &f
. . . 12-1-777. and recr(4), RegisterJanuary1980, No. 289, &2-1-80; am. (4fa),
Ins 6.05 Filing of insurance forms. (1) Purpose. This  (b) (I,nirog almd1 gézRﬁlglstffgebérfuBar{lggz, chj. 314,D éfs—laazi 9cg(74) I\EC) ggg (gf),

i i i IsterJuly; , NO. ) —1—-a6Z; rana recrbecemboer. , NO. y
sectioninterprets and implements ss. 601.42, 631.20, 631.22 a\}fxﬂ_sg;r_ (5 renum. (6) to (8) to be (5) to (7). Registarly 1989, No. 403, 61
9

631.61,Stats. 8-1-89.
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Ins 6.05 Appendix A
CERTIFICATE OF COMPLIANCE

| , (name), &inesfof (company name), hereby certify that | have au
thority to bind and obligate the company by filing tftteese) form(s). | further certify that, to the best of my information, knowledge
andbelief:

1. The accompanying form(s) as identified by the attached listing comply(ies) with all appicalidéons of the \lgconsin Stat
utesand with all applicable administrative rules of the Commissioner of Insurance;

2. The form(s) does (do) not contain any inconsistent, ambiguous, or misleading clauses;

3. The form(s) does (do) not contain specificatiot@mditions that unreasonably or deceptively limit the risk purported to be
assumedn the general coverage of the policy form(s);

4. The only variations from a form currently on file with the commissioner of insurance and the only unconventional policy provi
sionsare clearly marked or otherwise indicated pages of the attached form(s) or in an attachment; and

5. The attached form(s) is (are) in final printed format or typed facsimile and is (are) as wittdeel &br issuance or delivery
in Wisconsin after approval by the Commissioner of Insurance, except for hypothetical data and other appropriate variable material.

(signature)

(title)

(date)
Individual responsible for this filing:

Name: Title:

Address:

Phone Number: Date:
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Ins 6.05 Appendix B

INSURANCE FORM LISTING Office of the Commissioner of Insurance
Bureau of Market Regulation
P.O. Box 7873
Madison, Wisconsin 563707-7873
Ref.  Section §01.42(2), Wis. Stat. =t (608) 266-3585
Section Ins 6.05, Wis. Adm. Code 1-800-947-3529 Hearing/Speech Impaired Only

PLEASE REFER TO INSTRUCTIONS WHEN COMPLETING FORM. The instructions may be obtained from the Insurance Commissioner's
Office at the above address. ALL LISTINGS SHOULD BE SUBMITTED IN DUPLICATE FOR EACH INSURANCE COMPANY.

T, Company OCI Number FOR OCI USE ONLY
2. Submission Number
3. Company Name and Mailing Address 4. Individual Responsible for This Filing

5. Telephone Number

6. 7.0 8. 9. 10. 1.
Par/

Coverage Type Nonpar

Form Class Code of {Life&
Title Form Number (Numeric) (Alpha) Filing  Ann)

FEFEEEEEEEEEEEEEEE
EEEEEEEEEEEEEEEEEE

It more space is required, use additional forms

s

12, D Certification of Compiiance (Forms) Ref. s. Ins 6.05, Wis. Adm. Code 14. Are Rates Included With This Filing? D Yes

13. D Certification of Readability (Forms) Ref. s. Ins 6.07, Wis. Adm. Code

*Entries in this column should not be more than 30 characters including spaces.

DATE RECEIVED FOR OFFICE USE ONLY
FORM FILING APPROVED
DATE APPROVED:
Initials:
0OC|26-015 (R 04/83) The Office of the C: of does on the basis of race, color,

ot di
national ofigin, sex, religion, age, or disabiity in employment or the provision of services
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167 COMMISSIONER OF INSURANCE Ins 6.07

Ins 6.06 Minimum documentation in support of rate (c) Explanation of the permissible ordat loss ratio, includ
filings. (1) PurPosE. The purpose of this section is to establising an explanation of how arigvestment income has been taken
the minimumsupplementary rate information required to be sulinto account.
mitted with rate filings to the commissionetatutes interpreted  (d) When used, any premium adjustment factors and less ad
orimplemented by this section are ss. 601.42 (1g), 625.01, 625@&mentfactors by year and an explanation of methods and judg
(3),and 625.1, Stats. mentsunderlying each factokoss adjustment factors include but

(2) Score. Except as provided in sub. (4), angurer or rate arenot limited to loss development factors, frequency trend fac
serviceorganization which is subject to s. 625.13 (1), Stats., atars, and severity trend factors. Premium adjustment facters in
is filing rates for any kind or line of direct insurance in this statdudebut are not limited to rate level factors.
shallinclude, in that filing, the supplementary rate information re  (6) OTHER SUPPLEMENTAL RATE INFORMATION. The commis
quiredby sub. (5) or (6). sionermay accept supplemental information other than that re

(3) DerINITIONS. (a) A “frequency trend factor” means anyquired by sub. (5) if the insurer or rate servicganizationcan
factorwhich adjusts the past number of paidnmurred claims to demonstratéo the commissioner that this information fully sup
reflectmore accurately the number of claims that can be expecpaitsthe rate filing and complies with s. 625, Btats.
to develop during the period the proposed rates will be used.  (7) UseoF RATE SERVICE ORGANIZATION RATES. A member of

(b) A “loss adjustment factor” means any factor used to modi¢y subscriber to a rate serviceganization licensed undes.
or adjust the actual losses paid or incurred during the period un@&b.32,Stats., shall file supplementary rate information if its rates
examinationor review deviatefrom those filed on its behalf by the rate serviggoiza-

(©) A “loss development factor” means any factor used eithBn- Such afiling shall be as required by subs. (5) and (6).
to adjust the reported amount of incurred losses to indlude  (8) ADDITIONAL INFORMATION. The commissioner may e
curredbut not reported losses or to correct errors in the estimatigwire additional rate filing information if the commissioner deter
of loss reserves for reported claims that have not been paidfonesthat the original filing does not explain the proposed rate.
both. Such additional information shall be provided within 30 days of

(d) A “premium adjustment factorheans any factor used tothﬁ_gﬁﬁ”eét'Reg_SterMamh 1988, No. 367, £i=1-85: am. (5) (&) L. infro, and
g . . . . i y: Cr. I ) , No. ,BA-1-50; . - :
m0d|fy or adJUSt the actual premiums earned du”ng the pBIIOd (9), RegisterNovember1988, No. 395, &€f12-1-88; r(9) and Appendix, Register

derexamination or review January1995, No. 469, &f2-1-95; correction in (1) made under s. 13.93 (2m) (b)
(e) A “rate level factor” means any facttirat adjusts prior /- Stats- RegisteFebruary2000, No. 530.
earnedpremiums to the premiums that would have been earned ifIns 6.07
the present rates had been ifeef throughout theeriod under ex 1y prpose. The purpose of this rule is to establish minimum
aminationor review ) _ _ standardsor legibility, coherence and understandability in-con
(f) A “severity trend factor” means any factor which adjustsymerinsurance poiicies delivered or issued for delivery in the
the past average claim amountredlect more accurately the aver stateof Wisconsinon or after the &éctive dates stipulated in sub.
ageclaim amount that can be expected to develop during the pe#). Sections of statutes interpreted or implemented by this rule are
od the proposed rates will be used. $5.631.20 (2) (a) and 631.22, Stats.
~ (4) ExempTiONS. (a) Life and disability insurance as defined (2) Score. This rule shall apply to “consumer insurancepoli
in s. Ins 6.75 (1), disability insurance as defined in s. Ins 6.75 (fds"asdefined in sub. (3) and not exempted under sub. (5).
(c), title insurance as defined in s. Ins 6.75 (2) (h), mortgage guar (3) pernmions. (a) In this section “consumer insurance
antylnsuranc?_ as defined in B1s 6.75 (2) (i), municipal bond-n - jicv"means a life, disabilityproperty or casualty insurance
suranceas defined in s. Ins 3.08 (3) (€), and wokkeompensa iy or a certificater a substitute for a certificate for group life,
tion insurance as defined in s. Ins 6.75 (2) (k) are exempt from Bability, property or casualty insurance coverage, which-is is

Insurance policy language simplification.

provisionsof this section. suedto aperson for personal, family or household purpose and a
(b) All companies licensed under ch. 612, Stats., are exengppy of which is customarilyin the insurance industrgelivered

from the provisions of this section. or is required by lawrule or agreement to be delivered tolee
(c) The commissioner maypon written application, exempt sonobtaining insurance coverage.

aninsurer from full or partial compliance with this rule. (b) The term “text” as used in this section shall include all
(5) SUPPLEMENTAL RATE INFORMATION. A rate filing and ac  printedmatter except the following:

companyingsupplemental rate information shall dygpropriately 1. The name and address of the insurer; the name, number or

organizedor the kind, class or line of business for which the filingtle of the consumer insurance policy; the table of contents or in
is being made. Except as provided in sub. (6), all rate filings shadix; captions and subcaptions; specification pages, schedules or

includethe following supplementary rate information: tables;and
(&) 1. Atleast 3 separate and consecutive years of bisth W 2. Any such form language which is drafted to conform to the
consin and aggregate of all states’ experience showing: requirement®f any federal lawregulation or agency interpreta
a. Premiums earned: tion; any form language required by any collectivelygaémed

b. Losses paid: agreementany medical terminology; any words which are de
. paid; fi g . .
. ined in the form; and any form language required by state law or
c. Separate reserves for reported but unpaid losses; and yeqylation:provided, howevethe insurer identifies the language
d. Reserves for losses incurred but not reported. or terminology excepted by this subdivision and certifies, in writ
2. If any of the informatiomequired by subd. 1. is omitted oring to the commissiongthat the language or terminology is en
lessthan 3 years’ experience is provided, an explanation lshalltitled to be excepted by this subdivision.
submitted. (4) MinIMUM STANDARDS. (a) In addition to any other require
(b) An explanation of theate—making procedures includingmentsof law, no consumeinsurance policyunless excepted un
adescription of any statistical data and actuarial methods utiliz&tr sub. (5), shall be delivered or issued for delivery in this state
or a statement of facts amdher detailed information which ex onor after the dates such forms mbstapproved under this sec
plain judgments used; orsiatement as to how the rates of the filtion, unless:
ing company compare with those of the competition, providing 1. The text achieves a minimum score off&Othose policies
detail where the rates are substantially higher or lower; or atabeled as Medicare supplement policies as defined by s. Ins 3.39,
combination. anda minimum score of 40 for all other policies included under
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this rule, on the Flesch reading ease test as described ifippar on a formapproved prior to the date that the form must be ap
or anequivalent score on any other comparable test as provigedvedunder this section.

in par (c) of this subsection unless a lower score is authorized un (6) CermiricaTion. Filings subject to this section shall be ac

dersub. (7); companiedy a certificate signed by arfiokr of the insurer stat
2. Itis printed, except for specification pages, schedules aing that it meets the minimuneading ease score or stating that the
tables,in not less than 10 point type, one point leaded; scoreis lower than the minimum required but should be approved

3. It is appropriately divided and captioned, presented inihaccordance with sub. (7)o Eonfirm the accuracy of argertifi-
meaningfulsequence, and ttséyle, arrangement and overall ap cation,the commissioner may require the submission of further
pearancef the policy enhance its understandability; informationto verify the certification in question.

4. Itcontains a table of contents or an index of the principal (7) POWERSOF THE COMMISSIONER. The commissioner may

sectionsof the policy if the policy contains more than 3,000 wordduthorizea lower score than the Flesch readéspe score ve
or if the policy has more than 3 pages; quiredin sub. (4) (a) 1., wheneveat the sole discretion of the

5. It contains a single section ising exclusions, ok S0t EeE B e Ponsumer inaur
sionsare given at least equal prominence; oo yora
) . - ancepolicy; is warranted by the nature of a particular form or type
6. It defines words anexpressions which are not commonl

i Yor class of such forms; or is caused by certain language which is
understoodpr whose commonly understood meaning is not iyaftedto conform to the requirements of any state, lave or

tended; _ _ _ . commissioner’snterpretation.
_ 7. Cross—referencingetween sections of the policy is main  (g) Errecrivepare. (a) This section shall apply to the follew
tainedat a minimum. ing consumeinsurance policies no later than 6 months after De
(b) For the purpose of this section, a Flesch reading ease geshberl, 1980:
score shall be measured by the following method: 1. Private passenger automobile.

1. For consumeinsurance policies containing 10,000 words 2. Homeowners,
or less of textthe entire form shall be analyzed. For such forms 3. Dwelling fire
containing more than 10,00Gvords, the reaqablllty of two _ 4' individual d" bilit luding disability i
200-wordsamples per page may be analyzed instead of the entire*- 'NdiVidual disability excluding disability income,
form. The samples shall be separated by at least 20 printed lines.5- Medicare supplement,

2. The number of words and sentences in the text beall ~ 6. Individual life and annuity
countedand the total number of words divided by the total number (b) This section shall apptp the following consumer insur
of sentences. The figure obtained shall be multiplied by a factice policies no later than 12 months after December 1, 1980.
of 1.015. 1. Renewal policies with altered terms,

3. The total number of syllables shall be counted and divided 2. Group disability certificates,
by the total number of words. The figure obtained shall be multi 3. pisability income,
plied by a factor of 84'6'_ 4. All consumer insurance policies rintluded under pars.

4. The sum of the figures computed under subds. 2. and(fé‘) and (c) of this subsection.
subtractedrom 206.835 equals the Flesch reading ease score Of(c) This section shall apply to albn Mutual insurers and

the consumer insurance policy . alsoother insurers whose writtgaremiums for the most recent
5. For purposesf subds. 2., 3., and 4., the following procecalendaryear did not exceed $500,000 statewide, no lateri8an

duresshall be used: monthsafter December 1, 1980, regardless of iéguirements
a. A contraction, hyphenateslord, or numbers and letters,underpars. (a) and (b).
whenseparated by spaces, shall be counted as one word; (d) Any consumer insurance policy whibas been approved

b. A unit of words ending with a period, semicolon, or colomriorj[o the efective date pf this rule and meets the stan.dards set
but excluding headings and captions, shall be counted as a d&hthis rule need not befiled for approval but may continue to
tence;and belawfully delivered or issued for delivery in this state upon the

c. A syllable means a unit of spoken language consisting 19 With the commissioner of a list of the forms and accompa
oneor more letters of a word as divided by an accepted dictiond@ﬁd by a certificate for each form in the manner provided in sub.
Wherethe dictionary shows 2 or more equally acceptable pr

nunciations of a word, the pronunciation containing fewer syl (€) The datesn pars. (), (b), (c) and (d) may be extended at
lablesmay be used. the commissiones sole discretion, but not beyond May 8th,

: i« 1982.
(c) Any other reading test mdye approved by the commis ~7°<- _ .
sionerfor use as an alternative to the Flesch reading ease test if {fsio": C RegisterNovember1980, No. 299, f12-1-80.

is comparable in result to the Flesch reading ease test. Ins 6.08 Claimant representatives. (L) PURPOSE. This

(5) ExempTioNs. This section does not apply to: section provides limited regulatory guidelines concerning the
(a) Any policy which is a security subject to federal jurisdicactivities of claimant representatives. This section also protects
tion; insuranceconsumers fronpractices that the commissioner finds

(b) Any group policy; howevethis shall noexempt any cer 0 be unfair trade practices. The commissioner findsirdair
tificate issued pursuant to a gropplicy delivered or issued for tradepractices those practices in whigltlaimant representative
deliveryin this state; requiresproperty to be repaired by a specified repair facility or
(c) Any group annuity contract which servesadsinding ve conf[ractstt)rfor repalr?, r_ei_f[:elvesomtperlsat]!on for the referre;l of

. ; ; ; ; usinesdo a repair facility or contractor for repairs, operates as
hicle for pension, pr_oflt—sharlng or deferred compensa}tlon pla repair facility gr contrac¥or forepairs, participe?tes in tﬁe insur

(d) Renewal policies whose terms are not altered in any Wayceclaim payments to a repair facility or contractor for repairs,
Changesin premium, monetary limits or language required byjls to disclose to the consumer the method of compensation and
federaland state laws and regulations adopted after teete  fajls to provide the consumer wittopies of contracts entered into
date of thlS I‘ule are not alteratlons Under th|S section. betweenthe claimant representative and consumBis section

(e) Any form used in exchange, pursuant to a contractual prequiresa claimantrepresentative to disclose his or her method
vision, for an individual life policydelivered or issued for delivery and manner of compensation to the consumer and prohibits a
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claimantrepresentative from engaging in practices that create po (c) Captive agent.An agent who isx directoy officer, or em
tential conflictsof interest. This section implements and interprefdoyeeof the lending institution which, in connection with a loan
s.628.34 (1) and (12), Stats. This section isaddition to, and transactionholds or acquires a security interest in real or personal

doesnot afect, s. 757.30, Stats. propertyof a borrower
(2) Score. This section applies to all claimaefpresentatives  (d) Lending institution.Any person, firm, association, or eor
transactingousiness in this state. poration,whether or not licensed ehartered by any agency of
(3) DEeFINITIONS. As used in this section: governmentwhich in the regular course of business lends money

or credit to a borrower on the securityreélor personal property
in return for the borrowés promise to repay the consideration at
atime subsequent.

(a) “Contractor for repairs” means the persiinm) or corpora
tion performing the repair work durnishing the materials for the
repairwork, or both, for a building, dwelling or structure. ; - . »

(b) “Claimant representative” meaasy person, except an at (e) Policy of insurance.Any policy, certificate or memoran

torney licensed to practice law in the state, who receives- con‘fﬁ]uen;%f Jg%‘;rigcfaﬁrg'ggs'gr.‘ggge gfc'tﬂ glar'tnagg On;r;rrg“;%f
pensatiorfrom aclaimant in exchange for representing or advidnekl nsu Ibeespectivelyl Y paragrap

ing the claimant in negotiations for the settlement of a claifh Ins 6.75 (2). o
againstan insurer arising out of the coverage provided by aninsur (3) DECLARATION OF PoLICY. (@) Every borrower in this state
ancepolicy. A claimant representative does not include a pers§hould be aforded a reasonable opportunity to purchase any

whosesole service to the claimant is to provide to the claimant Blicy of insurance, the form, content, apuvisions of which
estimateor appraisal for repairs. havepreviously been approved by théiaé of the commissioner

(c) “Repair facility” means the person, firm or corporation perof insurance for use in this state, for the purpose of providing in

forming the repair work or furnishinthe materials for the repair surancecoverage on real or persopaibperty required by a lend

work, or both, for tangible personal property other than a buildinggJ institution to be placed in force by the borrower at the borrow
dwelling or structure. I's expense t@rotect its security interest in such real or personal

. roperty.
(4) DisCLOSUREREQUIREMENTS. (a) No claimant representa property

tive may accept compensation for performing servicesofor bl(b) Eve;y b;)rrtower |nhth|s Statel.ShOL;lq bioeded a reason
otherwiseassisting a claimantith an insurance claim unless,2P!€ oPportunity to purchase a policy of insurance, famyin-

prior to performing any services and prior to the clainsaassumn surerqnd.througf:]h any agentt currently Ilcelrllse(zht_)y tftlet&)bf tﬂe hi
ing any obligation to pay for adjusting services, the claimant refPMMISSIONEOT INsurance 1o Issue or sefl In his state, which 1S

resentativeclearly and conspicuously discloses and explains fzSignedo protect and which fafrds protection for security inter

the claimant in writing the methodnd manner of receiving and €StSin real or personal property and which is required keyding

accountingfor compensation for services performed institutionto be placed in force e borrower at the borrowsr

. . . . expensdor such purpose.
(b) A claimant representative shallbmit to the claimant a At the mini b in this state should be af
copy of any written contract entered into between the claimant () € minimum, every borrower In this staté should vé a
representativand claimant within Svorking days after the cen ordedthe opportunity at any time within 30 days following initial

tractis signed by the claimant. A claimant representative shijcePtionof coverage and at any time within 30 days prior to any
committo writing any oral agreement entered into between t nualanniversary date of any existing policy to substitute for an

claimantrepresentative andaimant and shall submit a copy ofeXiStingpolicy insuring real opersonal property of the borrower

thewriting to the claimant within 10 working days after tigree in which the lendingnstitution has a security interest any other
mentis made. policy affording adequate limits of insurance with respect to such

. . ided that h | t poliogs b
(5) ProHIBITED PRACTICES. (a) No claimant representative property provide a Such repacement polioRs been ap

) ) > rovedfor use in this state, and the insurer currently licensed by
may require thatepairs of property be performed by a specific r§q ofice of the commissioner of insurance
pair facility or contractor for repairs. )

lai . . . (4) ProHBITED ACTS. Each of the following acts is declared
(b) No claimant representative may receive any compensatigiconsitute the commission, by concerted action, of an act of
from a repair facility or contractor for repairs for referring busi

. e ) boycott,coercion, or intimidation resulting in tending to result
nessto the repair facility or contractor for repairs. in unreasonable restraint of the business of insurance and is pro
(c) No claimant representative may operata espair facility hibited:
or contractor for repairs or participate in any manner in the-nsur (a) Refusal to accept policyl. The solicitation or sale

anceclaim payments to a repair facility or contractor for repairgs ptiveagent of any policyf insurance to a borrower or to a lend

History: Cr. RegisterOctober 1988, No. 394, éf11-1-88. ing institution for the account of any borrowerder which cover

- . ageis aforded for the securitynterest of such captive agent’

_Ins 6.09 Prohibited acts by captive agents of lend - |gnginginstitution in real or personal property of the borrower if
ing institutions and others. (1) PurposE. This rule imple g chlending institution has refused or then refuseaccept for
mentsand interprets applicable statutes, including butimsted  s;chpurpose the policy of any insurer licensedtiis state, the
to ch. 628 Stats., prohibiting concerted acts of boycott, coerciogyym ‘content, and provisions of which have previously been ap
or intimidation resulting in or tending to result in unreasonesle ,royedas appropriate for the insurance of such security interest

straintof the business of insurance as unfair methods of compef the propertyof such borrower by thefige of the commission
tion and as unfair or deceptive acts or practicdbérbusiness of o of insurance for use in this state.

insurance. 2. The solicitation or sale by an agent of any policy of insur

(2) DerFiNITiONs. (a) Agent. A natural person, other than agnceto a borrower or to a lending institution for the account of any
captiveagent, holding a valid and current certificate of redistrgyqrrowerunder which coverage isfafded for the security inter
tion as an insurance agent and one or more valid and currenglitof any lending institution in real or persomabperty of such
censedo represent one or more admitted insurers in the seliciigorrowerif such agent knows or in the exercise of reasonable care
tion and sale of policies of insurance in this state. shouldhave known that such lending institution has refused or

(b) Borrower. Any person, firm, association, or corporatiorthenrefuses to accept for such purpose the policy of any insurer
which obtains, other than in the regular course of its trade or bugtensed in this state, the form, content, and provisions of which
ness,a loan ofmoney or credit from a lending institution on thehavepreviously been approved as appropriate for the insurance of
securityof real or personal properiy return for a promise to+e suchsecurity interest on the propertysafch borrower by the of
paythe consideration at a time subsequent. fice of the commissioner of insurance for use in this state.
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(b) Restriction oneplacement of existing policy. The solie (a) “Pro rata unearned premium” meahe pro rata portion of
itation or sale by a captive agenit any policy of insurance to a thewritten premium covering thenexpired portion of the policy
borroweror toa lending institution for the account of any borrowtermfor which the written premium has been gjeatby the insur
er under which coverage isfafded for the security interest of erto the policyholder
suchcaptive agens’ lending institution in reair personal proper () “Written premium” means the entire amount of premium
ty of the borrower if such lending institution then imposes er eBhaged a policyholder for the term of the policy
forces any requirement or condition, whether or not assented
theretoby a borrowegrwhich abrogates atherwise penalizes or

restricts the right of any borrowaxercisable at any time within commissionein accordance with s. 625.1tats.. and s. Ins 6.06

30 days following iniial inception of coverage and at &imye .., scpedyle of return premium applicable in the event of policy
within 30 days prior to any annual anniversary date of any eX|st|{:1

policy efiectively to substitute for an existing policy insuring reaugncellatiorwherein the return gfremium is less than the pro rata
. . -2 =Cunearnedoremium for that policy form. The rate filing shalt in
or personal property of the borrower in which the lending institll) e the basis of the premium calculation in the event of a policy
tion has asecurity interest any other policy approved by tfieef cancellation
of the commissioner of insurance whiclioadls adequate limits ’

of insurance with respect to such property (b) Subject to par(c), in any policy under which an insurer

2 The solicitation or sale by an aqent of anv policy of .msumayreturn a premium that is less than the pro rata unearned pre
: oy an age Y policy rfnium, the insurer shall provide the policyholder with a separate
anceto a borrower or to a lending institution for the account of anyeitten notice that the policyholder may paysubstantial penalty
borrowerunder which coverage isfafded for the security inter if the policyholder cancels the polipyior to its expiration date.

estof any lending institution in real or persomabperty of such : : d
borrowerif such agent knows or in the exercise of reasonable 0%8 insurer may return remium that is less than the pro rata un

(4) PREMIUM IN EXCESSOF PRORATA EARNED PREMIUM: FILING,
RESTRICTIONS,DISCLOSURES. (&) An insurer shall file with the

shouldhave known that such lending institution then imposes ?rnecﬁ_remlym until _ateast ﬁo da;ll_s ahftel{jthe insurer mails or de
enforcesany requirement or condition, whether or not assented %erst IS w_rltten no_hce to the policyholder )
by a borrowerwhich abrogates or otherwise penalizes or restricts (€) Notwithstanding pars. (a) and (b), no insurer may return to
theright of any borrowerexercisable at any time within 30 dayghe policyholder a premiutthatis less than the pro rata unearned
following initial inception of coverage and at any time within 3@remiumif the insurer initiates c_ancellatlon or focancellation
daysprior to any annual anniversary date of any existing poli¢jteto the nonpayment of premium.
effectivelyto substitute for an existing policy insuring real or-per (5) MISCELLANEOUS PREMIUM PROHIBITION. NoO insurer may
sonalproperty of the borrower in which the lending institutias initiate cancellation of one policy solely to apply the pro rata un
asecurity interest any otheolicy approved by the fi€e of the earnedpremium of that policy tdhe balance due on another
commissioneof insurance which &drds adequate limits afisur  policy.
ancewith respect to such property History: Cr. Register August, 1989, No. 404f. 10-1-89; am. (2), Register

(5) FREE CHOICE OF INSURANCE; TOWN MUTUAL INSURERS. (@) /Pl 1992, No. 436, éf5-1-92.
A person may not disapprove, under s. 628.34 (5), Stats., a polic . .
of insurance issued by a town mutual insurer licensed in this stéas ns 6.11 Insurance claim settlement practices.
basedwholly or partially on the ground that: 1) PurpOSE. This rule is to promote the faind equitable treat

1. The insurer does not have an acceptable raiiihga rating mentof policyholders, claimants and insurers by defiriegain
serviéeor publication; claim adjustment practices whlch are ponsndered tcumialr_

' methodsand practices ithe business of insurance. The rule im

2. The policy of insurance is assessable; or plementsand interprets applicable statutes includsagnot limit
3. The financial condition of the insurer is unacceptable, uedto ss. 601.04 (3), 601.01 (2), and 645.41 (3), Stats.
lessthe condition constitutes a violation of s. Ins 13.06209. (2) ScopE. This rule applies to the kinas insurance identi

(b) A person may disapprove a policy issued by a town mutd@d in s. Ins 6.75, transacted by insurers as defined in s. 600.03
insurerbased wholly or partially on the ground that it does ng27), Stats., and nonprofit service plans subject to ch. 613, Stats.
havea mortgagee clause in the form permitted under s. Ins 13.04(3) UNFAIR CLAIM SETTLEMENTPRACTICES. () Any of thefol-

(7) (b). lowing acts, if committed by angerson without just cause and

(6) NonappLICATION. The provisions of this rule shall nap-  performedwith such frequency as to indicate general business
ply to renewabf any policy of insurance where the obligation opractice,shall constitute unfair methods and practices in the busi
the borrower to procure insurance for the security interest of thessof insurance:

Ienplinginstitutipn accrued prior to thefettive date of this r_uIe. 1. Failure to promptlyacknowledge pertinent communica
M:;S{g% ﬁg_%%%fﬁ%?ﬁc_‘;?}’gﬁ%?% n’]\‘_o(-l)lg‘?%“-(zl)‘ é}é@@%@éiﬁ's&r tionswith respect to claims arising under insurance policies.
and(2) (e), RegisterSeptemberL976, No. 249, &/10~1-76; am. (2) (), Register 2. Failure to initiate and conclude a claims investigation with
March,1979, No. 279, &4-1-79; renum(5) to be (6), cr(5), RegisterMay, 1986, all reasonable dispatch.
No. 365, ef. 6-1-86. ; . i .

3. Failure to promptly provide necessary claims forims,

Ins 6.10 Property and casualty premium restric - struptiqnsand reasor]a.ble assistance to insuagdisclaimants un
tions. (1) PurposE. This section requires insurers who may rederits insurance policies.
turn a premium that is less than the pro rata unearned premium to4. Failure to attempt in good faith tdeftuate fair and equita
disclosethis to the insured. This section also establishes prohibie settlement of claims submitted in which liability Hzezome
tions concerning specified practices relatimgpremiums. This reasonablyclear
sectionimplementsand interprets ss. 227.10 (1), 601.01 (2), 5. Failure upon request of a claimant, to promptly provide a
625.13(1), 628.34 (1), (3), @, and (12), 631.20 and 631.36 (2)reasonabl@xplanatiorof the basis in the policy contract or appli
Stats. cablelaw for denial of a claim or fathe ofer of a compromise

(2) ScopE. This section applies to all lines or classes of insugettiement.
anceclassified as property and casualty insurance in s. Ins 6.75 6. Knowingly misrepresenting to claimants pertinent facts or
(2), except lines or classes of insurance providing disability-insypolicy provisions relating to coverages involved.
anceunder s. Ins 6.75 (2) (c) and (k). 7. Failure to dirm or deny coverage of claims within a rea

(3) DeriNiTIONS. In this section: sonabletime after proof of loss has been completed.
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8. Failure to settla claim under one portion of the policy eov canacademy of actuaries or has otherwise demonstrated actuarial
eragein order to influence a settlement under another podion competenceo the commissioner
the policy coverage. (4) AcTuARIAL REPRESENTATION. NO person in any representa

9. Except as may be otherwigmvided in the policy contract, tion made to the public or to thisfitfe in respect to any matter
the failure to der settlementinder applicable first party coveragesubjectto this rule shall use the woattuary or actuarial to indi
onthe basis that responsibility for payment should be assumeddayea degree oprofessional competence unless that person is a
otherpersons or insurers. member of the American academy of actuaries or has otherwise

10. Compelling insuredand claimants to institute suits te re demonstratecctuarial competence to the commissioner
coveramounts due under its policies byeoing substantially less  (5) LeveL orcompETENCY. No member of the American acad
thanthe amounts ultimately recovered in suits brought by theremy of actuaries or a person who has otherwise demonstrated

11. Refusing payment of claims solely on the basis of the ituarialcompetence to the commissioner shall use the aitgry
sured’srequest to do so without making an independent evalue actuarialin any presentation subject to this rule unless he or she
tion of the insured liability based upon all available information.is qualified to give the actuarial advice required or requested.

12. Failure, where appropriate, to make use of arbitrgtion (6) PenALTY. Violations of this rule or any order issued there
ceduresauthorized or permitted under any insurance policy undershall subject the person to s. 601.64, Stats., or other applica

13. Adopting or making known to insureds or claimants Ble statute. X . p
policy of appealindrom arbitration awards in favor of |nsuredse_z"zs_“;%’ém‘?“(gfg'esé?sfgggpteef #1?)2%19“'78; Lo, 43’1&1107_11'_97";% nf_“z-l)(’lgéegis
or claimantsfor the purpose of compelling them to accept settlgr march, 1979, No. 279, B#-1-79; corrections it8) to (5) made under s. 13.93
mentsor compromiseess than the amount awarded in arbitra2zm) (b) 5., Stats., Registehpril, 1992, No. 436, &f5-1-92.

tion.

(b) Any of the following acts committed tgny person shall Ins 6.13 Open records; privileged or confidential re -

constituteunfair methodsnd practices in the business of insurc0rds: (1) Records of the éite of the commissioner afisur
ance are subject to subch. 1l of ch. $&ats. and are open to4in

ance: h '
. . . . . slpectlon as required under subch. Il of ch. 19, Stats.
1. Knowingly misrepresenting to claimants pertinent facts o (2) The office of the commissioner may withhold and retain
olicy provisions relating to coverages involved. . . . y '
policy b g g confidential any record which may be withheld and retained as

. . . . as
2. Failure to make provision for adequate claims handllr& " : : :
: : . . nfidentialunder subch. Il of ch. 19, Statecluding, but not
personnelsystemsnd procedures tofeftively service claims in limited to, a record which may be withheld orcwhichgis privileged

this state incurred under insuranm@verage issued or delivered 'nunderany law or the rules of evidence, as attorney-work product

this state.. . ... undertherules of civil procedure, as attorney-client privileged
3. Failure to adopt reasonable standards for investigationRfterial unders. 905.03, Stats., as a medical record under ss.
claims arising under its insurance policies. 146.81to 146.84, Statsar as privileged under s. 601.465, Stats.

4. Violating the requirementsstablished in s. 632.85, Stats. (3) Theoffice, unders. 601.465, Stats., may refuse to disclose
~ (4) PromPTDEFINED. Except where a dérentperiod is speei  andprevent any person from disclosing, in response to a request
fied by statute or rule and except for good cause shown, the tefgisproduction, deposition, subpoena, or otherwise, information
“prompt” and “promptly” as used in this rule shall mean respobtainedfrom the National Association of Insurance Commis
siveaction within 10consecutive days from receipt of a commusjonersor another statg’insurance departmennder pledge of
nicationconcerning a claim. confidentiality or for the purpose of conducting an investigation

(5) PenALTY. The commission adiny of the acts listed in sub. or examination or obtained, produced or created in the course of
(3) (a) or (b)2. or 3. shall subject the person to revocation-of laninquiry under s. 601.42, Stats., or examination under s. 601.43,
censeto transact insurance in this stat@lations of this rule or Stats.This privilege applies to information obtained, produced or
any order issuedhereunder shall subject the person violating thereatedbefore or after the ffctive date of s601.465, Stats., and
sameto s. 601.64, Stats. regardles®f whether an inquiryinvestigation or examination has
s Hitstorg: g;SRilgistzelrélrga%erlw???}, No. %goﬁéf;l;FlI)7l; argég%‘{),ﬁegésltgr beenconcluded, except it does not apply to a document which is
ef?.pSET—;EE eméj. g'm. (2’), df 6—22—7’(?;n;n£.)(’2),ngtlesgistZB:eupigmberl’W%, No. an ‘?‘d‘)pted exa.mmatlon report. :
249, efl. 10~1-76; am. (1) and (2), Registétarch, 1979, No. 279, e#-1-79; History: Cr. Register June, 1973, No. 210,fef-1-73; am. (3) (b), Register
correctionin (1) made under s. 13.93 (2m) (b) 7., Stats., Regispeil, 1992, No. 'iﬂsagcs'}é 1n2)7?5)N50- éza%séfégli;&) corrections in 4(3?6)3 (2%(_41)_652{! r(ga{drr;ggreRlénder s.
436, eff. 5-1-92;cr. (3) (b) 4., Registefebruary2000, No. 530, &3-1-00 istér,JuIy, 1993’-’,\]0‘ 451 éf%—l—gs.’ » NO. ) ) G

Ins 6.12 Qualification of actuaries. (1) PurpPOSE. (a)
The purpose of this rule is to protect the interedtmsurers, in
sureds,insurance beneficiaries, insurance claimants, insura
companystockholders, and trustees, employers, covered empl
ees,retired employees and terminatethployees of employee t
welfarefunds by establishing requirements for use of the terms géa €. . .
tuary or actuarial. This rule interprets aimiplements ss. 641.09, _ (2) PROHIBITED PLACEMENT. No licensed surplus lines agent
641.13,641.14, 601.41601.42, 601.43, Stats., and ch. 628, Statd1ay place contracts of insurance with any unauthorized insurer:

(b) Itis not the purpose of this rule to require any insurer or rezte (a) Forthe classes of insurance specified.tins 6.75 (2) (h),
serviceorganization to employ an actuary except as mayther () @nd (k), and - _ - _
wiserequired by statute or other administrative rule, nor does this(b) For anykind of insurance not specifically authorized by
rule require that filings under ch. 625, Stats., be prepared er s@gy of the other paragraphs of s. Ins 6.75.
mitted by a qualified actuaryrurther this rule isnot intended to (3) RESPONSIBILITIESOF SURPLUSLINES AGENT. Every licensed
prohibit the strictly internal use by insurers of job titles containingurpluslines agent who procures surplus lines insurance shall:
theterm actuary (a) Forward promptly to the policyholdercampleted copy of

(2) Score. This rule shall apply to all reports or representaa Surplus Lines Insurance Proposal in a faubstantially as in
tions subject to supervision by the commissioner of insuranceAppendix1 to this rule.

(3) SIGNATURE AS AN ACTUARY. No document filed with this (b) Whenapplicable, forward promptly to the policyholder a
office which requires the signature of an actuary will be acceptedticethat the unauthorizedsurer with which the insurance is to
unlessthe person signing as an actuary is a member of the Amée placed is not on the list of unauthorized nondomestic insurers

Ins 6.17 Regulation of surplus lines insurance.
PurPOSE. This rule implements and interprets ss. 601.42,

1.72,601.73, 618.41 and 618.43, Stats., for the purpose of facil

ting the regulatiorof surplus lines insurance business in this
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which the commissioner believes to be reliable and solid, alofay noticerequired by par(b)) next following the expiration or
with notice of any other deficiencies tife insurer of which the cancellationof the contract.
agenthas knowledge. (4) ADVERTISING BY SURPLUSLINES AGENT. A surpluslines

(c) Keep in his or her &ite in this state a full and true recordagentmay advertise the availability of services in procuring, on
of each surplus lineimsurance contract procured by him or,heibehalf of persons seeking insurance, contracts with insurers not
evidencedby a copy of the dailyeport or other documents toholdinga certificate of authority in ¥&consin, but such advertise
showat least the following information: mentsshall not refer to angarticular unauthorized insurer of in

1. Amount of the insurance and perils insured against; surers.

2. Brief general description of property insured and where lo (5) REPORTAND PAYMENT OF TAX-SURPLUS LINES INSURANCE.

cated; All premium tax collected by the surplus lines agent shall-be re
3. Gross premium chged:; portedand forwarded to the commissioner on or before March 1,
4. Return premium paid, if any: for all insurance procured, renewed or continued duringtée

. . cedingcalendar year with unauthorized insurers. The regbat
ty: 5. Rate of premiunchaged upon the several items of PreP€The made on a form substantially the same as Appendix 2 to this
' rule.

6. Effective date of t'he contract, and the term§ thereof; (6) PenALTY. Any violation of this rule shall subject the agent
7. Name and post-fufe address of the insured; to immediate revocation ¢he agens surplus lines license and to
8. Name and homefife address of the insurer; otherforfeitures and penalties provided by s. 601.64, Stats.
9. Amount collected from the insured; and History: Cr. RegistérDecemberlgn, No(. )2%63311 ld_(lb_)7fg;5 am. (1), Regis(te)r

. . May, 1975, No. 233, &6-1-75; emeag. am. (2) (a) an ,'e6-22-76; am. (2
10. A copy of the notice required by pg). (a) énd (b), RegistelSeptembel’lWéJNo. 249eff. 10-1-76; am. (2) (a) and (b),

(d) The record required by pdd) shall beopen at all times to RegisterMarch, 1979, No. 279, ##-1-79; r (3) (c), renum. (3) (d) and (e) tOfbe

; : ol ; ; (c) and (d), am. (4), (6) and appendixRegisterAugust, 1982, No. 320, fe
examlnatlorby the commissioner without notice, and shall be @1—82;corrections in (3) (c) (intro.) made under s. 13.93 (2m) (b) 5., Retgister

keptavailable and open to the commissioner for 3 yeaye#Bs April, 1992, No. 436, &f5-1-92.

Ins 6.17 Appendix 1
SURPLUS LINES INSURANCE PROPOSAL

Name and address of applicant Date

Dear : Proposal No.

You have asked that | procure the following insurance coverage on your behalf:

Type of Insurance Limits of Coverage

| can procure the coverage desired from the following insurer(s) at the premium listed:

Insurer(s)—Name and Adess % of dtal Risk
Premium Quoted

This insurance is with an insurer which has not obtained a certificate of authority to transact a regular insurance business in the state
of Wisconsin, and will be issuexhd delivered as a surplus lines coverage pursuant to s. 618.41, Stats. The insurance is regulated by
the Commissioner of Insurance only as provided in ss. 618.41 and 618.43, Stats. Section 618.43 (1), Stats., requires payment by the
policyholderof a 3% tax on gross premium (except for Ocean Marine Insurance on which the tax is one—half of 18%)inTthés
instanceamounts to $ . If the above transaction is not satisfactptgase advise immediately

Sincerely yours,

Name and adds of licensed surplus lines agent
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Ins 6.17 Appendix 2
REPORT OF SURPLUS LINES INSURANCE
Year Ending December 31, 2

This report is to be filed with the Commissioner of Insurance, Statasaiovéin, Madison, Wconsin 53702, on or before
March 1, 2 .

Agent Businessddress, including zip code Date
3%**
Proposal No. and Name Name of Insurance Contract Term and Hective Premium Bx
Date* of Insured Company Number Date Premium Chaged Collected
(1) (2) ©)] (4) (5) (6) (7)

*Proposals are to be numbered consecutively Premium Collected Duringéar .. ....................... $

** 1/, of 1% for Ocean Marine Insurance Tax Due @ 3%**—TDtal
Column (7). .. ovvi e $
AmountEnclosed . .............. $

Ins 6.18 Reporting and payment of tax by unautho - Ins 6.19 Reporting and taxation of directly placed
rized insurers transacting business in violation of law. unauthorized insurance. (1) Purposk. This rule implements

(1) PurPosE. This rule implements and interprets ss. 601.42ndinterprets ss. 601.42, 618.42 and 618.43, Stats., for the pur
610.11and 618.43, Stats., for the purpose of facilitating the rB0Seof facilitating the reporting and collection of tewe the state
portingand collection of tax due the state d&@énsin from unau of Wisconsin from persons who directly procure or renew insur

thorizedinsurers transacting business in violation désinsin NCe in an unauthorized insurer
law (2) REPORTING DIRECTLY PLACED UNAUTHORIZED INSURANCE.

The procuremenbr renewal of insurance from any unauthorized
(2) REPORTINGAND PAYMENT OF TAX BY UNAUTHORIZED INSUR-  insurershall be reportedithin 60 days to the commissioner on
ERSTRANSACTING BUSINESSIN VIOLATION OFLAW. All premium tax aform substantially the same as Appendix 1 to this rule.
shallbe reported and forwarded to the commissioner on or before(3) REPORTINGAND PAYMENT OF TAX FORDIRECTLY PLACED UN-
March 1, for all insurance which applige exposures located AUTHORIZED INSURANCE. All premium tax shall be reported and
wholly or partiallywithin this state written, renewed or continuedorwardedto the commissioner on or before Marcliot all insur
during the preceding calendar year by an unauthorized insur@fce which applies to exposures located wholly or partially within

Thereport shall be made on a form substantially the samg-as this state procured, renewed continued during the preceding
pendix 1 to this rule. calendaryear in an unauthorized insuréhe report shall be made

o _ _ on a form substantially the same as Appendix 2 to this rule.
~(3) PenaLTY. Any violation of this rule shall subject the person  (4) PenaLTy. Any violation of this rule shall subject the person
violating the same to s. 601.64, Stats. violating the same to s. 601.64, Stats.
History: Cr. RegisterDecemberl973, No. 216, &fl-1-74. History: Cr. RegisterDecemberl973, No. 216, &f1-1-74.
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Ins 6.18 Appendix 1
PREMIUM T AX REPORT
Year Ending December 31, 2
Unauthorized Insurance oni$¥onsin Risks—Sections 61Q.4and 618.43, Statutes

This report is to be filed with the Commissioner of Insurance, Statasaiosin, Madison, W§consin 53702, on or before
March 1, 2

Insurance Company Address, including zip code
Name(s) and address(es) ofsébnsin Total
Numbers or Type of agent(s) who assisted in Premium 5% Tax on Dtal
Names of Risks Coverage procurement Received* Premium**
@ @ 3 (@) ®)

*Include all premiumwhich can be Premium Income from Wconsin Risks—$
allocatedto a Wsconsin exposure,Total Column (4). ... ... ...
excludingmove—-in business and busi
nessplaced with your company ks
WisconsinSurplus Lines agent

**204 for Ocean Marine InsuranceTax Due @ 5%**—btal Column (5) $
AmountEnclosed . . .............. $

The undersigned, as arfioér of the above—named insurance compasytifies that the
report is true and correct according to the best of his or her information, knowledge, and
belief.

Name

Title Date

Ins 6.19 Appendix 1
NOTICE OF DIRECTL Y PLACED UNAUTHORIZED INSURANCE

To: Commissioner of Insurance
State of Visconsin
P.O. Box 7873
Madison, WI 53707-7873

Name of Person or @anization Insured
Address of Insured

Contract Number

Effective Date

Expiration Date

Name and Address of Insurance Company

Description or Jpe of Coverage

© N o o > W DN P

Premium Chaged

The undersigned certifies that this reportrise and correct according to the best of his or her information, knowledge, and belief.

, 2

Note: This report, pursuant to s. 618.42 (2), Stats., must be filed with the Commissioner of Insurance within 60 ddgstatier ef
tion of any new or renewal insurance contract independently procured from an unauthorized Msaparate report is required for
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eachnew or renewal insurance contract3% Tax on the premiums chgid for such contracts during the calendar year ending Becem
ber31 must be paid to the Commissioner on or before March 1 next succeeding.
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Ins 6.19 Appendix 2
PREMIUM T AX REPORT
Year Ending December 31, 2

Directly Placed Unauthorized Insurance—Sections 618.42 and 618igknain Statutes
This report is to be filed with the Commissioner of Insurance, Statasziovisin, Madison, W§consin 53702, on or before

March 1, 2
Person or Qganization Insured Address, including zip code Date
Name and Address
Contract ) Expiration of Insurance Description or Premium 3% Tax on
Number Effective Date Date Company Type of Coverage Charged Premium*
(1) (2) (3) 4 5) (6) (7)
*1/, of 1% for Ocean Marine Insurance Premium Chayed—
TotalColumn (6). . ................... $
Tax Due @ 3%*—
TotalColumn (7). . ................... $
AmountEnclosed . . .................. $

The undersigned certifies that this eport is true and correct according
to the best of his or her information, knowledge, and belief.

Ins 6.20 Investments of insurance companies. ationanddepletion, and taxes other than federal and state income
(1) Purpost. Thepurpose of this rule is to implement and intertaxes,but without allowance for extraordinary nonrecurring items
pretch.620, Stats., for the purpose of establishing procedures afidncome or expense appearing in tégular financial statements

requirementdor investments of insurance companies. of the issuing companyf the issuing company has acquirpder
(2) Scope. This rule shall apply to all insurers subject to cHO the date of investment, substantially all the assets of another
620, Stats. companyby purchase, mger, consolidation or otherwise, the net

i thi . earningsavailable for fixed chges of the othecompany for the
(3) DeFINITIONS. As used in this rule: portion of the test period that preceded acquisition may be in

(a) “Call option” means an option contract under which thgy,dedin accordance with a consolidated earnings statecosnt
holderof theoption contract has the right, in accordance with thging the period.

terms of the contract, to purchaseto make a cash settlement in (h) “Net earnings available for fixed clyas and dividends”

gg?/épeeég Oft’hg‘g etlirgrc]) Lér;tng;ge underlying financial instrumeny, ;| e getermined in the same manner as “net earnings available
Y ) P ) for fixed chages” but after allowance for federal and state income
(b) “Financial futures contract” means an exchange—tradegkes.
agreemento make or take delivergr to make cash settlement in (i) “Preferred dividend requirements” include dividends at the

lieu thereof, of a specified amount of financial inStrumentsION i mymprescribed rate on all stock ranking as to dividends on
before a specified dat period of time, under terms and condi vy with or prior to thabeing acquired, whether or not the divi
tionsregulated by the commodity futures trading commission. yandsare cumulative
() *Financialinstrument” means a securigurrencyorindex ;) «pyt option” means an option contract under which the
ofa group of securities or currencies. _ ~_holderof the contract has the right, in accordance with the terms
(d) “Financial options contract” means options on a financiak the contract, to sell, or to make a cash settlemdiau thereof,
futurescontract and angther option contract for a financiakin the amount ofthe underlying financial instrument covered by the
strumentwhich is traded on an exchange, board of tradenor put option contract.
over—the—countemarket regulated under the laws of the United (k) “Real estate” or “real property” includes leaseholds.

States. ) ) ) ) (L) “Repurchase transaction” means a transaction in which an

_ (e) “Fixed chages” includes interest on all debt, and amortizansyrerpurchases securities from a business enttigh is obli

tion of debt discount. gatedto repurchase the purchased securities or equivalent-securi
() “Money market mutual fund” means a fund that meets thies from the insurer at a specified price, either within a specified

conditionsof 17 Code of Federal Regulations.P230.2a-7, un  periodor upon demand.

derthe Investment Company Act of 1940 (15 USC 80a-1 et seq.),(4) GENERAL LIMITATIONS ON RESTRICTEDINSURERS. NO insuf

asamended or renumbered. er restricted under s. 620.03, Stats., may invest thereafter in any
(9) “Net earnings available for fixed clyms” means income of the following classes of assets except by permission of the com

afterallowance for operating and maintenance expenses, depragssioner:
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(a) Any securitieof an issuer who has defaulted on any-pay 3. On the security of a leasehold interest in real property un
menton any debt security within the previous 5 years; lessit is unencumbered except by rentals owed to the owner of the
(b) Any asset under s. 620.22 (9), Stats., or fee, has at lea@b5years yet to run, and then for no more than 50%

(©) Any financial futures contract o financial optiosntract. of the fair market value of the leasehold lesspifesent value of

all rentals due upon it to the owner of the fee.
(5) SPECIAL LIMITATIONS ON RESTRICTEDINSURERSOTHERTHAN (d) Preferred shaes. In preferred sharesnless the issuin
TOWN MUTUALS. An insurer which is restricted under s. 620.03 ’ p 9

Stats.,and which is not a town mutual, shall not invest: companyhas had, disregarding fixed cpes on indebtedness and
dividend requirements on preferred stock tbe retirement of

(a) Evidences oindebtednessin evidences of indebtednessjch provision has been made at thate of the investment, net
unders. 620.22 (1), Stats., unless tree lawfully authorized earnings:

and: . ) . .
. . 1. Available for fixed chages and dividends that during the
1. They are rated AAAQA or A by Fitch Investors Service, reyiouss fiscal years have averaged fests than twice the sum
Inc. or by Standard & Pots Corporation, 0Aaa, Aa or A by  of the fixed chages, maximum contingeimiterest and preferred
Moody's Investors Service, Inc.; or dividendrequirements of the issuing company:; or

2. Th‘ﬁy arle_ e"fidﬁ.nces of indebtednessa muni(_:ipallyf 2. Availablefor fixed chages and dividends that for each of
ownedpublic utility of this state creatqulirsuant to section 3 of e yrevious 3 fiscal years have been not less than 1 1/2 times the

article XI of the constitution, and the net book value of the prop : ; ; :
ty pledged as security for the bonds has been establistas 0;%umof the fixed chages, maximum contingent interest and-pre

. . S ; erreddividend requirements of the issuing company; or
provedby the public service commission and the total issue of tLe q 9 pany

bondsdoesnot exceed 50% of the net book value of such properg/ée\ﬁb lﬁ‘gailgglrg tgﬁrgreaelToﬁ),\r/:Lecrée%xcéigigﬁgdquirergtfanés Ofl th%
or years, ges and federal an

3 Th ble f f blic utilit .stateincome taxes, that have averaged not less than 3 times the
. They are payable from revenues of a public utility or ra'Ereferreddividend requirements.

roadowned by or held for the benedit any governmental unit in )
the United States or Canada, if they are adequately sebyred (€) Common stock]q common stock except:

mortgageor lien on property or by specific pledge or revenues, 1. Inaccordance with a plan of acquisition proposed by the
andlawful authorizing resolutionsr ordinance of the governing insurerand approved by the commissioner; and

body of the unit require that during the life of the evidence-ofin 2. In common stocks which are authorized securities for
debtednesthe rates, feeolls or chages together with any other NASDAQ), the automated quotation system of the Natiésab
revenuepledged shall at all times produce revenueficgerfit to  ciation of Securities Dealers.

pay all expenses of operation and me}lntenance, interest as ProM(f) Real poperty. In any investment under s. 620.22 (4) or (5),
isedand the principal sum when due; or Stats. except with prior written approval of the commissioner

4. They are evidences of indebtedness of puftilities in the (g) Limitations on amount of investmert. Except as per

United States or Canada and are either adequately secureq jyyondersubd. 2., more than 3% of assets in securities of any
mortgage,pledge or other collateral, or have had net eam'ngﬁ‘lgleissuer unless it obtains the prior written permission of the
missionepr unless the investment is in securities of the gov

availablefor fixed chages that for the previous 3 fiscal years havg
averagedper year not less than 1 1/2 times the average anNEfimentof the United States or its instrumentalitisn securities
guaranteedby the full faith and credit of the United States; or

fixed chages; or
5. They are evidences of indebtedness of a United Siates 2. More than 10% of assets in thecurities of one state, of
instrumentality of a state, or of one governmental uné of

Canadian private corporation, and they are either adequately s

cured by mortgage, pledge or other collateral, or are issued bg/t%

corporationwhich has had net earnings available for fixedgiar ate.

thathave averagefir the previous 5 years and equalled for each (6) TOWN MUTUAL INSURANCE COMPANIES. (&) Town mutual

of the previous 2 years an annual amount which exceeded avetagdrance companies authorized to operate under the provisions
annualfixed Chages by at least 50%, or 25% in the case of Gorp@f Ch 612, Stats., are restricted insurers and are SUb]ECt te the re
rationsengaged primarily in wholesale or retaierchandising, Strictionsof ss. 612.36 and 620.03 (1), Stats., sub. (4)ctiner

installment, commercial and consumer financing, factoring capplicableprovisions of this section. The commissiomeay
smallloan business. grantexemptions under s. 620.03 (2), Stats.

(b) Equipment securitiesln equipment securities or aertifi- (b) Permitted investmentsExcept as permitteldy pars. (c),
catesof an equipment trust under sub. (8) n)ess the obliges  (d) and (e) a town mutual insurer may only invest in one or more
net earnings have averaged at leagimes its average annualof the following:
fixed chages for the previous 3 years. 1. Treasury bonds, treasury notes, treasury bills orogimgr

(c) Real estate loansin real estate loans: directobligations of the United States Government or agencies

1. On the security ofncumbered propertgut property shall instrumentalitiesof the United States Government with a final
notbe deemed encumbered because of unpaid but not delingtlBaturity 15 years or less, except thatpast of the amount deter
assessmentand taxes, mineral, oil or timber rights, easements fginedunder this paragraph shall be invested in zero cobipods
public highways, private roads, railroads, telegraph, telephorf¥,collateralized mortgage obligations;
electriclight and power lines, drains, sewers or other similarease 2. Demand deposit, interest bearing accounts and certificates
ments liens for service and maintenance of water rights wingn of deposit in financial institutions, including banks, savings and
delinquentparty wall agreements, building restrictions, or othdpan associations and credit unions, exdépt the amount of an
restrictivecovenants or conditions, with or without a reversionarpsurer’sinvestment with eackuch financial institution shall be
clause,or leases under which rents or profits are reserved to fiwited to the total amount eligible for insurance underfifen-
owner; cial institution's depositor insurance program;

2. In excess of 2/3 of the fair market value, including build 3. Bonds of any United State or Canadian corporatiorethat
ings covered by the mortgage. If the value of buildings constitutiee time of purchase have a “BBB” or better rating frStandard
part of the securitythe buildings must be insured adequately tandPoors Corporation or Moodyg' Investment Service or bonds
protectthe insur€ls security interest. The 2/3 limitation shadit rated “1” by the National Association of Insurance Commission
applyto any loan fully insured by a federal insurance corporatiorrs Securities &uation Ofice, except that no part of the amount
nor determinedunder this paragraph shall be invested in zero coupon
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bonds, collateralized mortgage obligations, payment in kind 6. Real property needed ftte convenient transaction of the
bondsor bonds with a final maturity of more than 15 years; insurer’sbusiness, provided that the insurer obt#esprior writ
4. Bonds of any United States municipality that at the time &napproval of the commissioner
purchasénave a “BBB” or betterating from Standard and Poors 7. Real estate loans on property meeting the requirements of
Corporationor Moody’ Investment Service or bondged “1” by  sub.(5) (c) and investment in real estate partnerships. Any invest
the National Association ofnsurance Commissioners Securitiesnentin real estate partnerships shall be with the prior appadval
ValuationOffice with a final maturity ofL5 years or less, exceptthe commissioner
that no amount shall be invested in zero coupon bonds; 8. Collateralized mortgage obligations or tranche bonds
5. No more than an aggregate of 10%as$ets in preferred whoseprincipal repayment is divided into multiple categories of
stockof any United States or Canadian corporation that at the tipreferentialrepayment classes, with final maturities of not more
of purchase has a “BBB” or better rating from StandardPomls  than 20 years for the entire mortgage obligaticBuch invest
Corporationor Moodys Investment Service or preferrstbck mentsshall not exceed 3%f assets in any single issue or 10% of
rated“1” by the National Associatioof Insurance Commissien assetsn the aggregate.

ersSecurities luation Ofice; or 9. Investments not otherwise permitted by this paragraph, and
6. No more than an aggregate of 10% of assets in nmoaey not specifically prohibited by statute or rute, the extent of not
ket mutual funds. morethan 5% of the insurky assets.

(c) Atown mutuainsurer may invest in assets permitted under () Town mutual insier reinsurerstock; grandfather mvi-
par.(d) only if on December 31 of tipgeceding year its assets in sion. A town mutual insurer is not required to divest stock de
vestedin accordance with pab) are an amount at least equal tecribedin par (d) 3. a. whictis held by the town mutual insurer

the sum of its liabilities plus the greater of: on December 31, 1995. Any such stock:
1. 50% of thenet written premiums and assessments for the 1. Is an authorized investment;
12-month period ending December 31; 2. Is not an asset invested in accordance with(pafor the
2. 33% of the gross writtgeremiums and assessments for thpurposeof determining undepar (c) whether an investment is-au
12-monthperiod ending December 31; or thorizedunder par(d); and
3. $300,000. 3. Shall beincluded for the purpose of determining com

¢ pliancewith the aggregate limit under péd) 3. The town mutual
amountdetermined under p&c) in oneor more of the following: NSUrer is required under péf) to divesiitself of any other invest

1. Unrated bonds of a Mtonsin municipality or political Tg%tgg:;%m?”t?ﬁmﬁf ?#\?ég#ggterﬁ;?) i?\' uSrt]ltljg s c3om
subdivisionnot included in parb). Any bonds purchased undetne stock held on Dec)(/ember 31 19(195. fying r i) 3. is
this subdivision must be direct obligationstb& municipality or f Limitati f.’ ” i
political subdivision, and no investment shall be made in unrated (") Limitations on amount of investmer.town mutual insur
industrialrevenue or industrial development bon&sich invest ermay not invest:

mentsshall not exceed 3%f assets in any single issue or 10% of 1. Except as permitted under subd. 2., more than 3% of assets
assetsn a single issuer or itsfifates; in securities of any single issuer unless it obttiesprior written

2. Bonds with a final maturity ofmore than 15 years that permissionof the commissioner or unless the investment is-in se
would otherwise be classified within pgb) 1., 3. or 4 curitiesof the government of the United States or its instrumental

: ities or in securities guaranteed by the full faith and credit of the
3. An aggregate of nmore than 25% of the insuterassets (jpiteq States: or 9 y

in one or more of the following: 2. More than 10% of assets in thecurities of one state, of

_a. Stock which is either commastock or preferred stock of one instrumentality of a state, or of one governmental und of
alicensed insurance company domiciladhis state which rein  gtate.

suredtown mutual insurers in this state at the timeoihverted
from a mutual insurance corporatitma stock insurance corpera (e), a town mutual insurer shall divest anyestment which does

tion. ) " not meet the requirements of pars. (b) to (f) due to decline in the
'b. Common or preferred stook convertible securities of any rating of abond or mutual fund, the insutsisize, limitations on
United States, Canadian or foreign corporation not included jRvestmentr any other reason, within three years of its noacom
par. (b) that are traded on a federally regulated securities gjiance,unlessotherwise permitted or required by the commis
change. sioner. In addition, the commissioner may permit a longer period
¢. Any mutual fund that invests in common or preferred stodkr divestment by approving a plan for transition to compliance
or convertible securities of any United States, Canadian or foreigith this rule as adopted on thdesftive date of this rule (1996).
corporationnot included in par(b) that has a minimum four—star  (h) Authorization of investments by the taf directors. 1.
rating from Morningstar Mutual Funds Inc. A town mutual insurThe hoard of directors of a town mutual shall adopt a written plan
er shall not exceed0% of assets in any single family of mutuafor acquiring andholding investments and for engaging in invest
funds. mentpractices which specifies guidelinesto the qualitymaturi
4. Any subsidiaries formed to provide services ancillary to ttg, diversification of investments and other specifications irclud
town mutual insuréess insuranceperations. Subsidiaries are eoning investment strategies intended to assure that the investments
sidered ancillary subsidiaries if they are engaged principally in iand investment practices are appropriate for the busioess
surance-relatedctivities suctas acting as an insurance agent atuctedby the insurerits liquidity needs and the amount of its-sur
providing claims adjusting services. A town mutual insurer magyus. The board shall review and assess the compaeghnical
investin a subsidiary only with the prior written approval of thend administrative capabilities arekpertise with regard to in
commissioneand thenvestment may not exceed the amount avestmentdefore adopting a written plan concerning any invest
provedby the commissioner or 10% of assets, whichever is lessentstrategy or investmenmractice. The board shall give due
5. Any mutual fund not included in pgb) or this paragraph consideratiorto all commissions and expenses associated with
that has a minimum four-star rating from Morningstar Mutuggachinvestment, and thefett of such costs on anticipated returns
Fundsinc. Totalinvestment under this paragraph shall not exce@étdon liquidity.
10% of assets in any single family of mutual funds a&&b of as 2. All investments acquired and held under this section shall
setsin aggregate. be acquired and held under the supervision and directidheof

(d) A town mutual insurer may invest assets in excesiseo

(g) Transition and divestmentExcept as provided under par
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boardof directorsof the town mutual insurerThe town mutual gregateof such investments shall not exceed 2% of the insurer
insurerboard of directors shall require that all investments be aassets;
thorizedor approved by the board arcommittee of the board (L) Direct obligations of the international bank for reconstruc
chargedwith the responsibility to supervise and direct its investion and developmenthe inter—-American development bank, the
mentsin accordancevith delegations, standards, limitations, and\frican development bank and the Asian development bank but
investmentobjectives prescribed by the board. the aggregate of such investments shall not exceedfatie in

3. For all mutual funds held by a town mutual insutfegin-  surer’sassets;
surer shall maintain in its records the fumpfospectuandlatest (m) For an insurer doing business in a foreign coutite/as
issuedannual financial statement. setsneeded to meet its obligationsthre foreign country in the

(7) Bonps PERMISSIBLE. Bonds permissible under s. 620.2Xinds of securities within the foreign country that wouldpes
(1), Stats., include: missibleinvestments if made in this state; and

(a) Direct obligations of the United States or Canada, or ef oth (n) Shares of investment companies or investment trusts regis
er governmental units therein; tered under the Federal Investme@bmpany Act of 1940, 15

(b) Obligations payable from and adequately securesppy USC 80a-1 et segas amended—regarded as part of the common
cifically pledged revenues of sugbvernmental units or their-in stockportfolio of the insurer; and
strumentalitiesincluding corporationswned by or operated for (o) Financial futures contracts and financial options contracts,

suchunits; and providedthat:
(c) Evidences of indebtedness of esgivent corporation of 1. Such contracts shall be entered into to protect the invest
the United States or Canada. mentportfolio of an insurer against the risk of changing asset val

(8) ADDITIONAL AUTHORIZED INVESTMENTS. An insurermay  uesor interest rates, to enhance its liquidity aid in cash flow
in addition to investments authorized by s. 620.22 (1) tB€@}s., managemengs a substitute farash market transactions, and for
investits assets in the following classes of investments, up to thry other purpose consistent with the investment objecfives
limits stated, and in the case of insurers that are subjepetsal theassets of insurers stated in s. 620.01, Stats.;
restrictionsunder s. 620.03, Stats., in accordance with any other 2. The aggregate market value of fiflancial futures con
rulesmade applicable to them: tractsoutstanding may not exceed 10% of the insaradmitted
(&) Mortgage bonds of farm lodranksauthorized under the assets;
federalfarm loan act, and debentures issued by the bankedpr 3. An insurer may purchase poptions or sell call options
erativesestablished pursuant to the faoredit act of 1933, as only with regard to financial futures contracts or finanuiatru
amended; mentsowned by or which may be obtainetirough exercise of
(b) Equipment securities or certificates of any equipment truggrrantsor conversion rights held by the insurer;
evidencingrights to receive partial payments agreed to be made 4. An insurer may purchase call options or sell put options on
uponany contract of leasing or conditional sale; financial futures contracts ofinancial instruments only if the
(c) The purchase and ownership of machinery or equipme@mountof the instrument which may be acquired upon exercise
which is or will become subjedb contracts for sale or use undepf the option, when aggregated with current holdings, would be
which contractual payments may reasonably be expected to ret@frauthorized investment under s. 620.22 (1) to (7), Stats., or this
the principalof and provide earnings on the investment within thgubsectionand would not exceed the limitations specified in s.
anticipateduseful life of the property which shall be not less tha20.23,Stats., or this section;
5 years but the aggregate of such investments shall not exceed 3%%. The board of directors or its authorized commitball
of the insure's assets; first approve the insurks plan relating teuch investments, which
(d) Loans upon the collateral security of amgurities that the Planmust contain specific policy objectivasd strategies, estab
insurercould lawfully purchase, but not exceedi®@% of the lish aggregatenaximum limits in such investments and internal
marketvalue of the securities up to an amount which, togethé@ntrol procedures, and identify the duties, experise limits of
with like securities owned, does not exceed the limits on the pa#thorityof personnel authorized by the board of directors o en
chaseof such securities; gagein such transactions on behalf of the insurer; and
(e) Evidences of indebtedness not otherwise authorized of the 6. A copy ofthe insurels plan shall be filed with the commis
kind which if held by a bank would be eligible for discount, redissioner30 days prior to its &ctive date. The commissioner may
count, purchase or sale by federal reserve bamksther govern disapprove the plan within the 30-day period.
mentagencies having similar poweasd functions but the aggre  (9) CHANGESIN QUALIFICATION OF INVESTMENTS. Any invest
gate of such investments shall not exceed 1% ofitisairets ~ mentoriginally made under s. 620.22 (9), Stats., may thereafter be
assets; consideredas falling within any other class of investment for
() Shares of savings and loan associations to the extent #{Atch it subsequently qualifies.
they are insured or guaranteed by the United States governmenf10) VALUATION. (a) General. Security valuations contained

or any agency thereof; in“Valuationsof Securities”, issued by the Committee\@iua-

(g) The cash surrender values of life insurance policiesrof tion of Securities of the National Association of Insura@Goen
paniesauthorized to do business iriatbnsin; missionerswill be followed in implementing this chapter

(h) For a company authorized to transact a credit insurance(P) Insurance policies.Insurance policies purchased under
businessthe claims and demands that it has guaranteed; ~ sSub.(8) (g) will be valued at their cash surrender value.

(i) For a company authorized to transact a title insurance busi (€) Claims and demands guaranteed by iesutWhen an in
ness, materials and plant necessary for the convenient transadiggrauthorized taell credit insurance purchases, under sub. (8)

of business—not exceeding 50% of minimum capit&%rof as (h), claims and demands it has guaranteed, it shall value them at
sets,whichever is greater; facevalue or at cost, whichever is less, and shaliget separate

(i) Direct obligations of foreign governments but the aggregaﬁlgdadequate “loseeserve for guaranteed claims purchased” in an

of such investments shall not exceed 1% of the insuassets; amountsatisfactory to the commissioner
" . . . History: Cr. emeg. ef. 5-2-72; crRegisterJuly 1972, No. 199, &f8-1-72; am.
(K) Loans, securitiesr investments in countries other than thes) (a) 1., RegisteOctobey 1974, No. 226, &f11-1-74; rand recr(5) (g), cr (6)
United States and Canada which are of substantially the sa(ﬁe‘(?fgg(lg;ergeegjgtn;brseéllj?grﬁ,bl;%gg,'31;1—214—975‘:2 e, _a;ne;-.(aflir)](qa)i 5f-(ﬁ1—tr202)—7(%)
kinds, classes and investment grades as those eligible for-mv@él,'(e)’ 0, () and (), RegisteAugust. 1981, No. 308,eB-1-81;reprinted t0 cor

mentunder ch. 620, Stats., and supplementary rules, but the ®@tprinting error in (8) (f), RegisteMarch, 1983, No. 327; correction in (9) made
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;lon?:)rtsé ti-%g)(ér;l)t O(b()h)7a nSéa(E?.,(g;e%;s)t?g%g;nt()_()ﬁrl(gfié(lc,)Na%dS?BS); (rgﬁt;n% (a)(?g) (1) ParT I. (@) List of operating expense classifications for
and(b) and (8) (n), RegisteApril, 1987, No. 376, &/5-1-87: am(8) (1), Register annual_statement purposes fordiand marine and casualty and
October,1990, No418, ef. 11-1-90; corrections in (4) (b) and (6) (b) 3. made undeSUrEety INSUBrS:

bl L S TN 1 Cam Adusiment Servces
(9), (6) (b), (c), RegisteDecember1996, No. 492, &f1-1-97. a. Direct

Reinsurance Assumed

Reinsurance Ceded

Commission and Brokerage:

Direct

Reinsurance Assumed

Reinsurance Ceded
Contingent-Nete. Policy and Membership Fees
Allowances to Managers and Agents
Advertising

Boards, Bureaus and Associations
Surveys and Underwriting Reports
Audit of Assureds’ Records

=

Ins 6.25 Joint underwriting and joint reinsurance
associations. (1) Purposk. This section, pursuant to s. 625.04,
Stats.,is intended to encourage an active, economical #nd ef
cientinsurance market; to provide for ttegulation of marketing
practices;andto exempt certain insurers andjanizations from
the provisions of s. 625.33, Stats., with respect to joitterwrit
ing or joint reinsurance.

(2) Score. Subsection (3) applies foint underwriting and
joint reinsurance involving the insurance of risks associated with:

(&) Nuclear enay.
(b) Commercial aircraft.
(c) Aircraft products liability

(d) Crude oil production and processing. Salaries
(e) Municipal bonds. . Employee Relations andélfare

(f) Commercial property policies insuring propettgmage, 10. Insurance
businessnterruption, extra expense, rents and other time element 11. Directors’ Fees
coveragesfor any policywhose total property damage limitisan 12. Travel and Tavel Items
amountnot less than $50,000,000. 13. Rent and Rent Iltems

(9) Excess and umbrellability with limits in excess of $25 14. Equipment
million to risks with underlying coverage or self-insured for a 15, Printing and Stationery

minimum of $25 million. o 16. Postage, dlephone and élegraph,Exchange and Ex
(3) PersonsexempTED. If any of the following joint under press

writing associations andint reigsura%%% agszsosciations isr:i_censed_ 17. Legal and Auditing

asa rate servicerganization under s. 625.32, Stats., each insurer- 1g" o0 | icanses and Fees:

memberthereof shallbe exempted from the provisions of s. d |

625.33,Stats., withrespect to agreements between or among in & Staté and Local Insurancaxés

surer-member® adhere to certain rates and rules in providing in  P. Insurance Department Licenses and Fees

COoONOOOAPWAOTOLNODT

suranceor reinsurance as members of such association: c. Payroll Bxes
(@) Aircraft products insurance association d. All Other (excluding Federand Foreign Income and Real
(b) Industrial risk insurers Estate)
(c) Mutual atomic engy liability underwriters 19. Real Estate Expenses
(d) Mutual atomic eney reinsurance pool 20. Real Estatedkes

(e) American nuclear insurers 21, Miscellaneous
() Nuclear enagy property insurance association '
(9) Municipal bond insurance association (b) INSTRUCTIONSRELATING TO OPERATING EXPENSECLASSIFI-
(h) American excess insurance association. CATIONS. ) _
(4) LIMITATION ONMEMBERSHIPDISCIPLINARY ACTION. NO per 1. Claim Adjustment Services
son may impose any penalty or other adverse consequence fora. Direct
failure of any insurer to adhere to the rates or rules of any joint un Include the following expenses when in connection with the
derwriting association or joint reinsurance association of whidhvestigationand adjustment of policy claims:

_theinsufrer isa megwbe;]exc_epthterminati_or) of or expulsion of the IndependenAdjusters: Fees and expenséindependent ad
insurerfrom membership in the association. justersor settling agents.

(5) PeNALTY. Violations of this section shall be subject to s. Legal: Fees and expenses of lawyers for lagavices in the

601.64,Stats. def ial | of suit for other | I i
History: Cr. Register Septemberl973, No. 213, éf10-1-73; am(2) and (3), efensetrial, or appeal of sults, or for other legal services.

RegisterAugust, 1974, No. 224,feP-1-74; am. (3) (e), Registéviay, 1975, No. Bonds: Premium costs of bonds.
233, eff. 6-1-75; am. (3), Registdfebruary1976, No. 242, &3-1-76; am. (3) (e), .
Register November1978, No. 275, &f12-1-78; cr(2) (f), RegisterJanuary1983, AppealCosts and Expenses: Appeal bond premiwnages

No. 325, eff 2-1-83; .cr (2 d (3) (h), €f12-12-86; am. (1), (2) (intro. inti . inti iafs: inci
1o o). (hy e (5). o(2) (3) i 13 1), Regickay 1967, No. 377, Erb-1g7. for printing records; chges for printing briefs; court fees inci
dentalto appeals.

Ins 6.30 Instructions for uniform classifications of GeneralCourt Costs and Fees: Entry femsd other court
expenses of fire and marine and casualty and surety in - costs,and other fees not includable in Losses. Note: Interest and
surers. For the purpose of establishing uniformity in classificacostsassessed as part of or subsequent to judgment are includable
tions of expenses of fire and marine and casualty and surety ingarLosses.
ersrecorded instatements and reports filed with and statistics \edical Testimony: Fees and expensésnedical witnesses

reportedto the commissioner of insurance, all such insurers shﬁﬂ attendance or testimony @ials or hearings (“Medical” in

observethe instructions set forth beloWhese instructions shall ludesphvsicians. sweons. chiropractors. chiropodists. dentists
not apply to single line accident and health insurance compani%%' P E]/ >, SPEoNS, dh pra | ’ pOdISS, '
assessmergtccident and health associations, hospital and mediegfeopathsyeterinarians, and hospital representatives).

service or indemnity oganizations, single line titlinsurance ExpertWitnesses: Fees and expenses of expert witnesses for
companiespr town mutual insurance companies. attendancer testimony at trials or hearings.
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181 COMMISSIONER OF INSURANCE Ins 6.30

Lay Witnesses: Fees and expenses of lay withesses for-atteagknts general agents, regional and district agents, local agents,
anceor testimony at trials or hearings. office agents, brokers, solicitorand other producers and agents.
Serviceof Process: Constablesherifs’ and other fees and Commissionsind brokerage to employees when the activities
expensedor service of process, including subpoenas. for which the commissionare paid are not a part of their duties
Transcriptsof Testimony: Stenographers’ fees and fees f@&semployees.
transcriptsof testimony Exclude
Medical Examinations: Fees for medical examinatidass Compensatiotio employees except as noted above (see Sala
for performing autopsies, fees for impartial examination, x—rayses.)
etc.,for the purpose of trial and determining questions of liability Allowances,reimbursements and payments not compated

This does not include fedsr medical examinations, x-rays, etc. o ercentage of premiums (see Allowances to Managers and
madeto determine necessary treatment, or made solely to de;ggems)

mine the extent or continuation dfsability, or first aid chages, E svolved in t tionsetw .
as such fees and chas are includable in Losses. __=Xpensesnvolved In lransactionsetween insurance compa
nies (see Joint ExpensesCommission and Brokerage-

MiscellanequsCosts of appraisals, expert examinations, SUReinsurancéssumed and Ceded:; Expenses for Account of An
veys,plans, estimates, photographs, maps, weather reports, de(g .

. - : 'ﬁ‘fer; and Income from Special Services).

tive reports, auditscredit or character reports, watchperson. ) o e

Chargesfor hospital records and records of other kinds, notary Contingentcommission (see Commission aBdokerage—
fees,certified copies of certificates and legal documents. Gémr Contingent).

for Claim Adjustment Services by underwriting syndicates, pools Feesof investment counsel (see Legal and Auditing).

andassociations. Expenses includable in Boards, Bureaus and Associations.
Exclude: Taxes on premiums (seexXes, Licenses and Fees).
Compensation to employees (see Salaries). Commissiorreceived for specialervices such as loss adjust
Expensesof salariedemployees (seerdvel and Tavel mentand inspection not related to policies issued by the company
Items). (seelncome from Special Services).
Itemsincludable in Allowances to Managers and Agents. b. Reinsurance Assumed
Paymentsto State Industrial Commissions (seaxd@s, Li Commissionand allowances of every nature i@insurance
censesand Fees). assumedncludingtax and board allowances and reinsurance bro

Paymentso claim adjusting @anizations except where thekerageexcept contingent commission, shall be included in-Com
expenseis billed specifically to individual companies (seeMissionand Brokerage-Reinsurance Assumed.

Boards,Bureaus and Associations). Exception: Where commission and allowances under-rein
Costof services of medical examinds underwriting pur ~ suranceassumed take the form of accurate proportions of actual
poses(see Surveys and Underwriting Reports.) expensesncurred, as in some quota share and pooling agree

Salvageand subrogation recovery expense, rewards, lost ahgnts:entries shall be made to the actual expenses.

found advertising, expenses for disposal of salvage. Sueh ex C. Reinsurance Ceded

pensesshall be deducted from salvage. Commissionand allowances of every nature i@insurance
Any expenses which by these instructions are includable elggdedincluding tax and board allowances and reinsurance broker
where. age,except contingent commission, shallibeluded in Commis

Separation of Claim Adjustment Services: sionand Brokerage—Relnsu.rar.]ce Ceded. _
The Statistical Plans filed by certamating bureaus contain ~ EXCeption:Where commission andillowances under rein

definitions of “Allocated Loss AdjustmerExpenses” which ex suranc_eceded take _thtDrm of accurate proportions_ of actual ex
clude for rating purposes certain types of claim adjustment sePensesncurred, as in some quota share and pooling agreements,
vicesas defined herein. For the lines of business thiestatl, €ntriesshall be made to the actual expenses.

f ; ; ; Note: Examples Relating to the@atment of Commission on Reinsurance As
cqmpanlewvhlch are members sbch_ rating bureaus _shall main - nd Reinsurance Ceded:
tain records necessary to the reporting of Claim AdjustrBent 1. Company A cedes business to CompBrynder a treaty specifying a commis

vices—Direct,as defined in Statistical Plans, and other than-as %@nc of 35% ar}\d %n S:I?hwag%% /for %ng;ndhbﬂa{,d feef of 3%- <(J:n the _sta_temen(tj filed
. . ‘e y Company A, bol e b an % shall be entered in Commission an
finedin Statistical Plans. Brokerage—Reinsuran€eded. On the statement filed by Company B, both the 35%
b. Reinsurance Assumed andthe 5% shall be entered in Commission and Brokerage-Reinsurance Assumed.
. . . . 2. Company A cedes 10% of all isisiness to Company B under an agreement
Include: Claim adjustment expenses in bills rendered by cegherebyCompany Bpays 10% of all actual expenses, on such business, incurred by

ing companies_ CompanyA. Assume the expenses of Company A on the business reinsured as fol
lows:
c. Reinsurance Ceded
Include: Claim adjustment expenses billed to assuming in Sﬁiggnn
I
surers. Business
2. Commission and Brokerage. Commission and Brokerage-Direct $100,000
a. Direct
Include: Salaries - - 30,000
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Ins 6.30

Rentand Rent Iltems- - - 7,000
Printing and Stationery- 7,000
Postage, etc. 5,000
Surveys and Underwriting Reports: 8,000
Total ----- $157,000

Note: These areot intended to show the complete list of expenses involved b,

aregiven only for illustration purposes.

WISCONSINADMINISTRATIVE CODE

182

Postage, etc. 500

800

$15,700

d. Contingent—Net

Include:

Contingent or profit commission paid.

Contingent or profit commission received.

Contingentcommission to employees when the activities for
which thecontingent commission is paid are not a part of their du
Hles as employees.

Onthe statement filed by Company A the commission and allowances by Compa e. Policy and Membership Fees

ny B shall be credited as follows:

Paid on

Written
Business

Commission and Brokerage—Reinsurance Ceded --------- $10,000
Salaries- - - 3,000
Rent and Rent Iltems- - - 700
Printing and Stationery- 700
Postage, etc. 500
Surveys and Underwriting Reports 800
Total ----- $15,700

On the statement filed by Company B the commissionalmivances made to

CompanyA shall be debited as follows:

Paid on
Written
Business
$10,000

3,000

Commission and Brokerage—-Reinsurance Assumed-------
Salaries- - -

Rent and Rent Items - - 700

700

Register January 2002 No. 553

Include:

Policy and membership fees retained drypaid to, agents.

Policy andmembership fees to employees when the activities
for whichthe policy and membership fees are paid are not a part
of their duties as employees.

3. Allowances to Managers and Agents

Include:

Net allowances, reimbursements and paymentsXpenses
of everynature, not computed as a percentage of premiums, to
managersagents, brokers, solicitors, and other producers.

Exclude:

Compensation to employees (see Salaries).

Expensesof salaried employees (seerdvel and Tavel
Items).

Expense®f management where one insurance company has
beenappointed manager fanother (see Joint Expenses; Gom
missionand Brokerage—Reinsurance Assunaedi Ceded; and
Expensedor Account of Another).

Contingentcommission (see Commission aBdokerage-—
Contingent).

Policy and membership fees (s€@mmission and Broker
age—Policyand Membership Fees).

Expensesn connection with owned real estate (see Real Es
tate Expenses).

Amounts representing exact reimbursements fmsses;
Taxes,Licenses and Fees; Boards, Bureaus and Associations; and
Advertising; where onlythe minimum space required by law is
taken.

Amounts representing exaimbursementfor Claim Ad
justmentServices, Surveys and Underwriting Reports and Audit
of Assureds’ Records when these servicepar®drmed by others
thanemployees of managers, agents, brolskcitors or other
producers.

4. Advertising

Include:

Costof the following: Services cdidvertising agents; public
relationscounsel; space inewspapers, periodicals, billboards,
programsandother publications; circulars, pamphlets, calendars
and literature issued for advertising or promotional purposes;
drawings,plates, etchings, etc., in connection with advertising; all
chargedor printing, paperetc.,in bills covering advertising; fra
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183 COMMISSIONER OF INSURANCE Ins 6.30

dio broadcasts; prospect and mailing lists; signs, frames, medals, Duesand subscriptions to social or civic clubs da&$ (see
etc.,for agents; souvenirs for general distribution; directory lisTraveland Tavel Iltems).
ings; house agans and similar publicatiomstributed to others Duesand subscriptions to accounting, legal, actuarial or simi

thanemployees; anddvertising required by law when more thanar societies and associations (seavel and Tavel Items).
the minimum space required to comply with the law is taken. 6. Surveys and Underwriting Reports

Exclude: Duesand subscriptions to accounting, legal, actuarial orsimi
Compensation to employees (see Salaries). lar societies and associations (seavel and Tavel Items).
Itemsincludablein Travel and Tavel Items, Claim Adjust Include costof the following:

mentServices, and Boards, Bureaus and Associations. Survey, credit, moral hazard, character and commercial re

Costof literature, booklets, placards, signs, etc., issued solgdgrtsobtained for underwriting purposes.
for accidentand loss prevention (see Surveys and Underwriting commercial reporting services.
Reports). . _ Appraisals for underwriting purposes.
Advertisingand business development expenses allowed, re Fire records
imbursedor paid to manageragents, brokers, solicitors, and-oth Inspection e.n ineerina. and accident and laggvention
er producers (see Allowances to Managers and Agents). billed s%ecificélly 9 9 e
Costof help wanted advertising (see Employee Relations ancs Literature,booklets, placards, signs, etc., issued solely for ac

Welfare). . .
S . . cidentand loss prevention.
Costof advertising in connection with owned real estate (see .
Maps and corrections.

RealEstate Expenses). Servi f medical . ; d .
Costof house ggans and similar publications for the use of ervices of medical examiners for underwriting purposes.

employeegsee Printing and Stationery). Exclude: . |
Donations to aganized charities (see Miscellaneous). Compensation to gmployees (see Salaries).
Costof souvenirs not generally distributed (se@vel and Expensesof salariedemployees (seerdvel and Tavel
Travel ltems). Items).
5. Boards, Bureaus and Associations Itemsincludable in Boards, Bureaus and Associations; Claim
Include: AdjustmentServices; and Allowances to Managers and Agents.

Dues,assessments, fees and gearof: underwriters’ boards Costof character or credit reports on employees or applicants

rating organizations, statistical agencies, inspection and audit §Ar €mployment (see Employee Relations arelfive).
reaus;underwriters’ advisory and serviceganizations including Feesfor physical examination of employeesapplicants for
suchorganizations as Insurance Executives Association, and Anployment(see Employee Relations aneNire).

sociationof Casualty and Surety Companies; accident and loss Incomefrom inspections, which shall be classified in aceord
preventionorganizations; claim ganizations; underwritingynr  ancewith the instruction “Income from Special Services”.
dicates, pools and associatiGueh as Factory Insurance Associ 7. Audit of Assureds’ Records

ation, Oil Insurance Association, assigned risk plans (except |nclude:

Commissionand Brokerage; Claim Adjustment Services; and  aygiting fees and expenses of independent auditors for audit
Taxes,Licenses 'an.d Fees); and specific paymgmbnards, bu {ing payrolls and other premium bases.

reausand associations for rate manuals, revisions, fillers, rating Exclude:

plansand experience data. )

Exclude: Compensation to employees (see Salaries).
- . . . . Expensesof salaried employees (seerdvel and Tavel
Costof inspection, engineering or accident and loss preven

. ) oo LI - Items).
tion billed specifically to individual companies (see Survayd
b y P ( Itemsincludable in Claim Adjustment Services.

Underwriting Reports). ) X
Loss adjustment expenses billed specifically to individual t€MS '“G'Udab'e in Allowances to Managers and Agents.
companiegsee Claim Adjustment Services). 8. Salaries

Allowancesunder reinsurance contracts for board and bureau IncIuQe: _ _ _
expenses(see Commission and Brokerage—Reinsurance As Salaries,bonus, overtimecontingent compensation, pay

sumedand Ceded). while on leave, dismissal allowance, pay whikgning and other
Paymentsto State Industrial Commissions (seaxds, Li ~COmpensatiorf employees.

censesand Fees). Commissiorand brokerage to employees whendhgvities
Paymentsnto State Security Funds (seex®s, Licenses and for which the commission is paid are a part of their duties as em

Fees). ployees.

Commissiorand Brokerage, Claim Adjustment Services, and EXclude: Salariesor wages of janitors, caretakers, mainte
Taxes Licenses and Fees of underwriting syndicates, paats, nance persons and agents paidonnection with owned real-es

associationsuch as Factorjnsurance Associations and Oit In taté(see Real Estate Expenses).

suranceAssociation. 9. Employee Relations andeliare
Cost of surveycredit, moral hazard, charactrdcommer a. Pensions and Insurance Benefits for Employees
cial reports obtained for underwriting purpogsse Surveys and Include:
Underwriting Reports). Cost of retirement insurance.
Cost ofcommercial reporting services (see Surveys and Un Paymentsr appropriations to funds irrevocably devoted to
derwriting Reports). the payment of pensions or other employees’ benefits.
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Pensions or other retirement allowances.

WISCONSINADMINISTRATIVE CODE

184

Other fees, compensation, and expenses paid to directors.

Accident, health and hospitalization insurance for employees. Exclude:

Grouplife insurance for employees.
Worker's compensation insurance.

Commissiorto directors for the production of business (see

Commission and Brokerage-Direct)

Paymentgo or on behalf of employees under self-insurance. 12. Travel and Tavel Items

Any other insurance for the benefit of employees.
Exclude:

Include:
Transportationhotel, meals, postage, telephone, telegraph,

Costof insurance on livesf employees when the Company.expressand incidental living expenses of employees windeel

is the beneficiary (such cost shall not apmeabng expenses, butNY-

shallbe chaged to surplus).

Expensedor transfer of employees.

Paymentr appropriations to pension funds not irrevocably ~Depreciation repairs and other operating expenses of-auto
devotedto the payment of pensions or other employees’ beneffigbiles. _
(such payments or appropriations shall not appear among ex Rentof automobiles.

penses).
Itemsincludable in Real Estate Expenses.
All other types of insurance premiums.
b. All Other
Include costof:
Advertising—help wanted.
Training and welfare of employees.
Physicalexaminations of employees or applicants for em
ployment.
Characteor credit reports on employees or applicants for em
ployment.
Gatheringsputings and entertainment for employees.
Visiting nurse service for or on behalf of employees.
Medical and hospital bills for employees (not coveiad
9-a).

Fees for automobile license plates.
Cost of transportation, hotel, meals and entertainment of

guests.

Costof favors and presents given or extended to others than

employees.

Costof souvenirs not generally distributed.
Dues and subscriptions to social or civic clubs taie.
Duesand subscriptions to accounting, legadtuarial, or sim

llar societies and associations.

Exclude:
Itemsincludable in Salaries; Advertising; Commission and

BrokerageiTaxes, Licenses and Fees; Boards, Bureaus and Asso
ciations;and Equipment.

Costof gatherings, outings, etc., and entertainment for em

ployees(see Employee Relations andMsre).

Traveland travel items paid, reimbursed atiowed to man

Direct payments, other than salaries, to employees for injugers agents, brokers, solicitors and other producers (see Allow

andsickness (not covered by 9-a).
Supper money
Donations to or on behalf of employees.
Food and catering for employees.
Exclude:
Salariesponus, overtime, contingent, pay while on leave, dis

missalallowances, pay while training and other compensation of

employeegsee Salaries).
Items includable in Real Estate Expenses.

Costof house ggans and similapublications (see Advertis
ing, and Printing and Stationery).

10. Insurance

Include:

Fidelity or surety bonds covering employees and agents.

Burglary, and robbery insurance premiums.

Public liability insurance premiums (Exchwned Real Es
tate).

Premiumsfor insurance on @ite contents.

Cost of insurance on automobiles.

All other insurance premium®t specifically provided for in
otheroperating accounts.

Exclude:

Items includable in Employee Relations andlfate.
Items includable in Real Estate Expenses.

11. Directors’ Fees

Include:

Directors’ fees and other compensation of directors fer at
tendanceat board or committee meetings.
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ancesto Managers and Agents).

Items includable in Real Estate Expenses.

Donations to aganized charities (see Miscellaneous).

Cost of souvenirs for general distribution (see Advertising).
13. Rent and Rent Items

Include:

Rentof home dfice and branch dites.

Rent for space occupied in buildings owned.

Light, heat, power and water ches in leased premises.
Interest, taxes, etc., paid in lieu of rent for leased premises.
Cost of alterations and repairs of leased premises.

Rent of storage, safekeeping and warehouse space.

Rent of safe deposit boxes.

Rent of post dfce boxes.

Time clock service chges.

Cost of cleaning, towels, ice, wateelectric lamp replace

mentsand other expenses incidental tiicaf maintenance.

Exclude:
Compensation to employees (see Salaries).
Rentof furniture, equipment, andfafe machines (see Equip

ment).

Rentof automobiles (seerdvel and Tavel Items).
Rentallowed, reimbursed, graid to managers, agents, bro

kers,solicitors and other producers (see Allowancedanagers
andAgents).

Items includable in Real Estate Expenses.
Rent income from owned real estate.
14. Equipment
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Include: Postagetelephone and telegraph, excharae] express al
Rentand repairs ofurniture, equipment andfidfe machines lowed,reimbursed or paid to manageagents, brokers, solicitors
including printers’ equipment, postageachines and punchedandother producers (see Allowances to Managers and Agents).
cardequipment. Profits or losses resulting from exchange or remittances to

Depreciation on furniture, equipment anfiagf machines. ~Home Office by a United States Branch. Sywtofits or losses
Exclude: shallnot be included in expenses.

Compensatiorto employees (see Salaries). Items includable in Real Estate Expenses.

Rent,repairs and depreciatiar automobiles (seerdvel and Rent of post dice boxes (see Rent and Rent Items).

Travel ltems). 17. Legal and Auditing
Costof alterations and repairs of leased premises (see Rent nclude:
andRent Items). Legalretainers, fees and other legal expenses (except losses
Equipmentexpenses allowed, reimbursedpaid to manag andsalvage).
ers,agents, brokers, solicitors and other producers Aflew- Auditing fees of independent auditors for examining records
ancesto Managers and Agents). of home and branch fodes.
Items includable in Real Estate Expenses. Cost of services of tax experts.
15. Printing and Stationery Fees of investment counsel.
Include costof the following: Registrar fees.

Printing, stationery and ¢ite supplies such as letterheads, Custodian fees.
envelopespaper stock, printed forms or manuals, adding ma Trustees’ fees.
chine tape,carbon papetbinders and posts, photostatic copies, Transfer agent fees.
pencils,pens, leads, ink, glue, stamps and stpags, staplesta Feesand expenses of others than employeescdtiecting
ples, clips and pins, desk top equipment (calendars, trays, etg3iances.
wastebaskets, analysis pads, ledgers, journals, minute bekaks,

Policiesand policy forms. Exclude:
Punch cards. o o Compensatiorio employees (see Salaries).
Houseorgans and similar publications for the use of employ Expensesof salaried employees (seeravel and Tavel

ees. o ) o Items).
Books,newspapers and periodicals including investment, tax ltemsincludable in Claim Adjustment Services

andlegal publications and services.

Notary fees.

Items includable in Real Estate Expenses.

Exclude: . . Costof auditing of assureds’ records (see Audit of Assureds’
Compensation to employees (see Salaries). Records).

Specificpayments to boards, bureaus and associations for rate 1g Taxes Licenses and Fees
manualsrevisions, fillers, rating plans and experience {s¢e '

_— a. State and Local Insurancax€s
Boards,Bureaus and Associations).

) ) . Include:
Cos_tofllterature, bOOKIEIS.’ placards, signs, etc., issued s_o_lely State,county and municipal taxes, licenses and fees based
for accidentand loss prevention (see Surveys and Underwriti onpremiums

Reports); items includable in Claim Adjustment Services; item ;
includablein Advertising; printers’ equipment in company owned Fire Patrol assessments._ o

printing departments (see Equipment); printing and stationery al Paymentso State Industrial (or other) Commissions for ad
lowed, reimbursed or paid to manageagents, brokers, solicitors Ministration of Worker's Compensation or other State Benefit
andother producers (sefllowances to Managers and Agents)ACts (including assessments fadministering Financial Respon
houseorgans and similar publications distributed to others thaility Laws) regardless of basis of assessment.

employeegsee Advertising); commercial reporting services (see Netpayments to State Security Funds, Reopened Case Funds,
Surveysand Underwriting Reports); and items includable in Re&econdinjury Funds and other State Funds, when constoyed

EstateExpenses. the company as operating expenses, regardless of basis of assess
16. Postage, dlephone and élegraph,Exchange and Ex Ment.

press Exclude:
Include: Allowancesfor taxes under reinsurance contracts (see-Com
Expressfreight and cartage. missionand Brokerage—Reinsurance Assumed and Ceded).
Postage. b. Insurance Department Licenses and Fees
Costof telephone and telegrams, cables, radiograms anrd tele Include :

type. Agents’ Licenses.
Bank chages for collection and exchange. Certificates of authoritycompliance, deposit, etc.
Exclude: Filing fees.
Compensationio employees (see Salaries). Feesand expenses of examination by insurance departments
Rent, repairs and depreciation of postage machines (s@feCther governmental agencies.

Equipment). Exclude:
Postagetelephone, telegrapind express of employees while  Items includable in Claim Adjustment Services

traveling(see Tavel and Tavel Items). c. Payroll Bxes
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Ins 6.30 WISCONSINADMINISTRATIVE CODE 186
Include : companyare used in the activities of two or more companies, the
Old age benefit taxes. expensesnvolved shall be apportioned in accordance with the

regulationsrelating to JoinExpenses, and such apportioned ex
. penseshall be allocated by each company to the same operating
Exclude: o .
Pavroll taxes includable in Real Estatd@ expenselassifications as if the expenses had been borne wholly
ayroli taxes inclu .a € eal tsta X S Any difference between the actual amount paid, and the amount
£ d. All other (excluding Federal and Foreign Income and Reg{ sch apportioned expenses shall be included in the operating
state) expenseclassification “Miscellaneous”.

Indufje_ : . This instruction does not apply to the allocation of the follow
Qualifying bond premiums. ing, which are covered by separate instructions herein:

Statement publication fees. Reinsurancecommission and allowances (see Commission

Unemployment insurance taxes.

Advertising required by law andBrokerage-Reinsurance Assumed and Ceded).
Personal property taxes. Commissiorandbrokerage paid to managers and agents (see
State income taxes. Commissionand Brokerage-Direct).
Capital stock taxes. Allowancesto managers and agents (see Allowances to-Man
Businessor corporation licenses or fees (not includable undagersand Agents).
a.or b. of this subparagraph). Expensesallocable in accordance withe instruction “la
Marine profits taxes. comefrom Special Services”.
Documentary stamps on reinsurance. b. Expenses for Account of Another
Any other taxes not assignable under a., b., and c. of this sub Wheneverexpenses aneaid by one company for account of
paragraphand not otherwise excluded. another,the payments shall not appear among the expenses re

portedby the formerand shall be included by the latter in the same
expenselassifications as if originally paid by it.

c. Income from Special Services

Whenever an insurance company receives compensation for
salesor services, such as loss adjustment or inspectioreladéed
to policies written by the compangnd such compensation is not
calculatedasa joint expense reimbursement, the amount thereof
shallbeincluded in the operating expense classification “Miscel

Exclude:

Costof advertising required by law where more thmaimi-
mum space requiretb comply with the law is taken. Such-ex
penseshall be included in Advertising.

Real estate taxes, licenses and fees (see Real Estate)T
Itemsincludable in Claim Adjustment Services.

Feesfor automobile license plates (seeaifel and Tavel

ltems) laneous”.Where an insurance company pays the compensation,
Federaland foreign income tax. allocationshall be made tthe expense classification dictated by
Salestaxes, etc., included on invoices of vendors. Sakbs the nature of the expense.

areto follow allocation of cost of items purchased. This instruction is of limited applicability and does not apply
19. Real Estate Expenses to the allocation of the followingyhich are covered by separate
Include: instructionsherein:

Salarieswages and other compensation of janitors, caretak Reinsurancecommission and allowances (see Commission
ers, maintenance persons and agents paid in connection watid Brokerage—Reinsurance Assumed and Ceded).

ownedreal estate. Expensesncurred for the benefit of companigsthe same
Cost of operating and maintaining owned real estate. groupor fleet. Such expenses are covered by the instruction “Joint
Cost of insurance in connection with owned real estate. EXxpenses”.
Cost of advertising in connection with owned real estate. d. Analogous Items
20. Real Estateakes Thelists of expenses includable in the operating expense clas
Include: sificationsare representative and do not exclude analogous items

. which are omitted from the lists.
Taxes, licenses and fees on owned real estate.

21. Miscellaneous
Include: Expensesot listed as includable in other operating  yote:
expenseclassifications, and not analogous thereto. Specifically INDEX
thefollowing shall be included: To's. Ins 6.30 (1)
Costof tabulating service when such servisgendered by The references are to subparagraphs in paragraph (b) of subsection (1).

outsideorganizations. Accident and loss prevention billed specifically—6

. . . . Accident and loss prevention literature—6
Amountsreceived and handled in accordance with the ifccigent and loss Srevemiongmzations_S

struction“Income from Special Services”. Accident insurance for employees—9-a

; ; i Accounting societies, dues and subscriptions to—12
D_Onatlons to aganized charities. . Actuarial societies, dues and subscriptions to—12
Differencesbetween actual amounts paid, and amoums agiding machine tape—15
portionedin accordance with the instruction “Joint Expenses”. Adjusters—1-a
. . .. . Adjustment services—1
22. General Instructions in ConnectionitiOperating EX  advertising, operating expense classification—a

penseClassifications Advertising, help wanted—9-b
a. Joint Expenses Advertising in connection with owned real estate—19

. . Advertising required by law when only the minimum space requiyddw is tak
Whenevempersonnel or facilities are used in common by tWQn_lg_dg a Y Y P i

or more companies, or whenever the personnklailities of one  Advertisingrequired by law when more than the minimum space required big law
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taken—4
Advisory organizations—5

COMMISSIONER OF INSURANCE

Ins 6.30

Commission and brokerage, reinsurance ceded—2-c
Commission and brokerage, tax and board allowances—2-b, 2-c
c

Agents’allowances, reimbursements and payments computed as percentage of@oenmission and brokerage, reinsurance brokerage—2-b, 2—

miums—2-a

Commission and brokerage, contingent or profit—2-d

Agents’ allowances, reimbursements and payments not computed as percéntageommission and brokerage, policy and membership fees—2-e

premiums—3

Agents’licenses—18-b

Allocated loss adjustment expenses—1-a

Allowances to managers and agents, operating expense classification—3
Alterations and repairs of leased premises—13

Analogous items—22—-d

Analysis pads—15

Appeal costs relating to claim adjustment—1-a

Appraisals relating to claim adjustment—1-a

Assessments for fire patrol—18-a

Assessments of boards, bureaus and associations—5
Associations, underwriting—5

Attorneys’ fees relating to claim adjustment—1-a

Attorneys’ fees—17

Audit bureaus—5

Audit of assureds’ records, operating expense classification—7
Auditing relating to claim adjustment—1-a

Commissiorto employees when the activities for which the commissions aregaid
apart of their duties as employees—8

Commission under quota share and pool agreements—2-b, 2—c
Compensation insurance—9-a

Compensatioro janitors, caretakers, etc., paid in connection with owned real es

tate—19

Compensatiorio employees—8

Contingent commission—2-d

Contributions to employees—9-b

Contributions to aganized charities—21

Copies of certificates and documents relating to claim adjustment—1-a
Corporation licenses—18-a, 18-b, and 18-d

Court costs relating to claim adjustment—1-a

County and municipal taxes, licenses and fees—18-a

Credit or character reports relating to claim adjustment—1-a

Credit or character reports for underwriting purposes—6

Credit or character reports on employees or applicants for employment—9-b

Auditing fees ofindependent auditors for auditing payrolls and other premium b&ustodian fees—17

ses—7

Auditing fees of independent auditors for examining recofd®me and branch-of

fices—17

Depreciation of automobiles—12
Depreciation of furniture, equipment andicé machines—14
Desk top equipment—15

Automobiles,depreciation, rent, repairs and expenses of—12; insurance of—10Detective reports relating to claim adjustment—1-a

Automobile license plates—12

Bank chages for collection and exchange—16

Billboards—4

Binders and posts—15

Board allowances, reinsurance—2-b, 2-c

Boards, bureaus and associations, operating expense classification—5
Bonds covering employees—10

Bonds, premium cost, relating to claim adjustment—1-a

Bonus to employees—8

Booklets for accident and loss prevention—6

Direct, claim adjustment services—1-a

Direct, commission and brokerage—2-a

Directors’ fees, operating expense classificatiod—1
Directory listings—4

Dismissal allowances to employees—8

District agents, payments to—2-a and 3
Documentary stamps on reinsurance—18-d
Documents relating to claim adjustment—1-a
Donations to employees—9-b

Donations to aganized charities—21

Books,newspapers and periodicals including investment, tax and legal publicati@swings in connection with advertising—4

andservices—15
Branch ofice rent—13
Broadcasts—4

Dues and subscriptions to accounting, legal, actuarial or similar societies—12
Dues to social clubs orfafrs—12
Dues to boards, bureaus and associations—5

Brokerageto employees when the activities for which the commissions are paid &lkectric lamp replacements—13

nota part of their duties as employees—2-a

Employees, commission and brokerage to—2 and 8

Brokerageto employees when the activities for which the commissions are paid &mployees’ expenses while traveling—12

apart of their duties as employees—8
Brokerage, direct—2-a

Brokerage, reinsurance assumed—2-b
Brokerage, reinsurance ceded—2-c

Employee relations and welfare, operating expense classification—9
Engineering billed specifically—6

Entertainment for employees—9-b

Entertainment of guests—12

Brokers’ allowances, reimbursements and payments computacdbascentage of Entry fees relating to claim adjustment—1-a

premiums—2-a

Envelopes—15

Brokers’ allowances, reimbursements and paymentscomputed as a percentageEquipment, operating expense classification—14

of premiums—3

Bureaus—5

Burglary and robbery insurance premiums—10

Business licenses—18-a, 18-b, and 18-d

Cables—16

Calendars for advertising purposes—4

Capital stock taxes—18-d

Carbon paper—15

Cartage, express and freight—16

Catering for employees—9-b

Certificates of compliance—18-b

Chages for claim adjustment services of underwriting pools, syndicateasanel
ciations—1-a

Character or credit reports relating to claim adjustment—1-a
Character reports for underwriting purposes—6

Character reports on employees—9-b

Charities, contributions to—21

Circulars, advertising in—4

Civic clubs, dues and subscriptions to—12

Claim adjustment services, operating expense classification—1
Claim adjustment services, separation of—1-a

Claim oganizations—5

Cleaning costs—13

Collection chages of banks—16

Equipment, rent, repairs and depreciation of—14; insurance of—10
Etchings in connection with advertising—4

Examinations, medical, relating to claim adjustment—1-a
Exchange—16

Expenses for account of another—22-b

Experience data—5

Expert witnesses relating to claim adjustment—1-a

Express, freight and cartage—16

Express, freight and cartage of employees while traveling—12
Favors and presents given to others than employees—12
Fees and expenses of others than employees for collecting balances—17
Fees for automobile license plates—12

Fees for insurance department examinations—18-b

Fees, medical, relating to claim adjustment—1-a

Fees, notaryrelating to claim adjustment—1-a

Fees, notary—17

Fees of boards, bureaus and associations—5

Fees on owned real estate—20

Fees paid to directors—%1

Fees, taxes and licenses—18

Fidelity bonds covering employees—10

Filing fees—18-b

Fire patrol assessments—18-a

Fire records—6

Collection fees and expenses of othtbemn employees for collecting balances—17Food for employees—9-b

Commercial reports—6

Commercial reporting services—6

Commission and brokerage, operating expense classification—2
Commission and brokerage, direct—2-a

Commission and brokerage, reinsurance assumed—2-b

Frames for agents—4

Freight, express and cartage—16

Furniture, depreciation, rent and repairs of—14; insurance of—10
Gatherings for employees—9-b

General agents, payments to—2-a and 3
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Gifts to employees—9-b

Glue—15

Group life insurance for employees—9-a

Guests, cost of transportation, hotel, meals and entertainment—12
Heat, light, power and water clgas in leased premises—13
Health insurance for employees—9-a

Help wanted advertising—9-b

Home ofice rent—13

Hospital bills of employees—9-b

Hospital records relating to claim adjustment—1-a
Hospitalization insurance for employees—9-a

Hotel expenses for guests—12

Hotel expenses for employees while traveling—12
House ogans distributed to others than employees—4
House ogans for use of employees—15

lce—13

Income from special services—21 and 22-c

Income taxes, state—18-d

Independent adjusters—1-a

Industrial commissions—18-a

Injury to payments to employees—9

Ink—15

Inspection billed specifically—6

Inspection bureaus—5

Insurance, accident—9

Insurance, automobile—10

Insurance, bwlary and robbery—10

Insurance department examinations—18-b

Insurance department licenses and fees—18-b
Insurance, health—9-a

Insurance, in connection with owned real estate—19
Insurance, on dite contents—10

Insurance, operating expense classification—10
Insurance, public liability—10

Insurance, retirement—9-a

Insurance, workés compensation—9-a

Interest, taxes, etc., paid in lieu of rent for leased premises—13
Investment counsel fees—17

Joint expenses—21 and 22-a

Journals—15

Lawyers’ expenses relating to claim adjustment—1-a
Lawyers’ fees and expenses—17

Leased premises, cost of alterations and repairs—13
Leased premises, interest, taxes, etc., paid in lieu of rent—13
Leased premises, light, heat, power and wategeisar13
Leave pay for employees—8

Ledgers—15

Legal and auditing, operating expense classification—17
Legal expenses relating to claim adjustment—1-a
Legal expenses—17

Legal societies, dues and subscriptions to—12
Letterheads—15

Licenses on owned real estate—20

Licenses, taxes and fees—18

License plates, automobile—12

Life insurance for employees—9-a

Light, heat, power and water chas in leased premises—13
Literature for accident and loss prevention—6

Literature for advertising purposes—4

Local agents, payments to—2-a and 3

Local insurance taxes—18-a

Loss adjustment expenses—1

Loss prevention billed specifically—6

Loss prevention literature—6

Loss prevention @anizations—5

Machines, depreciation, rent and repairs of—14; insurance of—10
Mailing lists—4

Maintaining owned real estate—19

Managers, payments to—2-a and 3

Maps relating to claim adjustment-1-a

Maps and corrections—6

Marine profits taxes—18-d

Meals for employees while traveling—12

Meals for guests—12

Medals for agents—4

Medical bills of employees—9-b

Medical examinations relating to claim adjustment—1-a
Medical examiners, services of, for underwriting purposes—6
Medical testimony relating to claim adjustment—1-a
Membership and policy fees—2-e

Minute books—15
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Miscellaneous, operating expense classification—21
Moral hazard, reports—6

Municipal and county taxes, licenses and fees—18-a
Newspapers, advertising in—4

Newspapershooks, periodicals, etc., including investment, tax and leghlica
tionsand services—15

Notary fees—17

Notary fees relating to claim adjustment—1-a

Nurse service to employees—9-b

Office agents, payment to—2-a and 3

Office machines, depreciation, rent and repairs of—14; insurance of—10
Office maintenance expense—13

Office rent—13

Office supplies—15

Old age benefit taxes—18-c

Operating expenses of owned real estate—19
Overtime—8

Outings for employees—9-b

Pamphlets, advertising in—4

Paper in bills covering advertising—4

Paper stock—15

Payroll audit—7

Payroll taxes—18-c

Pencils and pens—15

Pensions—9-a

Periodicals, advertising in—4

Periodicalsnewspapers, books, etc., including investment, tax and legal publications

andservices—15

Personal property taxes—18-d

Photographs relating to claim adjustment—1-a
Photostatic copies—15

Physical examinations of employees—9-b
Pins—15

Placards for accident and loss prevention—6
Plates in connection with advertising—4

Policies and policy forms—15

Policy and membership fees—2-e

Policy claims, investigation and adjustment—1-a
Pools and associations—5

Pool and quota share agreements—2-b and 2—c
Post ofice boxes, rent of—13

Postage machines—14

Postage expenses incurred by employees while traveling—12

Postagetelephone, telegraph, exchange and express, operating expense classifica

tion—16

Power light, heat and water ctges in leased premises—13
Premium cost of bonds relating to claim adjustment—1-a
Premium taxes, licenses and fees—18-a

Premiums for insurance onfice contents—10

Presents and favors given to others than employees—12
Printed forms—15

Printers’ equipment, rent, repairs and depreciation of—14; insurance of—10
Printing and stationerpperating expense classification—15
Printing and stationery relating to claim adjustment—1-a
Printing in bills covering advertising—4

Process, service of, relating to claim adjustment—1-a
Producers, payments to—2-a and 3

Profit commission—2-d

Programs, advertising in—4

Prospect lists—4

Public liability insurance premiums—10

Public relations counsel—4

Publication fees—18-d

Publications, advertising in—4

Publications such as housegans, for use of employees—15
Punch cards—15

Punched card equipment—14

Punched card services—21

Qualifying bond premiums—18-d

Quota share and pool agreements—2-b and 2-c

Radio broadcasts—4

Radiograms—16

Rate manual—5

Rating oganizations—5

Rating plans—5

Real estate expenses, operating expense classification—19
Real estate taxes, operating expense classification—20
Regional agents, payments to—2-a and 3

Registrar fees—17

Reinsurance assumed, claim adjustment services—1-b
Reinsurance assumed, commission and brokerage—2-b
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Reinsuranceeded, claim adjustment services—1-c
Reinsurance ceded, commission and brokerage—2-c
Rent and rent items, operating expense classification—13
Rent of furniture, equipment andficé machines—14

Rent of automobiles—12

Reopened case funds—18-a

Repairs and alterations in leased premises—13

Repairs of automobiles—12

Repairs of furniture, equipment andioé machines—14
Retirement allowances—9-a

Retirement insurance—9-a

Safe deposit boxes, rent of—13

Safekeeping, storage and warehouse space, rent of—13
Salaries, operating expense classification—8

Salaries paid in connection with owned real estate—19
Second injury funds—18-a

Security funds—18-a

Service oganizations—5

Services, tabulating, rendered by outsidgaaizations—21
Sickness payments to employees—9

Signs for accident and loss prevention—6

Signs for agents—4

Solicitors, payment to—2-a and 3

Souvenirs for general distribution—4

Souvenirs not generally distributed—12

Social clubs, dues and subscriptions to—12

Space occupied in buildings owned—13

Stamp pads—15

Staples and staplers—15

State income taxes—18-d

State industrial commissions—18-a

State insurance taxes—18-a

State licenses and fees—18-b

State premium taxes, licenses and fees—18-a

State security funds—18-a

Statement publication fees—18-d

Stationery—15

Statistical agencies—5

Statistical services—21

Stenographers’ fees relating to claim adjustment—1-a
Stock taxes—18-d

Storage, safekeeping and warehouse space, rent of—13
Subpoenas relating to claim adjustment—1-a
Subscriptions to accounting, legal, actuarial and similar societies—12
Subscriptions to social or civic clubs ofaafs—12

Supper money—9-b

Surety bonds covering employees—10

Survey reports relating to claim adjustment—1-a
Surveys and underwriting reports, operating expense classification—6
Syndicates, underwriting—5

Tabulating services—21

Tax allowances, reinsurance—2-b and 2-c

Tax expert services—17

Taxes, interest, etc., paid in lieu of rent for leased premises—13
Taxes, licenses and fees, operating expense classification—18
Taxes, real estate—20

Telephone and telegraph—16

Telephone and telegraph expenses of employees while traveling—12
Teletype—16

Time clock service chges—13

Towels—13

Training of employees—9-b

Training pay of employees—8

Transcripts of testimony relating to claim adjustment—1-a
Transfer agents’ fees—17

Transfer of employees—12

Transfer taxes—18-d

Transportation of guests—12

Transportation of employees—12

Travel and Tavel Items, operating expense classification—12
Traveling expenses of employees—12

Trustees’ fees—17

Underwriters’ boards—5

Underwriting reports—6

Underwriting syndicates—5

Unemployment insurance taxes—18-c

Visiting nurse service—9-b

Wages paid in connection with owned real estate—19
Warehouse, storage and safekeeping space, rent of—13
Waste baskets—15

Ins 6.30

Water light, heat and power in leased premises—13
Watchperson expenses relating to claim adjustment—1-a
Weather reports relating to claim adjustment—1-a
Welfare of employees—9-b
Witnesses relating to claim adjustment—1-a
Worker’s compensation insurance—9-a

(2) ParT Il. (a) Instructions elating to the allocation of joint
expensegso companies.

1. Joint Expenses a. Joint Expenses, as described in s. Ins 6.30

(1) (b) 22—a, shall be allocated to companies as follows:

Expenses to be Allocated Bases of Allocation to
to Companies Companies

Advertising Premiums

Boards, Bureaus and Asso Special Studies
ciations

Surveys and Underwriting Special Studies
Reports

Audit of Assureds’ Records Special Studies

Salaries See Special Instructions
Relating to the Allocation of
Salaries and Other Expenses

(s. Ins 6.30 (5))

Employee Relations & Overhead on Salaries

Welfare

Insurance Overhead on Salaries

Travel and Tavel ltems Special Studies

Rent & Rent ltems Overhead on Salaries

Equipment Overhead on Salaries

Printing and Stationery Overhead on Salaries

Postage, @lephone and Overhead on Salaries
Telegraph, Exchange and

Express

Legal and Auditing Special Studies

Payroll Taxes Overhead on Salaries

Miscellaneous
b. Definitions
Theterm Premiums used as basis of allocation meara-the
location of expenses shall follow the percentages of applicable
premiums.

Theterm Special Studies used as a basis of allocat@sms
thatexpenses shall be analyzed and bases of allocation agplied
dictatedby that analysis.

Theterm Overhead on Salaries used as a basis of allocation
meanghat the allocation of expenses sffiallow the percentages
of the applicable salaries allocation.

c. Other Bases Permitted or Prescribed

Forthose operating expense classificatipasmitting the ba
sis,Overhead on Salaries or Premiums, any other basis of-alloca
tion may be adoptedhich yields more accurate results. The bases
Overheadn Salaries and Premiums shall not be used if clearly in
appropriate.

d. Other Instructions Applicable

In making any allocations of Joint Expenses, compastial
observethe General Instructions Regardifiipcation Bases (see
s.Ins 6.30 (5) (a) 2.).

e. Records Required

Special Studies
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The methods followed in allocating Joint Expenses shall be Receiving and paying of premiums and commissienser
describedkeptand supported as set forth under Detail of AHocdng into or setting up records of premiums and commissions re
tion Bases (See s. Ins 6.30 (5) (a) 3—c). ceivableand payable for collection purposes; balancing and-main

Theeffects of the application, to each operating expetese taining such records; corresponding with and visiting insureds
sification, of all bases of allocation shall be shown on records kegtdproducers for the purposé collecting premiums or adjusting
in clear and legible form. Such records shallreadily available differences;checking current accounts from producers; auditing

for examination. of records of delinquent agents; and services of collection agen
f. Interim Allocations of Joint Expenses cies.Do not include activities fites within the company
It is permissible to apportion expenses betweempanies Compiling and distributingexpiration lists, notices of pre

duringthe year on the basis wfethods and procedures other thafliumsdue, lists of premiums or premium balances receivable and
those prescribed herein, providedllocations of corrected Payable, contingent and other commissstatementsproduction
amounts,calculated in accordance with these instructions, apéatementsor acquisition and field supervision purposesd

madein time for entry in the Annual Statement. similar data.
(3) ParT Il (a) Instructions elating to the composition of, ~ Maintaininggood will of insureds and producers; activities of
andallocation to, expense gups. field personnel; contact work relating to acquisition, field supervi
1. List of Expense Groups sionand collection; makingontracts and agreements with pro
Expenses reported in the operating expense classificatiéf§ers;and activities in connection with agency appointments
shallbe allocated to the following expense groups: andreplacements. Do not include: inspections of risks when car

ried on by personnel employed by the insurance company
gagedfull time in physical inspection of risks and activities direct
ly related thereto; audits for the purpose of premium
determinationand activities in connection with the adjustment of

Investment Expenses.
Loss Adjustment Expenses.
Acquisition, Field Supervision and Collection Expenses.

Taxes. policy claims.

General Expenses. Renderingservice to agents and other producers, such as pro
2. Composition of the Expense Groups. viding office space, personnel, telephone, etc., ahthining
The composition of each expense group shall be as followagents'licenses.

a. Investment Expenses. Do not include fees paid for agents’ licenses.

Investment Expensesshall comprise all expenses incurred  Advertisingand publicity of every natunelated to acquisi
wholly or partially in connection with the investing of funds andion, field supervision and collection. In addition to applicatalke
the obtaining of investment income, including relategenses aries,etc., include the entire amount shown in the operating ex
incurredin the followingactivities: initiating or handling orders penseclassification, Advertising.
and recommendations; doing research; pricing; appraising and Miscellaneousactivities of agents, brokers and producers oth
valuing; paying and receivingsntering and keeping general aner than employees, when performed by them: inspectipiosing
detailrecords; safe keeping; collecting, recording, calculating apgemiums;signing policies; examining and mailing policies; ap
accruinginvestment income; general clerical, secretaridicef plications and daily reportscompiling figures for current ac
maintenancesupervisory and executive duties; handling persogounts; correspondencand sundry bookkeeping and clerical
nel, supplies, mail, etc.; and all other activities reasonably attribyork.
ableto the investing of funds and the obtaining of investmentin  qinher activities reasonably attributable to those operations
come. listed above, such as: keeping general and detail recoaging

b. Loss Adjustment Expenses. and receiving; general clerical, secretarialficd maintenance,

Loss Adjustment Expensesshall comprise all expenses in supervisoryand executive work; andandling personnel, sup
curredwholly or partially inconnection with the adjustment andplies, mail, etc.
recordingof policy claims, including the totals of the operating commission and AllowancesiVhenthe whole or a padf
expenseclassification, ClaimAdjustment Services: the types ofanyamount in the operating expense classifications Commission
expensedncluded in Claim Adjustment Services, when the activpndBrokerage-Direct, andllowances to Managers and Agents
tiesresulting in such types of expenses are performed by empl@ypaid specifically for services other than thosdait under Ae
ees;and including relate@xpenses incurred in the fo”OWingquisition,FieId Supervision and Collection Expensasg when
activities: estimating amounts of claimpaying and receiving; sychservices areot duplicated or otherwise compensated by the
enteringand keeping general and detail records; general clericgympanythe amount thereof shall be allocated to expense groups
secretarialpffice maintenance, supervisory and executiviées;  other than Acquisition, Field Supervision and Collection, and
handling personnelsupplies, mail, etc.; and all other activitiessychallocations shall be justified by detailstitements and data
reasonablyattributable to thedjustment and recording of policy calculatedand prepared in accordance with the methods described
claimsin connection with claims reportepkid, and outstanding, jn these instructions showing amounts of expenditures properly
andreinsurance thereon. allocatedto expense groups and lines of business.

C. ACqUiSitiOn, Field SUperViSiOn and Collection EXpenseS When Allowanceso Managers and Agents represent a-divi

Acquisition, Field Supervision and Collection Expenses shallion of expenses shared with other companies, the -afore
compriseall expenses incurred wholly or partiaifythe follow  mentionedstatements and data shall show the division of such
Ing activities: sharedexpenses calculated and prepared in accordance with the

Soliciting and procuring business and developing the salesethodsprescribed in these instructions.
field. The calculation and preparation of the aforementioned-state

Writing policy contractsand checking and directly supervis mentsand data shall be subject to verification and audit by-nsur
ing the work of policy writers. ancedepartment personnel.
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The instructions undethe heading Commission and Allew Legal and Auditing
ancesdo not apply to Commission aftokerage—Reinsurance
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Ins 6.30

Special Studies

Assumedpor Commission and Brokerage—Reinsurance Ceded. Taxes, Licenses and Fees Taxes

d. Taxes

Taxesshall comprise the totals of the operating expense claRea| Estate axes

sification Taxes, Licenses and Fees.

e. General Expenses

GeneralExpenses shall comprise all expensesassignable
by these instructions to other expense groups.

3. Allocation to Expense Groups

a. Expenses shall be allocated to expense groups as follows:

Expensesto be Allocated
to Expense Goups

Allocation to Expense
Groups

Claim Adjustment Services:

Direct
Reinsurance Assumed
Reinsurance Ceded

Loss Adjustment Expenses
Loss Adjustment Expenses
Loss Adjustment Expenses

Commission and Brokerage:

Direct

Reinsurance Assumed
Reinsurance Ceded
Contingent—-Net

Policy and Membership
Fees

Allowances to Managers
and Agents

Advertising

Boards, Bureaus and Asso
ciations

Surveys and Underwriting
Reports

Audit of Assureds’ Records
Salaries

Employee Relations and
Welfare

Insurance

Directors’ Fees

Travel and Tavel Items
Rent and Rent ltems
Equipment

Printing and Stationery

Postage, dlephone and
Telegraph, Exchange and
Express

See Commission and Allow
ances (s. Ins 6.30 (3) (a) 2-c)

Acquisition, Field Supervision
and Collection Expenses

Acquisition, Field Supervision
and Collection Expenses

Acquisition, Field Supervision
and Collection Expenses

Acquisition, Field Supervision
and Collection Expenses

See Commission and Alloew
ances (s. Ins 6.30 (3) (a) 2-c)

Acquisition, Field Supervision
and Collection Expenses

General Expenses
General Expenses

General Expenses

See Special Instructions Relat
ing to the Allocation of Sala
ries and Other Expenses (s.
Ins 6.30 (5))

Overhead on Salaries

Overhead on Salaries
Overhead on Salaries
Special Studies

Overhead on Salaries
Overhead on Salaries
Overhead on Salaries
Overhead on Salaries

Real Estate Expenses Investment Expenses
Investment Expenses

Income from Special Ser
vices

Special Studies

Miscellaneous
b. Definitions

For definitions of the terms Overhead on Salaries and Special
Studiessee s. Ins 6.30 (2) (a) 1. b.

c. Other Bases Permitted or Prescribed

Forthose operating expense classificatipaamitting the ba
sis Overhead on Salaries, any other basiallafcation may be
adoptedwhichyields more accurate results. The basis Overhead
on Salaries shall not be used if clearly inappropriate.

d. Other Instructions Applicable

In making any allocations to expense groups, companies shall
observe the General Instructions Regardifigcation Bases (see
s.Ins 6.30 (5) (a) 2.).

e. Records Required

The methods followed in allocating to expense grosipail
be described, kept and supported as set forth under Detait of Al
location Bases (see s. Ins 6.30 (5) (a) 3. c.).

Theeffects of the application to each operating expense clas
sification of all bases of allocation shall be shown on records kept
in clear and legible form. Such records sheallreadily available
for examination.

(4) ParT IV. (a) Instruction relating to allocation to lines of
business.

1. Lines of Business. The lines of business for allocation of
expenseshall be the following:

Fire and Allied Lines:

Fire

Extended Coverage

Other

Homeowners Multiple Peril

Commercial Multiple Peril
Ocean Marine
Inland Marine

Automobile Liability:

Bodily Injury (including medical payments coverage)
Property Damage
Automobile Physical Damage:

Fire, Theft and Comprehensive

Collision
Worker's Compensation
Liability Other than Automobile:

Bodily Injury

Property Damage
Fidelity
Surety
Glass
Burglary and Theft
Individual Accident and Health:

Accident only

Accident and Health

Hospital and Medical Expense
Group Accident and Health Boiler and Machinery

2. Allocation of Expenses to Lines of Business

Special Studies
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a. The allocation of expenses to lines of business shall be
expensegroups. Each classification of expense within each e
pensegroup shall ballocated separately to lines of business on

WISCONSINADMINISTRATIVE CODE

the bases of allocation prescribed as follows.
All bases employed in such allocations shall be applicable and
appropriateto the expense group of which such expense is a pafdvertising

Example—Expenseshich are allocated to lines of business Salaries

as an Overhead on Salaries shaltalculated in relation only to

the salaries included in the same expense group.

Expenses Included in the
Expense Goup, Loss Ad
justment Expenses

Claim Adjustment Services:

Direct
Reinsurance Assumed
Reinsurance Ceded

Bases of Allocation to Lines
of Business

Actual
Actual
Actual

Commission and Brokerage See Commission and Allow

—Direct

Allowances to Managers
and Agents

Salaries

Employee Relations and
Welfare

Insurance

Directors’ Fees

Travel and Tavel Items
Rent and Rent ltems
Equipment

Printing and Stationery

Postage, dlephone and
Telegraph, Exchange and
Express

Legal and Auditing

Income from Special Ser
vices

Miscellaneous

Expenses Included in the
Expense Goup, Acquisk
tion, Field Supervision and
Collection Expenses

ances (s. Ins 6.30 (3) (a) 2. c.)

See Commission and Allew
ances (s. Ins 6.30 (3) (a) 2. c.)

See Special Instructions Relat
ing to the Allocation of Sala
ries and Other Expenses (s.
Ins 6.30 (5))

Overhead on Salaries

Overhead on Salaries
Overhead on Salaries
Special Studies

Overhead on Salaries
Overhead on Salaries
Overhead on Salaries
Overhead on Salaries

Special Studies
Special Studies

Special Studies

Bases of Allocation to Lines
of Business

Commission and Brokerage:

Direct

Reinsurance Assumed
Reinsurance Ceded
Contingent-Net

Actual, but Subject to Instruc
tions under Commission and
Allowances (s. Ins 6.30 (3) (a)
2.¢c)

Actual
Actual
Special Studies

Policy and Membership Actual

Fees
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kMlowances to Managers
Xand Agents

Employee Relations and
Welfare

Insurance

Directors’ Fees

Travel and Tavel Items
Rent and Rent Items
Equipment

Printing and Stationery

Postage, &lephone and
Telegraph, Exchange and
Express

Legal and Auditing

Income from Special Ser
vices

Miscellaneous

Expenses Included in the
Expense Goup, General
Expenses

Commission and
Brokerage—Direct

Allowances to Managers
and Agents

Boards, Bureaus and Asso
ciations

Surveys and Underwriting
Reports

Audit of Assureds’ Records
Salaries

Employee Relations and
Welfare

Insurance

Directors’ Fees

Travel and Tavel Items
Rent and Rent Items
Equipment

Printing and Stationery

Postage, @lephone and
Telegraph, Exchange and
Express

Legal and Auditing

192

Special Studies, but Subject to
Instructions under Commis
sion and Allowances (s. Ins
6.30 (3) (@) 2. c.)

Premiums

See Special Instructions Relat
ing to the Allocation of Sala
ries and Other Expenses (s.
Ins 6.30 (5))

Overhead on Salaries

Overhead on Salaries
Overhead on Salaries
Special Studies

Overhead on Salaries
Overhead on Salaries
Overhead on Salaries
Overhead on Salaries

Special Studies
Special Studies

Special Studies

Bases of Allocation to Lines
of Business

See Commission and Allow
ances (s. Ins 6.30 (3) (a) 2. c.)

See Commission and Allow
ances (s. Ins 6.30 (3) (a) 2. c.)

Special Studies
Special Studies

Special Studies

See Special Instructions Relat
ing to the Allocation of Sala
ries and Other Expenses (s.
Ins 6.30 (5))

Overhead on Salaries

Overhead on Salaries
Overhead on Salaries
Special Studies

Overhead on Salaries
Overhead on Salaries
Overhead on Salaries
Overhead on Salaries

Special Studies
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Income from Special Ser  Special Studies 2. General Instructions Regarding Allocation Bases

vices a. Number of Items or Units

. . ) Item and unit counts may include Number of Premim
Miscellaneous Special Studies tries, Number of Policies, Number of Loss Entries, Number of Ac
Expenses Included in the  Bases of Allocation to Lines cidents,Number of Employees, and any other unit or itauants
Expense Goup, Taxes of Business which aid in the allocation of expenses fhie greatest practical

extent,such unit or item counts shall be applied only to expenses

Taxes, Licenses and Fees: ) - L . . i .
incurredin activities having a direct relationship to the bases.

State and Local Insur  Special Studies In determining the applicability of Number of Premium-En
ance Bxes tries as abasis of allocation, consideration shall be given to the
Insurance Department Special Studies numberof premiums onoriginal policies plus additional pre
Licenses and Fees miums, return premiums, reinsurance premiums, and retum pre
Payroll Taxes Overhead on Salaries miums on reinsurance. Where more than cerelis punched or

) . . morethan one entris made covering only one amount, consider
All other (excluding  Special Studies ation shall be given procedural tiifences in connection with
Federal and foreign in typesof entries.

come and real estate) In determining the applicabilityf Number of Policies as a-ba

b. Definitions sis of allocation, consideration shall be given to policies underly
ThetermActual means that the expenses are susceptible ofidig another policyto policies covering more than one line of busi
rectandaccurate allocation, and companies shall allocate directigss,to policies for various terms, and to théeef on cost of
to lines of businesand shall not employ any apportionments oproceduralifferences in connection with types of policies.

estimations. In determining the applicability of Number of Loss Entries as
For definitions of the terms Special Studies, Premiums, amasis of allocation, consideration shall be given to the number

Overheadn Salaries, see s. Ins 6.30 (2) (a) 1. b. of gross entries plus salvage entries and reinsurance entries, for
c. Other Bases Permitted or Prescribed paidor outstanding losses, or both, and to tfecebn cost of pro

For those expense classifications permitting the basis-Ovéeduraldifferences in connection with types of loss entries.
headon Salaries or Premiums, aather basis of allocation may In determining the applicability of Number of Accidents as a
be adopted which yields more accurate results. The bases Ow#sisof allocation, consideration shall be given to accidents
headon Salariesind Premiums shall not be used if clearly inapvhich specific estimates are set up, those on whichpecific es
propriate. timateis made, and those for which no claim is made, and to the

d. Other Instructions Applicable effect on cost of procedural éfences in connection with types

In making any allocations to lines of businessmpanies of accidentg. . . L
shall observe the General InstructioRegarding Allocation Ba Thebasis Number of Employees is of limited application and
ses (see s. Ins 6.30 (5) (a) 2.). shallbe used only where the cost logically follows the number of

employeeslt may be of useyhere properly weighted, in alloeat

e. Records Required a;gg such unitsaas cafeteria, personnel department, and payroll de

The methods followed in allocating to lines of business sh
be described, kept and supported as set forth under Detail of
location Bases (see s. Ins 6.30 (5) (a) 3. c.).

Theeffects of the application to each operating expense cl%ﬁ
sification of all bases of allocation shall be shown on records ke

Ifgrcéiegniggtlis)%lble form. Such records shalireadily available tion, consideration shall be given to the nurmdfenotions which
' mustbe studied to obtain a valid average &mgossible dister

(5) ParT V. (a) Specialinstructions elating to the allocation jonsin the average caused by exceptional conditions during the
of salaries and other expenses. study.

1. General Procedures in Allocating Salaries c. Overhead on Other Allocations

a. Direct Allocations _ o o Salariesof supervisors andxecutives may be distributed as

Wherever possible, salaries of_ individuals or similarlya overhead on the salaries of employat®m they supervise.
employedgroups shall be allocated direct to compargepense  sajariesof departments such as maitd general stenographic
groups, and lines of business. In other words, salaries of emplRyay pe distributed as an overhead on the salaries of people whose
eeswhose work is solely in connection with a speatitmpany  ork is handled. Howeveno salaries shall be distributed as an
expensegroup or line of business shall be allocated thereto. o\ erheadbn other allocations if any other basis is mappropri

b. Allocations Other Than Direct ate.

Whena direct allocation is not made, salaries, with certain ex d. Premiums
ceptionshereinafter noted, shall be allocated on whichever of the premiumsshall not beused as a basis of allocation except
following bases, or combinations thereof, are appropriate:-Nujhen specificallynoted as a permissible basis or when the ex
berof Items or Units, e Studies, Overhead on Other Alleca penseis incurred as a percentage of premiums (subject to iRstruc
tions, Premiums, Dollar ®ume of Losses, and Other Specialions under Commission and Allowances in s. Ins q30a) 2.
Studies. c.), or when the expenses are logically allocable on the basis of

All bases of allocation, and the application thereof, &®all premiums.n no evenshall premiums be used as a basis of alloca
subjectto restrictions, modifications and exceptions in the Geneion in connection with clerical, technical, secretariaffice
al Instructions Regarding Allocation Bases which follow maintenancesupervisory and executive activities unless sueh ba

rtment.

b. Time Studies

Time studies are actuaheasurements of time required to
kemotions, to complete a routine of regularly occurring proce
re.In contemplating the use of a time study as a basis of alloca
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sisis clearly appropriate and until all other reasonable bases offatentfrom operations during thgeriod to which the ratios are to
location have been considered and found less appropriate thmrapplied. All amounts included in the operating expense €lassi
premiums. fication Salaries, for the period used in preparing the Allocation

In determining the applicability of premiums as a basis-of ##f Salaries and the Recapitulation of Salaskesll be accounted
location,consideration shall be given to the applicability of direder on such records.

and reinsurance premiums, and written, eaar@tlunearned pre Formsof the records are shown as Forms A through C at the
miums,as well as to subdivisions thereof. closeof s. Ins 6.30 (5). The forms may be of any convenient size,
e. Dollar \6lume of Losses andmay be entered imk, type, or by other mechanical means,

Dollar Volume of Losses shall be used as a basis of allocatifpvidedthe entries are legible. If thegamization or methodf
only when the activitiesesulting in expense are influenced by th@Perationof any company is such &smake desirable changes in -
dollar amounts of losses, and only when all other reasonable bd§gforms such as a rearrangement of the columns, or a separation

of allocation have beeoonsidered and found less appropriat€f the forms into two or more parts, such changes mayaute,
thanDollar Volume of Losses. providedthe substituted forms do not, in any respect, show less

In determining the applicability of Dollaroime of Losses informationthan called for on the forms shown herein, and do not

asa basis of allocation, consideration shellgiven to the appliea "€SUltin confusing the presentation of salary allocation.
bility of direct and reinsurance losses, and paid, incurred and out Suchrecords shall be maintained in good order sirall at all
standinglosses as well as to subdivisions thereof. timesbe readily available for examination.

f. Other Special Studies a. Allocation of Salaries Form

Salariesmay be allocatedn the basis of other special studies, First: The form Allocation of Salaries, is shown as Form A.
provided demonstrably more accurate results are thereby prtP @id in the understanding of the form, specimen entries have
ducedthan through the use of the bases heretofore discumged Peenmadethereon and, as further aids to understanding, each col
not otherwise. umnis explained in the following paragraphs:

g. Weightings Column1: List each similarly employed unit within each de

Weightingsmay be applied in using any bases of allocatigp@rtmentalor other division in the ganization. By“similarly
but the justification for such weightings shall be stated in the DBMPloyed”is meant employed iessentially the same or similar
tail of Allocation Bases (see s. Ins 6.30 (5) (a) 3. caigitings  &ctivitiesin or for the same department or other division.

shallnot be used as a means for givinigetfto abasis which is The personnel shall be divided into as many units as necessary
prohibited by these instructions. to show each type of work done by each departmental or other di
h. Bases Shall be Appropriate vision in theorganization. Employees whose duties are not solely

Thebases of allocation used shall be appropriate and applifglated to the work performed by one usitch as some imiper-
ble to the expenses to which such bases are applidzases shall 1Oty positions,shall be listed separately by title or jdlssifica
be limited and subdivided in such manner that the expensest'fH]'
which thebases are applied have a reasonable relationship to eachColumn2: Gross salaries applicable ¢achunit shown in
componenbf the bases. For example, an allocation basis whi€lumn1.
includesa particular line of business shall not be appliedxo Columns3, 4 and 5: These columns are for use when the Sala
pensesncurred for activities which do not include that line.  riesclassification is décted by allocations made to other compa

Any basis of allocation whicks found to be inappropriate hies.
shall be discontinued. A separate line is to be used for the allocation to each company

i. General \grk on Totals or group of companies. When intercompany allocations are not

Wherean individual or a group of employees work on totalgnade.or when quota shapgercentages can be applied to fleet to
the allocation of the expenses involved may be based on the inf@s: Columns 3, 4 and 5 need not be used.
mationentering into the totals. Designatingnumbers shall be enteréa Column 4 for the

j. Bases Shall Be Made in Current Period methodsused in intercompany allocations.

All bases of allocation shall be compiled or calculated from Column 6: Designating numbers shall be entered in this col
thetransactions or procedures for the period applicabiiee ex umnfor the methods used in allocating salaries to expense groups.
pensego be allocated, unless thee of any other period is justi Columns7 to 10: The amounts assigned to each expense
fied by investigation made during the applicable period. Sueh jugroupshall be in accordance withe method shown in Column
tification shall be set forth on tHeetail of Allocation Bases (see 6. At the side of each expense group column (except the column
s.Ins 6.30 (5) (a) 3. c.). InvestmentExpenses) is shown a narrower column captioned

3. Special Statements and Records Required “Line Dist.”, wherein shall be entered designating numberthéor

Thefollowing types of records shall be prepared by each cofftethods to be followed in distributing salaries to lines of business.
panyor fleet in allocating salaries to companies, expense groups Second: Pool and Quota Share Reinsurance. Wheata
and lines of business: Allocation of Salaries, Recapitulation sharereinsurance is in &fct andwhen salaries may be allocated
Salariesand Detail of Allocation Bases. in strict accordance with the quota share percentages, the amounts

The Allocation of Salaries and the Recapitulation of Salarieshownin the Allocation of Salaries Form may be those subject to
shallbe prepared either for the twelve months of the current-caléiiotashare. Quota share percentages, imguch cases, be-ap
daryear or for twelve monthending not earlier than Septembeplied to the totals either on the Allocation of Salaries or the Reca
30thof the current yeain which case the ratios established shalitulation of Salaries.
be applied to the total salaries for the twelve months of the current Third: Branchand Field. Branch &ite salaries shall be
calendaryear The second method herein referred to shall not lsbownseparately in the Allocation of Salaries and in the Recapitu
followed if operations during the period used were materdifly lation of Salaries. Ircombining branch employees into similarly
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employedunits, it shalbe permissible to consider as a unit al-sim  The form, Recapitulation of Salaries, is shawthree parts,
ilarly employedpersonnel in all branch fides having similar B-1,B-2, and B-3B-1 is for Loss Adjustment Expenses, B-2
functions,and handling approximately tlsame relative volume is for Acquisition, Field Supervisionand Collection Expenses,

of each line of business. andB-3 is for General Expenses. For purposes of illustration, the

Fourth: Salary Reimbursements to Other Companies.tBuespecimerentries, applicable to Compasy made on the Alloca
expensgharing with another Comparwtside of th@ompany tion of Salaries Form hauveeen continued on the Recapitulation
or fleet, debits may appear in the salary accounts for reimburgé Salaries Form. Note that, for Company A, the figures in the ex
mentsto outside companies. Such payments are to paymep@fisegroup columns on the Allocation of Salaries Form have
amountto less than 10% of gross salaries paid by the companygencombined byLine Dist.” codes, entered on the Recapitula
its own employees, the amounts shown onAtecation of Sala  tion of Salaries Form, and then spread to lines of business based
riesmay be distributed as an overhead on all other salary distrigf the “Line Dist.” codes.
tions. If more than 10%, the distribution shall be obtained from the c. Detail of Allocation Bases Form
othercompany The bases of allocation used on tA#ocation of Salaries
Fifth: Salaries Not Specifically Reimbursable. When theorm shallbe fully described on the Detail of Allocation Bases
employeef a company devote time to théaifs of anothecom  Form.There shall be a separate sheet for each basis and the sheets
pany,and the reimbursements therefor laa@dled in accordance shall be kept in consecutive numerical ordemilableat all times
with the instructions, Expenses for Account of Another or Inconfer examination.
from Special Services (see s. Ins 6.30 (1) (b) 22. b. and 22. c.) thewhenthe basis of allocation cannot be fully described on the
salariesfor each similarly employed unit applicaliéework done  form, subsidiary worksheets, compilaticeisd data shall be either
for suchother company shall be shown separately on the Allocgtachedo the form or filed separately and readily available.

tion of Salaries (in Columns 3 to 10 incl.). The Detail of Allocation Bases Form and all subsidiary work
b. Recapitulation of Salaries Form sheetsgcompilations and data shall bear and legible; shall show
Whenall distributions called for on the Allocation of Salarieshe sources, detail and dates of all figures used; shall disclose the
Formhave been completed, the Recapitulation of Salaries shallfzgnesof persons or groupesponsible for all compilations, data,
made. calculations,studies, estimates, judgment factors, weightings,
For each company to whickalaries have been allocated oretc.,and the dates thereof; and, in general shall include complete
the Allocation of Salaries Form, the amounts shown in each eplanationsf all figures used and decisions made.
pensegroup column shall be combined by the line distribution_NOte: The_ Detail of AIIo_cation Ba_ses Forneed not be prepared e_ach ybait
codesshown in the “Line Dist.” columns. Thetals thus obtained aepahiroPriate ehandes in supporting worksheets, etc., may remain current as long
shallbeentered on the Recapitulation of Salaries Form and allo The Detail of Allocation Bases Form is identified as Form C andiftustrations
catedto lines ofbusiness in accordance with the line distributioff the form are shown. The allocation bases No. 1, 101, 105 arshb@ on the

Allocation of Salaries Form have been carried into the forms and specimen explana
codes. tionsgiven.

Ins 6.30
FORM A
ALLOCA TION OF SALARIES

(@) (@) 3 (©) ®) (6) ) () ©) (10)

Title of Similarly Gross Allocation of Gross Salaries in Method
Employed Units Salaries  Column 2 to Companies4n of Al-
cluding the Employing Compa location
ny to Ex-
pense
Groups
General Accounting
Dept.
A $2,000 $2,000
Investment $3,000 #1 #101
Records
B 1,000 1,000
4,500 $4,500
Premium Bx 6,000 #2 #103 #503
Returns
B 1,500 $1,500
A 10,000 1,000 $4,000 $1,000 4,000
Internal 15,000 #3 #105 #501 #502 #502
Auditing
B 5,000 500 2,150 200 2,150
A 21,500 1,075 6,450 1,075 12,900
General 30,000 #4 #107 #501 #502 #502
Bookkeeping
B 8,500 425 2,550 425 5,100
10,500 1,155 2,940 525 5,880
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Ins 6.30 WISCONSINADMINISTRATIVE CODE 196
Managerand 15,000 #5 #109 #501 #502 #502
Assistant
B 4,500 540 1,305 180 2,475

Note: Totals in Col. 5 for each similarly employed unit must equal amount in Col. 2.
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197 COMMISSIONER OF INSURANCE Ins 6.30
Ins 6.30
FORM B
RECAPITULA TION OF SALARIES
CompanyA B-1 LOSS ADJUSTMENT EXPENSES
Alloca-
tion Ba Au-
ses to-
(From mo-
“Line Automo-  bile Hom-
Dist.” bile Physi- Fire e- Com- Boil-  Ac-
columns Bodily cal and own- mer- er ci-
on Al- Injury Dam- Liability Bur- Al-  ers cial In- and dent
location and age  Worker's and Cot glary lied Mul- Mul- land Ocea- Ma-  and
of Sala Property and Com- lision and Lin- tiple tiple Ma- nMa Fi- Sure- chin- Heal- Ot-
ries) Total Damage Theft pensation ex. Auto Glass Theft es  Peril Peril rine rine delity ty ery th her
#501 $13,390 $4,820 $6,026 $1,741 $268 $134 $134  $267
Company A B-2 ACQUISITION, FIELD SUPBRSION AND COLLECTION EXPENSES
Alloca-
tion Ba Au-
ses to-
(From mo-
“Line Automo-  bile Hom-
Dist.” bile Physi- Fire e- Com- Boil-  Ac-
columns Bodily cal and own- mer- er ci-
on Al- Injury Dam- Liability Bur- Al-  ers cial In- and dent
location and age  Worker's and Cot glary lied Mul- Mul- land Ocea- Ma-  and
of Sala Property and Com- lision and Lin- tiple tiple Ma- nMa Fi- Sure- chin- Heal- Ot-
ries) Total Damage Theft pensation ex. Auto Glass Theft es Peril  Peril  rine rine delity ty ery th her
#502 $2,600 $910 $1,248 $286 $52 $26 $31 $47
Company A B-3 GENERAL EXPENSES
Alloca-
tion Ba Au-
ses to-
(From mo-
“Line Automo-  bile Hom-
Dist.” bile Physi- Fire e- Com- Boil-  Ac-
columns Bodily cal and own- mer- er ci-
on Al- Injury Dam- Liability Bur- Al-  ers cial In- and  dent
location and age  Worker's and Cot glary lied Mul-  Mul- Jand Ocea- Ma-  and
of Sala Property and  Com- lision and Lin- tiple tiple Ma- nMa Fi- Sure- chin- Heal- Ot-
ries) Total Damage Theft pensation ex. Auto Glass Theft es  Peril Peril rine rine delity ty ery th her
#502  $22,780  $7,973 $10,934 $2,506 $456  $228 $273  $410
#503 4,500 904 3,011 308 110 47 60 60
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Ins 6.30
FORM C — ILLUSTRA TION 1——DETAIL OF ALLOCA TION BASES

Company ALPHA GROUP
Purpose  INTERCOMRNY ALLOCATION Basis VALUE OF INVESTMENTS
Number 1

EXPLANATION OF BASIS
Based on statement values of bonds and stocks owned (See memo of Allocation Corbhitte8)1

APPLICATION OF BASIS

1958 1959 1960 1961 1962
Company
A 66%/3%
B o e 33Y3%

FORM C — ILLUSTRA TION 2——DETAIL OF ALLOCA TION BASES

Company ALPHA GROUP
Purpose  ALLOCAION TO EXPENSE GROUPS Basis DIRECT
Number 101

EXPLANATION OF BASIS

Directto Investment Expenses. This basis is applicable to the positions ariiauiten the memo dated/14/58 from the Alloca
tion Committee.

APPLICATION OF BASIS

Expense Groups 1958 1959 1960 1961 1962

Company A

Investment Expenses 100%
Loss Adjustment Expense. .. ......... ...
Acquisition, Field Supervision and Collection Expenses

General Expenses

Company B

Investment Expenses. . ........... .. . L 100%
Loss Adjustment Expenses

Acquisition, Field Supervision and Collection Expenses

General Expenses

FORM C — ILLUSTRA TION 3——DETAIL OF ALLOCA TION BASES

Company ALPHA GROUP
Purpose  ALLOCAION TO EXPENSE GROUP Basis TIME ESTIMAE
Number 105

EXPLANATION OF BASIS

This basis was made after a general analysis of the duties of the Internal Auditing unit of the General Accounting Department (See
memoof Allocation Committee 1/15/58)

APPLICATION OF BASIS

1958 1959 1960 1961 1962

Company A

Investment Expenses. . .......... ... . . e 10%
Loss Adjustment Expenses 40%
Acquisition, Field Supervision and Collection Expenses. . 10%
General EXpeNnses. . . ... 4%
Company B

Investment Expenses----- 10%
Loss Adjustment Expenses 43%
Acquisition, Field Supervision and Collection Expenses. . 4%
General EXpenses. . ... ... 43%
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199 COMMISSIONER OF INSURANCE Ins 6.30
Ins 6.30
FORM C — ILLUSTRA TION 4——DETAIL OF ALLOCA TION BASES
Company ALPHA GROUP Basis NO. OF LOSS ENTRIES
Purpose  ALLOCAION TO LINES OF BUSINESS
Number 501

EXPLANATION OF BASIS

The Allocation Committee, in consultation with Miones, General Adjustetecided to allocate auditing and bookkeepimgk,
donein connection with losses, on thasis of number of loss entries, modified by certain weightings and discounts. Memo from the
Allocation Committee dated 7/18/58, together with work sheet, tabulations, etc., are attached hereto.

APPLICATION OF BASIS
1958 1959 1960 1961 1962

Company A
Auto Bl and PD---------- 36%

Glass------- 2%

Fidelity ----- 1%

Company B
Auto Bl and PD----------  ------------
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History: Cr. RegisterJuly, 1959, No. 43, éf8-1-59.
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201

Ins 6.31 Interpretations of the instructions for uni -
form classifications of expenses of fire and marine and
casualty and surety insurers . (1) Purrose (a) This rulés

intendedto implement and interpret uniform accounting instruc

tionsin s. Ins 6.30.

1. The following kinds of expense shall be allocated to-indi

catedoperating expense classifications.

Kind of Expense Allocation to Operat-
ing Expense Classifica

tion

a. Paymentspbased on a per
centage of premiums or
losses,to independent claim
adjusterswhere none of the
activities of the payeesare
concernedwith the produe Claim Adjustment Ser
tion of business--------- vices

b. Payments,based on a per
centage of premiums or
losses,to independent attor
neys—at-law for investiga
tion, adjustment and settle
mentof claims where none of
the activities of the payees are
concernedwith the produe
tion of business---------

Claim Adjustment Ser
vices

c. Cost of cafeteria equipment

Equipment

d. Salariespaid in connection
with the operation of a com
panycafeteria----------- Salaries

e. Costof foodused in company EmployeeRelations and
cafeteria--------------- Welfare

f. Cost of food license fees in
connectionwith the operation
of a company cafeteria - -

Employee Relations and
Welfare

g. Costof telephonedirectory PostageTelephone and
listings----------------- Telegraph, Exchange
and Express

h.  Feespaid in connection with
stockholders’ meetings, such
asfees to tellers andhspee
tors of elections---------

i Paymentto an independent
efficiency engineer for an in
sideon—-the—-jobanalysis of a
company’'s operations and
procedures-------------

Legal and Auditing

Legaland Auditing

j- Cost of credit reports onSurveysand Underwrit
ing Reports

k. Paymentmade in settlement
of damage suit brought by an
agentbecause of the termina
tion of contract----------

Miscellaneous

L.  Premiumfor group life insur
ance coverage of janitorin
connection with company

ownedreal estate-------- Real Estate Expenses

COMMISSIONER OF INSURANCE

Ins 6.31

m.  Costof pensions, in connec
tion with company owned
realestate--------------

Real Estate Expenses

Allocation to Operat-
ing Expense Classifica
tion

Kind of Expense

n. Servicefees for servicingeal
estateowned------------

Real Estate Expenses

0. Servicefees for servicing of
mortgageseld----------

Legal and Auditing

p. Costof policy typing service,
whensuch service is rendered
by outside personnel (cen
tracttypists) ------------

Miscellaneous

g. Costof “outside” speciabs
sistanceemployedby a com
pany for the purpose of
changing its filing system
from a numerical arrange
mentto a digit system---- Legal and Auditing

2. a. When contingent commission payments aigelar
numberand small in average amount, a method of allocation
basedon the over-all profit in eadine of business should yield
reasonablycorrect allocations.

b. Company—-owned automobiles and equipment may be de
preciatedon a 100% basis.

c. A company may carry company—-owned automobiles and
equipmentas an asset (non—admitted) and deduct depreciation
eachyear

d. Handling of certain filing chges: Where a company sells
apolicy to a long haul firm and that firm requetttat the insuring
companymake a “filing” with a State Commerce Commission
astate inwhich it is not licensed and another insurance company
on behalf of theirst insurance company actually issues the policy
andmakes the required filing, cligaing a nominal fee for the trans
action,the company receiving the fee should credit it to “Direct
Premiums”and the company paying the fee should ghar to
“Direct Premiums.”

3. The following kind of expense shall be allocated tarite
catedexpense group:

Kind of Expense Allocation to Expense Goup

All expenses includable in Taxes licensesand fees applica

Taxes, Licenses and Fees ble solely to investmentshould
be allocated to the expense
group, Investment Expenses. All
other taxes, licenses and fees
should be allocated to the ex
pensegroup, Bxes.

4. When commission on reinsurance is on a “sliding scale”
or‘guaranteegrofit” basis both the tentative commission and any
adjustmentdrought about by the “sliding scale” or “guaranteed
profit” provisions should be allocated to Commission and
Brokerage—-Reinsurance Assumed or Commission and
Brokerage—Reinsurand@eded.

Note: To make clear the meaning of “sliding scale” and “guaranteed profits” the

following is submitted:
SLIDING SCALE CONTRACTS

Most of these contracts provide for a flat commissimmging from about 30% to
37 1/2%, paid on a written basis. Additional profit commissions are paithtgr date
onanearned basis as specified by a formula embodied in the contract. These profit
commissionsare paid as the reswf savings in the loss ratio. A common provision
is that 1/2% profit commission shall be paid for eachsi¥ing in the loss ratio.
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Sometimesa portion of thescale may provide for a *1 for 1" profit commission, i.e.,in all other departments except executiiicefs: Mailroom,Per

afull 1% profit commission for each 1% saving in the loss ratio. ; : : ;
Forexample, a contract may provide for a flat commission of 35%, with a“1/2 f onnel,First aid, Blephone operation, @fe maintenance and

1" profit commission to be paid the ceding company for any saving in the loss rdf@ceptionists.

under55%, until the profit commission re?ches 10%a ¢otal commission of 45%. c. If an appreciable part of the time of employkasdling
Somecontracts provide for a possible “return commissionthimpreceding ex

ample,if the loss ratio should exceed the breaking point of 55%, then the ceding cWrChaseand supplies is devoted to furnishing supplies to agents,

pa{]lymtight have to pay a rfeturn/cc;]mmisbsion totthe r((ajint?]urer odn é_om]tzhbasiits tsuchsalarles may be allocated to expense groups on the basis of

until return commissions of, s8§% have been returned, thus reducing the ultimatg t; ; ;

net commission from 35% tosg%%ﬁ:. If the loss ratio should run under%s% or exceaegme.esnmat.e' Allocate tQ General Expenses that part O.f the time

65%, then such saving or loss wouid ordinarilydaeried forward to the computation SPentin working on supplies for agents; allocate remainder as

for the following year Overheadon Salarieof employees in all other departments ex
GUARANTEED PROFIT CONTRACTS Ceptexecutives,

The most common form of “surplus aid” is the “guaranteed profit'’contract. Its g \Whenfiles are maintained and serviced in a separate de

principal characteristic is that it transfers unearned premium regemethe ceding . .

companyto the reinsurer and results in an immediate increase in the ceding-comp@ftmentor at a central location, the salaries of employees en

ny’shfur?lltl_s by the amount of thebtentt?tmpmistsgﬁé rec%ived, b?t bteczi\luse allgagedin this activity may be allocated to expense groups on the

suchtentative commissions are subject to return toeiresurerdoes not actually re i ; ; N fi iy i

lieve the ceding company of risk. Tleeding company still remains exposed to theba‘s.ISOf atme estlnjate_. That portlomnrhe spenton pO|ICy files .

same risk as before. It is in the positiirpaying 2% to 5% of the ceded premiums(daily reports, applications, endorsements, etc.) and that portion

to induce a reinsurer to sign a contract which has no ultimézet ether than to e of time spent on general correspondence files may be allocated to
i 0, 0, i - . . . .

duceits surplus by 2% to 5% of these premiums. - General Expenses; that portiontiofie spent on active claim files

Guaranteegbrofit contracts are often written in a form similara quota share or . . .
portfolio of reinsurance contract, or a combination of both. The teniivenission  nay be allocatedo Loss Adjustment Expenses; that portion of

is ordinarily 45% or 50%. The reinsuterfee is generally 2%, 3%, or 5% of the time on inactiveclaim files (dead files) may be allocated to Gener
amountceded. Most quota—share type contracts are subject to monthly reporting atpctx enses
settlementsThe contract usually provides for additional commissions to be in p '

creasedy 1% for each 1% decrease in the loss ratid, return commissions on the e. When acentral abstract department is maintained for the
basisof }%for each 1% increase in the loss ratio. An example follows: mechanicalreproduction of premium abstracts and claim ab
Commissions- -- ------ 45%  stractsfor use by other departmentise salaries of these employ
---------- eesmay be chayed on the basis of a time estimate. Tgwtion
__________ of time spent on claim abstracts may be allocated to Loss Adjust
Fee for reinsurer------ 3%  mentExpenses and that portion of time spent on premium ab
stractsto General Expenses.

f. If a company maintains a general accounting unit and a
500,  Cashier’sunit (the duties of which include keeping the general led
ger, general journal and general cash books) and no apportion
mentto Investment Expense® Loss Adjustment Expenses, or
to Acquisition, Field Supervisioand Collection Expenses is pos
sible, except by using a rough estimation which is little better than
aguess, the company may allocate the total expenses of these units
In a situation similar to thene illustrated, the ceding company pays to the reinsuréd General Expenses in view of the impossibility of making rea

the gross reinsurance premiums ld&% commissions, or a net 55%. As losses ar i
determinecthey are paid by the reinsurer until the ceding compasyreceived back %onablyaccurate apportionments to expense groups.

from thereinsurer losses recovered in an aggregate amount equal to 52% of the origi 7. If the salary of a non—supervisory employee predominantly

nal premiums ceded (55% le3%6). Any additional losses are immediately gear ertainsto the activities of one expense group the whokuoh
backto the ceding company as “return commissions” on a “1 for 1" basis. On the otﬁ)er !

hand,any saving under 52% is returned to ¢ieeling company in the form of aeldi salarymay be allocated to that expense group.

tional commissions. The ultimatefeét on the ceding company is the loss of 3% of (Note: By this interpretation, many salaries may be allocated directly and without
its ceded premiums. The ceding company actually carries its own full risk through@raictionalapportionment. As examples: a brandicefor home dfce employee who

the entire period with respect to its gross business.) is primarily concerned with the collection of premiums may be allocated wholly to

5 Salvage and subrogation may be allocated as follows: Acquisition, Field Supervision and Collection Expenses, even though a lesser part of
’ " the activities may pertain to General Expenses; a brafich of home dfce under

a. Where attention is given to salvage or subrogatiatters writer who is primarily concerned with the acceptability of risks, net retentions, quot

atthe same time as the adjustment of the loproiseeding, no at ing of rates, etc., may be allocated whdllyGeneral Expenses, although he or she
- . A may also engage, in a lesser extentpinduction work, pertaining to Acquisition.

temptwill be made to allocate any portion of the adjustéme  Fieid Supervision and Collection Expenses: a special agent working deatop

to salvage (or subrogation) expense. mentand maintenance of the sales field may be allocated wholly to Acquisition, Field

. o upervisiorand Collection Expenses, although he orrslg also be concerned, to
b. Where the Salvage or Smegatlon activity follows the aalesser extent, in the adjustment of losses; key punch and tabulating machine opera

justment of the loss such additional time as may be required wits, whose work is primarily statistical, may be allocated whtdlyGeneral Ex
betreated as salvage expense pensesalthough thecards and tabulations may be used to some extent in collection
' andloss adjustment activities.)

c. Any items of outside service such as advertising, expenses g - e following describes an acceptable method of allocat
of outside qﬁabnlztatlop%)r rewalr ds where paid by and billed t0 the, 1 expense groups and lines of business the salaries of employ
companywill be treated as salvage expense. eesengaged in administrative and/or supervisor activities:

d. Cost of recovering stolen goods incurred by and billed t0 , “g;jaries of executive heads, such as the president of-a com
the company will be treated as salvage expense. _ tgany,the chairperson of a compasyoard, and their secretaries,
& Where salvage is handled by outside agencies and their lyljinarily should be distributed to expense groups and lines of
ing is made directly to the comparsy/ficient information should ,sinesss an Overhead on Salaries of supervised personnel, after
be given for proper classification of the related expenses. g apportionment to InvestmeExpenses. If any other methods

f. Itis understood that the classification of expenses as saleused, the allocations must be supported by detaitetyses
vageexpense is not dependent upon any salvage recovery of activities.

6. a. The following employee activities should be allocated p. Salaries of other executivefioers, department heads and
to expense groups on the basis of the purposes for which the taopervisorsordinarily should be allocated on the basis of a study
lating, listing, filing or otherjobs were performed: Cutting andof time spent on the fafirs of each ofhe departments or units-su
verifying punched cards, sorting atabulating punched cards, pervisedand then these salaries should be allocated to expense
maintainingpunched card files, and supervision thereof. groupsand lines of business as Overhead on Salaries of the em

b. The salariesf the employees in service units, such as thoyeesin the respective departments or units. If any other-meth
following, providing services to other employees may be- all@dsare used, thallocations must be supported by detailed analy
catedto expense groups as overhead orstiaries of employees sesof activities.

100%
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203 COMMISSIONER OF INSURANCE Ins 6.40

9. Includable in the operating expense classificaiwards, (e) “Petroleum product storage system” has the meaning given
Bureausand Associations, are the following: “Dues, assessmentss. 101.143 (1) (fg), Stats.
feesand chagesof:...underwriting syndicates, pools and associa (3) ExcLusions. In addition to the exclusions specified in s.
UQ“_SSUCh as Factory Insurance Association, Q” Insurance-Ass®1.143(4) (c), Stats., and the claims which shall be denied under
ciation, assigned risk plans (except Commission and Brokerage101.143 (4) (g), Stats., an owner or operator is not eligible for
Claim Adjustment Services; an@Xes, Licenses and Fees);...” reimbursementinder s101.143 (4) (b) 15., Stats., for compensa

The foregoing instruction is applicable to all assigned rislion paid by the ownesr operator to a 3rd party for any of the fol
plansand to the following syndicates, pools and associations: |owing:

American Cago War Risk Reinsurance Exchange (a) Costs for which the owner or operator is not legally liable.

American Foreign Insurance Association
American Marine Hull Syndicate

American Marine Insurance Syndicate of Insurance of

Builders Risks
American Negative Film Syndicate
American Reinsurance Exchange
Associated Aiation Underwriters
Burlap Reinsurance Exchange
Coastwise, Great Lakes & Inland Hull Assn.
The Cotton Insurance Association
Cotton Marine Reinsurance Agreement
Eastern Intercoastal Gy Reinsurance
Exchange Excess of Loss Association
Excise Bond Underwriters
Export Automobile Reinsurance Exchange
Factory Insurance Association
Furriers Customers’ Reinsurance Syndicate
General Cover Underwriters Assn.
The Great Lakes Underwriting Syndicate
Inland Marine Reinsurance Assn.
Inland Marine Syndicate, Inc.
Inland Waterways Insurance Assn.
Lake P & I. Reinsurance Agreement
Livestock Insurance @ite
Logging Underwriting & Inspection Association
Multiple Location Service Gite
Mutual Corporation Inter-Reinsurance Fund
Oil Insurance Association
Railroad Insurance Association
Railway Underwriters
Registered Mail Central Bureau
Reinsurance Clearing House
Reinsurance Exchange
Southern Reinsurance Exchange
Stock Companies Association
The Tugboat Underwriting Syndicate
Underwriters Grain Association

(b) Bodily injury or property damage arising out of any of the

following:

1. Adischage expected or intendéam the standpoint of the
owneror operatar

2. A dischage based on or attributable to a crimiaet by the
owneror operatar

3. The owne's or operatds intentional, wilful ordeliberate
noncompliancewith anystatute or administrative rule adminis
teredby the department of commerce or the department of natural
resourceswhich directly relates to the storage and handling of
flammableliquid or combustible liquid, as defined by the depart
mentof commerce by rule.

Note: See s. Comm 10.01 (22) and (37) for definitions of combustible and flam
mableliquid.

4. The owne's or operatds assumption of the liability of a
3rd party under a contract or agreement, unlesewmer or oper
atorwould have hadhe liability in the absence of the contract or
agreement.

5. The ownership, maintenance, use, operatioantrust
mentto anothemperson of an automobile, aircraft, watercraft or
rolling stock belonging to the owner or operaicept that this
exclusiondoes not apply if the bodily injury or property damage
is caused by the use of thatomobile, aircraft, watercraft or roll
ing stock during the loading or unloading of the ovimer opera
tor’s petroleum products storage system.

6. War, invasion, act of a foreign enenhostilities, civil way
rebellion, revolution, insurrection, military or usurped power
strike, riot or civil commotion.

(c) Bodily injury to any of the following, whether the owner
or operator is liable as amployer or in any other capagignd
regardles®f whether the owner or operator is obligated to share
damagewith or to repay someone else who must pay damages
becausef the bodily injury:

1. An employee of the owner or operator for an injury occur
ring during and in the course of the employment.

2. The spouse, child, parent, brother or sister of an employee

Underwriters Service Association of the owner or operator arising as a consequence of the bedily in
10. Dues or assessments ofganizations includable in jury to the employee under subd. 1.
Boards,Bureaus and Associations, orSarveys and Underwit (d) Property damage to any of the following:

ing Reports, directlyelated to loss work are properly oeable 1. Property owned or occupied by or rented or lent to the own
to the expense group, Loss Adjustment Expenses. er or operatar

History: Cr. RegisterJuly, 1959, No. 43, €f8-1-59. .
y gistaruly 2. Personal property in the care, custody or control of the

. owneror operatar
Ins 6.35 Petroleum storage environmental cleanup S ,
fund; exclusions from reimbursement. (1) PURPOSE. This (€) An obligation of the owner or operatonder a workers

sectioninterprets s. 101.143 (1) (ad) and (gm) and (4) (b) 1§_ompens§1t|c_md|sablllty benefits, unemploymenbmpensation
Stats. by defining the liabilities that arexcluded from coverage Of other smﬂar law

in liability insurance policies for bodily injurgind property dam (f) Punitive or exemplary damages. _
agefor the purpose of specifying costs pbidan owner or opera (g) Federal, state or local fines, forfeitures or other penalties.
tor to a 3rd party which areeligible for reimbursement from the  (h) Amounts recoverable by the owner or operator under s.
fund. 101.143(4) (b) 1. to 14., Stats., or lay3rd party as a claimant-un

(2) DerINITIONS. In this section: deJSt- lOlC-l';lS,_ tStitS‘.I 1961 No. 424 f5-tooL fons n @) (&) and
et ” B . - Istory: I. RegisterApril, , NO. , —1-91; corrections In a)an
(a) “Dischage” has the meaning given in s. 292.01 (3), Statg, (3) (b) 3.. made under s. 13.93 (2m) (b) 6. and 7., Stats.. Regettarary 2000,

(b) “Fund” means the petroleum storage environmental cled¥f- >30-

upfundﬂunder S'"25'47’ Stats. ) ) ) Ins 6.40 Proxies, consents and authorizations of
(c) “Operator” has the meaning given in s. 101.143(@)) domestic stock insurers. (1) APPLICATIONOFRULE. This rule
Stats. is applicable to all domestic stock insurers havif@ or more
(d) “Owner” has the meaning given$n101.143 (1) (e), Stats. stockholdersprovided, howevethat this rule shall not apply to
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anyinsurer if 95% or more of its stock is owned or controlled by financial statements, the annual report to stockholders may be
aparent or an éifiated insurer and the remaining shares are held any form deemed suitable by the management.

by less than 500 stockholders. A domestieck insurer which  (c) Two copies of each report sent to the stockholders pursuant
files with the securities and exchange commission forms gf sub. (5) shall be mailed to the commissioner not later than the
proxies,consents and authorizations complywith the require  dateon which such report is first sent or given to stockholders or
mentsof the Securities and Exchange Act of 1934 and the SecuHe date on which preliminary copies sflicitation material are

ties and Exchange Acts amendments of 1964 and Regulatifited with the commissioner pursuant to sub. (7) (a), whichever
X-14 of the securities and exchange commission promulgat@steis later

thereundeshall be exempt from the provisions of this rule. (6) REQUIREMENTSAS TO PROXY. (&) The formof proxy 1)

(2) PROXIES, CONSENTSAND AUTHORIZATIONS. No domestic = shallindicate in bold-face type whether or not fitexy is solie
stockinsurer or any directarofficer or employee of such insurerited on behalf of the managemef),shall provide a specifically
subjectto sub. (1), or any other person, shall solicit, or permit thizsignatedlank space for dating the prexand 3) shall identify
useof his or her name to solicit, by mail or otherwise, any proxglearly and impartially each matter or group of related matters in
consenbr authorization in respect of any stock of such insurer iendedto be acted upon, whether proposed by the management,
contraventiorof this rule. or stockholders. No referenceeed be made to proposals as to

(3) DISCLOSUREOFEQUIVALENT INFORMATION. Unless proxies, Which discretionary authority is conferred pursuant to (@r
consentor authorizations in respeot a stock of a domestic-in (b) Means shall be provided in the proxy for the person-solic
surer subject to sub. (1) are solicited by or on behalf of the mated to specify by ballot a choice between approval or disapproval
agemenif such insurer from the holders of records of stock @f each matter or grougf related matters referred to therein, other
suchinsurer in accordance with this rule prior to any annual er ottihanelections taffice. A proxy may confer discretionary author
er meeting such insurer shall, in accordance with this rule andftyr with respect to matters aswich a choice is not so specified
suchfurther rules as the commissionmeay adopt, file with the if the form of proxystates in bold—face type how it is intended to
commissioneandtransmit to all stockholders of record informa vote the shares or authorization represented by the proxy in each
tion substantially equivalent to the informatiamich would be suchcase.
requiredto be transmitted if a solicitation were made. (c) A proxy may confer discretionary authority with respect to

(4) DeriNniTIoNs. (a) The definitions and instructions set oudthermatters which may come before the meeting, provided the
in scheduleSIS—Stockholder Information Supplement (s. Ingersonson whose behalf theolicitation is made are not aware a
7.02) shall be applicable for purposes of this rule. reasonabléime prior to the time the solicitationisade that any

(b) The terms “solicit” and “solicitation” for purposestbfs ~ Othermatters are to be presented for actibthe meeting and pro
rule shall include: videdfurther that a specific statement to thde¢effis made in the

1. Any request for a proxyvhether or not accompanied byproxy statement or in the form of praxy
orincluded in a form of proxy; or (d) No proxy shall confer authority

2. Any request to execute or not to executetpaevoke, a 1~ 10 vote for the election of any person to anficef for
proxy: or y req ap which a bona fide nominee is noamed in the proxy statement,

I — or
3. The furnishing of a proxy or other communicatioistmck

holdersunder circumstances reasonably calculated to reshi¢in meeting(or any adjournment thereof) to be held after the date,

procurementwlthr}‘o Id{n.g”or re\il‘ocailtllon .Of ? proxy . which the proxy statement and form of praage first sent or given
(c) The terms “solicit” and “solicitation” shall not include: {5 stockholders.

1. Any solicitation by a person in respectsafck of which  (g) The proxy statement or form of proxy shall provide, subject
heor she is the beneficial owner; to reasonable specified conditions, that the proxy wilvbed

2. Action by a broker or other person in respect to stock cammdthat where the person solicited specifies by means of ballot
riedin his or her name or in the nawfithe nominee in forwarding providedpursuant to paKb) a choice with respet any matter
to the beneficial owner of such stoséliciting material received to be acted upon, the vote will be in accordance with the specifica
from thecompanyor impartially instructing such beneficial own tions so made.
erto forwarda proxy to the person, if anp whom the beneficial () The information included in the proxy statement shall be
ownerdesires to give a proxpr impartially requesting instrec clearly presented and the statements made shall be divided into
tionsfrom the beneficial OWner. with reSpEIOtth_e authpnty _tO be groupsaccording to Subject mau@mth appropriate headingsl All
conferredby the proxy and stating thatproxy will be given if the printed proxy statements shall be clearly and legibly presented.
|nstructlonsare.re(.:e|ved by a certain date; (7) MATERIAL REQUIRED TO BE FILED. (@) Two preliminary

3. The furnishing of a form of proxy to a stockholder upon theopiesof the proxy statement and formmbxy and any other so
unsolicitedrequest of such stockholder theperformance by any liciting material tobe furnished to stockholders concurrently
personof ministerial acts on behalf of a person soliciting a proxyherewithshall be filed with the commissioner laast 10 days

(5) INFORMATION TO BE FURNISHEDTO STOCKHOLDERS. (@) No  prior to the date definitive copies of such materialfiéise sent or
solicitation subject to this rule shall be made unless gmehon givento stockholders, or such shorter period prior to that date as
solicited is concurrently furnished or has previously been futhe commissioner may authorize upon a showing of good cause
nishedwith a writtenproxy statement containing the informatiortherefor.
specifiedin sub. (12). (b) Two preliminary copies of angdditional soliciting materi

(b) If the solicitation is made on behalf of the management afrelating to the same meeting or subject matter to be furnished
the insurer and relates to an annual meeting of stockholders@sgtockholders subsequentthe proxy statements shall be filed
which directors are to be elected, each proxy statement furnishigiéh the commissioner at least 2 days (exclusive of Saturdays,
pursuantto sub. (5) (a) shall be accompaniechreceded by an Sundaysor holidays)prior to the date copies of this material are
annualreport (in preliminary ofinal form) to such stockholiders first sent or given to stockholders or a shorter period prisuth
containingsuch financial statements for the last fiscal yearas dateas the commissioner may authorize upon a showing of good
referredto in Schedule SIS—Stockholder Information Supplecausetherefor
ment (s. Ins 7.02) under the heading “Financial Reporting to (c) Two definitive copies of thproxy statement, form of proxy
Stockholders.’Subject to the foregoing requirements witepect andall other soliciting material, in the form in which tigterial

2. To voteat any annual meeting other than the next annual
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is furnished to stockholders, shall be filed with, or mailedifiog e. Any officer or directorof, or any person regularly
to, the commissioner not later than the date such material is fieshployedby any other participant, if suchfiger, director or em
sent or given to the stockholders. ployeeis not otherwise a participant.

(d) Whereany proxy statement, form of proxy or other materi  (c) Filing of information equired by sub. (13)No solicitation
al filed pursuant téheserules is amended or revised, 2 of the-copsubjectto sub. (1) shall be made by any persother than the
ies shall be marked to clearly show such changes. managemenbf an insurer unless at least 5 business days prior

(e) Copies of replies to inquiries from stockholders requestitiereto,or such shorter period as the commissioner may authorize
further information and copiesf communications which do no UPona showingof good cause therefdhere has been filed, with
more than request that forms of proxy theretofore solicited B€commissioner by or on behalf of each participant in such solic
signedand returned need not be filed pursuant to sub. (7).  itation, a statement in duplicate containing the information speci

. ; ‘e ied by sub. (13) and a copy of any material proposed to be distrib

(f) Notwithstanding the provisions of subs. (7) (a) and (b) arfnI : SO
(11) (e), copies of soliciting material in the form of speeches, pre%reﬂr;oin;t%cckoh&geésfag; fmuzrat’?e?irg}g(;ereoffiI:gcgisst(r)iltl)ﬂ;[iéc‘)trlwotg. s\ggﬁre
releasesnd radio or television scripts méyt need not, be filed ; L
with the commissioner prior to use or publication. Definitivecodlg{?eegzzmglgeﬁleed de;er:aecdo%ltlllietgivci:tﬁmmlssmnercomments
ies, howevey shall be filed with or mailed for filing to the commis } ) P o .
sioneras required by sub. (7) (c) not later than the date such mate 2- Within 5 business days after a solicitation subject to sub.
rial is used or published. The provisions of subs. (7) (a) arh(p) (11)is made by the management of an inswesuch longer peri

(11) (e) shall applyhoweverto any reprints or reproductions ofod as the commissioner may authorize upon a showing of good
all or any part of such material. causetherefor thereshall be filed with the commissioner by or on

behalfof each participant in such solicitation, other than the insur
; er,and by or orbehalf of each management nominee for director

to this rule shall be made by means of any proxy staterfoent, ' . . . h I

of proxy, notice of meetingyor other com%ﬂnicgtion written o statementin duplicate containing the information specified by

oral, containing anytatement which at the time and in the Iigh?Ub'(lS)' L

of the circumstances under which it is made, is false or misleading 3- If any solicitation on behalf of management or any other
with respect to any material fact, or which omits to state any magersonhas been made, drproxy material is ready for distribu

rial fact necessary in order to make the statements therein not fi&@ prior to a solicitation subject to sub1jin opposition there
or misleading or necessary to correct any statement ieaigr to, a statement in dupllcate_ containing t_he _|nf0rmat|on specified
communicatiorwith respect to the solicitation of a proxy for thdn sub. (13) shall be filed with the commissiartgror on behalf

samemeeting or subjeanatter which has become false or misOf €ach participant in such prior solicitation, other thanirterer
leading. assoon ageasonably practicable after the commencement of the

(10) PROHIBITION OF CERTAIN SOLICITATIONS. NO person mak solicitationin opposition there_tp. .
ing a solicitation which is subject to this rule stedlicit any un 4. If, subsequent to the filing of the statements required by
datedor postdated proxy or any proxy which providest it shall subds.l, 2, and 3, additional persons become participants in a so

be deemed to be dated as of any date subsequent to thendaté€itation subject to this rule, there shbé filed with the commis
which it is signed by the stockholder sioner,by or on behalf of each such person, a statement in-dupli

cate containing the information specified by sub. (13) witBin
businessdays after such persdrecomes a participant, or such

subjectto this rule by any person or group for the purpose of o ngerperiod athe commissioner may authorize upon a showing

posinga solicitation subject to this rule by any other person f good cause ther_efor . .
groupwith respect to the election or removal of directorarst 5. If any material change occurs in the facts reported in any
annualor special meeting of stockholders. statemenfiled by or on behalf of angarticipant, an appropriate

(b) Participant or participant in a solicitationl. For purposes ggwn?%ciig?aonr]tgrsuch statement shall be filed promptly with the
of sub. (1) the terms “participantdnd “participant in a solicita ) i
tion"include: 6. Each statement and amendment thereto filed pursuant to
par.(c) shall be part of the public files of the commissioner

. . . (d) Solicitations prior to furnishingequired written poxy
ele ckil or? ansy ad gﬁgtcot:)ro;rtg;égsgrfggﬁcﬁgé’_ r:)?mlnee for Whosestatemen;.Notwithstanding therovisions of sub. (5) (a), a sofici
) T tation subject to sub. () may be made prior to furnishisgpck
c. Any other person, acting alone or with one or more othgg|ders a written proxy statement containing the information
personscommittees or groups, inganizing,directing or finane  specifiedin sub.(12) with respect to such solicitation, provided

(9) FALSEORMISLEADING STATEMENTS. No solicitation subject

(11) SPECIAL PROVISIONSAPPLICABLE TO ELECTION CONTESTS.
(a) Applicability. Subsection (@) shall apply to any solicitation

a. The insurer;

ing the solicitation. that:
2. For the purposesf sub. (1) the terms “participant” and 1. The statements requirbgt par (c) are filed by or on behalf
participantin a solicitation” do not include: of each participant in such solicitation.

a. A bank, broker or dealer who, in the ordinary course of 2 No form of proxy is furnished to stockholders priottte
businesslends money or executes orders for the purchase or S@ife the written proxy statement required by sub. (5) (a) is fur
of stock and who is not otherwise a participant; nishedto such persons; provided, howewbat subd. 2. shall not

b. Any person or @anization retrained or employed by a-parapply where gproxy statement then meeting the requirements of
ticipantto solicit stockholders or any person who merely transmisib. (12) has been furnished to stockholders.
proxy soliciting material or performs ministerial or clerical duties; 3. At |east the information specified in subparagraphs 2 and

c. Any person employed in the capacity of attormegount 3 of the statements required by .p@) to be filed by each partici
ant,or advertising, public relations or financial adviserd whose pant, or an appropriate summary thereof, are included in each
activitiesare limited to the performance of his or deties in the communicatiorsent or given to stockholders in connection with
courseof such employment; the solicitation.

3. Any persorregularly employed as anfiger or employee 4. A written proxy statement containitige information spec
of theinsurer or any of its subsidiaries ofiledtes who is not ified in sub. (12) with respect to a solicitation is sent or given
otherwisea participant; or stockholdersat the earliest practicable date.
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(e) Solicitations priorto furnishing equired written poxy 1. Name each such person, state wheottigr term of dice
statement—filingequirements.Two copies of any soliciting ma or the term of dice for which he or she is a nominee vekpire,
terial proposed to be sent or given to stockholders prior to the fandall other positions and fades with the insurer presently held
nishing of the written proxy statememgequired by sub. (5) (a) by him or herand indicate which persons are nominees for elec
shall befiled with the commissioner in preliminary form at leastion as directors at the meeting.

5 business days prior to the date definitive copies of such material 2 state his or her present princiaicupation or employ
arefirst sent or given to such persons, or shorter period as the cefigntand give the name and principal business of any corporation
missionemay authorize upon a showing of good cahseefor  or other oganization in which such employment is carried on.

(f) Application of sub(11) to report. Notwithstanding the pro  Furnishsimilar informationas to all of his or her principal occupa
visionsof sub. (5) (b) and (c), 2 copies of any portion of the repaibns or employments during the last 5 years, unlessrishe is
referredto in sub. (5) (b) which comments upon or refers to amow a director and was elected to his or her present ternficg of
solicitation subject to sub. (@ or to any participant in any suchby a vote of stockholderat a meeting for which proxies were-so
solicitation,other than the solicitation by the management, shéitited under this regulation.
be filed with the commissioner gwoxy material subject to this 3 if he or she is or has previously been a director of the-insur
regulation.Such portion of the report shak filed with the com ¢ state the period or periods during which he or she has served
missionerin preliminary form at least business days prior to the 555 ch.

datecopies of the report are first sent or given to stockholders. 4. State, as of the most recent practicable date, the approxi

(12) INFORMATION REQUIREDIN PROXY STATEMENT. (&) RevO- mateamountof each class of stock of the insurer or any of its par
cability of pioxy. State whether or not the person giving the proxynts, subsidiaries or éfiates other than directors’ qualifying
hasthe power to revoke it. If the right of revocation before thg,arespeneficially owned directlyr indirectly by him or heif
proxy is exercised is limited or subject to compliance with any e or she is not the beneficiatvner of any such stocks make a
formal procedure, briefly describe such limitation or procedureatemento that efiect.

(b) Dissenters’ rights of appraisalOutline briefly the rights

of appraisal or similar rights of dissentietpckholders with Fe 5 6thers. Furnish the information reported or requiredtém

spectto any matter to bacted upon and indicate any statutory-pro f Schedule SIS—Stockholder Information Supplement (s. Ins
cedurerequired to be followed by such stockholders in order tp

e X : ; .02) under the heading “Inf tion R ding M t
perfecttheir rights. Where such rights may be exercised withy ) under the heading “Information Regarding Managemen

i a limited ti fter the d f the adoni ; | EndDirectors” if action is to be taken withspect to 1) the election
In a limited time after the date of the adoption of a proposal, t§€ gjrectors, 2) any remuneratigtan, contract or arrangement in

filing of a charter amendment, or other similar act, state whetiigtich any director nomineefor election as a directoor oficer

the person solicited will be notified of such date. of the insurer will participate, 3) any pension or retirement plan
(c) Persons making solicitatiomt subject to s. Ins 6.40101  in which any suclperson will participate, or 4) the granting or ex

1. If the solicitationis made by the management of the insw@r tensionto any such person of any options, warrants or rights to

state.Give the name of any director of the insurer who has iurchaseany stocks, other than warrants or righssied to stock

formedthe management in writing that he or she intends to opp@fiiders,as such, on a pro rata basis. If the solicitation is made on

any action intended to be taken by tanagement and indicatebehalfof persons other than the management, information shall be

the action which he or she intends to oppose. furnishedonly as to item 1.A. of the aforesaid heading of Schedule
2. If the solicitation is made otherwise than by the manag8IS.

mentof the insurerstate the names and addresses of the persongh) Bonus, pofit sharing and otheramuneration plansif ac

by whom and on whose behalf it is made andrthes and ad tion is to be taken with respect to any bonus, profit sharing, er oth

dresses of the persons by whom the obsblicitation has been erremuneration plan of the insuréurnish the following informa

(g9) Remuneration and other transactions with management

or will be borne, directly or indirectly tion:
3. If the solicitation is to be made by specially engagred 1. A briefdescription of the material features of the plan, each
ployees or paid solicitors, state: classof persons who will participate therein, tapproximate
a. The material features of any contract or arrangement faumberof persons in each such class, drebasis of such partici
suchsolicitation and identify the parties, and pation.
b. The cost or anticipated cost thereof. 2. The amounts which would have been distributable under
(d) Interest of certain persons in matters to be acted ufmma. theplan during the last calendar year to
scribebriefly any substantial interest, direct or indirectsbyck a. Each person named in p@),
holdingsor otherwise, oiny directarnominee for election for i b. Directors and diters as a group, and

rector, officer and, if the solicitation is made otherwise than on . .
behalfof management, each person on whose behalf the solicgﬁec' To all other employeess a group, if the plan had been in

G . - ct.
tion is made, in any matter to be acted upon other than elections
to office. y P 3. If the plan to be acted uponay be amended (other than

fby a vote of stockholders) in a manner which would materially in
i easethe cost thereof to the insurer or to materially alter the al
Igcation of the benefits dsetweerthe groups specified in subd.
., the nature of such amendments should be specified.
(i) Pension andetirement plan.If action is to be taken with
titled to vote at the meeting will be determined. If the right to vo ﬁg@?ﬁo ﬁ%ﬁﬁgtsi(')onn or retirement plan of the insuitenish the
is not limited to stockholders of recoath that date, indicate the 9 . o .
conditionsunder which other stockholders may be entitled to 1. A briefdescription of the material features of the plan, each
vote. classof persons who will participate therein, tapproximate
(f) Nominees and dictors. If action is to beéaken with respect numberof persons in each such class, trebasis of such partici
to the election of directors furnish the following information, irPat'on'
tabularform to the extent practicablaijth respect to each person 2. State:
nominatedfor election as director and each other person whose a. The approximatéotal amount necessary to fund the plan
termof office as a director will continue after the meeting: with respect to past services, the period evieich such amount

(e) Stocks and principal stockholder&. State, as to class o
voting stockof the insurer entitled to be voted at the meeting, t
numberof shares outstanding and the number of votes to whi
eachclass is entitled.

2. Give the date as of which the record list of stockholders
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is to be paid, and the estimated annual payrmestessary to pay a. A comparative balance sheet as of the close of the last 2 fis

thetotal amount over such period; cal years.
b. The estimated annual payment to be made with respecttob. A comparative statement of operating income and ex
currentservices; and pensedor eachof the last 2 fiscal years and, as a continuation of

c. The amount of such annual payments to be madiador €achstatement, a statement of earning per share after related taxes
benefitof each person named in pf), directors and 6i€ers as  andcash dividends paid per share.
agroup, and employees as a group. c. A pro forma combined balance sheet and income and ex
3. If the plan to be acted upanay be amended (other thanpensestatement for the last fiscal year givinggef to the neces
by a vote of stockholders) in a manner which would materially isary adjustments with respect to the resulting company
creasethe cost thereof to the insurer or to materially alter the al (m) Restatement of accountH.action is to be taken with +e
locationof the benefits as between the groups specified irffpar spectto the restatement of any asset, capital, or surplus ofthe in
2. c., the nature of such amendments should be specified.  surer,furnish the following information:
(i) Options, warrants, or rightslf action isto be taken with 1. State the nature of the restatementtaediate as of which
respectto the granting or extension of any options, warrants @iris to be dective.

rights (all referred to hereias “warrants”) to purchase stock ofthe 5 5 tline briefly the reasons for the restatement and for the

insureror any subsidiary or fiifate, other than warrants issued tOgalectionof the particular ééctive date

I kholders onapror is, furnish the following inform

Sons:toc olders on a pro rata basis, furnish the following inferma 3. State the name and amount of each accoteutedl by the

1. The title and amount of stodklled for or to be called for restatemenand the ecé_Ct of the restat.ement thergon.
the prices, expiration dates and other material conditions upon (n) Matters not equired to be submittedf action is to be taken
which the warrants may be exercised, the consideration receiy¥¢! "espect to any matter which is not required to be submitted
or to be received by the insurstbsidianor afiliate for the grant 0 @vote of stockholders, state the nature of such mét@reason
ing or extension ofhe warrants and the market value of the stodR" Submitting it to a vote of stockholders and what action-is in
calledfor or to be called for by the warrants, as of the latest pradgndedto be taken by the management in the event of a negative
cabledate. vote on the matter by the stockholders.

2. If known, state separately the amount of stock calledrfor | (0) Amendment of charteny-laws, or other documentt.ac

to be called for by warrants received or to be received by the PN is to be taken withespect to any amendment of the insarer
lowing persons, naming each such person: charter,by-laws or other documenés to which information is

: not required above, state briefly the reasons for and genézel ef
a. Bach person named in p(zgj and_ . of such amendment and the vote needed for its approval.
b. Each other person whaill be entitled to acquire 5% or

moreof the stock called for or to be called for by such warrantg, (13) INFORMATION TO BE INCLUDED IN STATEMENTSFILED BY OR
ONBEHALF OF A PARTICIPANT (OTHERTHAN THE INSURER)IN A PROXY
3. If known, state also the total amount of stoaked for or

. h SQLICITATION IN AN ELECTIONCONTEST. (@) Insurer. State the name
to be called for by such warrants, received or to be received byaaﬂb address of the insurer

directorsand oficers of the company as a group and all emplo . .
ees,without naming them. pany group mpioy (b) Identity and backgmnd. 1. State the following:

(k) Authorization or issuancef stock.1. If action is to be tak a. Your name and.bu.smess addr(_ass.
enwith respect to the authorization or issuance of any stottleof b. Your present principal occupation or employment and the
insurer,furnish the title, amount and descriptiofthe stock to be name, principal business and address of any corporation or other
authorizedor issued. organizationin which such employment is carried on.

2. If the shares of stock amher than additional shares of 2. State the following:
commonstock of a class outstanding, furnish a brief summary of a. Your residence address.
the fqllowmcgi], if appll.cablle:hdlv(ljdend,. VO“”% l.'qlg.'da?ona Br€  p. Information as to all material occupations, positions, of
emptive,an conversmr:jr(ljg tsefemptlo_n and sinking 1und pro - fices or employments durinthe last 10 years, giving starting and
visions,interest rate and date of maturity . endingdates of each and the name, principaliness and address

3. If the shares of stock to be authorized or issued are ot@grany business corporation or other busineggmizationin

thanadditional shares of common stock of a class outstanding, ##§ich each such occupation, positiorfic# or employment was
commissionemay require financial statements comparable tgarriedon.

thosecontained in the gnn_ual report.. - o 3. State whether or not you are or have ke@articipant in

(L) Mergers, consolidations, acquisitions and similar mattersany other proxy contest involving this company or other cempa
1. If action is to be taken with respect to a gegrconsolidation, npieswithin the past 10 years. If so, identify the principals, the sub
acquisition,or similar matterfurnish in brief outline théollowing  ject matter and your relationship to the parties and the outcome.

information: _ o _ 4. State whether or not, during the past 10 years, you have
a. The rights of appraisal or similar rights of dissenters Witheenconvicted in a criminal proceeding (excluding ficaiola-

respecto any matters to be acted upon. Indicate any proceduret{gns or similar misdemeanors) and, if so, give dates, nature of

quiredto be followed by dissenting stockholders in order te pegonyiction,name and location of court, and penalty imposed or

fect such rights. otherdisposition of the case. A negative answer to this subpara
b. The material features of the plan or agreement. graphneed not be included in the proxy statement or other proxy
c. The business done by the company to be acquired or whegliciting material.
assetsare being acquired. (c) Interest in stock of the inser 1. State the amount of each
d. If available, the high and low sales prices for each quarteiassof stock of the insurer which you own beneficiatirectly
periodwithin 2 years. or indirectly.
e. The percentage of outstanding shares which must approve 2. State the amount of each class of stock of the insurer which
the transaction before it is consummated. you own of record but not beneficially
2. For each company involved in a iger consolidation or 3. Statewith respect to the stock specified in subd. 1. and 2.
acquisition, the following financial statementshould be fur the amounts acquired within the past 2 yeard the dates of ac
nished: quisitionand the amounts acquired on each date.
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4. If any part of the purchase price or market value of any ofirities on records of security holders maintained by dvatvalf
the stock specified in subd. 3. is represented by funds borrowaftthe insurersubject to the following:

or otherwise obtained for the purpasfeacquiring or holding such 3. |n any case where the records of security holders have not
StOCk,SO Stateind indicate the amount of the indebtedness aswenmaintained in accordance with accepted practice, any addi

the latest practicable date. If such funds wboerowed or 0b  tional person who would be identified as such an owner on such
tainedotherwise than pursuant to a giaraccount or bank loan recordsif they had been maintained in accordance with accepted
in the regular course of business of a bank, broker or gegilty  practiceshall be included as a holder of record.

describethe transaction, and state the names of the parties. b. Securitiesdentified as held of record by a corporation, a

5. State whether or not you are a party to any contraets, ghrtnershipa trust whether or not the trustees are named, or other
rangementsr understandings with aperson with respect to any grganizationshall be included as so held by one person.
stock of the insurerincluding but not limited to joint ventures, c. Securities identified as held of record by one or more per

loanor option arrangements, puscalls, guarantees against los : ? : ;
or guarantees of profits, division of losses or profitghe giving %pnsas trustees, executors, guardians, custodians or in other fidu

or withholding of proxies. If so, name the persons with whom Suggary capacities with respect to a single trust, estate or account

contractsarrangements, or understandings exist and give the allbe '“C'L?‘?'ed as held of record by one person.
tails thereof. d. Securities held by 2 or more persons as co—owners shall be

6. Statethe amount of stock of the insurer owned beneficiall)ip(:lUdedas held by one person.

directly or indirectly by each of youassociates and the name and € Each outstanding unregisteretbearer certificate shall be
addresof each such associate. includedasheld of record by a separate person, except to the ex

7. State the amount of each class of stock of any paret, s tthat the insurer can establish that, if such securities were regis

sidiary or afiliate of the insurer which you own beneficialtyi- ered,they would be held of recordnder the provisions of this
rectly or indirectly rule, by a lesser number of persons.

(d) Further matters.1. Describe the time amitcumstances f. Securities registered in substantially similar names where
underwhich you became a participant in the solicitation and stdfé€ Insurer has reason to believe becanisiae address or other
the nature and extent of your activities or propoaetivities as a indicationsthat such names represent the same person, may be in
participant. cludedas held of record by one person.

2. Describe brieflyand where practicable state the approxi 2. Notwithstanding subd. 1.:
mateamount of, any material interest, direct or indirect, of your ~ a. Securities held, to the knowledge of the insusebject to
self and of each of youassociates in any material transactiong voting trust, deposit agreement or similar arrangement shall be
sincethe beginning of the compasylast fiscal yeaor in any ma  includedas held of record by the record holdershefvoting trust
terial proposed transactions, to which the company or any of @tertificates certificates of deposit, receipts or similar eviderufes
subsidiariesor afiliates was or is to be a party interestin suchsecurities; provided, howevéhat the insurer may

3. State whether or not you or any of your associates have &y in good faith on such information as is received in response
arrangemenor understanding with any person. toIts request from a norféifated insurer of the certificates ewi-

a. With respect to any future employment by the insurer or f€ncesof interest.
subsidiariesr afiliates; or b. If the insurer knowsr has reason to know that the form of

b. With respect to any future transactions to which the insurp!ding securities ofecord is used primarily to circumvent the
or any of its subsidiaries orfaiates will or maybe a partylf so, p_r_OV|S|0nsof s. 61..31, Stats., the beneficial owners of such secu
describesuch arrangement or understanding state the names "ities shall be deemed to be the record owners thereof.

of the parties thereto. (e) Class means all securities of an insurer which are of sub
(e) Signature. The statement shall be dated and signed in tRntially similar characteand the holders of which enjoy sub
following manner: stantiallysimilar rights and privileges.

| certify that the statements made in this statement are true(2) TRANSACTIONSEXEMPTEDFROM THE OPERATIONOF S.611.31

complete and correct, to the best of my knowledge and belief ) ®): STATS. Any acquisition or disposition of any equétgcurity
by a director or dfcer of an insurer within 6 months prior to June

27,1965 (the déctive date of s. 201.105 (2), 1965 Stats.) shall not
) ; be subject to the operation of s.1631 (4) (b), Stats.
authorized representative)

History: Cr. RegisterNovember1965, No. 19, ef. 12-1-65; corrections in (4) (3) RU.L.ES UNDER S. 611.31(4) (A).’ .STATS' (a) '.:Ilmg of .State .
(a)and (12) (g) made under s. 13.93 (2m) (b) 7., Stats., Regiterary1999, No. Ments. Initial statements of beneficial ownership of equity securi

517; correction in (5) (b) made under s. 13.93 (2m) (b) 7., Stats tiesrequired by s. 61131 (4) (a), Stats., shall be filed on the form
) ) . . prescribeduy s. Ins 6.42. Statements of changes in such beneficial

Ins 6.41 Insider trading of equity securities of ~ do-  gwnership required by s. 81 (4) (a), Stats., shall be filed on the
mestic stock insurers. (1) DEFINITIONS. (&) Insurer means  form prescribed by s. Ins 6.43. All such statements shall be pre

any domestic insurance company with an equity security subjggkedandfiled in accordance with the requirements of the appli
to the provisions 0. 61..31, Stats., and not exempt thereundegapleform.

(b) Officer means a president, vice president, treasactna (b) Ownership of mar than 10%of an equity securityln de
ry, secretarycontroller and any other person who performs for th[%rmining,for the purpose of s. 6131 (4) (a)Stats., whether a
insurerfunctions corresponding to those performed by the fereggersonis the beneficial ownedirectly or indirectlyof more than
ing officers. ) o . 10% of any class of any equity secuyisyich class shall be deemed

(c) Equity securitymeansany stock or similar security; or anyto consist of theotal amount of such class outstanding, exclusive
voting trust certificate ocertificate of deposit for such a security;of any securities of such class held by or for the account of-the in
or any security convertible, with or without consideration, intgureror a subsidiarpf the insurer; except that for the purpose of
sucha securityor carrying any warrant or right to subscribe to ofleterminingpercentage ownership of votitgist certificates or
purchasesuch a security; or any such warrant or right. certificatesof deposit for equity securities, the clagvoting trust

(d) Securities held ofecord. 1. For the purpose of determin certificatesor certificates of deposit shall be deemed to consist of
ing whether the equity securities of an insurer are held of recdrg amount of voting trustertificates or certificates of deposit
by 100 or moregoersons, securities shall be deemed to be “heldisguablewith respect to the total amount of outstanding equity se
record” by each person who is identified as the owner of such saritiesof the class which may be deposited under the voting trust

(Date) (Signature of participant or

Register January 2002 No. 553


http://docs.legis.wisconsin.gov/document/register/583/b/toc
http://docs.legis.wisconsin.gov/code/admin_code

Removedby Register July 2004 No. 58B8or current adm. code séwtp://docs.legis.wisconsin.gov/code/admin_code

209 COMMISSIONER OF INSURANCE Ins 6.41

agreemenbr deposit agreement in question, whether or not all emptionis likewise accorded from s. 681 (4) (a), Statswith
suchoutstanding securities have been so deposited. Fputhe respecto any obligation which would otherwibe imposed sole
poseof this par (b) a person acting in good faith may rely on thiy by reason of ownership as settlor or beneficiary of securities
information contained in the latest annual statement form, prieldin trust, where the ownership, acquisition, or disposition of
scribedby s. Ins 7.02, filed with the commissioner with respect ®uchsecurities by the trust is made without prior approval by the
theamount of securities of a class outstanding or in the case- of getttlor or beneficiaryNo exemption pursuant to this subsection
ing trust certificates or certificates of deposit the amaobeteof (3) (g) 2. shall, howevebe acquired or lost solely asesult of
issuable. changesn the value of the trust assets during any fiscal year or
(c) Disclaimer ofbeneficial ownership Any person filing a duringany time when there is no transaction by the trust in the se
statemenimay expressly declare therein that the filing of sucgirities otherwise subject to the reporting requirements of s.
statemenshall not be construed as an admission that such per§da-31(4) (a), Stats.
is, for the purposef s. 61..31, Stats., the beneficial owner of any 3. In the event that0% of any class of any equity security of
equity securities covered by the statement. aninsurer is held in a trust, that trust and the trustees thaseof
(d) Exemptions im s. 61.31 (4) (a) and (b), Statd. During suchshall be deemed a person required to file the reports specified
the period of 12 monthollowing their appointment and qualifi in s. 611.31 (4) (a), Stats.
cation, securities held by the following persons shall be exempt 4. Not more than one repareed be filed to report any held
from s. 61..31 (4) (a) and (b), Stats.: ingsor with respect to any transaction in securities held by a trust,
a. Executors or administrators of the estate of a decedentegardlesf thenumber of dicers, directors or 10% stockheld
. . . . erswho are either trustees, settlors, or beneficiaries of a trust, pro
b. Guar.dlans or committees for an mcompetent, and _videdthat the report filed shall disclose the names of all trustees,
c. Receivers, trustees ankruptcyassignees for the benefitsetiorsand beneficiaries who arefioérs, directors or 10%tock
of creditors, conservators, liquidating agents, and other similg|qers. A person having an interest only as a beneficiary of a trust
persongduly authorized by law to administer the estate or asse{$;|| not be required to file any sucéport so long as he or she
of other persons. reliesin good faith upon an understanding that the trustee of such
2. After the 12-month period following their appointment otrust will file whatever reportamight otherwise be required of
qualificationthe foregoing persons shall be required torélgorts  suchbeneficiary
with respect to the securities held by the estates which they-admin 5 Asysed in this pag) the “immediate family” of a trustee
isterunder s. 61.31 (4) (a), Stats., and shall be liable for profitgheans:
realized from trading in such securities pursuant to 5.341(4) a. A son or daughter of the trustee, atescendant of either
(b), Stats., only when the estate being administereténeficial b A daugh fth
ownerof more than 10% of any class of equity security of aninsur - A Stepson or stepdaughter of the trustee, _
ersubject to s. 61131, Stats. c. The father or mother of the trustee, omagestor of either
3. Securities reacquired by or for the account of an insurer and d- A stepfather or stepmother of the trustee, o
held by it for its account shall be exempt from s1.81 (4) (a) and e. A spouse of the trustee. For the purpose of determining
(b), Stats., during the time they are held by the insurer whetherany of the foregoing relations exists, a legaltiopted
(e) Exemption fom 61..31, Stats., of securities peiiased or child of a person shall be considered a child of such person by
soldby odd-lot dealers.Securities purchased or sold by an odgklood. .
lot dealer in odd lots so far as reasonably necessary to carry on. In determining, for the purposesof611.31 (4) (a), Stats.,
odd-lottransactions or in round lots tdfs¥t odd-lot transactions Whethera person is the beneficial owneirectly or indirectlyof
previouslyor simultaneously executed or reasonably anticipatégorethan 10% of any class of any equity secutfte interest of
in the usual course of business, shall be exdropt the provi  suchperson in theemainder of a trust shall be excluded from the
sionsof s. 61..31, Stats., with respect to participation by sucgomputation.
odd-lotdealer in such transactions. 7. No report shall be required by any person, whethapbr
(f) Certain transactionsubject to s. 6131 (4) (a), StatsThe Otherwisesubject to the requirement of filing reports under
acquisitionor disposition ofany transferable option, put, call,611.31(4) (a), Stats., with respectam indirect interest in portfo
spreador straddle shall be deemed such a chamtfee beneficial li0 securities held by:
ownershipof the security to which such privilege relates asto re  a. A pension or retirement plan holding securities of an insur
quirethe filing of a statement reflecting the acquisition or disposér whose employees generally are the beneficiaries of the plan,

tion of such privilege. Nothing ithis par (f), howeveyshall ex b. A business trust with over 25 beneficiaries.
emptany person from filing the statements required upon the g Nothing in this par(g) shall be deemed to impose any du
exerciseof such option, put, call, spread or straddle. tiesor liabilities withrespect to reporting any transaction or hold

(g) Ownership of securities held in trust. Beneficial owner ing prior to its efective date.
shipof a security for the purpose of s1631 (4) (a), Stats., shall  (h) Exemption for small transactiond.. Any acquisition of
include: securities shall be exempt from s161 (4) (a), Stats., where:

a. The ownership of securities as a trustee where either the a. The person écting the acquisition does not within 6
trusteeor members of his or her immediate family hawested monthsthereafter déct any dispositionptherwise than by way of
interestin the income or corpus of the trust, gift, of securities of the same class, and

b. The ownership of a vested beneficial interest in a trust, and b. The person &fcting such acquisitiodoes not participate

c. The ownership of securities as a settlor of a trust in whidéh acquisitions or in dispositions of securities of the same class
the settlor has the power to revoke the trust without obtaining thavinga total market value in excess of $3,000 for any 6 months’
consenbf all the beneficiaries. periodduring which the acquisition occurs.

2. Except as provided in subd. 3., beneficial ownershggof 2. Any acquisition or disposition securities by way of gift,
curitiessolely as a settlor or beneficiary of a trust shall be exenigherethe total amount of such giftioes not exceed $3,000 in
from the provisions of s. @131 (4) (a), Stats., where less thafnarketvalue for any 6 months’ period, shall be exempt from s.
20%in market value of the securities having a readily ascertafil1.31(4) (a), Stats., and may be excluded from the computations
ablemarket value held by such trust, determined as of the endd@scribedn subd. 1.b.
the preceding fiscal year of the trust, consists of equity securities 3. Any person exempted by subd. 1. or 2. shall include in the
with respect to which reports would otherwise be required. Efirst report filed by him or her after a transaction within the exemp
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tion a statement showing acquisiticarsd dispositions for each 6 the same information concerning the plan which would be re
months’period or portion thereof which has elapsed since the lagtiredby any such rules and regulations so prescrimetin ef
filing. fectat the time such information is furnishédroxies to be voted
() Exemption fom s. 61.31 (4) (b), Stats., of transactionsWith respect to the approval or disapproval of the plan were then
whichneed to beaported under s. 201.105 (1), Stafsy trans  being solicitedpn or prior to the date of the first annual meeting
actionwhich has been or shall be exemgedn the requirements Of security holders held subsequent to the later of the date s.
of s. 61..31 (4) (a), Stats., shall, insofas it is otherwise subject 611.31,Stats., first applies to such insurer; or the acquisition of an
to the provisions of s. 8131 (4) (b), Stats., be likewisxempted equity security for which exemption is claimed. Such written in
froms. 61..31 (4) (b), Stats. formationmay be furnished by mail to the last known address of
(4) RULESUNDERS. 611.31(4) (B), STATS. (a) Exemption fom s. the securityholders of record within 30 days prior to the date of

611.31(4) (b), Stats., of certain transactioaffected in connec Mailing. Four copies of such written information shall be filed
tion with a distribution. 1. Any transaction of purchase and saléith. or mailed for filing to, the commissioner not later than the
or sale angurchase, of a security which igezfted in connection dateon which it is first sent or given to securlll'gy holde;r_s of the in
with the distribution of a substantial block of securities shadixe SUrer-For the purposes of subd.H., the term “insurer” includes
emptfrom the provisions of s. 8131 (4)(b), Stats., to the extent & predecessor corporation if the plan or obligations to participate
specifiedin this subsection (4) (a) as not comprehended within tHiereundemwere assumed by the insurer in connection with the
purposeof s. 61..31 (4) (b) Stats., upon the following conditions; SUccession.

a. The person &dcting the transaction is engaged in the busi . 2: If thE selecbtion”of anyddirectorr?rfimbr OI.E.h% insureto q
ness of distributing securities and in participating in good faith, f10mstock may be allocated or to whom qualified, restricted or
the ordinary course of such businessthe distribution of such €MPloyeestock purchase plan stock options may be granted pur
block of securities: suantto the plan, or the determinatiohthe number or maximum

b. Th itv involved in the t tion i t of rbumberof shares of stock which may be allocated to any such di
- Ne security INVoIved In the transaction 1S a part of SUGHcoror officer or which may be covered by qualified, restricted

block of securities and is acquired by the persdactihg the :
. - . o . or employee stock purchase plan stock options granted wuahy
transactionwith a view to the distribution thereof, from the insur irectoror officer, is subject to the discretion of any person, then

er or otherperson on whose behalf such securities are being Sichdiscretion shall be exercised only as follows:

tributedor from a person who is participating in good faitthie o )
distributionof such block of securities; or a security purchased E”oa?domnégieggft?héhﬁgfrgflﬁgjlgﬁtffo?Uvehﬁf;%rité?dygﬂﬁ .
goodfaith by or for theaccount of the persorfegting the transac majority of the directors acting ithe matter are disinterested per

tion for the purpose of stabilizing the market price of securities - o\ B Vi d ith th dati
the classbeing distributed or to cover an over—-allotment or othéff)”s' ) By or c;nsy In accordance Wr']t the ;eﬁomfﬂer! ations
shortposition created in connection with such distribution; and®’: & committee of 3 or more persons having full authority to act
. . In the matterall of the members of which committee are disinter
c. Other persons not within the purview of s1&1 (4) (b),

TN AT .estedpersons; or  3) Otherwise in accordance thighplan, if
Stats. areparticipating in the distribution of such block of Se€Uritha plan specifies the number or maximum number of shares of

tieson terms at least as favorable as those on which such pergaily \which directors may acquire or which may be subject to

is participating and to an extent at least equal to the aggregate Balified, restricted or employestock purchase plan stock-op
ticipationof all persons exempted from the provisions of .81 o aranted tadirectors and the terms upon which, and the times

(4) (b), Stats., by this pafa). Howeverthe performance dhe ¢ \yhich, or the periods within which, such stock may be acquired
functionsof manager of a distributing group and the receipt of such options may be acquired and exercised; or sets forth, by

bonafide payment for performing such functions shall not pre .y 13 or otherwise, déctive and determinable limitatiomsith

clgde an exemption which would otherwise be available und?éspecito the foregoing based upon earnings of the insdiir
this par (a). . . . . dendspaid, compensation received participants, option prices,

2. The exemption of a transaction pursuant togais(a) with  marketvalue of shareutstanding shares or percentages thereof
respecto the participation therein @ine party thereto shall not gytstandingrom time to time, or similar factors.
rendersuchtransaction exempt with respect to participation of p \yih respect to the participation offiers who are not di

any other party therein unless such other party also meets the GRyors 1) By the board of directors of the insurer or a committee
ditions of this par (a). o of 3 or more directors; or  2) Byr only in accordance with the

(b) Exemption fom s.611.31 (4) (b), Stats., of acquisitions ofrecommendationsf, a committee of 3 omore persons having
sharesof stock and stock options under certain stock bonus, stqglf authority to act inhe matterall of the members of which cem
optionor similar plans. Any acquisition of shares of stock (othemitteeare disinterested persons. For the purpose of this subd. 2.,
than stockacquired upon the exercise of an option, warrant @fdirector or committee member shall be deemed to be a disinter
right) pursuant to a stock bonus, profit sharing, retirement, incessted person only if such person is not at the time such discretion
tive, thrift, savings or similar plan, or any acquisition of a qualifiegs exercised eligible and has not at any time within one year prior
or a restrictedstock option pursuant to a qualified or a restrictegheretobeen eligible for selection as a person to whom stock may
stockoption plan, or a stock optigrursuant to an employee stockhe allocated or to whom qualified, restricted or employee stock
purchaseplan, by a director or 6i€er of aninsurer issuing such purchaseplan stock options may be granted purstarthe plan
stock or stock option shall be exempt from the operation of gy any other plan of the insurer or any of itiliates entitling the
611.31(4) (b), Stats., if the plan meets the followiranditions: participantstherein to acquire stock or qualified, restricted or em

1. The plan has been approved, directly or indirgctly ployeestock purchase plan stock options of the insaremy of

a. By the afirmative votes of the holdexsf a majority of the its affiliates.
securitiesof suchinsurer present, or represented, and entitled to c¢. The provisions of this subd. 2. shall not apply with respect
vote at a meeting held in accordance with the applicable lawstofany option grantedyr other equity security acquired, prior to
the state of lgconsin, or June27, 1965.

b. By the written consent of the holders of a majority of the 3. As to each participant or as to all participants the pfac-ef

securitiesof such insurer entitled to vote: provided, howetreat tively limits the aggregate dollar amounttbe aggregate number
if such vote or written consent was soticited substantially in of shares of stockwhich may be allocated, or which may be-sub
accordancevith s. Ins 6.40 in ééct at the time of such vote or jectto qualified, restricted, or employee stgkchase plan stock
written consent, the insurer shall furnish in writing to the holdeptionsgranted, pursuant to the plan. The limitations may be es
of record of the securities entitled to vote for the plan substantiai#blishedon an annual basis, or for the duration of the plan, wheth
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eror not the plan has a fixed termination date; and maleber  pursuanto a plan or agreement for rger or consolidation, or re
mined either by fixed or maximum dollar amounts or fixed oclassificationof the insuréeis securities, or for the exchange of its
maximumnumbers of shares or by formulas based upon earnirsgsuritiesfor the securities adinother person which has acquired
of theinsurer dividends paid, compensation received by particits assets, or which is in control, as defined in section 368(c) of the
pants,option prices, market value of shares, outstanding sharesrdernalRevenue Code of 1954, of a person whichdwgiired
percentagethereof outstanding from time to time, or similar-facits assets, where the termfsuch plan or agreement are binding
torswhich will result in an déctive and determinablemitation. uponall stockholders of thasurer except to the extent that-dis
Such limitations may be subject to any provisions for adjustmesgntingstockholders mape entitled, under statutory provisions
of the plan or of stock allocable or options outstanding thereunderprovisions contained in the certificate of incorporattorre-

to prevent dilution or enlgement of rights. ceivethe appraised or fair value of their holdings.

4. Unless the context otherwise requires, all terms used in this 4. The exemptions provided by this p@) shall not apply to
par.(b) shallhave the same meaning as in 4.81, Stats., and in any transaction made unlawful by s.1631 (4) (c), Stats., dyy

sub.(1). In addition, the following definitions apply: anyrules and regulations thereunder

a. The term “plan” includes any plan, whether or nofeeh 5. Theburden of establishing market price of a security for
in any formal written document or documents and whetheoor the purpose of this pafd) shall rest upon the person claiming the
approvedn its entirety at one time. exemption.

b. The definition of the terms “qualifiestock option” and  (€) Exemption fom s. 61.31 (4) (b), Stats., of certain acquisi
“employeestock purchase plan” that are set forth in ss. 442 atidnsand dispositions of securities pursuant to geeror consok
4230f the Internal Revenue Code of 1954, as amended, are talBtions. 1. The following transactions shall be exempt from the
appliedto those terms where used in this. [§g). The term “re  provisionsof s. 61.31 (4) (b) Stats., as not comprehended within
strictedstock option” aslefined in s. 424 (b) of the Internal Reveits purpose:
nue Code of 1954, as amended, shall be applied to that term asa. The acquisition of a security of an insynearsuant to a
usedin this par (b), provided, howevethat for the purposes of mergeror consolidation, in exchange for a security of a company
this par (b) an option which meets all of the conditions of s. 424(l)hich, prior to said meger or consolidation, owned 85% or more
of the InternaRevenue Code of 1954, as amended, other than dfethe equity securities of alither companies involved in the
date of issuance shall be deemed to be a “reststbettoption.” mergeror consolidation except, in the casfeconsolidation, the

(c) Exemption fom s. 61.31 (4) (b), Stats., of certain transac resultingcompany;
tionsin which securities @received byeadeeming other securi b. The disposition of a securjtgursuant to a mger or con
ties. Any acquisition ofan equity security (other than a convertsolidationof an insurer which, prior to said nger or consolida
ible security or right to purchase a security) by a directorfaresf tion, owned 85% or more of the equity securities of all other-com
of the insured issuing such security shall be exempt from the gniesinvolved in the mager or consolidation excepi the case
erationof s. 61..31 (4) (b), Stats., upon condition that of consolidation, the resulting company:

1. The equity security is acquired by way of redemption of an c¢. The acquisition of a security of an insyneursuant to a
othersecurity of an insurer substantially all of whose assets othmeergeror consolidation, in exchange for a security of a company
thancash (or governmehionds) consist of securities of the insurwhich, prior to said megeror consolidation, held over 85% of the

erissuing the equity security so acquired, and which combinedassets of all the companies urgteng meger or con
a. Represented substantially ancgpmactical eflect a stated or solidation,computed according to their book values priothie
readily ascertainable amount of such equity security mergeror consolidation as determined by reference to their most

b. Had a value which was substantially determined by the Véﬁecentavailable financial statemerfr a 12-month period prior

ue of such equity securitand 0 the meger or consolidation.

c. Conferred upon the holder the right to receive such equitglid' The disposition of a securjfyursuant to a mger or Con

LT : : dation,of an insurer which, prior to said nger or consolida
securitywithout thepayment of any consideration other than th ion, held over 85% ofhe combined assets of all the companies

secuntyredeemgd, . undergoingmeger orconsolidation, computed according to their
2. No securityof the same class as the security redeemed Wasok values prior to meer or consolidation, as determined by
acquiredby thedirector or oficer within 6 months prior 0 such referenceto their most recent available financial statements for
redemptionor is acquired within 6 monttater such redemption; 12_monthperiod prior to the meer or consolidation.
_ 3. The insurer issuing the equity security acquired hasecog 2 A meger within the meaning of this p4e) shall include
nizedthe applicability of subd. 1. by appropriate corporate actiofhe sale or purchase of substantially tat assets of one insurer
(d) Exemption of long term pfits incident tosales within 6 by another inexchange for stock which is then distributed to the
monthsof the execise of an optionl. To the extent specified in security holders of the insurer which sold its assets.
subd.2.,the commissioner hereby exempts as not comprehended 3. Notwithstanding the foregoing, if anfiokr, director or
within the purposes of s. 681 (4)(b), Stats., any transaction orstockholdershall make any purchase (other than a purchase ex
transactionsnvolving thepurchase and sale, or sale and purchasémptedby this par(e)) of a security in any company involved in
of any equity security where such purchase is pursuant to the eyes meiger or consolidation and any saie (other than aesale
cise of an option or similar right either acquired more than Bmpted by this pa(e)) of a security in any other company in
monthsbefore its exercise; or acquired pursuant to the terms of@lved in the meger or consolidation within any period of less
employmentcontract enterethto more than 6 months before itsthan 6 months during which the nuar or consolidation took
exercise. place,the exemption provided by this pé) shall be unavailable
2. In respect of transactions specifiecirbd 1. the profits in  to such oficer, director or stockholder
uring to the insurer shall not exceed thefafiénce between the  (f) Exemption fom s. 61.31 (4) (b), Statsof certain securities
proceedf sale and the lowest market price of any securit@@f receivedupon surenderof similar equity securitiesAny receipt
sameclass within 6months before or after the date of sale. Nothyy a4 person from an insurer of shares of stock of a class having
ing in this par (d) shall be deemed to ergarthe amount of profit generalvoting power upon the surrender by such person of an
which would inure to such insurer in the absence of this(ir  equalnumber of shares of stock of the insuremaflass which
3. The commissioner aldwereby exempts, as not compredoesnot have general voting pow@ursuant to provisions of the
hendedwithin the purposes of s. 881 (4) (b) Stats., the disposi insurer’scertificate of incorporation, for the purpose of and ac
tion of a securitypurchased in a transaction specified in subd. Lompaniedsimultaneously or followetinmediately by the sale of
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the shares so received, shall be exempt fromogheration of s. liciting—dealergroup ofwhich the dealer is a member at the time
611.31(4) (b), Stats.as a transaction not comprehended within itsf the sale, whether or not the security to be so acquired is subject
purpose|f the following conditions exist: to a prioroffering to existing security holders or some other class

1. The person so receiving such shares is notfaeobrdi-  Of persons; and
rector,or the beneficial ownedirectly or indirectlyimmediately 2. Other persons not within the purview of s1&l (4) (c),
prior to such receipt, of more than 10% of an equity security of t&ats.areparticipating in the distribution of such block of seeuri
insurer; tieson terms at least as favorable as those on which such dealer
2. The shares surrendered and the shares issued upon #pArticipating and to an extent at least equal to the aggregate par
surrendeshall be of classes which are freely transferable and digipationof all persons exempted from the provisions of &. 3l
title the holders thereof foarticipate equally per share in alldis (4) (c), Stats., by this pafb). Howeverthe performance dhe
tributions of earnings and assets; functionsof manager of a distributing group and the receipt of a

3. The surrender and issuance are made pursuant te pr(%nafide payment for performing such functions shall not pre
sions of a certificate of incorporation which requires that th&'Ude an exemption which would otherwise be available under

sharesissued upon such surrender shall be registered uponﬁﬂs par (b).

suancen the name of a person or persons other than the holder ofc) Exemption fom s. 61.31 (4) (c), Stats., of saless#curi

the shares surrendered and may be requivee issued as the tiesto be acquied. 1. Whenever any person is entitled, as an inci
right only in connection with the publicfefing, sale and distribu dentto ownership of an issued security and without the payment
tion of such shares and the immediate sale by such holder of satigonsideration, to receive another security “when issued” or
sharedor that purpose, or in connection with a gift of such sharésyhen distributed,” the security to be acquired shalleempt

4. Neither the shares so surrendered nor any shares of fRg" the operation of s. @131 (4) (), Stats., provided that:
sameclass, nor other shares of the same class as those issued upoa. The sale is made subject to the same conditions as those at
suchsurrendgrhave been or are purchased (otherwise than iriahingto the right of acquisition, and

transactiorexempted byhis par (f)), by the person surrendering b, Such person exercises reasonable diligence to deliver such
such shares, within 6 months before or adteshsurrender or is  securityto thepurchaser promptly after the right of acquisition
suance. maturesand

~ (9) Exemptiorfrom s. 61.31 (4) (b), Stats., of certain transac ¢, Such person reports the sale on the approfcatefor re
tionsinvolving an exchange of similar securitiedny acquisition portingtransactions by persons subject to 4.81 (4) (a), Stats.

or disposition of securities made an exchange of shares of a : tirag)
class(or serieghereof) of stock of an insurer for an equivalenﬂLg 2. This par (c) shall not be construed as exemptiagisae

; ons involving both a sale ofsecurity “when issued” or “when
numberof shares of another class (or series thereof) of stock of tributed”anda sale of the security by virtue of which the seller
sameinsurer pursuant o a right of conversion under the terms gl o 144 receive the"when—issued” or “when-distributed” secu
the insurefs articles of incorporation or other governing instru

h rity, if the 2 transactions combined result in a sdlenore units
gé?;si?hall be exempt from the operation of s1.61 (4) (b), thanthe aggregate of those owned by the seller plus those to be

) ) receivedby him or her pursuant to the right of acquisition.
1. The shares surrendered and those acquiresdhange

- ) : - 6) REGULATION UNDER S. 611.31(4) (E), StAaTS. (@) Arbitrage
thereforevidencesubstantially the same rights and privileges e)frags)actionsunder s.61.31 (4) (e)(ét(a‘zslt shall t()e)unlawfulgfor
cept that, pursuant to the provisions of the inssrarticles of in ydirector or oficer of an insurer teffiect any foreign or domes

corp(()jratlionor ot(i; er gov?ming i(r;_s t_r(;Jmt(ejnts, thﬁ b,;? rd of dfir?]ctoﬁéc] arbitrage transaction eny equity security of such insuran
may declare and pay a lesser dividend per shagnares of the ghe or she shall include such transaction in the statemeents

classsurrendered than on shares of the class acquired in exchéﬁ -
therefor,or may declare and pay no dividend on sqhares afitise qéred by s. 61.31 (4) (a), Stats., and shall account to such insurer
: for the profits arisingrom such transaction, as provided in s.

surrenderedand . . . . 611.31(4) (b), Stats. The provision of s.1631 (4) (c), Stats., shall

2. The transactiowas efected in contemplation of a public not apply to such arbitrage transactions. The provisions of s.
salepf the shares acquirénl the exchange; provided that th'SSUb611.31,Stats., shall not apply to any bona fide foreign or domestic
section (4) (g) shall not be construed to exempt from the opera itrageinsofar as it is écted by any person other than sdéh
of s. 61..31 (4) (b), Stats., any purchase or sale of shares of [R&toror ofiicer of the insurer

class_surrendered and any sale O_r purCha_se of shares (_)f the Claﬁf&e: Copies of UNITED SATES CODE, title 26, Internal Revenue Code of
acquiredin the exchange (otherwise than in the transaction-of exs4as amended to date of adoption of the above section sections 368(c), 422, 423

changeexemptedoy this par(g)) within a period of less than 6 and424(b), are available for inspectiortia¢ ofice of the Insurance Department, the
months Secretaryof State, and the Revisor of Statutes, or the code may be procured for per
. ) sonaluse from the U. S. Government Printindi€¥, Washington, D. C.
(5) RULESUNDERS.611.31(4) (C), STATS. (a) Exemption of cer History: Cr. RegisterAugust, 1966, No. 128,feB-1-66; am. RegisteDecem

tain securities fom s. 61.31 (4) (c), StatsAny security shall be ber,1977, No. 264, éf1-1-78; am. (1) (d) 2., Regisfédarch, 1979, No. 279, fef
. , 4-1-79corrections made under s. 13.93 (2m) (b) 5., Stats., Rediptéy 1992, No.
exemptfrom the operation of s. 8131 (4) (c), Stats., to the extentsss. correction in (3) (b) made under18.93 (2m) (b) 7., Stats., Registéanuary

necessaryo render lawful under such section the execution byiag9, No. 517.
brokerof an order for an account in which he or she has no direct
or indirect interest. Ins 6.42 Initial statement of beneficial ownership of

(b) Exemption fom s. 61.31 (4) (c), Stats., of certain transac securities. (1) PERSONSREQUIREDTOFILE STATEMENTS. A state
tions effected in connection withdistribution. Any security shall menton Form 3 (shown at the end of this rule) of initial statement
be exempt fromthe operation of s. 8131 (4) (c), Stats., to the-ex of beneficial ownership of securities is required to be filed by ev
tentnecessary to render lawful under such section any sale meteperson who is directly or indirectly the beneficial owoér
by or on behalf of a dealer in connection with a distribution of morethan 10% of any class of any equity security of a domestic
substantiablock of securities, upon the following conditions: stockinsurance compangrwho is a director or anfier of such

1. The sale is represented by an over-allotment in which tR&ompany
dealeris participating as a member of an underwriting group, or (2) WHEN STATEMENTSARE TO BE FILED. (a) Beginning Sep
the dealer or a person acting on his or her behgdhds in good temberl, 1966, persons who hold any of the relationships speci
faith to offset such sale with a security to be acquired by or en Heed in sub. (1) are required to file a statement within 10 days after
half of the dealer as a participant in an underwriting, selling-or sassumingsuch relationship. Statements are not deemed to have
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213 COMMISSIONER OF INSURANCE Ins 6.43

beenfiled with the commissioner untihey have actually been-re (Name of person whose ownership is reported)

ceivedby him or her
(b) Persons who held any tife relationships specified in sub.(Business address of such person; street,stdye, zip code)

(1) as of Januar@l, 1966, or who assumed such relationship(s)

during the period of January 31, 1966 through Augusi866, Relationshipof such person to company named above. (See s. Ins

arerequired to file such initial statement of beneficiainership ¢ 42 (5))

of securities by September 10, 1966.

(3) WHERE STATEMENTSARE TO BE FILED. One signed copy of pate of event which requires the filing of this statement. (See s.
eachstatement shall be filed with the commissioner of insuranGgg g 42 6))

P.0.Box 7873, Madison, V§consin 53707-7873.

(4) SEPARATESTATEMENTFOREACHCOMPANY. A separate state ggcyrities Beneficially Owned
mentshall befiled with respect to the securities of each company y

(5) RELATION OF REPORTING PERSONTO COMPANY. Indicate  ige of Security (See s. Nature of Ownership  Amount Owned Benefi

clearlythe relationship of the reporting person to the company; fars 6.42 (7)) (Sees.Ins6.42 (8)) cially (See s. Ins 6.42
example,“Director”,“Director and \fce President”;Beneficial 9)
ownerof more than 10% of the compasystock”, etc.

(6) DATE AS OF WHICH BENEFICIAL OWNERSHIPIS TO BE GIVEN. Remarks{(See s. Ins 6.42 (10)) .
The information as to beneficial ownership of securities shall be I affirm under penalty of perjury that the
givenas of January 31, 1966, or the case of persons who subse foregoing is full, true, and correct.
quentlyassume any of the relationships specified in sub. (1), as of
the date that relationship was assumed. Date of statement _

(7) TITLE OF SECURITY. The statement of the title of a security Signature

shallbe such as clearly to identify the security even though there
may be only one class; for example, “Class A Common Stock”. Ins 6.43 Statement of changes in beneficial  owner -

(8) NATURE OF OWNERSHIP. Under “Nature of ownership”, ship of securities. (1) PERSONSREQUIREDTOFILE STATEMENTS.
statewhether ownership of the securities is “direct” or “indirect’Statement®n Form 4 (shown at the end of thige) of changes
If the ownership is indirect, i.e., through a partnership, corpot8l beneficial ownership of securities are required to be filed by ev
tion, trust or other entityindicate, in a footnote or other apprepri €Y Persorwhoat any time during any calendar month was direct
atemannerthe name oidentity of the medium through which thely or indirectly the beneficial owner of more than 10% of any class
securitiesare indirectly owned. The fact that securities are held @ equity security of a domestic stock insurance compamngy
the name of a broker or other nominee does not, of itself, constitgtdirector or dficer of the companyvhich is the issuer of such-se
indirectownership. Securitieswned indirectly shall be reported curities,andwho during such month had any change in his or her
on separate lines from those owned directly alst from those beneficial ownership of any class of equity security of such-com
ownedthrough a diferent type of indirect ownership. pany. o

(9) STATEMENT OF AMOUNT OWNED. In stating the amount of _ (2) WHEN STATEMENTSARE TO BE FILED. (a) Beginning Sep
securitiesbeneficially owned, give the face amount of debt secuffmberl, 1966, statements are required to be filed on or bitfere
ties or the number of shares or other units of other securities. JAthday after the end of each month in which any change in bene
the case of securities owned indirectlye entireamount of secu  ficial ownership has occurred. Statements are not deemed to have
rities owned by the partnershiporporation, trust or other entity Peenfiled with the commissioner untiey have actually been-re
shallbe stated. The person whose ownership is reporagdf he ~ ceivedby him or her
or she so desires, also indicate in a footnote, or other appropriatéb) Statements for each month for the period January 31, 1966,
mannerthe extent of his or her interest in the partnership, corpotaroughAugust 31, 1966, in which any changed®eneficial own
tion, trust or other entity ershiphave occurred shall be filed by September 10, 1966.

(10) INCLUSION OF ADDITIONAL INFORMATION. A statement (3) WHERESTATEMENTSARE TO BE FILED. One signed copy of
may include any additional informatioor explanation deemed eachstatement shall be filed with the commissioner of insurance,
relevantby the person filing the statement. P.O.Box 7873, Madison, \consin 53707-7873.

(11) SieNaTuURE. If the statement is filed for a corporation, (4) SEPARATE STATEMENTS FOR EACH COMPANY. A separate
partnershiptrust, etc., the name of theganization shalappear statemenshall be filed with respect to the securities of each-com
overthe signature of the fider or other person authorized to sigrpany.
the statement. thestatement is filed for an individual, it shall be  (5) RELATIONSHIP OF REPORTINGPERSONTO COMPANY. Indicate
signedby him or her or specifically on his or her behalf by a pers@fearly the relationship of the reporting person to the company; for
authorizedo sign for him or her example,“Director”,“Director and \ice President”“Beneficial

History: Cr. RegisterAugust, 1966, No. 128,feB-1-66; am. RegisteBeptern  ownerof more than 10% of the compasyommon stock”, etc.
ber, 1976, No. 249, &€f10-1-76; corrections made under s. 13.93 (2m) (b) 5., Stats., pasy !
RegisterApril, 1992, No. 436. (6) TRANSACTIONS AND HOLDINGS TO BE REPORTED. Every

transactiorshall bereported even though purchases and sales dur
ing the month are equal thie change involves only the nature of
Stateof Wisconsin ownership;for example, from direct to indirect ownership. Bene
Commissioner of Insurance ficial ownership at the end of the month ofdddisses of securities
Form 3 requiredto be reported shall be shown even though there has been

no change during the month the ownership of securities of one
INITIAL STATEMENT OF BENEFICIAL OWNERSHIP or more classes.

OF SECURITIES . o . . (7) TiTLE oFSECURITY. The statement of the title of the security
(Filed pursuant to Wéconsin Administrative Code section Insshallbe such as clearly to identify the security even though there
6.42) may be only one class; for example, “Class A Common Stock”.
(8) DATE OF TRANSACTION. The exact date (month, day and
(Name of insurance company) year) of each transaction shall Btated opposite the amount in

volvedin the transaction.
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Ins 6.43 WISCONSINADMINISTRATIVE CODE 214
(9) STATEMENT OF AMOUNTS OF SECURITIES. In stating the Remarks(See s. Ins 6.430)
amountof the securities acquired, disposed of, or beneficially | affirm under penalty of perjury that the
owned,give theface amount of debt securities or the number of foregoing is full, true, and correct.

sharesor other units of other securities. In the case of securities

ownedindirectly, i.e., througha partnership, corporation, trustor ~ Date of statement

otherentity, the entire amount of securities involved in the trans Signature
actionor owned by the partnership, corporation, trust or other enpistory: cr. RegisterAugust, 1966, No. 128,feb-1-66; am. RegisteSeptem
tity shall be stated. The person whose ownership is reported nhay1976, No. 249, éf10-1-76.

if he or she so desires, also indicate in a footnote, or other appro ) o ) . )
priatemannerthe extent of his or her interest in the transaaion  Ins 6.50  Kinds of individual intermediary or agentli -

holdingsof the partnership, corporation, trust or other entity Ccenses. (1) Purposk. This rule sets forth the kinds of individu

(10) NATURE OF OWNERsHIP. Under “Nature of ownership”, al intermediary—agents, reinsurance intermediary and managing

statewhether ownership of the securities is “direct” or “indirect,,generalagent licenses which may pe |§sugq. .

If the ownership is indirect, i.e., through a partnership, corpora (2) LINESOFLICENSES. The following individual licenses may
tion, trust or other entityindicate in a footnote, or other apprepri beissued, e_ach_ au_thorlzmg the solicitation of the line of insurance
atemannerthe name oidentity of the medium through which the©F the function indicated:

securitiesare indirectly owned. The fact that securities are held in (&) Major lines are all of the following:

the name of a broker or other nominee does not, of itself, constitute 1. Life insurance—insurance coverage on human lives in
indirectownership. Securitieswned indirectly shall be reported cluding benefitsof endowment and annuities, and may include
on separate lines from those owned directly and from tbesed benefitsin the event of death or dismemberment by accident and
througha different type of indirect ownership. benefitsfor disability income.

(11) CHARACTEROFTRANSACTION. If the transaction was with 2. Accident and health insurance—insurance coverage for
theissuer of the securities, so state. If it involved the purchasesiftknessbodily injury or accidental death and may include bene
securitieghrough the exercise of options, so state and give the s for disability income.
erciseprice per share. If any other purchase or sale wested 3. Property insurance—insurance coverage for the direct or
otherwisethan in the open market, that fact shall be indicdfed.consequentialoss or damage to property of every kind.
thetransaction was net purchase or sale, indicate its character; 4. Casualty insurance—insurance coverage against legal li
for example, gift, 5% stock dividend, etc., as the case may be. Biity, includingthat for death, injury or disability or damage to
foregoinginformation may be appropriatedet forth in the table realor personal property
or under “Remarks” at the end of the table. 5. Personal lines insurance—property and casirstyrance

(12) INCLUSION OF ADDITIONAL INFORMATION. A statement coveragesold to individuals and families for primarily noncem
may include any additional informatioor explanation deemed mercial purposes.
relevantby the person filing the statement. (b) Limited lines are all of the following:

(13) SienaTuRE. If the statement is filed for a corporation, 1. Credit insurance—credit life, credit disabijityedit prop
partnershiptrust, etc., the name of theganization shalappear erty, credit unemployment, involuntary unemployment, mortgage
overthe signature of the fader or other person authorized to signjfe, mortgage guarantynortgage disabilityguaranteed autormo
the statement. thestatement is filed for an individual, it shall bepijje protection (gap) insurance, and any other forrmsfirance
signedby him or her or specifically on his or her behalf by a pers@fferedin connection with an extension of credit that is limited to

authorizedto sign for him or her partially or wholly extinguishing that credit obligation that the in
: : surance commissioner determines should be designated a form of
State of Visconsin limited line credit insurance.
Commissioner of Insurance 2. Title insurance—as described in s. Ins 6.75 (2) (h);
Form 4 3. Legal expense insurance—insurance that covers only legal
STATEMENT OF CHANGES IN BENEFICIAL OWNER expensesncurred by or provided to an individual or business
SHIPOF SECURITIES 4. Miscellaneous Limited Line insurance—insurance for an
(Filed pursuant to Méconsin Administrative Code section Insinsurerauthorized tao business in ¥consin which is permitted
6.43) asa limited line of insurance in ai$¢onsin nonresident interme
diary’s home state and is not described in this section shall have
(Name of insurance company) the same scope afuthority as granted under the limited license

issuedby the produces resident state which shall be briefly de
scribed on the license issued.

Note: All intermediaries holding the limited line automobile authority on the ef
fective date of this rule and all intermediaries holding the limited line town mutual

(Business address of such person; street,sﬂi\je, Zip code) non—propertynsur:ance on M.ay 1,1991 ar.'e g.rarlwdfathered for these authorities.
(3) OtherLicenses issued to individuals are:

Relationshipof such person to company named above. (See s. Ind®) Reinsurance intermediary—broker—activit@sy as de
6.43(5)) scribedin ch. Ins 47.

(b) Reinsurance intermediary—manager—activities only as de
scribedin Ins ch. 47.

(c) Managing general agent—activities as defined in s. Ins

(Name of person whose ownership is reported)

Statement of Calendar Month of |, 2

ChangesDuring Month andMonth—End Ownership (See s. Ins42.01(3).

6.43(6)) History: Cr. RegisterDecemberl967, No. 144, &1-1-68; r and recr(3) (d),
Register,November 1971, No. 191, &f12-1-71: am. (2) (e), Registdtebruary

Title of Date of Amount  Amount  Nature of Amount 1973,No. 206, efi 3-1-73; am. (2) (h), RegisteBeptember1973, No. 213, &f
Security s. Transac- Bought or Sold or Owner-  Owned 10-1-73cr. (2) (0), RegisteMay, 1975, No. 233, éf6-1-75; emeg. am. (1), (2),

- : ] ; e (3) (a) and (c), éf6-22-76; am. (1), (2), (3) (a) and (c), RegisBeptemberl976,
Ins 6.43 tions.Ins otherwise otherwise ships.Ins beneficially No. 249, ef. 10-1-76. rand rect Register August, 1977, No. 260,%eB-1-77:1

™ 6.43 (8) acﬁ”"g‘is difs‘mlsed 6.43(10) at e”ﬂ of (2) (7, Register October 1981, No. 310, ¢f 11-1-81;  (2) (i), RegisterJuly 1991,
S. NS 6.45 OIS, Ins month s. No. 427, ef. 8-1-91; emay. am. (1) and (2) (intro.), of2) (i) to (k), ef. 3-12-93;
©) 6.43 (9) INs6.43(9)  emerg.am. (2) (b) and (e), £f7-1-93; am. (1) and (2) (intro.), (b) and (e).(&) (i)
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215 COMMISSIONER OF INSURANCE Ins 6.51

to (Is), Registée(r)%lilleQ%?ggNo.ﬁ 4gl,léfg£1—93;CR 01-074:randrecr. (2), Regis  coverageas opposed to an individual wias covered without
ter January 0- 593, ell. e=1=0e. havingmet all such requirements.

Ins 6.51 Group life and disability coverage termina - (4) EFFECTIVE DATE OF TERMINATION FOR NON-PAYMENT OF
tion and replacement. (1) PURPOSE. This section igntended PREMIUM; NOTICE OF TERMINATION; LIABILITY OF INSURER. (@) A
to promote thdair and equitable treatment of group policyhold9rouppolicy subject to s. 632.79, Stats. dadined in sub. (3) (c)
ers,insurers, employees and dependents, taadyeneral public 2: May not be terminated tiye insurer unless it has provided the
by setting out procedures be followed when a group life or dis terminationnoticesrequired by s. 632.79 (2), Stats., except as pro
ability insurance policy is terminated or replaced, and to interp?%fi_ed in s. 632.795), Stats. The insurer shall be liable for valid
s$s.632.79 and 632.897, Stats. claimsfor covered losses as provided in s. 632.79 (3), Stats.

(2) ScopE. This section shall apply to all group life and group_ (P) Under a group policy other than one subject to s. 632.79,
disability policies coveringsmployees or employees and depe tats. the insureshall be liable for valid claims for covered losses
dents,issued by insurers providing insurance as defined in s. fggurredprior to theend of the grace period provided in the policy
6.75(1) (a) or (c) or (2) (c). It shall apply to blanket policies onlyl NiS provision doesiot prevent a group policyholder from giving
if they provide 24—-hour coverage for both injand sickness; any Written notice of termination of the group poligyrior to the ter
blanketpolicy, covering any type of group, which provides for reMinationdate, in accordanagith the group policy terms, to-re
newal shall be subject to subs. (4) &) any blanket policy cev duceor eliminate the grace period. S
ering students of a college or universitggardlessf whether it ~ (¢) 1. The insurer shall also be liable for valid claims forcov
providesfor renewal, shall be subjectsabs. (6) and (7). Subsec eredlosses beginning prior to thef@dtive dateof written notice
tion (4) (a) shall apply only to group policies as defined in sub. (@ termination to the group policyholder dfter the end of the
(c) 2. Subsections (6) and (7) do not apply to excess or stop-lg&aceperiod provided in the policy:
insurancepurchased under s. 120.13 (2) (c), Stats., by a county  a. It continues to recognize claims subsequently incurred for

schooldistrict that self-insures employee health benefits which recognition is not required by an applicable extension of
(3) DeriNiTIONS. (&) “Blanket policy” has theneaning in s. COVerageprovision, or
600.03(4), Stats. b. It fails to request that the group policyholder notify covered

(b) “Employee” means an employee of an employer or a-mefMmployeewf the termination and, except for life and disability in
ber of a union or association or a student of a cobegeiversity Ccomecoverages, describe their rights, if angon termination.
(c) “Group policy:” 2. The efective date of termination shall not be priontat-
1. Means a policy or contract covering employees issued B htat theend of the third scheduled work day after the date on

aninsurer to an employefabor union, association or trust fundVNich the notice is delivered. _ o _

or, in the case of a blanket poligycollege or universitpr a group 3. This paragraph shall not apply if a group policy is termi

typeplan, except that; natedand immediately replacewy another group policy prowid
2. In sub. (4) (a), means only a policyantract issued by INd Similar coverage. .

aninsurer or a s. 185.98%tats., co—operative or a group type plan (5) CONTENT OF NOTICE OF TERMINATION. (&) A notice of ter

issuedby a ch. 613, Stats., corporation, providing hospitagi- Minationgiven by an insurer to a group policyholder in aceord

cal or medical expense coverage to or on behalf of an employ&cewith sub. (4) (@) or (c) shall include: _

(d) A “group policy providing medical expense coverage” 1. The date as of which the group poligifl be terminated,
doesnot include a policyproviding coverage for dental, vision 2. A request to notify covered employees of the termination
care,hearing care or prescription drug expense coverage onlyand,except for life and disability income coverages, the rights, if

(e) “Group policyholder” meanan employerabor union, as any,available to them under the group policy
sociation,trust fund or other entity responsible for making group 3. A statement that, unless otherwise provided ingtioeip

policy premium payments to an insurer policy, the insurer will not be liable for claims for lossesurred
(f) “Group type plan” means an insurance plan using individ@fter the termination date, and
al policies which meets the following conditions: 4. If the group policy involves employee contributions, a

1. Coverage is provided to classes of employees definedsftementhat, if the group policyholder continues to collect-con
termsof conditions pertaining to employment or membership. tributions for the coverage beyond the datetermination, the
2. The coverage is not available to the general publicand grouppolicyholder may be held solely liable for the benefits with

be obtained and maintained only because of the covered pers§fisPecto which the contributions have been collected. _
connectionwith the particular @anization or group. (b) Atthe same time, the insurer shall furnish to the group poli

: ; ; ; holderfor distribution to covered employees a supply of a no
on b%hZ{fg;ng/Z?ég gﬁ:%lgiégzg;ﬂép policyholder to the msurgéée form indicating the termination, itsfettive date and the

. L rights, if any, available to them upon termination, except that, for
4. An employer union, associatioor trust fund sponsors or jit anddisability income coverages, the notice need orgg tine
authorizeshe plan. o .  coveredemployees to refer to their certificate or individpalicy
(9) “Individual policy” means an individual or family policy to determine what rights, if angre available upon termination.
or subscriber contract issued by an insurer _ (6) EXTENSION OF COVERAGE. (a) A group policy shall, if a
(h) “Insurer” means an insurance company subject to chs. &@lveredemployee or dependeisttotally disabled at the date of
and632, Stats., oa service insurance corporation subject to Clerminationof the policy provide an extension of coverage for the

613, Stats. individual, beginning atthe date of termination of the group
(i) “Premium” means a policy premium or a subscriber copolicy and continuing duringhe period of total disability as pro
tract subscription fee. videdin this subsection.

() “Pre—existing condition” means a disease or physical con (b) Undera group life policy which contains a disability bene
dition including pregnancy which manifested itself prior toghe fit extension of any type, such as premium waiver extensien, ex
fective date of coverage through medical diagnosis or treatmeehdeddeath benefiin event of total disabilityor payment of in
or the existence of symptoms which would cause an ordinardpmefor aspecified period during total disabilithe termination
prudentperson to seek diagnosis or treatment. of the group policy shall not operate to terminate the extension.

(k) “Validly covered” means that the individual involved was (c) Under a group policy providing benefits for loss of time
coveredand met all policy requirements regarding eligibility fofrom work or a specific indemnity during hospital confinement,
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terminationof the group policy during period of total disability (a) Regular coverageRegular coverage shall be provided un
or confinement shall have nofeft on benefits payable for thederthe succeeding insurergroup policy to:

conditionor conditions causing continuing total disability orcon 1. Each employee who is eligible fooverage in accordance
tinuing confinement. The extension of coverage provision for loggth the succeedinmsurets group policy provisions regarding

of time benefits may provide for the integration of social securigjasse=ligible and actively at work requirements.

disability or retirement benefit increases which occur after the 5 Each dependent who is eligible for coverage in accordance
dateof termination of the group policy only if integration of thesgii the succeedinipsurets group policy provisions regarding
benefitincreases is also applicable prior to termination of thﬁassesaligible and non—hospital confinement requirements.

grouppolicy. . . . . . 3. A dependent of a disabled employee if the dependent is eli
(d) Under a group policy providing hospital, gisal or medi  gipje for coverage iraccordance with the succeeding inssrer
cal expense coverages, the extension of coverage shall be at p policy provisions regarding classes eligible and non-

12 months under majonedical or comprehensive medical ceverpggpitalconfinement requirements andtie disabled employee
ageand at least 90 days under other hospitagjisalor medical 5 covered under the succeeding insisrgroup policyand

expensacoverage, subject to the following: . 4. Each terminated insured who has elected to continue-cover
1. Coverage need not be extended beyond the dathioh: ageunder s. 632.897 (3), Stats.

a. Total disability terminates, . (b) Temporary coverage Each employeer dependent not

b. The benefit period specified in the policy ends, coveredunder the succeeding insugegroup policy in accord

c. The maximum benefit is paid or ancewith subd. 1 shall be provided with temporary coverage by

d. Coverage for the condition or conditions causing ttital the succeedlng_msunefpr losses occurring dreginning under the
ability is provided under similar coveraggher than temporary eplacemenpolicy, subject to:
coverageunder sub. (7m) (b) 2., under the succeeding insurer 1. Temporary coverageeed be provided only if the individu
grouppolicy. al wasvalidly covered under the prior group policy on the date of

2. Extended coverage need not cover dental or uncomplicati§dermination and meets the requirements necessary to be-a mem

pregnancyexpenses or a condition other than the conditimoor Per of an eligible class under the succeeding inssirgroup
ditions causing total disability policy, other than requirementisr working full time, part time or

3. The extensiorof coverage is not required where th@stated number of hours. . .
succeedingnsureragrees, or the prior and succeeding insurers 2: The coverage to berovided by the succeeding insurer
agree, to provide coveragiey individuals who are totally dis Shall be the coverage of the prior group policy reduced by any
abledat the date of termination of tigeoup policy which is not Denefitspayable under such policjhe benefits of the succeeding
lessfavorableto them than would otherwise be required by thigSurer’sgroup policy shall be determined after the benefits of the
paragraph. prior group policy have been determined.

4. After the termination of extended basic hospitalgisal . 3- Temporary coverage shall be provided by the succeeding
or medical expense coverage, extended major medical expeffigsrer until the first of: o
coverageshall cover expensegigible under the major medical ~ a. The date the individual becomes eligible under the eover
expensecoverage which are normally covered under the bagigeand under the circumstances described in subd. 1. above.
coveragesubject to subd. 1. b. For each type of coverage, the date the individual/er

5. A policy providing hospital, sgical or medical expense agewould_ termina_ltc_e in accor(_jan(_:e \_Ni_th the suc_cee_ding insurer
coveragewhich covers only expenses in excess of those cove@@up policy provisionsegarding individual termination of cev
by basic hospital-sgical-medical expense coverage and maj@rage such as at termination of employment or when ceasing to
medicalcoverage ocomprehensive medical coverage, issued tee an eligible dependent.
the samegroup policyholdgmeed not provide extended coverage c. For an individual who is totally disabled on #fective
if the underlying coverage provides extended coverage. dateof the succeeding group poljaynder a type of coverage for
. Note: th;]e tefe?t og S(tjlb- (6) (d), with _rgsri)ect tfotpfr;ﬁnamense covelragte_, is which sub. (6) requires an extension of coverage, the end of any
0 require that extended coverage provide benefits gregnancy complication H H q H i
expensesp be consistent with s. Ins 6.55 (4) (b) 5. Howeeerployers and insurers penodOf extended Cove'fage reqUIred of t.he prior insuref tre
maywish to consider the provisions of federal public law 95-555 enacted Octof¥iOr insurefs group policy was not subject to sub. (6), would
31,1978, which requires that employers subjedt provide benefits for pregnancy havebeen required of therior insurer had its group policy been
including extended benefits, under employee benefit programs to the same ean%'@éubject
benefitsare provided for injury and sicknegdso, the equal rights division of the o . . .
Wisconsindepartment of workforcdevelopment has taken the position, based on  (C) Pre—existing conditionslf the succeeding insurargroup

Wisconsincase lawthat the Visconsin fair employment act, s€1131-37, Stats., olicy contains a pre—existing condition limitation, tt@verage
appliesto temporary disability resulting from pregnancy and requires that employ’% e f '
benefitprograms provide loss of time benefits for temporary disability resulting fror, r these COn_dItIOI’]S of persons becom'“g covered t_)y the 3‘?'0969(1
pregnancyincluding extended benefits the same extent that such benefits are prdNg group policy under subd. 1. or 2., during the period the kmita
videdfor injury and sickness. _ ) tion applies under that group policshall be the lesser of:

(e) A pI'OVIS.Ion for extend_lng coverage _Sha.” be .Conta.lned N 1. The coverage of the succeeding grpumy determined
eachgroup policy as well as in corresponding certificates. without application of the limitation and

(f) The benefits payable during any period of extended €over 2. The coverage of the prior group policy determined after
ageshall be subject to the group polisyegular coverage limits. plication of any such limitation contained in the policy
The extendedcoverage shall terminate at the end of a normal (d) Deductibles and waiting periodShe succeeding insurer

benefitperiod or when the maximum benefit amount has begn n1ving any deductibles or waiting periods contained in its
paid. o ~ group policy, including pre—existing condition waiting periods,
(7) LiaBILITY OF PRIORINSURER. The prior insurer shall de  shall give credit for the satisfactioor partial satisfaction of the
ableonly to the extent of its extensions of coverage. Its liabilityameor similar provisions under the prior group palitythe ex
shallbe the same whethtte group policyholder secures replacetent that theprior and succeeding group policies provide similar
mentcoverage from another insureelf-insures or declines to coverage Deductible provision credit shall be given for the same
providethe group with insurance. or overlappingbenefit periods for expenses incurred and applied
(7m) LIABILITY OF SUCCEEDINGINSURER. The succeedingin againsthe deductiblgrovisions of the prior group policy during
surershall be liable as provided in this paragraph where its grotie 90 days preceding thefeftive date of the succeeding group
policy replaces another providing similar coverage: policy, but only to the extent that these expenses are recognized
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underthe succeeding group polieynd are subject to a similar-de form and substance substantially in accordance with Form B,
ductible provision. shownat the end of this rule.

(e) Determination of prior inswar’s coverage Where a deter (6) SuBseQUENTREPORTS. When such a report has been-pro
mination of the prior insurés coverage is required by thevidedto the commissioner by a company in accordance with subs.
succeedingnsurer the prior insurerat the succeeding insuier (3) and (5) of this rule, no furtheeport concerning subsequent
requestshall furnish a statement of the coveragailable and a changesn hisor her status as arfiokr or director of such compa
copy of pertinent group policy provisions to permit the suceeedy need be reported to the commissioner provided, howeeer
ing insurer to verify the coverage statemaninake its own cover companyshall promptly report to the commissioner any informa
agedetermination. Coverage of the prior group policy shall be déon concerning theonviction of an dicer or director for a felony
termined in accordance with the definitions, conditions andrthe naming of a directpirustee or dfcer, other than as a party
coveredexpense provisions of that group policy rather than thopkintiff or complainant, in any criminal action or in a civil action
of the succeeding grouglicy. The coverage determination shalin which fraud was an issue.
be made as if coverage had not been replaced byuteeeding  (7) AbDITIONAL INFORMATION. The commissioner may -re
Insurer. guestfrom any company such additionaformation with respect

(8) MOREFAVORABLE PROVISIONSPERMITTED. This section sets to any of its oficers or directorss he or she may deem necessary
out minimum requirements. It does not prohibit a group pelicyandsuch request shall be promptiymplied with by the company
holderand an insurer from agreeing to policy provisions which afe which such request is directed.
morefavorable to insured persons.

(9) EFFecTIVEDATE. As provided in s. 227.22, Stats., this-sec

tion shall take dct on the first day of thmonth following its FORM A

pqullcatlog-R e Ooober 1972, o202 of. 11172 @ ang STATEMENT OF EDUCATION, PRIOR OCCURTION,
istory: Cr. RegisterOctobey , N0202, ef. 11-1-72; emeg. am. (1) an

(2), eff. 6>i22—76; e?m. (1) and (2), Regist@eptemberl976, No. 24%1, €f10-1-76; BUSINESS EXPERIENCE AND SUPPLEMEMRY

am.(1), (2) and (7) (c), Registevlarch, 1979, No. 279, fe#i-1-79; rand rect Reg INFORMATION

ister,March 1982, No315, ef. 4-1-82; am. (2), Registehpril, 1988, No. 388, &f STATE OF

5-1-88;corrections in (7) made under s. 13.93 (2m) (b) 1. and 7., Stats., Register

June, 1997, No. 498; corrections in (3) (a) and (9) made usade8.93 (2m) (b) 7., COUNTY OF

Stats., RegisteFebruary2000, No. 530

.SS!

Ins 6.52 Biographical data relating to company offi The undersigned, beinfirst duly sworn upon oath deposes and

cers and directors. (1) PurpPosk. This rule is intended to im says: o
plementand interpret ss. 8113 (2), 61.54 (1) (a), 61.57, 618.1 1. The afiant’s full name is (initials not acceptable):
(4) and 618.211) (b), Stats., for the purpose of setting standards 2. The afiant’s official title and principal duties with the4in
for the reporting of biographicdata relating to companyfinfers, surancecompany is or will be:
directors,promoters and incorporators,@her persons similarly 3. The dfiant’s business address is:
situated. Telephone:
(2) Scope. This ruleshall apply to all persons proposing to
form an insurer under the laws of tisisite and to all nondomestic 4. The dfiant’s residence address is:
insurers applying for admission to this state and tmslirersav Telephone:
thorizedto do business in this state except as follows:
(b) Domestic fraternal benefit societies. 5. The dfiant’s age is:
(c) Nonprofit service plans, cooperative sicknem® plans er ~ Sex
ganizedor operating under ss. 185.981 to 185.985, Stats., volunBirthplace _ _
tary benefit plans @anized or operating under s. 185.991, 1977Birthdate Social Security No.
Stats., and motor club service companigmnized or operating 6. The afiant was never known by any other name(s) other
underss. 616.71 to 616.74 and 616.76 to 616.82, Stats., and dahan that shown above, except as follows (state such other

annuity societies. name(s)when used, reasdor change, and date of adoption of
(3) REPORTOF ORGANIZATION OF A DOMESTICINSUREROR AD-  presentname):
MISSION OF A NONDOMESTICINSURER. Biographical information in 7. The afiant will subscribe to or owns, beneficiatly of re

form and substance substantially in accordance with FM g the following amount of sharesf stock of the insurance
shownat the end of this rule, shall be furnished to the COMMISSIQQy mnanyand the consideration given for same:

er of insurance by all promoterisicorporators, directors, trustees ) . .

andprincipal oficgrs o? proposed dir%ctors and principdicefrs, . 8. The afiant states that his or her capilabestment in the

asthe case may be, of an insurer beirgpoized or of an insurer INSurancecompany was not obtained from borrowed funds, ex

applying for admission. Financial and character reports of agptas follows:

suchpersons mabe ordered by the commissioner and the cost or 9. The nature and tenure of eamttupation or employment

expensef such reports shall be paid by the incorporadsran or  of the afiant for the last ten years prior to the date of this statement

ganizationexpense or by the insurer applying for admission. s as follows (present a continuous schedule, including time spent
(4) DerINITION. The term “oficer” as usedn this rule shall in  at educational institutions, and period of employment):

cludethe president, one or more vice presidents, secrétasy

surer,chief actuarygeneral counsel, comptroller and grgrson, Nameand

howeverdescribed, who enjoys in fact the executive authority of Beginin é*rgglfg;;cgr CIZusaigivtesi  termination Reasons for

any such oficers. gate ’ School Pl'itley Date Termination
(5) REPORTINGWITH RESPECTTO NEW OFFICERSAND DIRECTORS 10. The afiant's educational history is asllows (include all

SUBSEQUENTTO ORGANIZATION OR ADMISSION. A report shall be schoolsattended of the college or graduate level):

providedby each domestic insurer to which this rule applies wif

respecto the appointment or election of any new dirediustee  —<zmeand Afendance

or officer elected or appointed within 15 days after such appoint address of No. Years/ Degree Date of

mentor election. Such report shall be prepared by the company irnstitution Course Dates Received Degree

Register January 2002 No. 55


http://docs.legis.wisconsin.gov/document/register/583/b/toc
http://docs.legis.wisconsin.gov/code/admin_code

Removed byRegister July 2004 No. 58B8or current adm. code séwtp://docs.legis.wisconsin.gov/code/admin_code

Ins 6.52 WISCONSINADMINISTRATIVE CODE 218

11. The dfiant has never been convictedaofelony except in combination), nor shall place a risk in a rating classification
as follows: onthe basis of any of the following factors without credible infor
12. The afiant has never been named in a crimmativil ac ~ Mationsupporting such a classification and demonstratingtthat

tion in which fraud was an issue, except as follows: equitablyreflects diferences in past or expectidses and ex

13. The diant is not an dficer or director and has no othergggiefgg;fée:lﬁ;%%%!gflozgq)?t'scig?gj in accordance with ss.

_relatlonshlgl_wth any othe_r insurer Wh_lch has théeet of lessen 1. The applicans or insuredt past criminal record;
ing competition substantially or in which such insurers haste > Th i . & physical diti devel
rial adverse interests except as follows: - Theapplicants or insured physical condition or develop
: mentaldisability as defined in s. 51.01 (5) (a), Stats.;
- - 3. The applican$ or insured past mental disability;
(Signature foduAtj PP b y

Subscribed and sworn before me, g mg pr::ggg’ g: ::Z:ﬂgi ;g;r;ital status;
a Notary Public, this day of 2, , ' PRI o '
6. The applicans or insured sexual preference;

7. The applican$ or insured “moral” character

(b) Nothing in par(a) shall be construed as including within
the definition of prohibited practices any of the following:

1. Denying, cancelling or non-renewing the automobile or
propertyinsurance of a person convicted of afens$e if the of

Notary Public
(SEAL)
My commission expires:

FORM B h - S .
BIOGRAPHICAL SKETCH Ignbs:\mglﬁreggsulted in the conviction is directly related to the risk
DIRECTOR OR OFFICER 2. Establishing a classification system mefelythe purpose
NAME OF COMRNY (OR COMRNIES): of developing statistical data;
ﬁiaEESS OF COMRNY: 3. Underwriting only the class of risks which are specified in
RESIDENCE ADDRESS: the fsgersb?rtrl:‘:les of |nc%rpor3tlon,h it of
TITLE AND FUNCTIONS: _ . g stablis bI_I’Ilg.a rate based on the recor rs of an
DATE OF APPOINTMENT OR ELECTION: Insuredautomobile; N
AGE SEX SOCIAL SECURITYO. 5. Establishing a rate based on the number of people residing
DATE OF BIRTH PLACEOF BIRTH in a household. _ _
DURATION OF EMPLOYMENT WITH COMRNY: (c) Nothing in par(a) or (b) shall be interpreted in any way as

LAST PREVIOUS OCCURTION OR EMPLOYMENT (1) limiting the prohibitions contained in ss. 106.52 (3) (a) 4. and
RELATIONSHIPSWITH OTHER INSURERS WHICH HXE  632.35,Stats.

THE EFFECT OF LESSENING COMPETITION SUB&R- (d) No insurer shall require an applicant or insured to guder
TIALLY OR IN WHICH THIS INSURER AND SUCHNSUR-  aphysical examination to obtain or continue coverage unless the
ERSHAVE MATERIAL ADVERSE INTERESTS: costof such physical examination is borne by the insurer
OTHER: (2) (4) PenaLTY. Violation of this rule may subjetite insurer to

(1) In the caseof a director who is not otherwise an employeg,e penalties set forth in s. 601.64, Stats.
(‘outside director”) so indicate under “TITLE AND FUNC History: Cr. RegisterMarch, 1976, No. 243, fe#l-1-76; emag. am. (1) and (3)

TIONS” and show here the principal occupation. (c), eff. 6-22-76;"am. (1) and (3) (c), Regist&eptember1976, No. 249, &f
1081—(76)%;. (3) (a) 2., ReﬁlsLeAprll, 1977, l\fé% 256, éf5-1-77; am.((:)%) (63 (2)

" . . . andcr. (3) (d), RegisteMarch, 1979, No. 279, fefi-1-79;corrections in (1) and (3

(2) Add any additional information, such as the use of aliases(@made under s. 13.93 (2m) (b) 7., Stats., RegBiruary2000, No. 530¢orrec-

a conviction of an dfcer for a felony or the naming of arfigkr,  tion in (3) (c) made under s13.93 (2m) (b) 7., Stats., Register January 2002 No.
otherthan as a party plairfibr complainant in any criminal action >3

orin a civil action in which fraud was an issue. Ins 6.55 Discrimination based on sex, unfair trade

. - practice. (1) PurrPost. The purpose dhis rule is to eliminate
Signature of person reporting for the COMPaNYipe act ofdenying benefits or refusing coverage on the basis of
sex, to eliminate unfair discrimination in underwritirgyiteria
Dated Title basedon sex, and to eliminate anyfdifencesn rates based on sex

History: Cr. RegisterJune, 1973, No. 210,feT-1-73: emay. r (2) (a), ef which cannot be justified by credible supporting information.
6-22-767. (2) (a), RegisterSeptemberl976, No. 249, 6f10-1-76; am. (2) (¢), This rule interprets and implements s. 601.01 (3), Stats., and ch.

RegisterMarch, 1979, No. 279, ef#4-1-79; am. (5), Registevlarch,1981, No. 303, 628, Stats.
eff. 4-1-81.

(2) DeriniTIONs. (@) Insurer has the meaning defined in s.
Ins 6.54 Prohibited classification of risks for rating 600.03(27), Stats., and in addition includes nonprofit service

purposes. (1) Purposk. This rule interpretand implements ss. Plansor service insurance corporations. 3
601.01(2), 625.02, 6251, 625.12 (2), 625.13, and 625.21 (2), (b) Contract means any insurance poliggn, certificatesuly
Stats.,and ch. 628, Stats., for the purpose of prohibiting certa®fiber agreement, statement obverage, binderider or en
practices. dorsemenbffered by arinsurer subject to Wconsin insurance

(2) ScopE. This rule applies to atfontracts issued, renewed!aW- )
or amended in \igconsin aording automobile insurance cover  (3) APPLICABILITY AND SCOPE. (@) This rule shall apply to all
ageand all contracts issued, renewed or amendedsodisin af ~ contractsdelivered inWisconsin, or issued for delivery inisy
fording coverage for loss or damage to real property used fer regpnsinon orafter the_e‘bctlve date Qf t_hIS rule and to a!l existing
dential purposes for nomore than 4 living units or fafrding  group contracts subject to Mtonsin insurancéaw which are
coverageor loss or damage fmersonal property used for residen amendedr renewed on or after thefettive date of this rule.
tial purposes. (b) This rule shall not &ct the right of fraternal benefit seci

(3) PROHIBITED PRACTICES. (a) No insurance company shalletiesto determine eligibility requirements for membership.
refuse,cancel or deny insurance coverage to a dbssks solely (4) AVAILABILITY REQUIREMENTS. (@) Itis an unfair trade prac
on the basis of any of the following factors (taken individually dtice for an insurer to:
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1. Refuse or cancel coverage or deny benefitherasis of turn of all indicia of agency“Termination date” means the date
the sex of the applicant or insured; on which the insurer &ctively severghe agency relationship
2. Restrict, modifyor reduce the benefits, term, or coverag@ith its intermediary-agergind withdraws the agestauthority
onthe basis of the sex of the applicant or insured. to represent the company in any capacity
(b) Examples of unfair trade practices defined by (@grand (a) If the reason for termination is one of the reasons listed as
prohibitedby this rule are: othercriteria in s. 6.59(5)(d) or tHasurer has knowledge the pro
1. Denying coverage to females gainfully employedaane, ducerwas found by a court, government bodyself-regulatory

employedpart-time,or employed by relatives when coverage i§fganizationauthorized by lawto have engaged in any of the
offered to males similarly employed:; activitieslisted in s. 6.59(5)(d), the insurer must submit complete

2. Denying benefits red by policy riders to females Whenexplanationsand documentation in writing to O@jthin 30 days

theriders are available to males; of the termination.

3. Denying, under group contractiependent coverage to (b) If the insurer has knowledge of complaints received or

blemsexperienced by the company involving company in
husbandsof female employees, when dependent coverage D ) L b e
availableto wives of male employees: gébtednessforgery, altering policies, fraudmisappropriation,

. L misrepresentatiorfailure to promptly submit applications or pre
4. Denying disabilityincome coverage to employed womenyiyms, noor policyholder service involving the intermediary be

whencoverage is déred to men similarly employed; ing terminated, the insurer mustibmit complete explanations
5. Treating complications of pregnancyfdiently from any and documentation in writing to OCI within 30 dags the ter
otherillness or sickness under a contract; mination. This documentatiomeed not prove violations, but
6. Restricting, reducing, modifying, or excludibgnefits shouldincludesituation where possible violations exist. The Of
payablefor treatment of the genital gains of only one sex; fice of the Commissioner of Insurance will investigate these-situa
7. Offering lower maximum monthly benefits to women thafionsand take appropriate action based upon the investigation.
to men who are in the same underwriting, earningeoupation (c) The insurer or the authorized representative of the insurer
al classification under a disability income contract; shall promptly notify the insurance commissioner in writifig

8. Offering more restrictive benefit periods and more restri¢giponfurther review or investigation, the insurer disco\anteli
tive definitions of disability to women than to mertiie same un tional information thatwvould have been reportable to the insur

derwriting, earnings or occupational classification under a di@nce commissioner under paa) or (b) had the insurer then
ability income contract; known of its existence.

9. Establishing dfrent conditiongy sex under which the ~ (3) In additioneach insurer shall pay once each yeaac
policyholder may exercise benefit options contained in the coeprdancewith an assigned billing schedule, the annual listing fee
tract. definedin s. Ins 6.57 (4), within 30 days after the mailing of & pay

(5) RaTEs. When ratesre diferentiated on the basis of sexmentnotice to such insureshowing the amount due for all indi
theinsurer must: viduals serving e(ljs agenftshfor suté;‘lns,w%cl?rdmg rt]o(;htla ccr]’nII

. ; ; . .. missioner’srecords as of the notickate. A billing schedule shal

(2) F"? a prlef _Ietter of expla_mgtlon along with a_rat_e ful!ng. be adopted by the commissionamder which listing notices shall
__(b) Maintain written substantiation of such ratéef#ntials in e sent to insurers. This schedule shall also designate the calendar
its home ofice. o o monthof billing for the various insurers and/or insurer groups.

(cglf}Justlfy. |r|1 writing to the satisfaction of the commissioner the (4) Feesapplicable for listing of insurance agents under s.
ratedifferential upon request. _ o 628.11,Stats.,

(d) Base all such rates on sound actuarial principles or a vatidsident individual intermediary-agents $7.00
classificationsystem a_nd actugl experience st_atlstlcs._ Nonresident individual intermediary—agents $24.00

(6) PeENALTY. Violation of this rule shall subject the insurer to
the penalties set forth in s. 601.64, Stats.

History: Cr. Register May, 1976, No. 245, éf6-1-76; emag. am. (1), df

(5) No insurer shall accept business directly from any inter
mediaryor enter into an agency contract with an intermediary un

6-22-76am. (1), RegisteSeptember1976, No. 249, &/10-1-76. lessthat intermediary is a licensed agent listed with that insurer
) ) ) (6) No intermediary shall submit application for insurance
Ins 6.57 Appointment of insurance agents by insur - djrectly to an insurer or solicit insurance on behalf pgaticular

ers. (1) Submission of an application for an intermediary—agefsureror enter into an agency contract unless the agent is listed
appointmenshall initiate the appointmenf an agent in accord wjith that insurer

ancewith s. 628.1, Stats. The application shall be submitted to note: Copies of forms OCI-001, for use under sub. (1), and OC+AAL, for

the office of the commissionasf insurance on or before the dataiseunder sub. (2), may be obtained from théc®fof the Commissioner of Insur

i H : H ce, FD. Box 7872, Madison, WI 53707-7872.
of appomtment and shall show the lines of authorlty bemg r%nHistory: Cr. RegisterDecemberl976, No. 252, &f1-1-77; rand recrRegister

questedor that agent. An appointment shiaicome valid UPON yarch, 1978, No. 267, &f4-1-78: cr, (5) and (6), RegisteMarch, 1979, No279,
recelptqf the agent appointment vall_datlon report by the persegn. Aé—1¢7tQ; Sm. (1)bangg(83‘)1, Eegi;,ﬁezﬁmfe&gsl, N(lJ. 3£9,_éfé;17lsi;€) grg.
submitingthe appointment and is valid only for tees of insur _(G) SeaisreceoeSs N, 46, (1100 o, (1 Gegsohp 1066
ancerequested. The feictive date of a valid appointment is 15emergam. (3), ef 10-9-95am. (4), RegisteFebruary1996, No. 482, &f3-1-96:
daysprior to the date on which the appointment is entered on tie (4), Registedune, 2000, No. 534,fef-1-00,CR 01-074: am. (1), (2), (5) and
OCl licensing system. The agent validation report is a computdfl cr- (2) (@) to (c), Register January 2002 No. 553, eff. 2-1-02.
generatedeport prepared by thefime of the commissioner dfi- ) . . ) ) .
suranceBilling for initial appointment shall be done annually at s 6.58 Licensing of insurance intermediary firms
the same time and at the same rate as renewal appointments@s insurance agents. (1) PURPosE. The purpose of this rule
(2) Notice of termination of appointment of individual inter 'S to establish procedures for licensofénsurance intermediary

mediaryin accordance with s. 628.1Stats., shall be fileprior firms as insurance intermediaries, reinsurance intermediaries or

to or within 30 calendar days of the termination date with the dpanagmggeneral agents: ] ] )
fice of the commissioner of insurance. Prior to or within 15 days (1m) DEFINITION. In thI$ section “f}(m” means a corporation,
of filing this terminatiomotice, the insurer shall provide the ager@ssociation, partnership, limited liability compaliyited liabil-
written notice thathe agent is no longer to be listed as a represély partnership, or other legal entity

tative of the company and that he or she may nasds represen (2) License. Any firm may obtain an insurance intermediary
tative. This notice shall also include a formal demand for the rérm license under this section.
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(3) ProceDURE. (a) Application for a permaneintermediary (b) If payment of the biennial regulation fee is not made prior
license, reinsurancantermediary license or managing generaio February 15the license will be suspended. If payment is made
agentlicense for a corporation or partnership shall be made-on apring the suspension, the license will be reinstated.

plicationform 11-50 or for residents of states that have signed a (c) The licenseill be revoked if payment is not made within
declaratiorof uniform treatment with Wconsin, the NAIC Uni 60 days after February 15.

form Application for Business Entity Non—Resident License/ (g) Norirication oF cHanGEs. Each insurance intermediary

Registrationform and filed with the commissioner misurance.  firm jicensed or applying for a license shall, within 30 days, notify
The gppllqatlon shall be accompanied by: _thecommissioner of insurance in writing of any change in its-busi
sifeote: opies of forms referenced in ss. Ins 6.58 and 6.59 can be obtained 2By smailing address, locatiouf the business records, or a change
1. A licensing fee of $100.00: in the name a_nd addre_ss of the de3|g_nateq representative.
' 9 s Note: Intermediary corporations and partnerstaps subject to the recordkeeping
2. Certification that tharticles of incorporation or associa requirementss set forth in s. Ins 6.61 (1).

tion include the intent, in godith, to do business as an intermelléggliéggi%ns for the licensing of corporations and partnerships is madoron
diary, reinsurance intermediary or managing general agent; History: Cr. RegisterAugust, 1980, No. 296,feB-1-80; am. (5) (a), Register
3. Certification that the insurance intermediary firm wi||S§p{erlnbgzzr,uasl,d No. 3((%?, efég)—lfé;)cr(éi), Re?gt?rS(JYe)pienk;be(gl)SJfﬂ@go-_ 3;09,

. . eff. 1-1-82; rand recr(2), ¢ an , renum. 0 0 be o @ggister
transacbusiness in such a way that all acts that may onfyebe 5 1982’ No. 316, é5-1-82: r form 11-50, RegisterOctobey 1982, No322,
formedby a licensed intermediary are performed exclusively hyf. 11-1-82; am. (3) (a) to (f), Registdbecember1984, No. 348, &f1-1-85;

i ectionin (5) made under s. 13.93 (am) (b) 7., Stats., RegiBemember1984,
naturalpersons who are licensed under s. 628.04, Stats., and fgEZEAT B FTEEE JEs o S8 s e 2 (&), (o) (inteomiL. (5) (@)
tioning within the scope of the license, and a list of such persoRsge), cr (3) (a) 7., df 3-12-93; am (1), (3) (intro.), (a) L. and 2., (4) (a), (b) (intro.)

i i i i i ici i nd1., (5) (a) and (6), c(3) (a) 7., RegisterJuly 1993, No. 451, &8-1-93; emay.

4. Ifthe insurance intermediary firm is domiciled outside of ") 80 37oe 1 & AR S Ay 1006. No- 482 6f3-1-06;
Wlscop3|p,an agreement to be S'Ub]eCt to the jurisdiction of t ns.and renum. (3) (intro.) and (a) (intro.) to be (3) (a) (intro.) and am., am. (3) (b),
commissioneand the courts of this state on any matter related RegisterJanuary1999, No. 517, &2-1-99,CR 01-074: am. (1), (2), (3) (a) 3. and
theinsurance intermediary firsiinsurance activitieis this state, 4~ () and (6). Register January 2002 No. 553 eff. 2-1-02.

on the basis of service of processder ss. 601.72 and 601.73, . ) o .
Stats.;and Ins 6.59 Licensing of individuals as agents, reinsur -

5. Alist of all partners, directors or principafioérs or per ggg(_ao Lllntsetr ;?s_ ()Zilla(rlﬁs,PSJ;Prgsg@I_gr:ggpl?r%rclgrealofat%%nﬁl e(SIS to-es
sonsin fact having comparable power tablishprocedures fooriginal licensure and license ergament

6. In the case of a corporation the application must be signgthn individual as an insurance agent, reinsurance intermediary
by an oficer. In the case of a partnership the application rbest or managing general agent.

signedby a partner ) ) ) ) ) ) (2) ExamINATION. An examination is required of easident
7. Any bond, policydesignation or information required-un applicantfor each kincbf license authority listed in s. Ins 6.50; ex
ders. Ins 47.02 (3) or (5). cepta reinsurance intermediary license. Each examination will
(b) Determination of the acceptanoe rejection of a com testthe applicans basic knowledge of the kind$ insurance to
pletedapplication shall be made within 80siness days. A com besolicited or functiorto be performed and the applicarttasic
pletedapplication consists of forml250 of for residents oftates understandingf the applicable laws and regulations.

who have signeé declaration of uniform treatment withid&on- (3) Fees. The following fee schedule is establishedrfst

sin, theNAIC Uniform Application for Business Entity Non—Res dentsand non-residents:

ident License/Registration form and other required material de Application for one line of authority $50.00

scribedin par (a). Application for 2 lines of authority $85.00
(4) STANDARDS OF COMPETENCEAND TRUSTWORTHINESS. (a) Application for 3 lines of authority $135.00

For partners, directors or principafficerswho are licensed at the Application for 4 lines of authority $170.00

time of application under sub. (4) asurance intermediaries,-re
insurancdantermediaries or managing general agents, those st

g:;g:gz tsf%trt[glo'r tht]h'.n S- Inf 6.59 (5) shall apply in lieu of the-stajl oo menpf authority or managing general agent authority shall
In this section. o ~ bemade on form OCI1-041 (rev) at the time of examination.
(b) For partners, directors or principafioérs who are notdi - A completed application consists ofcampleted OCI 1-041
censedat thetime of application under sub. (4) as insurance-intefrev.) giving the current address for the residence of the applicant;
mediaries, reinsurance intermediariesr managing general an original exemption form as required under ch. Ins 26,-if re
agentsthe following criteria may be used in assessing trustwajuiredby s. Ins 26.04 (3); an original Form DJ-LE-250 provided

(4) ProceburE. (a) Application for esident intermediary
ﬁﬁents. Application for a permanengsident agent license, anen

thinessand competence: from the Wisconsin department of justice, crime information bu
1. ‘Criminal record’. The conviction for crimes which arereau,dated not more than 180 days prior to the test date; payment
substantiallyrelated to insurance. of thefees to the testing vender photograph of the applicant tak

enby the test service at the time of testing; an original letter of
clearanceif previously licensed in another state; and dogu

. ) . mentationrequired in answer to questions on the application.
3. ‘Regulatory action’. Any regulatory action taken with re 4 q PP

gardto any license held, such as insurance licenses in other Sta&ﬁé;?c?n%?ﬂ';i?ﬁqgrﬁgwﬁgﬁféds? d”;;{';gé?ﬁﬂgﬁgeegﬁséAp' ar
realestate licenses and security licenses. mentof authority shall be made on form OQI-D41N(rev) or,

4. Other criteria which the commissioner considers evidengg: residents of states that have signed a declaration of uniform
of untrustworthiness or incompetence. treatmenwith Wisconsin, the NAIC Uniform Application fdn-

(5) Fees. (a) Biennially at least 30 days prior to February 1%ividual Non—Resident License form and filed with théaaf of
of even numbered years, a regulation fee of $25.08eRdent the commissionenf insurance or a copy of the application-sub
and$50.00 for nonresident insurance intermediary figimsur  mittedto their current state of residence. A completed application
anceintermediaries anthanaging general agents will be sent taonsistsof a completed OCI1--041N(rey) or, for residentsof
eachperson at the address on file with thicef of the commis  statesthat havesigned a declaration of uniform treatment with
sioner of insurance. Wisconsin,the NAIC Uniform Application for IndividuaNon—

2. ‘Accuracy of information’. Any materiahisrepresenta
tion in the information submitted on forn1450.
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ResidentLicense form or a copy of thepplication submitted to 3. Obtaining or attempting to obtain a license throongrep
their current state of residence giving the current address for tieeentatioror fraud,;

residenceof the applicant; an original certificate of licensing from 4 Improperly withholding, misappropriating or converting

the state of residence dated not more than 90 days prior t0 figmonies or properties received in the coafsgoing insurance
applicationdate; paymentf the fees; and any documentation rep siness.

quiredin answer to questions on the application.

(as) Application for einsurance intermediary—bker or ein-
suranceintermediary—managerApplication for a reinsurandse- . . .
termediarybroker or manager license shall be made on form 0| 6: Having been convicted of a felony or misdemeanor sub
11-040andfiled with the ofice of the commissioner of insurance Stantiallyrelated to the circumstances of holdarginsurance-i
A completed application consists of a completed applicatiG&NS€:

5. Intentionally misrepresentirtge terms of an actual or pro
posedinsurance contract or application for insurance.

form; an original certificate of licensinfjom the state of resi 7. Having admitted or been foumal have committed any-in
dence|f other than Visconsin, dated not more th&A days prior suranceunfair trade practice or fraud.
to the application date; an original form DJ-LE-250, igcon- 8. Using fraudulent, coercive, or dishonest practices, oF dem

sinresident, provided from the i¥¢onsin department gfistice, onstratingincompetence, untrustworthiness or financial irrespon
crime information bureau, datedt more than 180 days prior tosipjlity in the conduct of business in this state or elsewhere.
submissiorof thg application; an_d any documentation requiined 9. Having an insurance produdigense, or its equivalent, de
answerto qugstpns on th? appllcatlon. . ) . nied, suspended or revoked in any other state, province, datrict
(av) Application for a title insurance limited license bysW territory.
consinlicensed attorneysApplication fora permanent resident 10. Foi he lication for i
agenttitle insurance limited license or an eglment of authority - Foging anothes name to an application ior insuramce
to include title insurance limited license shall be made on forff @y document related to an insurance transaction.
OCI 11-41Atty(rev) and filed withthe ofice of the commissioner ~ 11. Improperly usingnotes or any other reference material to
of insurance. A completed application consists of a complete@dmpletean examination for an insurance license.
OCI 11-041Atty(rev) giving the current address for the residence 12, Knowingly accepting insurance business from an individ
of the applicant; an original certificate signed by the providegal who is not licensed.
showingcompletion of at least 6 hours of continuing legal educa 13 F5jjing to comply with an administrative or court order
tion approved by the Wconsin Board of Bar Examiners deahnqmpoSingal child support obligation
solelywith title insurance and completed within 1 year ofdpe . . ) . .
plication date: a copy dhe applican current State Bar of ¢ 14. Failing to pay state income tax or comply with any aemin
consinmembership card; an original Form DJ-LE—250 providei§trativeor court order directing payment of state income tax.
from the Wisconsin department of justice crime information bu (e) Age. Is at least eighteen (18) years of age.
reaudated not more than 180 days prior to the applicat.ion date;(6) FREQUENCYAND LOCATION. Examinations for each kind of
payment of the fees; and any documentation required in answgentauthority will be administered at least once a month in ac
to questions on the application. cordance with a schedule adopted by the commissioner
(b) Schedulinghe examinationsApplicants shall notify the  (g) Crance IN RESIDENCYSTATUS. (a) A licensed nonresident
testingvendor at least 72 hours prior to the scheduled date aggent, reinsurance intermediary or managing general agent after
time of the examination. becominga Wsconsin residentnay retain authority under the
(c) Issuance of licenseAn applicant for an original license or nonresidentagent license for a maximum of 60 days, at which
an enlagement of authority who passes the examination;-if réme all authority granted under the nonresident license shall
quired,satisfies the requirements in p@), (am) or (as) and meetscease.
the standards of competence and trustworthiness as described ifb) A licensed resident agent, reinsurance intermediary or

sub. (5) shall be issued a license for those kinds of authority foy, - in eneral agent after becoming a resident of another state,
which the applicant is qualified. Determination of the acceptan ayretain. authority under the resident licensesfonaximum of

or rejection of a completed application shall be made within . d : . .
businesglays of receipt by the fafe of the commissioner afi- cer?szsﬁa?ltc\:l\ggg time all authority granted under the resident i

suranceof the completed application including any documenta ) ) . )
tion required. (c) If an agent, reinsurance intermediary or managing general

(5) COMPETENCEAND TRUSTWORTHINESS. The following crite agentchanges res'dency statasd becomes Ilcgnsed under the
ew status, all authoritgranted by the license issued under the

ria may be used in assessing trustworthiness and competence: : . L
- o . . ormer status shall terminate on the dtite new license is issued.
(a) Criminal record. The conviction for crimes which asel

stantiallyrelated to the circumstances of holdaginsurancei (d) Criteria used by the insurance commissioner to establish
cense. residencyshall include, but not be limited to:
(b) Accuracy ofnformation. Any material misrepresentation 1. Jurisdiction for payment of state taxes.
in the information submitted on the application form. 2. Jurisdiction for automobile drivey license and motae-
(c) Regulatory action.Any regulatory action taken with-re hicle registration.
gardto any occupational license held, such as insurbceeses 3. Location of voter registration.
in other states, real estate licenses and security licenses. 4. Location of principal residence, such as owneteated
(d) Other criteria. Other criteria which the commissioner eondwelling, condominium or apartment.
sidersevidence of untrustworthiness or incompetefmugyding (e) A licensed nonresident agent, reinsurance intermediary or
butnot limited to: S ~managinggeneral agent, after becoming a resident of a staee
1. Providing incorrect, misleading, incomplete or materialljhanWisconsin, may retain licensing authority under the nonresi
untrueinformation in the license application. dentlicense for a maximum of 60 days, at which time all authority
2. Violating any insurance laws, or violating any regulationgrantedunder the nonresident licensieall cease, unless a letter
subpoenar order of the insurance commissioner or of anothef certificationfrom the new state of residence is provided to the
state’sinsurance commissioner commissioner.
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Note: A copy ofthe forms referenced in subs. (4) (a), (am), (as), (av) and (5) (b), (d) An employer or associatiar its oficers, directors, em
maybe oblained from ihe ite of the commissioner of insurancedPBox 7 ployees,or the trustees of an employee trust plan, to the extent that
History: Cr. RegisterMarch, 1977, No. 255, e#i-1-77; am. (8), Registelune, th€ employers, d_f(‘;efs, _employees, .d'reCtor or trustees are en
1978, No. 270, ef 7-1-78; cr (10), RegisterSeptember1978, No. 273, &  gagedin the administration or operation of a program of employee
10-1-78am. (3) and (7), RegistdFebruary 1980, No. 290, éf3-1-80; r(6)and  henefitsfor the employes or associatios’own employees or the

(9), renum. (7), (8) and (10) to be (6), (7) and (8), Registegust, 1980, No. 296, | £ it bsidiari fliat hich iy

eff. 9-1-80; r and recrRegister September1981, No. 309¢ff. 10-1-81; am. (4), €MPIOYEESOT ItS subsidiaries or aiates, which programn

cr. éf(%,) RFteegis_terD'\ﬁcenIggl;lgl\?& :L’\IYOY s;zgef; 18—71—85; (a4r;1.( ()2), (3)65()42b()a)Ranq (b) volvesthe use of insurance issuedayinsureras long as the em

an s eglster ay, , NO. s —1-8/; am. a) an y eglster 1ati 1 H

January1992. No. 433, 613-1--92 cr (8) (e). Registempril. 1992 No. 436, & PICYers, associationsofficers, directors, employees or trustees
5-1-92am. (4) (a) and (c), Regisidune 1992, No. 438, &7-1-92; emeg. am. ~ @renot in any manner compensated, directly or indirebhthe

(1), (2), 4 (@), (), (5) (a), (8) (&) to (@hd (e), cr(9), ef. 3-12-93; emay. am. (3), companyissuing the contracts;

(1 (). () and () rand recr() (@), (@) (am) and (@s). BI-1- 93 am. (1. (2.~ () Employeewf insurers or granizations employed by insur
(3),(c), (5) (a), (8)a) to (c) and (), ct4) (am), (as), (9), and recr(4) (a), Register ploy! NS or @aniz employed by Ins

July, 1993, No. 451, £f8-1-93; emeg. am. (4) (a), &f 10-9-95; am. (4) (3) and erswho are engaging in the inspection, rating or classification of

(am), RegisterFebruary1996, No. 482, &f3-1-96; am. (4) (a), (am) and (as), Reg rj i icj ini i
ister, January1999, No. 5176f. 2-1-99:cr. (4) (av). RegistelOctober 2000, No. risks, or in the supervision of the training of insurance producers

538, eff. 11-1-00;CR 01-074: am. (4) (am), (5) (a), () and (d),.q6) (d) 1. to 14, andwho are not individually engaged in the sale, solicitation or

and (5) (e), t (7) and (9), Register January 2002 No. 553, eff. 2-1-02. negotiationof insurance;

_ _ _ o (f) A person whose activities in this state are limited to adver
~ Ins 6.595 Exemption of licensing of individuals as tising without the intent to solicit insurance in this state through
intermediaries. (1) DerINITIONS. In this section: communicationsn printed publications or other forms of elec

(@) “Negotiate” means to confer directly with ofesfadvice tronic mass media whose distribution is not limitedesidents of
directly to a purchaser or prospective purchaser of a particutﬁﬁ state, provided that the person does not sell, solicit or negotiate
contractof insurance concerning any of the substantive benefitgsurancethat would insureisks residing, located or to be per
termsor conditions of the contract, provided that the persen eigrmedin this state;
gagedin that act either sells insurance or obtains insurance from(g) A person who is not a resident of this state who sells; solic
insurers for purchasers. its or negotiates a contract insurance for commercial property

(b) “Sell” or “Place” means to exchange a contract of insupndcasualtyrisks to an insured with risks located in more than one
anceby any means, for money or gguivalent, on behalf of an stateinsured under that contract, provided that thatsonis
insurancecompany otherwiselicensed as an insurance producer to sell, solicieor

(c) “Solicit” means attempting to sell insurance or asking @otiate that insurance in the state where the insured maintains its
urginga person to apply for a particukind of insurance from a principal place of business and the contract of insurance insures

particularcompany riskslocated in that state; or
(2) ExempTiONS. The following persons angot required to (h) A salaried fuII—_time employee who counsels or advises his
obtainan intermediary license: or her employer relative the insurance interests of the employer

(a) A town mutual agent exempt from licensing under £ Of the subsidiaries or businesliites of the employer pro
628.03(1), Stats., by. 628.05 (1), Stats., includes an agent for 4ded that the employee does not sedisolicit insurance or re
town mutual not authorized to insure members against Iossct%“{ea comm|55|oq. . L . .
propertyby windstorm or hail insurance as provided in ss. 612.31 (i) Persons selling rental caisurance which is provided in
(2) (a) 3. and 612.33 (2) (a), Stats., who provides windstorm gpnnectionwith and incidental to the lease or rental of a moter ve
hail insurance to the town mutusinemberghrough an insurance hicle which do not require a commercial license to operate for a
policy issued by another authorized insurer operating on-an i@l period of 90 consecutive days or less aotlexceeding the
sessmenplan. The town mutuagent need not be licensed but thééaseor rental period. This exemption does not relieve the person
otherinsurer must list the ageand pay the listing fee in accerd Of the requirement teeply to the commissioner under s. 601.42,
ancewith s. Ins 6.57. Stats. R oL074: _ 2002 s off 2102

(b) An oficer, director or employee of an insurer or of an insur rlistory: CR 01-074: crRegister January No. 553, eff. 2-1-02.
ance producer provided that the &ter, director or employee Ins 6.60 Prohibited business practices. (1) In this
doesnot receive any commission on policies written or sold-t0 igection:
surerisks residing, located or to be performed in gitide and any
of the following apply:

1. The oficer, director or employeg’activities are executive,
administrative managerial, clerical or a combination of these, an§t
areonly indirectly related to the sale, solicitation or negotiation

insurance. ] b s
he of di | " . | or affiliate is doing or has, within 3 years from the act or transac
2. The oficer, director or employes’functionrelates to un o regulated by thisection, done an insurance business as that
derwriting, loss control, inspection or the processiadjusting, termis defined in s. 618.02 (2) and (3), Stats.

investigatingor settling of a claim on a contract of insurance. “ . . L L
gating 9 (d) “Personal financial transaction” includes a transaction in

3. The oficer, director or employee is acting in the capacityyhich the agent or anfilfate of the agent borrows monayroper
of a special agent or agency supervisor assisting insurance gy securities from a customer; loans momegperty or Secui
ducerswhere the persosactivities are limited to providingch  tiesto a customer; acts as custodian for mppeyperty or Secui
nical advice andissistance to licensed insurance producers andifi® of 3 customer: obtains powef attorney over moneproperty
notinclude the sale, solicitation or negotiation of insurance. o securities of a customer: obtains a guarantempfoan from

(c) A person who secures and furnishes information for tleecustomer; shares directly or indirectly in profitdamseswith
purposeof group life insurance, group propeggd casualty n  acustomer; or without furnishing equal consideration obtitles
surancegroup annuities, group or blanket accident and health i or ownership of any property of a custonfiethis section “per
surancepr for the purpose of enrolling individuals under plansonalfinancial transaction” does natclude transactions cen
issuingcertificates under plar@ otherwise assisting in adminis ductedby an agent or filiate in the normal course of doing am
tering plans;or performs administrative services related to massirancebusiness such as holding an insurance policy for analysis
marketedproperty and casualty insurance; where no commissionservicing, or receiving an insurance premium from a customer
is paid to the person for the service; providedthetransaction is properly recorded on the records of the

(a) “Affiliate” means any person who is under the corfol
or acts at the direction of the agent.

(b) “Agent” meansan intermediary as defined in s. 628.02,

(c) “Customer” meana natural person with whom the agent
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agentor afiliate as required by s. Ins 6.61, including the narhe alty for a violation ofs. .39, Stats., only if the agent shows a
tor afiliat d by s. Ins 6.61, including the nane alty fi lati fs. 618.39, Stat ly if th t sh Il
the insurer for whom the premium was received, and the agenbbthe following:
affiliate immediately issues a written receipt to the customer for (a) Substantial mitigating factors.
the policy or premium. , , (b) The agent made, and solicited to make, only a few sales of
(2) The following are deemed to be unfair trautacticesby  the coverage.
anagent or dfliate pursuant to s. 628.34 (12), Stats., withoutim .y The agent did not serve ageneral agent, was not eligible
iting those tgrms to the prgcnces specified in th!S secpon: for override commissions, and wagtresponsible for recruiting,
(a) Effecting or attempting teflect a personal financial trans anddid not recruit, other agents to sell the coverage.
actionwith a customer unless any of the following apply: (5) A violation of sub. (2) is aause for denial of an agent li

1. The customer is a relative of the agent filiatt asdefined  censeapplication under s. 628.04 (1), Stats., and a cause for agent

in's. 13.62 (129), Stats. S licensesuspension, revocation or limitation under s. 628.10 (2)
2. The customer is a person residing in the household of iy, Stats.
agent or dfliate at the time of the transaction. History: CR 01-072: cr Register January 2002 No. 553, eff. 2-1-02.

3. The transaction is a bofide arms length business trans
actionwhere the customer is either qualified to understancdiend Ins 6.61 Intermediary records. (1) PurPOSE. This see
sesghe transaction or has been advised or represented in the tri@8 protects insurance policyholders by prescribimigiimum
actionby a qualified individual who is not the agent diliate. ~ standardsind techniquesf accounting and data handling of inter
4. The agent or fifiate is acting lawfully pursuant to author mediariesto ensure that timely and reliable information will exist

ity givenunderfederal or state law governing the securities or i?nd be available to the commissiong&his sectionmplements
vestmentadvisory business. andinterprets s601.42 and 628.34, Stats., by establishing-mini

(b) Knowingly being listed as a beneficiary of any proceeégum records to k_’e malrltalned .by |ntermedlarles: .
of a life insurance policpr annuity issued to a customer unless (2) Scope. This section applies to all intermediaries transact
theagent or dfliate has an insurable interest in the bifithe cus NG insurance business in this state and iscahsin insurance
tomer. transaction®f nonresident intermediaries unless the nonresident

(c) Engaging in transactions with a customer in violation of Cﬁtreqwrgd to’ mtal?ta|? Orleco_rq;sa similar specified manner by the
551, Stats., the \lgconsin uniformsecurities lawch. 553, Stats., ermediary'sstate o om|C|_e. . )

the Wisconsin franchise investment lathe U.S. securities act of ~ (3) DEFINITIONS. As used in this section:

1933(15 USCS 77a et sedhe U. S. securities exchange act of (a) “Business checking account” means any account utilized
1934(15 USCS 78a-78kk), the U. S. investment company acthyf an intermediary for insurance—related transactions.

1940(15 USCS 80 a-1 — 80a-52), or any rules or regulations pro (b) “Cash disbursed record” means a record showing alt mon
mulgatedunder any of such laws. iespaid out by the intermediary in connection with insurance.

(d) Making misleading statements to a customer regarding or(c) “Cash receiptsecord” means a record showing all monies
otherwisemisrepresenting ore'qualifications or services. This receivedby the intermediary in connection with insurance.
includesusing terms such as “financial”, “investment” or “retire (d) “Commission statements” means records or statements

ment” in conjunction with terms such as “plannéplanning”or ich show the commissions and fees allocatethe intermedi
“consulting” when, under the circumstanctte statements, rep ary for insurance transactions.

resentation®r use of these ternto not accurately describe the " . i .
(e) “Formal administrative action” means consent decrees,

natureof the services &dred or the qualificationsf the person . h - . :
offering the services. ceaseand desist orders, stipulations, suspensions, revocdtions,
. . . nsedenials, fines, forfeitures, settlement agreements, license
(e) Selling, soliciting the sale, or assisting the sale, of hea&ﬁstrictionsor actions limiting the intermedias/method of con
coveragethat is: ductingan insurance business but does not inchsttainistrative

1. Provided by a person who is not licensed as an insuregttionshased solelyn failing to comply with continuing educa

this state; and tion requirements or solely on failing to pay a regulationféee
2. Represented to be authorized undeexempt from state licensing.
insuranceregulation underthe federal employee retirement () “Intermediary” means any person, partnership or corpora
comesecurity act (29 USCS 1001 et seq). tion requiring a license under the provisions of ch. 628, Stats.
(3) (a) For the purpose af 618.39 (1), Stats., an agent should (g) “Personnel records” means those records pertaining o any
know that placement of insurance is illegal if the agent: onewho is directly retained or employed by an intermediary in

1. Sells, solicits the sale, or assists in the sdilegalth cover connection with insurance including subagents, secretaries,
ageoffered by a personot licensed as an insurer in this state; anshonesolicitors, and independent contractors.

2. Knows that the health coverage is represented to be-autho(h) “Policyholder records” means all records, applications, re
rized,or exempt from state insurance regulatiomer the federal questfor changes, claims, and complaints associattrda policy
employeeretirement income security act (29 USCS 1001 et Se&nerated)y or through the intermediary

(b) An agens lack of knowledge of any of the following is not  (4) CasH bissURSEDRECORD. The cash disbursed reccidall
adefense to a violation of s. 618.39 (1), Stats.: showthe name of the party to whom the payment was nuzde,

1. That the person providing the coveragaaslicensed in of payment, and reason for payment.
this state. (5) CasH RECEIPTSRECORD. The castreceipts record shall

2. That the person is an insurer as defined under s. 600sb®wthe name of the party who remitted the momiaye of re
(27), Stats. ceipt,and reason for payment.

3. That the represented authorization or exemption under the(6) COMMISSION STATEMENTS. The commission statements
federal employee retirement incomsecurity act is false (29 shallshow the insured name, policy numb@emium, amount of
USCS1001 et seq). commissionand date allocated or paid or both.

(4) Thecommissioner shall ordefor any agent who violates  (7) PERSONNEL RECORDS. Personnel records shall include
s.618.39, Stats., not less than revocation of the ag@rghse and datesof employment, position, description of principal duties,
thatthe agent pay any claims not paid within 60 days by the-unaameof employee, and last known address phdne number of
thorizedinsurer An agent magstablish the basis for a lesser-peremployee.
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(8) RECORDKEEPINGREQUIREMENTS. Beginning on January 1,  (b) Any initial pretrial hearing dateslated to any criminal pro
1988,each intermediary shall maintain, for a 3—year petimel, secutionof the intermediary taken in any jurisdiction, other than
lessa specific period is provided elsewhere, the followieg amisdemeanor chge relatedo the use of a motor vehicle or the

cords: violation of a fish and game regulation. The notification shall in
(a) Cash receipts record. cludea copy of the initial criminal complaint filethe order re
(b) Cash disbursed record. sulting from the hearing and any other relevant legal documents.

(c) Commission statements. ~ (c) Any felony conviction or misdemeanor convictioraimy
. jurisdiction, other than a misdemeanor conviction related to the
(d) Policyholder records. useof a motor vehicle or the violation of a fish and game regula
(e) Business checking account. tion. The notification shall include a copy of the initial criminal
(f) Personnel records. complaintor criminal chaging document filed, the judgement of
(9) SPECIAL REQUIREMENTS FOR NEWLY ISSUED CONTRACTS. ~Conviction,the sentencing document, the intermedgaexplana
Eachintermediary shall maintain records foBayear period giv  tion of what happened to cause criminal proceedings, the interme

ing the efective date of the coverage all newly issued cen diary'sreasons why no action should be taken regarding the inter
tracts. mediary’slicense and any other relevant legal documents.

(10) SPECIAL REQUIREMENTS FOR INDIVIDUALLY-ISSUED LIFE (d) Any lawsuit filed against the licensee or the licerssbasi
AND ACCIDENT AND HEALTH CONTRACTS. Each intermediary shall nessin which there are allegations of misrepresentation, fraud,
maintainrecords for a 3-yegreriod indicating that the necessantheft or embezzlement involving the licensee or the licessee’
suitability inquiryand replacement procedures required by ss. 1agsiness.The notification shall include a copy of the initial suit
2.07,2.14 (5) (f), 2.15 (9) (f), 3.27 (7), and 3.29 were followed fa#ocumentsthe intermediarg explanation of what happened to
eachindividually-issued life and accident and health contragBusethe civil proceedings, the intermediaryeasons why no ac
written or replaced or both. tion should beaaken regarding the intermediagyicense and any

(11) SPECIALREQUIREMENTSFORTITLE INSURANCE. Eachinter  Otherrelevant legal documents. , .
mediarywho is employed hyr is, an dfliate of a producer of title (17) RECORDSMAINTAINED BY INSURERS. An insurer shall in
insuranceshall maintairrecords for 3 years for each applicatiofform its intermediaries in writing of the requirements of this sec
or order for title insurance accepted in this state. The resbads tion and mayby written agreement, assurthe responsibility to
statewhether the application or order was directly or indirectly rénaintainthese recordéor an individual intermediary if the 1e
ferredas provided by s. Ins 3.32 (5) by a producer of title insurarg@rdscan be made immediatedyailable to the commissioner of
whichis an dfiliate as defined by s. Ins 3.32 (3) ()m) and (c) nSuranceon de_mand. X ot ) X
andthe name of each producer of title insurance who isfitintaf 19';55’}\‘]’5}/-27%;%2?_&7“3{'6‘& ‘25)"1|§gg7i’st'\é‘r’s- ggt%mbe |1198717‘ ’Sg?'é(?g?%;?{ﬁ“_”figlg
andactsas brokeragent, lenderepresentative or attorney in theg. (2m), RegisterNovember1986, No. 371, &f12-1-86; rand recrRegisterDe-
transaction which resulted in the application or arHach inter  cember,1987, No. 384, &f1-1-88; am. (16), Registekugust, 1988, No. 392, fef
mediarywho is an fliate of a producer of title insurance jshalIQ;rlyjfgggrt‘N(éegvl?fgf'gtff_%ggclgggif‘o‘y ffrﬁg’)‘ %(;)?ﬁrf}j”‘rgc?v(%?g?g’f;}gr
maintaina record of gross revenue from operations in this staﬁ@mary 2002 No. 553, eff. 2-1-02.
from title insurance by quarter calendar year which steglhrate
ly show gross revenue from operations in this state derived fromins 6.62 Filing requirements for multiple employer
applications or orders for title insurance directly or indirexly trusts and associations. (1) In this section:
ferredby the dfiliate. (a) “Intermediary” has the meaning providedder s. 628.02

(12) PLACE OF MAINTAINING RECORDS. The intermediary shall (1), Stats.
maintainrecords requiretby subs. (8), (9), (10) and1(lat the (b) 1. “Multiple employer trust or association,” except as pro
businessaddress of the intermediany the insurer recorded with vided by subd2., means a trust, association or other person which
the commissionenf insurance, or at another location only if theprovidesor offers to provide health care benefitscoverage to
intermediaryprovides written notice dhe other location to the employeesf 2 or more employers and which is:

commissioneof insurance. a. A multiple employer welfare arrangement as defined by 29
(13) UppaTING RECORDS. The intermediary shall update alt in USC 1002 (40);

termediaryrecords at reasonable intervals or as necessaty b. Represented as an employesifare benefit plan which is

shallmaintain all financial intermediary records according¢o  sybjectto the Employee Retiremelnicome Security Act, 29 USC

ceptedaccounting principles. 1001to 1461: or

(14) MAINTAINING POLICYHOLDERRECORDS. The intermediary c. Located outside this state and is nafamized and regu
shallretain policyholder records for a periodadfleast 3 years-af |atedas an insurer domiciled in the United States.

ter termination or lapse of the policy , , 2. “Multiple employer trust or association” does not include
(15) CHANGE OF NAME ORADDRESS. Each intermediary shall, 3 person which:

within 30 days, notify the commissioner of insurance in writing - 5 proyides benefits or coverage undepursuant to a collec
of any change in the intermediasylame or residence address. ,q bagaining agreement;

(16) NOTIFICATION OF FORMAL ADMINISTRATIVE ~ACTIONS, b. Is, or which provides benefits or coveraggich are fully
CRIMINAL PROCEEDINGSAND LAWSUITS. Each intermediary shall insuredby, an insurer licensed to do business in this state;

notify the commissionem writing of the following within 30 c. Provides healthare benefits or coverage solely to employ

days: .
. . . eesof governmental units;
(a) Except for action taken by theistonsin ofice of the com d. Is an individual: or

missionerof insurance, any formal administrative action against _ . -,
theintermediary taken by any statéhsurance regulatory agency ~ € 1N€ commissioner exempts in writing. o
commissionor board or other regulatory agency which licenses (2) No intermediarymay solicit, advertise, or market in this
the person for any occupational activilihe notification shall in  stateor accept an application or place coverage for a person who
cludea description of the basis for the administrative action afi@sidesn this state with a multiple employer trust or association
anyaction taken as a result of the proceeding, a copy of the notigéessprior to solicitation, advertising, marketing, acceptance of
of hearing and other documents descritimgproblem, a copy of the application, or placing the coverage:

the order consent to ordestipulation, final resolution and other  (a) The multiple employer trust or association filgth the of
relevantdocuments. fice the information required under sub. (5); or
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(b) The intermediary files the informatisaquired under sub.  (2) Properexchange of business means the forwarding-of in
(5). surancebusiness from one agent who cannot, afteratunsider

(3) No multiple employer trust or associatioray solicit, ad ~ ation, place the business with any thie insurers for which the
vertise,or market in this state @ccept an application for cover agentis listed because of capacity problems, rifeisal of the
agefrom a person who is a resident, or who has employees wiwmpanyto accept the risk or the onerous conditions it imposes
areresidents, of this state unless prior to soliciting, advertisingn the insured, to another agent licensed for those lines of insur
marketing,or accepting an application it files with thdioé the ancewhose insurers are abledocommodate the risk under eon
information required under sub. (5). ditions more favorable to the insured. The agent forwarding the

(4) If subsequent to a filing under sub. (2) or (3) changes ochsinesss entitled to split the commission involved. Proper ex
sothat the information contained in the filing is no longer accghangeof business is not the regular course of business and such
rate, the multiple employer trust or association or intermediafprwarding of business is thereby distinguished from brokerage
which made the filing shall within 15 days of tHate the change Dy its occasional and exceptional nature.
is efective make a filing under sub. (5) with the correctinferma  (3) No agent mayproperly exchange business with another
tion. agent,unless:

(5) A multiple employer trust or association or intermediary (a) The agent forwarding the business to a listed agent is li
requiredto file information under sub. (2), (3), or (4) shall file &ensedor the lines of business that are being exchanged;
properly completed form prescribed by the commissioner and (b) The agent who receivéise business and agrees to place it

shallattach: . ; ; . - X .
. . . is licensed in the line or lines of insurance involved in the ex
(a) A copy of any insurance policy or contract covering ben%hange;and

fits or coverage ééred by thenultiple employer trust or associa . .
tion: g y P ploy (c) Both the agent forwarding the business and the agent who
i placesthe business with the insurer sign the insurance application,

(b) A copy of the @ganizational documents of the multiple-em?’ ~ T -
ployertrust or association, including the articles of incorporatiof}" if no application is completed, the names of the agents involved
in the transaction appear on the policy issued.

bylawsor trust instrument; and ) A )
nsured(4) No agent shall accepusiness solicited by another inter

(c) A statement that the benefits or coverage are fully i ; - .
or a description of the extent to which they are not filured. Mediary—agent which he or she knowshas reason to knqis
ot exchanged in compliance with the provisions of this rule.

(6) A violation of sub. (2), (3), or (4) is an unfair and decepti\)él i .
tradepractice under s. 628.34 (1Bats., constitutes a method or _ (5) (&) In the absence of evidence to the confraryinterme
practicein the conduct of business whiehdangers the legitimate diary—agenshallbe presumed to have exceeded the occasional
interestsof customers and the public under s. 628.10 (2), Stat@Xchange of business if he sfieplaces more than 5 insurance
and, if the multiple employer trust or association is an unauthésks per calendar year with any singtesurer with which he or
rizedinsurer establishes that the person violating the shleuld  sheis not listed as an intermediary—agentegchanges in total
haveknown that the multiple employer trust or association is anorethan 25 insurance risks per calendar year

unauthorizednsurer for the purpose of ss. 618.39 &i8.44,  (b) The burden of showing that specialty lines, non-standard
Stats. andprofessional liability busineggdaced through surplus lines in

(7) Thissection is in additioto any provision of chs. 600 to termediariesn accordance with s. 618.43tats., or written on an
646, Stats. excesgate or other individually rated risk basis beyond the limits

hNOhte: This rulgtrequgis US?hOf %jr:p?rtt;]ng éorm “Multiple ETrlbloymsTFilir}g’l prescribedor other exchanges of business in g&Yis occasional
which may be obtained from the [0} e Commissioner or Insurance, H H H = H H
Wilson Street, . Box 7873, Madison. tonsin, 53707—7873. andotherwise in compliance with this rule, shallupon the inter
History: Emen. ct ef. 1-1-90; cr RegisterMay, 1990, No. 413, &f6-1-90 ~ mediary—agensoliciting and forwarding such business.
) ) (6) Theexchange of business among intermediary—agats
Ins 6.63 Regulation charge. (1) The regulatioramount participationby intermediaries in risk sharing plans approved ac

to be paid bienniallyby each licensed individual intermediary-cordingto ch. 619, Stats., shall not be limited in any way by this

agentis established to be as follows: section.
Resident agent $ 25.00 History: Cr. RegisterMarch, 1979, No. 279, e#4—-1-79; am. (4) (d), Register
Non-resident agent $50.00 May,1979, No. 281, &/6-1-79; am. (1), (2) (intro.) and (3)(2) (&) and (4), renum.

. . . 2) (b), to (d) to be (2) (a) to (c) and am., Registaptemberl982, No. 321, é&f
(3) Biennially, at least 30 days prior to February 15 of eaC&'D—l—SZ;renum. (1) to (3) and (7) to be (2) to (4) and (6) and am. (GL)cr (6),
evennumbered year a regulation fee notification on form OQRegisterAugust, 1988, No. 392, feB-1-88.
11-51will be sent to each intermediary at the resident address
file with the ofice of the commissioner of insurance. Ins 6.67 Unfair discrimination in life and disability
_Note: A copy of form OCI 1-51 can be obtained from thefiG# of the Commis  jnsurance. (1) PurPosEk. The purpose dhis rule is to identify
sionerof Insurance, . Box 7872, Madison, W1 53707. specificacts or practices in life and disability insurance found to

(4) If payment of the bienniaegulation fee is not made priordbe unfairly discriminatory under s. 628.34 (3) (b), Stats.
to February 15the license will be suspended. If payment is ma €Note: The need for a rule has arisen because of questions as to whether life and

duringthe suspension, the license will be reinstated. disability insurers are in all cases fairly “ciyang diflerent premiums or ééring dif-

Thelicense will revoked if mentiet m within ferentterms of coverage except on the basis of classifications related to the nature and
(5) elicense be revoked paymentnst ade wit degreeof the risk covered.” (s. 628.34 (3), Stats.) The main purpose of the rule is to

60 days afte_r F_et_aruary_ 15. ) . makeclear that life and disability insurers cannot classify individadtbétrarily—
(6) Any individual intermediary—agent whose license hasithouta rational basis for each decision.

beenrevoked shall, in order to be relicensed, satisfy the examina (2) AppLICABILITY AND scope. This rule shall apply to all life
tion and licensing requirements established by s. Ins 6.59.  anddisability insurance policies delivered or issued for delivery

History: Cr. RegisterDecemberl977, No. 264, &f1-1-78; am. (1) to (3), Reg i isti i
ister, Septemberl981, No. 309, &éf1-1-82; rand recr(4) to (6), RegisteiOctobey IC? \Mbs.?onsm on (l))rl aﬂker Jan(l;?ry 1’h].'980 enelll eXIStIn? I!fe andb.
1981, No. 310, e 11-1-81; am. (1), RegisteNovember 1995, No. 479, &  disability group, blanket and franchise insurance policies subject
12-1-95CR 01-074: am. (3) to (5),.1(2), Register January 2002 No. 553, eff. to Wisconsininsurance law which are amended or renewed on or

2-1-02. after January 1, 1980.

Ins 6.66 Proper exchange of business. (1) The pur (2m) DeriNITIONS. In this section:
poseof this rule is to interpret s. 628.61, Stats., regardingribye (a) “Disability insurance” has the meaning given under s. Ins
er exchange of business between agent intermediaries. 6.75(1) (c).
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(b) “Territorial classification” means an arrangement of per 1. The refusal, cancellation or limitation is for a business pur
sonsinto categoriebased upon geographic characteristics othposewhich is not a mere pretext for unfair discrimination, or

than zip code. 2. The refusal, cancellation or limitation is requitsdaw or
(3) SeeciFicexampLES. The followingare specific examples regulatorymandate.
of unfair discrimination under s. 628.34 (3) (b), Stats. Note: Paragraph (a) is intended to prohibit insurance underwriting shortcuts

. . . : . . which unfairly label risks as poor risks because of their geographic location. A refus
. (a) Refusmg to insure, or iefusmg to continue t_O Insure, Gr_l"ﬁi, nonrenewal, cancellation or limitation of insurance coverageoisibited if the
iting the amount, extent or kind of coverage available to an indtasorfor such refusal, nonrenewal, cancellation or limitation is the geographic
vidual or Chaging a diferentrate for the same coverage soieiy betion of the risk. An exception to this general rule is provided, howavsituations

- - . . erethe refusal, nonrenewal, cancellation or limitation is based upon a legitimate
CauseOf _phy3|cal or mental impairment, Othe_r t_ha_n blmdriess ggsinessneed and the refusal, nonrenewal, cancellation or limitatiootia mere
partial blindness, except where the refusal, limitation or déte pretextfor unfair discrimination. Examples of such situations include refusals to in

ferentialis based on sourattuarial principles or is related to actu surewhen the risk is located in areas prone to natural catastrophes, i.e., earthquakes,

‘g : floods, hurricanes, and refusals to insure because the insurer dlesadyery high
al or reasonably antICIPated experience. concentratiorof risks in a particular geographic area. It is intended thgtehson

(b) Except as provided in subds. 1. and 2., refusing to insucegrgedwith aviolation of this rule be given the burden of proof in establishing any

or refusing to continue to insure. or Iimiting thmount. extent or ‘Pusinesspurpose” exception. The burden of proving that a refusal, nonrenewal, can
' ! cellationor limitation of insurance coverage is not subterfuge for unfair discrimina

k!nd of coverage available to an individual, or giag an indi  gn should likewise fall upon the person affeed with a violation of this rule.
vidual a different ratefor the same coverage solely because of (py Mmaking or permitting any unfair discrimination between
blindnessor partial blindness. individualsor risks of the same class and of essentiallysémee

1. Individuals who arélind or partially blind may be subject hazardsby refusing to issue, refusing to reneancelling or limit
to standards based on sound actuarial principles or actual-or iag the amount of insurance coverage on a residential property
sonablyanticipated experience with respect to any other conditigigk of 4 units or less, or the personal property contained therein,
they may have, including a condition which is the cause of thgcausef the age of the residential propeniyless:

blindnessor partial blindness. _ _ 1. The refusal, cancellation or limitation is for a business pur
2. Refusal to insure under sub. (3) includes a denial of disalfibsewhich is not a mere pretext for unfair discrimination, or

ity insurance on the basis that the policy presumes disability if the 5 The refusal. cancellation or limitation is requitgdaw or
insuredloses his or her eyesight. Howe\aminsurer may exclude regulatorymandaté.

from coverage, or apply a waiting period, to coverageeaftment (c) Refusing to insura risk solely because the applicant was

of blindness or partial blindness if that condition exists at the tirB?evioustdeniedcoverage terminated by another insurer or had

the policy is issued. ) obtainedcoverage in a residual market.
(4) INSURER RESPONSIBILITY. An insurer has the burden of isiory: Cr. Register September1979, No. 285, &f10-1-79; r (4) under s.

proof to show that an act, standard or practice of the insureriis93(2m) (b) 16., Stats., Regist&@ecember1984, No. 348.

basedon sound actuarial principles or is related to actual er rea o ) )
sonablyanticipated experience in any action to enforce s. 628.34Ins 6.70  Combinations of lines and classes of insur -
(3) (b), Stats. For the anticipated experience to be reasonabl@n¢e. This rule defines and delimits the permissible combina

mustbe based on medical or actuarial research on morbidityts of the lines and classe$ insurance defined and delimited
mortality. by s. Ins 6.75 which may be written in the same pokoyceptas

(5) SEXUAL ORIENTATION. () An insurer may not use sexuapProvidedin this rule, lines and classes of insurany not be

orientationin the underwriting process or fhe determination of combinedin the same policy ,
insurability, premium, terms of coverage, or nonrenewal. . (1|) Cg’\ggNAT'ON W'i)'j' SItE'PARAifkTR?MMM CFC'iARiGES- SUiJJ_eCt

(b) No insurer may include any inquiry about the applisant'© S 'NS .45, any combination of the ines and classes of Insurance
or insureds sexual orientation ian application for disability or deifmeéj:;r%d gelli]mte_d by ds. il(ns 6.75i)exce_i)tt for tkii)ise descrlbei_d in
life insurance coverage or directly or indirectly investigatom  S: NS 675 (2) (h), (i) and (k), may be written in the same policy

nectionwith an application for disability dife insurance cover If & Statement of separaigemium chage is shown on the declara
agethe applicang or insuredt sexual orientation. tions pageor on the face of the policy or in a separate written-state

() No insurer may use the marital status, occupation, genciggntfurnlshed to the policyholdeThe requirement for a state

dicalhistory beneficiary desianati the 7i q rerrit ntof separate premium clugr does not prohibit such ches
medicalnistory beneticiary aesignation, or the zip Code or termilo, . itap|yreflecting diferences in expected loss@sexpenses as
rial classification of an applicant or insured or any other faotor

establishpr aid in establishing, the applicantr insured sexual contemplatedy s. 625.1 (4), Stats.

orientation. (2) COMBINATION .WIT'H OR WITi—IOUT SEPARATE PRE.MIUM
History: Cr. RegisterDecemberl979, No. 288, &1-1-80; r (4) under s. 13.93 CHARGES. Any qomblnanon of the lines and classes of Insurance

(2m) (b) 16., Stats., Registdbecember1984, No. 348; am. (1),and recr(3), ¢t definedand delimited by s. Ins 6.75 (2) (a), (b), (d), (e), (f) and ()

(4), RegisterApril, 1987, No. 376, €5-1-87; correction irf2), (3) (b) 2. and (4) m written in th m liavith or with howin
madeunder s. 13.93 (2m) (b) 14., 12. and 1., Stats., Reggteit, 1987, No. 376; ay be tte the same po (WIt ° thout sho g sepa

cr. (5), RegisterMay, 1987, No. 377, &f6-1-87. ratepremium chages. ‘
History: Emeg. cr eff. 6-22-76;cr. Register Septemberl976, No. 249, &f

Ins 6.68 Unfair discrimination based on geographic 10-1-767. and recrRegisterAugust, 1977, No. 260,feD-1-77.

location or age of risk. (1) PurPOSE. The purpose of this rule 15 6 72 Risk limitations. (1) Except as otherwise pro
is to identify specific acter practices found to be unfair tradejgeq py law oby order of the commissionero single risk as
practicesthat are unfairly discriminatory under s. 628.34, Statssumedby any insurance company sheiceed 10% of surplus as
(2) APPLICABILITY AND SCOPE. This rule shall apply to proper regardspolicyholders, except that in an assessable mutual compa
ty and casualtynsurance contracts delivered or issued for eleliviy it may be a greater amount not exceeding 3 times the average
eryin Wisconsin on or after thefettive date of the rule. policy orY/40f 1% of the insurance in force, whichever is the great
(3) SPECIFICEXAMPLES OF UNFAIR TRADE PRACTICESUNDER S.  er. Upon the business mentioned in s. Ins 6.75 (2) (h), the-maxi
628.34,STATS. Thefollowing are hereby identified as specific actsnum single risk may be a greater amount not exceeding 50% of
or practices which are unfairly discriminatory the admitted assets. Any reinsurance takirigafsimultaneously
(a) Making or permitting any unfair discrimination betweer.Wi'[h the pollcy shall be dedugted from the orlglnal risk assumed
individualsor risks of the same class and of essentiallyséme in determining compliance with this subsection.
hazarddy refusing to issue, refusing to reneancelling or limi (2) In a mutual company ganized for the insurance or guar
ing the amount of insurance coverage on a propertasualty anty of depositors odeposits in banks or trust companies, the
risk because of the geographic location of the risk, unless:  maximumsingle risk may be fixed at a higher amount by the by
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laws. Any such company mayfett reinsurance in any authorizedtype of not more than one-twentietfia domestic surety corpera
or unauthorized comparthat complies with s. 627.23, Stats: Intion’s capital and surplus.

surancan any unauthorized company shall be reported annuallgHistory: Emeg. ct eff. 6-22-76;cr. Register Septemberl976, No. 249, éf
andthe same taxes paid upthe premiums as are paid by authol0-1-76emeg. am. (2), df 6-5-84; am. (2) RegisteDctobey 1984, No. 346, éf

. . 11-1-84.
rized companies.
History: Emeg. cr eff. 6-22-76;cr. Register Septemberl976, No. 249, &f - . . .
10-1-767. and recrRegisterAugust, 1981, No. 308,feb-1-81; am. (1), Register Ins 6.75 ) Qlasslflcatlons of Insurance. This rulede
January1992, No. 433, f2-1-92. finesand delimits lines and classes of insuraioc&ny purposes

within the commissionés regulatory power unless the language
Ins 6.74 Suretyship and risk limitations of surety  or context of a statute or rule otherwise provides.
obligations. (1) PurpPosk. The purpose of this rule isto estab (1) Lire AND DISABILITY INSURANCE. Life and disability insur
lish minimum requirements for the transactioinsurety obliga anceincludes the following:
tions. (a) Life insurance and annuities—except insurance or annui
(2) ScorpE. Thisrule shall apply to the limitations on bond petiesincluded in par(b), insurance or annuities upthe lives of
nal amounts imposed on insurers engaged in the business-of g&esonsand annuity contracts without life contingencies, as pro
tyship. This section shall not apply to insuréssuing only that videdin s. 632.66, Stats.;
type of surety insurance known as municipal bond insurance. 1. Credit life insurance—insuranoa the lives of borrowers
(3) DerNniTIONs. (a) For purposes of this rule suretyship shadr purchasers of goods in connection with specific loans or credit

be construed to be insurance. transactionsvhen all or a portion of the insurance is payable to the
(b) An insurance corporation authorized to write fidelity insurcreditorto reduce or extinguish the debt;
ancemay guarantee the fidelity of, or become sloeety for: 1. (b) Variable life insurance and variable annuities—insurance

personsholding positions of public or private trust; 2. the perforor annuities which provide for immediate or future benefits, the
manceof any act, duty or obligation or the refrainiingm any act; costof which is funded and the payment of which is computed on
3. the performance of any contradt;bonds of insurance compa the basis of experience factors derived from one or more segre
niesrequired by law as a condition of transacting business: 5. gatedinvestments accounts established and managed as provided
demnifyingbanks, brokers and other finanaalmoneyed assaci in ss. 61.24, 61..25, and 620.02, Stats.;

ationsor corporationsagainst the loss of documents and money (c) Disability insurance—insurance coveriimgury or death
exceptagainst loss caused by marine risks or risks of transporgt persons causey accident, or insurance covering health of
tion or navigation; 6. indemnifying any federal land bank againgkrsons;

lossby reason of defective title twr incumbrances on real proper 1. Credit accident and sickness insurance—insurancerin

ty on which such bank may have a mortgage. nectionwith specific loans ocredit transactions against loss of
(c) Asused in this rule any one surety risk shall be equivaletivhe of debtors resulting from accident sickness when all or a

to the penal amount established on the surety bond. portion of the insurancés payable to the creditor to reduce or ex
(4) RISK LIMITATIONS ON SURETY OBLIGATIONS. (a) No corpe tinguishthe debt;

ration shall execute@ny suretyship obligation or expose itself to  (2) PROPERTYAND CASUALTY INSURANCE. Property and casual

any loss on any one surety bond in an amount in excess of oggincludes all lines or classes of insurance which may lawfully be

tenthof its capital and surplus as reported in its most recent filetk subject of insurance othtiran those classes defined in sub. (1)

annualstatement, unless it shall be protected in the excess of tf#gtor (b), including but not limited to the following:

amount: (a) Fire, inland marine and other property insurance—insur
1. by reinsurance in a corporation licensed to transact suratyceagainst loss or damage to real and personal propériie
businessvhere the risk is located; or stationaryor in transit, arising out of fire or any other peril hot
2. by the cosuretyship of a surety corporation likeviise in(I:Iuding any insurance defined in any other paragraph of this
censed. rule,

(b) A surety corporation may execute transportation orware (P) Ocean marine insurance—insurance against the perils of
housingbonds for the United States internal revetaxes to an Seasand other related perils usually insured against by ocean ma
amountequal to 5 times the underwritifignitation specified in fN€ Insurance.
par.(a) of this rule. (c) Disability insurance—insurance coverimjury or death

(c) No corporation writing surety shall guarantee the deposfts Persons causebly accident, or insurance covering health of
of any single financial institution in an aggregate amount in excd¥3sSons;
of the underwriting limitation set forth in pga) unless it shall be 1. Credit accident and sickness insurance—insurancern
protected in excess of that amount by reinsurance or cosuretysteptionwith specific loans ocredit transactions against loss of
asspecified in par(a). time of debtors resulting from accidentsickness when all or a

(d) A surety corporation shall not issue multiple bonds onRertionof the insurances payable to the creditor to reduce or ex
singlecontract (splitting bonds) andsarety corporatios’ liabil tlngwsh_thg _debt; o _
ity on a single contrashall not be in excess of the limitations es  (d) Liability and incidental medical expense (other than-auto
tablishedin par (a). mobile) insurance—insurance against liability for damages to

(e) No domestic corporation writing surety business shai exB€rSons or properyand incidental insurance for medical- ex
cute, reinsurer be cosurety on a suretyship obligation in favor df€nsesvhen written in the same polidyut not including any i
the U.S. governments, or any other obligee, whereby a SUFetng)lhty insurance defined in other paragraphs of this rule;
suesa bond to an obligee for a penal amount which is 10%, or an(¢) Automobile insurance — insurance against loss, medical
amountsubstantiallyless than, the total contract amount, unleg¥ other expense, and liability for damageising out of the own
the surety reinsures or obtains a cosurety for at least 50% of @fighip,maintenance or us# and automobile or other motor-ve
bondpenal amountith a corporation licensed to transact suretiicle;
businessvhere the risk is located. This is tantamount to a maxi (f) Fidelity insurance—insurance against lasising out of
mum exposure for angingle loss on any one surety bond of thithe acts ordefaults of persons in positions of trust, excluding-com
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mercial bail bond insurance except as a surety under s. 345.61(2) GROUNDSFORDISAPPROVAL. A fire, inland marine or other
Stats. propertyinsurance form may be considered misleading, deceptive
(g) Surety insurance—payment for loss arising out of failui@ obscure within the meaning of s. 631.20 (2), Stats., if it does not
to perform contracts or obligations, excluding commercial baflearlystate the perils covered, the limitations, and the conditions,
bondinsurance except as a surety under s. 345.61, Stats. ~ Or if it contains provisions contrary to the law if it does notin
(h) Title insurance—insurance agaitisss by reason of de cludeclauses covering the following provisions where appropri

fectsin titles to property; ate: . I .
(i) Mortgage guaranty insurance—insurance against loss aris (2) Location and description of the property covered;

ing from failure of: (b) Effect of other insurance on the coverage provided;

1. Debtors to meet financiabligations to creditors underev ~ (€) Conditions suspending, restricting or voiding togerage
idencesof indebtedness which are secured by either: provided; o

a. Afirst lien or chage on residential real estate designed for (€) Termination of the contract;
occupancyby not more than four families; or (f) Mortgagee interests and obligations;

b. i. Afirst lien or chage on residential real estatesigned (g) Obligations in case loss occurs.
for occupancy by 5 or more families; or (3) AUTHORIZED CLAUSES. The following clauses, or any of

ii. Afirstlien or chage on real estate designed ifmlustrial them, shall be considered authorized clauses pursuant to s.
or commercial purposes; or 631.23, Stats. Appropriate liberalization of the prescribed lan

c. A stock or membership certificate issued to the tenagigageshall also be permitted.
stockholdersr resident members of a completed simple coop (a) Insuring clause.

erativehousing corporation as defined in@265.C. s. 216 (b) (1); IN CONSIDERATION OF THE PROVISIONS AND
or o _ _ STIPULATIONS HEREIN OR ADDED HERED
d. A junior lien or chage on residential real estate. and of the premium above specified this Compdioy the

2. Lessees to make payment of rentals under lefiseal es  term of
tatein which the lease extends for 3 years or longer
() Credit insurance—insurance against loss arising from faffom at noon (12:01 a.m.)[choose
ure of debtors to meet financiabligations to creditors, except asone] Standard ifne to at location of property involved, &m
definedin par (i) 1. a, b., ¢, and 2 of this rule section; amountnot exceeding the amount(s) above specified does insure
(k) Worker’s compensation insurance—insurance against ob
ligationsunder ch. 102, Stats., or any similar Jand including
employers'liability insurance when written in the same policy; andlegal representatives, to the extent of the actual cash value of
(L) Legal expensénsurance—insurancegainst expense for the property at the time of loss, but not exceeding the amount
the professional services of licensed lawyers; which it would cost to repair or replace the property with material
(m) Credit unemployment insurance—insurance against logslike kind and quality within a reasonable time after sioss,
of incomeof debtors resulting from either labor disputes or involyithout compensation for loss resulting from interruption of busi
untary unemployment; nessor manufacture, nor in any event for more than the interest of
(n) Miscellaneous — insurance against any other property e insured against all DIRECT LOSS BY FIRE, LIGHTNING
casualtyinsurance risk which lawfully may be the subjectref AND BY REMOVAL FROM PREMISES ENDANGERED BY
surancenot specifically defined in any other paragraph of thk‘fHE PERILS INSURED AGAINST IN THIS POLICYEX-
rule; . . _ CEPT AS HEREINAFTER PROVIDED, to the property e
(0) Aircraft insurance — insurance against loss, medical Qg iheqherein while located or contained as described in this

gms r;é?ﬁtgiﬁ]ncilgmgfg{ gr?;q ggng?nsmg out of the Ownerpolicy, or pro ratefor 5 days at each proper place to which any of

History: Cr. RegisterAugust, 1977, No. 260,feB-1-77; am. (2) (f) and (g), Reg the propertyshall necessarily be removed for preservation from

ister,March, 1980, No. 291, £#-1-80; am. (2) (i) and (jRegister October 1982,  the perils insured against in this poljdyut not elsewhere. Assign

Dot 1088 e 308 h i1 Bk 01074 e 2,2 (- BE9ISer mentof this policy shall not be valid except with the written-con

Register January 2002 No. 553, eff. 2-1-02. sentof this CompanyThis policy is made and accepted subject to
the foregoing provisions and stipulations and thbseeinafter
Ins 6.76 Grounds for disapproval of and authorized stated which arehereby made a part of this polidggether with
clauses for fire, inland marine and ~ other property insur - sychother provisions, stipulations and agreements as may be add

ance forms. (1) PurPosE. The purpose of this rule is to set ougpq hereto, as provided in this policy
characteristicgind provision of fire, inland marine and other prop . . .
erty insurance forms, as defined by s. Ins 6.75 (2) (a), which maa/(b) Uninsurable and exceptedgperty. This policy shall not
constitutegrounds fordisapproval of such forms under the proyiCOVeraccounts, bills, currencgeeds, evidences of debt, money
sionsof s. 631.20 (2), Stats., and to promulgate authorized clauSé$ecuritiesinor, unless specifically named hereon in writing,
for such forms under s. 631.23, Stats., because it has been f nor rnanusprlpts. _ _
that: (c) Perils not included. This company shall not be liable for
(a) Price or coverageompetition is indéctive because diver lossby fire or other perils insured against in this policy caused, di
sity in language or content makes comparisoficdit; rectly or indirectly by: 1. enemyttack by armed forces, including
(b) Provision of language, content or form of ihepecific actiontaken by militarynaval or air forces in resisting an actual

clausess necessary to provide certainty of meaning of them; o 21" immediately impending eneragtack; 2. invasion; 3. insur
ytop y 9 ' rection;4. rebellion; 5. revolution; 6. civil war; 7. usurped power;

(c) Regulation of contract forms will be moréeetive and litt 8. order of any civil authority except acts of destruction at the time
gat|OnW|" be SubStantIally reduced if there is increasthdare of and for the purpose of preventing the Spread of ﬁre’ provided

ization of certain clauses; and thatsuch fire did not originate from any of the perils excluded by
(d) Reasonable minimum standamfsinsurance protection this policy; 9. neglect ofhe insured to use all reasonable means
areneeded for policies to serve a useful purpose. to save and preserve the property at and after a loss, or when the
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propertyis endangered by fire in neighboripgemises; 10. nor al parts thereof were occupied at the time of loss and whether or
shallthis company be liable for loss by theft. notit then stood on leased ground, and shall furnish a copy of all
(d) Other insurance Other insurance may be prohibited or théhe descriptions and schedules in all policies and, if requirsd,
amountof insurance may be limited by endorsement attach&€d plans and specifications of any building, fixtures or machin
hereto. ery destroyed or damaged. The insured, as often as nragden
(e) Conditions suspending oestrictinginsurance. Unless @Ply required, shall exhibit to any person designated by this
otherwiseprovided in writing added hereto this Company shaffompanyall that remains of any property herein descritaet]
not be liable for loss occurring submit to exgmlrg)atlo_rgs ltjf?death by a(;ry per;on nat;ned by this
; o L ompanyand subscribe the same; and, as oftenasbe reasen
trol (1)r \I/(vrl11(|)l\(le\llt2§ ggag?trﬁésir:gﬁrri?eoi by any means within the ¢ ly required, shalproduce for examination all books of account,
. . ] . bills, invoices and other vouchers, or certified copies thereof if
2. while a described building, whether intendeddocupan  iginalsbe lost, at such reasonable time and place as may-be des
cy by owner or tenant, is vacaott unoccupied beyond a periodignatedby this Companyr its representative, and shall permit ex

of sixty consecutive days; or ) ~tractsand copies thereof to be made.
3. as aresult pf explosion or riot, unless fire ensue, and in that(L) Appraisal. In case the insured and this Company shall fail
eventfor loss by fire only to agree as to the actual cash value or the amount of lossothen,

(f) Other perils or subjects.Any other peril to be insured thewritten demand of eithgeach shall select a competent elisel
againstor subject of insurana® be covered in this policy shall interestedappraiser and notify thether of the appraiser selected
be by endorsement in writing hereon or added hereto. within twenty days of such demand. The appraisers shall first se

(g) Added povisions. The extent of the application of insur lecta competent and disinterested umpire; failthg for fifteen
anceunder this policy and of the contribution to be made by thifaysto agree upon such umpire, then, on request of the insured or
Companyin case of loss, and aogher provision or agreement notthis Companysuch umpire shall be selected by a judge of a court
inconsistentith the provisions of this policynay be provided of record in the state in which the property covesddcated. The
for in writing added hereto, but rmavovision may be waived ex appraisershall then appraise the lossating separately actual
cept such as by the terms of this policy is subject to change. cashvalue and loss to each item; and, failing to agree, shall submit

(h) Waiverprovisions. No permission &cting this insurance their differences, onlyto the umpire. An award in writing, so
shall exist, or waiver of any provision be valid, unless grantgtemized,of any two when filed with this Company shall deter
hereinor expressed in writing added herét. provision, stipula Mine the amount of actual casfalue and loss. Each appraiser
tion or forfeiture shall be helb be waived by any requirement orshallbe paid by the party selectihgn or her and the expenses of
proceedingon the part of this Company relating to appraisal or &Ppraisalind umpire shall be paid by the parties equally
any examination provided for herein. (m) Companys options. It shall be optional with this Company

(i) Mortgagee intezsts and obligationslf loss hereunder is to take all, or any part, of the property at the agreeappraised
madepayable, in whole or in part, to a designated mortgagee H@lue,and also to repairebuild or replace the property destroyed
namedherein as the insured, such interest in plaicy may be or damaged with other of like kind and quality withireasonable
cancellecby giving to such mortgagee a ten days’ written notidéme, on giving notice of its intention so to do within thirty days
of cancellation. Ifthe insured fails to render proof of loss sucfterthe receipt of the proof of loss herein required.
mortgageeupon notice, shall render proof of lossthe form (n) Abandonment.There can be no abandonment to this Com
hereinspecified within sixty (60) daythereafter and shall be sub panyof any property
jectto the provisions hereof relating to appraisal and time of pay (0) When loss payableThe amount of loss for which this
mentand of bringingsuit. If this Company shall claim that ne li Companymay be liable shall be payable sixty days after podof
ability existed as to the mortgagor or owrieshall, to the extent |oss,as herein provided, is received by this Companyaates
of payment of loss to the mortgagee, be subrogated to all mortgaghmentof the loss is made either by agreement between the in
ee’srights ofrecovery but without impairing mortgagestight to  suredand this Company expressed in writing ottty filing with
sue;or it may pay dfthe mortgage debt and require an assignmetiiis Company of an award as herein provided.
thereof and ofhemortgage. Other provisions relating to the inter 5) Suit. No suit or action on this policy for the recovery of any
estsand obligations of such mortgagee may be added heretodiyim shall be sustainable in any court of law or equity unless all
agreemenin writing. . . the requirements of this policy shall have been complied with, and

()) Pro rata liability. This company shatiot be liable for a unlesscommenced within 12 months next after inception of the
greaterportion of anyloss than the amount hereby insured shalss.
bearto the whole insurance coveritige property against the peril () Subrogation. This Company may require from the insured
involved, whether collectible or not. anassignment of all right of recovery against any party for loss to

(k) Requiements in case loss occurhe insured shall give the extent that payment therefor is made by this Company
written noticeas soon as reasonably possible to this Company ofiistory: Cr. RegisterNovember1977, No. 263, &12-1-77; am(3) (a), Regis
anyloss, protect the property from furtrdamage, forthwith sep ter, November 1978, No. 275, &f12-1-78.
gratethe damaged and undamaged personal propeftt in the Ins 6.77 Exemption from mid-term cancellationre -

estpossible orderfurnish a complete inventory of the destroyed, . ; h ; ;
damagedand undamaged propershowing in detail quantities quirements and required uninsured motorist and medi -
costs,actual cash value and amount of loss claimedytidn 2l Payment coverages. (1) Purpose. This section is in
sixtv d ft, Myl iy - tendedto exempt certain classes of insurance contracts from ss.

y days after the loss, unless such time is extended in writi . T
by this Companythe insured shall render to this Company a pro 1'36'(12) (b) and (Ch?d 6%23%20?)5 Statjs.sgglzgeitlon |n;ple
of loss signed and sworn to by the insured, stating the knowle gntsthe provisions of ss. " (5) an ! 36 (1) (C)’. tats.
andbelief of theinsured as to the following: the time and origin (2) SCOPE. This section applies to all insurers authorized to
of theloss, the interest of the insured and of all others in the proff/ite umbrella or excess liability insurance policies irs¥gnsin,
erty, theactual cash value of each item thereof and the amoun@§d 0 all insurers authorized to wriggrcraft insurance policies
lossthereto, all encumbrances thereon, all other contragiswf !N Wisconsin.

ance,whether valid or not, covering any of said propeany (3) DerInITIONS. (@) Aircraft insurancehas the meaning giv
changesn thetitle, use, occupation, location, possession or €xp8nin s. Ins 6.75 (2) (e).
suresof said property sincthe issuing of this properthy whom (b) Excess liabilitypolicy means an insurance contract previd

andfor what purpose any building herein described and the-sevieg at least $1,000,000 of liability coverage per person or per oc
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currencein excess of certain required underlying liability insur 1. The filed rate and premium and the deviated ratepasad
ancecoverage. mium;

(c) Umbtella liability policy means ainsurance contract pro 2. The efective date of the policy and the location and de
viding at least $1,000,000 of liability coverage per person or pgeriptionof the risk;
occurrencen excess ofertain required underlying liability insur 3. The reason for the deviation; and
ancecoverage or a specified amount of self-insured retention. 4 A record of the deviated rate development.

(d) Wer risks coveragemeans insurance coverage provided () Prior to entering into such insurarmgreements in -
underan aircraft insurance policy for bodily injumnental an  consin,the insurer has notified the commissioner of its intentions
guish, medicalexpense, or damage or loss to the covered aircrgitqo s, identifying the contemplated rate deviation program.
or a third partys property caused by declared or undeclared warnistory: cr. RegisterJanuary1980, No. 289, &f2-1-80: am. (1), (2) and (3)
invasion, rebellion, insurrection or warlike operations or by afintro.), ct (4), RegisterFebruary1993, No. 446, &f3-1-93; reprinted to restore
attemptto or the actual seizure or detention of an aircraft by af{pPpedcopy in (3), RegisteMay, 1993, No. 449.

government, militarynaval, or usurped power o Ins 6.785 Exemption from rate filing requirements.

(4) ExempTioN. (a) Any umbrella or excess liability insurancqy) pyrpose. This section is intended to exempt certain classes
policy as defined in sub. (3) is exempt from the requirements & hroperty and casualtyates from the rate filing requirements.
$5.631.36 (2) (a) and 632.32 (4), Stats. This section implements and interprets ss. 625.04, 625.13 and

(b) A war risks coverage provision of an aircragurance 625.15,Stats.
policy is exempt from the requirements of s. 631.36 (2) (b) and (c), (2) Scope. This section applies to the lines or classes of insur
Stats. ancewhich are listed in s. Ins 6.75 (2) (a), (d), (e), (f), (9), (h), (i),

(5) Nortice. (a) An insurer cancelling any umbrella liability(j), (L), (m) and (n) of direct insurance written on risks or opera
policy or excess liability policy shall notifshe commissioner of tionsin this state subject to s. 625.03, Stats., and which are ex
the grounds for such cancellatiot later than the time at which emptedunder the consent-to-rate provision of s. Ins 6.78.
theinsurernotifies the policyholder of such cancellation. Insurers (3) FinDINGS. The commissioner of insurance finds that for

shallprovide notice to the insured as set forth in s. 631.36 (2) (Bbrtain classes obusiness certain risks within other classes of
Stats. business and certasituations,the rate filing requirements set
(b) No cancellation under s. 631.36 (3), Stats., of any war forth in s. 625.13, Stats., are unnecessary to achieve the purposes
risks coverage contained in an aircraft insurance poligffec- of ch. 625, StatsThe commissioner bases this finding on the fol
tive until atleast 7 days after the 1st class mailing or delivery gfwing reasons:
a written notice to 1tfhe policyholder X o (@) The manual rate, classificationform is inappropriate be
History: Emeg. ct eff. 7-1-77; cr Register November 1977, No. 263, y
12_'1_77yam_ (1),9(4) and (5). Regisrafay, %871 NO_V377V &16-1-87: am. (1) and cr?us_elli.does not adequately reflect the exposure represented by
(2), renum. (3) (), (4and (5) to be (3) (c), (4) (a) and (5) (a).(8) (a) and (d), (4) therisk;
(b) and (5) (b), Registeduly, 1990, No. 415, &f8-1-90. (b) The risk is so diérent from other risks that no single manu
) N al rate or classification could be representative of all such risks;
Ins 6.78 Exemption from filing of rates. (1) PURPOSE. () The risk belongs to a classification that does not develop
The purpose of this section is to exempt from the filing requirgnoughexperience to warrant sigient credibility for rate—mak
mentsof s. 625.13, Stats., those rates for risks which have bgg§ purposes; or
customarilywritten on a consent-to-rate basis and certain title in (d) The risk involves a new product or coverage as to which

surancerates, it having been determined that such filingos there are no appropriate analogoesposures for rate-making

necessaryo protect policyholders and the public. This rule ingourposes.

plementsand interprets ss. 625.04, 625.13, and 625.15, Stats. .
2) S Thi ) i he following i (4) RATE FILING EXEMPTION. The following rates shall not be
(2) Scope. This section applies to the following lin@s  fijaq \ith the commissioneloy the insurer or rate servicegar

classeof insurance: nization on behalf of the insurer provided the insurer complies
(a) The classes specified in s. Ins 6.75 (2) (a), (d), (), (f), (Rith sub. (7):

(h), (i), (J'),. (!-)' (m), and (n.).. . ) (@) The rate for an individual riskritten under a rating rule
(b) Individual rate modifications that are a reduction from thelassfiled with the commissioner which mus¢ accompanied by
filed title insurance rate. acertification by a qualified actuary that the rate under the rating

(3) ExempTFILINGS. If a specific risk in a line or class of insur rule class cannot be objectively rated for at least one of the follow
anceset forth in sub. (2) (a) is of the type whickcisstomarily ing reasons:
written on a consent-to—-rate basis wherein the insured agrees tol. The class generates inficient loss experience to loeli-
accepta rate that is dérent from the insurés filed rates, the cen ably used in rating;

sent—to-ratehall not be filed with the commissionprovided: 2. The class loss experience is so volatile as to make it-unreli
(a) The insurer keeps for at least 1 year after the expiration dakge;
of the policy; 3. Prospective losses for this class are likely to cheagjelly
1. Record of the rate development; and andunpredictably; or
2. The written application signed by the insured stating the in 4. Risks within the class are so dissimilar taaingle rate
sured’sreason for requesting the rate. would not be representative of all risks in the class.
(b) Prior to entering into such insuranagreements in - (b) Rates for excess liability insurance provided in an amount

consinthe insureihas notified the commissioner of insurance ofiotless than $1,000,000 in excess of a specified retained limit pro

its intention so to dojdentifying the contemplated lines andvided such retained limit is not less than:

classef insurance. 1. $350,00Qper occurrence as respects those exposures cov
(4) ExeMPTFILING. If a title insurance rate as set forth in suberedby underlying insurance; or

(2) (b) is a downward deviation of an existing filed rate, the rate 2. $10,000 per occurrence as respects those exposures not

shall not be filed with the commissioner provided thltof the coveredby underlying insurance.

following apply: (c) Rates for risks developing annual products liabaitg
(a) The insurekeeps for at least five years after the inceptiocompletedoperations insurance premiums of $5,000 or more at
dateof the policy the following information: the basic limit.
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(d) Rates for risks developing annual increased limits writtdandingmeetings or while performingther duties as directed by
premiumdetermined by customary rating procedures of $50000the commissioner

more.441 History: Cr. RegisterJanuary1980, No. 289, &f2—-1-80; correction in (1) under
. . -13.93 (2m) (b) 7., Stats., Regist8eptemberl984, No. 348;.1(2) (c), Register
(e) Rates for rIS_kS d_eV_el_Opmg $10_07000 or more a_nnual mari\évember,l%l, No. 431, &12-1-91; correction in (Inade under s. 13.93 (2m)
al basic limit premium individually or in any combination of gen(b) 7., Stats., RegisteFebruary2000, No. 530

eralliability insurance, commercial automobile, crime or glass.
(f) Rates for liability insurance increased liniitthe risk is re
insuredon a facultative basis. b
(g) Rates for an adjustment of the aggregate limit of geneﬁ'ﬁssioner.

liability insurance at any time during the policy period. (2) Scope. (a) This section shall apply &l insurers licensed
(h) Rates for coverage which is materially broader or mere r derchs. 61, 612, 613614, 615 and 618, Stats., and including

strictive than the coverage upon which the manual rate is basgth | ocal Property Insurance Fund, the State Life Insurance Fund,
(5) UTILIZATION OF RATE FILING EXEMPTION. AN insurer or a andthe State Indemnity Fund.

rateservice oganization wishing to utilize the rate filing exemp ; ; .
tion or modification granted by sub. (4) shall have on file with the (tl)) EZit{g:ﬂ\r,wwsng Siigc))r;)gllisgs ?gﬁ‘)gternals

commissionerating rules pertaining to the situations described . .
sub.(4). 2. Sections Ins 2.07 (5) (a) 2. d. and (b) 2. b. apply to life-insur

eci ance.
(6) DisAPPROVALOF FILED RULES. If the commissioner deter Note: Sections Ins 2.07 (5) (a) 2. d. and (b) 2. b. do not exist. Section Ins 2.07 was

minesthat a rating rule does not meet the rate standardisret ¢peajedand recreated £6-1-82.

Ins 6.80 Retention of records. (1) PurPose. The pur
poseof this section is t@stablish standards for record retention
insurers and other persons subject to the regulation of the com

ins. 625.1, Stats., the commissioner may exercisatiaority 3. Section Ins 3.25 (9) (d) applies to credit life and accident
grantedoy s. 625.22, Stats., and disapprove the rate. and sickness insurance.
(7) INSURERRECORDS. An insurer using a rate subject to éxe 4. Section Ins 3.27 (28) applies to disability insurance.

emptiongranted by sub. (4) shall maintain separate recamds 5. Section Ins 6.17 (3) (c) and (d) apply to surplus lines
documentation for a period of 3 years after the rate is no longer >’ . : pply P )
used.This documentation shall include all details of the factors ©: Sections Ins 6.30 (2) (&) 1. e., 6.30 (3) (a) 3. e., (4) (a) 2.
usedin determining the rate or classification for a particular risi€: 2nd (5) (a) 3. apply to property and casualty insurers.
including conditionsused to qualify a rate for an exemption under 7. Section Ins 6.55 (5) (b) applies to all insurers.

sub.(4). The insurer shall provide these records to the commis 8. Section Ins 6.61 applies to intermediaries.

sio_nerupon request. _ 9. Section Ins 8.09 applies to employee welfare funds.
3_T|_sé%ry: Emep. cr eff. 8-3-92; cr Register February 1993, No. 446¢ff. 10. Sections Ins 8.65 (4) and 8.69 (6) apply to small employer
' insurers.

Ins 6.79 Advisory councils. (1) Purposk. The purpose (3) DeriniTioNs. (a) “Domestic insurer” has the meaning set
of this rule is to create advisory councils under s. 15.04 (1) (®rth in s. 600.03 (17), Stats.

Stats. to assist in dealing with regulatory problems pursuant to ss.(b) “Insurer” has the meaning set forth in s. 600.03 (17), Stats.

227.13and 601.20 (1), Stats. _ _ (c) “Nondomestic insurer” has the meaning set forth in s.
(2) Councis. This rule creates the following councils: 600.03(32), Stats.
(a) Life and Disability (d) “Hard copy” meansny information which is procured
(b) Property and Casualty from an alternatstorage facility such as microfilm, microfiche or

(3) MEemeersHIP. Each council shall consist of 9 members anelectronicdata processing and reproduced into proper form.
the commissioner of insurance or a designated member of the staf(4) DoMESTICINSURERS. (a) Corporate records such as minute
of the ofice of the commissioner of insurance. Members shall ibooks,articles and by—laws, and stock and membership records
clude representatives of licensed insurers, licensed insurargtellbe retained as permanent records.
marketingintermediaries and members of the public nfiiated 1. General ledgers shall be retained as permanent records.
with licensed insurersr licensed intermediaries. The member 5 Rate books, agents’ handbooks, underwritimanuals,

shipof each council shall include 4 representatives of licensed ithecimerforms, and related actuarial material, as well as reinsur
surers,3 public representativesd 2 insurance marketing inter ancecontracts, shall be retained as long as the related insurance
mediaries. ) ) coverageremains in force.

(4) Term. Members of each council shall be appointed to 1)y Records of insurance company operations and other finan

servefor a term of 3 years except that the initial appointments U4 records reasonably related to insurance operdotise pre

derthis rule shall be 3 members for a one-year term, 3 membgEgjing3 years shall be maintained and be available to the commis
for a 2-year term, and 3 members for a 3-year term.

sioner.
(5) Durties. It shall bethe duty of each council to advise the

N h X (c) Records maintained under p@r) may be in written form
commissioneon matters relating to subjects presented to Merg; iy ‘any other formcapable of being converted to written form
bersfor study and review by the commissioner of insurance.

y H - within a reasonable period of time.

(6) OrFicers. The commissioneshall annually selectachair 1 - original documents, suchs claim files, invoices, can
personand a vice—chairperson from among the council membeggeqchecks, underwriting information and other similar materi
The commissioner oa designee shall act as secretary and keeR@ may be maintained on microfilm or microfiche so long as the
recordof all proceedings, transactions, communications, and otlcorgsthus maintained are readily available to the commissioner
er official acts of the councils. The filesd records of the councils 5 can be reproduced in hard copy
shallbe maintained at thefife of the commissioner dfisurance. 2. Accounting records, policy master files, reserve invento

(7) MeeTINGs. The councils shall meet at least twice a yegfas and other similar records normally produgechard copy
whencalled by the commissioner and at such other times rhenmay be maintained on electromagnetic tape provided such tapes
questedby the commissioner or by & more members of each arepreserved anthat the company can and will reproduce the ap
council. propriatehard copy within a reasonable period of time at the re

(8) EXPENSEREIMBURSEMENT. Members of the councils shall questof the commissioner
receiveno salary or compensation for servicetba council but (d) The statutes of limitations, escheat laws, and statutes re
shallbe reimbursed for their actuahd necessary expenses in agardingminors ofthe various jurisdictions in which the insurer
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doesbusiness shall control the retention of pertinent records, other(4) NoTicEFORMAT. Everyinsurer shall disclose the insured’
thanpermanent records, beyond the period mentioned irflar right to contact the dite of the commissioner of insurance re
Theserecords may include, but shall not be limited to, claims filegardingan insurance problem by providing a notice which shall:
supplementargontracffiles, records of uncashed checks, and un (a) Be in the form aprescribed in Appendix | or for policies
derwritingfiles. subjectto sub. (5) (d) in form as prescribed in Appendix 2;

(e) Subiject to this rule and applicalstatutes and rules or regu  (b) Include the issués address, toll free phone numbiér
lations of this and other jurisdictions in which the insurer is liavailable,and phone number in no less than 12-point e

censedo do business, the insurer may set its retention of recofusd print.
to conform to its storage facilities. Note: The language in sub. (4) (b) applies to notices sent on or after March 1, 1995.

(5) NONDOMESTICINSURERS. (8) Records with regard to insur ~ (¢) Be in no less tha{“ 10-point type; and
ancecompany operations in the state dnsin for the preced _ (d) Have the phrase "KEEP THIS NOTICE WITH YOUR-IN
ing 3 years shall be maintained in the form specifieder sub. (4) SURANCE PAPERS,” “PROBLEMS WITH YOUR INSUR

andbe available to the commissionerthe insurance regulatory ANCE?” in Appendix | and the “OFFICE OF THE COMMIS
agencyof the insures state of domicile. SIONER OF INSURANCE” in Appendlces &nd 2 Capltallzed

: . - ; din bold lettering.
(b) The requirements of this rupertaining to an insurer op an L .
erations in the state of ¢onsin may be met by compliance with, (5) NOTICEDELIVERY. (&) For policies issued prior to théeet
therecord retention law of its state of domicile. If no such Iaw%ﬁ’e date of this section, except for policiesluded under pars.
regulationexists, an insurer may comply with this rule by prese ) and (d): ) ) . .
ing a statement attesting to the fact thatétsord retention system 1. The notice shall be provided on or before the inssifirst
is acceptable to its state of domicile. renewaldate after the &ctive date of this section or within one

I : earafter the dective date of this section, whichever is eatlier
(7) PenaLTY. Violations of this rule by any person shall subY$ ; ; Sor
ject the person to the penalties set forth in s. 601.64, Stats. with & separate notlcg to the.lnsured, or .
(8) EFFECTIVE DATE. As provided in s. 227.22 (2) (intro), . 2. For single premium policies, a separate notice shalidse
: p : : ' vided on or before the insurexlhext anniversary date or within

Stats. this rule shall take &ict on the first day of the month fol oneyear after the &ctive date ofhis section, whichever is earli
lowing its publication.

er.
History: Cr. RegisterJune, 1981, No. 306,fef-1-81; r (6) under s. 13.93 (2m) . e . .
(b) 16., Stats., RegisteDecember1984, No. 348; correction in (8) made under s. (b) For policies or certificates issued or after the ééctive

13.93(2m) (b) 7., Stats., Registévlay, 1987, No. 377; ci2) (b) 10., RegisteNo-  date of this section, except for policies included under pars. (c)

vember,1993, No. 455, &f2-1-94;corrections in (3) made under s. 13.93 (2m) (bJand(d), a separate notice shall be provided at the time the policy

7., Stats., RegisteFebruary2000, No. 530¢orrection in (2) (b) 5. and 6. made or certificate is issued

under s. 13.93 (2m) (b) 7., Stats., Register January 2002 No. 553. 3 . L. .
(c) For surety and title insurance policies the notice must be

givenas a separate notice to each claimant at the time a claim is
denied.
(d) For policies subject to s. 632.83, Stats., the insurer shall ei
er give notice inthe form as prescribed in Appendix 2 and as
ecifiedin pars. (ajpnd (b) or may include the language in-Ap
dix2 as part of the grievance procedure language ipaiey

Ins 6.85 Notification of a person’ s right to file a com -
plaint with the commissioner . (1) PurpPoOsE. This section in
terpretsand implements s. 631.28, Stats., by specifyingtime
tentsof a noticansurers must provide to insureds about their rig
to file a complaint with the éite of the commissioner of insur

ance. This section also describes when and the manner in Whgﬁﬂcertificates issued after theffective date and, for policies-is

suchnotice must be provided. . . _suedprior to the ective date, provide a policy or certificate
(2) ScorE. This section applies to all policies or certificates immendmenbn or before the first renewal date after theative
force, issued or renewed inigéonsin on or after thefettive date dateor within one year after thefettive date othis section,
of this section. whicheveris earlier
(3) DeriNITIONS.  For purposes of this section, “insured” History: Emeg. c eff. 2-1-93; cr Register February 1993, No. 446ef.
meansthe policyholdefor individual policies and both the group3dapssnde. Relsedeniay50e, NOAGD. of 51950 ecton I &) 1)
policyholderand certificate holder for group policies. made under s. 13.93 (2m) (b) 7., Stats., Register January 2002 No. 553.

APPENDIX |
KEEP THIS NOTICE WITH YOUR INSURANCE P APERS
PROBLEMS WITH YOUR INSURANCE?— If you are having problems with your insurance company or
agent, do not hesitate to contact the insurance company or agent to resolve your problem.
(INSURER NAME)
(CUSTOMER SER/ICE)
(ADDRESS)
(CITY, STATE, ZIP)
(TOLL FREE TELEPHONE NUMBER, if available)
(TELEPHONE NUMBER)
You can also contact tl@FFICE OF THE COMMISSIONER OF INSURANCE, a state agency which
enforces Wisconsins insurance laws, and file a complainbuYcan contact th@FFICE OF THE
COMMISSIONER OF INSURANCE by contacting:
Office of the Commissioner of Insurance
Complaints Department
P. O. Box 7873
Madison, WI 53707-7873
1-800-236-8517
608-266-0103.

APPENDIX 2
You may resolve your problem by taking the steps outlined in your HMO grievance proceduneayralso contact t@FFICE
OF THE COMMISSIONER OF INSURANCE, a state agency which enforces
Wisconsins insurance laws, and file a complainbu¥tan contact th@FFICE OF THE
COMMISSIONER OF INSURANCE by writing to:

Register January 2002 No. 553


http://docs.legis.wisconsin.gov/document/register/583/b/toc
http://docs.legis.wisconsin.gov/code/admin_code

Removedby Register July 2004 No. 58B8or current adm. code séwtp://docs.legis.wisconsin.gov/code/admin_code

233 COMMISSIONER OF INSURANCE Ins 6.85

Office of the Commissioner of Insurance
Complaints Department
P. O. Box 7873
Madison, WI 53707-7873
or you can call 1-800-236-8517 outside of Madison or 266—-0103 in Madison, and eeqoesgilaint form.
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