
Date published : 
March 30,1972 

1971 Senate Bill 503 

AN ACT to repeal 41.02 (6) (c) and (20), 41 .05 (9) (c), 41 .07 (1) 
(c) and (2) (a) 6, 41 .08 (1) (a) 6 and 13, 41 .11 (1) (b), (4), (5), 
(8), (9) and (10), 41 .12 (8) (c) and (d), 41 .14 (2) (d), (e) and 
em), 41 .15 (la), (5), (6), (7) and (8), 41 .34 (2) (c), 42.78 (1) 
~b) and 66.191 (3); to renumber 25.28, 41 .02 (29) and 42.245 (6); to 
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40.01 (2) (a) An administrative account from which administra-
tive costs of the department, including charges for services per-
formed by others, shall be paid . Except as otherwise provided in 
this section, investment income of this fund and moneys received for 
services performed or to be performed by the department shall be 
credited to this account. The secretary of employe trust funds 
shall ; -pFier-te 

- 
aasb Amp -34, estimate the administrative costs to 

be incurred by the department in he --naxt gac} fiscal year and shall 
also estimate the investment income which will be credited to this 
account in such fiscal year . The estimated administrative costs 
less the estimated investment income shall be equitably allocated, 
with due consideration being given to the derivation and amount of 
the investment income, to the several funds and accounts adminis-
tered by the department . In determining the amount of such alloca-
tion adjustments shall be made for any difference in prior years 
between the actual administrative costs and investment income from 
that onginally estimated under this paragraph. An amount equal to 
such adjusted allocated costs shall be transferred to this account 
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renumber and amend 41 .11 (1) (a) and (11); to amend 20.921 (1) (a) 
3, 40.01 (2) a), 40.10 (2) (a) ntro.), (b) and ~c), 40.11 (2) ) 
(intro .) and (6, 40.13 (3), 4o.15(i (i) an a (4), 4 .19 (i) and (~), 
40.20 (title), (2), (5), (7), (8) and (9), 40.26, 40.41 (7) and (9), 
40.42 (1), chapter 41 (title), 41 .01 (1), 41 .02 (6) (b), (7), (10), 
(11) (a), (12) (i), (14), (18), (23), (24), (26) and (34), 41 .04 (1) 
(b), (c) and (j) 5, 41 .05 (1), (5) (intro .) and (d), (6) (r) and (9) 
(a) 1, 41 .07 (1) (a) 2, (b) and (d) and (2) (a) 7, (b), (c) and (d), 
41 .08 (1) (a) 3 and 7 and (b) 3 and 4 and (2) (b), 41 .09 (1), (4) 
and (,5 : 41 .10 (6), 41 .11 (6) (b) (intro .), (c) 3 intro.), c and d 
and 12) (b) and 13), 41 .12 

(1)and( 
a), (4) ~a and (6) (b), 

41 .13 ) ~a) 1 and c) ~mtro.) and 1 (e) and 3) (b) 1 and 2 
and (h), 41 .14 (1) ~b) and (2) (b), (c), (f) and (g), 41 .15 (3), 
41 .17 (1), 41 .19 (1) (intro .), (2) (b) and (3), 41 .20 (1) (b), 41 .22 
(2), 41 .34 (2) (b), 41 .38 (intro .) and (2), 42.242 (4) (c), 42.243 

V 
(b) and (c) 42.245 (1) (a and (3) (a) and (c), 42.40 (6). 

)46 (2) (b), 42.70 (1) (a), 12 .71 (1) (e), (2) (b) and (6) (b)' 
42.74 (1) (d), 42.76 (8) and (9), 42.78 (1) (a), (2) (f), (3) (aj 
and (c) and (4), 42.80 (7) (a) and 42.82 (5); to repeal and recreate 
40.11 2 intro.) and 41 .02 (21) and 25), 41 .09 2) and (3) 
41 .11 ~7~ 1 .13 (2) 

(c)(a~, 
and (f) and (3) ~c), 41.14 (2~ (a), 41 .1 

(1) and (4), 41 .16 (1) and (2), 41 .20 (26) (a), 42.245 (1) (b) and 
42.70 (2) (t); and to create 40.03, 40.10 (3), 40.80, 41 .02 (10m) 
and (29) (b), 41 .07 (2) (am), 41 .08 (1) (a) 16, 41 .09 (9), 41 .105, 
41 .11 (d), (16), (11) and (12) (c), 41.13 5), 41.14 (1) (d y, 
41.16 

(6) 
3, 41 .19 41.22 (8), 42.241 (12a) (d~, 42.245 (lad, (~~ 

(e) and (6) (b), 42.40 (9), 42.41 (5) 42.45 (5), 42.70 (2) (j), 
d~.71 (1) (c), 42.72 (14) (f), 42 .78 ~la), 42.80 (9), 42.81 (12a) 
and 943.395 (3) of the statutes, relating to various changes in the 
retirement fund laws and in retirement benefits and providing a pen-
alty. 

The people of the state of Wisconsin, represented in senate 
and assembly, do enact as follows: 

SECTION 1. 20.921 (1) (a) 3 of the statutes is amended to 
read : 

20.921 (1) (a) 3. Payment of premiums for group hospital and 
surgical-medical insurance or plan, group life insurance, and other 
group insurance where such groups consist of state officers and 
employes -and _where such insurance or clans are provided or approved 
by the group insurance bow. 

SECTION 2. 25.28 of the statutes is renumbered 42.223 . 

SECTION 3. 40.01 (2) (a) of the statutes is amended to read : 
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40.10 (3) OTHER GROUP PLANS. In addition to the group insur-
ance plans specifically provided in this subchapter, the group 
insurance board may provide other group insurance plans for public 
employer and their dependents . The entire premium for such addi-
tional plans shall be paid by employe contributions and the terms of 
such group insurance contracts shall provide that the employer shall 
not be liable for any obligations accruing due to the operation of 
such plans, unless the employer specifically provides otherwise. 

SECTION 7. 40.11 (2) (intro .) and (a) of the statutes are 
repealed and recreated to read: 

40.11 (2) (intro .) "Employe" means any person who: 
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from moneys available for such purposes under the provisions of the 
respective fringe benefit plans administered by the department. 

SECTION 4. 40.03 of the statutes is created to read : 

40.03 RECORDS. (1) Individual personal information in the 
records of the department of employe trust funds is not a public 
record and shall not be disclosed, except as may be required for the 
proper administration of the department, unless : 

(a) Such information is requested by the person whose record 
contains such information or by the duly authorized representative 
of such person; 

(b) Such information is requested by a public officer or 
employe for use in the discharge of his official duties; or 

(c) Such information is required to be disclosed pursuant to a 
court order duly obtained upon a showing to the court that such 
information is relevant to a pending court action. 

(2) Notwithstanding sub. (1), medical records may be disclosed 
only pursuant to a court order duly obtained upon a showing to the 
court that such information is relevant to a pending court action . 

SECTION 5. 40.10 (2) (a) (intro.), (b) and (c) of the stat-
utes are amended to read: 

40.10 (2) (a) (intro .) The group insurance board may take any 
action deemed advisable and not specifically prohibited, or dele-
gated to some other governmental agency, to carry out the purpose of 
this sestiea subch ter , including, without limitation because of 
enumeration, rules and actions relating to : 

(b) The board shall on behalf of the state enter into a con-
tract or contracts with one or more corporations authorized to 
transact insurance business in this state or corporations created 
under ch . 148 or s. 182.032 . The group life and health insurance 
contract or contracts may be of the type which requires payment of 
premiums which are known to be sufficient to pay losses, costs, 
benefits and expenses incurred in its operation and which may permit 
dividends or premium credits to be applied as provided in -sue 
40.24, 40.23-&FQ -4A.2Er, or of a type which requires lower initial 
premiums with the probability of greatly reduced or nonexistent 
dividends or rate credits. 

(c) The group life and health insurance accounts in the public 
gmnlve trust fund shall be construed to be ~~ trusts and each 
member of the group insurance board shall be deemed a trustee . 

SECTION 6. 40.10 (3) of the statutes is created to read: 
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(4) Except as provided under sub . (3), any insured employe 
who is retired Off- -ate --~ w~~as '^°~~ ^ -state 

__A4 Isisr, than --In 
~ and w is otherwise -~ ~t - ~-~- '" 11 fii-f~ 

shall continue to be covered and the premium payment shall 
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(a) Receives earnings as payment for personal services 
rendered to or for the benefit of the state, and who: 

1. Has been employed for not less than 6 months in a state 
position included under the Wisconsin retirement fund, the state 
teachers retirement system or the conservation wardens pension fund, 
and is currently a participant in or a member of such fund or 
system ; or 

2. Is a member or employe of the legislature, a state con- 
stitutional officer, a justice of the supreme court, a circuit judge 
or the chief clerk or sergeant at arms of the senate or assembly . 

SECTION 8. 40.11 (2) (b) (intro.) of the statutes is amended 
to read : 

40.11 (2) (b) (intro .) The definition of employe shall not 
exclude any individual who, while insured for the group life or 
health insurance, is retired on an immediate annuity, or is retired 
on a disability annuity. In the case of group life insurance, how-
ever, except m case of disability annuity, such retired employe 
shall have been a state employe for at least 20 years or have 
attained - -,age- -~5;- -OF - -have- attained - -age- 60 and heee -tnandatOFily 

--S~ -4 1 .11 -{o -fa3 reached his normal _ retirement 
determined for annuity computation purposes. 

SECTION 9. 40.11 (6) of the statutes is amended to read : 

40.11 (6) "Dependent" means the spouse of an employe ; or an 
employe's unmarried child xaAaf 449-ye:f&--of age i -eel-a student; --ff 
andeF -43 yeaFs -i¬ -a --s4udent as defined by board rule . n 
inslades- -ate- -a~sei- -shiid -or- -stepehiW who is dependent -open - the 

SECTION 10. 40.13 (3) of the statutes is amended to read : 

40.13 (3) The amount of life insurance of an employe who prior 
to age 65 retires on immediate annuity who has been a state employe 
for not less than 20 years or who has attained -age-~5-e~ ,tw1 a~ts attained -age 6 p -aRA -base ... .�-~.a ._ ~e6i -red pursuant to ~ - -- - -rr.-tT 
(4 -fad reached ~hi _rmal retirement date, as determined for annu-
ity m i r shall be the same as if he had not retired 
an ins eammgs is continued as at the time of his retirement . 

SECTION 11 . . 40.15 (1) and (4) of the statutes are amended to 
read : 

40.15 (1) There shall be withheld from the earnings payment of 
each insured employe under the age of 65 and from retirement bene-
fits paid to annuitants under age 65 pursuant to sub. (4) the sum 
approved by the board, which shall not exceed 60 cents for each 
$1,000 of his group life insurance under this subchapter, based upon 
the last amount of insurance in force during the month for which 
such earnings are paid. The equivalent premium may be fixed by the 
board if the annual compensation is paid in other than 12 monthly 
instalments . Such withholdings shall be remitted to the board by 
the respective departments or agencies in which such employes are 
employed and by the respective retirement systems for insured annui-
tants, m the manner and within the time limit fixed by rule . 

Fasswed-by -4he hear-d under- this subehaptef shall be deposited T .s. *e St-Ate F. .o.. ..,. .er*,. *ho ,...edit ,.r .. . 20=515 ~~~ (w) . 
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(2) The board may by rule extend the coverage of group life 
insurance to municipal _ ~v such emnlover with _ respect - t4 employes 
who are participants m a pension or retirement plan underwritten by 
a private insurance company. 

(5) Whenever any school district is created, the territory of 
which includes more than one-half of the last assessed valuation of 
either a school district which was e i^°''"° _an emnlover 
included under this subchapter at the time of such creation or a 
city which at the time of such creation was a-muakipa&y an 

er included under this subchapter and which operated a city 
school district, the school district so created shall automatically 
be included under this subchapter from its inception in accordance 
with rules adopted by the board. 

(7) Each Manh-API-a-lity employer shall pay the employer cost for 
its peFFSefme} em l~oyes pursuant to s. 40.15 (5), and may pay for 
all employes any part or all of the premium re uired to be paid by 
ate- employs emnoves pursuant to s. 40.15 (1 . If 

- -~et~¬~ the an employer elects to pay the entire premium, 4- -shall 
board shall be notified in writing of the month -in date on which 
such election shaIl -be -in -e¬fest becomes effective. Notwith standing 
Following any such election. and notwithstanding s. 40.12 (2), a 
waiver of insurance filed by any employe of such rises 
grnployer shall be revoked and such employe shall be insured commenc-
ing on the first day of the month in which such munieipal election 
becomes effective or on the first day of the month next following 
receipt of notice by the board, whichever is later . The board shall 
determine the method of administration including the procedure for 
the collection of premiums arm -munisipality -eesFs. The board shall 
provide for pooling the employer costs which shall be .determined 
separately for all employes sever-ed insured under this section. 

(8) A resolution adopted pursuant to sub. (4) shall be in 
effect only if the board determines that 75% of the eligible pew 
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be deducted from the appropriate annuity payroll. as authorized by s. 
41.22 (1) (a), 41 .41 or 42.52, if the annuity is sufficient, or such 
an employe shall continue to be covered if he makes direct payments 
to continue insurance coverage. 

SECTION 12 . 40.19 (1) and (2) of the statutes are amended to 
read : 

40.19 (1) To be eligible for continuance of insurance as a 
retired employe, an insured employe must (a) be entitled to a dis-
ability annuity or (b) be entitled to an immediate annuity and must 
meet all requirements for annuity including filing of application 
where necessary whether or not final administrative action has been 
taken. In the ease of group life insurance, however, except in case 
of disability annuity, such retired employe shall have been a state 
employe for at least 20 years or have abased -age -~-~ ~~o 
a ed age 60 ease ... ..,~.,*�..a ., retired p?afsaant to _'s:' - 41-.--11 
H} -{a) reached ~i. _uQr_mal retirement date, as determj=d for annu_ 
itv comp a io ,ulpo~ces. 

(2) The requirement for an immediate annuity shall be waived 
for any person attaining age 65 who has an aggregate of 10 year's 
service ~s °^°ein -s7 This shall also be in 
effect with respect to group life insurance for all persons who are 
annuitants on December 1, 1961, and who were insured under the group 
life insurance program at the time of retirement. 

SECTION 13 . 40.20 (title), (2), (5), (7), (8) and (9) of the 
statutes are amended to read : 

40.20 (title) LOCAL EMPLOYES. 
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40.80 MILITARY LEAVE CREDITS. (1) Creditable service or 
equivalent amounts of deposits shall be granted in accordance with 
s. 41 .09 (3), 42245 (la) or 42.78 (la), for active service in the 
U.S . armed forces after December 31, 1965, for participants in the 

sennel-its epployes -f that isj employer shall be covered at 
the time such resolution is effective. If a resolution is nullified 
by insufficient participation another resolution may be submitted 
after a lapse of 6 months from the previous filing. 

(9) The terms "immediate annuity" and "disability annuity" 
shall also include any such annuity provided under a retirement 
system -ift that munioi of_ --an _ emp]oer as determined by the 
board. 

SECTION 14 . 40.26 of the statutes is amended to read: 

40.26 DEPOSITING OF MONEYS. All moneys received by the state 
board pursuant to this subchapter shall be deposited i h the state 
treasurer to _-thc credit sf--& 20.55 l2) --W and as provided in s. 
40.01. 

SECTION 15 . 40.41 (7) and (9) of the statutes are amended to 
read : 

40.41 (7) Effective July 1, 1966, all services performed by 
teasheFS n individual in positions a- position covered by tie 
retirement systems sstertl under ch. 42, but who aye is ineligible 
to be members a member of such -a retirement system, shall be covered 
under the federal OASDHI system if such coverage is not prohibited 
by federal regulations . This shall not affect the status of members 
of the separate group of a retirement system under ch . 42 who 
became members of the separate group by reason of eligiblity for a 
choice in 1957 pursuant to s. 38 .24 (3) (d), P)6-7 -Stats . 1957 
stats. or 42.241 (4), 1°1957 stats. 

(9) The director with the approval of the secretary shall, 
pursuant to sub. (2) or upon the submission to him of a certified 
copy of a resolution adopted by the governing body of any public 
agency in accordance with sub. (1) execute upon behalf of the 
state an agreement or modification o? an agreement, with the secre-
tary of health, education and welfare for the inclusion of a cover-
age. 
e 

°up of the employes and officers of such public agency under 
toderal OASDHI system established by federal regulations in 

conformity with such resolution or in conformity with sub. (2) and 
in conformity with federal regulations . The state acid each public 
agency included under such agreement or modification thereof shall 
be bound by federal regulations, and by rules promulgated under s. 
40.43 including any rule re uiring payment of interest. No. _ such 
a~eement or modictiq~ h 1 a be executed after Decenjber 31, 1972 . 

g p Jor urpose of i one or more individuals to transfer bX 
individual _ choice _ nn _ .that dart of a retirement system which is 
composed of .positions of _members who do not desire - social security 
~gverage to that _ hart of a retirement system which is composed ~f 
positions of members who desire such coverage. 

SECTION 16. 40.42 (1) of the statutes is amended to read : 

40.42 (1) Each public agency included under an agreement made 
pursuant to this subchapter shall be liable for and shall make the 
contributions required of an employer under federal regulations . 
-avment by state rQm the app

ro
priation under s. 20_,255 (1) (fj) 

lall be made no _more than 5 days attar receipt by the_ftartment -~gff 
administration _ of vouchers _ certified by the department Qfemplove 
trust funds. 

SECTION 17. 40.80 of the statutes is created to read : 
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41.02 (7) "Participating employe" means an eanploye other than 
an annuitant receiving a retirement annuity or a disability annuity 
who is currently in the service of a participating municipality, . or 
an employe who is on a leave of absence, subject to the limitations 
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Wisconsin retirement fund, or after June 30, 1966, for members of a 
retirement system created under ch . 42, based on the total period of 
such service in the armed forces, provided : 

(a) The participant or member enlisted or was ordered or 
inducted into active service in the armed forces of the United 
States; and 

(b) The participant or member left the employment of a public 
employer covered by ch . 41 or 42 to enter such armed forces; and 

(c) The participant or member returns to the employment of the 
public employer whose employment be left to enter such armed forces 
within 180 days of his release or discharge from such armed forces, 
or within 180 days of his release from hospitalization because of 
injury or sickness resulting from service in such armed forces ; and 

(d) The period of service in the armed forces is not more than 
4 years, unless involuntarily extended for a loner period ; and 

(e) The participant or member was discharged from the armed 
forces of the United States under conditions other than dishonor-
able; and 

(f) The participant or member upon his return from service in 
such armed forces furnishes such evidence as is required to estab-
lish his rights hereunder. 

(2) In this section, "armed forces" means the U.S . army, 
including the WACS; the U.S . navy, including the WAVES; the U.S. air 
force, including the WAFS; the U.S . marine corps, including the WMS 
and the U.S. coast guard, including the SPARS. 

SECTION 18 . Chapter 41 (title) of the statutes is amended to 
read : 

CHAPTER 41 . 

SECTION 19 . 41 .01 (1) of the statutes is amended to read : 

41 .01 (1) PURPOSE. The purpose of this fund is to provide for 
the payment of annuities and other benefits to employes and to bene-
ficiaries of employes of the state of Wisconsin and munlities 
other public employers in the state, thereby enabling such employes 
to provide for themselves and their dependents in case of old age, 
disability and death, and thereby .effecting economy and efficiency 
in the public service by furnishing an orderly means whereby 
employes who become aged or otherwise incapacitated may, without 
hardship or prejudice, be retired from active service . 

SECTION 20. 41 .02 (6) (b) of the statutes is amended to read : 

41.02 .(6) (b) Is employed 12y such employer in a position nor-
mally requiring actual performance of duty during not less than 600 
hours a year ~- -s~s~- -R+H*isi,- -eRsegt - -that - -a- -PaAisg 
empleye- -who- -is- -simultafleetislY- empleyed - -by-anether- -pa#isipatiag 
=i~tskall -hp-ed under- the ¬t~- 4)y- sueh Atker- -pa-F-

, ,. 

SECTION 21 . 41.02 (6) (c) of the statutes is repealed . 

SECTION 21m. 41 .02 (7) of the statutes is amended to read : 
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SECTION 24. 41 .02 (11) (a) and (12) (i) of the statutes are 
amended to read: 

41 .02 (11) (a). "Protective occupation participant" means any 
participant whose principal duties involve active law enforcement or 
active fire suppression or prevention, provided such duties require 
frequent exposure to a high degree of danger or peril and also 
require a high degree of physical conditioning . This definition is 
deemed to include any participant whose name is certified to the 
fund as provided in par. (d) and who is a conservation warden, 
conservation patrol boat captain, conservation patrol boat engineer, 
conservation pilot, conservation patrolman, forest ire control 
assistant, member of the state patrol, state motor vehicle inspector 
(if hired prior to January 1, 1968), policeman, including the chief 
and all other officers, fireman, including the chief and all other 
officers, sheriff, undersheriff, deputy sheriff, county traffic 

~ 
oliceman, state forest ranger, of fire watchman employed by . the 
rand Army home for veterans ~ or who is determined by his narticina- 

(12) (i) Who are elected to office by vote of the people 
unless any such elected person requests the board in writing to be 
included within this fund . Any elected person included at his 
request shall be included during any subsequent term or part thereof 
which he may serve in the same office or in any other elective 
office -in- -tee -~-alp, other- nn#isinatinp 
°-amd at--a4 tt_~Mwh-~e -s~jes~- -40 
eke- I 

I -Fe~e~et~F-p~e~sie~s --ors. 41 .11 T" - .`, - whi serving 
participating ~r~lQyer. Persons so electing to participate 

shall be considered employes on the effective date of participation 
of the ~ -na;risigaljt exeept -as-ar-ev-ip- -s- -41.07 - -{4 
fe} -45-, employer. but only if such election is received by the board 
within 90 days of such effective date and if such person was in the 
service of such munieipalii-y _&=gloyer on such effective date . In 
all other cases any person so electing to participate shall become 
an employe as of the first day of the month following the receipt by 
the board of notice of such election. ~e ~d-a-a-st-~ative --de~e~- 
Ac'~i9R-t$-~ 0raoo~t~~z~cC^OF~H166F~ -rvc+rvrnmxs1S1913S -M - 
41 .11 (1) apply to-all -Nr-seas who ZiW onve eleeted or- shall once 
ele64- -to- -be- -inskded- -in -aceer-danGo with this-p3r-agfanh -is -helf-ebg 
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in s. 41 .07 (1) (b) -fib after Peawnher 41 , 1965, no per-son 
onrvr .,F+e, . t1.e .7 .,te 1,e .,st . . : . . .. _ -~-1~ -$9t 

e~-}F}-ik -~FA~6~}~8 ~66}AF~, ~~a'-aS~°1 -i~~p

~

v,-oc-sr^i 
te6tkYB- -966l~8~Af~- -5~33~- -~69FRB- -8 -~~ -~pn~jv - ~F 
3Htie ~~, -1 ~''~", eA -per-s6 e -empl e3~e~iA- -a- -gf4esi1ve- ArI0,11ARtiAn- -4 0 

- -a¬te~ tie-ate ke a~~a_'
; 
ageRhAn bese-a~- she- -on - -or- 

SECTION 22 . 41 .02 (10) of the statutes is amended to read : 

41 .02 (10) "Group C participant" means a participant whose 
creditable current service determined pursuant to s. 41 .09 for a 
participating xiunisipality employer commences on or after January 1, 
1966, or an annuitant or participant who, after December 31, ,11916M5, 
main becomes a participating employe a -A -ro-d ~T S- -*i-.~f7 
(4) --to he gansider-ed ~, .,* .,s..,u ~.e -a- -Gfetip - -E 
paftkipaRt -efily- -W" FesPec-t -tee -4is-subsequent -s;;editahie --se;:*ise 
9f such emnlover . 

SECTION 23 . 41 .02 (l Om) of the statutes is created to read: 

41.02 (10m) "Group D participant" means a participant whose 
creditable service under the fund terminates on or after the effec-
tive date of this act (1971) . 
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(c) Except as provided in par. (b), "formula final rate of 
earnings" for a Group D participant means the monthly rate of earn-
ings obtained by dividing 1) the participant's total earnings 
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SECTION 25. 41 .02 (14) of the statutes is amended to read : 

41 .02 (14) Any participating employe who originally obtained 
membership in the Wisconsin retirement fund under provisions of the 
statutes relating to supreme court justices, circuit judges, county 
judges, members of the state legislature or state constitutional 
officers who later accepts employment in a state position subject to 
this subchapter without the occurrence of a break in service, will 
continue to have his retirement annuity computed in accordance with 
s. 41.11 (6) (c) 3. b . or s,4111 X61 (~ 3. _b if eligible there-
under" providing said employe pays into the retirement fund a sum 
equal to the difference between the contributions required under s. 

eF 41 .07 (2) (a) 3 or (am) 2 and the actual contributions said memb 
made under s. 41 .7 (2) (a) -4 -fef --a]4 servise -rendered 
- 4144 62) 4 and ro~h makes all future con-

tributions to the fund pursuant to s. 41 .07 (2) (a) 3 or (am) 2 . 

SECTION 26. 41 .02 (18) of the statutes is amended to read : 

41 .02 (18) "Earnings" means an --amount i4quin] to the-sum--of the 
total amount of money earned by an employe of a xanieipality -par-
ticipating employer for personal services rendered to or for such 

ieipatitj _znapl4ygi and the money value, as determined by *ales 
p~ess~i~- -~~e ~eveFt~g ~~e .-~nr~ h~ 
g~]o of any board, lodging, fuel, laundry an other allowances 
provided for such employe in lieu of money, but excluding uniforms 

g purchased directly by the rneFiisigality employer. and e*eladia 
employer contributions for insurance and retirement . For any parti-
cipating 

" 
employer earnings paid to ~e v 

participant directly by any other unit of government shall be 
excluded for that maaiGipality employer 

SECTION 27 . 41 .02 (20) of the statutes is repealed . 

SECTION 28. 41 .02 (21) of the statutes is repealed and 
recreated to read: 

41.02 (21) "Formula final rate of earnings" means: 

(a) Except as provided in par . (b) or (c), the monthly rate of 
earnings obtained by dividing 1) the participant's total earnings 
received from a participating employer during the 5 calendar years 
(excluding any year more than 5 years prior to the effective date) 
in which such earnings were the highest during the calendar years 
preceding the January 1 following the date of his latest separation 
from the service of that employer by 2) the number of months of 
service creditable to him for such 5 years; if a participant has 
earnings . for less than 5 such calendar years his formula final rate 
of earnings is the rate obtained by dividing his total earnings for 
all such years by the total number of months of his creditable 
service therefor; or 

(b) If so elected by a participant, "formula final rate of 
earnings" means, but only with respect to any annuity computed for a 
participant for service as a supreme court justice, circuit judge 
county judge, member of the legislature or state constitutional 
officer eluted by vote of the people, one-twelfth of the annual 
statutory salary which would have been payable to such participant 
during the last completed month in which such participant was a 
participating employe in . such a position if he had not been prohib-
ited by law from receiving an increase in such salary during his 
term of office; or 
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(b) In the absence of a designation of beneficiary as provided 
in par. (a), or if no beneficiary so designated survives the par-
ticipant or annuitant, the beneficiary shall be the person or per-
sons surviving as next of kin of the participant, determined in the 
following sequence : group I , widow or widower; group 2, child or 
children (including stepchild or legally adopted child), but the 
share of an ~y deceased child shall be payable to the surviving spouse 
of that child, or to the surviving cluldren of that child if there 
is no spouse, or otherwise to the other eligible children in this 
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received from all participating employers during the 3 calendar 
years (excluding any year more than 3 years prior to the effective 
date for any participating employer) in which such earnings were the 
highest Buring the calendar years preceding the January 1 following 
the date of his latest separation from the service of all such 
employers by 2) the number of months of service creditable to him 
for such 3 years; if a participant bas earnings for less than 3 such 
calendar years his formula final rate of earnings is the rate 
obtained by dividing his total earnings for all such years by the 
total number of months of his creditable service therefor . The 
divisor in 2) shall not include more than one month for each calen-
dar month m the divisor period . The board may- adjust any computa-
tion hereunder as necessary to prevent any inequity which might 
otherwise exist if a participant has a combination of full-time and 
part-time service. 

SECTION 29. 41 .02 (23) and (24) of the statutes are amended 
to read: 

41 .02 (23) "Normal retirement date" means the day on which a 
participant attains the age of a) 60 years if he is or was a pro-
tective occupation participant ; b) 62 years if he _ ~i _ or was a 
sunreme court justice. circuit judge. county judge, _rmnibgr_ of the 
legislature . estate constitutional officer elected- -by- vote _ of _ the 

officer elected by vote or the people : or ~ b~ years otherwise ; but 
after June 30, 1974, normal retirement date for each protective 
occupation participant means the day on which such participant 
attains the age of 55 years, and after June 30, 1969, for purposes 
of s . 41 .11 (6) (e}-3 -e*, normal retirement date for each pro-
tective occupation participant means the day on which such partici-
pant attains the age of 55 years . The normal retirement date of any 
participant shall be determined by the employment s~ 
category of the participant As the -time -And the applicable statutory 
,provisions at the earlier of either the date it is necessary to make 
any determination or to take any action relative to such participant 
for purposes of the fund, Qr -thc date of termination of employment 
of the participant . notwithstanding the fact that a participant may 
have been in one or more different employment -slassiflsaHens cate_ 
gories at an previous time . Fir ~?urposes of computing the formula 

i r__ s. _ 41 .11 f61 of a participant who has creditable 
service in 2 or more of the cate¢ories specified i~ ~, 41 .07 

used to _ determine the amount of annuity to be laid with- respgct~ 
creditable service in each such category . 

(24) "Annuitant" means a person receiving a retirement annu-
ity, beneficiary annuity or a disability annuity from this fund , 
including a person whose annuity has been susMded. 

SECTION 30. 41 .02 (25) of the statutes is repealed and 
recreated to read: 

41 .02 (25) (a) "Beneficiary" means the person, or a trust in 
which such person bas a beneficial interest, so designated by a par-
ticipant or annuitant in the last written designation of beneficiary 
on file with the board at the time of death. 
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41 .04 (1) (b) Consider and pass on all applications for annui-
ties and benefits, authorize the payments of all annuities and bene-
fits and terminate any such payment, all in accordance with ss-. 
41 81 -te 41 10 this subchapter . Separation benefits, death bene-
fits, retirement annuities, beneficiary annuities and disability 
annuities which do not involve any medical uncertainty as to the 
existence of a disability may be processed and paid upon the initial 
approval of the director _ and the actuary when _hia certification has 
men _ted, but no such annuity shall be continued beyond the 
date of the meeting of the board next following the first payment 
thereof unless the payment of the annuity is then authorized by the 
board. The director with the approval of the legal advisor may sus- 
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group; group 3, parent; group 4, grandchild; group 5, brother or 
sister. No payment shall be made to a person or persons included in 
any group if there are living persons in any of the preceding groups 
as listed . Payment to 2 or more beneficiaries included in any group 
shall be share and share alike. 

(c) If there is no beneficiary determined as provided in par. 
(a) or (b), the beneficiary shall be the estate of the participant 
or annuitant. 

(d) A designation of beneficiary , may be signed and filed by a 
guardian when accompanied by a certified copy of an order of a cir-
cuit or county court approving the specific terms thereof. 

SECTION 31 . 41.02 (26) of the statutes is amended to read : 

41 .02 (26) "Annuity" means a series of monthly payments pay-
able at the end of each calendar month during the life of the annui-
tant e*eept as pFevided in ss 41 .1 (7) and (8) and 41 .15 (6)-a-ad 

Di during a 
'i 

fi period . Each such annt shall accrue 
rom its beginning Tagte- as specified in -&. - 41 .11 (a) 
(2) --(a) -3 -oF 41 1 5 --P) this subcbapter. The first instalment of 
each annuity shall be due on the last day of the calendar month in 
which the annuity was approved and shall be the amount of annuity 
accrued through such due date . The last payment shall be made as of 
the end of the calendar month prior to the month in which the annui-
tant dies, except as rwi specifically provided in sue- 43 11 
(7) and (9) and 4 1 .15 (6) and (9) this subchapter. 

SECTION 32 . 41 .02 (29) of the statutes is renumbered 41 .02 
(a) . 

SECTION 33. 41.02 (29) (b) of the statutes is created to 
read : 

41.02 (29) (b) Notwithstanding far. (a), the director may 
authorize the governing body of a participating employer which is a 
city operating a city school district to delegate to the school 
board the responsibility for acting with respect to employes under 
the control of the school board in all matters pertaining to the 
fund, but any such delegation of responsibility shall not be con-
strued to relieve the governing body of such participating employer 
from any liability otherwise imposed on the participating employer 
by this subchapter . 

SECTION 34. 41 .02 (34) of the statutes is amended to read : 

41 .02 (34) "Accrued liability" means the present value at any 
time of the future contributions payable by a participating rsi-
oafiw as determined pursuant to s. 41 .10 (2) (a) or_ _s, 
41,16511) 

SECTION 35 . 41 .04 (1) (b) and (c) of the statutes are amended 
to read : 
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(6) (r) Any elected state officer who was elected prior to 
August 30, 1957, but who was not eligible to be included under the 
fund before said date, and who, after such date and having served in 
such elective office continuously therefrom, files with the fund an 
election under s. 41 .02 (12) (i) and within 60 days thereafter 
makes all normal contributions from January 1, 1957, to the first 
day of the month following the date of filing such election, shall 
be credited with prior service credits as of January 1, 1957, for 
eligible state service prior thereto at the rate of 2 times the 
Efiffnieiy ,plover credit for current service and with muaieipa1-
ity em,ploer credits from January 1, 1957, to the first day of the 
month following the date of filing of such election . ~n such elec-
tion made after the effective date of this_ amendment (1971) shall 
result in the crediting- as of the date sf_ payment in co_m ian 
with this ~araeranh. Qf creditable service for the period d of tune 
indicated Jin each case her than in the r i i ~f prior service 
credits or em,plover,__ credits. 

(9) (a) 1 . Notwithstanding this section every county having a 
population of less than 500,000 which has not hitherto elected to 
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pend an annuity pending final action by the board when in their 
judgment the annuitant is not eligible to receive such annuity. 

(c) Certify all normal explaye-ate -isigelity employer con-
tribution rates and the prescribed rate of interest as certified in 
writing bp the actuary and notify all participating mt*~es 
gmnloyers thereof. 

SECTION 36. 41 .04 (1) (j) 5 of the statutes is amended to 
read: 

41 .04 (1) (j) 5. Certify -_w1= s4 requested, the ameufits 
amount ofea&,Iny annuity and or benefit granted by the board. 

SECTION 37 . 41 .05 (1), (5) (intro .) and (d), (6) (r) and (9) 
(a)1 of the statutes are amended to read : 

41 .05 (1) Any ~g employer, except a city which on 
the effective date of this act 19 was city of the 1 st class, a 
county having a population of 500,000 or more and the state, shall 
be included within and subject to the provisions of this fund by so 
electing, in accordance with this section . If the official notice 
of election to be included has been received by the , board on or 
before November 15 the effective date of participation of such 
municipality shall be the ensuing January 1 ; otherwise the effective 
date shall be the January 1 after the ensuing January 1 . The state 
is hereby included, effective January 1, 1948 . A city or village 
which has not elected to participate but some of whose employes will 
be included within and subject to this fund on or after January 1, 
1948 shall be included within and subject to this fund effective 
January 1, 1948, as though such municipality had elected to partici-
pate herein, but unto such municipality does actually so elect and 
such election becomes effective, its employes included within and 
sub' ct to this fund shall be only those specified by ss . 61 .65 (6) 
and (7), 62.13 (9) (e), (9a), (10) (f) and (g) . 

(5) (intro .) Election by a- -manwga&-y an employer to be 
included within the provisions of this fund shall be made by a reso-
lution adopted by a majority . of all the members of the governing 
body :- --tee , __which governing body of -aRy -is4pakty -so -eleeti-ag 
shall ~ submit a certified notice of such election to the 
board. Such notice must: 

(d) Be officially certified by the slw:k --&¬ -eke 
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2. For each supreme court justice, circuit judge, county 
judge or state, county or municipal officer elected by vote of the 
people, 5-1/2% of such earnings . 
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become a participating nt*nk4pal" e=loyer shall on January 1, 
1962, be a participating mmnie4pafi~T -Eash -sxsh }w fflav ele^* ,..°a : . .. at . .e -eye 

-fates- c -e~ -eat- -es- J ¬e' --seFV3s~ ~~ -a!,y 
eec~x~--fags-~e -sew --tom 4lae- -dkesteF- -of- --eke- -ffind - --PReF 

1962, the ~~piioQblc -Eatc--¬4 such G^v'c'r^acj, shall bee 2 --tirnes the -r-ate 

employer . 

SECTION 38 . 41.05 (9) (c) of the statutes is repealed . 

SECTION 39. 41 .07 (1) (a) 2 and (b) of the statutes are 
amended to read: 

41 .07 (1) (a) 2 . All such persons who become employes of any 
participating in- i1paI i ty _employer after the effective date of 
participation of such ~_a-kt-y- mployer as provided in s. 
41 .05, beginning upon the first day e¬-4he salendar month F^"^"""in ̂  
tW -date on which any such person has met all of the other qual-
ifications for becoming a participating employe ; -~ ''°°~ ~g 
immediately --feF -aRg -feFr~ ,.* :, . .., . ; ..,, -is- 
eligible . 

(b) Every leave of absence granted by a participating munici-
pality to a participating employe except a military leave shall 
automatically terminate at the end of 2 years for the purposes of 
this fund, e*sept -4ef -the-eases of ~ -~A1 -(~} if not previ-
ously terminated by the participating municipality . No leave of 
absence shall be deemed to have been ended or interrupted by reason 
of resumption of active duty until the participating employe has 

', resumed active performance of duty for the participating municipal-
ity which granted such leave of absence for at least 18 working days 
within a period of 30 consecutive calendar days . 

SECTION 40. 41 .07 (1) (c) of the statutes is repealed . 

SECTION 41 . 41.07 (1) (d) of the statutes is amended to read: 

41 .07 (1) (d) Effective on January 1, x [1970 . 1, employes of 
the Minnesota-Wisconsin boundary area commission are state employes 
for purposes of subchs . II and VI of ch. 40 and subch. I of ch . 
41, gr-eg if such employes, as a result of any agreement 

P 
a proved under s. 14.82, are not eligible to receive similar bene- 
its from any other state covering the same period . 

SECTION 42. 41 .07 (2) (a) 6 of the statutes is repealed . 

SECTION 43 . 41 .07 (2) (a) 7 of the statutes is amended to 
read : 

41 .07 (2) (a) 7. Additional contributions of such amount from 
aBY -PaYMORt -Of--eaMings as are received for any participating 
employe ; -but - -Hot -to-$NGOed --$2,000 in aRT-saIeRdaF YOM. Eah 
a ---- -hall be in even multiples of $ 1 . 

SECTION 44 . 41 .07 (2) (am) of the statutes is created to 
read: 

41 .07 (2) (am) Effective for earnings paid on or after January 
1, 1974: 

1 . For each employe not otherwise specified, 5% of such earn-
ings. 
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41 .07 (2) (d) Effective for earnings received after June 30, 
1967, by each participating employe of the state, an amount equal to 
2% of each payment of earnings shall be paid by the state, m lieu 
of an equal amount of the contributions required to be made by par. 
(a) or (am). The amount to be paid by the state under this para-
graph shall be increased on July 1, 1969, to -2-4j-21°Je _L-U2_%_, on Janu-
ary 1, 1970, to 3%, and on July l, 1970, to 4% of each payment of 
earnings . Such payments by the state shall be credited to the 
account of each participating employe and shall be available for all 
retirement fund benefit purposes to the same extent as normal con-
tributions which were deducted from the earnings of such participa-
ting employes . For purposes of computing retirement fund contribu-
tions and benefits and maintaining accounts, all earnings of state 
employes earned but not paid, prior to July 1, 1967, shall be deemed 
to have been paid prior to July 1, 1967 . 

SECTION 47 . 41 .08 (1) (a) 3 of the statutes is amended to 
read : 
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3. For each protective occupation participant covered by the 
federal OASDHI system, 6% of such earnings . 

4. For each other protective occupation participant, 8% of 
such earnings . 

5. Additional contributions of such amount as are received 
for any employe. 

SECTION 45 . 41 .07 (2) (b) and (c) of the statutes are amended 
to read: 

41 .07 (2) (b) Except as provided in par. (c) or (d) all 
normal contributions ate- -ate -additional - -se .tiens shall be 
deducted from each corresponding payment of earnings paid to each 
participating employe and shall be due and be deposited in the 
office of the board by the emp1eying -x~anisipelity , An- not later 
than the end of the month m which the earnings are paid . The 
deductions from earnings of participating employes of the state e¬ 
Wissensin and the duplicate monthly report of earnings required by 
the fund shall be due and be deposited in the office of the board by 
the respective departments, boards or commissions in which such 
employes are employed not later than the end of the month in which 
the earnings are paid. 

(c) For participating employes other than state employes, in 
lieu of the contributions required by par. (a) g; -(am), all or part 
of such contributions may be paid by the egg- -isiflakt3 
gmployer: but all such payments e¬ --eeatiens shall be reported 
to the fund --in-4he-saw -me though aea�e.oa r_�m-tee- -sags 
e& -pai4kipating ^' "̂"es and -shall -be -tfeated board as though con- 

-tributed by participating em loyes, and all such payments ~e¬- -ean 
t~~ie~s °a~ '~"" *'~° °-^ ~~° " shall be available for 
all retirement fund benefit purposes to the same extent as normal 
contributions which were deducted from the earnings of such par-
ticipating employes . Action by -any -gaming -isipality to 
assume employe contributions as provided herein shall be ~ -Fese~a- 

,~(`,,ll `h^ m~irn f 4~,u ~~ar 
L2p~f ~~-FTY~'(A'lL~-of

f 

-~VR7CfSfII~VZ 

'Alit ;h .11 _W on 
--;} GvFE44(1c F+Agji-^vi -5U6h - VASA1111lAA 

Q taken at suc time and in such form_ as is determined by 
the governing body of the participating employer. 

SECTION 46 . 41.07 (2) (d) of the statutes, as affected by ch . 
125, laws of 1971, is amended to read : 

Underscored, stricken, and vetoed text may not be searchable.Underscored, stricken, and vetoed text may not be searchable.
If you do not see text of the Act, SCROLL DOWN.



SECTION 52 . 41 .08 (1) (b) 3, 4 and (2) (b) of the statutes 
are amended to read: 
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41.08 (1) (a) 3. Upon termination of an annuity in accordance 
with s. 41 .11 (12) . {a~ or 41 .13 (2) (e), each participant whose 
annuity is so terminated shall be credited, as of the date such 
annuity is terminated, with additional, normal, 
g 12 Lyer and prior service credits of amounts equal to the then 
present value of the portion of the terminated annuity which was 
originally provided by the corresponding type of credit. Upon 
receipt by the fund of reimbursement under s. 41 .13 (4) of disabil-
ity annuity payments paid to any participant, such participant shall 
be credited, as of the date of such receipt, with additional, 
normal, isipalily _employer and prior service credits of the same 
amounts as were accumulated in his accounts on the date of commence-
ment of such annuity. 

SECTION 48 . 41 .(38 (1) (a) 6 of the statutes is repealed . 

read : 
SECTION 49 . 41 .08 (1) (a) 7 of the statutes is amended to 

41.08 (1) (a) 7. Notwithstanding any other provision of this 
section, any participating -Fn~nieipafit employer other than the 
state may grant i a prior service aRec~i~s to any 
particy~ating _eq~~e who has been employed by such par icipating 
I un Fn for not less than 15 years whether before 
or after tive date for such participating U .16 9, 12loyer- but who ; as a result of aet_ _5 _Me- 
Effieh- P814iGipating Muflielpa-lity, was not an employe of such par-
ticipating xaanir.~ employer on the effective date, pry 
th" _ff such paftieipant participating _ emnloTe returned to the 
employment of such participating pa~ ~mnloyer within 
years following such effective date . hen 

credit 
participating ~isi- 

~ ~mnloyer desires to grant any such prior service 
sFe~s ~ the governing body of the participating munisinality 
gmnloyer shall so certify to the fund and shall furnish all informa-
tion necessary to make a determination of the amount of such eFedits 
creditable nor service . The present value of the creditable 12rior 

vi thus scanted shall be naid by the -natticinatina emnlover 

considered an tmRo_yer co tri ion for purposes of _ s, _ 41.05 (91 

SECTION 50. 41.08 (1) (a) 13 of the statutes is repealed . 

read : 
SECTION 51 . 41 .08 (1) (a) 16 of the statutes is created to 

41.08 (1) (a) . 16. Any state participating employe who has not 
received prior service credit, who had at least 5 continuous years 
of eligible state service prior to January 1, 1948, including any 
period of military service by such a participating employe who left 
the service of the state to enter the armed forces and who returned 
to state service not more than 90 days after his release from mili-
tary service, and who has been a participating employe continuously 
for 5 years or more immediately prior to the effective date of this 
subdivision (1971), shall be granted creditable service for such 
eligible state service and military service prior to 1950 as of said 
effective date . Such creditable service shall be granted only if 
any such participating employe within 60 days of the effective date 
of this subdivision (1971) contributes to the fund as a normal con-
tribution any amounts previously withdrawn from the former state 
employes' retirement system, together with interest on such amount 
compounded annually at the effective rate of interest from January 
1, 1948, to the date of such contribution . 
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41 .09 (2) A participant shall be considered as a separate par-
ticipant with respect to service within each of the classes of 
participating employes described in s. 41 .07 (2). 

SECTION 55 . 41 .09 (3) of the statutes is repealed and 
recreated to read : 

41.09 (3) Creditable service for active service in the U.S . 
armed forces after December 31, 1965, shall be granted as provided 
in s. 40.80, determined and credited as follows: 
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41 .08 (1) (b) 3 . All balances at the beginning of any year, 
and all amounts credited to participants during the year in accord-
ance with par. (a) 3, not remaining m such accounts at the end of 
the year because of the granting of annuities or death benefits 
during the year, shall be improved with interest, on the first day 
of the month m which the first annuity or death benefit payment is 
due, for each full month elapsing between the first day of the year 
or the date of credit, as the case may be, and the first day of the 
month in which such first annuity or death benefit payment is due, 
at one-twelfth of the effest-ivg red rate of interest ¬eT- -the 

4. Upon the granting of a retirement annuity, a disability 
annuity, a death benefit or a separation benefit, all of the accumu-
lated credits and the creditable service of such participant shall 
thereupon be terminated and no further right to such credits shall 
exist other than the right to such annuity or benefit so granted 
except as provided by s. 41 .14 (2) {s},-{d}a-ate, 

(2) (b) In each such case the earnings computed under sub. 
(1) (a) 1 shall be adjusted to reflect any salary increase or salary 
adjustment which would have altered the rate of earnings during the 
period of the 3 calendar years immediately preceding the effective 
date if such employment had not been interrupted by service in the 
armed forces . Whenever because of service in the armed forces an 
employe shall have no earnings as computed under sub. (1) (a) 1, 
then the rate of earnings shall be computed by dividing the earnings 
during the last 12 calendar months of ~e' employment by 12, 
and such rate of earnings shall be adjust as provided in this 
paragraph. 

SECTION 53 . 41 .09 (1) of the statutes is amended to read : 

41 .09 (1) The creditable service of each participant at any 
time prior to January l, 1966, shall be the sum of his periods of 
prior service and current service as a participating employe as 
determined pursuant to the applicable statutes and rules. The 
period of creditable service of a participant after 1965 shall be 
the number of years and completed months of service for which he 
receives earnings until his employment is terminated, 13PA no! 
~s~b~s-I -peFied -sah-seo'aeA to the end of -the- -say- qaaf4eF 
yea-r--in- -whisk---13e attains the ~~ ~--y$a~s -i¬ hg is a ~ --otest~ve 

,-eF -4W ~-7A including _ -an_ 
period _ covered by _ a navment which could be considered earnings if 
the participant was iv during such period . The board shall fix 
and determine by proper rules how much service in any year is 
equivalent to one year of creditable service . Effeetive -3uly- --~ 
°'" ,- -Re -pfeteei~ve gesetgatiea paftieipaxt } --FeseiNe Ahie 

serwise for- aey--~~ -after jtrr3e -40, 1Wrw#ioh -mss- -subsequent - --to 
tom- ~ -e¬- -the- ar- - -qua-r-tff -yeaF ~ ;vhirh susb 
attains tl .o agO � F GQ . 

SECTION 54. 41 .09 (2) of the statutes is repealed and 
recreated to read : 
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SECTION 56 . 41 .09 (4) of the statutes is amended to read : 

41.09 (4) Notwithstanding any other provision of this section, 
any participating municipality _=ployer may provide by resolution 
for the inclusion m the creditable prior service of its participa-
ting em-1-47 emoloves f periods of employment by another 

emnlover from whose area or any part thereof the area gov_ 
erned by the participating Fnefiisy employer was created, or by 
another Fa emnlover all or part of whose area is included 
within the- area - governed _~y such participating ranisipa- -~ 
sash -~~e--gever-~rtg -body - -e~ -tee- -~-ns~a~3` 

pefieds -~¬ -se~v~e- ~e -ea~gs shall- -set~¬~- -to- -1 e--- ¬~-all - 
FeGOi'tW - by t--~n019-1-e _. � t,',.h ., . .e ,.maoa -to-ptit8- -£h8-

68FVYE8- -of- 
-Said 

- -a5- -966F1~ -3S ~ -c~-F} ~ -~~ 
Aa~ -ti~ employer. ~g _ present _ vall~ _ ~!f _ the 

not bi 
(91 (b1 . 

41 .09 (9) The creditable service of every supreme court jus-
tice and circuit or county judge shall include all periods of 
service as a supreme court justice, circuit judge or county judge, 
or as full-time fudge of a court of record, municipal or inferior, 
or as a member of the legislature, or as a state constitutional 
officer elected by vote of the people, but excluding any such period 
of service for which credit has been granted under any other public 
retirement system in this state except , as provided in s. 41 .05 (6) 
(n) . The creditable service of each circuit fudge and county judge 
who has received any supplemental salary pursuant to s. 252.071 or 

(a) Creditable prior service shall be granted only to a par-
ticipant who is otherwise eligible and who was an employe on the 
effective date of participation of his employer. Such creditable 
prior service shall be credited as of the date of return to employ-
ment in accordance with s. 40.80 (1) (c) . 

(b) Creditable current service shall be credited as of the 
date of return to employment in accordance with s. 40.80 (1) (c). 

(c) Notwithstanding any other provision of this subchapter any 
state participant who has creditable service for not less than 20 
years, exclusive of any period of active service in the armed forces 
of the United States and any period of civilian war department 
service previously credited, shall be granted creditable service, 
but not to exceed 4 years, for the actual period of active service 
in the armed forces of the United States as defined in s. 40.80 (2) 
which meets the standards under s. 40.80 (1) (e) . 

SECTION 56m. 41 .09 (5) of the statutes is amended to read : 

41 .09 (5) The computation of the creditable prior service of a 
person who was an employe on the effective date shall include all 
previous service for such municipality, including service as an 
elective or appointive official or as an employe, if such service or 
employment conformed to the requirements of s. 41 .02 (6) 
9erax~ef ~ , 1-96~; -~-ne -ease -~a~} ale -ins~tdg 
ate- -seFVie~- -Fe~e~e~ -a¬leF-tie and 0 --t~e oaleaQff qH w~ YOaF-ice 

a partisi'mant attains the age -~-~3 if he -is -a- -~e~es~- 
ive- -sbsupa~ie~ ~ -eT- -eke--age -~#-~A--~ea~s w3s~ -~ 
a 3ur~3^~, ~~4; -m - -no- -ease- -sable- -PReF - SOFV!Ge 

Attain,; the -age --of 
58 years. 

SECTION 57 . 41 .09 (9) of the statutes is created to read : 
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(b) For disability, the percentage of each payment of earnings 
made to each participating employe determined as provided in sub. 
(2), as required to provide the excess, if any, of the present value 
of the disability benefits expected to be granted during such year 
over the present value of the annuities which would be payable under 
s. 41 .11 in the absence of the minimum age and amount requirements 
thereof, adjusted for any surplus or deficiency pursuant to s. 41 .20 

(c) The uniform annual amount required, after allowance for 
anticipated employe separations, at the prescribed rate of interest, 
to amortize over the period of 40 years following December 31, 1973, 
or the effective date if later, the amount by which the then present 
value of all future benefits of the then participants of the 
employer, other than benefits financed by employe contributions and 
benefits financed pursuant to par. (b), exceeds the then present 
values of 

1 . All future contributions by the employer with respect to 
such participants pursuant to par. (a); and 

2. The then balance of the employer's accumulation account. 

253 .07 (2) shall also include, for the county which paid such 
salary, a period equal to the total period of service as a circuit 
judge or county fudge in such county . 

SECTION 61 . 41 .10 (6) of the statutes is amended to read: 

41 .10 (6) Whenever the existence of any participating cruffis4-
y employer is terminated because of consolidation or for any 

other reason, the mid-cen -~is~ employer - who thereafter 
~~es ~-~~ has re,bilitv for the _Z~overun al functions 
of such tafmed previous employer shall be liable 
far all contributions payable to the fund by such MuRicipaI4 nre_ 
vious emnlover . If the territory of such ¬efmer- PaFtiGifig 

previou munieipality s -,mn1over is attached to 2 or more s~-
36ies g~ployers , the total accumulation account of such ¬emer 
ga~tisnatmg M-RiGipality previous employer shall be allocated to 
such ~},~~plovers in proportion to the equalized valua-
tion of each arses so attached . The amount of such allocations to 
the respective -isipa~ities m shall be certified by the 
board t~e--s~e~l~~ ¬ each such r~is~a~ 
g If the m~si emploer to ~ -~~a -e~-~s ---
added hom such allocation is _made ' is or becomes a participating 
fflunisig_f'rUployer the allocation so certified to -4s der-k shall 
be added to is the accumulation account Qf much employer. If the 

si~a~-Ee-r~~is~ em~over who becomes responsible for any part 
of the ¬e~~ee- may- -is- -added territory- of the -previous 
g~loyer is not a participating -~ employer the contribu-
tion required to liquidate the allocat . .accumulation account shall 
be made by the successor mxnisipality employer as an annual payment 
not later than May 1 in each year following a certification which 
shall be made by the board in conformity with sub. (2) (a). When-
ever such obligation is discharged pursuant to law, the board shall 
refund any overpayment. 

SECTION 62 . 41 .105 of the statutes is created to read : 

41.105 ADJUSTED EMPLOYER CONTRIBUTIONS. (1) Effective for 
earnings paid after December 31, 1973, each participating employer 
shall make contributions to the fund as follows: 

(a) For current service, the percentage of each payment of 
earnings made to each participating employe determined as provided 
in sub. (2) . 
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(d) Advance contributions of such amounts as are determined by 
any participating employer for the purpose of reducing any existing 
liability under par. (c). 

(2) The contributions required under sub. (1) (a) and (b) 
shall be expressed as a percentage of the earnings of each partic-
ipating employe, and shall be determined as though all employes of 
all participating employers are employes of a single employer . Such 
determinations shall also be made in such a manner as to require the 
use of one percentage rate with respect to the earnings of all pro-
tective occupation participants and a separate percentage rate with 
respect to the earnings of all other participants. Such rates shall 
be determined on the basis of the information available at the time 
such determinations are made, and on such assumptions as the actuary 
recommends from time to time and the board approves. The percentage 
under sub. (1) (a) for 1974 and subsequent years shall be computed 
by the frozen initial liability valuation method . 

(3) The amounts and percentage rates determined hereunder 
shall become effective, after certification by the board, as of the 
beginning of the calendar year to which they are applicable and 
shall remain in effect during such year, except that the director 
upon the written certification of the actuary may change any amount 
determined under sub. (1) (c) during any calendar year for the pur-
pose of reflecting in such amount any reduced obligation which 
results from any payment of advance contributions . 

(4) The amount of each municipality contribution shall be the 
sum of one-twelfth of the annual amount determined under sub. (1) 
(c), plus the amount determined by applying the proper percentage 
rate as determined in accordance with sub. (2) to the total of all 
earnings paid to employes on each pay day, and all such amounts 
shall be due and be deposited in the office of the board by the 
employer not later than the end of the month in which earnings are 
paid . Such contributions shall be made by the state from the 
respective funds from which the salaries are paid to the employe for 
whom such contributions are being made; the heads of the respective 
state departments and agencies which make the salary deductions in 
accordance with s. 41 .07 (2) (b) shall, at the time that said salary 
deductions are sent to the board, determine the amount of the cor-
responding employer contribution and shall indicate the amount of 
such contribution on the monthly report submitted in duplicate to 
the fund. The fund shall transmit one copy of such monthly report 
to the department of administration together with a voucher for pay-
ment to the retirement fund from the appropriate state funds of the 
amounts payable thereto as indicated by the reports so submitted. 
Thereupon the department of administration shall promptly approve 
such voucher for payment and the state treasurer shall forthwith 
issue his check therefor to the retirement fund . 

(5) The provisions of s. 41 .10 (5), (6) and (8) shall continue 
in effect after December 31, 1973, but may be adjusted by the board 
as necessary to carry out the purpose of this section. 

SECTION 63 . 41 .11 (1) (a) of the statutes is renumbered 41 .11 
(1) and amended to read : 

41 .11 (1) Any participating employe, except an Appointed state 
officer elected by the vote of _ the fig, who has reached his 
normal retirement date on the effective date for his emnlover shall 
be retired at the end of his first calendar quarter year as a 
participating employe and any participating employe j gc~t an off-
cer elected _ bv the _ vote of the people- who reaches his normal 
retirement date shall be retired at the end of the calendar quarter 
year in which such date occurs, unless 
ice- -beafd eeiegthat -tie -geveming--hedy -e¬ -tie -rn-aRisi 
whisk -'s-10h -enqgeye-is- -employed - --mss- -spe_¬isally- -euthei-ei- 
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41 .11 (6) (d) Notwithstanding pare . (b) and (c), the initial 
amount of retirement annuity in the normal form of a Group D par-
ticipant shall not be less than the sum of the following: 
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enqlaye- -to- -seRtiIIse- -ia- OP,O.,MO°" --- a -period --net 4e exseed ~ne 
year--be~eEl -s,ate, or-. -be~e~~eto 0*0 -date--e ¬ 
ea~ieR- -e~ -ate -pea - i- e OF -until -4he-And -e ¬ 
t-ho -s� .. . .e.,+ .e. .... ;F -feF a definite , in -wh:s ; -mot- -sew 
employe- -shall be retired at ;he exIniff-ation of the period designawd 
40 -the -IesE-Ae464sa6eR -¬ff -sash- -as swxee- -en - -file~- -wit-~ -tie 
beam : --Tho Alestiea-by-4he voters ,.f any raeaAof ~ .. o 4,.a ., 
of- -a- -par-tisipatiAg 'pa,i,T --ether. than -4W -state --std nonsti 
iute ---tee -cerise -Fec---e- ~ ~~~~~m ~~~e~~~sacn 

e serve ¬oF ~#e ~Rtier3 c _ ...w�.s, 
was- -sleeted- --'the- -effiP1eyfnen-~-- -~- s~pa~g~ 

sloe ~gexsg-~y ---be ~ ~ 
wee- ~- -e~ -a 

of suah 
a- -e~- -fie~i~e- -¬ser~ -mss ~ 

-e~ 
a~eFit- -r~ish---sha~ -ash -as 

tw -~SeVer-~~d ~sesH-¬eF- -t-ke- -sale--ease- -e¬ 
gag in either case . -hia emnlovment is con-
tinued by his employer or appointing authority. 

SECTION 64 . 41 .11 (1) (b), (4) and (5) of the statutes are 
repealed . 

SECTION 65 . 41.11 (6) (b) (intro .), as affected by chapter 
125, laws of 1971, and (c) 3 (intro.), c and d of the statutes are 
amended to read: 

41 .11 (6) (b) (intro .) Subject to paw rears. (c) and __W), the 
initial . amount of any retirement annuity m the normal form shall be 
the sum of the following: 

(c) 3 (intro .) An annuity computed on the basis of the earn-
and creditable service of the participant, i~' the annuity 

gZins on or after the normal retirement date of a the participant 
(or, if the annuity begins prior to the normal retirement date of 
the participant the annuity wish -is- -the- -astuaFial- -e alea#- -e¬ 
such annuity def:~,to -tom -~eF computed as pro-
vided m this subdivision but reduced as recommended by the actuary 
and approved by the board by a _percenta¢e of the amount thereof for 
each month or _ _~~,jor portion thereof~~ween b mr ing date 
his annuity and - i_~_pormal retirement date ), determined by multiply-
ing the number of years of his creditable service by the following 
amount: 

3. c. For each participant subject to subch. VI of ch . 40 j 
for creditable service as a protective occupation participant, - 

1.~~, of one per cent of his formula final rate of earnings- plus 
one-sixth of one per cent of his final excess OASDHI earnings, if 
any, but for any annuity initially approved by --eke --beams after June 
30, 1969, such amount shall be 1-4/4 1-3/5 of one per cent of his 
formula final rate of earnings, plus one-fifth of one per cent of 
his final excess OASDHI earnings, if any; 

3. d. For each participant not subject to subch. VI of ch. 
40 - for creditable service as a protective occupation participant, 
3f4 1-3/4 of one per cent of his formula final rate of earnings, 
less one-fourth of one per cent of his final excess OASDHI earnings, 
if any, but for any annuity i i i approved by -the-beaFd after 
June 30, 1969, such amount shall be 1/10 2-1/10 of one per cent of 
his formula final rate of earnings, less three-tenths of one per 
cent of his final excess OASDHI earnings, if any. 

SECTION 66 . 41 .11 (6) (d) of the statutes is created to read : 
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1. The annuity which can be provided from the accumulated 
additional credits of the participant ; 

2. The annuity , which can be provided from a sum equal to 200% 
of the excess accruing after December 31, 1965, of a) his accumu-
lated normal credits reserved for a variable annuity over b) the 
amount to which such credits would have accumulated if not so 
reserved, but if item a) is less than item b), the annuity shall be 
reduced by the amount which could be provided by a sum equal to 200% 
of the deficiency; and 

3. An annuity computed on the basis of the earnings and 
creditable service of the participant, if the annuit begins on or 
after the normal retirement date of a participant r, if the annu-
ity begins prior to the normal retirement date of the participant 
the annuity computed as provided in this subdivision but reduced as 
recommended by the actuary and approved by the board by a percentage 
of the amount thereof for each month or major portion thereof 
between the beginning date of his annuity and his normal retirement 
date), determined by multiplying the number of years of his credit-
able service by the following amount : 

a. For each participant for creditable service of a type not 
otherwise specified m this subdivision, 1 .3% of his formula final 
rate of earnings ; 

b. For each participant for creditable service as a supreme 
court justice, circuit judge, county judge, or state, county or 
municipal officer elected by vote of the people, 1 .8% of his formula 
final rate of earnings ; 

c. For each participant subject to subch. VI of ch . 40 for 
creditable service as a protective occupation participant, 1 .8% of 
his formula final rate of earnings ; 

d. For each participant not subject to subch. VI of ch. 40 
for creditable service as a protective occupation participant, 23% 
of his formula final rate of earnings . 

4. The initial amount of any annuity determined under subd. 3 
in the normal form shall not exceed the amount which, when added to 
the primary or disability insurance benefit for which he is eligible 
or for which he will be eligible upon attaining the lowest age at 
which old-age benefits are payable under the OASDHI program, equals 
8096 of the participant's formula final rate of earnings. If a par-
ticipant does not receive such OASDHI amount by reason of his fail-
ure to apply therefor or by virtue of the suspension thereof, he 
will notwithstanding such fact be deemed to receive such amount . If 
a participant fails to establish the amount of, or his eligibility 
for, such OASDHI benefit, determination thereof shall be made by the 
board on such basis as the board, by rule, establishes . If any par-
ticipant is eligible for an annuity based on service for more than 
one participating employer, his formula final rate of earnings for 
purposes of this subdivision shall be the sum of his formula final 
rate of earnings for all participating employers. 

SECTION 67 . 41 .11 (6) (fl of the statutes is amended to read : 

41 .11 (6) (f) The normal cam'- ~T ^ form of retirement annu- 
ity is -s---faedified- e° refund - -a sh provides- --for -a death 
benefit equal .,. *~.e e e.. . . -~¬ --&F~y~ -asse~a~ieA- -f~em - -the 
~r~e~s- -additional -ate- -~sfrn4 or-edit~ �* *he D ermwt ef the 

' Amount O¬ -the &ABU - pay beats- -to- -tee- -e¬ 
a i savable monthly for the We h annuitant with 

a euarantee of 60 monthly navments . 
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SECTION 68 . 41 .11 (7) of the statutes is repealed and 
recreated to read : 

41 .11 (7) OPTIONAL RETIREMENT ANNUITIES. Any participant who 
is eligible to receive a retirement annuity in the normal form as 
provided in sub. (6) may elect to receive the actuarial equivalent 
thereof in one of the following optional annuity forms, or in any 
optional form provided by rule adopted by the board, but any such 
optional form shall be based on actuarial equivalent values with due 
regard to selection against the fund : 

(a) As a straight-life annuity terminating at the death of 
the annuitant. 

(b) As a retirement annuity payable monthly for the life of 
the annuitant with a guarantee of 180 monthly payments . 

(c) As an annuity payable monthly for the life of the annui-
tant, and after the death of the annuitant, monthly payments of 75% 
of the amount of the annuity paid to the annuitant to be continued 
to such one beneficiary during life as the participant shall have 
designated in his original application for an annuity. 

(d) As a reduced annuity payable monthly for the life of the 
annuitant, plus a temporary annuity payable monthly but terminating 
with the payment for the month in which the annuitant attains age 
62 . It is the intent of this option that so far as is practicable 
the aforesaid life annuity and temporary annuity shall be determined 
in such relative amounts that the annuitant's total anticipated 
benefits from the fund and from his primary OASDHI benefit will be 
the same each month both before and after attainment of age 62, 
assuming that the annuitant has no further wages credited to his 
account under the federal OASDHI system after ceasing to be a 
participating employe. An annuity granted under this paragraph 
shall include a guarantee of 60 monthly payments, but each monthly 
payment due after the death of the annuitant shall be in the same 
amount as the annuity which would have been paid in such month to 
the annuitant if living. 

SECTION 69 . 41.11 (8), (9) and (10) of the statutes are 
repealed. 

SECTION 70 . 41 .11 (8) of the statutes is created to read : 

41 .11 (8) If the retirement annuity in the normal form which 
could be provided under sub. (6) from all available credits is less 
than $10 monthly, such retirement annuity shall not be paid, but in 
lieu thereof the then present value of such retirement annuity shall 
be paid in a single sum. 

SECTION 71 . 41 .11 (11) of the statutes is renumbered 41 .11 
(10) and amended to read : 

41 .11 (10) LUMP SUM PAYMENT IN LIEU OF ANNUITY. 
Notwithstanding any other provision of this subchapter, any partici-
pant who is eligible to receive an ordinary annuity in the norrpal 
f4Lm_ of less than $25 per month under sub. (6) may elect, in lieu 
of such annuity, to receive a -as--pr-e~,ided -4n- -~ 
41 -16 the then present value of such retirement annuity in _a in 
sum. 

SECTION 72. 41 .11 (11) of the statutes is created to read : 

41 .11 (11) (a) Upon the death of an annuitant receiving a 
retirement annuity which provides a guaranteed number of monthly 
payments, monthly payments shall be continued to one beneficiary, or 
be divided as specified by the annuitant, and equally if not speci- 
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4. The amount of the monthly payments to the beneficiary is 
less than $25; or 

5 . At the death of the annuitant the remainder of the period 
for which payments are guaranteed is less than 12 months. 

(c) Any beneficiary entitled to receive monthly payments of 
less than $25 as of the effective date of this subsection (1971), 
may elect at any time to receive the then present value of the 
remainder of his annuity. 

SECTION 73 . 41 .11 (12) (b) of the statutes is amended to 
read : 

41.11 (12) b( ) Upon subsequent retirement, ~g ~nuitv f a 
former annuitant shall computed m the same manner and the annui- 

shall be required to accept the same optional form of annuity 
as that under which he initially retired, and if such annuity is an 
optional annuity provided under sub. (S} --L7)--W the same benefi-
cia must be designated, but this sentence shall not apply if the 
r i service --Qf the part icipant for employment after hi reen_ 
ray into service exceeds his creditable service for pr ve ious employ- 

SECTION 74. 41 .11 (12) (c) of the statutes is created to 

41 .11 (13) NOTICE OF EMPLOYMENT . Whenever any participating 
Municipality empjoer employs any person who is entitled to receive 
a retirement annuity from the fund ~~- -er~e~e 

t - -r ise, the -munteipality employer shall give written 
notice of such employment to the fund within 15 days of the date of 
such employment specifying in such notice the name of the employe, 
his birth date and the date when his new employment began. 
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feed, between 2 or more beneficiaries designated by such annuitant, 
until payments have been made for the guaranteed number of months . 

(b) In lieu of the continuation of monthly payments under 
par. (a), the then present value of such payments shall be paid as a 
death benefit under s. 41 .14 if: 

1 . The estate of the annuitant is his beneficiary; 

2. No beneficiary of the annuitant survives ; 

` 3. The death of the beneficiary occurs after he has become 
entitled to receive payments hereunder, but prior to the end of the 
period guaranteed; 

read : 

41 .11 (12) (c) If any participant receiving a retirement 
annuity which was approved after the effective date of this para-
graph (1971) receives from any participating employer earnings for 
personal services, including services performed on a contractual 
basis, his annuity shall be terminated as of the end of the month 
prior to the date on which the total of such earnings received in 
any calendar year exceeds 6 times his formula final rate of earn-
ings : For purposes of this subsection, earnings are considered 
received as of the date on which such earnings would normally be 
paid . 

SECTION 74m. 41 .11 (13) of the statutes is amended to read : 
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SECTION 75 . 41 .12 (1) (a) and (4) (a) of the statutes are 
amended to read : 

41 .12 (1) (a) Any participating employe may by written notice 
to the board elect to provide for a variable annuity through a 
segregation of credits in leis account to be accumulated from future 
contributions . Aay per-son -s- ---0-1 W :- -{(+ -e?keept 
pay- ---(a} -may- --sash- Go- -~--be 
pa#is~pat-~ ~~le3~o- Such notice of segregation is effective as 
of the beginning of the calendar quarter year following its receipt 
by the board except that a notice received by the board during the 
first calendar quarter year Of emplovMent shall be effective as _-Qf 
the beginning date of such employment . 

(4) (a) Any participating employe who has acted pursuant to 
sub. (1) may by written notice to the ¬a~ board elect that one-
half of the credits accumulated in accounts in his name as of Decem-
-t!gr 31 prior to the effective date of the election under sub. (1) 
be segregated for a variable annuity. The aggregate amount so 
segregated shall be made in 5 equal annual instalments except that 
if such annual instalments would be less than $1,000 the annual 
instalment shall be the lesser of $1,000 or the amount required to 
complete the transfers. N4 election _may be made under this subsec-
tion after December 31, 1972 . 

SECTION 75m. 41.12 (6) (b) of the statutes is amended to 
read : 

41.12 (6) (b) Credits segregated for a variable annuity at the 
beginning of each year and all amounts so segregated within the year 
pursuant to sub. (4), or because of re-est-ah-lish-m-e~ reestablish-
ment of credit after cancellation of an annuity, not remaining in 
such accounts at the end of the year because of the granting of 
annuities or death benefits during the year shall be credited with 
interest, on the first day of the month in which the first annuity 
or death benefit payment is due, for each full month elapsing 
between the fast day of the year or the date of credit, as the case 
may be, and the first day of the month in which such first annuity 
or death benefit payment is due, at one-twelfth of the e¬¬estive 
prescribed rate of interest ¬ef -the-pr-evieus-yeas. 

SECTION 76 . 41 .12 (8) (c) and (d) of the statutes are 
repealed . 

SECTION 77. 41 .13 (2) (a) 1 and (c) (intro.) and 1 of the 
statutes are amended to read : 

41.13 (2) (a) 1 . Any protective occupation participant who is 
a participating employe who has not attained age b0-, -hilt --after June 
38; -~961 -wee-teas-~e~-attainedage 55, any Groin 

i 
D p r i i nt who 

i~ a participating eve ink.-position specfied m s, 41 .11 (6) 
who has not _attained age 62- and any other participating 

employe who has not attained age 65 and is totally disabled, either 
mentally or physically, by a disability which is likely to be perma-
nent. A person shall not be deemed to be disqualified solely 
because he is able to perform the duties of any position for which 
the compensation does not exceed -S1,200- $2,000 m any calendar year . 
"Totally disabled" means inability to engage in any substantial 
gainful activity by reason of any medically determinable physical or 
mental impairment which can be expected to result in death or to be 
of permanent duration . The participating xunisipakty employer 
shall certify to the board that the participating employe is unable 
to continue in employment because of a total disability of such a 
nature as to reasonably prevent performance of the duties of any 
position and as a consequence is not entitled to any earnings from 
such isigefity emglover . For the purposes of this subsection a 
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41 .13 (2) (fl If any annuitant receiving a disability annuity 
receives earnings from any source whatsoever for personal services, 
including services performed on a contractual basis, his disability 
annuity shall be suspended as of the end of the month prior to the 
date on which the total of such earnings received in any calendar 
year exceeds $2,000. Any disability annuity so suspended shall be 
reinstated on January 1 following the date of suspension, or, if 
earlier, on the first day of the month following the date of termi-
nation of such personal services . An annuity which is reinstated in 
any calendar year on a date other than January 1 thereof shall be 
suspended again for any subsequent month thereof in which the dis-
ability annuitant receives any amount of such earnings for personal 
services . For purposes of this paragraph earnings are considered 
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participant shall, within the limitations of s. 41 .07 (1) (b), be 
considered to be a participating employe on leave of absence, not-
withstanding the fact that no ' formal leave of absence is in effect, 
if no other employment has intervened since service for the parti-
cipating risigataty employer and if the termination of active 
service for the participating ~ employer was due to such 
disability . For the purposes of 11s subsection a participant who 
is an official elected by the voters shall be considered as a 
participating employe for 30 days after the cessation of his earn-
ings as an elected official 

(c) (intro .) The amount of any disability annuity shall be the 
greater of the following _ determined as provided fn the paraeraoh 
and in accordance with the prescribed rate of interest and_ the- actu_ 
anal tables in effect on the date of initial approval _ as - provided 
in s. 41.04 (1) (b)_or on the ate of r v 1 the board if ini-
tial approval is not ant pursuant to s. 41 .04 (11 ): 

1 . The amount of the annuity to which -he -a _-partici 
yg would be entitled under s. 41 .11 (6) , or t which he 

SECTION 78 . 41 .13 (2) (c) 2 of the statutes is repealed and 
recreated to read : 

41 .13 (2) (c) 2. The amount of the annuity that can be pro-
vided from the accumulation of additional credits, plus the lesser 
of the following amounts: 50% of the participant's formula final 
rate of earnings, or 1 .3% of such formula final rate of earnings, 
but 1 .8% of such formula final rate of earnings of a participant 
whose normal retirement age is 62 or of a protective occupation par-
ticipant who is subject to subch. VI of ch. 40, but 23% of such 
formula final rate of earnings of a protective occupation partici-
pant who is not subject to subch. VI of ch. 40, multiplied by the 
number of years of creditable service, including in the latter 
assumed service between the date the disability occurred and the 
date on which the applicant will attain the age applicable to him 
under par. (a) 1 . The number of such years shall be determined to 
the nearest full year . 

SECTION 79 . 41 .13 (2) (e) of the statutes is amended to read : 

41 .13 (2) (e) If the report of any such physician indicates 
that the annuitant has recovered from disability and is able to per-
form the duties of any regular position for which the annual compen-
sation exceeds -~8A $x.,000, or if the annuitant refuses to submit 
to such examination, the disability annuity shall terminate as of 
the end of the month previous to the date of determination by the 
board of such recovery or refusal . 

SECTION 80. 41 .13 (2) (f) of the statutes is repealed and 
recreated to read : 
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41 .14 (1) (b) Any death benefit may be paid in -the --far~-.64- -ate 
as a beneficiary annuity ; subject to s. 41 .15 , or in-t-he--fefr+-e¬ 

a single cash sum ~ as specified by the participant or annuitant 
in a the last written notice received by the board prior to his 
death or, in the absence of such written notice lax, the pagic' 
or- annuitant, as specified by the beneficiary in the application for 
the death benefit . 

SECTION 86 . 41 .14 (1) (d) of the statutes is created to read : 

41 .14 (1) (d) For purposes of this section: 

l . A participant is deemed a participating employe on the 
date of his death if he is then an applicant for a retirement annu-
ity whose application was received by the board within 30 days after 
he ceased to be a participating employe, and who would have been 
entitled to such annuity had he lived . 

2. A participant is deemed a participating employe on leave 
of absence, subject to the limitations of s. 41 .07 (1) (b), if the 
participating employer for which be last performed services as a 
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received as of the date on which such earnings would normally be 
paid . 

SECTION 81 . 41 .13 (3) (b) 1 and 2 of the statutes are amended 
to read : 

41 .13 (3) (b) 1 . Have attained age 55, but have not attained 
age 60, but after June 30, 1969 _ have attained age 50, but have not 
attained age 55; and have been -a participating employe for not less 
than 15 years i ; and 

2 . Have established- by medical evidence that he has become 
physically . or mentally disabled , after the attainment f the auL 
cable mmit1mm _ aee _ ecified in subd . 1 . to such an extent that he 
can no longer efficiently and safely perform the duties required by 
his position, and that such condition is unlikely likely to ~~sve 
be permanent. 

SECTION 82 . 41.13 (3) (c) of the statutes is repealed and 
recreated to read: 

41 .13 (3) (c) Benefit. Any participant who qualifies under 
this subsection shall receive a special disability benefit deter-
mined as provided in sub. (2) (c) . 

SECTION 83 . 41.13 (3) (h) of the statutes is amended to read : 

41 .13 (3) (b) No payments shall be made under this subsection 
for any period as to which payments are being made under sub. (2) . 
Payments under gem-{e~ -4 ii subsection shall be suspended for any 
period during which the annuitant is employed in a law enforcement 
or fire fighting capacity in Wise$nsin this state by any municipal 

employer ity as defined in s. 41 .02 (4) . 

SECTION 84. 41 .13 (5) of the statutes is created to read : 

41 .13 (5) DISAPPROVAL; REAPPLICATION. If an application for 
any disability annuity is disapproved, the filing date of such 
application may be used as the filing date of a subsequent applica-
tion for a retirement annuity or for a separation benefit, but only 
if the use of such date would prevent the direct loss of benefits or 
undue delay into the payment of a benefit based on the subsequent 
application. 

SECTION 85. 41 .14 (1) (b) of the statutes is amended to read : 
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(c) Upon, the death of a gesseff --Feseiving --a disability eT 
FOWiFI-AMMAt 2SH ether than @Fi annuity - 41 .11 (~) or-

whish - -dad--net - -semmAnved annuitant, the ss of the sum of the 
accumulated additional and normal credits of such annuitant which 
were used at the time the annuity began to provide the disability OT 

annuity, over the sum of all annuity payments to which he 
had become entitled prior to his death ; but -ff the _beneficiarv to 
whom a death benefit i payable is a wife, minor child lincluding 

participating employe has not filed notice of the termination of his 
employment, notwithstanding the fact that no formal leave of absence 
is in effect. 

3. If the death of a participating employe on leave of 
absence, other than a leave for purposes of military service, arises 
from employment by any employer other than a participating employer, 
his employment shall be deemed to have terminated and he shall not 
be considered a participating employe on the date of his death. 

4. Every participant is deemed to become an annuitant immedi-
ately upon the approval of his application for a retirement or dis-
ability annuity if he is living at the time of such approval . 

5. Any underpayment or overpayment of a death benefit which 
does not exceed 5 shall not be corrected unless requested by a 
beneficiary, but shall be credited or debited to the reserve for 
interest if in the fixed division or to the reserve for net gain and 
loss if in the variable division . 

SECTION 87 . 41 .14 (2) (a) of the statutes is repealed and 
recreated to read : 

41 .14 (2) (a) Upon the death of a participant, the amount 
equal to the accumulated normal and additional credits of such par-
ticipant on the date of his death, plus the sum of the accumulated 
prior service credits and employer credits in his account at Decem-
ber 31, 1965, compounded to the first day of the month in which such 
death occurs at the effective rates of interest as determined from 
year to year, or in the case of amounts segregated in the variable 
annuity division, at the rates of net pain or loss credited or 
debited to individual accounts in the variable annuity division . No 
benefit shall be payable under this paragraph unless the participant 
at the date of his death was: 

1 . A participating employer 

2. A participant who was receiving a benefit under s. 66.191, 
but who was not an annuitant; 

3. A participant, other than an annuitant, who has some 
creditable service in each of not less than 15 calendar years; or 

4. A participant who was currently contributing to a teachers 
retirement fund or system under ch. 42, or who would have been con-
t 'buting to such a fund or ri system except for the attainment of age 
70. 

SECTION 88 . 41.14 (2) (b) and (c) of the statutes are amended 
to read: 

41 .14 (2) (b) Upon the death of a participant, other than an 
annuitant ; or a participant whose beneficiary or- b°^ are 
k entitled to receive a death benefit under par. (a), (f) or -(g) 
the amount equal to the sum of the accumulated normal and additional 
credits of the participant ° of "''° ti-°° ^~' on the date_ of his 
death. 
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stepchild or legally adopted childl ~ dependent husband, or a trust 
in which such benficiarv has ~ beneficial interest. the death bene-
fit shall be as follows_ if greater: 

L _If_ such death_ occurs on or after the normal_ retirement 
of __Ik annuitant and prior to ~~ --5-th anniversary of such date . 

single cash sum w i h at the date of death of the annuitant is 

SECTION 89 . 41 .14 (2) (d), (e) and (em) of the statutes are 
repealed. 

41.14 (2) (f) Upon the death of a participating emptoye 
3yesf s after credits have been Fe-esie~}is~e~ reesta~i, hid in his 
account pursuant to s. 41 .08 (1) (a) 3, in lieu ~ -~tn -hene-
fit -etheFwisa -payable, -tee mess- -4- -tie- neemmidesed -nefinal - -ate 
additional mss- -used -to provide the teff:~ated annuity gveF -4-he 
su --of -a1l- -aY- -pays- -1e- -whisb - -tee- -g~~eye- -had - -beseffie 
entitled, -to---w#.s~ -sha4l be-added-t~He-at-e~¬-tie -asset-e~ 
9w- 4aW -of -aieaal s -raade 
by---tiirn -afteF-t-he date -a -the teEmn of his annuity the amount 
determined _ - in accordance _with par. (a), (b) or (g), but the amount 
so determined shall be reduced by the sum of _ all disability _or 

(g) Upon the death, after December 31, 1965, of a participa-
ting employe who has attained the age of 60 years, or upon the death 
after June 30, 1969, of a protective occupation participant who has 
attained age 55, - ¬ par- . - -{fl -is ^^' °^--''^°'-'°, and if the benefi-
ciary to whom a death benefit is payable is a spouse,child under 
age 21 or child age 21 or older if handicapped (including a legally 
adopted child Q a stepchild), s#ild -go ~1. -OF -i¬ 
or other dependent of such participating employe ; as determined by 
the board, 2 --a --trust in which such beneficiarX has a beneficial 
interest . the present value at the day following the date of such 
death of the life annuity to the beneficiary which would have been 
payable ; in the absence of the $10 minimum annuity provision of s. 
41.11 (6) (a) 2. if the participating employe had been eligible to 
receive a retirement annuity beginning on the date of his death and 
bad elected to receive such annuity m the form of a joint and sur-
vivor annuity providing the same amount of annuity to the surviving 
beneficiary as the reduced amount payable during his lifetime, but 
if there is more than one such beneficiary the amount of such annu-
ity and its present value will be determined as if the oldest of 
such beneficiaries were the sole beneficiary . Payment hereunder 
shall be completely in lieu of any payment to such beneficiary under 

SECTION 90. 41 .14 (2) (t) and (g) of the statutes are amended 
to read : 
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(c) If the beneficiary is the widow of a participant, as a 
reduced annuity payable monthly for the life of the annuitant, plus 
a temporary annuity payable monthly but terminating with the payment 
for the month in which the annuitant attains age 62 . It is the 
intent of this option that so far as is practicable the aforesaid 
life annuity and temporary annuity shall be determined in such rela-
tive amounts that the annuitant's total anticipated benefits from 
the fund and from the federal OASDHI system will be the same 
throughout her lifetime. An annuity granted under this paragraph 
shall include a guarantee of 60 monthly payments, but each monthly 
payment due after the death of the annuitant shall be in the same 
amount as the annuity which would have been paid in such month to 
the annuitant if living . 

(d) The legal or natural guardian of a minor beneficiary, 
when the participant or annuitant has not specified in a written 
notice received by the board prior to his death that the death bene-
fit shall be paid as a life annuity, may, in lieu of a life annuity, 
elect that such beneficiary receive the death benefit in the form of 
a temporary annuity of such amount as is approved, beginning on the 
day following the date of death of the participant or annuitant and 
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par. (a), but if the death benefit payable to such beneficiary 
under this paragraph would be less than the amount determined under 
par. (a) the death benefit shall be payable under par. (a) and 
this paragraph shall not be applicable to such beneficiary . 

SECTION 91 . 41 .15 (1) of the statutes is repealed and 
recreated to read : 

41.15 (1) (a) A death benefit may be paid as a beneficiary 
annuity, if: 

1. The amount of the death befit is sufficient to provide a 
beneficiary annuity in the normal form of at least $25 monthly; and 

2. The beneficiary or the participant has elected to have the 
death benefit paid as a beneficiary annuity. 

(b) The normal form of beneficiary annuity is an annuity pay-
able monthly for the life of the beneficiary, with a guarantee of 60 
monthly payments . All of those provisions of s. 41 .11 (11) relating 
to an annuitant shall also apply to a beneficiary annuitant. 

SECTION 92 . 41 .15 (1 a) of the statutes is repealed . 

SECTION 93 . 41 .15 (3) of the statutes is amended to read : 

41.15 (3) The amount of any beneficiary annuity shall be that 
which cap be provided from the death benefit on --tbedate --sxsh - -a-
4vy- -begs determined in accordance with the prescribed rate of 
interest and the app actuarial tables in effect on the date of 
approval of such annuity by--4he--beard _u provided in __$- 41.04 (1) 

SECTION 94 . 41 .15 (4) of the statutes is repealed and 
recreated to read: 

41 .15 (4) Any beneficiary who is eligible to receive a bene-
ficiary annuity in the normal form as provided in sub. (1) may elect 
to receive the actuarial equivalent thereof in one of the following 
optional annuity forms: 

(a) As a straight-life annuity. 

(b) As an annuity payable monthly for the life of the annui-
tant with a guarantee of 180 monthly payments . 
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41 .16 (3) Any underpayment or overpayment of a separation 
benefit which does not exceed $S shall not be corrected unless 
requested by , a participant, but shall be credited or debited to the 
reserve for interest if m the fixed division or to the reserve for 
net gain and loss if in the variable division . 

SECTION 98 . 41 .17 (1) of the statutes is amended to read : 

41 .17 (1) The assets of the fund, in excess of the amount of 
cash required for the current operations as determined by the board, 
shall be invested and reinvested as provided by s. 25 .17 (3) (a) 
aa4_ (4) and (5 . 

SECTION 99 . 41 .19 (1) (intro .), (2) (b) and (3) of the stat-
utes are amended to read : 

41.19 (1) (intro .) For the purposes of establishing reserves 
for the future payment of benefits to participants, , a separate accu-
mulation account in the name of each participating municipality 
exc nt ~ providedin sub. (5) shall be created as of January 1, 
1966, and maintained as hereinafter described. the _Eac_h accumula-
tion account of any munisipalky shall be : 

(2) (b) Interest shall be charged on accounts receivable from 
any ~ emnlover , except the state, for both employs and 
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ending with the monthly payment immediately prior to the 
beneficiary's 21st birthday, and a final payment, payable one month 
after the termination of the temporary annuity, of such amount as 
can be provided from the death benefit, after providing for the 
temporary annuity, on the basis of the prescribed rate of interest 
and the actuarial tables in effect on the date of initial approval 
of such annuity as provided in s. 41 .04 (1) (b), but a beneficiary, 
prior to the final payment, may, if the amount of such final payment 
is sufficient to provide an immediate beneficiary annuity in the 
normal form of at least $25 monthly, elect to receive m lieu of 
such final payment an annuity commencing on the day following the 
date of termination of the temporary annuity, determined on the 
basis of the prescribed rate of interest and the actuarial tables in 
effect on the date of initial approval of such annuity as provided 
in s. 41 .04 (1) (b). 

SECTION 95 . 41 .15 (5), (6), (7) and (8) of the statutes are 
repealed. 

SECTION 96. 41.16 (1) and (2) of the statutes are repealed 
and recreated to read : 

41.16 (1) Any participant who is not employed as a participa-
ting employe and who at the time of application therefor would not 
be entitled to either a retirement or disability annuity beginning 
immediately. Subsequent employment as a participating employe prior 
to the initial approval of the separation benefit shall cancel the 
application . 

(2) Each separation benefit shall be paid in the form of a 
single cash sum as soon as practicable after receipt by the board of 
both a written application by, the participant and a written notice 
from the last employer certifying that such participant has ceased 
to be a participating employe. The amount of any separation benefit 
shall be the sum of the accumulated additional credits and normal 
credits of the participant, including any amount paid by , an employer 
in accordance with s. 41 .07 (2) (c) or (d), and including all inter-
est and net gains or losses credited to the first day of the year in 
which the separation benefit application is filed. 

SECTION 97 . 41 .16 (3) of the statutes is created to read : 
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41 .22 (8) If the fund is unable to contact any annuitant or 
beneficiary for a period in excess of 7 years, the board may deter-
mine that for purposes of this subchapter the annuitant or benefi-
ciary is deceased, as of a date determined by the board, and the 
applicable provisions of s. 41.11 or 41.14 shall be invoked for the 
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manieipality gmployer contributions if the remittance and payroll 
report are not received by the fund on its last working day of the 
calendar month following the due date at the rate of one-half of one 
per cent for each month or fraction thereof, from the due date to 
and including the date received by the fund with a minimum charge of 
$3, and such interest or minimum charge shall be paid forthwith to 
the fund, and if it is not paid within 60 days after it is payable, 
it shall be collected as provided in s. 41 .21 (1 a) . 

(3) Separate accounts shall be maintained for each pa#isipa-
narticinant and . except as provided in sub,_ (5)" for 

each tieaga~t3~ participating emnlover . Transactions affecting 
the employes of any rc~i~ employer shall not affect the 
accounts of any other municipality employer except as otherwise _s,De-
cifical xprovided in this subchapter . 

SECTION 100. 41 .19 (5) of the statutes is created to read : 

41 .19 (5) Effective January l, 1974, there is created a joint 
employer accumulation account consisting of the aggregate debits and 
credits previously determined in accordance with this section. 
After such date all credits and debits as provided in this section 
shall be made within the joint employer accumulation account without 
regard to the identity of the employer, and all references in sub. 
(1~ to s. 41 .10 shall be deemed to include reference to the appro-
priate or corresponding provision of s. 41 .105 . 

SECTION 101 . 41.20 (1) (b) of the statutes is amended to 
read: 

41 .20 (1) (b) The disability benefit surplus shall be deter-
mined as of the end of each year as the amount by which 1) accumu-
lated contributions pursuant to s. 41 .10 (2) (c) ~r 41 .105 
of all municipalities for all prior years and the current year, 
exceeds 2) the amounts required to provide, when added to the 
present values of the annuities to which the employes would be 
entitled under s. 41 .11 (6), the present value of all benefits to 
participating employes granted disability annuities pursuant to s. 
41 .13 -(2-)- as of the date of commencement of such disability annui-
ties . Amounts required to provide disability annuities terminated 
pursuant to s. 41 .13 (4) shall be excluded from the tonninatieR 
determination of the disability surplus. Whenever the disability 
benefit surplus or deficiency exceeds 100% of the average annual 
requirements under 2) during the 3 preceding calendar years, the 
contribution rates for disability benefits shall be revised in such 
manner as the board deems necessary to reduce such surplus or defi-
ciency . 

SECTION 102. 41 .22 (2) of the statutes is amended to read : 

41 .22 (2) In all cases in which any amounts become payable to 
a minor or to a person adjudged insane or mentally incompetent, the 

d ~~s~issFet iAns1------- bear may waive . guardianship proceedings, 
and pay such amounts to the person providing for, or caring for, 
such minor, or to the wife, parent or blood relative providing for, 
or caring for, such insane or incompetent person . but n4 _ such 12av-
ment _ shall be__made _ after the next meeting of the board unless 
authorized by the board. 

SECTION 103. 41.22 (8) of the statutes is created to read : 
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purpose of paying any annuity continuance or death benefit provided 
therein. 

SECTION 104. 41 .34 (2) (b) of the statutes is amended to 
read: 

4134 (2) (b) One and one-hal ¬ three-tenths per cent of the 
member's average monthly compensation during the last 3- -2 years of 
service, multiplied by the number of years of service as a member of 
this fund, determined to the nearest full year, including assumed 
service during the period between the date of the occurrence of the 
disability and the date on which the member will attain the age of 
65 . 

SECTION 105. 4134 (2) (c) of the statutes is repealed. 

SECTION 106. 41.38 (intro .) and (2) of the statutes are 
amended to read : 

41 .38 (intro .) Notwithstanding any other provisions of this 
subchapter, any sensefuatiee waraen ,-A;: 0 ~ ~ member of the se~seF-
vatien- -ive_Fdeas- fund ; who is eligible to receive a pension 
under s. 41.30 3) .(b), 4134 (1) or 41 .37, which pension is to 
begin before the AtheF member's 6A# ¢n birthday, may 
elect, if he has attained fully insured status under the federal 
OASDHI system, in lieu of such pension: to take the actuarial 
equivalent thereof based on actuarial tables m use by the Wisconsin 
retirement fund as : 

(2) A temporary pension payable monthly and terminating with 
the payment due in the month m which the -iwardem -OF -ethff member 
attains age 65 -62. It is the intent of this option that so far as 
is practicable the aforesaid life pe nsion and temporary pension will 
be determined in such amounts that the war-don's ~ other- member's 
total anticipated retirement benefits from the fund and from his 
primary sewal sfismpurity OASDHI benefit will be the same both before 
and after attainment of age -65--kZ, assuming that the ~. ~""°--OF gtheF 
member bas no further wages credited to his account under the fed-
eral OASDHI system after retirement under this subchapter. 

SECTION 107. 42.20 (26) (a) of the statutes is repealed and 
recreated to read : 

42.20 (26) (a) "Final average compensation" means the monthly 
rate of compensation obtained by dividing 1) the member's total 
compensation subject to required deposits for the 5 fiscal years in 
which such compensation was the highest during the fiscal years pre-
ceding the June 30 nearest the date be ceased to be employed as a 
teacher in Wisconsin teaching by 2) 12 times the number of years of 
his creditable service for such 5 years. If a member has such 
compensation for less than 5 such fiscal years his final average 
compensation is the rate obtained by dividing his total compensation 
for all such years by 12 times the total number of years of his 
creditable service therefor. 

SECTION 108. 42.241 (12a) (d) of the statutes is created to 
read : 

42.241 (12a) (d) No transfer as provided in this subsection 
shall be permitted after December 31, 1972. 

SECTION 109. 42.242 (4) (c) of the statutes is amended to 
read: 

42.242 (4) (c) Each initial determination of disability under 
this subsection shall be made by the state agency designated to make 
determinations of disability by agreement with and for the secretary 

Underscored, stricken, and vetoed text may not be searchable.Underscored, stricken, and vetoed text may not be searchable.
If you do not see text of the Act, SCROLL DOWN.



CHAPTER 214 542 

42.245 (la) MILITARY CREDIT. Creditable service for active 
service in the U.S . armed forces after June 30, 1966, shall be 
granted as provided in s. 40.80, determined and credited as follows: 

of health, education and welfare under the federal social security 
- -b~ laws. A* -initial -deFeFax4e* -4 l 

Ilona -An ~s~ initial det~ion of ty may be ~~e--~ 
accepted or rejected by the board. Continued eligibility for bene-
fits under this subsection shall be determiner) in the same manner . 
As a condition of continued payment of the portion of the annuity 
paid from the contingent fund, the board may require a member 
receiving a disability annuity under this subsection to reapply for 
an OASDHI disability benefit on the basis of any examination or 
determination under this subsection, or to apply for the freezing of 
his OASDHI earning record on the basis of his disability . 

SECTION 110. 42.243 (7) (b) and (c) of the statutes are 
amended to read : 

42.243 (7) (b) Adjustment -d variable annuity navments . When-
ever the balance in the annuity reserve fund of the variable annuity 
division, as of June 30 of any year, exceeds or is less than the 
then present value of all variable annuities in force, determined in 
accordance with the rate of interest and approved actuarial tables 
then in effect, by at feast 2% of said present value, the amount of 
each variable annuity payment shall be proportionately increased or 
decreased effective on a date determined by the board. 

(c) Interim -.dlu9ments. Not; 
' 
A 
* 
;it-kstand =Par- -Eb}--the T -hg 

board may, in order to avoid substantial inequities, in the event of 
extraordinary fluctuation in the market value of the investments, 
~sFease- -e~- -desr-ease -tom -variable-afifluity -J~ays make --a determi-
nation . and a 'ustment --Qf annuities as provided in ar , b) at times 
other than June 30. 

SECTION 111 . 42 .245 (1) (a) of the statutes is amended to 
read : 

42.245 (1) (a) Creditable service shall be expressed in years 
and such fractions thereof as the board determines . The creditable 
service of each member a any time prior to July l, 1966, shall be 
the number of years of service as a teacher in Wisconsin teaching 
(including prior service) theretofore creditable to him pursuant to 
the applicable statutes and rules, provided that military service 
meeting the requirements of s. 42.45 (3) shall be included for any 
such period for which the member makes deposits as provided by s. 
42.45 (4). The creditable service of a member with respect to 
teaching after June 30, 1966, shall be the number of years of subse-
quent service as a teacher 5n Wisconsin teaching until such service 
as a teacher is terminated --b*t o" ne' ""ain°-any -period - -subsequent 

C, - .-- --- 70th hir-thdav The 
ions how board shall fix and determine by proper rules and regulat 

much teaching in any year is equivalent to one year of creditable 
service . ~-68~"~ --a44eF -3en e --30,- 1966, shall -bg- er-edisable 

SECTION 112. 42.245 (1) (b) of the statutes is repealed and 
recreated to read : 

42.245 (1) (b) A period of service as a teacher in Wisconsin 
teaching shall be deemed to have ended each time a member has been 
granted an annuity or separation benefit. Such member shall be 
considered a new member upon resumption of teaching following the 
granting of an annuity or separation benefit. 

SECTION 113. 42.245 (la) of the statutes is created to read : 
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(a) Creditable service shall be credited as of the date of 
return to employment in accordance with s. 40.80 (1) (c) . 

(b) Any member who is not a formula group member shall 
receive ; upon filing an application for a retirement or disability 
annuity, in lieu of creditable service, state deposit credits in an 
amount equal to the present value of the formula annuity which would 
be provided if such creditable service had been applied to the com-
putation of a formula annuity. 

SECTION 114. 42.245 (3) (a) of the statutes is amended to 
read : 

42.245 (3) (a) If, before attaining age 65, a formula group 
member who bas made required deposits, for not less than a school 
year during each of 5 fiscal years within the 84-month period pre-
ceding the occurrence of disability, becomes unable to engage in any 
substantial gainful activity by reason of a medically determinable 
physical or mental impairment which can be expected to result in 
death or to be of long-continued and indefinite duration, and fur-
nishes due proof thereof, and if the teaching service of the member 
was terminated because of such disability, such member shall be paid 
a disability annuity during the continuance of such disability . The 
teaching service of a member shall not be considered to have been 
terminated because of disability if a member has engaged in any 
employment other than Wisconsin teaching between the date the dis-
ability occurred and the date of approval by the board of his appli-
cation for a ement disability annuity. The board may at any 
time, but not more than once in any fiscal year, and only until the 
member has attained age 65, require proof of the continuance of such 
disability, and if the member fails to furnish satisfactory proof 
thereof, or if it appears at any time that the member has become 
able to engage in any substantial gainful activity; such annuity 
shall be reduced to the amount of the retirement annuity to which he 
would be entitled under sub. (2), notwithstanding the age 50 
requirement expressed therein. 

SECTION 115 . 42.245 (3) (c) of the statutes is amended to 
read: 

42.245 (3) (c) Each initial determination of disability under 
this subsection shall be made by the state agency designated to make 
determinations of disability by agreement with and for the secretary 
of health, education and welfare under the federal social security 
laws . An -al -detffn+ia~ --o¬ i-~'~° -~ .~;rr -shall - -be- 
apen 
ebinding 

-t-~ b^^-An Such initial determination of olligibility m y 
accepted or rejected by the board. Continued eligibility for bene-
fits under this subsection shall be determined in the same manner . 

SECTION 116. 42.245 (3) (e) of the statutes is created to 
read: 

42.245 (3) (e) If an application for a disability annuity 
under this subsection is disapproved, the filing date of such appli-
cation mad be used as the filing date of a subsequent application 
for a retirement annuity, but only if the use of such date would 
prevent the loss of benefits . 

SECTION 117. 42.245 (6) of the statutes is renumbered 42.245 
(6) (a). 

SECTION 118. 42.245 (6) (b) of the statutes is created to 
read: 

42.245 (6) (b) Except as provided in par. (a), if the retire-
ment annuity in the normal form which could be provided under this 
section from all available accumulations and credits, other than 
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(b) Whenever any payroll report with a remittance on employe 
and state deposits or state contributions from a department, agency, 
board or commission of the state as required under this section are 
not received by the end of the next calendar month following the end 
of the payroll period of such report, interest shall be charged at 
the rate of 0.5% for each month or fraction thereof, beginning with 
the next calendar month following the end of the payroll period to 
the date received by the board with a minimum charge of $3 . When 
any such interest is payable the board shall certify the amount 
thereof with an explanation of such charge, together with a voucher 
in payment thereof to the department of administration which shall 
forthwith approve such voucher and charge the same to the appropria-
tion of the department, agency, board or commission which failed to 
submit its payroll and remittance to the board on time. The state 
treasurer shall forthwith issue his check therefor to the state 
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accumulations from voluntary additional deposits, is less than $25 
monthly, any member may elect to receive, m lieu thereof, the then 
present value of such retirement annuity in a single sum. 

SECTION 119. 42.40 (6) of the statutes is amended to read: 

42.40 (6) Effective July 1, 1966, each member of the formula 
group shall make a deposit in the retirement deposit fund equal to 4 

4- 2% of all compensation received for teaching service per-
formed by such teacher which is subject to contributions under 
subch. VI of ch . 40, plus 7% of such compensation not subject to 
such contributions, but -no -deposit ARM -be r° "'°a "°''" --r-espes~ --to 

hiflg ~o -s~bse~e~ -to the 111Re ~& -#'elew-
4FIg- -OF- -se10 siideflt - -~ t-be -?0-tn ~,:...i.,a .,. . of .. .. -sash -riembef; but 
each member of the formula group who performs services in connection 
with an activity carried on co-operatively by the federal government 
and the state or any political subdivision thereof, which services 
have been determined not to be subject to subch. VI of ch. 40, 
shall for purposes of this subdivision subsection and s. 42.20 (26) 
be deemed to be subject to subch. VI of ch. 40 with respect to 
such services . 

SECTION 120. 42.40 (9) of the statutes is created to read : 

42.40 (9) Notwithstanding those provisions of s. 42.41 relat-
ing to the deduction and withholding from the compensation paid as a 
teacher of deposits required under this section, any employer may 
make all or any 

Such 
of such deposits in behalf and for the benefit 

of any teacher. Such payments by the employer shall be available 
for retirement system benefit purposes to the same extent as 
required deposits which were deducted from the compensation of such 
member. This subsection shall not be construed as creating any con-
tract between the employer and any member of the system or as grant-
ing any contractual right in any form to any member . 

SECTION 121 . 42.41 (5) of the statutes is created to read : 

42.41 (5) (a) Whenever any payroll report with a remittance 
due from an employer, other than the state, as required under this 
section are not received by the end of the next calendar month 
following the end of the payroll period of such report, interest 
shall be charged at the rate of 0.5% of the remittance for each 
month or fraction thereof, beginning with the next calendar month 
following the end of the payroll period to the date received by the 
board with a minimum charge of $3, and such interest or minimum 
charge shall be paid forthwith to the board. If said report with 
remittance, including interest, is not paid within 60 days after it 
is payable, it shall be construed to mean that ss . 42.39 to 42.43 
have not been complied with within the meaning of s. 121 .02 (1) (d). 
Interest collected under this subsection shall be credited to earn-
ings . 
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42.70 (2) (t) "Final average compensation" means the monthly 
rate of compensation obtained by dividing 1) the member's total 
compensation subject to required deposits (including any compen-
sation which would have been subject to required deposits if not 
exempted pursuant to s. 42.84 (4)) for the 5 fiscal years in which 
such compensation was the highest during the fiscal years preceding 
the June 30 nearest the date of termination of his membership teach-
ing by 2) 12 times the number of years of his creditable service for 
such 5 years. If a member has such compensation for less than 5 
such fiscal years his final average compensation is the rate 
obtained by dividing his total compensation for all such years by 12 
times the total number of years of his creditable service therefor . 

teachers retirement system . Interest collected under this subsec-
tion shall be credited to earnings . 

SECTION 122. 42.45 (5) of the statutes is created to read : 

42.45 (5) Notwithstanding the provisions of subs . (2) to (4), 
no credit shall be ranted thereunder for any period after June 30, 
1966. Credit for active service in the U.S . armed forces after June 
30, 1966, shall be granted as provided in s. 40.80, and shall be 
determined and credited in accordance with s. 42.245 (la). 

SECTION 123. 42.46 (2) (b) of the statutes is amended to 
read: 

42.46 (2) (b) The board shall certify the contribution rates 
derived in accordance with par. (a) to the department of adminis-
tration and shall certify the appropriate contribution rate to each 
state department or agency and each public school employing or 
paying the salaries of teachers . The heads of the respective 
departments and agencies and of each public school which make the 
salary deductions m accordance with s. 42.40 shall at the time 
that the salary . deductions are sent to the board, by applying the 
appropriate retirement association's employer contribution rate to 
the appropriate portion of the compensation of the respective 
employer of that department or agency, or public school determine 
the amount of the corresponding state contribution to be made from 
the proper fund and appropriation of the state and shall indicate 
the amount of such contribution on the payroll report submitted to 
the system. The system shall transmit summaries of such payroll 
reports to the department of administration together with a voucher 
for payment to the state teachers retirement system, from the appro-
priate state funds and appropriations of the amounts payable thereto 
as indicated by the payroll reports. Thereupon the department of 
administration shall approve such voucher for payment within 5 dM 
Aftcr its receipt and the treasurer shall issue his check therefor 
to the state teachers retirement system . 

SECTION 124. 42.70 (1) (a) of the statutes is amended to 
read: 

42.70 (1) (a) A reserve fund made up of amounts transferred 
from the general fund, the state accumulation fund and the retire-
ment deposit fund for the payment of annuities granted pursuant to 
this -sestie~ subchapter and interest accretions thereto. 

read: 
SECTION 125. 42.70 (2) (j) of the statutes is created to 

42.70 (2) (j) For purposes of this subchapter "city of the 
1st class" means a city which was a city of the 1st class on the 
effective date of this paragraph (1971). 

SECTION 126. 42.70 (2) (t) of the statutes is repealed and 
recreated to read : 
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SECTION 130. 42.71 (6) (b) of the statutes is amended to 
read: 

42.71 (6) (b) Any person accepting an appointment as teacher, 
as defined in s. 42.70 (2) (q), m the regular service of such 
city, after this subchapter takes effect, and serving thereunder, 
shall, as a part of the consideration for his employment, be conclu-
sively presumed to have consented to this subchapter ; -4y&t -any --pefsen 
whe-mss aua; -Ow -age -ef 5 *be-moo- -e¬ 
s~s~- -sue- -as- -anu- -sash--teael- ~-re ~visg as any 
sxsh -~e~sl~OF a-"*eF -mss -sash -in- -any- -sxsl~- -shy; 
sha4- -eve- -the option ~e -44~4 ~ ~e -desir-OS to avail - .~seI 
of the-f g~s-ate -mss -een¬er-Fed -.nnd to -assurr~c- -the - limitatiexs 

to an SuGh shall ate- assessments -i-VAIPesad - -h. 'U :' _.A. 
&G v*itten -ee6se --Of -Web -elestipi:l -- _th- --Of 

SECTION 127. 42.71 (1) (c) of the statutes is created to 
read : 

42.71 (1) (c) Receive and consider all applications for annu-
ity under this subchapter, determine the amount thereof and direct 
payment of such annuities . 

SECTION 128. 42.71 (1) (e) of the statutes is amended to 
read: 

42.71 (1) (e) 413 ; -ff-ier- $s -estirnate 9 soo as 
possible after each July 1, determine the amount of the payment to 
be made by the state to such fund during the fiscal year beginning 
on tho AA%4 such July 1, to maintain the assets of the fund as pro-
vided in s . 42.89. The board shall certify such estimiag ann4= to 
the department of administration which shall prepare a warrant each 
month for one-twelfth of said estimated amount and upon such war-
rants the state treasurer shall transfer the sums specified therein 
to the teachers retirement fund from funds appropriated for that 
purpose. VAien the be ~ was--tee -encom ~n~e~s--gayabie--by 
ice- -state- --to- -tee- -hind 4ef -suel~ -fiseai -3~eaF in -anA :Aa0seWith42
:8 g-sue -be -made-by e -bearer- -~e 

tom- -depaeRt e¬-ad~atiee ~..a r, .. .,, . ..~,...r r~t, .- '~'-e -made 
tw -OF s *~v ro~.-.moo said ~;....i �o4:r. � ,.* : 

axvnr ~ ~ - 

SECTION 129. 42.71 (2) (b) of the statutes is amended to 
read : 

42.71 (2) (b) Administer oaths, to secure by subpoena issued 
in the name of the board and signed by a member thereof the attend-
ance of witnesses and the production of books, papers and records 
relevant to any matter pending before the board, and W compel wit-
nesses to answer material and relevant questions put concerning any 
such pending matter . Such subpoena shall be served as prescribed by 
law and shall be in such form as will advise the witness of the 
nature of the proceedings in which he is to testify, and the place 
and time where and when his testimony is to be given. Each witness 
so subpoenaed shall receive for his attendance the fees and mileage 
provided for witnesses in civil cases in circuit courts. When a 
subpoena is issued on the initiative of the board or a member 
thereof such witness fees and mileage shall be paid by the board and 
charged to the administration of the retirement fund . In case of 
failure of any person to obey the commands of any subpoena lawfully 
issued or the refusal of any witness to testify before the board to 
any matter concerning which he may be lawfully questioned, the cir-
cuit court or any judge thereof in the county where such board is 
located, on application by the board or any member thereof, shall 
compel obedience by attachment proceedings for contempt, as in the 
case of disobedience of the requirements of a subpoena issued from 
such court or a refusal to testify therein. 

Underscored, stricken, and vetoed text may not be searchable.Underscored, stricken, and vetoed text may not be searchable.
If you do not see text of the Act, SCROLL DOWN.



547 CHAPTER 214 

- ------ r rt^,

SECTION 131 . 42.72 (14) (f) of the statutes is created to 
read : 

42.72 (14) (f) No transfer as provided in this subsection 
shall be permitted after December 31, 1972 . 

SECTION 132. 42.74 (1) (d) of the statutes is amended to 
read : 

42.74 (1) (d) Each initial determination of disability under 
par. (b) shall be made by the state agency designated to make 
determinations of disability' by agreement with and for the secretary 
of health, education and welfare under the federal social security 
laws. An- -EletffwAnatiee -e ¬ ineligibility -shall -be bindin g 
upon the board.-An Such initial determination of eligibility may be 
accepted or rejected by the board. Continued eligibility for bene-
fits under par. (b) shall be determined in the same manner. As a 
condition of continued payment of the portion of the annuity paid 
from the general fund, the board may require a member receiving a 
disability annuity under par. (b) to reapply for an OASDHI disabil-
ity benefit on the basis of any examination or determination under 
par. (b) or to apply for the freezing of his OASDHI earning record 
on the basis of his disability . 

SECTION 133. 42.76 (8) and (9) of the statutes are amended to 
read : 

42.76 (8) ADJUSTMENT OF VARIABLE ANNUITY PAYMENTS . 
Whenever the balance in the reserve fund of the variable annuity 
division as of June 30 of any year exceeds . or is less than the 
present value of all variable annuities in force, determined in 
accordance with the rate of interest and approved actuarial tables 
then in effect, by at least 2% of said present value, the amount of 
each variable annuity payment shall be proportionately increased or 
decreased effective on a date determined by the board. 

(9) INTERIM ADJUSTMENTS. Netwi4h5tand~g--sue- t
'_" he board may, in order to avoid substantial inequities, in the event of 

extraordinary fluctuation in the market value of the investments, 
iNsFeasO - -OF - desFease 4he vaFiab'.o° annuity -pa-ymeats ruake -a determi-
nation _ and a 'ustment-_gf annuities as provided in sub. ($~ at times 
other than June 30. 

SECTION 134. 42.78 (1) (a) of the statutes is amended to 
read : 

42.78 (1) (a) Creditable service shall be expressed in years 
and such fractions thereof as the board determines . The creditable 
service of each member at any time prior to July 1, 1966, shall be 
the number of years of membership teaching creditable to him pur-
suant to the applicable statutes and rules. The creditable service 
of a member with respect to teaching after June 30, 1966, shall be 
the number of years and completed months of subsequent membership 
teaching until his em to ment is terminated b~ Lei ~g 
peFie~ s~bseq~ee~ ~e E~e y dt~~~ ~A 

or 
-se~s~s~- b-~s 

"~- -ay. _ The board shall determine by rule how much teaching 
in any year is equivalent to one year of creditable service. ~i-
t~efy- - -a¬te~ June, 30, -~-~36C~ ale -on --the -same 
basis as PF40F military SeFviee; 

SECTION 135. 42.78 (1) (b) of the statutes is repealed . 

SECTION 136. 42.78 (I a) of the statutes is created to read: 
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42.78 (la) MILITARY CREDIT. Creditable service for active 
service in the U.S. armed forces after June 30, 1966, shall be 
granted as provided in s. 40.80, determined and credited as follows: 

(a) Creditable service shall be credited as of the date of 
return to employment in accordance with s. 40.80 (1) (c). 

(b) Any member who is not a formula group member or a sep-
arate member shall receive, upon filing an application for a retire-
ment or disability annuity, in lieu of creditable service, state 
deposit credits in an amount equal to the present value of the for-
mula annuity which would be provided if such creditable service had 
been applied to the computation of a formula annuity. 

SECTION 137. 4 .78 (2) (f) of the statutes is amended to 
read: 

42.78 (2) (fl Two annuities shall be deemed to be actuarially 
equivalent if both require the same net single premium on the date 
as of which the determination is made . The net single premium for a 
deferred annuity shall be deemed to include the present value of any 
death penalty benefit payable prior to its commencement. 

SECTION 138. 42.78 (3) (a) of the statutes is amended to 
read : 

42.78 (3) (a) If, before attaining age 65, a formula group 
member who bas made required deposits for not less than a school 
year during each of 5 fiscal years within the 84-month period pre-
ceding the occurrence of disability, becomes unable to engage in any 
substantial gainful activity by reason of a medically determinable 
physical or mental impairment which can be expected to result in 
death or to be of long-continued and indefinite duration, and fur-
nishes due proof thereof, and if the teaching service of the member 
was terminated because of such disability, such member shall be paid 
a disability annuity during the continuance of such disability . The 
teaching service of a member shall not be considered to have been 
terminated because of disability if a member has engaged in any 
employment other than membership teaching between the date the dis-
ability occurred and the date of approval by the board of his appli-
cation for a Fetir-ement disability annuity. The board may at any 
time, but not more than once in any fiscal year, and only until the 
member has attained age 65, require proof of the continuance of such 
disability, and if the, member fails to furnish satisfactory proof 
thereof, or if it appears at any time that the member has become 
able to engage in any substantial gainful activity, such annuity 
shall be reduced to the amount of the retirement annuity to which he 
would be entitled under sub. (2), notwithstanding the age 55 
requirement expressed therein. 

SECTION 139. 42.78 (3) (c) and (4) of the statutes are 
amended to read: 

42.78 (3) (c) Each initial determination of disability under 
this subsection shall be made by the state agency designated to make 
determinations of disability by agreement with and for the secretary 
of health, education and welfare under the federal social security 
laws . An -initial -deteFatiee --o¬ inelipihil-tv - -shall -be- -fig 

thehogwd -An Such initial determination of eligibility may be 
accepted or rejected by the board. Continued eligibility for bene-
fits under this subsection shall be determined in the same manner . 

(4) LIMITED DISABILITY ANNUITIES. If, before attaining age 55, 
a formula group member who has made required deposits for not less 
than a school year during each of 5 fiscal years, and who was 
employed in membership teaching or was on authorized leave of 
absence from membership teaching within the 12-month period immedi- 
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943.395 (3) Presents or causes to be presented a false or 
fraudulent claim or benefit application, or any false or fraudulent 
proof in support of such a claim or benefit application, to be paid 
under any employe benefit program created by ch. 40,41 or 42 . 
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ately preceding the occurrence of disability, becomes physically or 
mentally incapacitated to such extent that the member is wholly, and 
presumably will be permanently, unable to engage in teaching, and 
furnishes proof thereof and that such disability has beer -{then 
existed for 60 days, the member shall be paid a life annuity during 
the continuance of such disability, in monthly payments of $25 each, 
in addition to any other benefit which would be payable to such 
member pursuant to sub. (2) in the absence of the age 55 limitation 
expressed in sub. (2) (a) . The board may at any time, not more 
than once in any year, require proof of the continuance of such dis-
ability and if the member fails to furnish satisfactory proof 
thereof, or if it appears at any time that the member has become 
able to engage in teaching, the $25 monthly annuity payment provided 
herein shall cease. A member shall not receive an annuity under 
sub. (3) and this subsection at the same time. 

SECTION 140. 42.80 (7) (a) of the statutes is amended to 
read : 

42 .80 (7) (a) Beginning with the first monthly payment of 
teachers salaries after June 30, 1966, the board of school directors 
in any such city shall reserve from the salary of each teacher who 
is a member of the formula group an amount equal to-d-1~ % of 
all compensation received for teaching service performed by such 
teacher which is subject to contributions under subch. VI of ch . 
40, plus 7% of such compensation in excess of the amount subject to 
such contributions ;- -bw- --no -FeseFvetiex- -shall- -be- -r-eq-with 
Fespest -to Gempeasalion teashifig -4e tee- -3me 

SECTION 141 . 42.80 (9) of the statutes is created to read : 

42.80 (9) Notwithstanding any other provision of this sub-
chapter, the board of school directors in any .such city may pay all 
or any ~ part of the salary reservations required under this section. 
Such payments by the board of school directors shall be available 
for all retirement fund purposes to the same extent as amounts which 
were reserved from the salary of the member . This paragraph shall 
not be construed as creating any contract between the board of 
school directors and any member of the fund or as granting any con-
tractual right in any form to any member . 

SECTION 142. 42.81 (12a) of the statutes is created to read : 

42.81 (12a) Notwithstanding sub. (12), no credit shall be 
granted thereunder for any period after June 30, 1966 . Credit for 
active service in the U.S . armed forces after June 30, 1966, shall 
be granted as provided in s. 40.80, and shall be determined and 
credited in accordance with s. 42.78 (1 a) . 

SECTION 143. 42.82 (5) of the statutes is amended to read : 

42.82 (5) Determinations of eligibility and the amount of any 
payment to be made pursuant to this section shall be made by the 
board, and shall be certified by the board for payment as specified 
ins. "' .'~- ^ (~ 42.71 (1) (c). 

SECTION 144. 66.191 (3) of the statutes is repealed . 

SECTION 145. 943395 (3) of the statutes is created to read : 
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SECTION 147.-CFOSS REFER_E.NCE CIit~I~(iE.5, In the sections listed 
below in column A, the cross references to the sections in column B 
are changed to the cross references shown in column C: 

B 
Old cross reference 
25.28 
41 .11 (L) (a) 
41 .11 (8) and (9) 
41 .13 (2) 

A 
Statute section 
25 .17_ (1) (v) 
41 .11 (6) (m) 
41 .12 (11) 
41 .12 (11) 

SECTION 148. CHANGE OF TER_M5, (1) Wherever the word or 
words "municipality", "a municipality" or "municipalities" appear, 
substitute the word or words "employer", "an employer" or "employ-
ers" respectively in the following statutes: 40.11, 40.13, 40.18, 
40.20, 40.22, 41 .02, 41.04, 41 .05, 41.07 to 41 .13 and 41 .18 to 
41 .22. 

(2) Wherever the words "participating municipality" or 
"participating municipalities" appear, substitute the words "partic-
ipating employer" or "participating employers" respectively in the 
following statutes : 40.20, 40.41, 41.02, 41.04, 41 .05, 41 .07 to 
41 .13,41 .19and41 .21 . 
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SECTION 146. TRANSITIONAL PROVISIONS,. (1) Any annuity or 
other benefit approved prior to the effective date of this act shall 
continue to be paid and controlled by the provisions of law which 
were in effect prior to such date. 

(2) Each participant or member who has not previously 
received credit for service under subchapter 1 of chapter 41 or 
under chapter 42 of the statutes due to the attainment of ale 70, or 
age 63 if a protective occupation participant, shall receive credit 
for all such service, and for the compensation for such service, in 
the computation of any retirement annuity the beginning date of 
which is after the effective date of this act. Any such participant 
or member who continues in employment after the effective date of 
this act shall make contributions under section 41 .07 of the stat-
utes for earnings paid on and after January 1, 1973, or shall make 
deposits under section 42.40 (6) or section 42.80 (7) of the stat-
utes for earnings paid on and after July 1, 1972 . 

(3) As a means of implementing the revised contribution basis 
for employers established under section 41.105 of the statutes and 
to assist in the funding of the benefit improvements provided by 
this act the following actions are directed : 

(a) The employer contribution rates determined in accordance 
with section 41.10 of the statutes which are in effect for 1972 
shall continue in effect during 1973 . 

(b) The provisions of section 41 .04 (1) (j) 2 of the statutes 
are suspended for calendar years 1970 and 1971, except with respect 
to that portion of each annual valuation which relates to annui-
tants. 

(c) Effective for 1974 and continuing until modified by the 
Wisconsin retirement fund board on the recommendation of the actuary 
based on the experience of the fund, the interest assumption for the 
purpose of valuing the liabilities of the Wisconsin retirement fund 
with respect to participants other than annuitants shall be 5% . 

(d) For purposes of computing employer contributions for 1974, 
and to establish a base for such computations for subsequent years, 
the employer accumulations shall be apportioned to protective 
occupation participants in the same proportion as are the accrued 
liabilities of such participants . 

C 
New cross reference 
42 .223 
41 .11(l) 
41 .11 (7) 
41 .13 
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(3) SECTION 101 shall take effect January I, 1974 . 

(3) Wherever the words "employing municipality" appear, sub-
stitute the word "employer" in the following statutes : 41.02, 
41 .08, 41 .13, 41 .16, 41 .21 and 41.22. 

SECTION 149. EEEF_CTIVE DATES. (1) SECTION 121 shall take 
effect July 1, 1972 . 

(2) The following sections of this act shall take effect Janu-
ary 1, 1973 : 20, 21, 39, but only as it relates to section 41 .07 
(1) (a) 2 of the statutes, 40, 75, but only as it relates to section 
41 .12 (1) (a) of the statutes, and 144. 
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