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Date of enactment: April 18, 1984
1983 Assembly Bill 1010 Date of publication: April 23, 1984

1983 Wisconsin Act 207

AN ACT to repeal 66.066 (2) (m) 5, 66.066 (3), 67.045, 67.05 (3), 67.05 (8) and (9), 67.08
4), 67.10 (8), 67.11 (1) (c), 67.12 (5) and (6), 67.12 (9), 67.12 (10) and (11), 67.12 (12)
(b), 67.12(13), 67.125, 67.156, 67.23 and 220.225; to renumber and amend 66.066 (1); to
amend 13.48 (2) (), 24.61 (3) (a) 1, 30.34 (3) (title) and (a), 33.31 (2), 60.307 (10), 60.31
(1) (b) and (4) (c), 65.20 (1) (h), 66.06 (1), 66.066 (2) (a), 66.066 (2) (b) (intro.), 66.066
(2) (b) 5, 66.066 (2) (d) to (), 66.066 (2) (i) to (m) 1, 66.066 (2) (m) 2, 66.066 (2) (m) 3
and 4, 66.066 (4), 66.067, 66.068 (1), 66.076 (1), (2) and (9), 66.25 (2), 66.30 (1) (a),
66.38 (1) (a), 66.38 (4) (title), 66.38 (4) (a), 66.38 (4) (b), 66.46 (9) (a) 6 and (b) 1, 66.54
(15), 66.60 (10), 66.91 (1) (title) and (g), 66.91 (1) (f), 66.912 (5), 67.01 (1), 67.01 (6),
67.01 (8) (g), 67.02 (title), 67.05 (5) (b), (6) and (6m) (intro.), 67.05 (10), 67.06, 67.07,
67.11 (1) (d), 67.11 (1) (e), 67.11 (2) (a) and (b), 67.11 (3) to (5), 67.12 (12) (c) (intro.),
67.12 (12) (d), 67.12 (12) () 1 and 5, 67.12 (12) (ee), 67.12 (12) (g), 67.13 (title), 67.13
(), 67.22, 86.21 (2), 120.10 (10), 197.10 (1) (g), 198.14 (10) and 223.03 (7); to repeal
and recreate 66.066 (2) (c), 67.04, 67.05 (1), 67.08 (2) and (3), 67.11 (title) and (1)
(intro.), 67.11 (2) (intro.), 67.12 (1), 67.12 (12) (a) and 67.12 (12) (c) 2; and to create
66.066 (1), 66.54 (16), 67.02 (3), 67.03 (2m), 67.03 (9), 67.05 (15) and 120.13 (29) of the
statutes, relating to revising municipal borrowing statutes.

The people of the state of Wisconsin, represented in senate and assembly, do enact as

Sfollows:

SECTION 1. 13.48 (2) (f) of the statutes, as affected by 1983 Wisconsin Act 36, is
amended to read:

13.48 (2) (f) The building commission may allocate funds from the state building trust
fund or other sources available to them to equip any university of Wisconsin eenters
when system center if the facilities have been provided by the counties or other units of
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local government m—aeee%éaneewi-t—h—s—ééé%ﬁ—}(a}«ar—é?—@% under s. 66.51 or
67.04 and the operation of the center has been approved by the board of regents of the

university of Wisconsin system.

SECTION 2. 24.61 (3) (a) 1 of the statutes is amended to read:

24.61 (3) (a) 1. A school district by whatever name designated, to be used for the
operation and maintenance of schools, in erecting and remodeling school buildings,
teacherages, in the purchase of teacherages, teacherage sites, schoolhouse sites, bus ga-
rage sites, transportation vehicles, bus garages, school equipment, or school play-
grounds, or in refunding any indebtedness incurred for a lawful purpose and within the

constitutional limitations, and for the purposes-enumerated-in purpose authorized by s.
67.04 (6) or otherwise authorized by law;

SECTION 3. 30.34 (3) (title) and (a) of the statutes are amended to read:

30.34 (3) (title) FINANCING BY MEANS OF NOTES, BONDS OR ASSIGNMENTS OF NET PROFITS,
(a) Any municipality may, with the consent of its board of harbor commissioners, fi-
nance the cost of acquisition, construction, alteration or repair of any harbor facility by
issuing evidences of indebtedness payable only out of the revenue obtained from the
public harbor facilities. Such evidences of indebtedness may be revenue bonds, re-
funding bonds or bond anticipation notes issued under s. 30.35 or 66.521 or may be

pledges or assignments of net profits, issued pursuant to s.

mortgage—ecertificates—or
66.066 3)-oF (4) as if the harbor facility were a public utility.

SECTION 4. 33.31 (2) of the statutes is amended to read:

33.31(2) Any dlstnct when in temporary need, may borrow money pursuant-to-the

under s. 67.12. The required tax levy there-

for shall be levied without limitation as to rate or amount on all taxable property within
the district, shall be reported in accordance with s. 33.29 (3) (c), and shall not be included
nor ineludible includable in the operations tax limit of s. 33.30 (3) ().

SECTION 5. 60.307 (10) of the statutes is amended to read:

60.307 (10) Any such town sanitary district is authorized to provide for the operation
as a single enterprise of its waterworks, sewerage, garbage and refuse disposal systems,
or of any part or combination thereof. When any town sanitary district shall issue any
new mertgage revenue bonds under this subsection, which are payable from the revenue
of the combined waterworks, sewerage, garbage or refuse disposal system, or any part
thereof, if there shall be outstanding mortgage or revenue bonds payable solely from the
same combined waterworks, sewerage, garbage and refuse disposal systems, or any part
thereof, then such new mertgage revenue bonds may be issued subject to such outstand-
ing mortgage or revenue bonds, with respect to the payment of principal and interest and
the security thereof, or may include an amount sufficient to retire such outstanding
bonds.

SECTION 6. 60.31 (1) (b) and (4) (c) of the statutes are amended to read:

60.31 (1) (b) The property of such district shall pass to the city or village and all assets
and liabilities of any such district shall be assumed by such city or village. If any mort-
gage bonds, revenue bonds or mortgage certificates are outstanding the transfer of the
property shall be subject to such bonds or certificates. If any general obligation bonds or
notes are outstanding the city or village shall cause to be levied and collected upon all
taxable property in such city or village in one sum or in annual instalments an irrepeala-
ble tax in an amount necessary to pay the interest and principal of such bonds or notes

when due.

(4) (c) Flnance or reﬁnance the system under S, 66 066 melud-mg—rssuaﬂeeef—feﬁumkn—g

pufpeses, 67 04 or 67 12,
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SECTION 7. 65.20 (1) (h) of the statutes is amended to read:

65.20 (1) (h) The mayor shall also include in the proposed budget the amount of
bonds; and the purposes therefor-and-the-required-mortgage-certificates for them, to be
issued durmg the fiscal year, except such bonds as are authorized to be omitted by ex-
press provision of law. Bonds authorized to be omitted include bonds issued for the
purpose of refunding prior indebtedness of the city.

SECTION 8. 66.06 (1) of the statutes is amended to read:

66.06 (1) DerFINITIONS. The definition of “public utility” ins. 196.01 is apphcable toss.
66.06 to 66.078. Whenever the phrase “resolution or ordinance” is used in ss. 66.06 to
66.065 and 66.068 to 66.078, it means, as to villages and cities, ordinance only.

SECTION 9. 66.066 (1) of the statutes is renumbered 66.066 (1m) and amended to
read:

66.066 (Im) Any

pewer—d—tst-ﬂet munlclpahty may, by actlon of its govermng body, prov1de for purchasmg,
acquiring, leasing, constructmg, extending, adding to, improving, conducting, control-
ling, operating or managing a public utility, motor bus or other systems of public trans-
portation from the general fund, or from the proceeds of municipal bends;-mortgage

obhgatlons 1ncludmg revenue bonds er—me;egageeef&ﬁeates—The—teﬁm—mumetp&ht-}as

. Any mdebtedness bhgatlon created pursuant to
subs. (2) to (4) shall not be cons1dered an indebtedness of such municipality, and shall
not be included in arriving at the constitutional debt limitation.

SECTION 10. 66.066 (1) of the statutes is created to read:

66.066 (1) In this section:

(a) “Municipality” means any city, village, town, county, commission created by con-
tract under s. 66.30, public inland lake protection and rehabilitation district, metropoli-

tan sewerage district created under ss. 66.20 to 66.26 or 66.88 to 66.918, town sanitary
district, municipal water district or power district.

(b) For purposes of financing under this section, “public utility”” means any revenue
producing facﬂlty or enterprise owned by a municipality and operated for a public pur-
pose as defined in s. 67.04 (1) (b) or undertaken by a municipality under s. 66.067.

(c) “Revenue” means all moneys received from any source by a public utility and all
rentals and fees.

SECTION 11. 66.066 (2) (a) of the statutes, as affected by 1983 Wisconsin Act 24, is
amended to read:

66.066 (2) (a) 1. The beard-orecouneil governing body, by ordinance or resolution,
shall order the issuance and sale of bonds bearing-interest-payablesemiannually, exe-
cuted as provided in s. 67.08 (1) and payable at such times not exceedmg 40 years from
the date thereof, and at such places, as the board-or-council governing body of such |
municipality shall determine, which bonds shall be payable only out of the special re-
demption fund. Each such bond shall state-plainty-upon-itsface include a statement that
it is payable only from the special redemption fund, naming the ordinance or resolution
creating it and that it does not constitute an 1ndebtcdness of such municipality. The
bonds may be issued cither as reglstered bonds under s. 67.09 or as coupon bonds pay-
able to bearer. Bonds shall be sold in such manner and upon such terms as the board-or
council governing body deems for the best interests of said municipality.

2. All-bonds-shallmature-serially commencing Interest, if any, on bonds shall be paid
at least annually to bondholders. Payment of principal on the bonds shall commence not

Iater than 3 years after the date of i issue m—sueh—ameants—th&t—the-req&meme&t—e&eh—yea%
e able or 2 years after
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the estimated date that construction will be completed, whichever is later. Thereafter, at
least annually, the municipality shall make principal payments and, if anv, interest pay-
ments to bondholders or provide by ordinance or resolution that payments be made into
a separate fund for payment to bondholders as specified in the ordinance or resolution
authorizing the issuance of the bonds. The amount of the annual debt service payments
made or provided for shall be reasonable in accordance with prudent municipal utility
management practices.

3. All such bonds may contain a provision authorizing redemption thereof, in whole
or in part, at stipulated prices, at the option of the municipality on any interest payment
date afte m-the-da d-shall provide-the-method-of selecting
the-bendsto-beredeemed. The beard-orcouncil governing body may provide in any
contract for purchasing, acquiring, leasing, constructing, extending, adding to, improv-
ing, conducting, controlling, operating or managing a public utility, that payment
thereof shall be made in such bonds at not less than 95% of the par value thereof.

SECTION 12. 66.066 (2) (b) (intro.) of the statutes is amended to read:

66.066 (2) (b) (intro.) All moneys received from any bonds issued pursuanthereto
under this section shall be applied solely for purchasing, acquiring, leasing, constructing,
extending, adding to, improving, conducting, controlling, operating or managing a pub-
lic utility, and in the payment of the cost of any subsequent necessary additions, im-
provements and extensions. i i Bonds is-
sued under this section shall be secured by a pledge of the revenues of the public utility to
the holders of the bonds and to the holders of the any coupons of said the bonds and may
be additionally secured by a mortgage lien upon the public utility to the holders of the
bonds and to _the holders of any coupons of the bonds. If a mortgage lien is created by
ordinance or resolution, the lien shall be perfected by publication of the ordinance or
resolution or by recording of the ordinance or resolution in the records of the municipal-
ity. In addition, the municipality may record the lien by notifying the register of deeds of
the county in which the public utility is located concerning its issuance of bonds. If the
register of deeds receives notice from the municipality, the register of deeds shall record
any mortgage lien created. The public utility shall remain subject to such-statutory the
pledge and, if created, the mortgage lien until the payment in full of the principal and
interest of the bonds. Upon repayment of bonds for which a mortgage lien has been
created, the register of deeds shall, upon notice from the municipality, record a satisfac-
tion of the mortgage lien. Any holder of the-bends a bond or of any coupons attached
thereto to a bond may either at law or in equity protect and enforce the-statutory this
pledge and, if created, the mortgage lien hereby-conferred and compel performance of all

duties required by-this-seetion of the municipality—If there-is-any default inthe payment
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i intai lity by this section. Any municipality may
provide for additions, extensions and improvements to a public utility owned-by said
municipality that it owns by additional issue issues of bonds as-herein-provided under
this section. Such additional issues of bonds shall be subordinate to all prior issues of
bonds which-may-have-been-made hereunder under this section, but a municipality may
in the ordinance or resolution authorizing bonds hereunder permit the issue of addi-
tional bonds on a parity therewith. Any municipality may issue new bonds as-herein

i i s under this section to provide funds for the
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payment of the principal and interest of any outstanding bonds, bond anticipation notes
or promissory notes 1ssued under this sectlon or under ch. 67 for any of the purposes

stated in sub. hen nding . no be dd ] o
wéed—fer—as—fel—lews ( lm) Refundmg bonds are sublect to the followmg prov151ons

SECTION 13. 66.066 (2) (b) 5 of the statutes is amended to read:

66.066 (2) (b) 5. The beard-or-ceuneil governing body may, in addition to other
powers conferred by this section, include a provision in any ordinance or resolution au-
thorizing the issuance of refunding bonds pledging all or any part of the revenues of any
public utility or utilities or combination thereof originally financed or extended or im-
proved from the proceeds of any of the bonds, bond anticipation notes or promissory
notes being refunded, and pledging all or any part of the surplus income derived from the
investment of any trust created pursuant to subd. 3.

SECTION 14. 66.066 (2) (c) of the statutes is repealed and recreated to read:

66.066 (2) (c) The governing body shall, in the ordinance or resolution authorizing
the issuance of bonds, establish a system of funds and accounts and provide for sufficient
revenues to operate and maintain the public utility and to provide fully for annual debt
service requirements of bonds issued under this section. The governing body may estab-
lish a fund or account for depreciation of assets of the public utility.

SECTION 15. 66.066 (2) (d) to (t) of the statutes are amended to read:

66.066 (2) (d) The 3 :
Ashaqll—be—used—wheneve{—neeessaey— If a governing body creates a depre01at10n fund under
par. (c) it shall use the funds set aside to restore any deficiency in the special redemption
fund deseribed-below specified in par. (¢) for the payment of the principal and interest
due on the bonds hereinauthorized and for the creation and maintenance of any reserves
established by the bond ordinance or erdinances resolution to secure such these pay-
ments. At—a-ny—trmewhen If the special redemption fund is sufficient for said ‘these pur-
poses, moneys in the deprema‘uon fund may be expended m—mak-mg—geed—depfee}a-ﬁeﬂ
for repairs, replacements, new constructions, extensions
or additions of the public utility. Any accumulations of sueh the depreciation fund may
be invested, and if invested, the income from the investment shall be eazried deposited in
the depreciation fund

governing bodv of the mumcmahty shall;by

ordinance or resolutlon createa spe01a1 fund in the treasury of the said municipality to be
identified as “the ... special redemption fund” into which shall be paid the amount which
shall be set aside for the payment of the principal and interest due on the bonds and for
the creation and maintenance of any reserves established by bond ordinance or resolu-
tion to secure these payments.

(f) ¥ At the close of the public utility’s fiscal year, if any surplus shall-be has accumu-
lated in any of the above funds, it shall may be disposed of as-previded in the order set
forth under s. 66.069 (1) (c).

SECTION 16. 66.066 (2) (i) to (m) 1 of the statutes are amended to read:

66.066 (2) (i) Said-board-ercouneil The governing body shall have full power to adopt
all ordinances and resolutions necessary to carry into effect the-provisions-of this subsec-
tion. Any ordinance or resolution providing for the issuance of bonds may contain such
provisions or covenants, without limiting the generality of the power to adopt such ordi-
nance or resolution, as is deemed necessary or desirable for the secunty of bondholders
or the marketability of the bonds, including but not limited to provisions as to the suffi-
ciency of the rates or charges to be made for service, maintenance and operation, im-
provements or additions to and sale or alienation of the public utility, insurance against
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loss, employment of consulting engineers and accountants, records and accounts, oper-
ating and construction budgets, establishment of reserve funds, issuance of additional
bonds, and deposit of the proceeds of the sale of the bonds or revenues of the public
utility in trust, including the appointment of depositories or trustees. Any ordinance or
resolution authorizing the issuance of bonds or other obligations payable from revenues
of a public utility shall constitute a contract with the holder of any bonds or other obliga-
tions issued pursuant to such ordinance or resolution.

() Proceedings for purchasing, acquiring, leasing, constructing, extending, adding to,
improving, conducting, controlling, operating, or managing a public utility by any mu-
nicipality heretofore begun prior to May 6, 1911, under the provisions of law other than
sub. (2), may be proceeded-with continued either under the provisions of such law, if still
in force, or under sub. (2) as the board-or-couneil governing body may elect. A munici-
pality proceeding under ch. 197 to acquire the property of a public utility may pay for the
same it by the method provided for in this section.

(k) Fhe Under this paragraph, the ordinance or resolution required by-sub—2) under
par. (c) may set apart bonds hereunder equal to the amount of any secured debt or
charge subject to which a public utility may be purchased, acquired, leased, constructed,
extended, added to; or improved i i
meneed, and shall set aside for interest and sinking debt service fund from the income
and revenues of the public utility; a sum sufficient to comply with the requirements of the
instrument creating the lien, or, if sueh the instrument does not make any provision
therefor;said for it, the ordinance or resolution shall fix and-determine the amount
which shall be set aside into a secured debt fund from month to month for interest on the
secured debt, and a fixed amount or proportion not exceeding a stated sum, which shall
be not less than one pereent percent of the principal, to be set aside into said the fund to
pay the principal of the debt. Any surplus after satisfying the debt may be transferred to
the special redemption fund. Public utility bonds set aside for such the debt may; from
time to time be issued to an amount sufficient with the amount then in such-sinking the
debt service fund; to pay and retire the said debt or any portion thereof-such of it; the
bonds may be se issued at not less than 95 percent % of the par value in exchange for, or
satisfaction of, the secured debt, or may be sold in the manner herein provided in_this
paragraph, and the proceeds applied in payment of the same secured debt at maturity or
before maturity by agreement with the holder. The beard-ereouneil governing body and
the owners of any public utility acquired, purchased, leased, constructed, extended,
added to; or improved;-hereunder under this paragraph may, upon such terms and con-
ditions as are satisfactory, contract that public utility bonds te-previde providing for
such the secured debt; or for the whole purchase price shall be deposited with a trustee or
depository and released from sueh deposit from time to time on sueh the terms and
conditions as-are necessary to secure the payment of the debt.

(L) Any municipality which-has-heretofore-or-may hereafter purchaseacquirelease;
astruct-extend; add-to-or improve, conduct control operate,or manage purchasing
acquiring, leasing, constructing, extending, adding to or improving, conducting, control-
ling, operating or managing a public utility subject to a mortgage or deed of trust by the
vendor or his or its predecessor in title to secure the payment of outstanding and unpaid
bonds made by the vendor or his or its predecessor in title, may readjust, renew, consoli-
date or extend the debt obligation evidenced by sueh the outstanding bonds and continue
the lien thereof of the mortgage, securing the same by issuing bonds to refund the said
outstanding mortgage or revenue bonds at or prior to their maturity, which bonds shall
be payable only out of a special redemption fund to be created and set aside by ordinance

i i ~(2); ieh or resolution under
par. (¢). The refunding bonds shall be secured by a statutesy mortgage lien upon the
public utility, and sueh the municipality is authorized to adopt all ordinances or resolu-

tions and take all proceedings, following as-nearly-as-may-be the procedure preseribed by
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sub—{2)the under this subsection. The lien thereef shall have the same priority on the
public utility as the mortgage securing the outstanding bonds, unless i#be otherwise

expressly provided in the proceedmgs of the ee&me&eeuneﬂ-e%e%her—gevemmg—&&t—heﬁ-
ity-to-authorize-the same governing body of the municipality.

(m) 1. Whenever If the board-or-couneil governing body of any tewn;village;-eity-of
pewer—dlsme{—h&s&&trheﬂzed municipality, by ordinance or resolution, declares its inten-

tions to authorize the issuance or sale of mertgage revenue bonds under this section, such
board-ercouneil the governing body may, prior to the issuance of such the bonds and in

anticipation of their sale, authorize the issuance of bond anticipation notes by the adop-

tion of a resolution or ordinance by—twe—tln;ds—e#l&s-membefs-presem—Sueh The notes
shall be named “bond antlclpatlon notes Suehfesekmen—er—efdmanee—shaﬂ—reeﬁe—thafe

b%ds—were&&@he%d—%e—be—&ssued— Bond ant1c1pat10n notes may be 1ssued for the pur—
poses for which the municipality has authority to issue revenue bonds. The ordinance or
resolution authorizing the bond anticipation notes shall state the purposes for which the
bond anticipation notes are to be issued and shall set forth a covenant of the municipality
to issue the revenue bonds in an amount sufficient to retire the outstanding bond antici-
pation notes. The ordinance or resolution may contain other covenants and provisions,
including a description of the terms of the revenue bonds to be issued. The municipality
may pledge revenues of the public utility to payment of the principal and interest on the
bond anticipation notes. Prior to issuance of the bond anticipation notes, the governing
body may adopt an ordinance or resolution authorizing the revenue bonds.

SECTION 17. 66.066 (2) (m) 2 of the statutes, as affected by 1983 Wisconsin Act 24, is
amended to read:

- Bond anticipation notes may be issued for

periods of up to 5 vears and may, by ordinance or resolution of the governing body, be
refunded one or more times, if the refunding bond anticipation notes do not exceed 5
years in term and if they will be paid within 10 vears after the date of issuance of the
original bond anticipation notes. Bond anticipation notes shall be executed as provided
ins. 67.08 (1) and may be registered under s. 67.09. These notes shall include-a-statement

%ha% state the sources from Wthh they are payable &em—pfeeeeds-ef—meﬁgage—beﬂd-s

Sueh—beﬁd Bond antlclpatlon notes shall—net—bedeemed—a—genes&l—ebhgaﬂeﬂ are not an

indebtedness of the town;villagecity or-power-district municipality issuing them, and

no lien shall may be created or attached with respect to any property of the atility munic-
ipality as a consequence of the issuance of such notes.

SECTION 18. 66.066 (2) (m) 3 and 4 of the statutes are amended to read:

66.066 (2) (m) 3. Any funds derived from the issuance and sale of mestgage revenue
bonds under this section and issued subsequent to the execution and sale of bond antici-
pation notes shall constitute a trust fund, and such fund shall be expended first for the
payment of principal and interest of such bond anticipation notes, and then may be
expended for such other purposes as are set forth in the ordinance or resolution authoriz-
ing the mortgage revenue bonds No bond antlclpatlon notes may be issued unless the

a financial officer;first
of the municipality certlﬁes to the beard-orcouneil govermng body that contracts with
respect to additions, improvements and extensions are to be let and that the proceeds of
such notes shall be required for the payment of such contracts.
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4 Upeﬂ Followmg the issuance of sueh the bond antrclpatton notes %her&sh&l}—be

ameuﬂt—had—been—issued—mstead—etlsueh—netes—Sueh may be pald 1nto a fund to pay

principal and interest on the bond anticipation notes, which moneys or any part thereof
of them may, by the ordinance or resolution authorizing the issuance of bond anticipa-
tion notes, be pledged for the payment of the principal of and the interest on such notes.

In-addition-thereto;such The ordinance or resolution shall pledge to the payment of the
principal of sueh the notes the proceeds of the sale of the meortgage revenue bonds in
anticipation of the sale of which said the notes were authorized to be issued—Sueh and
may provide for use of revenue of the public utility or other available funds for payment
of principal on the notes. The notes shall constitute negotiable instruments.

SECTION 19. 66.066 (2) (m) 5 of the statutes is repealed.
SECTION 20. 66.066 (3) of the statutes is repealed.
SECTION 21. 66.066 (4) of the statutes is amended to read:

66.066 (4) Any eﬁy—#tﬂage—tema—er—nwmerp&l—pewer—d*smet municipality which may

own er-eperate—orhereafier, purchase, acquire, lease, construct, extend, add to, im-
prove, conduct, control, operate or manage any public utility may also, by action of its
governing body, in lieu of the-issuance-of issuing bonds or eertificates—orthe-levyof
levyrng taxes and in addrtlon to any other lawful methods er—means—ef—prewdmg-fer—the

i3 COVerning ofpaymg
obhgatrons, provrde for or te secure the payment of the cost of purchasmg, acquiring,
leasmg, constructmg, extending, adding to, lmprovrng, conducting, controlling, operat-
ing; or managing a public utility by pledging, assigning or otherwise hypothecating,
shares of stock evidencing a controlling interest therein, or the net earnings or profits
derived, or to be derived, from the operation of sueh the public utility. Te-thatend,it
The municipality may enter into sueh the contracts and may mortgage its-plant the pub-
lic utility and issue sueh e+ obligations to carry

out &he—preyrsrens—eﬁ thrs subsectron Ihereﬂmeby—gsanted-and—ereated—a—stat-utefy

subsectlon or elsewhere in this sectlon but sueh those obhgatlons shall be subordinate to

all prior issues-of indebtedness obligations, except that the municipality may in the ordi-
nance or resolution authorrzmg e%enees—ef—mdebtedness—lmea-ndef obligations under
this subsection permit the issue of additional evidenees-of-indebtedness obligations on a
parity therewith with those previously issued.

SECTION 22. 66.067 of the statutes is amended to read:

66.067 Public works projects. For financing purposes, garbage incinerators, toll
bridges, swimming pools, tennis courts, parks, playgrounds, golf links, bathing beaches,
bathhouses, street lighting, city halls, courthouses, jails, schools, cooperative educational
service agencies (CESAS), hospitals, homes for the aged or indigent, regional projects,
waste collection and disposal operations, systems of sewerage and any and all other nec-

essary pubhc works pro_|ects undertaken by any tewn—%allage—-erty—eenW munici-

pahty,

s are pubhc ut111t1es w1th1n the meamng of S. 66 066 h—ﬁna-nemg—mader—s—éé@éé—
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SECTION 23. 66.068 (1) of the statutes is amended to read

66.068 (1) In cities owning a public utility, the eeuneil governing body shall and in
towns and villages owning a public utility the beasd governing body may provide for a
nonpartisan management thereof, and create for each or all such utilities, a board of 3 or
5 or 7 commissioners, to take entire charge and management of such utility, to appoint a
manager and fix his compensation, and to supervise the operation of the utility under the
general control and supervision of the beard-er-couneil governing body.

SECTION 24. 66.076 (1), (2) and (9) of the statutes are amended to read:

66.076 (1) In addition to all other methods provided by law any municipality may
construct, acquire or lease, extend or improve any plant and equipment within or with-
out its corporate limits for the collection, transportation, storage, treatment and disposal
of sewage, including the lateral, main and interceptor sewers necessary in connection
therewith, and any town, village or city may arrange for such service to be furnished by a
metropolitan sewerage district or joint sewerage system. Payment for the same or any
part thereof may be provided from the general fund, from taxation, special assessments,
sewerage service charges, or from the proceeds of either municipal bends;mertgage obli-

gations, revenue bonds-mertgagecertificates or from any combination of these enumer-
ated methods of financing.

(2) Where payment in whole or in part is made by the issue and sale of mertgage
revenue bonds er-mertgage-certificates, the payments shall be made as provided in s.
66.066. The provisions of s. 66.066 which are not inconsistent with this section are made
a part of this section. The term “public utility” as used in s. 66.066 shall for this purpose
include the sewerage system, accessories, equipment and other property, including land.
The mortgage or revenue bonds or mortgage certificates shall not constitute a-general an
indebtedness of the municipality but shall be secured only by the sewerage system and its
revenue, and the franchise provided for in this section.

(9) If any user of a service complains to the public service commission that rates, rules
and practices are unreasonable or unjustly discriminatory, or if a holder of a mortgage or
revenue bond or mortgage certificate or other evidence of debt, secured by a mortgage on
the sewerage system or any part thereof or pledge of the income of sewerage service
charges, complains that rates are inadequate, the public service commission shall investi-
gate the complaint. If there appears to be sufficient cause for the complaint, the commis-
sion shall set the matter for a public hearing upon 10 days’ notice to the complainant and
the town, village or city. After the hearing, if the public service commission determines
that the rates, rules or practices complained of are unreasonable or unjustly discrimina-
tory, it shall determine and by order fix reasonable rates, rules and practices and shall
make such other order respecting the complaint as may be just and reasonable. The
proceedings under this subsection shall be governed, as far as applicable, by ss. 196.26 to
196.40. The commission shall bill any expense of the commission attributable to a pro-
ceeding under this subsection to the town, village or city under s. 196.85 (1).

SECTION 25. 66.25 (2) of the statutes, as affected by 1983 Wisconsin Act 27, is
amended to read:

66.25 (2) Tax LEVY. The commission may levy a tax upon the taxable property in the
district as equalized by the department of revenue for state purposes for the purpose of
carrying out and performing duties under ss. 66.20 to 66.26 but the amount of any such
tax in excess of that required for maintenance and operation and for principal and inter-
est on bonds or notes shall not exceed, in any one year, one mill for each dollar of such
assessed equalized valuation of the taxable property in the district. The tax levy may be
spread upon the respective real estate and personal property tax rolls of the city, village
and town areas included in the district taxes, and shall not be included within any limita-
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tion on county or municipality taxes. Such moneys when collected shall be paid to the
treasurer of such district.

SECTION 26. 66.30 (1) (a) of the statutes is amended to read:

66.30 (1) (a) In this section “municipality” means the state or any department or
agency thereof, or any city, village, town, county, school district, public library system,
public inland lake protection and rehabilitation district, sanitary district, farm drainage
district, metropolitan sewerage district, sewer utility district, water utility district, mos-
quito control district, municipal electric company, county or city transit commission,
commission created by contract under this section or regional planning commission.

SECTION 27. 66.38 (1) (a) of the statutes is amended to read:

66.38 (1) (a) “Debt service’” means the amount due of principal, interest and premium
for mortgage revenue bonds or revenue bonds issued under this section.

SECTION 28. 66.38 (4) (title) of the statutes is amended to read:
66.38 (4) (title) REVENUE BONDING.

SECTION 29. 66.38 (4) (a) of the statutes, as affected by 1983 Wisconsin Act 24, is
amended to read:

66.38 (4) (a) The legislative governing body of any municipality may issue moztgage
revenue bonds by resolution, to finance low-interest mortgage loans under this section.
The resolution shall state the maximum dollar amount of authorized bonds and the pur-
pose for which the municipality may issue the bonds. The resolution shall state the
terms, form and content of the bonds. These bonds may be registered under s. 67.09.

SECTION 30. 66.38 (4) (b) of the statutes is amended to read;

66.38 (4) (b) Debt service is payable solely from revenues received from the loans
issued under this section. No mortgage revenue bond or revenue bond issued under this
section is a debt of the municipality or a charge against the city’s general credit or taxing
powers. The municipality shall plainly state the provisions of this paragraph on the face
of each mortgage revenue bond or revenue bond.

SECTION 31. 66.46 (9) (2) 6 and (b) 1 of the statutes are amended to read:

66.46 (9) (a) 6. Payment out of the proceeds of mertgage revenue bonds or notes of
i issued by it under s. 66.066;

(b) 1. For the purpose of paying project costs or of refunding aetes municipal obliga-
tions issued under ch. 67 or this subsection for the purpose of paying project costs, the
local legislative body may issue tax incremental bonds or notes payable out of positive
tax increments. Each sueh bond or note and all accompanying interest coupons-appurte-
nant-thereto-are-declaredto-be coupon, if any, is a negotiable instrument. Such The

bonds and notes shall not be included in the computation of the constitutional debt
limitation of such the city. Bonds and notes issued under this subsection, together with
the their interest and income therefrom, shall be taxed in the same manner as are munici-
pal bends obligations issued under s. 67.04.

SECTION 32. 66.54 (15) of the statutes is amended to read:

66.54 (15) (title) SINKING FUND FOR SPECIAL ASSESSMENT B BONDS AND REFUNDING B
BONDS. Whenever the governing body determines to issue special assessment B bonds
pursuant-te under sub. (10) or refunding B bonds under sub. (16), it may establish in its
treasury a fund not less than 15 pereent % of the amount of special assessment or re-
funding B bond instalments, due and collectible, for the installation of that particular
special improvement. Such fund is to be designated as a sinking fund for the particular
bond issue, and shall be maintained until such iridebtedness is paid or otherwise extin-
guished. Any surplus in the sinking fund after all the bonds have been paid or canceled
shall be carried into the general fund of the municipal treasury. The source of said fund
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shall be established either from the general fund of the municipal treasury or by the levy
of an irrepealable and irrevocable general tax. Such bonds shall in no event be a general
municipal liability.

SECTION 33. 66.54 (16) of the statutes is created to read:

66.54 (16) REFUNDING B BONDs. Any municipality may issue refunding B bonds to
refund any outstanding special assessment B bonds issued under sub. (10) or (11). These
refunding B bonds shall be secured by and payable only from the special assessments
levied to pay for the public improvements financed by the bonds to be refunded, and
shall not be a general municipal liability. If bonds issued under sub. (10) are to be re-
funded, the provisions of pars. (10) (b) to (e) shall apply to the refunding B bonds; if
bonds issued under sub. (11) are to be refunded, the provisions of par. (11) (b) shall apply
to the refunding B bonds. If the governing body determines that it is necessary to amend
the prior assessments in connection with the issuance of refunding B bonds under this
section, it may reconsider and reopen the assessments under s. 66.60 (10). The notice and
hearing provided for under s. 66.60 (10) may be waived under s. 66.60 (18) by the owners
of the property affected. If the assessments are amended, the refunding B bonds shall be
secured by and payable from the special assessments as amended. If the assessments are
amended, all direct and indirect costs reasonably attributable to the refunding of the
bonds may be included in the cost of the public improvements being financed. If the
governing body determines to issue refunding B bonds, it may create a sinking fund for
the issue under sub. (15).

SECTION 34. 66.60 (10) of the statutes is amended to read:

66.60 (10) Whenever If the actual cost of any project shall, upon completion or after
the receipt of bids, be found to vary materially from the estimates, or whenever if any
assessment is void or invalid for any reason, or whenever if the governing body shall
determine to reconsider and reopen any assessment, it is empowered, after giving notice
as provided in sub. (7) and after a public hearing, to amend, cancel or confirm any such
prior assessment, and thereupon notice of the resolution amending, canceling or con-
firming such prior assessment shall be given by the clerk as provided in sub. (8) (d). If the
assessments are amended to provide for the refunding of special assessment B bonds
under s. 66.54 (16), all direct and indirect costs reasonably attributable to the refunding
of the bonds may be included in the cost of the public improvements being financed.

SECTION 35. 66.91 (1) (title) and (g) of the statutes are amended to read:
66.91 (1) (title) REVENUE BONDS AND NOTES.

(g) User charges and service charges established by the commission under sub. (5) ors.
66.076 to comply with any covenant concerning the sufficiency of the charges contained
in a resolution or ordinance providing for the issuance of revenue bonds;netes-ermeort-
gage-certifieates or notes under s. 66.066 shall be presumed reasonable in any review of
the charges by the public service commission under s. 66.912 (5).

SECTION 36. 66.91 (1) (f) of the statutes is amended to read:

66.91 (1) (f) Deeds or mortgages that secure principal and interest of bonds under s.
66.066 (3)(¢) shall be executed by the commission chairperson and secretary rather than
by a chief executive and clerk.

SECTION 37. 66.912 (5) of the statutes is amended to read:

66.912 (5) REVIEW BY PUBLIC SERVICE COMMISSION. Upon complaint to the public
service commission by any user that charges, rules and practices under this section are
unreasonable or unjustly discriminatory, according to the standards and criteria which
the commission is required to follow under state or federal law, including, without limi-
tation because of enumeration, this section, ch. 147 and 33 USC 1251 et seq., or upon

complaint of a holder of a mertgage revenue bond ermeortgagecertificate or other evi-

dence of debt, secured by a mortgage on the sewerage system or any part thereof or
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pledge of the income of sewerage service charges, that charges are inadequate, the public
service commission shall investigate the complaint. If sufficient cause therefor appears,
the public service commission shall set the matter for a public hearing upon 10 days’
notice to the complainant and the commission. After the hearing, if the public service
commission determines that the charges, rules or practices complained of are unreason-
able or unjustly discriminatory, it shall determine and by order fix reasonable charges,
rules and practices and shall make such other order respecting such complaint as may be
just and reasonable. The proceedings under this subsection shall be governed, as far as
applicable, by ss. 196.26 to 196.40. The commission may submit the factual data, reports
and analyses considered by it in establishing the charges, rules or practices subject to a
complaint under this subsection. The public service commission shall give due weight to
such data, reports and analyses. Judicial review of the determination of the public ser-
vice commission may be had by any person aggrieved in the manner prescribed under ch.
227. If any user pays a charge and the public service commission or court, on appeal
from the public service commission, finds such charge, after reviewing a complaint filed
under this subsection, to be excessive, the district shall refund to the user the excess plus
the interest thereon computed at the rate then paid by the district for borrowing funds
for a term of one year or less.

SECTION 38. 67.01 (1) of the statutes is amended to read:

67.01 (1) “Municipality” includes a county, city, village, town, common school dis-
trict, union high school district, unified school district, whether any such district is joint
or otherwise, a board of education, a board of park commissioners, a vocational, techni-
cal and adult education district, a metropolitan sewerage district created under ss. 66.20
to 66.26 or 66.88 to 66.918, a town sanitary district, a public inland lake protection and
rehabilitation district and any other public body empowered to borrow money and issue
written obligations to repay the same out of public funds or revenues.

SECTION 39. 67.01 (6) of the statutes is amended to read:

67.01 (6) ““Initial resolution” means any resolution er-erdinance adopted pursuant to
8. 67.05 (1) or (2), by which a proceeding is instituted for the purpose of authorizing a
municipality to borrow money and issue bonds or other municipal obligations.

SECTION 40. 67.01 (8) (g) of the statutes is amended to read:

67.01 (8) (g) To mertgage revenue bonds er-mertgagecertificates and revenue bond
anticipation notes issued for the purpose of purchasing, acquiring, constructing, ex-
tending, adding to or improving public utilities, including street railways, pursuant to ss.
66.06 to 66.078, nor to refunding bonds authorized pursuant to s. 66.066 (2) (b), nor to
public improvement bonds authorized under s. 66.059.

SECTION 41. 67.02 (title) of the statutes is amended to read:

67.02 (title) Validation of debt.

SECTION 42. 67.02 (3) of the statutes is created to read:

67.02 (3) A legislative, judicial or administrative determination, for any reason, that a
municipality may not spend the proceeds of contracted debt, or that it has spent the
proceeds for a purpose other than the stated purpose for which the debt was contracted
or for a purpose for which a municipality may not spend money, shall not affect the
enforceability of the debt nor the evidence of indebtedness for it.

SECTION 43. 67.03 (2m) of the statutes is created to read:

67.03 (2m) The issuance of refunding municipal obligations and the payment of mu-
nicipal obligations so refunded shall be treated as if they occur simultaneously. The
limitation on aggregate indebtedness under sub. (1) shall not include the amount of the
refunded municipal obligation to the extent that provision is made for the payment of the
refunded obligation.

SECTION 44. 67.03 (9) of the statutes is created to read:
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67.03 (9) For any vocational, technical and adult education district, the bonded in-
debtedness for the purpose of purchasing school sites and the construction and equip-
ping of school buildings may not exceed 2% of the value of its taxable property as equal-
ized for state purposes.

SECTION 45. 67.04 of the statutes, as affected by 1983 Wisconsin Act 27, is repealed
and recreated to read:

67.04 Purposes of issuing municipal bonds. (1) In this section:

(a) “Project” means the acquisition, leasing, planning, design, construction, develop-
ment, extension, enlargement, renovation, rebuilding, repair or improvement of land,
waters, property, highways, buildings, equipment or facilities.

(b) *Public purpose” means the performance of any power or duty of the issuing
municipality.

(2) (a) Subject to the limitations specified in s. 67.03, any municipality may borrow
money and issue bonds to finance any project undertaken for a public purpose.

(b) Subject to the limitations specified in s. 67.03, any city with a population greater
than 75,000 may borrow money and issue bonds to finance the cost of low-interest mort-
gage loans under s. 66.38.

(3) Subject to the limitations specified in s. 67.03, any municipality may refund munic-
ipal obligations including interest on them whether or not the obligations being refunded
were issued for a purpose or purposes for which the municipal obligations might have
been issued in the original instance, if the time for payment of bonds issued to refund
bonds and notes authorized under this chapter does not extend beyond the period per-
mitted in this chapter. Bonds issued to refund revenue bonds issued under s. 66.066 shall
be paid within the period permitted in this chapter, commencing on the original date of
the refunding bonds.

(4) The legislature finds that contracting of debt under this chapter for any project
constitutes a public purpose.

SECTION 46. 67.045 of the statutes is repealed.
SECTION 47. 67.05 (1) of the statutes is repealed and recreated to read:

67.05 (1) INITIAL RESOLUTION BY GOVERNING BODY. The governing body of any munic-
ipality that seeks to issue a bond under s. 67.04 shall, prior to its issuance, adopt a resolu-
tion that states the purpose for and maximum amount of the borrowing. The resolution
adopted under this section shall be known as the initial resolution. If a permissive refer-
endum on the bond issue is allowed under this section, the governing body shall, within
15 days after the initial resolution is recorded, publish a notice stating the purpose and
maximum principal amount of the bond issue and describing the opportunity and proce-
dure for submitting a petition requesting a referendum on the bond issue.

SECTION 48. 67.05 (3) of the statutes is repealed.
SECTION 49. 67.05 (5) (b), (6) and (6m) (intro.) of the statutes are amended to read:

67.05 (5) (b) No city or village may issue any bonds for any purposes other than for
waterworks, lighting works, gas works, bridges, street lighting, street improvements,
street improvement funding, hospitals, airports, harbor improvements, river improve-
ments, breakwaters and protection piers, sewerage, garbage disposal, rubbish or refuse
disposal, any combination of sewage, garbage or refuse or rubbish disposal, parks and
public grounds, swimming pools and band shells thereon, veterans housing projects,
street railway property, or paying the municipality’s portion of the cost of abolishing
grade crossings, for the construction of police facilities and combined fire and police
safety buildings, for the purchase of sites for engine houses, for fire engines and other
equipment of the fire department, for construction of engine houses, and for pumps,
water mains, reservoirs and all other reasonable facilities for fire protection apparatus or
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equipment for fire protection, for parking lots or other parking facilities, for school pur-
poses, for 11brar1es for buildings for the housing of machlnery and equipment, for-the

s for acquiring and developing sites
for industry and commerce as will expand the mumcmal tax base, for financing the cost
of low-interest mortgage loans under s. 66.38, for providing financial assistance to blight
elimination, slum clearance, community development, redevelopment and urban re-
newal programs and projects under ss. 66.405 to 66.425, 66.43, 66.431, 66.4325, 66.435
and 66.46, university of Wisconsin centers, or for refunding any of the bonds issued for
any of these purposes, or for bonds issued to refund securities originally issued under s.
66.066, until the proposition for their issue for the special purpose thereof has been sub-
mitted to the electors of the city or village and adopted by a majority vote. If the com-
mon council of any city or the village board of any village declares its purpose to raise
money by issuing bonds for any purpose other than those above specified, it shall direct
by resolution, which shall be recorded at length in the record of its proceedings, the clerk
to call a special election for the purpose of submitting the question of bonding to the city
or village electors. The elections shall be noticed, conducted, canvassed and the result
declared as provided in this subsection, except that the notice of the special election and
the ballot used at the election need not include a copy of the resolution. The notice shall
contain a statement of the purpose and the amount of the bonds proposed to be issued.
If a number of electors of a city or village equal to at least 15% of the votes cast for
governor at the last general election in their city or village sign and file a petition with the
C|ty or village clerk requesting submission of the resolution, the city or village may not
issue bonds for the—puﬁpeses-speeaﬁed-m—s—élgét—é—)—(-zq)—ef—@-(e) financing the cost of
low-interest mortgage loans under s. 66.38 without calling a special election to submit
the question of bonding to the city or village electors for their approval.

(6) REFERENDUM IN OTHER CASES. Whenever an initial resolution has been se adopted
by the governing body of any municipality whatseever other than a county, a town, a
city, a village, a vocational, technical and adult education district, a metropolitan sewer-
age district created under ss. 66.20 to 66.26 or 66.88 to 66.918, a town sanitary district, a
public inland lake protection and rehabilitation district or a board of park commission-
ers, the clerk of such municipality shall immediately record the same resolution and call a
special meeting for the purpose of submitting thereselution it to the electors of the mu-
nicipality for ratification or rejection. The calling and conduct of sueh the meeting shall
be governed by those statutes, so far as applicable, which govern the calling and conduct
of special meetings in general. The notice of the meeting, which shall be publicly read
before the balloting shall commence, and the ballot used, shall embody a copy of the
resolution; the form of the ballot shall correspond with the form prescribed by the elec-
tions board under ss. 5.64 (2) and 7.08 (1) (a); and the question submitted shall be
whether the resolution shall be approved.

(6m) HEARING AND REFERENDUM IN VOCATIONAL, TECHNICAL AND ADULT EDUCATION
DISTRICTS. (intro.) Prior to the adoption of an initial resolution under sub. (1), the board
of a vocational, technical and adult education district shall adopt a resolution stating its
intention to borrow money for the purposes specified in s. 38.16 (2) and setting a date,
time and place for a public hearing on the resolution adopted under this subsection
which shall be held within 30 days ef-the after its adoption ef-suchresolution. The
vocational, technical and adult education district secretary immediately shall publish a
copy of sueh the resolution adopted under this subsection as a class 1 notice, under ch.
98s.

SECTION 50. 67.05 (8) and (9) of the statutes are repealed.
SECTION 51. 67.05 (10) of the statutes is amended to read:

67.05.(10) DIRECT, ANNUAL, IRREPEALABLE TAX. The governing body of every munici-
pality proceedmg under this chapter shall, at the time of or after the adoption of an
initial resolution in compliance with sub. (1) or (2), or, after the approval of sueh the
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resolution by popular vote when such approval is required, and before issuing any of the
contemplated bonds, levy by recorded resolution a direct, annual tax sufficient in
amount to pay and for the express purpose of paying the interest on such bonds as it falls
due and also to pay and d1scharge the principal thereof at maturlty Ia*es—fer—%he

l—20§3— The munlc1pa11ty shall be and continue w1thout power to repeal such levy or
obstruct the collection of said the tax until all such payments have been made or pro-
vided for. After the issue of said the bonds sueh, the tax shall be from year to year
carried into the tax roll of the municipality and collected as other taxes are collected,
provided that the amount of tax carried into said the tax roll may be reduced in any year
by the amount of any surplus money in the sinking debt service fund created pursuant-te
under s. 67.11, and provided further that the municipality issuing said the bonds may
make an appropriation in advance of the authorization of such the bonds to provide
funds for payment of interest coming due on said the bonds prior to the first collection of
taxes levied for the interest payment thereof. The amount of sueh the appropriation
shall be based on estimates of the amount of bonds to be sold and the rate of interest suech
the bonds will bear. Said The appropriation shall not be used for any ether purpose
other than that for which appropriated and any surplus in said the appropriation shall
be transferred to the general fund of the municipality. No further or annual levy for that
purpose shall be necessary.

SECTION 52. 67.05 (15) of the statutes is created to read:

67.05 (15) REFERENDUM NOT REQUIRED FOR REFUNDING OBLIGATIONS. This section does
not require the submission to the electors for their approval of any resolution that autho-
rizes the issuance of municipal obligations to refund outstanding municipal obligations
or the interest on outstanding municipal obligations.

SECTION 53. 67.06 of the statutes is amended to read:

67.06 Form and contents of bonds. Every municipal bond shall be a negotiable instru-
ment payable to bearer, or, 1n case of eglstered bonds wh*eh—afe—;egtste;able to bea%e*
or the registered owner ; ¢ n5-a ble-ann %
ally; shall bear interest; shall spec1fy the ttmes and the place or places of payment of
principal and interest; shall be numbered consecutively with the other bonds of the same
issue which shall begin with number one and continue upward, or, if so directed by the
governing body, shall begin with any other number and continue upward; shall bear on
its face a name indicative of the purpose specified thereforinsaid for it in the resolution
of the governing body authorizing its issuance or in a resolution pursuant to s. 67.05 (13);

shall contain a statement of the-value-of all of the taxable-property-in-the-munieipality
&pea—wheh%h&emm&&tmna#deb&hm&&eﬁhe—mme&palﬁwﬂa&sed—ﬂ*&aggfegm

, h-mu ality; that a direct annual
1rrepealable tax has been levied by the mumc1pahty sufﬁc1ent to pay the interest when it
falls due, and also to pay and discharge the principal at maturity; may contain a state-
ment that the bond is callable with or without premium on conditions prescribed thereen
on it; and may contain any other statement of fact not in conflict with said-initial the
resolution. The entire issue may be composed of bonds of a single denomination or 2 or
more denominations.

SECTION 54. 67.07 of the statutes is amended to read:

67.07 Maturity and place of payment. The principal of every sum borrowed and se-
cured by an issue of municipal bonds may be made payable at one time in a single pay-
ment or at several times in 2 or more instalments; but every instalment, whether of princi-
pal or interest, shall be made payable not later than the-termination—of-the 20 years

Hﬁmed}ately—fellewmg after the orlgmal date of the bonds *fi-tssued-by—a-ee&nty—tewn—
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any—et—her—mumerpahty— except that When the bonds are 1ssued in for the acqursmon of
lands by a county having a population of 150,000 or over, for public, municipal purposes
or for the permanent improvement thereof, by a sewerage district or county having a
population of 150,000 or over for sewerage purposes and by any city for sewerage pur-
poses, all instalments of principal and interest shall be made payable within a period not

exceeding 50 years from the time-when original date of the bonds become-a-municipal
ebhgaﬂeﬂ The terms of the bonds—when—lssued— shall comply with the 1n1t1al resolutron

SECTION 55. 67. 08 ) and (3) of the statutes are repealed and recreated to read

67.08 (2) The sale of bonds shall be public and noticed as provided by resolution,
except that refunding bonds and bonds issued by a municipality and to be purchased by
itself for any of the debt service accounts for any of its bond issues or any trust or reserve
fund of the - municipality may be sold at public or private sale. Bonds may be sold at such
price or prices as shall be determined by the municipality.

(3) Any or all bids received may be rejected and the sale canceled, or the sale of all or
any part of the bonds negotiated, after bids at public sale have been rejected or if no bids
are received.

SECTION 56. 67.08 (4) of the statutes is repealed.

SECTION 57. 67.10 (8) of the statutes is repealed.

SECTION 58. 67.11 (title) and (1) (intro.) of the statutes are repealed and recreated to
read:

67.11 (title) Debt service fund. (1) (intro.) Each municipality that issues municipal
obligations under this chapter, except obllgatlons issued under s. 67.12 (1), (8) and (8m),
shall establish and maintain a debt service fund in accordance with generally accepted
accounting principles. The fund may include a separate account for each outstanding
municipal obligation issue. Revenues from the following sources shall be recorded to the
fund accounts as appropriate:

SECTION 59. 67.11 (1) (c) of the statutes is repealed.

SECTION 60. 67.11 (1) (d) of the statutes is amended to read:

67.11 (1) (d) The premium, if any, for which the beads municipal obligations have
been sold everand above par value and accrued interest.

SECTION 61. 67.11 (1) (e) of the statutes is amended to read:

67.11 (1) (e) Such further sums; raised by taxation annually,-orfrom time-to-time or
otherwrse as may be necessary to make th%en%&buﬂens—te—the—&md—&em—an—seufeeﬁn

pay all mterest and prmcrpal matufmg payments du e in sueh year The levylng and
collection of sueh the taxes or other revenues are authorized and—eemma-nded but the

governing body may, in its discretion, levy and collect larger sums than the sums so
eommanded authorized, in order to speed the payment of the bonds.

SECTION 62. 67.11 (2) (intro.) of the statutes is repealed and recreated to read:

67.11 (2) (intro.) Debt service for municipal obligations issued under this chapter
shall be paid from the appropriate debt service fund account created in sub. (1). All
investments shall mature in time to make required debt service payments. If invested, the
funds to provide for debt service payments due prior to the scheduled receipt of taxes
from the next succeeding tax collection shall be invested in direct obligations of the fed-
eral government. Thereafter, any balance in an account created in sub. (1) may be
loaned or invested under the direction of the municipality’s governing body as follows:

SECTION 63. 67.11 (2) (a) and (b) of the statutes are amended to read:
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67.11 (2) (2) In any outstanding bends municipal obligations for the payment of

which the sinking debt service fund is required, at any price not exceeding the principal,
accrued mterest and a premlum not to exceed 3 years mterest on ;

he e-tnde h d the mumclpal
obhgatrons These mumcmal obhgatlons when purchased shall 1mmed1ately have writ-
ten on the face thereof a statement, signed by the-clerk an officer of such the municipal-
ity, that the-same they have been taken up and cannot again be negotiated or made
obligatory; and all such-bonds of these municipal obligations shall be deemed paid and
shall be immediately canceled.

(b) In interest-bearing bends obligations of the United States.
SECTION 64. 67.11 (3) to (5) of the statutes are amended to read:

67.11 (3) Investments and earnings under sub. (2) (b)-and-{e) continue a part of the
sinking debt service fund account for each issue. The bends obligations representing
sueh these investments may be sold or hypothecated by the governing body at any time,
but the mo money recerved shall hkewrse remain, untll used a part of the sinking debt service
fund—An 3 A ess-than-par-value-an
aeerued—m%erest: account for each issue. AIl payments by the mumclpahty me*tmgmsh—
ment of principal or interest of beads obligations representing investments under sub. (2)
¢e) shall be paid into the-sinking debt service fund accounts, and, for the purpose of
making such these payments, the municipality shall levy and-collect every tax that it
would be legally obligated to levy and-coleet if such-bends the municipal obligations
were still outstanding in the hands of purchasers and had not been purchased as an
investment.

(4) Money shall not be withdrawn from a sinking debt service fund account and ap-
propriated to any purpose whatever other than the purpose for which the fund account
was instituted until that purpose has been accomplished.

(5) Any surplus balance in the-sinking any debt service fund account after all of the
bends municipal obligations for the payment of which the fund account was instituted

have been paid and canceled, and after all investments under sub. (2) (b) and (c) have
been finally disposed of or realized upon, shall be carried into the general fund of the
municipal treasury unless transferred as directed by the municipality’s governing body.

SECTION 65. 67.12 (1) of the statutes, as affected by 1983 Wisconsin Act 24, is
repealed and recreated to read:

67.12 (1) BORROWING IN ANTICIPATION OF REVENUES. (a) Except for school districts
and vocational, technical and adult education districts, any municipality that becomes
entitled to receive federal or state aids, taxes levied or other deferred payments may, in
the same fiscal year it is entitled to receive the payments, issue municipal obligations in
anticipation of receiving the payments. The municipal obligations issued under this sub-
section shall not exceed 60% of the municipality’s total actual and anticipated receipts in
that fiscal year and shall be repaid no later than 18 months after the first day of that fiscal
year.

(b) Any municipality may issue municipal obligations in anticipation of receiving
proceeds from bonds the municipality has authorized or has covenanted to issue under
this chapter or grants that are committed to the municipality. Municipal obligations
issued under this paragraph shall be repaid within 5 years after the original date of the
obligation.

{c) Any municipality that issues a municipal obligation under this subsection shall
adopt a resolution indicating thé amount and purpose of the obligation and the antici-
pated revenue to secure the obligation and may pledge or assign all or portions of the
revenue due and not yet paid as security for repayment of the obligations. Municipal
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obligations issued under this subsection shall be executed as provided in s. 67.08 (1), may
be registered under s. 67.09, and do not constitute an indebtedness for the purpose of
determining the municipality’s constitutional debt limitation.

SECTION 66. 67.12 (5) and (6) of the statutes are repealed.

SECTION 69. 67.12 (9) of the statutes, as affected by 1983 Wisconsin Act 24, is
repealed.

SECTION 70. 67.12 (10) and (11) of the statutes are repealed.

SECTION 71. 67.12 (12) (a) of the statutes is repealed and recreated to read:

67.12 (12) (a) Any municipality may issue promissory notes as evidence of indebted-
ness for any public purpose, as defined in s. 67.04 (1) (b), for any general and current
municipal expense, and to refinance any municipal obligations, including interest
thereon. Each note, plus interest, shall be repaid within 10 years after the original date of
the note.

SECTION 72. 67.12 (12) (b) of the statutes is repealed.

SECTION 73. 67.12 (12) (c) (intro.) of the statutes is amended to read:

67.12 (12) (c) (mtro ) At any tlme dunng the term of any eﬂgma-l promlssory note or
thereafter p-the

1f the mumcmahty has not pald the full amount due t-hefeeﬂ ona note

SECTION 74. 67.12 (12) (c) 2 of the statutes is repealed and recreated to read:

67.12 (12) (c) 2. The municipality may issue notes to refund the note or any part
thereof. Under this subdivision, a municipality may also refund a refunding note. Notes
issued under this subdivision shall be paid within 20 years after the date of the original
promissory note.

SECTION 75. 67.12 (12) (d) of the statutes, as affected by 1983 Wisconsin Act 24, is
amended to read:

67.12 (12) (d) Such notes shall be executed as provided in s. 67.08 (1), may be regis-
tered under s. 67.09 and shall include a statement specifying the provisions of the resolu-

tion authorizing the issuance or a reference to the resolution so that it can be readily
located. The notes 1ssued under thlS sectlon are &W&Oﬂ an mdebtedness of

" the eoun

M%—metmpehtmmewefage—dmﬁet—ef—tewn—sammdﬁsmet mun1c1pa11ty 1ssu1ng

them.
SECTION 76. 67.12 (12) (e) 1 and 5 of the statutes are amended to read:

67 12 (12) (e) 1. The govermng body of sueheeun&y—e&y—m{age—tewn—se«heel—dls—

tewn—sam-tar—y—d-}st-Het the mun1c1gahty shall adopt and record a resolutlon spec1fy1ng the
purposes and the amount of the lean-or-thatthe-noteis-arefunding note, the instalments;

and the rate of interest, and levying a direct annual irrepealable tax sufficient to pay each
mstalment and the mterest as it becomes due and payable Sueh—reselu&en—shau——be

5. Within 10 days of the adoption by a vocational, technical and adult education
district board of a resolution to incur an indebtedness under this section for a purpose
under s. 38.16 (2), the secretary of the district board shall publish a notice of such adop-
tion as a class 1 notice, under ch. 985. The notice need not set forth the full contents of
the resolution, but shall state the amount proposed to be borrowed, the method of bor-
rowing, the purpose thereof, that the resolution was adopted pursuant to this subsection
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and the place where and the hours during which the resolution can be inspected. If the
amount proposed to be borrowed is for building remodeling or improvement and does
not exceed $500,000 or is for movable equipment, the district board need not submit the
resolution to the electors for approval unless within 30 days after the publication or
posting there is filed with the secretary of the district board a petition requesting a refer-
endum at a special election to be called for that purpose. Such petition shall be signed by
electors from each county lying wholly or partially within the district. The number of
electors from each county shall equal at least 1.5% of the population of the county as
determined under s. 16.96 (2) (c). If a county lies in more than one district, the board of
vocational, technical and adult education shall apportion the county’s population as
determined under s. 16.96 (2) (c) to the districts involved and the petition shall be signed
by electors equal to the appropriate percentage of the apportioned population. In lieu of
a special election, the district board may specify that the referendum shall be held at the
next succeeding spring primary or election or September primary or general election.
Any resolution to borrow amounts of money in excess of $500,000 for building remodel-
ing or improvement shall be submitted to the electors of the district for approval. If a
referendum is held or required under this subdivision, no promissory note may be issued
until the issuance is approved by a majority of the district electors voting at such referen-
dum. The referendum shall be noticed, called and conducted pursuant to s. 67.05 (6a)
insofar as applicable, except that the notice of special election and ballot need not em-
body a copy of the resolution and the question which shall appear on the ballot shall be
“Shall .... (name of district) be authorized to borrow the sum of $.... for (state purpose)
by issuing its general obligation promissory note (or notes) pursuant to s. 67.12 (12),
Wis. Stats.?”.

SECTION 77. 67.12 (12) (ee) of the statutes is amended to read:

67.12 (12) (ee) Any tax levied as provided in par. (¢) for each year after receipt of the

borrowed money shall become-and-continue is irrepealable and shall be carried into the
tax roll each year and collected as other taxes are collected until all payments on the note

have been prov1ded for except that Hﬁawsueh%ms—pa&d—m—ﬁ&ﬂ-pﬂepwmam&y—the

sueh—reﬁund-mg—ne%e the amount of tax carrled 1nto the tax roll may be reduced in any

year by the amount of any surplus in the debt service fund account under s. 67.11.

SECTION 78. 67.12 (12) (g) of the statutes is amended to read:
67.12 (12) (g) A common school district, union high school district; or unified school

district er—ett—y—epeﬁaﬂﬂg—a—e&y—seheel—dism% may, upon compliance with the requlre-

ments of this section, issue its note or notes forany-purpese-authorized-in-thissection in
order to provide funds allocated under the contract to the school district as a participant
in a contract under s. 66.30 (6).

SECTION 79. 67.12 (13) of the statutes is repealed.

SECTION 80. 67.125 of the statutes, as affected by 1983 Wisconsin Act 24, is
repealed.

SECTION 81. 67.13 (title) of the statutes is amended to read:
67.13 (title) County obligations for highway improvement.

SECTION 82. 67.13 (1) of the statutes, as affected by 1983 Wisconsin Act 27, is
amended to read:
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67.13 (1) Any county, if its board shall so determine, may raise money for the im-
provement of any portions of the system of county aid highways or of the state trunk
highway system, including, without limitation because of de31gnat10n separate bridge
projects eligible to for construction under s. 84.11 or 84.12, by issuing nema*able—semi-
am%mefest—pa—ymen{—eeupeﬂ bonds bearing interest
year, running not more than 20 years, and not exceeding, with all other county mdebted-
ness, the constitutional limit, the money raised thereby, together with other construction
funds available therefor, to be expended on certain specified improvements which, to-
gether with the estimated cost thereof, shall be specified in an initial resolution adopted
by the county board authorizing the issue of sueh-bonds—Such-initial the bonds. The
initial resolution shall also specify the total amount of bonds authorized to be issued, the
maximum interest rate which sueh the bonds may bear, the maximum period over Wthh
the maturity of sueh the bonds may run, and the maximum amount of the principal sum
of such the bonds which may fall due in any year; and sueh the initial resolution shall
provide for a direct annual irrepealable tax sufficient to pay the interest and principal as
it falls due.

SECTION 83. 67.156 of the statutes, as affected by 1983 Wisconsin Act 24, is
repealed.

SECTION 84. 67.22 of the statutes is amended to read:

67.22 (title) Issuance stayed by protest. No bonds shall be issued in any cases; where,
within thirty 30 days after the adoption of the initial resolution previded-forin under s.
67.05 (1) ex2), a petition is filed with the clerk of the municipality contemplating the
issuance of bonds, signed by a majority of the resi

municipality’s electors as
defined in s. 6.02 (1) requesting in the petition that such-bend issue be not be made.

SECTION 85. 67.23 of the statutes is repealed.
SECTION 86. 86.21 (2) of the statutes is amended to read:

86.21 (2) (a) Before any such toll bridge is constructed or acquired under this section,
a resolution authorizing the construction or acquisition thereof, and specifying the
method of payment therefor, shall be adopted by a majority of the members of the gov-
erning body of such county, town, village or city at a regular meeting, after publication
of said resolution, as a class 2 notice, under ch. 985. The resolution shall include a
general description of the property it is proposed to acquire or construct. Any county,
town, village or city constructing or acquiring a toll bridge under this section may pro-
vide for the payment of the same or any part thereof from the general fund, from taxa-
tion, or from the proceeds of either municipal bonds, mertgage revenue bonds; mertgage
eertifieates or as otherwise provided by law. Such resolution shall not be effective until
15 days after its passage and publication. If within said 15 days a petition is filed with the
clerk of such municipality signed by 20% of the electors thereof requesting that the ques-
tion of acquiring such toll bridge be submitted to the said electors, such question shall be
submitted at any general or regular municipal election that may be held not less than 10
nor more than 40 days from the date of filing such petition. In case no such general or
regular municipal election is to be held within such stated period, then the governing
body of such municipality shall order a special election to be held within 30 days from the
filing of such petition upon the question of whether such toll bridge shall be acquired by
said municipality. The question submitted to the electors shall specify the method of
payment for such toll bridge as provided in the resolution for the acquisition thereof. If
no such petition is filed, or if the majority of votes cast at such referendum election are in
favor of the acquisition of such toll bridge, then the resolution of the governing body for
the acquisition of such toll bridge shall be in effect.
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(b) Where such payment is to be made in whole or in part through the issuance of
mortgage revenue bonds ermortgagecertificates, such bonds ereertificates shall be is-
sued as provided in s. 66.066. The amount of all incidental expenses incurred in connec-
tion with the construction or acquisition of the bridge and in connection with the autho-
rization and issuance of the bonds ereertificates may be included in the amount for
which bonds ereertificates are issued. Such mertgage revenue bonds ercertifieates shall
be payable solely from the revenues to be derived from the operation of the bridge or
bridges as acquired or constructed, and shall not constitute a-general an indebtedness of
the county, town, village or city. Any toll bridge property owned or acquired pursuant
to this section is declared to be a public utility. The provisions of s. 66.068 shall be
applicable to the management of such bridge and the provisions of ss. 66.066 and 66.068
shall govern insofar as they may be applicable. For purposes of management, operation
and financing, 2 or more such bridges, whether acquired or constructed, may be com-
bined into a single project or public utility, and such mertgage revenue bonds er-eertifi-
cates may be issued payable from the revenues of such combined project or utility.

SECTION 87. 120.10 (10) of the statutes is amended to read:

120.10 (10) (title) SCHOOL DEBT SERVICE FUND. Vote a tax to create a sinking fund
unders—67-H for the purpose of financing all current and future capital expenditures
and for paying all current bonded indebtedness for capital expenditures. All money
raised through taxation or otherwise collected pursuant to this subsection shall be depos-
ited by the school district treasurer in a separate-sinking segregated fund. Such money
shall not be used for any other purpose, except as provided by s. 67.11 (1), or be trans-
ferred to any other fund except by authorization by a two-thirds majority vote of the
total number of electors of the school district.

SECTION 88. 120.13 (29) of the statutes is created to read:

120.13 (29) BorrROWING. Borrow money and issue municipal obligations, as provided
in ch. 67.

SECTION 89. 197.10 (1) (g) of the statutes is amended to read:

197.10 (1) (g) To provide for the purchase by the city of mortgage or revenue bonds
issued by such public utility, street railway or interurban railway.

SECTION 90. 198.14 (10) of the statutes is amended to read:

198.14 (10) (title) REVENUE BONDS. As an alternative method of financing, to provide
by ordinance or resolution for the issuance, upon the purchase, acquisition or construc-
tion by the district of any utility, or parts thereof, or additions, extensions or betterments
thereto, of mesrtgage revenue bonds er-mertgage-certificates secured by mortgage or
deed of trust upon the acquired property in the form and character prescribed by s.
66.066, to provide for payment of any part of the cost of such property and to authorize
the execution of such mertgagecertificates-and mortgage or deed of trust by the chair-

man of the board and the clerk of the district on behalf of the district.

SECTION 91. 220.225 of the statutes is repealed.
SECTION 92. 223.03 (7) of the statutes is amended to read:

223.03 (7) And any such corporation may act generally as agent or attorney for the
transaction of business, the management of estates, the collection of rents, interests, divi-
dends, mortgages, bonds, bills, notes, and other securities, or moneys, and also as agent
for the purpose of issuing, negotiating, registering, transferring, or countersigning certif-
icates of stock, bonds, or other obligations of any corporation, association, or munici-
pality, and manage any sinking fund or debt service fund therefor, on such terms as may
be agreed upon; and may also accept and execute the offices of executor, administrator,
trustee, receiver, assignee, or guardian of any minor or insane or incompetent person,
lunatic, or any person subject to guardianship; and in all cases in which application shall
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be made to any court for the appointment of any person in any such capacity, it shall be
lawful to appoint such corporation, with its consent, to hold such office or offices.

SECTION 93. Terminology changes. (1) Wherever the term “board or council” ap-
pears in the following sections of the statutes, the term “governing body” is substituted:
66.066 (2) (b) 1 and 2, 66.068 (2), 66.07 (1) and 66.072 (1) and (3).

(2) Wherever the term “council or board” appears in the following section of the
statutes, the term “governing body” is substituted: 66.069 (1) (a).

(3) Wherever the term “mortgage bond” or “mortgage bonds™ appears in the follow-
ing sections of the statutes, the term “‘revenue bond” or “revenue bonds”, respectively, is
substituted: 30.34 (3) (c), 30.35 (2m), 59.07 (1) (d) 2 and (92) (b), 60.307 (9), 66.066 (2)
(intro.), 66.079 (1), 66.610 (3) (c) 1 and 66.91 (3) (title).

(4) Wherever the term “mortgage revenue bond” or “mortgage revenue bonds” ap-
pears in the following sections of the statutes, the term “revenue bond” or “revenue
bonds™, respectively, is substituted: 66.059 (7), and 67.08 (1), as affected by 1983 Wiscon-
sin Acts 24 and 27.

(5) Wherever the term “the resolution” appears in the following sections of the stat-
utes, the term “the initial resolution” is substituted: 67.05 (6a) (a) and (d), (6b) (b) and
(6m) (a), (b) and (d).

(6) Wherever the term “a resolution” or “any resolution” appears in the following
section of the statutes, the term “an initial resolution” or “any initial resolution”, respec-
tively, is substituted: 67.05 (6a) (a) and (6m) (a), (b) and (d).

(7) Wherever the term “all resolutions” appears in the following section of the stat-
utes, the term “all initial resolutions” is substituted: 67.05 (6m) (a).

(8) Wherever the term “sinking fund” or “sinking funds” appears in the following
sections of the statutes, the term “debt service fund” or ““debt service funds”, respec-
tively, is substituted: 38.20 (2) (d) and (g), 65.07 (1) (m), 66.069 (1) (c) and (d), 66.073 (8)
(a), 66.521 (5) (c), 66.54 (9) (b) and (c), (10) (ba), (d) and (e); (11) (b) 2, as affected by 1983
Wisconsin Act 24; 4, 5, 6 and 7 and (12), 66.882 (1) (b) 2, 66.91 (3) (b), 66.918 (3) (a),
66.94 (17) and (19), 67.17, 120.58 (1) (b) and 198.18 (5).

SECTION 94. Program respensibility changes. In the sections of the statutes listed in
Column A, the program responsibilities references shown in Column B are deleted and
the program responsibilities references shown in Column C are inserted:

B C
Statute Sections References Deleted References Inserted
156.461 (intro.) 67.13 (2) none
15.461 (1) 67.04 (2)(g) and none
(5)(1)
15.761 67.04 (9) none

SECTION 95. Cross-reference changes. In the sections of the statutes listed in Col-
umn A, the cross-references shown in Column B are changed to the cross-references
shown in Column C:

A B C
Statute Sections ) 01d Cross-References New Cross-References
24.61 (3)(a) 2 67.04 (1) to (6) 67.04
24.61 (3)(a) 3 67.04 (6) 67.04
59.965 (2)(b) 67.04 (1)(v) 67.04
65.07 (1l){e) 67.04 (2), 66.51 (1) 66.51 (1), 67.04
66.43 (16) 67.04 (2)(2n) 67.04
66.886 (2)(a) 1 67.05 (3) 67.05 (1)
66.886 (2)(a) 1 67.12 (6) 67.12 (1)
66.886 (2)(a) 2 67.12 (1)(b) or (5) 67.12 (1)(b)

87.05 (5)(a) 67.04 (5)(t) 66.38




