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1989 WISCONSIN ACT 103

AN ACTto amend215.21 (1) (intro.) and (a): aidl create186.098 (12), 215.21 (1) (c) and 221.295 (6) of the stat-
utes relating to: allowing financial institutions to accept cooperative real estate ownership interests as security for
loans and granting rule—making authority.

The people of the state of Wisconsin, represented in 215.21(1) (c) Anassignment or transfer of stock cer-
senate and assembly, do enact as follows: tificates or other evidence of the borrower’s ownership
interest in acorporation formed for the cooperative own-
ership of real estate. Sections 846.10 and 846.101, as
SecTion 1. 186.098 (12) of the statutes is created to they apply to a foreclosure of a mortgage involving a
read: one—family residence, apply to a proceeding to enforce
186.09812) A credit union may make loans to mem-  the lender’s rights in security given for a loan under this
bers secured by assignment or transfer of stock certifi-paragraph. The commissioner shall promulgate joint
cates or other evidence of the borrower’s ownership rules with the commissioners of credit unions and bank-
interest in acorporation formed for the cooperative own- ing that establish procedures for enforcing a lender’s
ership of real estate. Sections 846.10 and 846.101, asights in security given for a loan under this paragraph.
they apply to a foreclosure of a mortgage involving a  Section 4. 221.295 (6) of the statutes is created to
one—family residence, apply to a proceeding to enforceread:
the lender’s rights in security given for a loan under this 221.295(6) A bank may make loans secured by
subsection. The commissioner shall promulgate joint assignment or transfer of stock certificates or other evi-
rules with the commissioners of savings and loan anddence of the borrower’s ownership interest in a corpora-
bankingthat establish procedures for enforcing a lender’s tion formed for the cooperative ownership of real estate.
rights in security given for a loan under this subsection. Sections 846.10 and 846.101, as they apply to a foreclo-
SecTioN 2. 215.21 (1) (intro.) and (a) of the statutes sure of a mortgage involving a one—family residence,
are amended to read: apply to a proceeding to enforce the lender’s rights in
215.21(1) BASIC SECURITY REQUIRED. (intro.) Sub- securitygiven for a loan under this subsection. The com-
ject to such additional limitations as the commissioner missioner shall promulgate joint rules with the commis-
may prescribeassociations may make loans on the secu- sioners of credit unions and savings and loan that estab-
rity of any of the following lish procedures for enforcing a lender’s rights in security
(a) A mortgage on real estate owned by the borrowergiven for a loan under this subsection.
in fee simple if the aggregate value of the mortgage and  SecTion 5. Nonstatutory provisions. The commis-
any current balance of any mortgage, lien and encum-sioners of credit unions, savings and loan and banking
brances does not exceed the appraised value of the realhall submit the proposed rules required under sections
estate;-ar 186.098 (12), 215.21 (1) (c) and 221.295 (6) of the stat-
SecTioN 3. 215.21 (1) (c) of the statutes is created to utes, asreated by this act, to the legislative council staff
read: under section 227.15 (1) of the statutes no later than the
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first day of the 19th month beginning after the effective
date of this ScTION.




