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1991 WISCONSIN ACT 221

AN ACTto repealchapter 222 and 224.01 (8);amend6.28 (1), 15.82, 18.06 (2), 19.42 (12), 20.175 (1) (title) and
(9), 20.912 (4), 20.912 (5), 25.17 (3) (b) 4, 25.17 (3) (dg) 3, 25.4@);725.17 (11), 34.01 (2) (a), 34.01 (5), 34.09,
34.095,34.10, 46.10 (9), 50.03 (3) (c), 59.74 (1), 66.073 (15), 66.94 (25), 69.30 (1), 71.26 (1) (a), 85.25 (2) (f), 87.12
(8), 93.01 (1m), 102.32 (1), 102.32 (4), 108.16 (5) (c), 138.041 (2), 138.051 (5), 138.055 (4) (a), 138.056 (1) (a) 4.
a., 138.09 (1), 138.12 (2) (a), 177.01 (4), 177.01 (7), 180.0103 (9), 186.11 (1), 186.113 (15) (a), 215.01 (24m), 215.02
(1), 215.13 (46) (a) 1, 215.53 (1) (a) 1, 215.53 (1) (a) 3, 215.53 (1) (a) 4, 215.53 (1) (b), 215.53 (2) (a), 215.53 (2)
(b), 215.53 (3), 215.56 (7) (a), 215.59 (3) (a) 1, 215.59 (3) (a) 2, 215.59 (3) (a) 3,(31%H%B, 215.59 (3) (a) 11,
215.59 (3) (a) 12, 215.73 (1) (a) 1, 215.73 (1) (a) 2, 215.73 (1) (a) 3, 215.73 (1) (b), 215.73 (2) (a), 215.73 (2) (b),
215.73 (2) (c), 215.73 (3), 215.76 (7) (a), 217.04 (intro.) and (1) to (3), 218.04 (1) (a), 218.05 (1) (b), 219.05 (1),
220.02 (2) (a), 220.02 (3), 220.04 (1) (a), 220.04 (1) (b), 220.04 (6) (a), 220.04 (6) (b), 220.04 (6) (d), 220.04 (8),
220.04 (9) (a) 2, 220.05 (1), 220.05 (2), 220.285 (1), 221.03 (2) (a) 2, 221.04 (1) (k) 1, 221.04 (3m), 221.04 (7),
221.046 (1), 221.17, 221.39, 221.40, 221.47, 221.49 (1), 223.10, 223.105 (1) (b), 224.03, 225.02 (1), 225.05 (2)
(intro.), 225.09, 227.53 (1) (a) 1, 227.53 (1) (d), 231.17, 234.01 (5k), 234.04 (3), 234.26, 234.49 (2) (a) 4, 234.59
(1) (8), 234.67 (1) (e), 234.90 (1) (d), 234.905 (1) (f), 234.907 (1) (e), 234.93 (2) (a) (intro.), 341.57 (title), 341.57
(1), 341.57 (2), 409.105 (1) (e), 445.125 (2), 445.125 (3), 452.01 (3) (c), 452.13 (1), 551.22 (1) (b) (intro.), 551.22
(1) (b) 2, 551.22 (4), 551.23 (8) (b), 551.23 (8) (c), 552.23 (1), 552.23 (2), 601.13 (3) (d), 601.13 (3) (f), 700.22 (1),
706.11 (1) (a), 706.11 (3), 707.49 (1) (d) 1, 708.03, 757.293 (1), 757.293 (3), 813.16 (7), 814.61 (12) (a) 2, 815.18
(2) (e), 861.13 (1) (a), 867.045 (1) (d), 867.046 (2) (d), 880.04 (2) (a), 880.13 (2) (b), 880.61 (7), 880.75 (1) (a), 891.24
and 895.41 (1); ani createl5.07 (1) (b) 18, 15.07 (5) (gm), 15.825 (2), chapter 214, 215.40 (1) (c), 215.60 (1) (c),
217.04(5), 227.53 (1) (b) 5 and 706.11 (1) (i) of the statuedating to: savings banks, granting rule—-making author-
ity and providing a penalty.

The people of the state of Wisconsin, represented in of election commissioners, at the office of the municipal

senate and assembly, do enact as follows: clerk, atthe ofice of any register of deeds or at other loca-
tionsprovided by the board of election commissioners or
the common council in cities over 500,000 population or

6.28(1) REGISTRATIONLOCATIONS: DEADLINE. Regis- by either or both the municipal clerk, or the common

tration in person for any election shall close at 5 p.m. on council, village or town bogrd in all other municipalities_
the 2nd Wédnesday preceding the election. Registrations @nd may also be made during the school year at any high

made by mail under s. 6.30 (4) must be delivered to theSchool byqualified persons under sub. (2) (a). Other reg-
office of the municipal clerk or postmarked no later than istration locations may include but are not limited to fire

the 2nd Wednesday preceding the election. All applica- houses, police stations, public libraries, institutions of
tions for registration corrections and additions may be higher education, supermarkets, community centers,
made throughout the year at the office of the city board plants and factories, banks-asdvings and loan-institu-

SectioN 1. 6.28 (1) of the statutes is amended to
read:
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tions associations and savings bankSpecial registra- 20.912(4) INsoLvENTDEPOSITORIES. When the bank,
tion deputies shall be appointed for all locations. savings and loan association, savings banlcredit

SecTioN 2. 15.07 (1) (b) 18. of the statutes is created union on which any check, share draft or other draft is
to read: drawn by the state treasurer before payment of such
15.07(1) (b) 18. Savings bank review board. check, share draft or other draft becomes insolvent or is
SecTion 3. 15.07 (5) (gm) of the statutes is created takenover by the commissioner of banking, the commis-
to read: sioner of savings and loan, the federal home loan bank
15.07(5) (gm) Members of the savings bank review poard, the U.S. office of thrift supervision, the federal
board, $10 per day. deposit insurance corporation, the resolution trust corpo-

SecTion 4. 15.82 of the statutes is amended to read: ration,the commissioner of credit unions, the administra-
15.82 Office of commissioner of savings and loan;  tor of federal credit unionsy theU.S. comptroller of the
creation. There is created an office of the commissioner cyrrency, the state treasurer shall on the demand of the
of savings and loan under the direction and supervisionperson in whose favor such check, share draft or other
of the commissioner of savings and loan- Alperson  graft was drawn and upon the return to the treasurer of
may notbe appointed commissioner who has not had gychcheck, share draft or other draft issue a replacement

actual practical experience for at least 3 years, either aggr the same amount.

an executive officer of a savings and loan association or  ge1i0n 10. 20.912 (5) of the statutes is amended to
savingsbank or service in a savings and loan association yo4-

or savings bankupervisory authority, or a combination

. i . i 20.912(5) LOST, STOLEN OR DESTROYED CHECKS,
of beth such executive officer and supervisory experi-

SHARE DRAFTS AND OTHER DRAFTS. If any check, share

ﬂ; 15.825 (2) of th . d draft orother draft drawn and issued by the state treasurer
ead CTIoN 5. 15.825 (2) of the statutes is created 10 ig jost stolen or destroyed and the bank, savings and loan

association, savings bawk credit union on which the

ted in the offi fth o f . dcheck, share draft or other draft is drawn has been noti-
created In the office of the commiSsioner of Savings and ge 4 4, stop payment thereon, the state treasurer may,

loan a savings bank review board consisting of 7 mem- qor acknowledgment by the bank, savings and loan

bers, gteast.S of whor_n shall have not I.e ss than 10 years association, savings baok credit union that the check,
experience in the savings bank or savings and loan asso- S
e . ST . share draft or other draft has not been paid, issue a
ciation business in this state, appointed for 4—year terms.re lacementheck. share draft or other draft and thereaf
SecTioN 6. 18.06 (2) of the statutes is amended to P ' . L
ter the state treasurer shall be relieved from all liability

read:
. . thereon.
18.06(2) Loan. An auth | .
8.06(2) Loan. An authorizing resolution may Section 11, 25.17 (3) (b) 4. of the statutes is

authorize the negotiation of a loan or loan agreement Ofamended to read
any type, upon any terms, with any bank, savings and . o o
loan association, savings baaok credit union, or with 25.17(3) (b? 4. Cer’qﬂcates of deposit |ssqed by
any agency of the United States. banks located in the United States and by savings and
SecTion 7. 19.42 (12) of the statutes is amended to loan associations, savings ban&sd credit unions
read: located in this state.
19.42(12) “Security” has the meaning given under SECTION  12. _25'17 (3) (dg) 3 of the statutes is
s. 551.02 (13), except that the term does not include a cer@mended to read: . _ _
tificate of deposit or a deposit in-a-mutsavings and 25.17(3) (dg) 3. Certificates of deposit maturing
loan association,-mutuahvings bank, credit uniooy within one year or less from the date of investment,

similar association organized undbe laws of any state. ~ iSsued by banks, credit unions, savings bamksavings
SecTion 8. 20.175 (1) (title) and (g) of the statutes and loan associations located in the United States and

are amended to read: having capital and surplus of at least $50,000,000.
20.175(1) (title) SUPERVISION OF SAVINGS INSTITU- SecTioN 13. 25.17 (7) (a) of the statutes is amended
TIons. (g) General program operationsThe amounts ~ to read:
in the schedule for the supervision-of savings-and loan  25.17(7) (@) Mortgages on real estate outside of this
associations-under-ch-2&%ecution of the functions of  State may be made to, and the title to real estate outside
the office One hundred percent of all moneys received of this state may be acquired in the name of, a trustee
from servicesendered by the office and 90% of all other under a trust agreement between the board and a bank,
moneys received by the office shall be credited to this credit union, savings and loan association, savings bank
appropriation. Insofar as practicable, all such servicesor trust company organized under the laws of the United
shall be billed at cost. States oany statetheredfaving a combined capital and
SecTIoN 9. 20.912 (4) of the statutes is amended to surplus of at least $25,000,000; and any such mortgages
read: or real estate acquired prior to June 24, 1966, may be

15.825(2) SavINGS BANK REVIEW BOARD. There is
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assigned or conveyed to the trustee under an appropriatender s16.412 may be designated as a public depository
trust agreement between it and the board. and may receive and hold public deposits, subject to this
SecTioN 14. 25.17 (11) of the statutes is amended to chapter. The commissioner of banking shall have the
read: same powers and duties with regard to making and con-
25.17(11) In order to promptly process investment tinuing public deposits in national banks, federal and
transactions and receipts, have authority to establish andtatecredit unions, federal and state savings bamkisin
maintain accounts in its own name in those banks, sav-federal and state savings and loan associations as the
ings and loan associations, savings baakd credit powers and duties exercised and performed by the com-
unions with which the board has entered into custodial missioner of banking with regard to public deposits in
agreements. state banks.
SecTioN 15. 34.01 (2) (a) of the statutes is amended SecTion 18. 34.095 of the statutes is amended to
to read: read:
34.01(2) (a) Any loss of public moneys, which have 34.095 Certain foreign financial institutions ineli-
been deposited in a designated public depository ingible as public depositories.Whenever the ownership,
accordance ith this chapter, resulting from the failure of control or power to vote a majority interest in the stock
any public depository to repay to any public depositor the of any state or national bank, savings bankavings and
full amount of its deposit because the commissioner of loan association doing business in Wisconsin is held or in
credit unions, administrator of federal credit unions, any manner exercised by any foreign corporation, associ-
commissioner of banking, U.Somptroller of thecur- ation ortrust, which has not filed its articles of incorpora-
rency,federal home loan bank board, U.S. office of thrift tion and obtained authority to do business in this state as
supervision, federal deposit insurance corporation, reso-provided inss. 180.1501 and 180.1503 to 180.1507, such
lution trust corporatior commissioner of savings and bank, savings bantr savings and loan association shall
loan has taken possession of the public depository ornot be qualified to act as a public depository for any pub-
because the public depository has, with the consent andic moneys, nor as a depository for reserve funds of state
approval of the commissioner of credit unions, adminis- banks until-said-sectiorss. 180.1501 and 180.1503 to
trator of federal credit unions, commissioner of banking, 180.1507are complied with by-sudheforeign corpora-
U.S. office of thrift supervision, federal deposit insur- tion, association or trust.
ance corporation, resolution trust corporat@mmcom- SecTion 19. 34.10 of the statutes is amended to read:
missioner okavings and loan, adopted a stabilization and ~ 34.10 (title) Reorganization and stabilization of
readjustment plan or has sold a part or all of its assets tdinancial institutions. Whenever the commissioner of
another credit union, bank, savings bamnlsavings and  credit unions, administrator of federal credit unions,
loan association which has agreed to pay a part or all ofcommissioner of banking, U.Scomptroller of the cur-
the deposit liability on a deferred payment basis or rency,federal home loan bank board, U.S. office of thrift
because the depository is prevented from paying out oldsupervision, federal deposit insurance corporation, reso-
deposits because of rules of the commissioner of creditlution trust corporatioor commissioner of savings and
unions, administrator of federal credit unions, commis- loan has taken charge of a credit union, bank, savings
sioner ofbanking, U.S.comptroller of the currency, fed- bank or savings and loan association with a view of
eral home loan bank board, U.S. office of thrift supervi- restoring its solvency, pursuant to law, or with a view of
sion, federal deposit insurance corporation, resolution stabilizing and readjusting the structure of any national
trust corporatioror commissioner of savings and loan.  or state credit union;-banking-institutiblank, savings
SecTioN 16. 34.01 (5) of the statutes is amended to bankor savings and loan association located in this state,
read: and has approved a reorganization plan or a stabilization
34.01(5) “Public depository” means a federal or state and readjustment agreement entered into between the
credit union, federal or state savings and loan associationcreditunion, bank, savings baigk savings and loan asso-
state bank, savings and trust company,-muadsral or ciation and depositors and unsecured creditors, or when
statesavings bank, or national bank in this state which a credit union, bank, savings baoksavings and loan
receives oholds any public deposits or the local govern- association, with the approval of the commissioner of
ment pooled—investment fund. credit unions, administrator of federal credit unions,
SecTioN 17. 34.09 of the statutes is amended to read: commissioner of banking, U.Scomptroller of thecur-
34.09 Financial institutions eligible as public rency,federal home loan bank board, U.S. office of thrift
depositories. Every federal or state credit union, state supervision, federal deposit insurance corporation, reso-
bank, federal or state savings and loan association, saviution trust corporatiomr commissioner of savings and
ings and trust company and-muttedieral or statsav- loan proposes to sell its assets to another credit union,
ings bank and every national bank located in this statebank,savings bankr savings and loan association which
which complies in all respects as to public deposits with agrees to assume a part or all of the deposit liability of
this chapter and will accept payments made by the statesuch selling credit union, bank, savings bankavings
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and loan association and to pay the same on a deferred 66.073(15) BONDSELIGIBLE FORINVESTMENT. Bonds
payment basighe governing board of the public deposi- issued by a company under this section are hereby made
tor may, on the approval of the commissioner of banking, securities irwhich all public officers and agencies of the
join in the execution of any reorganization plan, or any state and all political subdivisions, all insurance compa-
stabilization and readjustment agreement, or any deposi-hies, trust companies, banks, savings bas#gngs and
tor’s agreement relative to a proposed sale of assets if, iHoan associations, investment companies, executors,
its judgment and that of the commissioner of banking, the administrators, trustees and other fiduciaries may prop-
reorganization plan or stabilization and readjustment erly and legally invest funds, including capital in their
agreement goroposed sale of assets is in the best interestcontrol or belonging to them. Such bonds are hereby
of all persons concerned. The joining in any reorganiza- made securities which may properly and legally be
tion plan, or any stabilization and readjustment agree- deposited with and received by any officer or agency of
ment, or any proposed sale of assets which meets théhe state or any political subdivision for any purpose for
approval otthe commissioner of banking does not waive which the deposit of bonds or obligation of the state or

any rights under this chapter. any political subdivision is now or may hereafter be
SecTioN 20. 46.10 (9) of the statutes is amended to authorized by law.
read: SECTION 24. 66.94 (25) of the statutes is amended to

46.10(9) Any person who wilfully testifies falsely as  read:
to any material matter in an investigation or proceeding  66.94(25) SECRETARY AND TREASURER. The board
underthis section shall be guilty of perjury. Banks, insur- shall appoint &ecretary and a treasurer, who need not be
ers,savings banksavings and loan associations, brokers members of the board, to hold office during the pleasure
and fiduciaries, upon request of the department, f&hall  of the board, and fix their duties and compensation. The
nish in writing and duly certified, full information secretary shall not be engaged in any other business or
regarding the property, earnings or income or any fundsemployment. Before entering upon the duties of their
deposited to the credit of or owing to any person liable respective officedey shall take and subscribe afioil
undersub. (2). Such certified statement shall be admissi- oath,and the treasurer shall execute an official bond with
ble in evidence in any action or proceeding to compel corporatesureties to be approved by the board. The bond
payment under this section, and shall be evidence of theshall be payable to the authority in whatever penal sum
factstherein stated, provided a copy of such statement bemay be directed by the board conditioned upon the faith-
served upon the party sought to be charged not less thaful performance of the duties of the office and the pay-

3 days before the hearing. ment of all money received according to law and the
SecTioN 21. 50.03 (3) (c) of the statutes is amended orders of the board. The board may, at any time, require
to read: a new bond from the treasurer in such penal sum as it may

50.03(3) (c) If any person named in response to par. determine. The obligation of the sureties shall not extend
(b) 2. is a bank, credit union, savings basdyings and  to any loss sustained by the insolvency, failure or closing
loan association, investment association or insuranceof any credit union, savings barsgvings and loan asso-
corporation, it is sufficient to name the entity involved ciation ornational or state bank wherein the treasurer has
without providing the information required under par. (b) deposited funds if the credit unigon, savings baakjngs

4, and loan association or bank has been approved by the
SecTioN 22. 59.74 (1) of the statutes is amended to board as a depositorihe oaths of office and bond shall
read: be filed in the principal office of the authority.

59.74(1) The county board of each county having a SecTion 25. 69.30 (1) of the statutes is amended to
population 0f200,000 or more shall designate 2 or more, read:
and in other counties the county board, or when the occa- 69.30 (1) In this section, “financial institution”
sion arises and the county board is not in session, then aneansany bank, savings bangavings and loan associa-
committee of the board which has been authorized to dotion or credit union that is auttived to do business under
so shall designate one or more credit unions, banks; bankstate or federal laws relating to financial institutions.
ing-institutionssavings banks, savings and loan associa-  SecTioN 26. 71.26 (1) (a) of the statutes, as affected
tions, or trust companies organized and doing businessby 1991 Wisconsin Act 39, is amended to read:
under the laws of this state or federal law, located in this ~ 71.26(1) (a) Certain corporations.Income of corpo-
state, as county depositories, one or more of which shallrations oganized under ch. 185 or operating under subch.
be designated as working credit unions, savings banks| of ch. 616 which are bona fide cooperatives operated
savings and loan associations or banks, all deposits inwithout pecuniary profit to any shareholder or member,
which shall be active deposits. or operated on a cooperative plan pursuant to which they

SecTioN 23. 66.073 (15) of the statutes is amended determine and distribute their proceeds in substantial
to read: compliance with s. 185.45, and the income, except the
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unrelated business taxable income as defined in section 102.32(1) By depositing the present value of the total
512 of the internal revenue code, of all religious, scien- unpaid compensation upon a 7% interest discount basis
tific, educational, benevolent or other corporations or with a credit union, savings bardavings and loan asso-
associations of individuals not organized or conducted ciation, bank or trust company designated by the depart-
for pecuniary profit. This paragraph does not apply to the ment; or

income of-mutuabkavings banks, mutual loan corpora- SecTioN 31. 102.32 (4) of the statutes is amended to
tions or savings and loan associations. This paragraphread:

applies to the income of credit unions except to the  102.32(4) In cases where the time for making pay-
income of any credit union that is derived from public ments or the amounts thereof cannot be definitely deter-
deposits for any taxable year in which the credit union is mined, by furnishing a bond, or other security, satisfac-
approved as a public depository under ch. 34 and acts asory to the department for the payment of compensation
a depository of state or local funds under s. 186.113 (20).as may be due or become due. The acceptance of the
For purposes of this paragraph, the income of a creditbond, or other security, and the form and sufficiency
union that is derived from public deposits is the product thereof, shall be subject to the approval of the depart-
of the credit union’s gross annual income for the taxable ment. If the employer or insurer is unable or fails to
year multiplied by a fraction, the numerator of which is immediately procure the bond, then, in lieu thereof,
the average monthly balance of public deposits in the deposit shall be made with a credit union, savings bank,
creditunion during the taxable year, and the denominator savingsand loan association, bank or trust company des-
of which is the average monthly balance of all deposits ignated by the department, of the maximum amount that

in the credit union during the taxable year. may reasonably become payable in these cases, to be
SecTioN 27. 85.25 (2) (f) of the statutes is amended determined by the dapgment at amounts consistent with
to read: the extent of the injuries and the law. The bonds and

85.25(2) (f) “Participating lender” means a bank, depositsare to be reduced only to satisfy claims and with-
credit union, savings bankavings and loan association drawn only after the claims which they are to guarantee
or other person who makes mobilization loans. are fully satisfied or liquidated under sub. (1), (2) or (3);

SecTioN 28. 87.12 (8) of the statutes is amended to and
read: SecTioN 32.108.16 (5) (c) of the statutes is amended

87.12(8) All moneys of the board shall be deposited to read:
in credit unions, savings banlssvings and loan associa- 108.16(5) (c) While the state has an account in the
tions or state or national banks designated by the board;Unemployment Trust Fund”, public deposit insurance
and shall be drawn out only upon checks, share drafts orcharges on the fund’s balances held in banks, savings
other drafts signed by the chairman and the treasurer obanks savings and loan associations and credit unions in
the board. As funds are required by the board for thethis state, the premiums on surety bonds required of the
work of constructing the improvement, the board shall by fund’'streasurer under this section, and any other expense
resolutionrequisition the amounts required from the trea- of administration otherwise payable from the fund’s
surers of the public corporations holding money avail- interest earnings, shall be paid from the administrative
able for that purpose under s. 87.10, and each treasureaccount.
shall pay the amount requisitioned to the board. The  Section 33. 138.041 (2) of the statutes is amended
amount to beequisitioned at any time from any treasurer to read:
shallbear the same proportion to the total amount requisi-  138.041(2) In order to prevent discrimination
tioned at that time, as the amount certified by the trea- against state—chartered financial institutions with respect
surerunder this section to be on hand and available beargo interest rates, state—chartered banks, credit unions,
to the total amount certified by all of the treasurers to be savings and loan associations and-musasings banks

on hand and available. may take, receive, reserve and charge on any loan or for-
SecTioN 29.93.01 (1m) of the statutes, aeated by bearance made on or after November 1, 1981 and before
1991 Wisconsin Act 39, is amended to read: November 11984, or after October 31, 1987, and on any

93.01(1m) “Business” includes any business, except renewal, refinancing, extension or modification made on
that of banks, savings banlsgvings and loan associa- or after November 1, 1981 and before November 1, 1984,
tions,insurance companies and public utilities other than or after October 31, 1987, of any loan or forbearance,
public utilities or portions of public utility businesses interest at &ederal rate prescribed for federally chartered
whose associated trade and advertising practices arédanks, credit unions, savings and loan associations and
exempt from regulation by the public service commis- mutualsavings banks, respectively, notwithstanding any
sion under s. 196.195, 196.202 or 196.203 or by otherother statutes. The federal rate described in this section
action of the commission. does not include any rate permitted under a federal law

SecTioN 30. 102.32 (1) of the statutes is amended to which refers to a rate limit established by a state law
read: which does not apply to state—chartered banks, credit
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unions, savings and loan associations-er-mgadings SecTioN 39. 177.01 (4) of the statutes is amended to
banks. read:

SecTion 34. 138.051 (5) of the statutes is amended 177.01(4) “Banking organization” means a bank,
to read: trust company;-savings-bankdustrial bank, land bank,

138.051(5) A bank, credit union or-mutuahvings safedeposit company, private banker or anyamrization
bank which originates a loan and which requires an defined by other law as a bank or banking organization.
escrow to assure the payment of taxes or insurance shall Section 40. 177.01 (7) of the statutes is amended to
pay interest on the outstanding principal balance of theread:
escrow of not less than 5.25% per year. This subsection 177.01(7) “Financial organization” means a savings
applies to any refinancing, renewal, extension or modifi- and loan association, savings bankpperative bank,

cation of the loan on or after November 1, 1981. building and loan association or credit union.

SecTion 35. 138.055 (4) (a) of the statutes is SecTioN 41. 180.0103 (9) of the statutes is amended
amended to read: to read:

138.055(4) (a) The commissioner of savings and 180.01039) “Foreign corporation” means a corpo-
loan, ifthe lender is a savings and loan association or sav-ration for profit incorporated under a law other than the
ings bank law of this state, except a railroad corporation, an associ-

SecTioN 36. 138.056 (1) (a) 4. a. of the statutes is ation created solely for religious or charitable purposes,
amended to read: an insurer or motor club, a savings and loan association,

138.056(1) (a) 4. a. The commissioner of savings a savings bankr a common law trust.
and loan, if the lender is a savings and loan association or  SecTion 42. 186.11 (1) of the statutes is amended to

savings bank read:
SecTion 37.138.09 (1) of the statutes is amended to 186.11(1) GeNerRAL. The board of directors may
read: invest credit union funds in U.S. government direct and

138.09(1) Before any person may do business under agency obligations, municipal bonds issued by munici-
this section or charge the interest authorized by sub. (7)palities of the state, central credit unions, banks, savings
and before any creditor other than a bank, savings bankbanksand savings and loans associations located in Wis-
savings and loan association or credit union may assesgonsin and may, with the approval of the commissioner,
a finance charge on a consumer loan in excess of 18% pemake other investments including investments in credit
annum, such person shall first obtain a license from theunions.
commissioner of banking. Applications for such license SecTion 43. 186.113 (15) (a) of the statutes is
shall be in writing and upon forms provided for this pur- amended to read:
pose by the commissioner. Every such applicant at the  186.11315) (a) Directly or indirectly, acquire, place
time ofmaking such application shall pay to the commis- and operate, or participate in the acquisition, placement
sioner a fee of $100 for investigating the application and and operation of, at locations other than its offices,
the sum of $200 as an annual license fee for the period terremoteterminals, in accordance with rules established by
minating on the last day of the current calendar year. Ifthe commissioner. The rules of the commissioner shall
the cost of the investigation exceeds $100, the applicantprovide that any remote terminal shall be available for
shall upon demand of the commissioner pay to the com-use, on a nondiscriminatory basis, by atate or federal
missioner the amount by which the cost of the investiga- credit union which has its principal place of business in

tion exceeds the $100 fee. this state, by any other credit union obtaining the consent
SecTioN 38.138.12 (2) (a) of the statutes is amended of a state or federal credit union which has its principal
to read: place ofbusiness in this state and is using the terminal and

138.12(2) (a) Any insurance company or agent by all members designated by a credit union using the ter-
defined in s. 628.02, any savings and loan associationminal. This subsection does not authorize a credit union
savings banksales finance company, motor vehicle whichhas its principal place of business outside the state
instalment seller, bankiust company, licensed lender or to conduct business as a credit union in this state. The
credit union authorized to do business in this state, butremoteterminals also shall be available for use, oo
such organizations, if otherwise eligible, are exempt discriminatory basis, by any state or national bank,
from the licensing under this section, but subs. (9) to (12) mutualstate or federadavings bank or state or federal
and any rules promulgated by the commissioner pertain-savings and loan association, whose home office is
ing to such subsections shall be applicable to all premiumlocated in this state, if the bank;-mutsalings bank or
financetransactions entered into by such organizations in savings and loan association requests to share its use,
this state if an insurance policy or any rights thereunder subject to the joint rules established under s. 221.04 (1)
is made the security or collateral for repayment of the (k). The rules of the commissioner shall prohibit any
debt. advertising with regard to a shared remote terminal
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which suggests or implies exclusive ownership or control (k) “Geographic area” means the states of lllinois,
of the shared terminal by any credit union or group of Indiana, lowa, Kentucky, Michigan, Minnesota, Mis-
credit unions operating or participating in the operation souri and Ohio.

of the terminal. The commissioner by order may autho- (L) “Home office” means the office of the savings
rize the installation and operation of a remote terminal in bank that is designated as such in its bylaws.

a mobile facility, after notice and hearing upon the pro- (m) “Impairment” means a condition in which the

posed service stops of the mobile facility. aggregate appraised value of the savings bank’s assets is
SecTioN 44. Chapter 214 of the statutes is created to less than the aggregate amount of the savings bank’s
read: deposit accounts and liabilities to other creditors and the
CHAPTER 214 aggregate value of its stock.
SAVINGS BANKS (p) “Interest” means dividends, earnings, interest,
SUBCHAPTER | return or rate of return paid on a deposit account.
GENERAL PROVISIONS (pm) “Investment” includes consumer, residential,
214.01 Definitions. (1) In this chapter: agricultural and commercial loans, purchases of corpo-
(a) “Affiliate” means a company that controls¢c@- rate debentures, securities, bonds and joint venture
trolled by or is under common control with a savings sharesand purchases of mutual fund shares subject to the
bank. rules of the commissioner.

(c) “Bank” means a commercial bank chartered by (q) “Limited office” means a place of business at
the U.S. comptroller of the currency or organized under which a savings bank provides lending and other ser-
ch. 221. vices,but at which a savings bank may not accept depos-

(d) “Branch office” means a place of business, other its except through a remote service unit.
than the home office, where the business of the savings (gm) “Marketable investment securities” means
bank is conducted. “Branch office” does not include a investment grade marketable obligations evidencing
remoteservice unit, a limited office or an extendefios. indebtedness @y person in the form of bonds, notes or

(e) “Capital” includes net worth, paid—in—surplus, debentures, rated in one of the 4 highest categories by at
capitalstock equity, undivided profits, earnings and other least one nationally recognized rating service and of a
forms of capital considered to be qualifying capital by a typecustomarily sold on recognized exchanges or traded

deposit insurance corporation. over the counter, but does not include stocks.
() “Commissioner” means the commissioner of sav- () “Net profit” means the remainder of all earnings
ings and loan. from current operations plus actual recoveries on loans,

(g9) “Deposit account” means any monetary interest investments and other assets after deducting all current
that a depositor maintains in a savings bank, including aexpenses, including interest on deposit accounts, addi-
demand, time, money market, savings, certificate or tions to reserves that are required by the commissioner,
negotiable order of withdrawal account. actual losses, accrued dividends on preferred stock and

(h) “Deposit insurance corporation” means the fed- all state and federal taxes.
eral deposit insurance corporation or other instrumental-  (rm) “Person” includes an individual, corporation,
ity of or corporation chartered by the United States that partnership, joint venture, trust, estate, governmental
is supported by the full faith and credit of the U.S. gov- entity or unincorporated association.
ernment as stated in a congressional resolution. (s) “Principal place of business” means the state in

(ig) “Director” means a member of a board of direc- whichthe total deposits of a savings bank, or of a savings
tors of a savings bank. “Director” does not include an bankholding company from all offices of all subsidiaries,
advisorydirector, honorary director, director emeritus, or are the greatest as shown by the most recent reports of
similar person, unless the person is otherwise performing condition filed with a state or federal regulatory author-
functions similar to those of a director. ity.

(ip) “Extended office” means a place of business (sm) “Remote service unit” means a terminal or other
located within 1,000 feet of a home office or a branch facility or installation, attended or unattended, which is
office of the same savings bank. not located at the home office or at another office of a sav-

(jg) “Fiduciary” means a trustee, executor, adminis- ings bank and through which customers and savings
trator, guardian, agent, receiver, trustee in bankruptcy,banks may engage, by means of either the direct trans-
assignee for creditors, or any holder of a similar position mission of electronic impulses to and from a savings
of trust. bank orthe recording of electronic impulses or other indi-

(in) “Financial institution” means a bank, a savings cia of a transaction for delayed transmission to a savings
bank, a savings and loan association, a trust company, obank, in transactions which are incidental to the conduct
a credit union, whether chartered under the laws of thisof the business of a savings bank and which are otherwise
state, another state or territory or under the laws of thepermitted by law. “Remote service unit” includes all
United States. equipment, regardless of location, that is interconnected
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with a remote service unit and that is necessary to trans- 4. A person who, directly or indirectly either alone or
mit, route and process electronic impulses in order to with aspouse and the members of the persomsediate
enablethe remote service unit to perform any function for family who are also affiliated persons, owns or controls

which it is designed. 10% or more of any class of equity securities or owns or
(sr) “Review board” means the savings bank review controls, with other directors, officers and controlling

board. persons of the savings bank and their spouses and their
() “Savings bank” means a financial institution orga- immediate family members who are also affiliated per-

nized under this chapter. sons of the savings bank, 25% or more of any class of
(tm) “Savings bank holding company” means a com- equity securities.

pany that directly or indirectly, or acting in concert with (3) () A person is considered to have control of a sav-

one or more other persons or through one or more subsidings bank, savings bank subsidiary, affiliate or savings
iaries, owns, controls, or holds with power to vote, or pank holding company if the person, acting alone or in
holds proxies representing more than 25% of the voting concertwith one or more persons, owns, holds, or directs
shares orights of a savings bank or savings bank holding with power to vote or holds proxies representing, 10% or
company or controls iany manner whether by the hold-  more ofthe voting shares or rights of a savings bank, sav-
ing of proxies or otherwise, the election of a majority of ings bank subsidiary, affiliate or savings bank holding
the directors of a savings bank or savings bank h°|di”9company; or has the ability to achieve in any manner the
company. o _ . election or appointment of a majority of the directors of
(u) “Service corporation” means a corporation thatis 5 sayings bank, savings bank subsidiary, affiliate or sav-
more than 50% owned by one or more savings banks, Orings bank holding company.
by savings banks and other financial institutions, whose (b) A person shall not be considered to have control

purposes are reasonably incident to the accomplishmenbf a savings bank or savings bank holding company
of the express or incidental powers conferred upon SaV-pacause of any of the following:

mg?uk?)nkfsbuybtsr?(ljs;;:rh?%iréns a company that is con- 1. Ownership or control of shares in a fiduciary
trolled by a person 03: by a compan pany capacity arising in the ordinary course of its business.
W) “{/alue” means tr{e present v%orth of all rights to 2. Ownership or control of shares acquired in connec-
future benefits arising from ownershi tion with its underwriting of securities that are held only
grr P . for that period of time that will permit the sale of the
(2) Any of the following persons shall be considered .
shares upon a reasonable basis.

to be a person affiliated with a savings bank: . . .
(a) A director, officer or controlling person of a sav- 3. Holding shares as collateral taken in the ordinary
ings bank ' course of securing a debt or other obligation.
(b) A spouse of a director, officer or controlling per- 4 Ownership or cont'rol of shares acquwed' N 'the
ordinary course of collecting a debt or other obligation

son of a savings bank. . . . .
(c) A member of the immediate family of a director previouslycontracted for in good faith, until 2 years after
. the date acquired.

officer or controlling person of a savings bank, who has ) : . .
the same home as that person or who is a director or offi- ,5; \(otmg rights acquired in the course of a proxy
cer of any subsidiary of the savings bank or of any hold- solicitation inthe case of a company formed and operated

ing company affiliate of the savings bank. for the sole purpose of participating in a proxy solicita-
(d) A corporation or organization, other than the sav- tion. o ] _ ]

ings bank or a corporation or organization through which 8- Voting rights acquired by proxy if the proxies are

the savings bank operates, of which a director, officer or 0btained from depositors and the proxies are voted as

controlling person of the savings bank is any of the fol- directed by a mjority of the board of directors of the sav-

lowing: ingsbank or savings bank holding company, or of a com-
1. Chief executive officer, chief financial officer or Mittee of directors if the committee’s composition and

a person performing similar functions. powers may be revoked by a majority vote of the board
2. A general partner. of directors.

3. A limited partner who, directly or indirectly either 214.015 Administration. This chapter shall be
alone or with a spouse and the members of the person’@dministered by the commissioner.
immediate family who are also affiliated persons, owns  214.02 Applicability. (1) This chapter applies to a
an interest of 10% or more in the partnership, based on thesavings bank.
value of the person’s contribution, or who, directly or (2) A person who is not a savings bank may not trans-
indirectly with other directors, officers and controlling act business within the scope of this chapter or do busi-
persons and their spouses and their immediate familynessunder any name or title or circulate or use any adver-
membersvho are also éfiated persons, owns an interest tising or make any representations or give any
of 25% or more in the partnership. information to anyone using any media, including elec-
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tronic media, that indicates or implies the operation of a purpose, and as agent to perform reasonable functions as
business within the scope of this chapter. may be required of it.
214.025 Insurance of accountsA savings bank (4) With the approval of the commissioner, to

shallsecure insurance of its deposit accounts by a deposibecome a member of, purchase stock or securities in,
insurance corporation before commencing business anddeposit money with, aromply with any other conditions
may, subject to rules of the commissioner, obtain insur- of membership or credit for any corporation or agency of
ance of deposits in excess of the amount eligible for the United States or of this state, to the extent that such
insurance by a deposit insurance corporation. agencyassists in furthering or facilitating the purposes or

214.03 Parity. (1) Subject to the regulation of the powers of the savings bank.
commissioner and in addition to the powers granted by  (5) To make donations in reasonable amounts for the
this chapter, a savings bank may, directly or through apublic welfare or for charitable, scientific, religious or
subsidiary, undertake any activity, exercise any power oreducational purposes.
offer any financially related product or service in this (6) To adopt and operate reasonable insurance,
state that any other provider of financial products or ser- bonus, profit sharing, and retirement plans for officers
vicesmay undertake, exercise or provide or that the com- and employes and for directors who are not officers or
missioner finds to be financially related. employes.

(2) The activities, powers, products and services that  (7) To reject any application for membership and to
may be undertaken, exercised or offered by a savingsclose deposit accounts as provided in this chapter and its
bank under sub. (1) are limited to those specified by rule bylaws; and to limit the issuance of, or payments on,
of the commissioner. The commissioner may direct a deposit accounts, subject to contractual obligations.
savings bank to cease any activity, the exercise of any  (8) To purchase stock in service corporations and to
power or the offering of any product or service autho- invest in any form of indebtedness of any service corpo-
rized by rule under this subsection. Among the factors ration, subject to rules of the commissioner.
thatthe commissioner may consider in so directing a sav-  (9) With the approval of the commissioner, to pur-
ings bank are the savings bank’s net worth, assets, manehase stock of a corporation whose principal purpose is
agement rating, liquidity ratio and ratio of net worth to to operate a safe deposit or escrow service business, if the
assets. a purchase is necessary to utilize the services of that busi-

(3) This section does not authorize a savings bank, ness.
directly orthrough a subsidiary, to engage in the business  (10) To exercise all the powers necessary to qualify
of underwriting insurance. as a trustee or custodian under the federal self-employed

214.035 Use of namg(l) An institution organized  individuals tax retirement act of 1962, as amended, and
underthis chapter shall be known as a state savings banknvest any fundgeld in that capacity in a deposit account
and shall adopt a name that identifies it as such and thatf the trust or custodial retirement plan authorizes and
includes the term “savings”. The commissioner shall directs the investment.
approve the name of a savings bank. (12) Subject to rules of the commissioner, to make

(2) Notwithstanding sub. (1), an association, as contracts, incur obligations, make investments, pledge
defined in s. 215.01 (1), that converts to a savings bankassets or take other action necessary to do any of the fol-
may use a name that does not include the term “savings'lowing:
in its name if that name was approved for use by the asso- (a) Enable it to act as agent for the sale of obligations
ciation bythe commissioner under ch. 215 before Febru- of the United States.
ary 12, 1992, and that name is approved by the commis-  (b) Secure deposits of public funds.
sionerunder this subsection as appropriate to identify the  (c) Secure deposits of money if required by the fed-
converted association as a savings bank. eral bankruptcy act.

214.04 General corporate powers. A savings bank (d) Qualify as a fiduciary under ch. 112.
shall be @ody corporate and shall have all of the specific (e) Secure trust funds if acting as a corporate fidu-
powers conferred bthis chapter and all of the following  ciary. A savings bank may not commingle trust funds
general powers: under this paragraph with the savings bank’s funds,

(1) To sue and be sued in its corporate name and towhether deposited by the savings bank or an affiliate.
have a seal, which it may alter or renew. (13) To accept for payment at a future date, not to

(2) To obtain and maintain insurance by a deposit exceed one year from the date of acceptance, drafts
insurance corporation. drawn upon it by its customers; and to issue, advise or

(3) To act as a fiscal agent for the United States, thisconfirm letters of credit authorizing holders to draw
state or any department, office, agency, board, commis-drafts upon it or its correspondents.
sion or authority of this state or any county, city, village, (14) Subject to rules of the commissioner, to own and
town or school district in the state, if designated for that lease personal property acquired by the savings bank at
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the request of a prospective lessee and, upon the agreesidethis state to conduct business as a savings bank in this
ment of that person, to lease the personal property. state. Aremote service unit shall be available for use, on

(15) To indemnify its officers, directors, employes a nondiscriminatory basis, by any credit union, state or
and agents to the extent authorized for mutual savingsnationalbank or state or federal savings and loan associa-
and loan associations under ss. 215.512 to 215.525 if d&ion, whose home office is located in this state, if the
mutualsavings bank, or to the extent authorized under ss.credit union, bank or savings and loan association
180.0850 to 180.0859 if a stock savings bank. requests tghare its use, subject to joint rules established

(16) To provide data processing services to others by the commissioner of banking, the commissioner of
and to act as a custodian of records for others on a for-credit unions and the commissioner. The rules of the
profit basis. commissioner and the joint rules shall each prohibit any

(17) With prior written approval of the commis- advertising with regard to a shared remote service unit
sioner, taacquire all or any part of the assets of a financial which suggests or implies exclusive ownership or control
institution or tosell all or any part of its assets to another of the shared unit by any savings bank or group of savings
financial institution. banks operating or participating in the operation of the

(18) To borrow money and issue its obligations for unit. The commissioner by order may authorize the
the borrowed money, including but not limited to obliga- installation and operation of a remote service unit in a
tions, bonds, notes or other debt securities. Except asnobile facility, after notice and hearing upon the pro-
otherwise prowded by this chapter or by rules of the com- posed service stops of the mobile facility.
missioner, the aggregate amount borrowed may not (c) If any person primarily engaged in the retail sale
exceed 50% of the savings bank’s total assets, excepbf goods or services owns or operates a remote service
with the prior written approval of the commissioner. An unit on such person’s premises and allows access to the
obligation,bond, note or other debt security may include unit by any financial institution, group of financial insti-

a written provision subordinating the debt to claims of tutions or theicustomers, nothing in this paragraph or in
other creditors or of depositors. rules established by the commissioner shall require such

(19) To utilize data processing services and place person to accept any connection to or use of the unit on
records of the savings bank for storage and safekeepingts premises for any other purpose or function or to accept
with another person for a fee. any connection to the unit on its premises by any other

(20) Upon receiving approval from the commis- financial institution.
sioner, to act as an authorized agent for its customers in  (d) If a person primarily engaged in the retail sale of
the business and functions under ch. 217. A savings banlgoods or services owns or operates a remote service unit
that applies to function as a seller of checks shall meet theon such person’s premises and allows access to the unit
application requirements under ch. 217. The commis- by any financial institution, group of financial institu-
sionermay not charge a license or investigation fee for an tions ortheir customers for any purpose or function, laws
application under this subsection. The seller of checksgoverning such institutions or rules established by the
function of asavings bank shall be under the jurisdiction commissioner shall not apply to such person other than
and supervision of the commissioner. The commissionerthose laws or rules directly related to the particular func-
shall enforce ch. 217 as it applies to savings banks. Theion performed by the unit on such person’s premises for
commissioner shall determine what records shall bea financial institution.
maintainedand shall require the segregation of funds that  (e) Information transmitted from a remote service
are necessary for a savings bank to operate as a seller afnit, either identified as to particular transactions or
checks under this subsection and ch. 217. aggregaténformation, shall only be used for purposes of

(21) (a) Directly or indirectly, to acquire, place and effecting the financial transactions for which such infor-
operate, or participate in the acquisition, placement andmation was received, for any other purpose lawfully
operation of, at locations other than its home office and authorized by contract, or for any other purpose per-
branch offices, remote service units, in accordance withmitted by statute and rules pertaining to the dissemina-
rules established by the commissioner. tion and disclosure of such information.

(b) The rules of the commissioner shall provide that (22) To maintain real estate broker trust accounts
any remote service unit shall be available for use, on aunder s452.13, attorney trust accounts under s. 757.293,
nondiscriminatory basis, by any state or federal savingsburialtrust accounts under s. 445.125 and care funds and
bankwhich has its principal place of business in this state, preneed trust funds under s. 157.19.
by any other state or federal savings bank obtaining the  (23) To contract for the provision of trust services to
consent of atate or federal savings bank that has its prin- its customers with a trust company or other organization
cipal place of business in this state and is using the termi-with trust powers authorized to do business in this state.
nal and by all customers designated by a savings bankForthis purpose, the trust company or othejaoiization
using the unit. This paragraph does not authorize a savwith trust powers may serve savings bank customers at
ings bank which has its principal place of business out- savings bank facilities on a full-time or part—time basis.
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(25) Subject to rules of the commissioner, to issue 214.085 Reporting requirements.(1) A savings
credit cards, extend open—end credit and otherwisebank holding company and each subsidiary of a savings

engage in or participate in credit card operations. bank holding company shall do all of the following:
(26) With the prior approval of the commissioner, (a) File with the commissioner reports as required by
establish a limited office. the commissioner. Aeport shall be on a form prescribed
(27) After giving notice to the commissioner, estab- py the commissioner and may require whatever informa-
lish an extended office. tion the commissioner considers to be necessary concern-
(28) To exercise any power reasonably related or ing the operations of each savings bank holding company
incident to the purposes of the savings bank. and subsidiary.
214.045 Status as internal revenue service quaIi— (b) Maintain such books and records as may be pre-

fied thrift lender. A savings bank shall qualify for and  gcribed by the commissioner.

maintaineither the 60% asset test of section 7701 (a) (19) (c) Be subject to examination by the commissioner.
of the internal revenue code, or an asset test prescribed by (2) The commissioner shall assess a savings bank
rule ofthe commissioner that is not less than the percent—hmding company fees and charges as necessary to cover
age prescribed by section 7701 (a) (19) of the internalihe cost of the commissioner’s examination and supervi-
revenue code. sion under this chapter. The commissioner may promul-

214.06 Branch offices.(1) With the prior written  gateryles to establish fees and payment schedules to sup-
approval of the comissioner, a savings bank may estab- 1 registration, examination and supervision under this
lish one or more branch offices. A branch office may be chapter.

located in any of the following: 214.09 Acquisitions. Subject to rules of the com-
Eg; iﬂles Sg‘;ter'a hic area. subiect to subch. II] missioner, a savings bank holding company may acquire
geograp ’ | L control of a savings bank or of a savings bank holding

id (fg A tsziw?gfhbank may ;)peirtz;teta brar.u:h Ognci zUtI;jcompany upon application to and with the prior written
sidethis state o the same extent that a savings bank no approval of the commissioner. The application shall be
ing company or savings bank that has its principal placein a form prescribed by the commissioner. The commis-
of business outside this state is allowed to operate in this_. L ' .

sioner shall approve the application if the commissioner
state under subch. III.

(3) A savings bank may establish a branch office as _determlnes that the acquisition is consistent with the

L interest of maintaining a sound financial system and that
the result of a merger or consolidation, or of the bulk sales,[he roposed acauisition does not afford a basis for SUDer-
of facilities in the case of a relocation. prop q P

. visory objection.
(4) A savings bank that purchases or assumes all or - :
any part of the assets or liabilities of another financial 214.095Reorganization as a holding company(1)

institution may retain and maintain the home office or A savings bank may reganize as agvings bank holding
branch offices purchased from that financial institution, C0MPany by doing all of the following:

as branch offices of the acquiring savings bank. (@) Organizing one or more subsidiary savings banks,
SUBCHAPTER II the ownership of which shall be evidenced by stock

HOLDING COMPANIES shares, to be owned by the organizing parent savings

214.07 Authorized activities. A savings bank hold-  Pank. _ . _ .
ing company may engage in activities that are authorized  (b) Transferring a substantial portion of its assets and
by the commissioner. all of its insured deposits and part or all of its other liabili-
214.08 Registration. A savings bank holding com-  tiés to one or more subsidiary savings banks.
panyand each subsidiary of a savings bank holding com-  (€) Preparing articles of incorporation and bylaws for
pany shall register with the commissioner within 180 the savings bank holding company.
days after the effective date of this section ... [revisor ~ (2) Inorder to effect a reorganization under sub. (1),
inserts date], or within 90 days after becoming a savingsthe board of directors of the original savings bank shall
bank holding company or subsidiary, whichever is later. approve @lanproviding for the reorganization. The plan
A savings bank holding company and each subsidiary ofshall be submitted for approval by a majority of the vot-
a savings bank holding company shall register on formsing members or stockholders of the savings bank at a
prescribed by the commissioner. A registration form meeting held in accordance with the savings bank’s
shall include information with respect to the financial articles of incorporation and bylaws.
condition, ownership, management, and intercompany  (3) The commissioner shall promulgate rules to regu-
relations of the holdingompany and its subsidiaries and latethe formation of and the ongoing business of the sub-
such related matters as the commissioner considers necsidiaries and the savings bank holding company, includ-
essary. ing the rights of members or stockholders, levels of
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investment in holding company subsidiaries, and stock applications and materials filed with a federal agency or
sales. agency of another state in seeking approval of the trans-

SUBCHAPTER III action.
INTERSTATE ACQUISITION AND MERGER 214.165 Regional institutions and regional hold-
214.15 Definitions. In this subchapter: ing companies. Except as provided in s. 214.17, a

(1) “In-—state institution” means a savings bank or regional institution or regional holding company may do
savings and loan association organized utigelaws of any of the following:

this state or federal law and having its home office in this (1) Acquire direct or indirect ownership or control of
state. voting shares of one or more savings banks or in—state
(2) “In—state holding company” means a savings and savingshank holding companies or acquire an interest in,
loan holding company, as defined in s. 215.01 (24m), or or some or all of the assets and liabilities of, one or more
savingsbank holding company that has its principal place savings banks or in—state savings bank holding compa-
of business in this state and is not owned or controlled bypjes.
a company having its principal place of business outside  (2) Merge with one or more in—state savings bank
of this state. holding companies.
(3) “Regional institution” means a foreign savings 21417 Limitations. A regional institution or
bank, foreign association, federal savings and loan assOregional holdingcompany may not take any action under

ciation or federal savings bank that has its accountsg 14 165 until all of the following conditions have been
insured by a deposit insurance corporation, and which p,qt-

has its home office located in the geographic area and
that, if owned or controlled by a company, is owned or

controlled by a regional holding company or by an in—

state holding company.

(4) “Regional holding company” means a savings
and loan holding company or savings bank holding com-
pany that has its principal place of business in the geo-
graphicarea and is not owned or controlled by a company
having its principal place of business outside of the geo-
graphic area.

214.155 In—state institutions.(1) A savings bank
may do any of the following:

(&) Acquire direct or indirect ownership or control of

(1) The commissioner finds that the statutes of the
state in which the regional institution r@gional holding
company has its principal place of business permit all of
the following:

(a) Wisconsin savings banks to acquire one or more
regional institutions in the state.

(b) In—state savings bank holding companies both to
acquire one or more regional institutions and to acquire
and merge with one or more regional holding companies
in the state.

(2) The commissioner has not disapproved the
acquisition of the savings bank or the acquisition or

voting shares of one or more regional institutions or merger with the in—state savings bank holding company

acquire annterest in, or some or all of the assets and lia- under s. 214.18. . .
bilities of, one or more regional institutions. (3) The commissioner publishes under ch. 985 a class

(b) Merge with one or more regional institutions. 5 NCtice, in the official stateewspaper, dheapplication

(2) A savings bank proposing any action under sub. to take an action u'nder S. 214.165 and of the'opportunlty
(1) shall file an application with the commissioner for Or & hearing and, if at least 25 residents of this state peti-
approval othe transaction and shall provide the commis- tion for a hearing within 30 days of the final notice or if
sioner with copies of all applications and materials filed the commissioner on the commissioner’s own motion
with a federal agency or agency of another state in seekLalls for a hearing within 30 days of the final notice, the

ing approval of the transaction. commissioner holds a public hearing on the application,
214.16 In-state holding companies(1) An in- except that a hearing is not required if the commissioner

state savings bank holding company may do any of thefinds that an emergency exists and that the proposed

following: action under s. 214.165 is necessary and appropriate to

(a) Acquire direct or indirect ownership or control of Prevent the probable failure of an in—state savings bank
voting shares of one or more regional institutions or thatis closed or in danger of closing.
regional holding companies or acquire an interest in, or ~ (4) The commissioner is provided a copy of any
some or all of the assets of, one or more regional institu-application seeking approval by a federal agency of the

tions or regional holding companies. acquisition of an in—state savings bank or acquisition of
(b) Merge with one or more regional holding compa- or merger with an in—state savings bank holding com-
nies. pany and of any supplemental material or amendments

(2) An in-state savings bank holding company pro- filed with the application.
posing any action under sub. (1) shall file an application  (5) The applicant has paid the commissioner a fee of
with the commissioner for approval of the transaction $1,000 together with the actual costs incurred by the
and shall provide the commissioner with copies of all commissioner in holding any hearing on the application.
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(6) If an acquired savings bank is organized on or (8) The applicant fails to meet any other standard
after the effective date of this subsection .... [revisor established by rule of the commissioner.
inserts date], the savings bank has been in existence for 214.185 Exceptions(1) This subchapter does not
at least 5 years before the date of its acquisition. prohibit a regional institution or regional holding com-

214.175 Condition on acquisition. If a regional pany from acquiring up to 5% tife voting shares of one
holdingcompany acquires an in—state savings bank hold-or more in—state savings banks or savings bank holding
ing company that owns one or more in—state savingscompanies.
banks organized on or after the effective date of this sec- (2) This subchapter does not prohibit an in—state sav-
tion .... [revisor inserts date], and that have been in exis-ings bank or savings bank holding company from acquir-
tencefor less than 5 years, the regional holding company ing up to 5% of the voting shares of one or more regional
shall divest itself of those in—state savings banks within savings banks or savings bank holding companies.

2 years after the date of acquisition of the in—state savings 214.19 Branching not limited. This subchapter
bankholding company by the regional holding company. does not limit the authority to establish branch offices

214.18 Standards for disapproval. The commis- under s. 214.06.
sioner may disapprove any action undéx1sl.165 if the 214.195 Subchapter severability.(1) Except as
commissioner finds any of the following: provided insub. (2), if any part of ss. 214.15 to 214.18 is

(1) Considering the financial and managerial held to be unconstitutional, then all of ss. 214.15 to
resourcesind future prospects of the applicant and of the 214.18 shall be invalid.
in—state savings bank or in—state savings bank holding (2) If any part of ss. 214.15 to 214.18 is held to be
company concerned, the action would be contrary to theunconstitutional with respect to a savings bank holding
best interests of the stockholders or customers of the in-companyss. 214.15 to 214.18 shall remain ifeef with
statesavings bank or in—state savings bank holding com- respect to in—state savings banks and regional institu-
pany. tions.

(2) The action would be detrimental to the safety and  214.20 Divestiture. A savings bank holding com-
soundness dhe applicant or of the in—state savings bank pany that ceases to be an in—state savings bank holding
or in—state savings bank holding company concerned, orcompany oregional holding company shall immediately
to a subsidiary or affiliate of the applicant or of the in— notify the commissioner of the change in its status and
statesavings bank or in—state savings bank holding com- shall, as soon as practical and no later than 2 years after
pany. the event causing it to no longer be one of these entities,

(3) Because the applicant, its executive officers, divest itself of control of all in—state savings banks and
directors or principal stockholders have not establishedin—state savings bank holding companies. A savings
a record of sound performance, efficient management,bank holding company that fails to immediately notify
financial responsibility and integritthe action would be  the commissioner shall be subject to a forfeiture of $500
contrary tathe best interest of the depositors, customers, per day, beginning on the day its status changes and end-
creditors or stockholders of the applicant or of the in— ing on the day the commissioner receives notification.
statesavings bank or in—state savings bank holding com- SUBCHAPTER IV
pany or contrary to the best interests of the public. INCORPORATION AND ORGANIZATION

(4) The applicant has failed to provide adequate and  214.24 Application for permission to organize.(1)
appropriateservices required by the community reinvest- An adult resident of this state may, with the approval of
mentact of 1977, 12 USC 2901 to 2906, to the communi- the commissioner, organize a savings bank.
ties in which the applicant is located. (2) For stock savings banks, the commissioner shall

(5) The applicant has failed to propose to provide determine the minimum required capital which shall be
adequate and appropriate services required by the comat least the minimum required to obtain insurance of
munity reinvestment act of 1977, 12 USC 2901 to 2906, accounts from a deposit insurance corporation and may
in the community in which the in—state savings bank include additional amounts as the commissioner may
which the applicant proposes to acquire or in—state sav-require, based on rules promulgated by the commis-
ingshank holding company which the applicant proposes sioner.
to acquire or merge with is located. (3) For mutual savings banks, the commissioner shall

(6) The applicant has failed to enter into an agree- determinghe aggregate minimum amount of funds to be
mentprepared by the commissioner to comply with laws paid into the savings bank’s deposit accounts by persons
and rules of this state regulating consumer credit financesubscribing for deposit accounts and the length of time
chargesnd of the chgies and related disclosure require- for which the incorporators shall guarantee payment of
ments, except to the extent preempted by federal law orsavingshank operating expenses. The minimum amount
regulation. of capital required shall be at least the minimum required

(7) Any condition under s. 214.17 (1), (3), (4), (5) or to obtain insurance of the accounts from a deposit insur-
(6) has not been met. ance corporation and may include additional amounts as
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the commissioner may require, based on rules promul-of deeds shall forward a certificate of recording to the
gated by the commissioner. commissioner.

(4) An incorporator shall submit a nonrefundable 214.255 Bylaws. (1) The commissioner shall
$1,000 application fee with an application. approve the bylaws of a savings bank.
214.245 Content of application to organizeThe (2) Duplicate originals of the bylaws and any subse-

incorporators shall file an application for a certificate to quent amendments to the bylaws shall be filed with and
organize aavings bank on forms prescribed by the com- approved by the commissioner.
missioner. The application shall include any information (3) The efective date of the bylaws and amendments
the commissioner considers necessary but shall includeto the bylaws shall be the date on which they are approved
at least all of the following: by the commissioner or a later date if the document pro-
(1) The name, address, social security number, datevides for a different date.
of birth, place of birth, business address, home address (4) A savings bank shall furnish a copy of its bylaws
and occupation of each incorporator. to any member or stockholder upon request.
(3) The name of the proposed savings bank. (5) The bylaws of the savings bank may be amended
(4) The address of the home office and branch as prescribed in the bylaws.
offices, if known, of the proposed savings bank. The 214.26 Application review.(1) The commissioner
application shall include information about any real may require additional information and shall conduct
estate interests of an incorporator if that real estate maywhatever investigation necessary, including subpoena-

be involved with any of these locations. ing books and records, taking public testimony and con-
(5) The anticipated duration of the proposed savings ducting hearings, to determine if the commissioner
bank, which may be perpetual. should issue a certificate to organize. The incorporators
(6) An audited financial statement of each incorpora- shall share jointly and severally the expense of an inves-
tor. tigation.
(7) The proposed articles of incorporation and (2) If a mutual savings bank, the incorporators shall,
bylaws. in addition to their initial deposit account subscription,

(8) The number of shares of capital stock; the number create amxpense fund in an amount not less than 50% of
of shares and classes of preferred stock, if any; the numthe total minimum required amount of deposit accounts.
ber of shares to be sold; and the per share initial offeringThe mutual savings bank may use the expense fund for

price of each share. organization expenses, operating deficits, losses and
(9) The total amount and number of the initial deposit interest on deposit accounts.
accounts. (a) The expense fund shall be an asset of the proposed

(10) The names and addresses of the initial directors.mutual savings bank if the commissioner approves the
214.25 Articles of incorporation. (1) The commis- application, and €l be reflected on the books as a liabil-
sionershall approve the articles of incorporation of a sav- ity under the caption “subsidy by incorporators”.
ings bank. (b) If the income of a period is insufficient to pay
(2) Duplicate originals of the articles of incorpora- expenses or pay interest on deposit accounts, the mutual
tion executed by the incorporators, and any subsequensavings bank shall make appropriate charges to the
amendments to the articles that are adopted byéma- expense fund account.
bers or stockholders of the savings bank shall be filed (c) After 3 years of corporate existence, the board of
with and approved by the commissioner. directors may petition the commissioner for authority to
(3) Upon their approval by the commissioraticles repay the incorporators, on a proportional basis, any
of incorporation and amendments to the articles shall beunused portion remaining in the expense fund. If the
recorded irthe office of the regter of deeds in the county commissioner determines that the operations of the
in which the home office of the savings bank is located. mutualsavings bank at that point are of such degree as so
(4) Amendments to the articles of incorporation may enable the mutual savings bank to operate without the
be made at any annual or special meeting of the membersubsidy, the commissioner may authorize repayment.
or stockholders called for that purpose, provided that a  (d) After the 4th year of corporate existence, and each
statement of the nature of the proposed amendment issubsequengear, the board of directors of the mutual sav-
included in the notice of meeting. The proposed amend-ings bank may petition the commissioner for aritido
ment shall be adopted if it receives the affirmative vote pay out of current income of any period to the incorpora-
of a majority of all votes entitled to be cast. tors on a proportional basis, the amount remaining after
(5) The efective date of the articles of incorporation payment of expenses, provision for taxes and the provi-
and amendments to the articles shall be the date of recordsionfor distribution of earnings as a recovery of previous
ing in the office of the register of deeds or a later date if chages made to the expense fund account. The commis-
the document provides for a different date. The registersionermay approve or deny the petition for recovery pay-
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ments. Recovery payments may not exceed the total of (e) The insurance of accounts is effective before
the charges made to the expense fund account. issuance of a certificate.

(e) The expense fund may not earn interest. (8) The commissioner shall have discretionary

(3) (&) Within 30 days after receiving a completed authority togrant a certificate of authoritythe commis-
application, the commissioner shall furnish a notice of sionermay refuse to issue a certificate of authority to the
application tahe incorporators and to each savings bank incorporators to commence business if, in the commis-
authorized toperate an office within 4 miles of the pro- sioner’sopinion, any incorporator is not of such character
posed home office if it is to be located in Milwaukee and general fithess as to warrant belief that the savings
county, omwithin 20 miles of the proposed homédicé if bank will be conducted for the best interest of its mem-
it is to be located outside of Milwaukee county. The bers orstockholders or if other sufficient reasons exist for
notice shall describe the location and nature of the pro-a refusal to issue a certificate of authority.
posed home office and any other proposed office and 214.265 Temporary organizatiorand capital sub-
shall solicit written comments on the application. If a scriptions. (1) (a) If the commissioner approves an
hearing orthe application has been scheduled, the notice application to organize, the commissioner shall issue to
shall indicate the time and place of the hearing. If a hear-the incorporators a certificate of authority to effect a tem-
ing has not been scheduled, the notice shall describe th@orary organization.
right of interested persons to request a hearing. (b) Under a temporary organization, the incorpora-

(b) The incorporators shall publish the notice of tors shall do all of the following:
application as a class 3 notice under ch. 985 in the city, 1. Elect directors and a chairperson, secretary and
town orvillage where the home office is to be located and treasurer.

shall provide the commissioner with proof of publica- 2. Conduct meetings.
tion. 3. If a stock savings bank open subscription books for
(4) The commissioner shall conduct a public hearing the sale of stock.
on the application if any of the following occurs: 4. Open subscription books for deposit accounts.
(&) The incorporator requests a hearing at the time of  (2) During the temporary ganization, incorporators
filing. of a savings bank may exercise such other powers as are

(b) Within 3 days after publication of the final notice conferred upon the incorporators of other corporations,
of application any person planning to participate in a if those powers are not in conflict with this chapter.
hearing on the application files with the commissionera  (3) The incorporators of a savings bank shall obtain
request for hearing. a surety bond in a suitable amount that covers the trea-

(5) If a hearing date is not indicated in the notice of surerand other officers who may handle funds of the tem-
application and a hearing is subsequently required, theporary organization.
commissioner shall give written notice of the time and (4) If a stock savings bank, the officers and directors
place of the hearing to the incorporators and to anyoneshall secure subscriptions for capital in the form of
who has requested a hearing, at least 10 days before thpledges to purchase stock.
hearing. (5) The directors shall prepare articles of incorpora-

(6) A person may not directly or indirectly receive or tion, bylaws, and other documents and items as required
contract to receive any commission, salary, compensa-by rule of the commissioner.
tion, bonus, rights or privileges for organizing a mutual (6) The directors shall apply for insurance of
savings bank or for securing a subscription for the origi- accounts with a deposit insurance corporation and pro-
nal deposit accounts of the mutual savings bank. Anvide the commissioner with a copy of each filing and
attorney may receive reasonable compensation for legaladditional documents filed or received in connection
services in connection with the organization of the with the filing.
mutual savings bank. (7) The officers and directors may take any other

(7) To approve an application, the commissioner actions necessary to complete organization.
must find, based on the record of the application, the  (8) If a stock savings bank, the officers and directors
commissioner’s investigation and the public hearing, if shall furnish the commissioner with the names and

any, that all of the following conditions exist: addresses of all investors who subscribe to purchase
(&) The proposed management, business plan andtock.

capitalization meets regulatory requirements. (9) No business, other than that of completing the
(b) The application information is accurate. organization ofhe proposed savings bank, may be trans-

(c) The proposed name is not deceptively similar to acted until the commissioner issues certificate of incor-
that ofanother financial institution within an area defined poration.
by rule of the commissioner. (10) A temporary certificate of authority issued
(d) The proposed business plan and capitalizationundersub. (1) (a) shall be effective for 180 days after the
serves the needs of the community and its residents.  date issued. The commissioner may, for cause, extend
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the effective period of the certificate for such time as the manner provided in the bylaws. The notice shall be dis-
commissioner considers to be advisable. played aeach office of the savings bank in a manner pre-

214.27 Comgetion of organization. (1) In addition scribed by rule of the commissioner. The notice shall
to the organization requirements of this subchapter, thestate the time, place and purpose of the meeting.
commissioner may require additional assurances, infor-  (2) For a special meeting or for an annual meeting
mation, cafial or agreements from thefiokers, directors  that is to consider any proposition that requires an affir-
or employes of the savings bank. If the requirements of mative vote of two—thirds of the members or stockhold-
this subchapterules promulgated under this subchapter, ers,the notice shall be provided to each member or stock-
federal law and the commissioner’s requests are com-holder by mail, postmarked between 10 and 40 days
pleted,the incorporators shall provide the commissioner before the date of the meeting, and shall be displayed at
with a certificate of compliance in a form prescribed by each othe savings bank’s offices as if for an annual meet-
the commissioner, together with a $500 fee. ing, beginning on the date notice is given. The notice

(2) Within 90 days after receipt of the certificate of shall state the time, place and purpose of the meeting.
compliance and receipt of all required fees, the commis-  214.315 Quorum for annual or special meetings.
sioner shall issue a certificate of incorporation authoriz- The articles of incorporation may specify a quorum
ing the savings bank to commence business. The certifi-requirement, but that requirement may not be less than
cate of incorporation shall specify the date of the one-third of the total number of votes entitled to vote at
corporate existence of the savings bank. a meeting. A meeting, including one at which a quorum

(3) The commissioner shall terminate the corporate is not present, may be adjourned to a specified date with-
existence and void the articles of incorporation and cer- out future notice.
tificate of incorporation of a savings bank if the savings 214.32 Voting. (1) A member or stockholder may
bank fails to commence business within 6 months aftervote at a meeting in person or by proxy.
the date on the certificate of incorporation. The commis-  (2) To determine who is entitled to vote and the num-
sioner may, in writing, extend the time period to com- ber of outstanding shares, the following rules apply:
mence business for such time as the commissioner con- (a) The date of determination shall be the record date
siders to be advisable. for voting under s. 214.325.

214.275 Appeal of denial. If the commissioner does (b) A person holding one or more deposit accounts
not grant a certificate of organization, the incorporators in a mutual savings bank shall have one vote for each
may appeal to the review board to review the determina-$100 of the aggregate withdrawal value of the deposit

tion. accounts and one vote for any fraction of $100.
SUBCHAPTER V (c) A stockholder shall have one vote for each share
MEMBERSHIP held.
214.30 Membership. (1) A holder of a deposit (d) Stock owned by the savings bank may not be

accountssued by a mutual savings bank shall be a mem-counted or voted.
ber of the mutual savings bank. Joint ownership of an  (e) A stock savings bank shall state in its articles of
account constitutes one membership. incorporation that voting rights shall be vested exclu-
(2) An owner of stock in a stock savings bank shall sively in stockholders.
be an owner of the stock savings bank. Joint ownership  214.325 Record date for voting and other pur-
of stock constitutes one ownership. poses. (1) To determine the stockholders or members
214.305 Annual and special meetingsThe date of  entitled to notice of or to vote at any meeting or in order
the annual meeting of members or stockholders shall beto make a determination of members, stockholders, or
specified in the bylaws. Failure to hold an annual meet- otherpersons for any other purpose, the bylaws may pro-
ing may not cause a dissolution of the savings bank. Spevide for a record date, not fewer than 10 days nor more
cial meetings may be called by the board of directors, by than 60days before the meeting or other event or transac-
stockholders of not less than 20% of the outstandingtion with regard to which the determination is to be made.
stock, by members constituting not less than 20% of theThe determination shall be made as of the close of busi-
eligible votes or by any other person designated in theness on the record date.
bylaws. The commissioner may call a special meeting  (2) If the bylaws do not provide for a record date, the
with not less than 7 days’ written or oral notice. An board of directors may fix a record date for each deter-
annual or secial meeting shall be held at the honfecef mination to banade within the time limits under sub. (1).
of the savings bank or in another place within the samelf the board of directors fails to fix a record date, the
county if specifically designated in the notice of the record date for a meeting shall be the date on which the
meeting. first notice of meeting is given.
214.31 Notice ofmeetings.(1) Notice of an annual (3) Stock sold or deposit accounts withdrawn after
meeting shall be provided not fewer than 10 days northe record date may not be voted or counted in determin-
more than 40 days before the date of the meeting in theing the number of shares outstanding.
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214.33 Proxies.(1) A proxy may be executed in  Officers shall have the duties and functions described in
writing by a member or stockholder or by the member’s the articles of incorporation and bylaws and shall per-

or stockholder’s authorized representative. form other duties that are designated by the board of
(2) A proxy is not valid in any of the following cir-  directors.
cumstances: 214.345 Conduct of directors and officers.(1)
(@) Eleven months after the date of its execution, Uponelection, a director shall take an oath that the direc-
unless otherwise provided in the proxy. tor will diligently and honestly perform the duties of that

(b) Unless executed in an instrument separate fromoffice and will not knowingly violate or willingly permit
other forms or documents relating to the member’s to be violated this chapter, any rules of the commissioner,
deposit accounts. the articles of incorporation or bylaws under which the

(c) For any meeting at which the member or stock- savings bank operates or any other state or federal law
holder who gave a proxy is present, provided that beforeappncame to a savings bank.
the taking of any vote, notice of the member’s or stock- ~ (2) The commissioner may require disclosure by
holder’s attendance is given by that person to an official gjrectors, officers and employes of their personal inter-
whom the savings bank shall identify at the meeting asest, directly or indirectly, in any business or transaction
having responsibility for maintaining a record of atten- 4, penalf of or involving the savings bank and of their
dance. control of or active participation in enterprises having

214.335 Directors. The business and affairs of the  4jyities related to the business of the savings bank.
savings bank shall be exercised by its board of directors. (3) An officer, director and employe shall avoid con-

The board of directors may consist of the number of gjqt of interest situations in which a person in a decision—

direct(IJrs fixed byr;t_he by;a\r/]vs, but may nﬁt Itl)e fewer than b4 yingposition must decide between his or her personal
5. At least two-thirds of the directors shall be residents financial interests and those of the savings bank. The

of this state. A director shall have a fiduciary relationship

. . board ofdirectors shall establish written policies and pro-
with the savings bank.

. . cedures reasonably calculated to identify potential con-
: " . icts of interest and to avoid placing an officer, director
214.34 Bonds of officers and directors(1) Every flicts of int t | ff ¢
person appointed or elected to any position requiring the | . h -
receipt, payment, management or use of savings bankOr employe In such a position.
Pt pay o gen . g (4) All of the following restrictions govern the con-
money, owhose duties permit or require access to or cus- . . . )
. . - duct of directors and officers of savings banks:
tody of savings bank money or securities, or whose duties (a) An officer or director of a mutual savings bank

rmit the r r making of entries in th ks or other ) .
permit the reglar making of entries in the books or othe may not act as a director or officer of another mutual sav-

records othe savings bank, shall be bonded by a trust or inas bank
company authorized to issue bonds in this state or by and - . .
(b) A director may receive as remuneration reason-

fidelity insurance company licensed to do business in this . . .
y pany able fees, which may include deferred compensation

state. A bond shall be in a form prescribed by the com- . ; .
arrangements, for services as a director or for service as

missioner and in an amount fixed by the board of direc- ) : . .
tors. A bond shall be payable to the savings bank t0d member of a committee of directors. A director who is

indemnifythe savings bank for any loss the savings bank &S0 an officer or employe of the savings bank may
may sustain through any dishonest or criminal act or '€C€ivé compensation for service as an officer or
omission by the bonded person, whether committed €MPlOye, including deferred compensation arrange-
alone or irconcert with others. A bond shall provide that Ments. _ _
cancellation of the bond by the surety or by the insured  (€) A director or officer may not have any interest,
is not effective before 30 days’ written notice is given to direct orlndllrect, in the purchase. at less than its face value
the commissioner, unless the commissioner approves ar®f & deposit account of the savings bank.

earlier cancellation. (d) A savings bank or director or officer of the sav-

(2) Notwithstanding sub. (1), the commissioner may ingsbank may not directly or indirectly require, as a con-
proceed against a savings bank if the commissionerdition to the granting of a loan or the extension of any
believes that the business of the savings bank is beingotherservice by the savings bank or its affiliates, that the
conducted in an unsafe or unsound manner or that thedorrower or any other person undertake a contract of
form or anount of bonds approved by the board of direc- insurance or any other agreement or understanding with
tors is inadequate to give reasonable protection to therespect to the direct or indirect furnishing of any other
savings bank. goods or services with a specific person.

214.342 Officers. The officers of a savings bank (e) An officer or director acting as proxy for a mem-
shall be elected by the board of directors in accordanceber of a mutual savings bank may not exercise, transfer
with the bylaws. The €iters shall consist of a president, or delegate that right for a private benefit or advantage,
one or more vice—presidents, a secretary, a treasurer andirect or indirect, that accrues to the officer or director
any other officer the board designates by resolution. nor surrender control or pass the officer’s or director’s
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office to any other for a private benefit or advantage, cise of that person’s duties as an officer, employe or
direct or indirect. agent.

(H A director or officer may not solicit, accept or (c) The publication of data furnished from financial
agree to accept, directly or indirectly, from any person records if the data cannot be identified to any person,
otherthan the savings bank any gratuity, compensation ordeposit account or loan file.
other rsonal benefit for any action taken by the savings  (d) The making of reports or returns required under
bank or for attempting to procure any action by the sav- the internal revenue code.
ings bank. (e) The furnishing of information concerning tlis-

(5) Subject to the approval of the commissioner, a honor of a negotiable instrument permitted to be dis-
savings bank’'s bylaws shall provide for reasonable closed under the uniform commercial code.
indemnification tats officers, directors and employes in (f) The exchange in the regular course of business of
connection with the faithful performance of their duties credit information between a savings bank and another
for the savings bank. financial institution or a mortgage banker or between a

(a) For stock savings banks, such provisions shall besavings bank and a consumer reporting agency.
consistent with those under ss. 180.0850 to 180.0859. (g) The furnishing of information to the appropriate

(b) For mutual savings banks, such provisions shall law enforcement authorities if the savings bank reason-
be consistent with those under ss. 215.512 to 215.525ably believes a crime involving the savings bank has been
except that indemnification may not extencitty of the committed.
following: (h) The furnishing of information pursuant to ch.

1. A proceeding brought against an officer or director 177.
under ss. 214.74, 214,765, 214.90, 214.91 or 214.925to0 (i) The furnishing of information pursuant to the cur-

214.935. rency and foreign transactions reporting act, 31 USC
2. A civil or criminal proceeding brought by or on 5311 to 5326.
behalf of any governmental unit, authority or agency. () The furnishing of information pursuant to any

3. A proceeding brought by any person for a violation other statute which by its terms or by rules promulgated
of state or federal law where the proceeding is broughtunder that statute requires the disclosure of financial
pursuant to an express private right of action created byrecords other than by subpoena, summons, warrant or
state or federal law. court order.

(c) Paragraph (b) 2. and 3. does not apply to a pro- (k) The disclosure of the current balance of a deposi-
ceeding brought by a governmental unit, authority or tor's account and the identification of the account to any
agency in its capacity as a private party or contractor. person who submits all of the following:

214.37 Access to books and records; communica- 1. An affidavit stating that the person has standing
tion with members and stockholders.(1) In this sec- under s867.01 (3) or 867.02 (2) to petition for summary
tion, “financial records” means an original, copy or sum- settlement oassignment of a decedent’s estate or that the
mary of any document or item containing information person is an heir who may obtain transfer of property of
pertaining to any relationship established in the ordinary a decedent under s. 867.03.
course of business between a savings bank and a cus- 2. A certified copy of the depositor’s death certifi-
tomer. cate. If the savings bank already possesses a certified

(2) Except as provided in this section, no person may copy ofthe depositor’s death certificate, this subdivision
have access to the books and records of a savings bank @oes not apply.
receive a list of the members or stockholders. (L) The disclosure of information relating to the

(3) A person shall have the right to inspect books and financial records of a customer if authorizecist cus-
records of the savings bank that pertain to the person’stomer.

deposit accounts or loans. (m) The disclosure of financial records under a sub-
(4) This section does not prohibit any of the follow- poena, summons, warrant or court order, if the savings
ing: bank mails aopy of the subpoena, summons, warrant or

(&) The preparation, examination, handling or main- court order to the customer, if living, or the customer’s
tenance of financial records by any officer, employe or personal representative, if known, at that person’s last—
agent of a savings bank having custody of records orknown address by 1st class mail, postage prepaid, unless
examination of records by a certified public accountant the savings bank is specifically prohibited from notifying
engaged by the savings bank to perform an independenthe person under a state or federal law or by order of the
audit. court.

(b) The examination of financial records by, or the (5) If a member or stockholder desires to communi-
furnishing of financial records by a savings bank to, any cate with other members or stockholders of the savings
officer, employe or agent of the commissioner or a bankwith reference to any question pending or to be pre-
deposit insurance corporation for use solely in the exer-sented at an annual or special meeting, the savings bank
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shall give that person, upon written request, a written cumulativeperpetual preferred stock as authorized by the
statement of the approximate number of members orarticles of incorporation.
stockholders entitled to vote at the meeting and an esti- (2) Stock is personal property and may be transferred
mate of the cost of preparing and mailing the commu- as provided in this chapter and the bylaws of the savings
nication. The requester shall submit the communication bank.
to the commissioner who, if finding it to be appropriate 214.41 Capital stock; nature. Capital stock shall
and accurate, shall direct the savings bank to prepare andonstitute a secondary reserve out of which losses shall
mail the communication to the members or stockholderspe paid after all other available reserves have been
upon the requester’s payment or adequate provision forexhaustedThe shares shall be nonwithdrawable, except
payment of the expenses of preparation and mailing.  as provided in s. 214.42, until all liabilities of the savings
(7) A savings bank may sell or otherwise make use pankhave been satisfied in full, including payment of the
of a complete or partial list of customers if all of the fol- \yithdrawal value of all deposit accounts.
lowing apply: 214.42 Retirement or reduction of capital stock.
~ (a) Thelist does not classify customers by individual (1) The board of directors of a stock savings bank may
financial criteria and contains only the names and propose an amendment to the articles of incorporation
addresses of customers. _ _ providing for theretirement of all of the capital stock and
(b) The savings bank gives each customer prior writ- 5 etajled plan for effectuating the amendment. The
tgn notice of the savings ban_k’s intent to furnish informa- resultingcapital of the savings bank may not be less than
tion about the customer and informs the customer that they,o minimum initial capital that is required to organize a

customeihas the right to prohibit the release by notifying savings bank. The proposal shall be subject to the com-
the savings bank in writing on a form provided by the sav- iccionars approval.

ings ba_lrlﬁ. ho is furnished a i . . (2) If the commissioner approves the proposal, the
() The person who is furnished a list agrees in writ- savings bank’s board of directors may request in writing

Ny 2nloj, 'cé)?fsurglsh .thekl;st Lo Znoth.er pebrsolr(w. hall cl an appraisal of the value of the capital stock. The com-
' 0SINg DOOKSA Savings bank shall Close -\ ;qqiqner shall order an appraisal to be made at the

its books at least once annually and at such other times agxpense of the savings bank

the commissioner may require. The date of the annual (3) The proposal shall be submitted to the stockhold-

closing may be March 31, June 30, September 30 or . X .
; . ers at an annual or special meeting. It shall be adopted if
December 31 or as otherwise provided by rule of the . . : .
it receives the affirmative vote of the holders of two—

commissioner.

SUBCHAPTER VI thirds or more of the outstanding shares of stock. The
CAPITAL proposal takes effect upon completion of the procedure
under s214.25 for the amendment of articles of incorpo-

214.40 Minimum capital. (1) A savings bank may
be organized to exercise the powers conferred by this _ ) . .
chapter with minimum capital, surplus and reserves for _(4) A savings bank may amend its articles of incorpo-
operating expenses as determined by the commissionerration in a_ccorda_nce with the procedure under_s. 214:25
The commissioner may not establish requirements for ©© reduce its capital stock, but may not reduce its capital
savings banks at a level less than that required for insur-Stock to an amount less than the minimum initial capital
ance of accounts. For a savings bank other than onestoCk required to organize a savings bank.
resulting from the conversion from an existing financial ~ 214-43 Capital maintenance(1) A savings bank
institution, the commissioner may establish capital shall maintain total capital of not less than 6% of total

requirements at least as stringent as those required undétssets. This is the minimum capital level acceptable for
s. 214.43 (1). a savings bank that is well-managed and whose overall
(2) A stock savings bank may not commence busi- financial condition is fundamentally sound. If the com-
nessuntil it has a paid—in surplus equal to 20% of its capi- Missioner determines that the financial condition or his-
tal. The commissioner may waive this requirement for a tory, management or earnings prospects of a savings bank
financial institution that converts to a savings bank.  are not adequate, the commissioner may require a higher
(3) A stock financial institution seeking to convert to minimum capital level for the savings bank.
a savings bank under s. 214.66 shall, before declaring a (2) A savings bank shall maintain total capital neces-
dividend on its capital stock, transfer not less than 50% sary toensure the continuation of insurance of its deposit
of its net profits of the preceding half year to its paid—in accounts by a deposit insurance corporation.
surplusuntil it has paid—in surplus equal to 20% of capital (3) The board of directors may establish and maintain
stock. specific reserves, as it considers to be advisable, to pro-
214.405 Evidence of capital(1) The capital of a  vide for losses or liabilities. Losses may be charged to
stock savings bank shall be evidenced by stock and nonthose reserves as the board of directors may determine.

ration.
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214.435 Dividends.(1) Subject to the restrictions according to its terms and that the loan or investment is
in this section and the savings bank’s bylaws, the boardnot unlawful.
of directors from time to time may declare dividends on (3) Each loan or investment that a savings bank
stock. makes or purchases, in whole or in part, shall be ade-

(2) The board of directors may not declare dividends quatelyunderwritten and reserved against as necessary in
if the total capital of the savings bank is less than that accordance with its payment performance, and in accor-
required under s. 214.43. dance with rules of the commissioner.

(3) The board of directors may quarterly, semiannu- (4) Every appraisal or reappraisal of property that a
ally or annually declare a dividend on capital stock of so savingshank is required to make shall be made by one of
much ofthe net profits of the savings bank that the board the following:
determines to be expedient, except that until the paid—in  (a) An independent qualified appraiser, designated
surplus othe savings bank equals its capital stock, a divi- by the board of directors, who is properly licensed and
dend may not be declared unless there has been transertified bythe department of regulation and licensing or
ferred topaid—in surplus not less than 10% of the net prof- by another entity authorized to govern appraisal licen-
its of the preceding half year in the case of quarterly or sure and certification and who meets the requirements of
semiannual dividends, or not less than 10% of the nettitle XI of the financial institutions reform, recovery and
profits for the preceding year in the case of annual divi- enforcemenact of 1989, 12 USC 3331 to 3351 and regu-
dends. Astock dividend may be declared out of retained lations adopted pursuant to those sections.
earnings with the written approval of the commissioner. (b) If an insured or guaranteed loan, an appraiser

(4) The written approval of the commissioner is appointed by any lending, insuring or guaranteeing
required before any dividends on stock that exceed 50%agency of the United States or this state that insures or
of the savings bank’s net profits of that year may be guarantees the loan, in whole or in part.
declared in any calendar year. (4m) (a) Each appraisal shall be in writing, prepared

214.44 Loans or discounts on capital stock A sav- at the request of the lender for the lender’s use, and shall
ingsbank may not make a loan or discount on the securityinclude all of the following information:
of or be the purchaser or holder of the shares of its own 1. The market value of the security offered.
stock or preferred stock or on the security of its own 2. Sufficient information and data concerning the
debentures avidences of its debt that are convertible to appraised property to substantiate the market value.
stock or are junior or subordinate in rights of paymentto 3. The certification and signature of the appraiser.
deposits opther liabilities of the savings bank, unless the 4. A statement that the appraiser has personally
security or purchase is necessary to prevent a loss on axamined the described property.
debtpreviously contracted in good faith; and the stock or (b) An appraisal shall be prepared and reported in
evidence of indebtedness acquired or purchased shallaccordance with the uniform standards of professional
within 6 months after the date of its acquisition, be sold appraisal practice, as described under s. 458.24.

or disposed of at public or private sale. (c) An appraisal shall be retained by the savings bank.
SUBCHAPTER VI (5) If an appraisal of real estate securing a savings
INVESTMENTS bank’s loan is obtained as part of an examination by the

214.48 General provisions(1) In this subchapter, commissionerthe cost of the appraisal shall promptly be
“underwriting” means the process of compiling informa- paid by the savings bank to the appraiser.
tion to support a determination as to whether an invest-  214.485Investment in loans. Subject to rules of the
ment or extension of credit shall be made by a savingscommissioner, a savings bank may lend funds under any
bank. “Underwriting” includes evaluating a borrower’s of the following conditions or for any of the following
creditworthiness, determination of the value of the purposes:
underlying collateral, market factors, and the appropri- (1) On the security of deposit accounts, but such a
ateness of the investment or loan for the savings bankloanmay not exceed the withdrawal value of the pledged
“Underwriting” does not include an agreement to pur- accouni@and each deposit account loan shall be evidenced
chase unsold portions of public offerings of stocks or by a note and a pledge of the deposit account.
bonds as commonly used in corporate securities (2) On the security of real estate if all of the following
issuances and sales. conditions exist:

(2) A savings bank may not make a loan or invest- (a) The value of the real estate idisiént to provide
ment authorized by this subchapter unless the savingssecurity for the loan.
bank first determines that the type, amount, purpose and (b) Evidence of title is established.
repayment provisions of the loan or investment in rela-  (c) The security interest in the real estate is evidenced
tion to the borrower’s or issuer’s resources and credit by an appropriate written instrument and the loan is evi-
standing support the reasonable belief that the loan ordenced by a note, bond or similar written instrument.
investment will be financially sound and will be repaid (d) The mortgage loan does not exceed 40 years.
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(3) For the purpose of repair, improvement, rehabi- 214.49 Other investments.Subject to rules of the
litation or furnishing of real estate. commissioner, aavings bank may invest funds in any of
(4) For the purpose of financing or refinancing an the following:
existingownership interest in certificates of stock, certif- (1) In deposit accounts or insured obligations of any
icates of beneficial interest, other evidence of an owner-financialinstitution the accounts of which are insured by
shipinterest in, or a proprietary lease from a corporation, a deposit insurance corporation.
trust, orpartnership formed for the purpose of the cooper-  (2) In obligations of, or obligations that are fully
ative ownership of real estate, securedhgyassignment  guaranteed by, the United States and in stocks or obliga-
or transfer of certificates or other evidence of ownership tions of any federal reserve bank, federal home loan
of the borrower. bank, the student loan market association, the govern-
(5) Through the purchase in whole or in part of loans ment national mortgage association, the federal national
that, atthe time of purchase, the savings bank could makemortgage association, the federal home loan mortgage
under this chapter and its bylaws. corporation or the federal deposit insurance corporation.
(6) Through the purchase of an instalment contract  (3) |n honds or other direct obligations of, or obliga-
for the sale of real estate and title to the real estate that igjonsguaranteed as to principal and interest by, this state.
subject to the contract if the savings bank, at the time of 4y |5 ponds, notes or other evidences of indebted-

purchase, could make a mortgage loan of the sameesgyhich are a general obligation of any city, town, vil-
amountand for the same length of time on the security of |556 county, vocational, technical and adult education
the real estate. _ ) district or school district in this state. The total liability
_ (7) Through loans guaranteed or insured, in whole or ¢ o \1ch local governmental unit may not at any time
in part, by the United States or any of its instrumentali- o, coaq 5004 of the capital of the savings bank. The total
tles.8 Th h d dl for busi amount of temporary borrowings of any such local gov-
(8) Throug Secured orunsecured 10ans Ior bUSINESS o .y g nit maturing within one year from the date of
corporate, commercial or agricultural purposes if the issue may not exceed 60% of the capital of the savings

total of all loans granted under this subsection does not .
. bank. Temporary borrowings and longer—term general
exceed 10% of the savings bank’s total assets, unless a porary 9 g g

. > . X —~ Obligation borrowings of a single local governmental
greater amount is authorized in wrting by the commis- ~ . . o -
sioner unit may be considered separatelairiving at the limi-

' tations under this subsection.
(9) Through secured or unsecured loans for personal, (5) With the prior written consent of the commis-
family or household purposes if the total of all loans P

grantedunder this subsection does not exceed 10% of thesioner, a savings bank may invest in the inif[ial purchase
savings bank’s total assets and development, or the purchase or commitment to pur-

(10) For the purpose of mobile home financing chaseafter completion, ofiome sites and housing for sale
(12) Through issuance of letters of credit or 6ther or rental, including projects for the reconstruction, reha-

similar arrangements as provided for by rules of the com- bilitation or rebuilding of residential properties to meet

missioner with regard to aggregate amounts permitted,the_ minimum standards of health a_nd occupancy pre-
take—out commitments for stand—by letters of credit, SCrioed by a local governmental unit, the provision of

underlying documentation and underwriting, legal limi- &ccommodations for retail stores, shops and other com-
tations on loans of the savings bank, control and subsid-Munity services that are reasonably incideioa hous-
iary records and other procedures considered to be neced"d, Or in the sick of a corporation that owns one or more

sary by the commissioner. of those projects and that is wholly owned by one or more
(13) For the purpose of automobile financing. financial institutions. The total investment in any one
(14) For the purpose of financing educational Projectmay not exceed 15% of the savings bankistah

expenses. nor may the aggregate investment under this subsection

(15) Through revolving lines of credit on the security €xceed0% of its capital. A savings bank may not make
of a first or junior lien on the borrower’s personal resi- an investment under this subsection unless it is in com-
dence, or on other residential real estate based primarilypliance withthe capital requirements under s. 214.43 and
on the borrower’s equity, the proceeds of which may be With the capital maintenance requirements of its deposit
used for any purpose. insurance corporation. The commissioner may approve

(16) As secured or unsecured credit to cover the pay-the investment only if the savings bank shows all of the
ment of checks, drafts or other funds transfer orders infollowing:
excess of the available balance of an account on which  (a) That the savings bank has adequate assets avail-
they are drawn. able for the investment.

(17) For any other purpose authorized by rule of the (b) That the proposed investment does not exceed the
commissioner. reasonable market value of the property or interest in the
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property as determined by appraisal that meets thesound lending practices. A savings bank shall record an
requirements of s. 214.48 (4) and (4m). instrument if it is necessary to establish priority over the

(c) That all other requirements of this subsection claim of any 3rd party.
have been met, except that a savings bank may develop 214.505 Modification agreementsExcept as pro-
or build on land it acquired under any other provision of vided in a loan contract, a savings bank may enter into a
this chapter and may complete construction of buildings written agreement with a borrower to modify the terms
in accordance with any construction loan contract if the of a loan that describe the amount, time or method of the
borrower fails to comply with the terms of the contract. payments, the interest rate or any other provision of the

(6) In stocks or obligations of a corporation orga- loancontract. The loan contract, security instrument and
nized for business development by this state or by thelien priority are not affected by the modification, even if
United States or by an agency of this state or the Unitedthe modification was not provided for in the loan con-
States. tract, unless the modification increases the total amount

(7) In obligations of an urban renewal investment to be loaned under the loan contract.
corporation organized under the laws of this state or of 214.51 Sale, assignment, and servicing of loans
the United States. and contracts. (1) A savings bank may sell a loan or a

(8) In short—term commercial paper having a matu- participating interest in a loan with or without recourse.
rity from 2 to 270 days issued by a financial institution, The commissioner may by rule adopt limitations on the
corporation or other borrower. Amvestment under this  sale of loans except loans sold to agencies of the United
subsectiorshall be in securities rated in one of the 4 high- States or this state or to another government—sponsored
est categories by a nationally recognized rating service.agency if approved by the commissioner.

(9) A savings bank may purchase shares of, or other-  (2) A savings bank may contract to service a loan or
wise acquire an equity interest in, an insurance companya participating interest in a loan, subject to rules of the
and in an insurance holding company organized to pro-commissioner.
vide insurance for savings banks and persons affiliated (3) A savings bank may sell and assign, with or with-
with savings banks solely to the extent that ownership isout recourse, any certificate of sale, defaulted loan or
a prerequisite to obtaining directors’ and officers’ blan- defaulted real estate contract to any person eligible to

ket bond insurance through the company. purchase it.
(10) In equity or debt securities or instruments of a 214.515 Purchase of real estate at forced salA.
service corporation subsidiary of the savings bank. savingsank may purchase at any sheriff’s or other judi-
(11) In advances of federal funds. cial sale any real estate upon which the savings bank has

(12) In financial futures transactions, financial any mortgage, lien or other encumbrance, or in which the
options transactions, forward commitments or other savings bank has any other interest. The savings bank
financial products for the purpose of reducing, hedging may repair, insure, improve, sell, lease, preserve, mort-
or otherwise managing its interest rate risk exposure. gage or dispose of that real estate.

(13) In a subsidiary organized to exercise corporate  214.52 Puchase of real estate for office andantal
fiduciary powers under ch. 112. purposes.(1) A savings bank may acquire and hold real

(14) In marketable investment securities, if the total estate on which a building exists or may be built that is
amount of those securities of any one issuer or obligorsuitable for the transaction of the savings bank’s busi-
does not exceed 5% of the savings bank’s capital and thaness. A savings bank may own all or part of the stock,
aggregate amount of investments under this subsectiorshares or interest in a corporation, association or trust

does not exceed 15% of capital. engaged solely in holding all or part of that real estate.
(15) In any other investment authorized by rule of the A savings bank may derive rents from any portion of a

commissioner building not required for the savings bank’s own use.
214.495 Lien priority; advances.(1) A mortgage (2) The amount invested under sub. (1) may not

taken and recorded by a savings bank shall have priorityexceed 100% of a savings bank’s capital.

over all liens, except tax and special assessment liens, (3) Unless prior written approval of the commis-

upon the mortgaged premises and the buildings andsioner is obtaied, a savings bank may not purchase, lease

improvements thereon, that are filed after the recording or acquire a site for anfafe building or arnnterest in real

of the mortgage. estate from an officer, director, employe, from a stock-
(2) Any additional advance made to a borrower, if the holderholding more than 10% of the stock of the savings

mortgage and mortgage noteprovides for additional bank, or from any firm, corporation, entity, or family in

advances, may not exceed an amount specified in thewhich an officer, director, employe or stockholder hold-

mortgage. ing more than 10% of the stock of a savings bank has a
214.50 General loan contract provisionsA loan direct or indirect interest.

and an agreement for securing the loan shall be evidenced 214.525 Prohibited loans.A savings bank may not

by one or more written instruments, consistent with make doan to a person owning 10% or more of its stock,
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an affiliated person, agent, or attorney of the savings (a) For any purpose if the total amount loaned does
bank, either individually or as an agent or partner of not exceed $500,000.
anothergxcept under rules of the commissioner and reg-  (b) To develop domestic residential housing units if
ulations of a deposit insurance corporation. the total amount loaned does not exceed the lesser of
214.53 Effect of unauthorized investmentg(1) If $30,000,000 or 30% of the savings bank’s capital and if
a savings bank makes a loan or other investment that isall of the following conditions are met:
not authorized under this subchapter, it shall be due and 1. The purchase price of each single—family dwelling
payable according to its terms and the obligation of the unit in a development financed under this paragraph does
loan is not impaired. not exceed $500,000.
(2) A director or officer of a savings bank may not 2. The savings bank is in compliance with the capital
knowingly participate in or assent to, or knowingly per- requirements under s. 214.43.
mit an officer, employe or agent of the savings bank to 3. Loans made under this paragraph to all borrowers
make, an investment that is not authorized by this sub-do not, in aggregate, exceed 150% of the savings bank’s

chapter. capital.

(3) The commissioner may require a director or offi- 4. Loans under this paragraph comply with all appli-
cer of a savings bank who knowingly participates in or cable loan—to—value requirements.
assent$o, or who knowingly permits anfafer, employe (4) A savings bank’s loans to one borrower to finance

or agent of the savings bank to make, an investment thathe sale of real property acquired in satisfaction of debts
is not authorized by this subchapter to obtain an indem-may not exceed 50% of the savings bank’s capital.
nity bond, insurance, or collateral sufficient to indemnify (5) A loan or extension of credit granted to one per-
the savings bank against damages that the savings bangon, the proceeds of which are used for the direct benefit
may sustain as a result of the investment. If an unautho-of a 2nd person, shall be considered to be a loan or exten-
rized investment, the amount considered sufficient to sion of credit to the 2nd person as well as the first person.
indemnify the savings bank shall be the difference (6) The total liabilities of a partnership, pool, syndi-
between the book value and the market value of thecate or joint venture shall include the liabilities of the
investment at the time the commissioner determines thatmembers of the entity.
the investment is unauthorized. If an unauthorized loan, (7) For a loan authorized under sub. (2), a savings
the amount considered sulfficient to indemnify the sav- bank shall institute procedures to ensure that collateral
ingsbank shall be the difference between the book value fully secures an outstanding loan or extension of credit at
of the loan and the amount of the loan that could haveall times.
been made under this subchapter. If an unauthorized (8) If collateral values fall below 100% of an out-
investment is sold or disposed of without recourse, the standing balance of a loan or extension of credit to the
commissioner shall release all or part of the indemnity extentthat the loan or extension of credit does not comply
after deducting any loss. If the balance of an unautho-with subs. (1) and (2), the savings bank shall bring the
rized loan is reduced to an amount that would permit theloan into conformance within 15 business days unless a
loan to be made under this subchapter, the indemnityjudicial proceeding or other extraordinary occurrence
shall be released. In making a determination under thisprevents the savings bank from taking action.
subsection, the commissioner may order an independent (9) This section does not apply to loans or extensions
appraisal at the savings bank’s expense. of credit to the United States or its agencies or to this state
214.54 Loans to one borrower(1) Except as pro-  orits agencies.
vided insub. (2) and s. 214.49 (4), the total of outstanding ~ 214.545Rules. The commissioner shall promulgate
loans and extensions of credit, both direct and indirect, rules to determine permissible levels of investment and
made by @avings bank to a single person shall be subjectpermissible concentrations of assets for savings banks
to limits established by rule of the commissioner, but may that apply to all lending and investment authority under
not exceed 15% of the savings bank’s capital. this subchapterThe rules shall give due regard to capital
(2) Total outstanding loans and extensions of credit, adequacy, operating income, underwriting standards,
both direct and indirect, made by a savings bank to arisk inherent in the investment or loan, and competitive
single person may exceed the 15% limit under sub. (1), parity with other financial institutions.
but may not exceed 25% of the savings bank’s capital, if SUBCHAPTER VIl
all loans or extensions of credit that exceed the 15% limit DEPOSIT ACCOUNTS
are at least 100% secured by readily marketable collateral 214.57 Deposit accounts.A savings bank may
having amarket value that may be determined by reliable establish deposit accounts. Deposit accounts shall be
and continuously available price quotations. payable without notice, unless the contract of deposit
(3) Notwithstanding subs. (1) and (2), a savings bank provides otherwise.
may make loans to one borrower under any of the follow-  214.575 Deposit accounts subject to liengl) A
ing circumstances: deposit account shall be subject to a lien for the payment
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of charges that may accrue on the account under thigpanies or any other related company in order to partici-

chapter.
(2) A deposit account shall be subject to a defiseof

pate in this transaction.
If you feel that you have been compelled to buy any

for the debts of the deposit account holder to the savingsproduct orservice from either of the above companies or
bank. any other related company in order to participate in this
(3) Deposit accounts may not be assessed for anytransactionyou should contact the management of either
debts or losses of the savings bank. of the above companies at either of the above addresses
214.58 Payment of interest. (1) The board of direc-  or the office of the commissioner at .... (insert address).
tors shall determine the rate and amount of interest to be  214.595 Account disclosures(1) A savings bank
paid on or credited to deposit accounts. The board ofshall provide a disclosure statement, which may include
directors may establish reasonable classifications ofgy separate interest rate table or fee schedule or both, for
accounts based on the types of accounts, the length ofach deposit accountfefed by the savings bank. A dis-
time accounts are continued in effect, the size of initial closurestatement shall include all of the following infor-
deposits into accounts, the minimum balances of yation:
accounts required for payment of interest, the frequency 5y A description of the deposit account.
and extent of the activity on accounts, or on other classifi- () The conditions on which the deposit account is
cations the commissioner may approve. offered.
(2) Theboard of directors shall determine by resolu- (c) The terms of interest offered for the deposit
tion the method of calculating the amount of interest on 5.qunt.
deposit accounts and the date on which interest is to be (d) All fees charged for the deposit account.

Palg ](_);.g865dltel-?c.)|ders of deposit accounts.Deposit (2) A savings bank shall provide a disclosure state-
] ment under sub. (1) to each account holder at the time of
accounts may be. held as fO.IIOWS' . the account holder’s initial deposit into the deposit
(1) By an individual in h'§ or her own right, regard- account and if any of the information under sub. (1) that
Iesszof gge, ?(rjby_Z or_fmorﬁ m_dw:jdgalls. is applicable to an account holder’'s account changes,
53; Bz : g;osglrerl]%elzn?lgr gg\igrnmyeri\gl. instrumental- except a change in th_e interesF ra_tg of a var_iable interest
ity if authorized by law, rate d(_eposn account, |_f the vqr!ablllty of the interest rate
(4) By a corporatio.n or other person, was dlscloseq at the time of |n|t|a! deposﬁ.
(5) In any other form receiving the prior written (3) A savings bank shall provide a dlsc_losure s’gate-
approval of the commissioner. ment under sub. (1) to any person requesting the disclo-
214.59 Prohibited activities. (1) A savings bank ~ SUr€ statement for a deposit account.
may not participate, directly or indirectly, in the sale or (4) Adisclosure stat.e ment prow'ded und(—;-r S.Ub' (2) or
transfer ofany equity or debt security or instrument of an (3) shall be_accompanled by a brief degcrlptlon of all
other deposit accounts offered by the savings bank and a

affiliate, its parent savings bank holding company or an o S .
affiliate of the savings bank holding company. statement that more detailed information is available on
request.

(2) A shareholder, director,fafer, employe or agent
of the savings bank may not participate, directly or indi-
rectly, in any sale or transfer described in sub. (1), nor VOLUNTARY CORPORATE CHANGES )
may that person allow any other person to do so at an, 214.62 Merger; adoption of plan.(1) A financial
office of the savings bank or any office of the savings InStitution may merge into a savings bank. The board of
bank’s subsidiaries or service corporations. directors of the merging financial institution and of the

214.592Financially related services tie—insinany ~ Savings bank, by resolution adopted by a vote of at least
transaction conducted by a savings bank, a savings banfwo—thirds of the members of each board, shall approve
holding company or a subsidiary of either with a cus- the plan of merger.
tomer who is also a customer of any other subsidiary of ~ (2) The plan of merger shall include all of the follow-
any of them, the customer shall be given a notice inIng:

SUBCHAPTER IX

12—point boldface type in substantially the following
form:
NOTICE OF RELATIONSHIP

(@) The name of each merging financial institution,
the name of the resulting savings bank, the location of the
resulting home office and the location of other resulting

This company, .... (insert name and address of sav-offices.

ingshbank, savings bank holding company or subsidiary),

(b) With respect to the resulting savings bank, the

is related to .... (insert name and address of savings bankgmount of capital, surplus, and reserve for operating

savings bank holding company or subsidiary) of which

expenses; the classes and the number of shares of stock,

you are also a customer. You may not be compelled toif a stock savings bank; the articles of incorporation and

buy any product or service from either of the above com-

bylaws of the resulting savings bank; and a detailed
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financialstatement showing the assets and liabilities after sioner approves the articles of incorporation and bylaws
the proposed merger. of the resulting savings bank. The merger takes effect on

(c) The method, terms and conditions ééeting the the date of the recording of the certificate or a later date
merger, including the manner of converting shares of if the certificate provides for a different date. Recording
each merging financial institution into cash, shares of shall be completed in the same manner as required for
stock or other securities or properties to be received bysavings bank articles of incorporation, in each county in
the stockholders of each merging stock financial institu- which the home office of any of the merging financial
tion. institutions was located and in the county in which the

(d) Provisions governing the manner of disposing of home ofice of the resulting savings bank is located. The
any shares of stock of the resulting savings bank that arecertificateshall be conclusive evidence of the merger and
not taken by dissenting stockholders of a merging finan- of the correctness of the merger proceedings except

cial institution. against this state.
(e) Other provisions necessary or desirable or thatthe 214.635 Effect of merger. The resulting savings
commissioner requires. bank slall be considered the same business and corporate

(3) After approval by the board of directors of the entity as each merging financial institution, with all the
merging financial institution and tiie savings bank, the  property, rights, duties and obligations of each merging
merger agreement shall be submitted to the commis-institution, except as otherwise provided by the articles
sioner for approval, together with a certified copy of the of incorporation of the resulting savings bank. All liabili-
authorizingresolution of each board of directors. Before ties ofeach of the merging institutions shall be liabilities
issuing approval, the commissioner may examine the of the resulting savings bank. All of the rights, franchises

affairs ofeach merging financial instituticand its &fili- and interests of each of the merging institutions in and to
ates and subsidiaries, the expense of which is to be paiegvery kind of property shall vest automatically in the
by the merging financial institution. resultingsavings bank. A reference to any of thegimey

(4) The commissioner may approve or disapprove institutions inany writing, whether executed offestive
the proposed merger agreement. The commissioner mayefore orafter the merger, shall be considered to be a ref-
not approve a merger agreement unless the commissionegrence to the resulting savings bank if not inconsistent
finds all of the following: with other provisions of the writing. A pending action or
(@) The resulting savings bank meets the require- other judicial proceeding to which a merging institution
ments of this chapter for the formation of a new savings is a party may not be abated or dismissed because of the
bank. merger, but may be continued in the same manner as if the
(b) The merger agreement is fair to all persons merger had not occurred.
affected. 214.64 Merger; commissioner’s expensesThe
(c) The resulting savings bank will be operated in a merging financial institutions shall pay the expenses of
safe and sound manner. any examination made by or at the direction of the com-
(5) If the commissioner fails to approve a proposed missioner in connection with a proposed merger.
merger, the commissioner shall state the objections in  214.645 Sale of assetSubject to rules of the com-
writing and give the merging financial institutions a missioner, @avings bank may, in a transaction not in the
stated period of time in which to amend the plan of usual course of business, sell all or substantially all of its
merger. assets, with or without its name and goodwill, to another
214.625 Merger; vote of approval.If approved by financial irstitution, in consideration of money, capital or
the commissioner, the plan of merger shall be submittedobligations ofthe purchasing institution. A savings bank
to the members or stockholders of each merging financialmay sell an office or facility and equipment subject to
institution for approval. A meeting of the members or rules of the commissioner.
stockholders of aavings bank shall be called and held in 214.65 Procedure to effect sale of all asset§l)
accordance with ss. 214.305 and 214.31. The plan isThe procedure in this section applies to a sale authorized
approved if it receives the affirmative vote of the major- under s. 214.645 or 214.67.
ity of the total votes entitled to be cast. (2) (a) The board of directors shall adopt by a two—
214.63 Merger; commissioner’s certificate. The thirds majority vote of all directors a resolution setting
executed merger agreement, together with a certifiedforth the terms of the proposed sale and shall submit the
copy of the minutes of the meeting of members or stock-plan to the commissioner for preliminary approval.
holders of each merging financial institution approving Upon receipt of approval by the commissioner, the plan
the merger agreement, shall be filed with the commis- shall besubmitted to a vote of the members or stockhold-
sioner. The commissioner shall issue to the resulting sav- ers at a special or annual meeting.
ings bank a certificate of merger, setting forth the name  (b) The proposed sale is approved by the members or
of each merging financial institution, the name of the stockholders if it receives an affirmative vote from a
resultingsavings bank and the date on which the commis- majority of the total number of votes that are entitled to
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cast. Aproposal for the voluntary liquidation of the sav- (d) A 5-—year plan for the resulting financial institu-
ingsbank may be submitted to the members or stockhold-tion and for any corporate remnant of the original savings
ers at the same meeting or at any later meeting called fobank regarding the disposition, acquisition or expansion
that purpse. A certified summary of proceedings setting of assets; capital enhancement; disposition of earnings
forth the terms of the proposed sale, the form and timingand profits; and geographic or other expansion or con-
of the notice given, the vote on the proposal and the totaltraction.
number of votes entitled to cast shall be filed with the (e) The purpose of the resulting financial institution.
commissioner. (f) Whether deposit accounts will be expanded to
(3) If the commissioner finds that the deposit insur- require increased insurance of accounts together with
ancecorporation has approved the sale, the proposed saleopies of the appropriate filings.
is fair to all members, stockholders, creditors and other  (g) Ownership structure including any contemplated
persons concerned and provision has been made for theales of stock of subsidiaries, affiliates or savings bank
disposition of the remaining assets, if any, of the savingsholding companies, as well as of the resulting financial
bank, the commissioner shall issue to the savings bank anstitution.
certificate ofauthorization for the sale with a copy of the (h) Articles of incorporation and bylaws of the origi-
filed report of proceedings attached to the certificate.  nal savings bank, interim institution and resulting finan-
(4) After the savings bank records the certificate of cial institution.
authorization in the same manner as the savings bank’s 214.66 Conversion of an existing institution to a
articles of incorporation, the savings bank may complete savingsbank. A savings and loan associatioganized
the sale. underch. 215, a federal savings and loan association with
(5) If the sale includes the name of the savings bank,its home office in this state or a federal savings bank with
the purchaser shall have the exclusive right to that nameits home office in this state may become a savings bank
for 5 years. by doing all of the following:
214.655 Authority to form interim institution. (1) (1) Applying to the commissioner for authority to
A savings bank may form an interim institution to effect organize as a savings bank.
a corporate restructuring, a voluntary corporate change (2) Obtaining insurance of accounts from a deposit
or other transformation that does not in reality create aninsurance corporation.
additional new financial institution, but that moves (3) Making any necessary application to its regula-
insured deposits from one financial institution to another tory authority and paying all outstanding supervisory
pursuant to a change in control, change in method offees,examination fees, membership fees, other fees, pen-
ownership, merger or other organizational change thatalties and assessments.
results in naew insurable deposits. The interim institu- (5) Obtaining the commissioner’s approval to con-
tion may become or receive the continuing or surviving vert to a savings bank.
financial institution or may be a conduit through which (6) Recording the savings bank’s articles of incorpo-
an existing financial institution’s assets, liabilities, fix- ration in the county in which its home office is located.
tures, personnel, rights and property are passed to effect (7) After obtaining the commissioner’s approval,
a corporate change. In connection with formation of an giving notice to its previous regulatory authority.
interim institution, an existing savings bank may amend 214.665 Emergency merger.(1) With the prior
its articles of incorporation and bylaws to remove any approval of the commissioner, which shall state that the
depository function and to remove any deposits that proposed meer is necessary for the protection of depos-
would require insurance of accounts by a deposit insur-itors and other creditors, a savings bank that is in default
ance corporation. or in danger of default may, by a majority vote of its board
(2) A savings bank shall apply to the commissioner of directors and without a vote of its members or stock-
for authority to form an interim institution. The applica- holders, merge with another savings bank, a state or fed-
tion shall be made on forms prescribed by the commis- eralsavings and loan association, a state bank or a federal
sioner and shall be accompanied by a nonrefundablebank. The other entity shall be the resulting or continuing
$1,000 fee. The commissioner shall promulgate rules savings bank, savings and loan association or bank.
governing the formation ond the standards and super- (2) The commissioner shall by rule establish stan-
visory considerations to be applied to, interim institu- dards for determining if a savings bank is in default or in
tions. An application shall contain all of the following: danger of default.

(&) The name and address of the savings bank. 214.67 Energency sale of asset§l) With the prior
(b) A copy of all filings required by other regulatory approval of the commissioner, which shall state that the
authorities. proposed sale is necessary for the protection of deposi-

(c) A statement from the savings bank’s certified tors and other creditors, a savings bank may, rogjar-
public accountant describing and analyzing the methodity vote of its board of directors and without a vote of its
to effect the transaction. members or stockholders, sell all or any part of its assets
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to another savings bank, a state or federal savings andjible votes, resolve to convert the savings bank into a fed-
loanassociation, a state bank or a national bank if the sav-eralsavings bank, or if a federal institution, into a savings
ings bank, savings and loan association or bank assumebank. Averified copy of the minutes of the meeting shall
in writing all of the liabilities of the selling savings bank be filed with the commissioner within 10 days after the
or to a deposit insurance corporation. date of the meeting.

(2) A savings bank may sell to a savings bank, state  (c) If the members or stockholders vote to convert,
or federal savings and loan association, state bank or fedthe secretary shall, within 30 days after the date of the
eral bank an insubstantial portion of its total deposits asmeeting serve notice on all members or stockholders,
described in 12JSC 18155 (d) (2) (D). Approval of the either personally or by mail to the last—-known post—of-
sale shall be by a majority vote of the board of directors fice address.
and, with approval of the commissioner, may be without  (d) Within 6 months after the date of the meeting to
a vote of its members or stockholders. convertthe savings bank shall take all steps necessary to

214.675 Acquisition of control. (1) A person, completethe conversion. Within 10 days after receipt of
whether acting directly or indirectlglone or with one or  federal authorization, the savings bank shall file with the
morepersons, shall give the commissioner 60 days’ writ- commissioner a copy of its federal authorization. Upon
ten notice of intent to acquire control of 10% or more of filing, the savings bank shall cease to be a savings bank
a savings bank, filfate, savings bank subsidiary, savings and shall be a federal savings bank.
bank holding company or service corporation. (e) Within 6 months after the date of the federal insti-

(2) A person, whether acting directly or indirectly, tution’s meeting to convert, the commissioner shall
alone owith one or more persons, shall apply to the com- examine the federal institution and shall determine the
missioner 6@ays before any proposed change in control. action necessary to qualify the federal institution to con-
A change in control occurs if any change of ownership vert to a savings bank. Upon complying with the neces-
of stock, or of rights related to stock, would result in a per- sary requirements, the commissioner shall approve the
son, whether acting directly or indirectly, alone or with conversion.
one or more persons, owning, directly or indirectly, 25% (2) Upon conversion, the corporate existence of the
or more of the voting shares or rights in a savings bank,converting institution shall not terminate and the result-
affiliate, savings bank subsidiary, savings bank holding ing institution shall be a continuance of the converting
company or service corporation or such lesser amountinstitution. All of the progerty and rights of the converted
that would entitle the person to elect one member to theinstitution shall vest in the resulting institution as of the
board of directors of the entity. time ofconversion and all of its obligations become those

(3) The commissioner may examine the books and of the resulting institution. Actions and other judicial
records of a person filing notice of intent under sub. (1) proceedings to which trenverting institution is a party
or an application under sub. (2). may be prosecuted and defended as if conversion had not

(4) The commissioner’s decision on a filing under taken place.
sub.(1) or (2) shall be issued within 30 days after the date  (3) Before any conversion under this section is effec-
of receipt of a complete initial application or the date of tive, thecommissioner shall issue a certificate of conver-
receipt of additional information requested by the com- sion.
missionetthat is necessary for making the decision. The  214.685 Organizational onversion of mutual sav-
commissioner shall make a request for additional infor- ings bank to stock savings bank(1) A mutual savings
mation within 30 days of the date of the commissioner’s bank may convert to a stock savings bank under this sec-

receipt of an initial filing. tion. The board of directors of the mutual savings bank
(5) The commissioner shall promulgate rules to shall adopt a plan of conversion that complies with this
implement this section. section and the rules of the commissioner. The plan of
214.68 Jurisdictional conversion. (1) A federal conversion is subject to the approval of the commis-

savingshank or federal savings and loan association may sioner.
convertitself into a savings bank, and a savings bank may  (2) Conversion of a mutual savings bank shall be
convert itself into a federal savings bank, by following effectiveonly if it is accomplished according to a plan of
the procedures under pars. (a) to (e). conversiorapproved by the commissioner under sub. (1)
(&) A meeting of the members or stockholders shall and if the plan is approved by an affirmative vote of the
be held after not less than 10 days’ written notice to eachmajority of all votes entitled to be cast by members.
member or stockholder, served either personally or by Notice of a meeting to vote on the plan of conversion
mail to the last—known post-office address. The notice shall be sent to each member at least 10 days before the
shall state the date, time, place and purpose of the meetmeeting. The notice shall state the date, time, place and
ing. purpose ofhe meeting, provide a summary of the plan of
(b) At the meeting the members or stockholders may, conversion and include any other information the com-
by affirmative vote of not less than two—-thirds of the eli- missioner requires.
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(3) Within 10 days after the date of a meeting at (c) Provisions of the plan of conversion and restated
which aplan of conversion is adopted, the board of direc- articles of incorporation.

torsshall submit to the commissioner all of the following: (d) Voting rights.

(&) A certified copy of the minutes of the meeting at (e) Thecomposition, qualification and experience of
which the plan is adopted. principal officers and directors.

(b) Any additional information pertaining to the plan (f) Voting trust agreements.
of conversion that the commissioner may require. (g) Employment contracts.

(4) The commissioner may approve a plan of conver-  (h) The disposition, if any, of retained earnings.
sion if the commissioner finds that the plan meets all of (i) The distribution, issuance, sale and subscription

the following conditions: of capital stock and additional paid—in capital.
(a) Is fair and equitable to all depositors in the con- () Any other requirements for converting a mutual
verting mutual savings bank. savings bank to a stock savings bank that the commis-
(b) Protects the interest of depositors of the resulting sioner considers to be necessary.
stock savings bank. SUBCHAPTER X
(c) Complies with any standard which the commis- SUPERVISION
sioner may promulgate by rule. 214.715 Powrs ofcommissioner.(1) The commis-

(5) The commissioner may issue to a mutual savings gioner shall do all of the following:
bank a certificate of conversion to a stock savings bank, (a) Supervise and control savings banks and savings
if the commissioner determines the plan of conversion 5k holding companies.
has been implemented as approved and the savings bank (b) Employ persons necessary to administer this
has complied with this section and any conditions to the chapter.
approval. The date specified in the certificate is the effec- (c) Exercise the rights, powers and duties under this
tive date of the conversion. The certificate shall be chapter or any related cha’lpter
recorded with the régfer of deeds in the county in which (d) Promulgate rules '

the goﬁfefg;?hg tr;is()?\gggje?‘;gl; isrlcil?c?tteidc;therwise (e) Submit an annual report to the governor and the
©) P P ' legislature regarding the work of the commissioner’s

the cjwectors of the converted mutual savings b_ank Sha”office under this chapter.
continue to serve as directors of the stock savings bank . . .
(f) Commence an action in the commissioner’s name

for the duration of the term to which they were elected. . . i
to enforce any law of this state that applies to savings

(7) Upon conversion of a mutual savings bank, the banks, service corporations, savings bank subsidiaries
legal existence of the stock savings bank shall be a con- ' P ' 9 '

tinuation ofthe mutual savings bank, and all property and affiliates or savings bank h?'dif‘g companie_s, inclu_ding
every right, privilege, interest and asset of the mutual the enforc;ement of ;’any Oblﬁﬁt'on of :.T.e officers, direc-
savings bank vests in the stock savings bank. The stockP’S: aggn S Ofbemp oy.;as orthese er}l es. h
savings bank shall have, hold and enjoy the same in its, (E) rdescrl %a ufm orm.mantr)ler kor maintaining the
own right to the same extent as the mutual savings bankP@0KS and records or a savings banx. _

The resulting stock savings bank shall succeed to all the () Establish a reasonable fee structure, subject to
obligations and relations of the mutual savings bank. A aPproval of the review board, for savings banks and sav-
pending action or judicial proceeding to which the N9S bank holding companiasd for their service corpo-
mutual savings bank is a party may not be abated or distations and subsidiaries. The fees may include annual
continued because of the conversion. An action or pro-f€€s, application fees, regular and special examination
ceeding may be prosecuted to final judgment, order orfees and other fees that relate to the commissioner’s
decree in the same manner as if the conversion had notesponsibilities under this chapter and that are directly
been nade and the resulting stock savings bank may con-attributable to the entities operating under this chapter.
tinue the action in its corporate name. Any judgment, The commissioner may assess, bill and collect fees estab-
order or decree may be rendered for or against the stoctished under this paragraph. The amounts collected by
savings bank which might have been rendered for orthe commissioner shall be used for the expenses of the
againsthe mutual savings bank. Each owner of a deposit office of the commissioner. _ N
account in the mutual savings bank continues ownership ~ (2) The commissioner may not be subject to any civil
of the account in the stock savings bank under the samédiability or penalty, or to any criminal prosecution, for

terms applicable to the account before conversion. any error in judgment or discretion made in good faith
(8) The commissioner shall issue rules governing the and upon reasonable grounds in any action taken or
conversion of mutual savings banks, including: omitted by the commissioner in an official capacity.
(a) Procedural rules. (3) If it appears to the commissioner that a savings

(b) The fixing of a record date for determining mem- bank is conducting its business in violation of this chap-
ber voting rights. ter, the commissioner may report the facts to the depart-
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ment of justice which may bring an action to revoke the (3) Within 30 days after commencing employment as
certificate of incorporation of the savings bank. a financial regulator and at least once each year, each

(4) (@) A savings bank that intends to move its home financial regulator, for himself or herself and covering
office or a branch office to some other location not more his or her immediate family, shall complete a written,
than one mile from its current location shall make an sworn report disclosing the nature of all business rela-
application tdthecommissioner. The commissioner may tionships with savings banks on forms prescribed by the
approve or deny the application for relocation. commissionerEach report shall be reviewed by the com-

(b) A savings bank that intends to move its home missioner, except that the commissioner’s and deputy
office or abranch office to some other location more than commissioner’s report shall be reviewed by the review
one mile from its current location shall make an applica- board. The reviewers shall determine if any business
tion to the commissioner. The commissioner shall give relationship is or appears improper and, if so, may direct
noticeand provide an opportunity for hearing as provided the termination of that business relationship within a rea-
in s. 214.26 (3) to (5). In approving or denying the sonable, prescribed time period.
application for relocation, the commissioner shall deter- ~ 214.725 Examination.(1) At least once every 18
mine the need for relocation and determine whether months and more often if necessary, the commissioner
undue harm or injury would be caused to any savingsshall examine the books, records, operations and affairs
bank doing business in the area or vicinity of the pro- of a savings bank. In the course of the examination, the

posed relocation. commissionemay also examine in the same manner any
214.72 Prohibited business relationships(1) In entity, company or individual that the commissioner
this section: determinesnay have a relationship with the savings bank

(a) “Business relationship” means a financial interac- or a savings bank holding company, savings bank subsid-
tion with a savings bank, including obtaining and renego- iary, service corporation or affiliate of the savings bank,
tiating a loan; maintaining a deposit account or escrow if the relationship may adversely affect the affairs, activi-
accountpbtaining and using a credit card; being a trustee ties and safety and soundness of the savings bank.
or beneficiary of an estate or trust held by the savings (2) The commissioner shall consider it to be neces-
bank; and renting a safe deposit box. sary toconduct an examination more often than every 18

(b) “Financial regulator” means the commissioner, months if arequired report from a savings bank indicates
deputy commissioner, administrator of examination and a material change in financial condition or a material
supervision, supervisor of data processing, legal counseliolation of a state or federal law, of a federal regulation
and a savings bank examiner and includes any membebpr of a rule of the commissioner. If that condition is
of a financial regulator’s immediate family, as defined in grounds for taking custody of the savings bank under s.
S.19.42 (7). 214.76 the examination shall be initiated within 10 busi-

(2) (&) A financial regulator may not request, accept ness days.
or enter into a business relationship with a savings bank  (3) An examination shall include a review of all of the
unless the business relationship is in the savings bank'sollowing:
ordinarycourse of business, is negotiated at arms’ length ~ (a) Quality of financial condition, including safety
and the terms are no more favorable than those availablend soundness and investment and loan quality.
to members of the general public in like circumstances. (b) Compliance with this chapter and other applica-

(b) A financial regulator may not be aricér, direc- ble state laws and rules and federal laws and regulations.
tor, employe or agent of a savings bank. (c) Management policies.
(c) A financial regulator may not voluntarily acquire (d) Overall safety and soundness of the savings bank,

equity securities in savings bank or a savings bank hold- its parent savings bank holding company, savings bank
ing company. A financial regulator shall transfer equity subsidiaries, service corporations and affiliates.
securitiesvhich he or she owns within 90 days after com- (e) Remedial actions required to correct and to
mencement of employment as a financial regulator or restore compliance with applicable statutes, regulations,
within 90 days after acquiring ownership by inheritance rules and orders.
or gift. (f) Any other matter the commissioner considers to
(d) Notwithstanding par. (a), a financial regulator be appropriate.
may not obtain a new loan from or renegotiate, refinance,  (4) If a savings bank, its savings bank holding com-
renew, extend or modify an existing loan with a savings pany or any of its savings bank subsidiaries or service
bank. A financial regulator may exercise contract rights corporations has not been audited at least once in the 12
under arexisting variable rate, escalator or balloon—type months before the commissioner’s examination, the
mortgage. A financial regulator is not required to termi- commissioner shall order an audit of the entity’s books
nate doan existing at the time he or she becomes a finan-and records to be made by an independent certified public
cial regulator. accountantselected by the commissioner, who has expe-
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rience infinancial institution audits. The cost of the audit commissioner may institute suit within 90 days after a
shall be paid for by the entity being audited. determination by the review board.

(5) The commissioner, employes of the office of the (4) This section is in addition to the enforcement
commissioner oother designated agents may administer authority of the commissioner under subch. XII.
oathsand examine and take and preserve testimony under 214.745 Commissioner’s notice to members or
oath as t@nything in the affairs or ownership of the sav- stockholders. The commissioner may prepare a state-
ings bank or the entity examined. ment of the condition of the savings bank, affiliate, sav-

(6) An examination report may contain directives to ingsbank subsidiary, service corporation or savings bank
correct violations or to perform acts to ensure the safetyholding company and may mail the statement to the
and soundness of the savings bank or the entitymembers ostockholders or may publish the statement as
examined. a class 1 notice under ch. 985. The expense of a mailing

(7) If a savings bank fails to submit to an examina- or publication shall be paid by the savings bank, affiliate,
tion, the commissioner shall report that failure to the savings bank subsidiary, service corporation or savings
attorney general, who shall institute proceedings to bank holding company.
revoke its certificate of incorporation. 214.75 Record keeping and retention(1) A sav-

214.735 Examination report. Upon completion of  ings bank shall maintain books and records, as required
an examination, the commissioner shall provide an by the commissioner, in accordance with generally
examination report to the board of directors of the sav- accepted accounting principles and the requirements of
ings bank or other entity examined. Each director shall its deposit insurance corporation. All books and records
read the report and shall sign an affidavit affirming that shall be current, complete, organized and accessible to
the director has read and understands the report. The affithe commissioner, the commissioner’s agents and
davits shall be retained by the savings bank or entity examinersand to the savings bank’s auditors and accoun-
examined and may be examined by the commissioner. tants.

214.74 Orders of the commissioner.(1) If the (2) A savings bank employing an outside data proc-
affairs of the savings bank, savings bank subsidiary, ser-essingservice shall inform the commissioner at the initia-
vice corporation or affiliate or savings bank holding com- tion, renewal or changing of a contract for data process-
pany are not being conducted in accordance with thising services with an outside data processing service. The
chapter, the commissioner may require the directors,contract shall be submitted to the commissioner at least
officers and employes to take necessary corrective60 days before its implementation. The contract shall
action. If the necessaryrtective action is not taken, the provide that the records maintained shall at all times be
commissioner may issue an order to the directors of theavailablefor examination and audit by the commissioner.
entity, to beserved personally or by certified mail, speci- A savings bank shall implement internal control and
fying a date for the performance of the corrective action. security measures for its data processing activities.

(2) If the order contains a finding that the business of  (3) The commissioner may examine any data proc-
the savings bank or savings bank holding company isessingcenter that provides data processing or related ser-
being conducted in a fraudulent, illegal, unsafe or vices to a savings bank as often as the commissioner
unsound manner or that the violation or the continuanceexamines the savings bank it serves.
of the practice to be corrected may cause insolvenby, (4) The commissioner shall by rule prescribe periods
stantial dissipation of assets or earnings or the impair-of time for which savings banks must retain records and
ment ofcapital, the savings bank or savings bank holding after the expiration of which, the savings bank may
company shall comply with the order immediately, destroy those records. Liability may not accrue against
unlesshe order is modified or withdrawn by the commis- the savings bank, the commissioner or this state for
sioner or modified or terminated by a court. Notwith- destruction of records according to rules of the commis-
standingsub. (3), the commissioner may apply to the cir- sionerpromulgated under this subsection. In an action in
cuit court in the county in which the home office of the whichrecords of the savings bank may be called in ques-
savingshank or savings bank holding company is located tion or demanded, a showing of the expiration of the
for enforcement of an order. retention period shall be sufficient excuse for failure to

(3) If a hearing before the review board has not been produce the records.
requested within 20 days after service of an order, the (5) (@) A savings bank may cause records kept by the
commissioner may, at any time within 90 days after the savingshank to be recorded, copied or reproduced by any
datespecified in the order for an action to be taken or dis- photostaticphotographic or miniature photographic pro-
continuedcommence an action in the circuit court of the cess if the process employed correctly, accurately and
county in which the home office of the savings bank or permanently copies, reproduces or forms a medium for
savings bank holding company is located to compel the copying or reproducing the original record on a film or
directors, dicers or employes to take required corrective other durable material. A savings bank may thereafter
action. If ahearing is requested pursuant to s. 214.78, thedispose of the original record after obtaining the written
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consent of the commissioner. This subsection, except (3) A copy of the audit report, including a balance
that part requiring written consent of the commissioner, sheet of the savings bank on the date of the audit and a
is applicable to federal savings banks if it does not contra-statement of income and expenses of the savings bank
vene federal law. during the year ending with the date of the audit and the
(b) Any photographic, photostatic or miniature pho- written sumnary prepared for the board of directors shall
tographic copy or reproduction or copy reproduced from be filed with the commissioner within 60 days after the
a film record of a savings bank record shall be considereddate orwhich the savings bank received the audit report.
to be an original record for all purposes and shall be The commissioner may, for good cause shown, extend
treated as aariginal record in all courts @dministrative the filing date for up to 60 additional days.
agencies for the purpose of its admissibility in evidence.  (4) The audit report filed with the commissioner shall
A facsimile, exemplification or certified copy of a photo-  pe certified by the accountant conducting the audit. If a
graphic copy or reproduction or copy reproduced from a sayingshank fails to cause an audit to be made, the com-
film record shall, for all purposes, be considered to be amissioner shall order an audit to be made by an indepen-
facsimile, exemplification or certified copy of the origi- gent certified public accountant at the savings bank’s
nal record. o expense.Instead of the audit required under sub. (1), the
214.755 Disclosure of examination reports and  commissioner may accept an audit or portion of an audit
other records. (1) The commissioner, employes of the  ade exclusively for a deposit insurance corporation or

office of the commissioner and members of the review ¢ 4 financial regulator of another state if the honfieef
board may not disclose information gathered by ¢ ihe savings bank is located in that state.

examination of or obtained through reports from a sav- (5) (a) Annually, no later than February 1, a savings

ings bank or from a state or federal financial institution sl file with the commissioner a report of its activ-
regulatory authority except to any of the following: ities of the preceding calendar year, upon forms pre-

b (I?)'f Dire_ctczjrst, O‘Z‘C‘?r$ tor irr]hplor%/est of the savings scribed by the commissioner. The report shall including
ank if required to administer this chapter. all of the following:

(b) A state or federal financial institution regulatory 1. A verified copy of a statement of condition as of

.aUthO”tY if the r_egula_ltory authority agrees to keep the the close of December 31 of the preceding calendar year.
information confidential. . ) : .
. . 2. A statement of its operations during the preceding
(c) Law enforcement or prosecutorial agencies or a
calendar year.

court. : . o
(d) The savings bank’s independent certified public 31 Any other information that the commissioner
accountants. requires. . . o
(e) The savings bank’s deposit insurance corpora- (b) A savings bank shall mcIudg with its anngal
tion. report a copy of a state_ment of condition and operauons
(2) An individual who violates sub. (1) shall forfeit as pf the end of the_ savings bank’s most recent _flscal year,
which shall be available to the public. The savings bank

his or her office or position. ) ) . .
214.76 Annual audit. (1) At least once in each year shall publish a printed statement containing such infor-

and not more than 12 months after its last audit, a savingd"ation as the commissioner requires as a class 1 notice
bank shall cause its books, records and accounts to b&nder ch. 985 in each municipality in which the savings
audited by anridependent certified public accountant not Pankoperates an office. Proof of publication shall be fur-
connected with the savings bank. The certified public nished to the commissioner within 60 days after the date
accountant shall conduct the audit to produce a certified©f the report. _
financial statement. The commissioner may require  214.765 Unsafe and unsound practices; orders of
additional information to be included in an audit report. Prohibition and removal. (1) A violation of subch. VI

(2) The accountant shall deliver the audit report to a OF VIl or s. 214.34, 214.59 or 214.76, or the failure to
committee composed of 3 mrore members of the board comply with recommendations of an examination report
of directors, none of whom may be an officer, employe 0f the commissioner within 60 days after the date of
or agent of the savings bank. The committee shall presentssuance ofhe report or within any other period the com-
the nature, extent and conclusions of the report at the nextissioner specifies, shall be considered an unsafe and
meeting ofthe board of directors. A written summary of unsound practicand creates an unsafe and unsound con-
the committee’s presentation, together with a copy of thedition in the savings bank. A savings bank or a person
audit report and a list of all criticisms made by the affiliated with a savings bank who violates these provi-
accountant conductirtfe audit and any response of any sionsshall be subject to a forfeiture under s. 214.935 and
member othe board of directors or any officer of the sav- to other enforcement powers of the commissioner under
ings bank, shall be personally served or sent by certifiedthis subchapter, subch. Xll and rules of the commis-
mail to all members of the board of directors. sioner.
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(2) Continued violation of any provision in sub. (1) specific conditions that the commissioner believes nec-
after the commissioner issues an order to correct shallessary to adequately safeguard the interests of the resi-
subject the members of the board of directors of the sav-dents othis state. The commissioner may not issue a cer-
ings bank to removal from the board and to a permanenttificate of authority to do business in this state unless alll

order of prohibition under s. 214.91. of the following conditions are met:
(3) The commissioner shall promulgate rules to 1. The foreign savings bank is in sound financial con-
implement this section. dition and entitled to public confidence, and the commis-
214.772 Foreign savings bankgl) In thissection,  sjoner is satisfied that the foreign savings bank will con-

“foreign savings bank” means a savings bank organizedduct its business in this state in accordance with the laws
underthe laws of another state or territory. “Foreign sav- of this state.
ings bank” does not include a federal savings bank. 2. The deposit accounts of the foreign savings bank
(2) A foreign savings bank is doing business in this are insured by a deposit insurance corporation.
state if it accepts funds for deposit accounts in this state,  (c) The commissioner may revoke a certificate of
takes loan applications in this state in the regular courseaythorityissued under this section if any of the following
of business or otherwise engages in any activity which geeyrs:
would, if engaged in by a domestic entity, require that 1 The foreign savings bank fails to conduct its busi-
entity to be organized under this chapter as a saving$yess irthis state in accordance with the laws of this state.
bank. A foreign savings bank is not considered to be 5 - The foreign savings bank refuses to permit the
doing business in this state solely because it does one ogymmissioner to conduct an examination, or fails to pay
more of the following: applicable fees.
(a) Makes a mortgage loan in this state, purchases a3 - the commissioner determines that the foreign sav-
Io_ansecurt_ad by real proper_ty located in this state Or.Othe_r'ings bank is in an unsafe condition or that its continued
wise acquires an interest in real property located in this o tion in this state is otherwise inconsistent with the

Stat% Hold di f int " | ; best interests of the residents of this state.
(b) Holds or disposes of any interest in real property (5) A foreign savings bank doing business in this

Ioc?éidgzrtgiztﬁ;eﬁ hts or remedies in this state as thestateshall be examined by the commissioner as provided
9 under s. 214.725, audited under s. 214.76 and assessed
owner of real estate or under the terms of a real estat% . ,
S o ees as provided under s. 214.715 (1) (h), together with
mortgage or similar security interest.

(d) Advertises in this state any out—of-state travel expenses incurred in the course of
(3) The activities in this state that a foreign savings an examination or audit. The commissioner may accept

bank may engage in are limited to those activities that aa” or part of an examina_tion or audi_t prepared on beh"’."f
savings bank may engage in, and are subject to the Iaw?.f the regulatory a“thof'ty respon§|ble fqr the Supervi-
of this state to the same extent as those activities con->'°" of the for_elgn savings bank n thq jurisdiction in
ducted by a savings bank. A foreign savings bank mayWhICh the Iore_lgn savings tk))anllilz qrgarglze_d. in thi

not do business in this state without a certificate of  (6) A foreign savings bank doing business in this

authority issued under this section. state shall maintain on file with the commissioner the

(4) (a) An application by a foreign savings bank for Name and gddress of a person in this state WhO.iS autho-
a certificate of authority to do business in this state shall "ized toreceive legal process on behalf of the foreign sav-
be accompanied by a nonrefundable $500 application fedn9S bank. The commissioner shall maintain a current

and shall contain all of the following: record of each person so designated. The record of the
1. A certified copy of the foreign savings bank’s commissioneshall be conclusive evidence of the author-
articles of incorporation and bylaws. ity of the person whose name appears in the record to

2. The name and address of the person in this statdeceive process on behalf of the foreign savings bank.
who will serve as the foreign savings bank’s agent under ~ (7) If the laws of another jurisdiction prohibit a sav-
sub. (6). ings bank from doing business in that jurisdiction, a for-

3. Satisfactory evidence that the foreign savings bank€ign savings bank organized under the laws of that juris-
is in good standing with the regulatory authority respon- dictionmay not be authorized to do business in this state.
sible for its supervision in the jurisdiction in which the If the laws of another jurisdiction require the posting of

foreign savings bank is organized. securities or impose other additional requirements as a
4. Satisfactory evidence of insurance by a deposit condition of permitting a savings bank to do business in
insurance corporation. that jurisdiction, the commissioner may impose similar

5. Any other information the commissioner requires. requirements on a foreign savings bank organized under

(b) Upon receipt of a completed application and the the laws of that jurisdiction before issuing the foreign
required fee, the commissioner may issue a certificate ofsavings bank a certificate of authority to do business in
authority. The certificate of authority may be subject to this state.
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214.775 Procedure upon the impairment of capi-  to determine if the commissioner acted within the scope
tal. If the commissioner finds from a report, examination of the commissioner’s authority, has not acted in an arbi-
or other source that a savings bank’s capital is impaired,trary orcapricious manner and that the act, order or deter-

the commissioner may do any of the following: mination of thecommissioner is supported by substantial
(1) Direct the board of directors to do any of the fol- evidence in view of the entire record as submitted. The

lowing: review of applications for new savings banks, branch
(@) Require stockholders to contribute an amount at offices orrelocation of offices shall be based exclusively

least sufficient to eliminate the impairment. on the record and new evidence may not be taken by the

(b) Reduce the amount of additional paid—in capital reviewboard. Applications under this subsection shall be
by at least the amount of the impairment and allocate theconsidered and disposed of as speedily as possible.
reduction to undivided profits or reserves to absorb the  (2) A determination of the review board shall be sub-
loss that created the impairment. ject to review under ch. 227. If an act, order or deter-

(2) Take custody dhe savings bank under subch. XI,  mination ofthe commissioner is reversed or modified by
establish a conservatorship and proceed to merge, sell ofhe review board, the commissioner shall be considered
otherwise dispose of the savings bank in a manner thagg pe a person aggrieved and directly affected by the deci-
will remove the capital impairment, remove operating gion under s. 227.53 (1).
losses and restore compliance with capital requirements. (3) A member of the review board may not act on any

(3) Declare the stock worthless and order the direc- matter involving a savings bank or savings bank holding

tors to cancel the stock or order the_ directors_ to sell, company of which the member is an officer, director,
merge or otherwise restructure the savings bank in a ma”émploye or agent.

ner that will remove the capital impairment, eliminate SUBCHAPTER XI
operating losses and restore compliance with capital CUSTODY AND CONSERVATORSHIP

requirements. 214.82 Commissioner’s authorit
. . . y to take custody
do leécl)}?t?\e?‘ce)l\I/:)?/:/Ai/nb?ard.(l) The review board shall and appoint a conservator or a eceiver. (1) The com-
() Advise the c%mmissioner on matters related to missioner may take custody of and appoint a conservator
this chapter for the property, liabilities, books, records, business and
(b) Reviéw the acts, orders and determinations of theassets of a savings bank for any of the purposes under s.
commissioner. ' 214.825 if any of the following conditions exits:
(c) Act on matters pertaining to this chapter that may ('a) .The savings bank fails to prpduce an ann_ual
be submitted to it by the commissioner. audltedflnanmall stgtement, after receiving one extension
(d) Perform other review functions relating to this from the commissIoner. ,
chapter. (b) The savings bank’s books and records, after at
and sub-'€ast 2 consecutive notices from the commissioner span-

(e) Conduct hearings and take testimony, . ) !
poenaand swear witnesses at such hearings. The review/ind at least 2 consecutive calendar quarters, are in an

board shall have the subpoena powers under s. 885.0fnaccuratend incomplete condition to the extent that the
(4). c'ommlssmner.lsmable to determine .the financial condi-

(2) An interested party may appear at a proceedingt'on of tr_le savings bank or_the details or purpose of any
of the review board and may participate in the examina- ransaction that may materially affect the savings bank’s
tion of witnesses and present evidence. financial condition. _ _ _ _

(3) A person who subpoenaes a witness shall advance  (C) The savings bank fails to meet its capital require-
the fees and mileage of the witness. Witness fees shall b&€ntand may not meet its requirements or restore its cap-
the same as fees under s. 814.67 (1) (b) and (c). The feégal. without assistance from its deposit insurance corpo-
of witnesses who are called by the review board in the ration.
interests of the state shall be paid by the state upon pre- (d) The savings bank is insolvent in that its assets are
sentation of proper vouchers approved by the chairper-less than its obligations to its creditors, including its
son of the review board and charged to the appropriationdepositors.
under s. 20.175 (1) (g). (e) The savings bank has experienced substantial dis-

214.785Review of acts, orders or determinations. sipation of assets due to a violation of a state or federal
(1) Any interested person or a savings bank aggrieved bylaw, regulation, rule or order of the commissioner or due
any act, order or determination of the commissioner, to any unsafe or unsound practice.
which relates to savings banks may, within 20 days after  (f) There is a likelihood that the savings bank will not
receipt orservice of a copy of the act, order or determina- be able to meet the demands of its depositors or pay its
tion, file a written notice requesting the review board’s obligations in the normal course of business.
review of the ommissioner’s act, order or determination. (g) Losses have occurred or are likely to occur that
The sole review of the commissioner’s decision shall be have or will deplete all or substantially all of the savings
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bank’scapital and that there is no reasonable prospect foror the maturing of an obligation of the deposit insurance
restoring its capital without federal assistance. corporation.

(h) The savings bank or its officers, directors or 214.83 Commissioner’s powers during custody.
employes are violating a state or federal law, regulation, Duringthe period in which the commissioner has custody
rule or supervisory order of the commissioner or of of a savings bank, the commissioner shall have all powers
another regulatory authority. necessary to accomplish the purposes of custody of the

(i) The savings bank is in an unsafe or unsound condi-savings bank and the authority to call meetings of the
tion likely to cause insolvency or a substantial dissipation members, stockholders, former officers and directors,
of assets or earnings that will weaken the condition of theliquidators or trustees to consider and act upon matters
savingsbank and will prejudice the interests of its deposi- considered by the commissioner to be of sufficient
tors. importance to obtain the views of those persons.

() The directors, officers, trustees or liquidators have 214.835 Custody of savings bankdf the commis-
neglected, failed or refused to take any action that thesioner takes custody of a savings bank, in addition to
commissioner considers necessary for the protection ofpowersconferred under ss. 214.825 and 214.83, the com-
the savings bank, including production of an annual missioner may do any of the following:
audited financial statement after an extension was (1) Notify the deposit insurance corporation of the
granted, have continued to maintain the savings bank’'scustody and the reasons for that action, including a copy
booksand records in an inaccurate and incomplete condi- of the commissioner’s report of examination and condi-
tion for 2 consecutive quarters after 2 notices from the tion ofthe savings bank, and to appoint the deposit insur-
commissioner or have impeded or obstructed anance corporation or its designee as receiver or conserva-
examination. tor for the savings bank.

(k) The deposit accounts of the savings bank are  (2) Permit the deposit insurance corporation to sub-
impaired to the extent that the realizable value of its mit any plan or proposal for the rganization, merger or
assets imsufficient to pay in full its creditors and deposit  liquidation ofthe savings bank that it considers to be fea-
accounts holders or meet its obligations in the normal sible.
course of business or that its stock is impaired. (3) Determine and declare the savings bank to be in

(L) The savings bank is unable to continue operation. default, find from the commissioner’s examination and

(m) Thebusiness of the savings bank or savings bank from reports of the savings bank the amount of insured
in liquidation is being conducted in a fraudulent, illegal deposits and make any necessary orders that may be
or unsafe or unsound manner. required for the purpose of making deposit insurance

(n) The officers, employes, trustees or liquidators available to depositors.
assume duties or perform acts without providing a bond.  214.84 Notice of custody; action to enjoinOn the

(2) The commissioner may postpone taking custody date the commissioner takes custody of a savings bank,
of a savings bank pending a satisfactory resolution of thethe commissioner shall provide by 1st class mail a written
condition permitting custody as suggested by the depositnotice of that action to the president or secretary and to
insurance corporation, if the savings bank has sufficient2 or more directors of the savings bank or to 2 or more of
liquidity and has adopted and implemented an operatingthe trustees of any trust or to 2 or more of the liquidators
plan considered prudent by the commissioner. if the savings bank is in liquidation. If the parties receiv-

(3) The commissioner shall promulgate rules to gov- ing notice believe the commissioner does not have
ern the determination of a need for a conservator, theauthority to take custody, the savings bank, the directors
selection and appointment of a conservator and the con-or officers of the savings bank or the trustees or liquida-
duct of a conservatorship, including allocation of the tors, within 20 days after the mailing of the notice, or
payment of costs. within further periods of time as the commissioner may

214.825Purposes of taking custody.The purposes  extend up to an additional 60 days, may file a complaint
of taking custody of a savings bank may include in the circuit court of the county in which the savings
examination; production of an audited financial state- bank islocated to enjoin custody. Tleurt shall require
ment; reconstruction of books and records; conservationthe commissioner to show cause why custody should not
of assets; restoration of impaired capital; the making of be enjoined. If, upon hearing, the court finds that grounds
any necessary or equitable adjustment, including do not exist for the commissioner’s custody, it may enter
changes in officers and management, considered necesan order enjoining further custody.
sary by the commissioner under any plan of reorganiza-  214.845 Segrgation of collections during custody.
tion or liquidation; restructuring of the savings bank All payments received on deposit accounts on deposi-
through a merger or formation of a interim institution; tors’ unpledged accounts during custody of the savings
establishment of a conservatorship to operate and manbank shall be segregated in a separate account until the
age a savings bank as an ongoing concern until thesavings bank is redelivered to the directors, trustees or
grounds for custody and conservatorship are remedied]iquidators or delivered to a conservator or receiver. A
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depositor whose payments have been segregated magninethe nature, details or purpose of any transaction that
request the return of those payments and the commismay have a material effect on the savings bdiméscial
sioner shall repay them without interest or dividends. condition, the commissioner shall issue an order that
Before delivery of the savings bank or its assets to anyrequires all of the following:
trustee, liquidator, receiver or conservator, the commis-  (a) Specific steps to restore, reconstruct or adjust the
sioner shall return the money segregated in the separatbooks and records to accuracy and compliance.
account. (b) Rescission or cessation of transactions or activi-
214.85 Redelivery of possessiorif, after examina-  ties that led to the incomplete or inaccurate condition of
tion of the savings bank and consideration of all condi- the books and records.
tions affecting its affairs, the commissioner finds that the (c) Establishment of reserves for any losses that the
cause for taking custody has been removed, the commiseommissionefinds were incurred due to the condition of
sioner shall relinquish custody of the savings bank, the books and records.
remove any conservator appointed and redeliver the sav-  (2) An order under sub. (1) shall be effective until the
ingsbhank and all assets, books and records to its qualifiedcommissioner determines through an examination that
directors, trustees or liquidators. the condition has been corrected and recinds the order.
214.855 Limitations upon custody. The custody of 214.91 Removal and prohibition authority. (1)
a savings bank by the commissioner, including a conser-The commissioner may remove from a savings bank any
vatorship, may be continued for a reasonable period notemploye agent or person affiliated with the savings bank
to exceed 12 months, unless a longer time period isif the commissioner finds that the person has done any of
approved by a vote of two-thirds of the directors of the the following:

savings bank or ordered by a court. (a) Directly or indirectly violated any state or federal
SUBCHAPTER XII law, regulation, rule or order or any agreement between
ENFORCEMENT POWERS the savings bank and the commissioner or between the

214.90 Action to correct conditions. The commis- savings bank and the deposit insurance corporation.
sioner may issue an order requiring a savings bank, sav- (b) Breached fiduciary or professional responsibili-
ings bank subsidiary, service corporation, affiliate, sav- ties to the savings bank.
ings bank holding company or a party affiliated with a (2) The commissioner may serve upon a savings
savings bank to take action to correct any condition bankemploye, agent or person affiliated with the savings
resulting from a violation or practice identified in the bank a written notice of the commissioner’s intention to
order. The commissioner may by order require the sav-remove or suspend the person from office in the savings
ings bank, savings bank subsidiary, service corporation,bank or to prohibit any further participation in any man-
affiliate, savings bank holding company or party affili- ner by that person in the conduct of the affairs of a savings
ated with a savings bank to do any of the following: bank or of asavings and loan association organized under

(1) Make restitution or provide reimbursement, ch. 215, if the commissioner finds that, because of a
indemnification oguarantees for or against losses if any violation permitting removal under sub. (1), any of the
of the following conditions occurs: following conditions exists:

(&) The person was unjustly enriched or received  (a) A savings bank has or probably will suffer finan-
direct or indirect personal benefit in connection with the cial loss or other damage.
violation or practice. (b) The interests of the savings bank’s depositors

(b) The violation or practice involved a reckless dis- have been or could be prejudiced.
regard for applicable state or federal laws, regulations,  (c) Theperson received financial gain or other bene-
rules or orders of the commissioner or other appropriatefit by reason of the violation.

regulator. (d) The violation or breach involves personal dishon-
(2) Restrict the savings bank’s growth or institute esty on the part of the person or demonstrates wilful or
appropriate operating restrictions. continuing disregard by the person for the safety and
(3) Dispose of any loan or asset involved. soundness of the savings bank.
(4) Rescind an agreement or contract. 214.915 Participation prohibition. (1) Except as
(5) Submit candidates for future directors, employes provided in rules of the commissioner, any person who
or officers to the commissioner for approval. has been removed or suspended from office in a savings
(6) Take any other action the commissioner considersbank or prohibited from participating in the conduct of
necessary. the affairs of a savings bank under s. 214.90 may not,
214.905Books and records corrective orders(1) while anorder is in effect, hold any office in or participate

If an order under s. 214.90 specifies that the books andin any manner in the conduct of the affairs of another sav-
records of a savings bank are so incomplete and inaccuings bank, savings bank subsidiary, affiliate, sereare

rate that the commissioner is unable to determine theporation, savings bank holding company or state savings
financialcondition of the savings bank or unable to deter- and loan association.
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(2) A violation of sub. (1) by any person who is sub- in a savings and loan association or savings bapkrvi-
ject to an order described in that subsection shall besory authority, or @ombination of-betlsuch actual expe-
treated as violation of the order. rience or supervisory authorityrhe commissioner shall

214.92 Effect of termination or resignation. The appoint the deputy commissioner subject to s. 15.04 (2)
resignation, termination of employment, or separation of and (3). The deputy commissioner shall possess all pow-
a person affiliated with a savings bank from the savings ers and perform the duties of the commissioner during a
bankdoes not affect the authority of the commissioner to vacancy in that éite and during the absence of or inabil-
issue an order under s. 214.90, 214.91 or 214.915 if thety of the commissioner to serve.
order isissued within 6 years after the person ceases to be  Section 47. 215.13 (46) (a) 1. of the statutes is
a person affiliated with the savings bank. amended to read:

214.925 Unauthorized participation by convicted 215.13(46) (a) 1. Directly or indirectly, acquire,
individual. (1) Except with the prior written consent of placeand operate, or participate in the acquisition, place-
the commissioner, a person who has been convicted of anentand operation of, at locations other than its home or
criminal offensenvolving dishonesty or a breach of trust branch offices, remote service units, in accordance with
may not participate, directly or indirectly, in any manner rules established by the commissioner. Remote service
in the conduct of the affairs of a savings bank. units established in accordance with such rules are not

(2) The directors or officers of a savings bank may subject to sub. (36), (39), (40) or (47) or s. 215.03 (8).
not permit a person described in sub. (1) to participate inThe rules of the commissioner shall provide that any such
the conduct of the affairs of the savings bank. remoteservice unit shall be available for use, on a nondis-

214.93 False statementsA person may not know-  criminatory basis, by any state or federal savings and loan
ingly make, cause, or allow another person to make orassociation which has its principal place of business in
cause to benade, a false statement, under oath if required this state, by any other savings and loan association
by this chapter or on any report or statement required byobtaining the consent of a state or federal savings and
the commissioner or by this chapter. loanassociation which has its principal place of business

214.935 Civil forfeitures. In addition to the enforce- in this state and is using the terminal and by all customers
ment authority granted to the commissioner, the follow- designated by a savings and loan association using the
ing forfeiture provisions apply: unit. This paragraph does not authorize a savings and

(1) Except as provided in sub. (2), any person who loanassociation which has its principal place of business
violates this chapter, any rule promulgated under this outside this state to conduct business as a savings and
chapter or an order of the commissioner may be requiredioan association in this state. The remote service units
to forfeit not more than $10,000. Each day of continued also shall be available for use, on a nondiscriminatory
violation constitutes a separate offense. basis, by any credit union, state or national bank or

(2) Any person who fails to comply with a reporting mutualstate or federadavings bank, whose home office
requirementnder this chapter may be required to forfeit is located in this state, if the credit union, bank-or-mutual
not more than $1,000 for the first offense and may be savings bank requests to share its use, subject to the joint
required tdorfeit not more than $2,500 for the 2nd or any rulesestablished under s. 221.04 (1) (k). The rules of the

later offense. commissioner shall prohibit any advertising with regard
SecTioN 45. 215.01 (24m) of the statutes is amended to a shared remote service unit which suggests or implies
to read: exclusive ownership or control of the shared unit by any

215.01(24m) “Savings and loan holding company” savingsand loan association or group of savings and loan
includes a mutual savings and loan holding company orassociations operating or participating in the operation of
an equivalent mutual entity organized under the laws of the unit. The commissioner by order may authorize the
another jurisdiction, a stock savings and loan holding installation and operation of a remote service unit in a
company and includes any person, corporation, partner-mobile facility, after notice and hearing upon the pro-
ship, trust, joint stock company, association, state or fed-posed service stops of the mobile facility.
eralsavings and loan association, state or federal savings SecTioN 48m. 215.40 (1) (c) of the statutes is created
bankor state or national bank, which owns, holds or in to read:
any manner controls, directly or indirectly, 10% of the 215.40(1) (c) An association shall include the word

stock in a savings and loan association. “savings” in its name if its name includes the word
SecTiON 46. 215.02 (1) of the statutes is amended to “bank”. This paragraph does not apply to an association

read: name if the association obtained approval for use of the
215.02 (1) QUALIFICATIONS, APPOINTMENT AND name from the commissioner before February 12, 1992.

DUTIES OF DEPUTY COMMISSIONER. -No A person is nogli- SecTioN 49. 215.53 (1) (a) 1. of the statutes is

gible for appointment as deputy commissioner unless heamended to read:
or she has had at least one year of actual experience ina 215.53(1) (a) 1. Absorb a federal savings and loan
savings and loan association or savings pankerving association or federal savings bavka-state-chartered
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state—chartere@ssociation_or_state—chartered savings 215.53(2) (b) Stockholders of an association or sav-
bank ings bankabsorbed under this section may be compen-

Section 50. 215.53 (1) (a) 3. of the statutes is sated by converting the shares of the absorbed associa-
amended to read: tion orsavings banlknto, in whole or in part: obligations

215.53(1) (a) 3. Be absorbed by-a-state-chartered or other securities of the absorbing association or shares,
state—charterestock association or state—chartered sav- obligations or other securities of any other association or
ings bank if the stock association or savings basla corporation; or cash or other thing of value.
subsidiary of a mutual savings and loan holding com- SecTioN 55. 215.53 (3) of the statutes is amended to
pany, of anutual savings bank holding compasmyof an read:
equivalent mutual entity organized under the laws of a ~ 215.53(3) (title) WITHDRAWAL REQUESTS. Any saver

regional state, as defined in s. 215.36 (1) (f). in an absorbed association or savings lmrik a subsid-
SecTioN 51. 215.53 (1) (a) 4. of the statutes is iary of an absorbed mutual savings and loan holding
amended to read: company_or mutual savings bank holding compario

215.53(1) (a) 4. Absorb a mutual savings and loan intends to file a written withdrawal request for savings
holding company or mutual savings bank holding com- accounts within one year after the date of approval of
panyunder a plan, approved by the commissioner, that such absorption by the commissioner, may do so by giv-
provides that the mutual savings and loan holding com-ing 90 days’ written notice of such intention, and the sav-
pany_or mutual savings bank holding compaagses to  ings accounts shall be withdrawn as provided in s.
engage in activities that the absorbing association may215.17. Any person who has filed such written with-
not engage in and that provides that stock in a subsidiarydrawal request shall remain a member and be subject to
association that is not held by the absorbed mutual sav-all rights, privileges and duties under this chapter and the
ings and loan holding company or mutual savings bank bylaws and the rules and regulations of the absorbing

holding companys redeemed. association or, ihe the absorbing association is a subsid-
SecTioN 52. 215.53 (1) (b) of the statutes is amended iary of a mutual savings and loan holding company, of the
to read: mutualsavings and loan holding company, until the with-

215.53(1) (b) The absorbed association gavings drawalvalue of the savings accounts has been paid to the
ank, mutual savings and loan holding company or person.
mutual savings bank holding compastyall transfer its SECTION 56. 215.56 (7) (a) of the statutes is amended
assets and liabilities to the absorbing association but notio read:
to defeat or defraud creditors. 215.56(7) (a) Unclaimed liquidating dividends and
SecTioN 53. 215.53 (2) (a) of the statutes is amended all funds remaining unpaid in the hands of the association
to read: or its board of directors at or immediately prior to the date
215.53(2) (a) All the rights, franchises and property of final distribution, together with all final liquidating
interests of the absorbed association or savings trank costs, shall be delivered by them to the commissioner to
subject to sub. (1) (a) 4., of the absorbed mutual savingsbe deposited by the commissioner in one or more state
and loan holding company or mutual savings bank hold- banks state savings banks state—chartered savings and
ing companyshall be deemed to be transferred to the loan associations, to the credit of the commissioner in the
absorbing association, which shall hold and enjoy samecommissioner’s name, in trust for the various members
and all rights of property, franchises and interest in the and creditors entitled thereto. The commissioner shall
same manner and to the same extent as was held anithclude in the annual report under s. 215.02 (11) the
enjoyed by the absorbed associationsawings bank, = names of the associations so liquidated and the sums of
mutualsavings and loan holding company or mutual sav- unclaimed and unpaid liquidating dividends and
ings bank holding companyExcept as provided in s. unclaimed funds with respect to each of them respec-
215.01 (17), the savers of the absorbed association otively, including a statement of interest or dividends
savings banlor of a subsidiary of an absorbed mutual earned upon the funds.
savings and loan holding company or mutual savings  Section 57. 215.59 (3) (a) 1. of the statutes is
bank holding companghall be members of the absorb- amended to read:
ing association or, if the absorbing association is a subsid- 215.59(3) (a) 1. Invest in or acquire an association
iary of a mutual savings and loan holding company, or a savings bank
members of the mutual savings and loan holding com-  Section 58. 215.59 (3) (a) 2. of the statutes is
pany, and possess and be subject to all rights, privilegesamended to read:
and duties as provided in the bylaws of the absorbing  215.59(3) (a) 2. Acquire an association or savings
association omutual savings and loan holding company. bankby the absorption of the association or savings bank
SecTioN 54. 215.53 (2) (b) of the statutes is amended by a subsidiary association of the savings and loan hold-
to read: ing company.
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SectioN 59. 215.59 (3) (a) 3. of the statutes is 215.73(1) (b) The absorbed association or savings
amended to read: bankshall transfer its assets and liabilities to the absorb-

215.593) (a) 3. Acquire or merge with a mutual sav- ing association but not to defeat or defraud creditors.
ingsand loan holding company or a mutual savings bank  Section 67. 215.73 (2) (a) of the statutes is amended

holding company to read:
SecTion 60. 215.59 (3) (a) 6. of the statutes is 215.73(2) (@) Upon absorption the rights, franchises
amended to read: and property interests of the absorbed association or sav-

215.59(3) (a) 6. Convert to a stock savings and loan ingsbankshall be deemed to be transferred to the absorb-
holding company under s. 215.58 or to a stock savingsing stock association, which shall hold and enjoy same,

bank holding company in the same manner and to the same extent absioebed
SecTioN 61. 215.59 (3) (a) 11. of the statutes is gssociation or savings bank
amended to read: SecTIoN 68. 215.73 (2) (b) of the statutes is amended

215.59(3) (a) 11. Be absorbed by a mutual associa- tg read:

tion under s. 215.53 (1) (a)_4 or by a mutual savings .ban 215.73(2) (b) Stockholders of a stock association or
SecTion 62. 215.59 (3) (a) 12. of the statutes is gtock savings banabsorbed under this section may be
amended to read: compensated by converting the shares of the absorbed

_ 215.593) (a) 12. Dissolve itself and the stock_ associ- 5ssociation or savings baiikto, in whole or in part:
ationchartered under sub. (1) (b) 1. and convertitself and g5 res, obligations or other securities of the absorbing

the .stockbassk?cl;:\tlon m';o a mutual azsgmaizon or mutualaggaciation or of any other association or corporation: or
savings bankinder a plan, approved by the commis- coc or other thing of value.

sioner, that provides that the converting mutual savings o .,on 69. 215.73 (2) (c) of the statutes is amended
and loan holding company ceases to engage in activitiesto read: ' '

that the converted association or savings baak not
engage in and that provides that stock in a subsidiary
association or savings battkat is not held by the con-
verting mutual savings and loan holding company is

215.73(2) (c) All savers in the absorbed association
or savings bankhall be owners of savings accounts of
the same withdrawal value in the absorbing association.

SecTioN 70. 215.73 (3) of the statutes, as affected by

redeemed. . ; . :
SecTioN 62m. 215.60 (1) (c) of the statutes is created 1991 WISCOI"ISI_I’] Act 32, is amended to read:
to read: 215.73(3) (title) WITHDRAWAL REQUESTS. Any saver

in an absorbed association or savings buaitito intends
to file a written withdrawal request for savings accounts
within one year after the date of approval of such absorp-

215.60(1) (c) An association shall include the word
“savings” in its name if its name includes the word
“bank”. This paragraph does not apply to an association . o - ,
name if the association obtained approval for use of thet'o_n by the_ commissioner, may do so by giving 90 days
name from the commissioner before February 12, 1992 Written notl_ce of such |ntent|_on, a_nd the savings accounts

SecTion 63. 215.73 (1) (a) 1. of the statutes is shall be withdrawn as provided in s. 215.17.

amended to read: SecTIoN 71. 215.76 (7) (a) of the statutes is amended
215.73(1) (a) 1. Absorb a federal stock savings and 0 read: , o
loanassociation or stock savings bania state chartered 215.76(7) (8) Unclaimed liquidating dividends and

state—charterestock association or stock savings hank all funds remaining unpaid in the hands of the association
SecTion 64. 215.73 (1) (a) 2. of the statutes is ©F its board at or immediately prior to the date of final dis-

amended to read: tribution, together with all final liquidating costs, shall be
215.73(1) (a) 2. Be absorbed by-a state chartered delivered to the commissioner to be deposited in one or
state—charterestock association or stock savings hank More state banks, state savings bakstate—chartered
SecTioN 65. 215.73 (1) (a) 3. of the statutes is savings and loan associations, to the credit of the com-
amended to read: missioner, irtrust for the various stockholders, owners of
215.731) (a) 3. Absorb a federal mutual savings and savings accounts or creditors entitled thereto. The com-
loan association or mutual savings bamla-state char-  missioner shall include in the annual report under s.
teredstate—chartereshutual association or mutual sav- 215.02 (11) the names of the associations so liquidated
ings bankf the absorbing association is a subsidiary of and the sums of unclaimed and unpaid liquidating divi-
a mutual savings and loan holding company or an equiva-dends and unclaimed funds with respect to each of them
lent mutual entity organized under the laws of a regional respectively, including a statement of interest or divi-
state, as defined in s. 215.36 (1) (f). dends earned upon such funds.
SecTION 66. 215.73 (1) (b) of the statutes is amended SECTION 72.217.04 (intro.) and (1) to (3) of the stat-
to read: utes are amended to read:
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217.04 Exemptions.(intro.) This chapter does not SeEcTION 76. 219.05 (1) of the statutes is amended to
apply to_any of the following read:

(1) Banks organized under the laws of this state or ~ 219.05(1) The investment by any credit unions; or
authorized to do business in this state with respect tothe investment of funds of any state sinking fund, state

checks sold in a bank; school fund, fire fighters’ relief and pension fund, police
(2) Credit unions, with respect to checks sold in the pensionfund, or other pension fund; or the investment by
credit union office, except as provided in s. 186.33,; any savings and loan association; or by a state or federal

(3) Savings and loan associations with respect to savingsbank;or by any federal savings and loan associa-
checkssold in the savings and loan office, except as pro- tion; or by any administrative department, board, com-

vided by s. 215.13 (41); missioner or officer of the state, authorized by law to
SecTioN 73. 217.04 (5) of the statutes is created to make investments of funds in the custody or under the
read: control of such department, board, commission or offi-

217.04(5) Savings banks with respect to checks sold cer; or by any guardian, trustee or other fiduciary; or by
in the savings bank office, except as provided under s.any school district, vocational, technical and adult educa-

214.04 (20). tion district, drainage district, village, city, county or
SecTioN 74. 218.04 (1) (a) of the statutes is amended town, in savings accounts in savings and loan associa-
to read: tions doing business in this state or in savings banks

218.04(1) (a) “Collection agency” means any person doingbusiness in this stgter in savings accounts in any
engaging in the business of collecting or receiving for other institution within or without the state, to the extent
paymentor others of any account, bill or other indebted- to which such accounts now are, or may hereafter be,
ness. It shall not include attorneys at law authorized toinsured bythe federal-savings-and-lodapositinsurance
practice in this state and resident herein, banks, expressorporation, under acts of congress of the United States
companies, state savings banks, staténgs and loan  now in effect or which may hereafter be enacted is lawful.
associations—organized—under-the laws—of -Wisconsin SecTION 77.220.02 (2) (a) of the statutes is amended
insurers antheir agents, trust companies, or professional to read:
men’s associations collecting accounts for its members  220.02(2) (a) State banks under this chapter and ch.
on a nonprofit basis, where such members are required by22 1. -mutual-savings-banks-under-ch. 284 trust com-
law to have a license, diploma or permit to practice or fol- pany banks under ch. 223.
low their profession, real estate brokers and real estate  Section 78. 220.02 (3) of the statutes is amended to

salespersons. read:
SecTioN 75. 218.05 (1) (b) of the statutes is amended 220.02(3) ltis the intent of sub. (2) to give the com-
to read: missioner obanking jurisdiction to enforce and carry out

218.05(1) (b) “Community currency exchange” all laws relating to banks or banking in this state, includ-
means any person, except-bamrk®ankincorporated ing those relating to state banks,-mutual-savings-banks,
under the laws of this state-and-national-baakkederal trust company banks, and also all laws relating to small
bankorganized pursuant to the laws of the United Statesloan companies or other loan companies or agencies,
and-anya savings bank organized under ch. 214, a sav-finance companies, motor vehicle dealers, adjustment
ings and loan association organized under ch. 215 and a&ervice companies, community currency exchanges and
credit union-operatin@rganizedunder ch. 186-which  collectionagencies and those relating to sellers of checks
obtains-a-certificate-of authority from-the commissipner under ch. 217, whether doing business as corporations,
engaged in the business of and providing facilities for individuals or otherwise, but to exclude laws relating to
cashing checks, drafts, money orders and all other evi-creditunions, savings banksd savings and loan associ-
dences omoney acceptable to such community currency ations.
exchangédor a fee, service charge or other consideration. SecTioN 79. 220.04 (1) (a) of the statutes is amended
Nothing in this section shall be held to apply to any per- to read:
son engaged in the business of transporting for hire, bul-  220.04(1) (a) The commissioner of banking or any
lion, currency, securities, negotiable or nonnegotiable deputy or examiner shall examine at least once in each
documents, jewels or other property of great monetary year the cash, bills, collaterals, securities, assets, books
valuenor to any person engaged in the business of sellingof account, condition and affairs of each baankgtrust
tangible personal property at retail nor to any person company bank-and-mutual-savings-bdokng business
licensed to practice a profession or licensed to engage irin this state, except national banks. For that purpose the
any business in this state, who, in the course of such busicommissioner may examine on oath any of the officers,
ness or profession and, as an incident thereto, casheagents, directors, clerks, stockholders, customers or
checks, drafts, money orders or other evidences ofdepositors thereof, touching the affairs and business of
money. such institution. In making such examinations of banks,
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the commissioner shall determine the fair valuation of all 220.04(8) Unless the commissioner is expressly
assets iraccordance with the schedules, rules and regula-restricted by statute from acting under this subsection

tions prescribed by the banking review board. with respect to a specific power, right or privilege, the
SecTioN 80. 220.04 (1) (b) of the statutes is amended commissioner obanking by rule may, with the approval
to read: of the banking review board, authorize state banks to

220.04(1) (b) In lieu of any examination required to exerciseany power under the notice, disclosure or proce-
be made by the commissioner, the commissioner maydural requirements governing national banks or to make
accept any examination that may have been made of anyany loan or investment or exercise any right, power or
bank, or trust company bank-er-mutual-savings-bank privilegepermitted national banks under federal law, reg-
within a reasonable period by the federal deposit insur- ulation or interpretation. Notice, disclosure and proce-
ance corporation or a federal reserve bank, provided adures prescribed by statute which may be modified by a
copy of the examination is furnished the commissioner. rule adopted under this subsection include, but are not

SecTioN 81. 220.04 (6) (a) of the statutes is amended limited to, those provided under s. 138.056. A rule
to read: adopted under this subsection may not affect s. 138.041

220.04(6) (a) The commissioner, with the approval or chs. 421 to 428 or restrict powers specifically granted
of the banking review board, may establish uniform sav- statebanks under this chapter or ch. 221-orch. 2224r
ings rules which shall be adopted by every bank,-mutual  SecTion 85. 220.04 (9) (a) 2. of the statutes is
savings-banland trust company bank. Such rules may amended to read:
provide the conditions under which banks, mutual sav-  220.04(9) (a) 2. “Regulated entity” means a bank,
ings-banksor trust company banks may accept time trust company bank;-mutual savings-bankl any other
depositsand the methods of figuring interest. Such rules entity which is described in s. 220.02 (2) or 221.56 as
may also provide the term of notice of withdrawal and the underthe supervision and control of the commissioner of
amounts which may be withdrawn by depositors, which banking.
conditions the bank may put in force in times oéficial SecTIoN 86. 220.05 (1) of the statutes is amended to
stress by action of its board of directors. The maximum read:
rate of interest on deposits paid by banks whose deposits 220.051) The commissioner of banking shall assess
are not insured by the federal deposit insurance corpora-€ach state bank,-mutual-savings-band trust company
tion, whether certificates of deposit or book savings bank for the cost of each examination made, which cost
deposits, shall be the same as the rate set by the federahall be determined by the commissioner and shall
deposit insurance corporation for banks whose depositsinclude the salaries and expenses of all examiners and

are insured by it. other employes of the commissioner actively engaged in
SecTioN 82.220.04 (6) (b) of the statutes is amended such an examination, the salaries and expenses of the
to read: commissioner, review examiner or other person whose

220.04(6) (b) In times of financial distress, the com- services are required in connection with such examina-
missioner with the approval of the banking review board tion and any reports thereof, and any other expenses
may by order restrict the withdrawal of any class of whichmay be directly apportioned. Any charge so made
deposits in any bank,-mutual-savings-bankrust com- shall be paid within 30 days from the time the bank
pany bank. The pendency of any proceeding for review receives notice of the assessment.
of such order shall not stay or suspend the operation of  SectioNn 87. 220.05 (2) of the statutes is amended to

such order. read:
SecTioN 83. 220.04 (6) (d) of the statutes is amended 220.05(2) On or before-the fifteenth-day dfily 15
to read: of each year, each state bank,-mutual-savings éadk

220.04(6) (d) The commissioner of banking, with trust company bank shall pay to the commissioner an
the approval of the banking review board, may establish annualassessment for the maintenance of the office of the
rules regulating the kind and amount of foreign bonds or commissioner of banking in an amount to be determined
bonds and securities offered for sale by the internationalby the banking review board, but which shall not exceed
bank for reconstruction and development, the inter— 8 cents per $1,000 of resources, or part thereof, for the
American development bank, the African development first $5,000,000 and shall not exceed 6 cents per $1,000,
bankand the Asian development bank which state banks,or part thereof, for all resources over $5,000,000.
andtrust company banks-and-mutual-savings-bamkg SecTion 88. 220.285 (1) of the statutes, as affected
purchase, except that such rules shall not apply to bond$y 1991 Wisconsin Act 39, is amended to read:
and securities of the Canadian government and Canadian 220.285(1) Any state bank;-mutual-savings-bank,
provinces, which are payable in American funds. trust company bank, licensee under s. 138.09, 138.12,

SecTioN 84. 220.04 (8) of the statutes is amended to 218.01, 218.02, 218.04 or 218.05 or ch. 217 or credit
read: union may cause any or all records kept by such bank,
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licensee or credit union to be recorded, copied or repro-customer bank communications terminal in a mobile
duced byanyphotostatic, photographic or miniature pho- facility, after notice and hearing upon the proposed ser-
tographic process or by optical imaging if the process vice stops of the mobile facility.

employed correctly, accurately and permanently copies,  SectioN 91. 221.04 (3m) of the statutes is amended
reproduces or forms a medium for copying, reproducing to read:

or recording the original record on a film or other durable ~ 221.04(3m) AUTHORITY OF BANKS TO SECUREBENE-
material. Abank, licensee or credit union may thereafter rits oF FEDERAL BANKING ACT. Any state bank—mutual
dispose of the original record after first obtaining the savingsbankor trust company bank may, by action of its
written consent of the commissioner of banking. This hoard of directors, enter into such contracts, incur such
section, excepting that part of it which requires written opligations and generally do and perform any and all
consent of the commissioner of banking, is applicable to sych acts and things whatsoever as may be necessary or
national banking associations insofar as it does not con-gppropriate in order to take advantage of any and all

travene federal law. ~ memberships, loans, subscriptions, contracts, grants,
SecTion 89. 221.03 (2) (a) 2. of the statutes is rights or privileges, which may at any time be available
amended to read: or inure to banking institutions or to their depositors,

221.032) (a) 2. The name of such bank, which name  cregitors, stockholders, conservators, receivers or liqui-
shall besubject to the approval of the commissioner, shall gators by virtue of those provisions of section 8 of the
not be in any material respect similar to the name of anyfejeralBanking Act of 1933” (section 12b of the federal
bank ejsting or which may have heretofore existed in the egerve act as amended) which establish the federal
samecounty or in any adjoining county within the radius 4o 6sit insurance corporation and provide for the insur-
of 50 miles, and which name, exceptin the case of-a bankynce of deposits, or of any other provision of that or of
organized-as-a-mutual-savings-bank:-sinaly not con- any other act or resolution of congress to aid, regulate or

tain the word “savings”. . i - ;
. safeguard banking institutions and their depositors
SEST':;';‘ 90. d'221-04 (1) (k) 1. of the statutes is including any amendments of the same or any substitu-
am(;rzl 1e0 4 (i)r?% 1 Directly or indirectly. to acauire tionstherefor; also to subscribe for and acquire any stock,
Iacear; d operate 'or articiyate in the acy’uisitiog Ia’ce- debentures, bonds or other types of securities of the fed-
P perate, or p pat quisttion, pk eraldeposit insurance corporation and to comply with the
mentand operation of, at locations other than its main or : : . .
lawful regulations and requirements from time to time

branch offices, customer bank communications termi- issued or made by such corporation. Such bank and its
nals, inaccordance with rules established by the commis- . : y P i .
directors, officers and stockholders shall continue to be

sioner. The rules of the commissioner shall provide thatS biect. however. to all liabilities and duties imposed
any such customer bank communications terminal shall ubject, however, bt uties 1mp
upon them by any laws of this state.

be available for use, on a nondiscriminatory basis, by any .
state or national bank which has its principal place of reai'ECTION 92.221.04 (7) of the statutes is amended to

business in this state, by any other bank obtaining the bank
consent of atate or national bank which has its principal ~ 221:04(7) SALE OF US. BONDS. Any state bank,
place ofbusiness in this state and is using the terminal and™Mutdalsavings-banlr trust company bank may, by reso-

by all customers designated by a bank using the terminallution ofits board of directors authorizing such action, act

This paragraph does not authorize a bank which has itsvhenever designated by the secretary of the treasury of
principal place of business outside this state to conductth® United States or by any other instrumentality of the
banking business in this state. The customer bank comUnited States, as agent for said secretary of the treasury
munications terminals also shall be available for use, onOr other instrumentality of the United States in the sale of
a nondiscriminatory basis, by any credit union, savings bonds omther obligations of the United States or in such
and loan association or mutusdvings bank, whose Other matters as said secretary of the treasury or other
home ofice is located in this state, if the credit union, sav- instrumentality othe United States may designate. Any
ings and loan association-or mutsalings bank requests ~ Of said institutions may enter into such contracts, incur
to share its use, subject to rules jointly established by thesuchobligations or make such investment or pledge of its
commissioner of banking, the commissioner of credit assets and generally do and perform all such acts and
unions and the commissioner of savings and loan. Thethings whatsoever as may be necessary or appropriate in
rules of the commissioner and the joint rules shall eachorder to exercise the powers hereby granted. Provided,
prohibit any advertising with regard to a shared terminal howeverthat any state bank;-mutual savings-bankust
whichsuggests or implies exclusive ownership or control company bank may exercise such powers only upon
of the shared terminal by any financial institution or express approval previously granted by the commis-
group of financial institutions operating or participating sioner of banking-ef Wisconsiand in such manner and

in the operation of the terminal. The commissioner by to such extent as-saidecommissioner may-in-his-discre-
order may authorize the installation and operation of a tion approve, and with such limitations upon the exercise
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of saidthosepowers as-saithe commissioner may-in-his  any bank;-or-mutual-savings-bamijo for himself or her-
discretionimpose. self, directly or indirectly, takes, accepts or receives, or
SecTioN 93. 221.046 (1) of the statutes is amended offers or agrees to take, accept or receive, any commis-
to read: sion,fee, compensation, or thing of value whatever, from

221.046(1) Any state bank;mutualsavings-baok,  any person in consideration of the bank;-ormutual sav-
trust company banknay by the action of its board of ingsbank,of which he or she is anfifer, director, agent
directors issue and sell its capital notes or debentures obr employe, loaning any money to, buying or discounting
one or more classes in the amount, in the form, with theany note, bond, draft, or bill of exchange from, or accept-
maturityand conferring the rights and privileges upon the ing any draft for, or issuing any letter of credit to, such
holders of them as the board determines, except that ngerson, shall be fined not to exceed $10,000 or impris-
issuance or sale may be made unless approved by thened inthe Wisconsin state prisons not more than 2 years

commissioner of banking. or both.

SecTioN 94. 221.17 of the statutes is amended to SecTioN 97. 221.47 of the statutes is amended to
read: read:

221.17 Making false statements made a felony. 221.47 Circulating notes, when issuablelf the

Any banker, dicer, director or employe of any bank who congress of the United States hereafter removes the tax
shall wilfully and knowingly subscribe to or make, or on bank circulation or provides for the establishment of
cause to benade, any false statement or false entry in the circulation of banks ganized under state laws, any bank
books of any bank,—or-mutual-savings—baak,shall organized odoing business under this chapter may issue
knowingly subscribe to or exhibit false papers, with the circulatingnotes or currency in accordance with any such
intent to deceive any person or persons authorized toact of congress, or under such regulations as the office of
examine into the affairs of saide bank,-or-mutualsav-  the commissioner of banking prescribes. This section
ingsbank,or shall knowingly make, state, or publish any shallnot be construed to permit-any-mutual-savings -bank
falsereport or statement of any such bank;-or-mutual sav-or any loan and trust company or any other than a banking
ings-bankshall be deemed guilty of a felony, and upon corporation to issue circulating notes.

conviction thereof shall be punished by a fine of notless  SectioNn 98. 221.49 (1) of the statutes is amended to
than $1,000 and not more than $5,000, or by imprison-read:

ment in the iconsin state prisons not less than one year  221.49(1) Except as provided in sub. (2), no person
nor more than 10 years, or bgth-such fine-and-impris-  engaged in business in this state, not subject to supervi-

onmentin-the discretion-of the caurt sion and examination by the commissioner of banking,
SecTioN 95. 221.39 of the statutes is amended to and not required to make reports to the commissioner of
read: banking by this chaptemay use the term “bank”, in any

221.39 Theft, how punished. Every president,  form upon any dfce sign at the place where the business
director,cashier, dicer, teller, clerk or agent of any bank is transacted, nor may the person make use of or circulate
or-mutual- savings-bankho steals, abstracts or wilfully —any letterheads, billheads, blank notes, blank receipts,
misappliesany of the moneys, funds, credits, or property certificates, circulars, or any written or printed or partly
of the bank-ormutual savings-bamkhether owned by it  writtenand partly printed paper having thereon any artifi-
or held in trust, or who, without authority of the directors, cial orcorporate name, or other words, indicating that the
issues or puts forth any certificate of deposit, draws anybusiness is the business of a bank, but mortgage bankers
order orbill of exchange, makes any acceptance, assignsregistered under s. 440.72 may use the designation
any note, bond, draft, bill of exchange, mortgage, judg- “mortgage banker” and a savings bank organized under
ment ordecree; or who makes any false entry in any book, ch. 214 may use the designation “savings bankbdla-
report or statement of the bank with intent in either casetions of this section are subject to s. 220.02 (2).
to injure or defraud the bank-or-mutual-savings-bank SecTioN 99. Chapter 222 of the statutes, as affected
any person or corporation, or to deceive any officer of the by 1991 Wisconsin Act 39, is repealed.
bank-or-mutual savings-bardr any other person, or any SecTionN 100. 223.10 of the statutes is amended to
agent appointed to examine the affairs of such bank orread:
mutualsavings-bankor any person who, with like intent, 223.10 Organizations as fiduciaries. Except as
aids, or abets any officer, clerk or agent in the violation provided in s880.35, no court or probate registrar in this
of this section, upon conviction thereof shall be impris- statemay appoint or issue letters to any corporation, asso-
oned in the Wisconsin state prisons not to exceed 20ciation, partnership or business trust as trustee, personal

years. representative, guardian, conservator, assignee, receiver,
SecTioN 96. 221.40 of the statutes is amended to or in any other fiduciary capacity unless such corpora-
read: tion, association, partnership or business trust is subject

221.40 Bank officers and employes not to take to regulation and examination under s. 223.105, or is a
commissions. Any officer, directoragent or employe of  national bank, state dederal savings and loan associa-
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tion, state or federal savings bamkfederal credit union  filing the petition in the office of the clerk of the circuit
with authority to exercise such powers. court for the county where the judicial review proceed-
SecTion 101. 223.105 (1) (b) of the statutes is ingsare to be held. If thegency whose decision is sought
amended to read: to be reviewed is the tax appeals commission, the bank-

223.105(1) (b) “Organization” means any corpora- ing review board-Qithe consumer credit review board,
tion, association, partnership or business trust, other thanthe credit union review board,dhe savings and loan
a national bank, state farderal savings and loan associa- review board or the savings bank review boérd peti-
tion, state or federal savings bamkfederal credit union  tjon shall be served upon both the agency whose decision
or other than a corporation, association or partnership, allis sought to be reviewed and the corresponding named
of whose shareholders or members are licensed undefespondent, as specified under par. (b) 1.50 4

SCR 40.02. SecTioN 108. 227.53 (1) (b) 5. of the statutes is
SecTION 102. 224.01 (3) of the statutes is repealed. created to read:
SecTioN 103. 224.03 of the statutes is amended to 227.53(1) (b) 5. The savings bank review board, the
read: _ _ commissioner of savings and loan, except if the peti-
224.03 Banking, unlawful, without charter; pen-  tjoner is the commissioner of savings and loan, the pre-

alty. It shall be unlawful for any person, copartnership, yijling parties before the savings bank review board shall
association, ocorporation to do a banking business with- 4 the named respondents.

out having been regularly organized and chartered as @ g0y 109. 227.53 (1) (d) of the statutes is
national bank, a state bank-—a-mutual-savings K, 5 mended to read:
trustcompany bank. Any person or persons violating any 227.53(1) (d) The agency (except in the case of the

of the prows(ljons of t_hls section, eltherhmdlwdual!y oras oy appeals commission and the banking review board,
an interested party in any copartnership, association, Ofy,e consumer credit review board, the credit union

cprporationshall be guilty of a misdemeanor and on con- reviewboard,-andhe savings and loan review board and
viction thereof shall be fined in a sum not less than $300, savings bank review bojuahd all parties to the pro-

nor more than $1,000, or by imprisonment in the county ceedingoefore it, shall have the right to participate in the
jail not less than 69 days nor more than one year; or byproceedings for review. The court may permit other

both such-fine-and imprisonment interested persons to intervene. Any person petitionin
SecTioN 104. 225.02 (1) of the statutes is amended P! ' yp petiti 9
to read: the court to intervene shall serve a copy of the petition on

eachparty who appeared before the agency and any addi-
tional parties to the judicial review at least 5 days prior to
the date set for hearing on the petition.

SecTion 110. 231.17 of the statutes, as affected by

225.02(1) To borrow money on secured or unsecured
notes from any bank, savings bamsavings and loan
association, trust company or insurer which is a non-
stockholder member of the corporation and from other . : : i
nonmembepersons, firms or corporations; and to pledge 1991 Wisconsin Act 39, is amended to read:

bonds, notes and other securities as collateral therefor. . 231.17 Inve_stment of funds.Thg_ authority may
SecTion 105. 225.05 (2) (intro.) of the statutes is investany funds in bonds, notes, certificates of indebted-

amended to read: ness, treasury bills or other securities constituting direct
225.052) (intro.) Nonstockholder members include obligationsof, or obligations the principal and interest of

banks savings banksavings and loan associations, trust Which are guaranteed by, the United States; in those cer-
companies and insurers who qualify by making applica- tificates of deposit or time deposits constituting direct

tion to lend funds to the corporation upon call. obligations of any bank which are insured by the federal
SecTion 106. 225.09 of the statutes is amended to deposit insurance corporation; in certificates of deposit
read: constituting direct obligations of any credit union which

225.09 Legal investments.Notwithstanding any ~ are insured by the Wisconsin credit union savings insur-
other statute, the notes or other interest-bearing obliga-2nce corporation or the national board, as defined in s.
tions of any corporation organized under this chapter, 186.01 (3m); in certificates of deposit constituting direct
issued in accordance with this chapter and the articles ofobligations of any savings and loan association or sav-
incorporation antbylaws of the corporation shall be legal ings bankwhich are insured by the federal-savings and
investments for the banks, savings barsksjings and  ean depositinsurance corporation; in short-term dis-
loanassociations and trust companies who become mem-count obligations of the federal national mortgage asso-

bers of the corporation. ciation; or in any of the investments provided under s.
Section 107. 227.53 (1) (a) 1. of the statutes is 66.04 (2) (a). Any such securities may be purchased at
amended to read: the offering or market price thereof at the time of such

227.53(1) (a) 1. Proceedings for review shall be purchase.
instituted by serving a petition therefor personally or by SecTion 111. 234.01 (5K) of the statutes is amended
certified mail upon the agency or onditsfofficials, and to read:
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234.01(5k) “Financial institution” means a bank, or other person, who makes loans for working capital or
savings banksavings and loan association, credit union, to finance physical plant needs, equipment or machinery
insurance company, finance company, mortgage bankerand who has entered into an agreement with the authority
registeredunder s. 440.72, community development cor- under s. 234.93 (2) (a).
poration,small business investment corporation, pension  Section 117. 234.90 (1) (d) of the statutes, as
fund or other lender which provides commercial loans in affected by 1991 Wisconsin Act 39, is amended to read:

this state. 234.90(1) (d) “Participating lender” means a bank,
SecTioN 112. 234.04 (3) of the statutes is amended productioncredit association, credit union, savings bank,
to read: savings and loan association or other person who makes

234.04(3) The authority may make or participate in agriculturalproduction loans and who has entered into an
the making and enter into commitments for the making agreement with the authority under s. 234.93 (2) (a).
of loans to any banking institution, savings basayings SecTion 118. 234.905 (1) (f) of the statutes, as
and loan association or credit union organized under theaffected by 1991 Wisconsin Act 39, is amended to read:
laws ofthis or any other state or of the United States hav-  234.9051) (f) “Participating lender” means a bank,
ing an office in this state, if the authority first determines productioncredit association, credit union, savings bank,
thatthe proceeds of such loans will be utilized for the pur- savings and loan association or other person who makes
pose of making long—term mortgage loans to persons oragricultural poduction drought assistanioeins and who
families of low and moderate income, or for the purpose has entered into an agreement with the authority under s.
of providing residential housing for occupancy by per- 234.93 (2) (a).
sons or families of low and moderate income, or for the ~ Section 119. 234.907 (1) (e) of the statutes, as

purpose of making housing rehabilitation loans. affected by 1991 Wisconsin Act 39, is amended to read:
SecTioN 113. 234.26 of the statutes is amended to 234.907(1) (e) “Participating lender” means a bank,
read: credit union, savings bankavings and loan association

234.26 Notes and bonds as legal investment3he or other person, who makes loans for working capital or
state the investment board, all public officers, municipal to finance physical plant needs, equipment or machinery
corporationspolitical subdivisions and public bodies, all and who has entered into an agreement with the authority
banks and bankers, savings and loan associations, crediinder s. 234.93 (2) (a).
unions, trust companies, savings banks-and-institytions  Section 120. 234.93 (2) (a) (intro.) of the statutes,
investment companies, insurance companies, insurances created by 1991ig¢onsin Act39, is amended to read:
associations and other persons carrying on a banking or  234.93(2) (a) (intro.) The authority shall enter into
insurance business, and all executors, administratorsa guarantee agreement with any bank, production credit
guardians, trustees and other fiduciaries, may legally association, credit union, savings baséyings and loan
invest any sinking funds, moneys or other funds belong- association or other person who wishes to participate in
ing to them or within their control in any notes or bonds a loan program guaranteed by the Wisconsin develop-
issued by the authority. Such notes and bonds shall banent reserve fund. The authority may determine all of
authorized security for all public deposits and shall be the following, consistent with the terms of the specific

fully negotiable in this state. loan guarantee program:
SecTioN 114. 234.49 (2) (a) 4. of the statutes is Section 121. 341.57 (title) of the statutes is
amended to read: amended to read:

234.492) (a) 4. Todesignate as an authorized lender 341.57 (title) Registration of finance companies
the authority or any local government agency, housing and financial institutions.
authority under s. 59.075, 61.73, 66.395 or 66.40, bank,  SectioN 122. 341.57 (1) of the statutes is amended
savings banksavings and loan institution, mortgage to read:
banker registered under s. 440.72 or credit union, if the  341.57(1) Any motor vehicle owned or being repos-
designee has a demonstrated history or potential of abil-sessed by a finance company licensed under s. 138.09 or
ity to adequately make and service housing rehabilitation218.01, by &redit union licensed under ch. 186, by a sav-

loans. ingsbank organized under ch. 2B, a savings and loan
SectioN 115. 234.59 (1) (a) of the statutes is association @anized under ch. 215 or by a state bank or
amended to read: a national bank with offices in this state, may be operated

234.59(1) (a) “Authorized lender” means a bank, on the highways of this state for any necessary purpose
savings banksavings and loan association, credit union in repossessing, reconditioning or reselling such vehicle
or mortgage banker. without such vehicle being registered if the vehicle has

SecTioN 116. 234.67 (1) (e) of the statutes, as displayed upon it a valid registration plate issueslith
affected by 1991 Wisconsin Act 39, is amended to read:licensee pursuant to this section.

234.67(1) (e) “Participating lender” means a bank, SecTioN 123. 341.57 (2) of the statutes is amended
credit union, savings bankavings and loan association to read:
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341.57(2) A finance company licensed under s. trust company, savings bardgvings and loan associa-
138.09 or 218.01, a credit union licensed under ch. 186,tion or credit union shall release such trust funds to the
a savings bank organized under ch. 244avings and  beneficiary.
loan association organized under ch. 215 or a state bank SecTion 126. 445.125 (3) of the statutes is amended
or a national bank with offices in this state may apply to to read:
the department for registration on such form as the  445.1253) The payment pursuant to this section of
department provides. Upon receipt of the application such fund and any interest or dividends which may have
together with a registration fee of $75, the departmentaccumulated shall relieve the bank, trust company, sav-
shallregister the applicant and shall issue one registrationingsbank,savings and loan association or credit union of
plate containing the registration number assigned to theany further liability for such funds, interest or dividends.
applicant. The department, upon receiving a fee of $5 for A bank need not comply with ch. 223 to accept and dis-
each additional plate desired by the applicant, shall issueburse deposits under this section.
additional plates as the applicant orders. Section 341.52 Section 127. 452.01 (3) (c) of the statutes is
applies to the design of the plates. The registration andamended to read:
plates are valid only during the calendar year for which ~ 452.01(3) (c) Any bank, trust company, savings
issued. Aplate is transferable from one motor vehicle to bank,savings and loan association, insurance company,
another. The department may charge a fee of $2 per plateor any land mortgage or farm loan association organized
for replacing lost, damaged or illegible plates issued under the laws of this state or of the United States, when

under this subsection. engaged ithe transaction of business within the scope of
SecTioN 124. 409.105 (1) (e) of the statutes is its corporate powers as provided by law.
amended to read: SecTion 128. 452.13 (1) of the statutes, as affected

409.1051) (e) “Deposit account” means a demand, by 1989 Wisconsin Act 307, is amended to read:
time, savings, passbook or like account maintained with ~ 452.13(1) Except as provided in sub. (2), all down-
a bank, savings bankavings and loan association, credit payments, earnest money deposits or other trust funds
union or like organization, other than an account evi- received by &roker, salesperson or time—share salesper-

denced by a certificate of deposit. son on behalf of the broker’s, salesperson’s or time—share
SecTioN 125. 445.125 (2) of the statutes is amended salesperson’s principal or any other person shall be
to read: deposited in a common trust account maintained by the

445.125(2) All such trust funds shall be deposited broker, salesperson or time—share salesperson for that
with a bank or trust company within the state whose purpose in &ank, savings bankavings and loan associ-
depositsare insured by the federal deposit insurance cor- ation or credit union which is authorized to do business
poration jinvesteddepositedn a savings and loan associ- in this state and is designated by the broker, salesperson
ation or savings bankvithin the state whose-shares or time—share salesperson pending the consummation or
depositsare insured by the federal-savings-and-loan termination othe transaction, except that the money may
depositinsurance corporation or invested in a credit be paid to one of the parties pursuant to the contract or
union within the state whose savings are insured by theoption. The name of the bank, savings basgyings and
national board, as defined in s. 186.01 (3m), or by the loanassociation or credit union shall at all times be regis-
Wisconsin credit union savings insurance corporation tered with thedlepartment, along with a letter authorizing
and shall be held in a separate account in the name of théhe department to examine and audit the trust account
depositor, in trust for the beneficiary until the trust fund when the department deems it necessary.
is released under either of the conditions provided in sub.  Section 131.551.22 (1) (b) (intro.) of the statutes is
(2). Inthe event of the death of the depositor before theamended to read:
death of the potential decedent, title to such funds shall  551.22(1) (b) (intro.) Unless subject to a letter of
vest in the potentialecedent, and the funds shall be used credit of abank, savings banir-asavings and loan asso-
for the personal property and services to be furnishedciation as provided in this paragraph, a revenue obliga-
under the contract for the funeral of the potential dece-tion of an issuer specified under par. (a) that is payable
dent. The depositor shall be furnished with a copy of the from payments to be made in respect of property or
receipts, certificates or other appropriate documentarymoneyused under a lease, sale or loan arrangement by or
evidence showing that the funds have been deposited ofor a hongovernmental industrial or commercial enter-
invested in accordance with this section. The depositorprise isexempted subject to rules adopted by the commis-
or the beneficiary shall furnish the bank, trust company, sioner. A revenue obligation is exempt from any filing
savings banksavings and loan association or credit under the rules of the commissioner if it is the subject of
union with a copy of the contract. Upon receipt of a certi- an irrevocable letter of credit from a bank, savings bank
fied copy of the certificate of death of the potential dece- or-asavings and loan association in favor of holders of the
dent, together with the written statement of the benefi- revenue obligations providing for payment of all princi-
ciary that the agreement was complied with, the bank, pal of the revenue obligations and all accrued and unpaid
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interest to the date of an event of default on the revenuesion, and any determination following the hearing shall
obligations, and the letter of credit is accompanied by anbe made jointly with that regulatory agency.

opinion of counsel stating: SecTioN 139. 552.23 (2) of the statutes is amended
SecTioN 132. 551.22 (1) (b) 2. of the statutes is to read:
amended to read: 552.23(2) If the target company is a public utility,

551.22(1) (b) 2. That the enforceability of the letter public utility holding company, national banking associ-
of credit would not be materially affected by the filing of ation,bank holding company; a bank, trust company, sav-
a petition under federal bankruptcy law with respect to ings bankor savings and loan association organized
the enterprise or any person obligated to reimburse theunderthe laws of any state and subject to regulation with
bank, savings banér-asavings and loan association for respect to the issuance or guarantee of its securities by a

payments made under the letter of credit. governmental unit of that state; or a federal savings and
SecTioN 134. 551.22 (4) of the statutes is amended loanassociation; and the take—over of any such company
to read: or association is subject to approval by order of a federal

551.22(4) Any security issued by and representing agency, this chapter shall not apply.
an interest in or a debt of, or guaranteed by, any federal Section 140. 601.13 (3) (d) of the statutes is
savings bank or federal savings and loan association, oamended to read:
any savings bank @avings and loan or similar associa- 601.13(3) (d) Interest—bearing notes of any savings
tion organized under tHaws of any state and licensed to bank orsavings and loan association organized under the
do business in this state, but not including the capital laws of this state.
stock of a state—chartered capital stock savings bank or Section 141. 601.13 (3) (f) of the statutes is

savings and loan association. amended to read:
Section 135. 551.23 (8) (b) of the statutes is 601.13(3) (f) Investment shares of any savings bank
amended to read: or savings and loan association to the extent that they are

551.23(8) (b) A bank, savings institution, savings or may be insured or guaranteed by the federal govern-
bank credit union, trust company, insurer, broker—dealer, ment, by the federal-savings-and-la@positinsurance
investment adviser or savingad loan association, if the  corporation or by any other agency of the United States.
purchaser or prospective purchaser is acting for itself or ~ Section 142. 700.22 (1) of the statutes is amended

as trustee with investment control. to read:
SecTion 136. 551.23 (8) (c) of the statutes is 700.22(1) Nothing in ss. 700.17 to 700.21 governs
amended to read: the determination of rights to deposits (including check-

551.23(8) (c) An investment company as defined ing accounts or instruments deposited therein or drawn
under 15JSC 80a-3 or a pension or profit—sharing trust, thereon, savings accounts, certificates of deposit, invest-
except that an offer or sale of a security to a pension ormentshares or any other form of deposit) in banks, build-
profit—sharing trust or to an individual retirement plan, ing and loan associations, savings bargesjings and
including a self—employed individual retirement plan, is loan associations, credit unions or other financial institu-
not exempt under this paragraph unless the trust or plartions.
is administered by a bank, savings institution, savings  Section 143. 706.11 (1) (a) of the statutes is
bank credit union, trust company, insurer, broker—dealer, amended to read:
investment adviser or savings and loan association that 706.11(1) (a) Any mortgage executed to a federal

has investment control. savings and loan association—organized—and-—existing
SecTioN 138. 552.23 (1) of the statutes is amended under-the-laws-of the United-Statmsfederal savings
to read: bank

552.23(1) If the taget company is an insurance com- SecTIoN 144.706.11 (1) (i) of the statutes is created
pany subject to regulation by the commissioner of insur- to read:
ance, a banking corporation subject to regulation by the  706.11(1) (i) Any mortgage executed to a savings
commissioner of banking, a savings bankavings and  bank organized under ch. 214.
loan association subject to regulation by the commis-  Section 145. 706.11 (3) of the statutes is amended
sioner ofsavings and loan, or a public service corporation to read:
subject to regulation by the public service commission, 706.11 (3) The proceeds of any such mortgage
the department of transportation or the office of the com- referred to in this section shall, when paid out-by-@uch
missioner of transportation, the commissioner shall state savings bank, federal savings batiie savings
promptly furnish a copy of the registration statement and loan association or federal savings and loan associa-
filed under this chapter to the regulatory agency having tion, or ofany other mortgage from any other source and
supervision of the target company. Any hearing under received by the owner of the premises or by any contrac-
this chapter involving any such target company shall betor or subcontractor performing the work and labor,
held jointly with the regulatory agency having supervi- forthwith corstitute a trust fund only in the hands of such
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owner, contractor or subcontractor for the payment pro- state, which safe deposit box shall be clearly designated
portionally ofall claims due and to become due or owing as “Clients’ Account” or “Trust Account”, or words of
from such contractor or subcontractor for lienable labor similar import, and be separate from the attorney’s own
and materials until all such claims have been paid, andsafe deposit box.
shall not be a trust fund in the hands of any other person.  Section 149. 757.293 (3) of the statutes is amended
This section shall not create a civil cause of action againstto read:
any person other than such owner, contractor or subcon-  757.293(3) A member of the state bar of Wisconsin
tractor. The use of any of such moneys by any owner,shallfile with the state bar annually, with payment of the
contractor or subcaractor for any other purpose until all  member’s state bar dues or upon such other date as
claims, except those which are the subject of a bona fideapproved by the supreme court, a certificate stating
dispute have been paid in full, or proportionally in cases whetherthe member is engaged in the private practice of
of a deficiency, shall constitute theft by such owner, con- law in Wisconsin and, if so, the name of each bank, trust
tractor or subcontractor of any moneys so misappro- company, credit union, savings bamksavings and loan
priated. The district attorney of the county where the association in which the member maintains a trust
premises are situated shall on the complaint of anyaccountsafe deposit box, or both, as required by this sec-
aggrievedoarty prosecute such owner, contractor or sub- tion. A partnership or professional legal corporation may
contractor misappropriating such moneys for such theft. file one certificate otehalf of its partners, associates, or
SectioN 146. 707.49 (1) (d) 1. of the statutes is officers who are required to file under this section. The
amended to read: failure of amember to file the certificate required by this
707.491) (d) 1. A savings and loan association, sav- section is grounds for automatic suspension of the mem-
ings bankpank or trust company located in this state.  ber’s membership in the state bar in the same manner as
SecTioN 147. 708.03 of the statutes is amended to provided insection 6 of rule 2 of the Rules of the State Bar
read: of Wisconsin for nonpayment of dues. The filing of a
708.03 Prohibiting lender from designating attor- false certificate is unprofessional conduct and is grounds
ney for mortgagor. No A bank,_savings bankavings for disciplinary action. The state bar shall supply to each
and loan association or other lender or lending agencymember, with the annual dues statement or at such other
requiring a borrower to give a mortgage on real estate agime as directed by the supreme court, a form on which
security for a loan or an existing indebtedness- shajl the certification must be made and a copy of this section.
not designate the attorney to represent the mortgagor's  SecTion 150. 813.16 (7) of the statutes is amended
interest in connection with the giving of the mortgage to read:
whenif the mortgagor has or desires a different attorney =~ 813.16(7) If the person seeking the appointment of
for that purpose. Any person violating this section shall a receiver under sub. (1) is a corporation supervised by

be fined not more than $100 for each violation. the office of the commissioner of savings and lean or
SecTioN 148. 757.293 (1) of the statutes is amended home loan bank board, U.S. office of thrift supervision,
to read: federal deposit insurance corporation or resolution trust

757.2931) A member of the state bar shall not com- corporationthe court, unless the opposing party objects,
mingle the money or other property of a client with his or shallappoint an officer of such corporation as receiver to
her own, and he or she shall promptly report to the clientact without compensation and to give such bond as the
the receipt by him or her of all money and other property court requires.
belonging to the client. Unless the client otherwise Section 151. 814.61 (12) (a) 2. of the statutes is
directs in witing, whenever an attorney collects any sum amended to read:
of money upon any action, claim or proceeding, either by  814.61(12) (a) 2. If the clerk is required by court
way of settlement or after trial or hearing, he or she shallorder or by law to deposit any of the funds in subd. 1 in
promptly deposit his or her client’s funds in a bank, trust an account in a bank, savings bas&yings and loan
company, credit union, savings bamksavings and loan  associatioror other suitable financial institution, the type
association, authorized to do business in this state, in arof account shall be in the clerk’s discretion unless the
account separate frohis or her own account and clearly court specifies a particular type of account in its order.
designated as “Clients’ Funds Account” or “Trust Funds In depositing the funds into any account, the clerk shall
Account”, or words of similamhport. The attorney, with  act as a conservator, not as a trustee, and shall not be held
the written consent of the client, may deposit the client’s liable or responsible for obtaining any specific rate of
funds in a segregated client’s trust accouitt &l inter- interest on the deposit.
est accruing thereon to the client. Unless the client other-  Section 152. 815.18 (2) (e) of the statutes is
wise directs in writing, securities of a client in bearer amended to read:
form shall be kept by the attorney in a safe deposit box at  815.18(2) (e) “Depository account” means a certifi-

a bank, trust company, credit union, savings hmrdav- cate of deposit, demand, negotiated order of withdrawal,
ingsand loan association authorized to do business in thissavings, share, time or like account maintained with a
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bank, credit union, insurance company, savings bank, 880.13(2) (b) Whenever a guardian has or will have
savings and loan association, securities broker or dealepossession of funds with a total value of $40,000 or less,
or like organization. “Depository account” does not the court may direct deposit of the funds in an insured
include asafe deposit box or property deposited in a safe account of a bank, credit union, savings bankavings

deposit box. and loan association in the name of the guardian and the
Section 153. 861.13 (1) (a) of the statutes is ward and payable only upon further order of the court.
amended to read: In such event the court may waive the requirement of a

861.13(1) (a) In this section, “property in joint  bond.
names” means any property held or owned under any  Section 158. 880.61 (7) of the statutes is amended
form of ownership with the right of survivorship, includ-  to read:
ing survivorship marital property, property which passes  880.61(7) “Financial institution” means a bank, trust
to the surviving spouse as provided in s. 766.58 (3) (f), company, savings bankavings and loan association or
property held in conventional joint tenancy, property other savings institution, or credit union, chartered and
held in cotenancy with a remainder to the survivor, a supervised under state or federal law.
stock, lmnd or bank account in the name of 2 or more per-  Section 159. 880.75 (1) (a) of the statutes is
sons payable to the survivor, a U.S. government bond inamended to read:
coownership form or payable on death to a designated 880.75(1) (a) “Bank” is a bank, trust company,
personand a share in a credit union, savings bansav- national banking association,-savings-bainklustrial
ings and loan association payable on death to a desighbank or any banking institution incorporated under the

nated person or in joint form. laws of this state.
SectioN 154. 867.045 (1) (d) of the statutes is SecTion 160. 891.24 of the statutes is amended to
amended to read: read:

867.0451) (d) The name and post—office address of 891.24 (title) Evidence from financial institution
the banks, savings banlsgvings and loan associations books. Whenever any bank, credit union, savings bank
and credit unions in which the joint tenants or the life ten- or savings and loan association or any of its officers are
ant and remainderman had savings accounts, the numsubpoenaed to produce its books containing a specified
bers thereof, and the respective balances therein on thaccount or other specified entries, the bank, credit union,

date of decedent’s death. savings banlor savings and loan association may, if it so
Section 155. 867.046 (2) (d) of the statutes is elects, produce a copy of the specified account or other
amended to read: entries, verified under oath by one of its officers, stating

867.0462) (d) The name and post—office address of that the books called for are the ordinary books of the
any bank, savings bankavings and loan association and bank,credit union, savings bardt savings and loan asso-
credit union in which the decedent and the person had eciation used in the transaction of its business, that the
savings account, the account number and the balance oentriescopied were made therein at the dates thereof and

the date of decedent’s death. in the usual course of business, that there are no interlin-
SecTion 156. 880.04 (2) (a) of the statutes is eations oerasures in or among the items copied, that the
amended to read: books are in the custody or control of the bank, credit

880.04(2) (a) Deposit in a savings account in a bank, union, savings bantr savings and loan association, and
the payment of whose accounts in cash immediately uporthat the officer has carefully compared the copy with the
default of the bank are insured by the federal depositbooks and found it to be a correct copy of the specified
insurance corporation;-investin-the stock osit in account or entries. Such verified copy shall be prima
a savings account in a savings bank saxngs and loan  facie evidence of such entries, and, when presented, no

association,-payment-of whose stock-by-substitution of officer ofthe banlfinancial institutionrmay be compelled

stock-in-another-and-similar savings-and-loan-associationto produce the books demanded or attend the trial or hear-
is that has its deposiissured by the federal-savings-and ing, unless specially ordered so to do by the court or offi-

loandepositinsurance corporation,-in-case-of default in cer before whom it is pending; provided, that such books

payment deposit in a savings account in a credit union shall be open to the inspection of all parties to the action

having its deposits guaranteed by the Wisconsin creditor proceeding.

union savings insurance corporation or by the national ~ Section 161. 895.41 (1) of the statutes is amended

board, as defined in s. 186.01 (3m); or invest in interest—to read:

bearing obligations of the United States. The fee forthe  895.41(1) Where any person requests any employe

clerk’s services in depositing and disbursing the funds to furnish a cash bond, the cash constituting such bond

under this paragraph is prescribed in s. 814.61 (12) (a). shall not be mingled with the moneys or assets of such
SectioNn 157. 880.13 (2) (b) of the statutes is person demanding the same, but shall be deposited by

amended to read: such person in-angbank, trust company, savings bank
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or-anysavings and loan association doing business in thisbelong to the employe and shall be turned over to said
state whose deposits or shares are insured by a federamploye as soon as paid out by the depository. Such
agency to the extent of $10,000, as a separate trust fundjepositshall at no time and in no event be subject to with-
and it shall be unlawful for any person to mingle such drawal except upon the signature of both the employer
cash received as a bond with theneys or assets of any and employe or upon a judgment or order of a court of
such person, or to use the same. No employer shallrecord.

depositmore than $10,000 with any one depository. The SecTioN 162. Nonstatutory piovisions. (1) NITIAL

bank book, certificate of deposit or other evidence TERMS OF SAVINGS BANK REVIEW BOARD MEMBERS. Not-
thereof shall be in the name of the employer in trust for withstandingsection 15.825 (2) of the statutes, as created
the named employe, and shall not be withdrawn exceptby this act, the initial members of the savings bank review
after an accounting had between the employer andboard shall be appointed for terms expiring on the follow-
employe, said accounting to be had within 10 days from ing dates:

the time relationship is discontinued or the bond is sought  (a) Two members, May 1, 1993.

to be appropriated by the employer. All interest or divi- (b) Three members, May 1, 1995.

dends earned by such sum deposited shall accrue to and (c) Two members, May 1, 1997.




