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AN ACT torenumber 221.0903 (1) (a)to amend 221.0302 (3), 221.0302 (4) and 221.0901 (8) (a);tawdeate
221.0901(2) (jm), 221.0901 (2) (Lm), 221.0901 (2) (mm), 221.0901 (8) (d) and (e), 221(DPCRy), 221.0904
and 227.01 (13) (zw) of the statutestating to: regulation of bank branches, mers and acquisitions of banks,
providingan exemption from rule—making procedures, and granting rule—making authority

The people of the state of Wisconsin, represented in SecTioN 4. 221.0901 (2) (Lm) of the statutes is
senate and assembly, do enact asfollows: createdo read:
221.0901(2) (Lm) “Out—of-statebank” means a

SecTion 1. 221.0302(3) of the statutes is amended bankthat is not an in—state bank.

to read: SecTioN 5. 221.0901 (2) (mm) of the statutes is
221.0302(3) TRANSFER. A bank may transfer a  createdo read: _ _
branchbank to any other bank located in this staitf 221.0901(2) (mm) “Out-of-state bankingmyaniza-

the approval of the division.A bank may transfer a  tion” means an out-of-state bank or out-of-state bank
branchbank to a bank located in another state only if the holdingcompany _
division has determined under s. 221.0904 (3) (b) thatthe ~ SECTION 6. 221.0901 (8) (a) of the statutes is
state’s laws are reciprocal regardingstablishing ~ amendedo read:

branches. 221.0901(8) (a) Except as provided in pars. {b)and
SecTion 2. 221.0302 (4) of the statutes is amended (c), and (d) the division may not approve application
toread: undersub. (3) (a), other than an application by an in—state

221.03024) OuT-OF-STATEBRANCHES. A bankmay bankholding company or in—state bank, unless the in—
establisha branch bank in another state with the approval statebank to be acquired, or all in-state banbsidiaries

of the division-and-the-appropriate-bank regulator-in the of the in—state bank holding company to be acquired,

state-where-the branch-isto-be-established haveas of the proposed date of acquisition been in exis
SecTioN 3. 221.0901 (2) (jm) of the statutes is tenceand in continuous operation for at least 5 years.
createdo read: SECTION 7.221.0901 (8) (d) and (e) of the statutes are

221.09012) (jm) “Home state” means, with respect createdo read:
to an out-of-state bank, the state in which the bank is  221.0901(8) (d) Paragraph (a) does not apply to the
charteredand,with respect to an out—of-state bank khold mergeror acquisition by an out-of-state bankimga-
ing companythe state in which the total deposits of all nizationof all or substantially all of the assets of an in—-
bankingsubsidiaries of the company are theést. state bank, or of an in—state bank holding company that

* Section 9911, WisconsIN STaTUTES 2003—-04 : BEctive date of acts. “Every act and every portion of an act enacted by the legislatu
the governotrs partial veto which does not expressly prescribe the time when it tatssbill take ééct on the day after its date of publicati
asdesignated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].



2005Wisconsin Act 217

ownsone or more in—state banks, if all of the following
apply:
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(a) The lawsof the home state of the out—of-state
bankallow the out—of-state bank to establishranch in

1. The laws of the home state of the out—of-state this state.

bankingorganization allow an in—state bankiofrstate
bankholding company to acquire an out—of-state bank
ing omganization in the home state.

2. The division determines under p@) that the laws
of the home state of the out—of-state banlarganiza-
tion are reciprocal with respect to rgers and acquisi
tions.

(e) 1. The division shall periodically publish a list of
stateghat the division has found have laws that are recip
rocalfor purposes of pafd) 2. An out—of-state banking
organizatiorwith a home state for whidhe division has
madeno such determination may request, on a form pre
scribedby the division, that the divisiomake a deter
minationregarding the home state.

2. The division shall make determinations under
subd.1. in writing. The division may not determine that

(b) The divisiondetermines under sub. (3) (b) that the
laws of the home state of the out—of-state bank are-recip
rocalwith respect to a state bank establishing a branch in
thatstate.

(c) The out-of-state bank compliedgth the notice
requirementsinder sub. (4).

(3) ReciprociTy. (a) The division shall periodically
publisha list of states that the divisidras found have
lawsthat are reciprocal for purposes of sub. (2) (b). An
out-of-statdank witha home state for which the divi
sion has made nseuchdetermination may request, on a
form prescribed by the division, that the division make a
determinatiorregarding the home state.

(b) The division shall make determinations under
par.(a) in writing. Thedivision may not determine that
thelaws of a state are reciprocal under. @y unlesshe

thelaws of a state are reciprocal under subd. 1. unless thalivision finds that the laws of that state allow a state bank

divisionfinds that the laws of that state allow an in—state
bank or in—state bank holding company to geenith or
acquire an out-of-state banking ganization under
termsandconditions that are substantially similar to the
termsand conditionsinder this section. In making such
a finding, the division shall consideat aminimum,
whetherthe laws of thastate discriminate in any way
againstan in—state bank or in—stalb@nk holding com

to establish a branch in the state under terms and-condi
tionsthat are substantially similar to the terms and condi
tions under this section. Imaking such a finding, the
division shall considerata minimum, whether the laws

of that state discriminate in any way against a state bank
andwhether théaws of that state impose regulatory-bur
densthat are substantially more restrictive than the
requirementaunder this section that apply to an out-

panyand whether the laws of that state impose regulatoryof—statebank seeking to establish a branch in this state.

burdensthat aresubstantially more restrictive than the
requirementunder this section that apply to an out-
of-state banking oganization seeking to ngE or
acquirean in—state bank or in—state bank holding eom
pany.

SecTioN 8. 221.0903 (1) (a) of thstatutes is renum
bered221.0903 (1) (ar).

SecTioN 9. 221.0903 (1) (ag) of the statutes is created
to read:

221.09031) (ag) “Bank” has the meaning given in
12 USC 184Xc).

SecTion 10. 221.0904 of the statutes is created to
read:

221.0904 Out-of-state banks establishing
branches. (1) DeriniTioNs. In this section:

(a) “Home state” has the meaning given in s.
221.09031) (b).

(b) “Out—of-state bank” hathe meaning given in s.
221.09031) (d).

(4) NoTice. (a) Except as provided in pés), an out—
of-statebank may not establish a branch in this state
without providing prior notice to the division. The divi
sionshall promulgate rules specifying the requirements
andprocedures for making such notice. The rules shall
allow an out—of-state bank to provide notice by submit
ting to the divisiona copy of any notice or application
regardingthe proposetiranch that the out-of-state bank
submitsto the regulatory authority of its home state or the
appropriatdederal regulatory authority

(b) If an out—of-state bank establishes a branch in this
statepursuant to this section, the out—of-state bank is not
requiredto providenotice for any subsequent branches
establishedh this state.

(5) ADDITIONAL BRANCHING AUTHORITY. An out-
of-statebank that establishes a branch in this gtate
suantto this section may establish additional branches in
this state to the same extent as a state bank.

Section 11. 227.01 (13) (zw) of the statutes is

(c) “State bank” has the meaning given in s. 221.0903 createdo read:

1) (e).
(2) INnGENERAL. No out-of-state bank may establish
abranch in this state unless all of the following apply:

227.01(13) (zw) Determines whether a state law is
reciprocalunder s. 221.0901 (8) (e) 2. or 221.0904 (3)

(b).
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