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2005 WISCONSIN ACT 259

AN ACT to amend 73.03 (35), 76.635 (title), 76.67 (2), 560.075 (1), 560.70 (6), 560.70 (7) (), 560.70 (7) (b), 560.70

(7) (c), 560.75 (8), 560.785 (1) (d), 560.785 (1) (h), 560.795 (3) (d), 560.795 (5) (d), 560.797 (4) (d), 560.797 (4)

(g) and 560.798 (4) (b); artd create 76.636 of the statuteselating to: creating a development zone credit for the

licensefees paid by certain insurers.

The people of the state of Wisconsin, represented in
senate and assembly, do enact as follows:

SectioN 1. 73.03 (35) of the statutes is amended to

read:

73.03(35) To deny a portion of a credit claimed under
s. 71.07 (2dd), (2de)2di), (2d)), (2dL), (2dm), (2dr),
(2ds), or (2dx), 71.28 (1ddjlde),(1di), (1dj), (1dL),
(1dm), (1ds), (1dx), or (4) (am);-0f1.47 (1dd), (1de),
(1di), (1dj), (1dL), (1dm), (1ds), (1dx), or (4) (am), or
76.636if granting the full amount claimed would violate

(b) “Development zone” means a development zone
unders. 560.70, a development opportunity zone under
s. 560.795, an enterprise development zone under s.
560.797,0r anagricultural development zone under s.
560.798.

(c) “Environmental remediation” means removal or
containmenbf environmental pollution, as defined in s.
299.01 (4), and restoration of soil or groundwater ithat
affected by environmental pollution, as defined
299.01(4), in a brownfield if that removal, containment,
or restoration fulfills the requirement under s. 71.47 (1de)

arequirement under s. 560.785 or would bring the total (a) 1., unless an investigation ibfe property determines

of the credits granted to that claimant unakof those
subsectionsover the limit for that claimant under s.
560.768,560.795 (2) (b), or 560.797 (5) (b).

SecTION 2. 76.635 (title) of the statutes is amended
to read:

76.635 (title) Credit for investment in certified
capital companies

SecTion 3. 76.636 of the statutes éseated to read:

76.636 Credit for certain development zone activ
ities. (1) DeriNniTioNs. In this section:

(a) “Brownfield” means an industrial or commercial
facility in which expansion or redevelopment is compli
catedby environmental contamination.

thatremediation is required and that remediation is not
undertaken.

(d) “Full-time job” means a regulanonseasonal,
full-time position in which an individuahs a condition
of employment, is required to work at least 2,080 hours
peryear including paid leavand holidays, and for which
theindividual receives pay that is equaldableast 150
percentof the federal minimum wage and receives bene
fits that are not required by federal or state. lakrull-
time job” does not include initial training beforan
employmengposition begins.

(e) “Member of a tageted group” means @erson
who resides in an area designated by the federal govern
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mentas aneconomic revitalization area, a person who is 76.65,76.66, or 76.67 otherwise due, the unused balance
employedn an unsubsidized job but meets the eligibility may be carried forward and creditegainst those fees
requirementsinder s. 49.145 (2) and (3) for asabnsin for the following 15 years to the extent thasinhot ofset
Worksemployment positiora person who is employed by those fees otherwise due in all the years between the
in a trial job, as defined ig. 49.141 (1) (n), a person who yearin which the expense was made and the year in which
is eligible for child care assistance undet%155, a per the carry—forward credit is claimed.
sonwho is a vocational rehabilitation referral, an-eco (4) GrebiTPrecLUDED If the certification of a person
nomically disadvantaged youth, an economically disad for tax benefits under s. 560.765 (560.797 (4), or
vantaged veteran, a supplemental security income 560.798(3) is revoked, or if the person beconresligi-
recipient,a general assistance recipient, an economically ble for tax benefits under s. 560.795 (3), that person may
disadvantagedx—convict, a qualified summer youth notclaim credits under this section for the taxajsar
employeeas defined i26 USC 51(d) (7), adislocated that includes the day on which the certification is
worker, as defined ir29 USC 280X9), or a food stamp  revoked;the taxable year that includes the day on which
recipient,if the person has been certified in the manner the person becomesneligible for tax benefits; or
unders. 71.47 (1dj) (am) 3. by a designated local agency succeedingaxable years and that persmay not carry
asdefined in s. 71.47 (1dj) (am) 2. overunused credits from previous yearsffset the fees

(2) CreDITS. Except as provide s. 73.03 (35), and  unders. 76.60, 76.63, 76.65, 76.66, or 76f67the tax
subjectto s. 560.785, for any taxable year for which an ableyear that includes the day warhich certification is
insureris entitled under s. 560.795 (3) to claim tax bene revoked;the taxable year that includes the day on which
fits or certified under s. 560.765 (360.797 (4) or the person becomesneligible for tax benefits; or
560.798(3), the insurer may claim as a credit against the succeedingaxable years.
feesdue under s. 76.60, 76.63, 76.65, 76.66, or 76.67 the  (5) CarRRY-OVER PRECLUDED If a person who is

following amounts: entitledunder s. 560.795 (3) to claim tax benefits or certi
(a) Fifty percent of the amouskpended for enviren fied under s. 560.765 (3), 560.7@%), or 560.798 (3) for
mentalremediation in a development zone. tax benefits ceasdsusiness operations in the develop

(b) The amount determined by multiplying the mentzone during any of the taxable years that that zone
amountdetermined under s. 560.785 (b) by the num exists,that person may not caroyer to any taxable year
ber of full-time jobs created in a development zone and following the yearduring which operations cease any
filled by a member of a tgeted group and by then sub  unusedcredits from the taxable year during which opera
tracting the subsidies paid under s. 49.147 (3) (a) for tionscease or from previous taxable years.

thosejobs. (6) ADMINISTRATION. Any insurer who claims a credit
(c) The amount determined by multiplying the undersub. (2) shall include with the insurerannual
amountdetermined under s. 560.785 (1) lfg)the num returnunder s. 76.64 a copy of its certification for tax

ber of full-time jobs created in a development zone and benefitsand a copy of its verificatioof expenses from
not filled by a member of gamgeted group and by then thedepartment of commerce.

subtractinghe subsidies paid under s. 49.147 (3) (a) for SeEcTION 4. 76.67 (2) of the statutes, adeafied by
thosejobs. 2005Wisconsin Act 74is amended to read:

(d) The amount determined by multiplying the 76.67(2) If any domestic insurer is licensed to trans
amountdetermined under s. 560.785 (bm) by the act insurancéusinessn another state, this state may not
numberof full-time jobs retained, as provided in the requiresimilar insurers domiciled in that other state to
rulesunder s. 560.785, excluding jobs for which a credit pay taxes greater in the aggregate than the aggregate
hasbeen claimed under s. 71.47 (1dj), inearterprise amountof taxes that a domestic insurer is required to pay
developmentone under s. 560.797 and for which signif to that other state for the same year less the credits under
icantcapital investment wasade and by then subtract ss.76.635, 76.636and 76.655, except that the amount
ing the subsidies paidnder s. 49.147 (3) (a) for those imposedshall not be less than ttetal of the amounts due
jobs. underss. 76.6%2) and 601.93 and, if the insurer is sub

(e) The amount determined by multiplying the jecttos. 76.60, 0.375% of its gross premiums, as €alcu
amountdetermined under s. 560.785 (1) lfg)the nurm latedunder s. 76.62, lessfeéts allowed under §46.51
ber of full-time jobs retained, as provided in the rules (7) or under ss. 76.6336.636,and 76.655 against that
unders. 560.785, excluding jobs for which a credit has total,and except that the amount imposed shall not be less
beenclaimed under s. 71.47 (1dj), in a developnzemie thanthe amount due under s. 601.93.

andnot filled by a member of a tgted group and by then SecTioN 5. 560.075 (1) of the statutes, as created by
subtractinghe subsidies paid under s. 49.147 (3) (a) for 2005Wisconsin Act 25is amended to read:
thosejobs. 560.075(1) In this section, “tax benefits” means the

(3) CarrY-FORWARD. If the credit under sub. (2) is not  creditsunder ss. 71.07 (2dd), (2de), (2di), (2dj), (2dL),
entirely offset against the fees under s. 76.60, 76.63, (2dm), (2dr), (2ds), (2dx), (3g), an(Bt), 71.28 (1dd),
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(1de),(1di), (1dj), (1dL), (1dm), (1ds), (1dx), (39), and
(3t), and71.47 (1dd), (1de), (1di), (1dj), (1dL), (1dm),
(1ds),(1dx), (3g), and (3t), and 76.636

SectioN 5m. 560.70 (6) of the statutes is amended
to read:

560.70(6) “Target population” means persons who
aremembers of tgeted groups for the purposes of the
credit under ss. 71.07 (2dx), 71.28 (1dx)-aid.47
(1dx),and 76.636

SecTioN 6. 560.70 (7) (a) of thetatutes is amended
to read:

560.70(7) (a) Except as provided in pars. (b) and (c),
“tax benefits” means the development zones credier
$s.71.07 (2dx), 71.28 (1dx);-and..47 (1dx), and 76.636

SecTioN 7. 560.70 (7) (b) of thetatutes is amended
to read:

560.70(7) (b) Ins. 560.795, “tax benefits” means the
developmentzones investment credinder ss. 71.07

_3_
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Section 11. 560.785 (1) (h) of the statutes is
amendedo read:

560.78%1) (h) Provide that a persaeligibility to
claim tax benefits for environmental remediation under
s.71.07 (2dx) (b) 1., 71.28 (1dx) (b)-1, @1.47 (1dx) (b)
1., 0r 76.636s not based on creating or retaining jobs.

SecTion 12. 560.795 (3) (d) of the statutes is
amendedo read:

560.7953) (d) The department annually shall verify
informationsubmitted tahe department under s. 71.07
(2di), (2dm), or (2dx), 71.28 (1di), (1dm), or (1dx), or
71.47(1di), (1dm), or (1dx), or 76.636

SecTioN 12m. 560.795 (5)(d) of the statutes is
amendedo read:

560.7955) (d) The department annually shall verify
informationsubmitted tahe department under s. 71.07
(2dm)or (2dx), 71.28 (1dm) or (1dx); @1.47 (1dm) or

(2di), 71.28 (1di), and 71.47 (1di) and the development (1dx).or 76.636

zonescredit under ss. 71.07 (2dx), 71.28 (1dx), @hdl7
(1dx), and 76.636 With respect to thelevelopment
opportunityzones under s. 560.795 (1) (e) and (f), “tax

Section 13. 560.797 (4) (d) of the statutes is
amendedo read:
560.797(4) (d) The department shall notifyre

benefits” also means the development zones capital departmenof revenue of all persons entitled to claim tax

investmentcredit under ss. 71.07 (2dm), 71.28 (1dm),
and71.47 (1dm).

SecTioN 8. 560.70 (7) (c) of thetatutes is amended
to read:

560.70(7) (c) Ins. 560.798, “tax benefits” means the
developmentzonescapital investment credit under ss.
71.07 (2dm), 71.28 (1dm), and 71.47 (1dm) and the
developmentzones credits under ss. 71.07 (2d%),28
(1dx),and71.47 (1dx), and 76.636

SecTioN 9. 560.75 (8) of the statutes is amended to
read:

560.75(8) Annually verifyinformation submitted to
the department under s. 71.07 (2dx), 71.28 (lok)
71.47(1dx), or 76.636

SectioNn 10. 560.785 (1) (d) of the statutes is
amendedo read:

560.785(1) (d) Except for a person claiming tax
benefitsonly for environmentaremediation under s.
71.07(2dx) (b) 1., 71.28 (1dx) (b) 1-,0¢1.47 (1dx) (b)

1., or 76.636 require at least 25% of the tax benefits

benefitsunder this section, except that the department
shallnotify the ofice of the commissioner of insurance
of all persons entitletb claim the credit under s. 76.636

SecTioN 14. 560.797 (4) (g) of the statutes is
amendedo read:

560.7974) (g) The department annually shall verify
informationsubmitted tahe department under s. 71.07
(2dx), 71.28 (1dx)-ar71.47 (1dx), or 76.636

SecTioNn 15. 560.798 (4) (b) of the statutes is
amendedo read:

560.79894) (b) The department shall annually verify
informationsubmitted tahe department under s. 71.07
(2dm)or (2dx), 71.28 (1dm) or (1dx); @1.47 (1dm) or
(1dx),or 76.636

SecTioN 16.Initial applicability .

(1) This act first applies ttaxable years beginning
onJanuary 1 of the year in which this subsectaites
effect,except thaif this subsection takesfett after July
31 this act first appliet® taxable years beginning on Jan

claimedby a person to be based on creating or retaininguary 1 of the year following the year in which this subsec

full-time jobs.

tion takes dect.




