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Ins 3.01 Accumulation benefit riders attached to health and acci
dent policies. Except where such rider is used only on a policy re
placing the company's own policy, and so recites, no rider providing 
for accumulations of benefits will be approved for use upon any policy 
of health and accident insurance, whether it is proposed to issue such 
rider with or without an additional premium. Such rider operates as 
an aid to twisting the policies of another company in such manner 
as to make its use a direct encouragement of this practice. 

Ins 3.02 Automobile fleets, vehicles not included in. Individually 
owned motor vehicles cannot be included or covered by fleet rates. 
The determining factor for inclusion under fleet coverage must be 
ownership and not management or use. 

Ins 3.03 History: 1-2-56; r. Register, October, 1958, No. 34, eff. 11-1-58. 

Ins 3.04 Dividends not deducted from premiums in computing loss 
reserves. Premiums returned to policyholders as dividends may not be 
deducted from tji.e earned premiums in computing loss reserves under 
section 204.28, 'Wis. Stats. 

Ins 3.0li History: 1-2-56; r. Register, October, 1958. No. 34, eff. 11-1-58. 
Ins 3.06 History: 1-2-56; r. Register, October, 1958, No. 34, eff. 11-1-58. 

Ins 3.07 Rules in chapter 4, fire and allied lines insurance, applica-
ble to casualty insurance. The following captioned rules under chapter 
4, FIRE AND ALLIED LINES INSURANCE, are applicable to 
casualty insurance: 

Ins 4.01 Mutual insurance companies operating on a post mortem 
assessment, plan cannot limit assessments to a specified amount. 

Ins 4.02 N onassessable policies of mutual companies. 

Ins 4.03 Policy, inspection and similar fees. 
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Ins 3.08 Advertisements of accident and sickness insurance. (1) 
Pum•osEJ (a ) The purpose of these rules is to implement antl i11tei-p1·et 
the sta.tutory standards governing une adve1·t~sements of accident and 
sickness insuxance. Section 204.31~is. Stats ., p rovides Uint the com
missioner of insurance may disapprove a form " ... if it contains a 
provision which is unjust, unfair, inequitable, misleading, deceptive 
or e1u:oul'ages mis.representat ion of such policy ... " Section 207.04 
(1) (b) , W is. Stats., defines fa lse informat ion and advertising which 
is untrue, deeeptlve or misleading as an unfa ir method of competit ion 
and as an unfaU: and deceptive act or p ·act ice in the business of 
insurance. 

(b) It is the intent of these rules to create a set of standards 
which are to be adhered to by the several insurers within the juris
diction of this department which engage in the advertising of their 
accident and sickness insurance policies. 

( c) When interpreting these rules as related to a specific adver
tisement, this department will consider the type of policy to which 
the advertisement refers; the content of the advertisement; and the 
detail, character, and purpose of such advertisement. 

(d) Advertising material should have a reasonable relation to the 
policy it represents in regard to the content, purpose, and use of said 
policy. The test is whether or not the advertisement has the capacity 
or tendency to mislead or deceive. 

(2) DEFINITIONS. (a) An advertisement for the purpose of these 
rules shall include: 1. Printed and published material and descriptive 
literature of an insurer used in newspapers, magazines, i·adio and 
TV scripts, billboards artd similar displays; and 

2. Descriptive literature and sales aids of all kinds issued 'by an 
insu1·er for presentation to members of the public, including but not 
limited to ch'culars, leaflets, booklets, depictions, illustrations, and 
form letter s; and 

3. Prepared sales talks, presentations of material for use by agents, 
and representations made by agents in accordance therewith. 

(b) Policy for the purpose of these rules shall include any policy, 
plan, certificate, contract, agreement, statement of coverage, rider 
or endorsement which provides accident or sickness benefits or med
ical, surgical or hospital expense benefits, whether on a cash indem
nity, r·eimbursement, or service basis, except when issued in connec
t ion with another kind of insurance other than life and except dis
ability and double indemnity benefits included in life insurance and 
annuity contracts. 

(c) Insur er for the pui·pose of these 1·ule$ sl1all include any pe1·son, 
indi.vidual, cor poration, association, pa;r tne l'ship, ~·eclprocal exchange, 
inter-insm·e.r, Lloyds, £rate1·nal benefit society, and any othe1· legal 
entity engaged ht the adverili:ement of a '.Policy as herein d fined. 

(d) These rules shall also apply to agents to the extent that they 
are responsible for the advertisement of any policy. 

(3) ADVERTISEMENTS IN GENERAL. Advertisements shall be truthful 
and not misleading in fact or in implication. Words or phrases the 
meaning of which is clear only by implication or by familiarity with 
insurance terminology shall not be used. 

(4) ADVERTISEMENTS OF BENEFITS PAYABLE, LOSSES COVERED, OR 
PREMIUMS PAYABLE. (a) Deceptive words, phrases or illustrations. 
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Wol'dS phrases or illustrations shall not be nsed in a man;ne1· wWch 
misleads 01· lias the capacity and tendency to deceive as to the extent 
of any policy benefit payable, loss covered, or pJ;emiun1 payable. An 
advel'i.iseme11 t relatb1g to any policy benefit payable, loss covered, or 
prem)um payable shall be S'Uftkiently complete and clcin as to a void 
decepti on or the capaci ty and tendency to deceive. 

(b) E a1a1nplas of deceptive wo·1·<ls (l.nd phnises prohibited /1y pa1·c1r
u1·aph (a). . The words and phrases "all", " full", "complete" , "com
prehensive", " unli mit ed", "up to", " as high as", "this poli y will pay 
your hospital and su rgica l bill s", or "this policy will l'epl::lce your 
income", or simflar wot ds an<l phrases sh all not be used so as to 
exaggerate any benefi t beyond the te;:ms of the policy, but may be 
used only in such manner as fairly to descri'be such benefit. 

2. A policy covering only one disease or a list of specified diseases 
shall not be advertised so as to imply coverage beyond the terms of 
the policy. Synonymous terms shall not be used to refer to any disease 
so as to imply broader coverage than is the fact. 

3. The benefits of a policy which pays varying amounts for the 
same loss occurring under different conditions or which pay benefits 
only when a loss occurs under certain conditions shall not be adver
tised without disclosing the limited conditions under which the bene
fits referred to are provided by the policy. 

4. Phrases such as "this policy pays $1,800 for hospital room and 
board expenses" are incomplete without indicating the maximum 
daily benefit and the maximum time limit for hospital room and board 
expenses. 

( ) Exoevtio11s, 1·ed1u;Uons, nnd limitations. When an advertisement 
i ·efe1"S to any dolla1· amount, per iod of time for which any benefit is 
paya ble, cost of policy, oi· specific policy benefit or the loss for which 
such benefit is payable, it shall also disclose those exceptions, reduc
tions and !imitations affecting the basic provisions of the policy with
out which the advertisement would have the capacity and tendency 
to mislead or deceive. 

(d) Definitions of terms used in paragraph (c) . 1. The term "excep
tion" shall mean any provision in a policy whereby coverage for a 
specified hazard is entirely eliminated; it is a statement of a risk 
not assumed under the policy. 

2. The term "reduction" shall mean any provision which reduces 
the amount of the benefit; a risk of loss is assumed but payment upon 
the occurrence of such loss is limited to some amount or period less 
than would be otherwise payable had such reduction clause not been 
used. 

3. The term "limitation" shall mean any provision which restricts 
coverage under the policy other than an exception or a reduction. 

(e) Waiting, elimination, probationary, or simila1· periods. When a 
policy contains a time period between the effective date of the policy 
and the effective date of coverage under the policy or a time period 
between the date a loss occurs and the date benefits begin to aC9rue 
for such loss, an advertisement covered by subsection (4) (c)\hhall 
disclose the existence of such periods. 

(f) Pre-existin!I' conditions. 1. An advertisement covered by sub
section (4) (c) ..fihall disclose the extent to which any loss is not 
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covered if the cause of such loss is traceable to a condition existing 
prior to the effective date of the policy. 

2. When a policy does not cover losses traceable to pre-existing 
conditions no advertisement of the policy shall state or imply that 
the applicant's physical condition or medical history will not affect 
the issuance of the policy or payment of a claim thereunder. This 
limits the use of the phrase "no medical examination required" and 
phrnses of similar import. 

( 5) NECESSITY FOR DISCLOSING POLICY PROVISIONS RELATING To 
RENEWABILITY, CANCELLABILITY AND TERMINATION. An advertisement 
which refers to renewability, cancellability or termination of a policy, 
or which refers to a policy benefit, or which states or illustrates time 
or age in connection with eligibility of applicants or continuation of 
the policy, shall disclose the provisions relating to renewability, can
cellability and termination and any modification of benefits, losses 
covered, or premiums because of age or for other reasons, in a manner 
which shall not minimize or render obscure the qualifying conditions. 

(6) METHOD OF DISCLOSURE OF REQUIRED INFORMATION. All infor
mation required to be disclosed by these rules shall be set out con
spicuously and in close conjunction with the statements to which such 
information relates or under appropriate captions of such prominence 
that it shall not be minimized, rendered obscure or presented in an 
ambiguous fashion or intermingled with the context of the advertise
ment so as to be confusing or misleading. 

(7) TESTIMONIALS. Testimonials used in advertisements must be 
genuine, represent the current opinion of the author, be applicable 
to the policy advertised, and be accurately reproduced. The insurer, 
in using a testimonial makes as its own all of the statements con
tained therein, and the advertisement including such statements is 
subject to all of the provisions of these rules. 

(8) USE OF STATISTICS. An advertisement relating to the dollar 
amounts of claims paid, the number of persons insured, or similar 
statistical information relating to any insurer or policy shall not be 
used unless it accurately reflects all of the relevant facts. Such an 
advertisement shall not imply that such statistics are derived from 
the policy advertised unless such is the fact. 

(9) INSPECTION OF POLICY. An offer in an advertisement of free 
inspection of a policy or offer of a premium refund is not a cure for 
misleading or deceptive statements contained in such advertisement. 

(10) IDENTIFICATION OF PLAN OR NUMBER OF POLICIES. (a) When 
a choice of the amount of benefits is referred to, an advertisement 
shall disclose that the amount of benefits provided depends upon the 
plan selected and that the premium will vary with the amount of the 
benefits. 

(b) When an advertisement refers to various benefits which may 
be contained in two or more policies, other than group master policies, 
the advertisement shall disclose that such benefits are provided only 
through a combination of such policies. 

(11) DISPARAGING COMPARISONS AND STATEMENTS. An advertise
ment shall not directly or indirectly make unfair or incomplete com
parisons of policies or benefits or otherwise falsely disparage com
petitors, their policies, services, or business methods. 
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(12) JURISDICTIONAL LICENSING. (a) An advel'tiSement which is 
intended to be seen or heard beyond the limita of the jurisdiction in 
which the insurer is licensed shall not imply licensing beyond those 
limits. 

(b) Such advertisements by dil'ect mail insure1·s shall indicate 
that the insurer is licensed in a specified state or states only, or is not 
licensed in a specified state or states, by use of some language such al'! 

"This Company is licensed only in State A" 01· "This Company is not 
licensed in State B". 

(13) IDENTITY OF lNSURElt. 'l'he identity of the insurer shall be 
made clear in all of its adverti sements. An adve1·tisement shall not 
use a trade name, service mar k, s logan, symbol or other device which 
has the capacity and t endency to lnislead or deceive as to the true 
identity of the insurer. 

(14) GROUP OR QUASI-GROUP IMPLICATIONS. An advertisement of a 
particular policy shall not state or imply that prospective policyhold
ers become group or quasi-group members and aa such enjoy special 
rates or underwriting privileges, unless such is the fact. 

(1G) INTRODUCTORY, INITlAL, Olt SPECIAL OFFflUS. An advertisement 
sl1all not state or imply thnt a particular policy or combination of 
policies is an inlToductory, initial, 01· special o'ffer and that the 
applicant will J:eceive advantages by accepting the offer, unless such 
is the fact. 

(16) .APPROVAL OR ENDORSEMElN'l' BY TlilRD PARTIES. (a) An ad
vertisement shall not state or iinply that an insui·er or a policy has 
been approved or an insw·er's fmancial condition bas been examined 
and found to be satisfactol'y by a governmental agency, unless such 
is the fact; 

(b) An advertisement shall not state or imply that an insurer or 
a policy has been approved or endorsed by any individual, group of 
individuals, society, association or other organization, unless such is 
the fact. 

(17) SERVICE FACILITIES. An advertisement shall not contain un
true statements with respect to the time within which claims are paid 
or statements which imply that claim settlements will be liberal or 
generous beyond the terms of the policy. 

(18) STATEMENTS ABOUT AN INSURER. An advertisement shall not 
contain statements which are untrue in fact or by implication mis
leading with respect to the insurer's assets, corporate structure, 
financial standing, age or relative position in the insurance business. 

(19) NoN-CANCELLABLE AND GUARANTEED RENEWABLE POLICIES. (a) 
No person, in the present atio11, solicitation, effectuation, or sale of a 
policy, and no adv ·tisement, r elating t o or used in connection with 
a policy, shall tise the terms "non-canceTlab1e" or "non-cancellable and 
g uarantee< renewable" or "guaranteed renewable", except in connec
tion with olices conforming to Wis. Adm. Code subsection Ins 3.13 
(2) (e). 

(b) An advertisement describing a non-cancellable or non-cancellable 
and guaranteed renewable OJ guaranteed renewable policy form shall 
be subject to subsection ( 5). 
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(c) A printed advertisement describing a non-cancellable or non
cancellable and guaranteed renewable policy form shall disclose, as 
prominently as and in close conjunction with any prominent use of 
the terms "non-cancellable" or "non-cancellable and guaranteed 
renewable": 

1. the age to or term for which the form is non-cancellable or 
non-cancellable and guaranteed renewable, if other than lifetime, 

2. the age or time at which the form's benefits are reduced, if 
applicable, (The age or time at which a form's benefits are reduced 
need not be so disclosed if such reduction is not effected prior to the 
age to or term for which the form is non-cancellable or non-cancellable 
and guaranteed renewable or if regular benefits are payable at least 
to the age to or term for which the form is non-cancellable or non
cancellable and guaranteed renewable.) and 

3. that benefit payments are subject to an aggregate limit, if 
applicable. 

(d) A printed advertisement describing a guaranteed renewable 
policy form shall disclose, as prominently as and in close conjunc
tion with any prominent use of the term "guaranteed renewable": 

1. the age to or term for which the form is guaranteed renewable, 
if other than lifetime, 

2. the age or time at which the form's benefits are reduced, if appli
cable, (The age or time at which a form's benefits are reduced need 
not be so disclosed if such reduction is not effected prior to the age 
to or term for which the form is guaranteed renewable or if regular 
benefits are pay.able at least to the age to or term for which the form 
is guaranteed renewable.) 

3. that benefit payments are subject to an aggregate limit, if appli
cable, and 

4. that tl).e applicable premium rates may be changed. 
(e) The foregoing limitations on the use of the term "non

cancellable" shall also a:pply to any synonymous term such as "not 
cancellable"; and the fol!egomg limitations on use of the term "guar
anteed renewable" shall apply to any synonymous term such as 
"guarat1teed continuable". 

10/otu: The Intent ot para,gra.pha (b), ( <;). and (cl) Is. n1·$t to emphaslz 
that 1\nY advertlsemenl ot a. non-cancellabte or non-cance lla.IJle and ~ara..n
teed renewable or guaranteed renewable policy form ls subject to subsec
tion ( 5) and. secondh to specify how suJ:>S(!ctlon (5) aboutd be complic.d with 
in ccmuectlon with t e promlnent use of the terms "non-cance~ble", "non
C!l.n Ila.hie and guaranteed r enewable". or "guaranteed renewable" In a 
pr·Lnted aclvertlMHU nt f s uch J:orru. 

Subsection ( 5 ) is Interpreted, with rospcct to a.ny (Ldvertfsemcnl of a. 
non-cancclla.ble, or non-cane ·11able Md guara.ntel)d renewable, or guaran
teed renewable policy forl1l Which r f rs to rencwablllty, non-ca11cella.b!llty, 
or non-termlna.tl'on or the form, a.s reqi1irlng the cllsolosure oC ttll pro\•lslons 
re l atln~ to ren •wa l a nd termination and modlflcatton of benefits, losses cov
ered, or p.rcml.uma IJ can.so o! a.i;e or for otlJ.cr reasons. such dlac'losure to be 
cff ctcd ln a mA.tlfler wJ1J h s ha i'I not ru.lniml~e 0.1· render obscure tho qna llfy
i.ng conditions. 'fhl s lnte'rpretatlon la cons istent with the lntorpr t lv guld 
11repa1' d In J 9~6 by the subcommittee 011 i.ntcl'protntlon of the National 
As«oc lt•tiou Of In1<11ranc ' 111mlsfi lopers ' rull!Jl gov rnlng tul rili!em >nt or 
1wcldent 1uu'l sl lornss lneurance. 

" ronilii nt use" as rc1-err l to In paragi·a11h11 (c) and (cl) is conslderecl 
to include, but 11:1 not n cessarlly Jlmltod to. use In tit! s , ca1itlons. bold-race 
typ or typ larger thQ.n that uso;!d !.n the text of tho advertiaement. 

Th ' prov)1,1.i ns ln th rlgltw.l form ot tb 511ba ctlon permitting 11.9 a.n 
a ltorntbtlve the setting out cif the roqu!rctl lnfo1•matlon under appro:Prilite 
cu•r>tlol)ll or such proml.n nc:o that s~1ch tnro~nm.tton ahali ncit be minimized 
or ren le1•ed obscu1•c were deleted. Tl1e de1 ted provis ions were not oonslutont 
with the nmcnded requJveme.ntii or with s11bsectlon (5). Paragraphs (c) and 
( d) apply only to the promln()nt us of the tenna "non-C{\tlccllo.bl, ". "non
oan ellable and guaranteed renewable", a11d "guaranteed l'enewabl " In 
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tirlnt (l n1h· • 1·Uscmut1 t ij, not to all 11 sorl11tlons of ·the non-cancellable or 
gunrnnLoctl 1·en wnble fca.tu ro of a policy. Prlntetl advertisements In which 
th subj l l rill!! a r prumlncnlly mie<I could not reasonably be considered 
l pi·~1pc l'ly cllsc1osc thCl qualifying conditions lf all or a part of such condl
t loii s ·ure le s prominent than tht1 terms themselves. 

(20) SPECIAL ENFORCEMENT PROCEDURES FOR RULES GOVERNING THE 
ADVERTISEMENT OF ACCIDENT AND SICKNESS INSURANCE. (a) Adver
tising file. Each insurer shall maintain at its home or principal office 
a complete file containing every printed, published, or prepared 
advertisement of individual policies and typical printed, published, 
or prepared advertisements of blanket, franchise, and group policies 
hereafter disseminated in this or any other state whether or not 
licensed in such other state, with a notation attached to each such 
advertisement which shall indicate the manner and extent of dis
tribution and the form number of any policy advertised. Such file 
shall be subject to regular and periodical inspection by this depart
ment. All such advertisements shall be maintained in said file for 
a period of not less than 3 years. 

(b) Certificrote of compliance. Each insurer required to file an an
nual statement which is now or which hereafter becomes subject to 
the provisions of this regulation must file with this department to
gether with its annual statement, a certificate e..'\:ecuted by an author
ized officer of the insurer wherein it is stated that to the best of his 
knowledge, information, and belief the advertisements which were 
disseminated by the insurer during the preceding statement year 
complied or were made to comply in all respects with the provisions 
of the insurance laws of this state as implemented by this regulation. 

History: Cr. Register, October, 1966, No. 10, ett. 11-1-56; (19) is renum. 
to be (20); er. (19). Register, June, 1960, No. 64, eff. 7-1-60; am. (19), 
Register, April, 1961, No. 100, eff. 5-1-61'. 

Ins 3.09 Mortgage guaranty insurance. (1) PURPOSE. ThiS rule is 
intended to implement and interpret applicable statutes for the pur
pose of establishing minimum requirements for the transaction of 
mortgage guaranty insurance. 

(2) DEFINITION. Mortgage guaranty insurance is defined as insur
ance of mo~gage lenders against loss by reason of nonpayment of 
mortgage i ebtedness by the borrower, and is -authorized by section 
201.04 (9), is. Stats. 

(3) 4.ccoUNTING. (a) The financial statement required by section 
201.50,'J\1/is. Stats., shall be furnished on the Fire and Casualty annual 
statement form. 

(b) Expenses shall be recorded and reported in accordance with the 
"Uniform Classification of Expenses of Fire and Marine and Casualty 
and Surety lnsure1:s .. " 

(c) The unearned prem,ium reserve shall be computed in accordance 
with section 201.18 (1) ~is. Stats., except that in the case of pre
miums paid in advance for ten-year policies the annual pro rata f•ac
tors specified below or comparable monthly pro rata factors shall 
apply. 

Unearned Factor 
to be Applied to 

Year Premiums In Force 
1 -------------- 90.0% 
2 ------------- 70.0% 
3 ----------------- 52.5% 
4 ----------- -- 39.0% 
5 --------------- 28.0% 

Unearned Factor 
to be Applied to 

Year Premiums In Force 
6 ----------------- 19.0% 
7 ----------------- 12.0% 

~ ::::::::::::::::: ~:g~ 
10 ----------------- 1.0% 
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(d) From the premium remaining af~y e.stabliehment of the pre
mium reserve specified in paragraph (c) '6f this subsection, a portion 
equal to the ontingency factor presc1·lbed in paragraph (c)v'of sub
section ( 4) hall be maintained as a special contingency reservation 
of premium and reported in the financial statement as a Uability. 

(e) The case basis method shall be used to determine the loss re
serve, which shall include a reserve for claims reported and unpaid 
and a reserve for claims incurred but not reported. 

(4) CON'J'INGENCY RESERVE/.'. (a) The reserve established in para
graph (d) 'lof subsection (3) ·-shall be maintained for 180 months for 
the purpose of protecting against the effect of adverse economic cycles. 
That portion of the special premium reserve established more than 180 
months prior shall be released and shall no longer constitute part of 
the special reserve and may be used for usual corporate purposes. 

(b) Subject to the approval of the commissioner, the reilerve shall 
be available only for loss payments when the incurred losses in any 
one year exceed the rate formula expected losses by 10% of the 
corresponding earned premiums. 

(c) The contingency factor in the rate formula shall be 50% of 
the premium remaining afterJstablishment of the premium reserve 
specified in subsection (3) (c). 

(d) In event of release of the special reserve/for payment of losses, 
the contributions required by paragraph (d) --Of subsection (3) shall 
be treated on a first-in-first-out basis. 

(e) Whenever the laws of any other state require a greater ,.un
earned premium reserve than that set forth in subsection (3) (c)Ythe 
contingency reserve of mortgage guaranty insurers organized under 
the laws of that state may be an amount which when added to such 
unearned premium reserve will result in a reserve equal to the sum 
of the unearned premium reserve and the contingency reserve re
quired of insurers organized under the laws of Wisconsin. 

(5) RATE MAKING. (a) Mortgage guaranty insur~ce shall be 
subject to the provisions of sections 204.37 to 204.54 'Inclusive, Wis. 
Stats. 

(b) The rate formula shall contemplate losses, expenses, contin
gency reserve, 2% % of premium for profit, and any other relevant 
factors. 

(c) All policy forms and endorsements shall be filed with and be 
subject to the approval of the commissioner of insurance. With re
spect to owner-occupied single-family dwellings, the mortgage insur
ance policy shall provide that the borrower shall not be liable to the 
insurance company for any deficiency arising from a foreclosure sale. 

History: Cr. Register, March, 1957, No. 15, eff'. 4-1-57; am. (2), (3), (4) 
and (5). Register, .Tanuary, 1959, No. 37, eff'. 2-1-59; am. (4) {c), Register, 
August, 1959, No. 44, etr. 9-1-59; er. (4) {e), Register, January, 1961, No. 
61, eff. 2-1-61. 

Ins 3.11 Multiple peril insu1·ance contracts. (1) PURI' SEY,A Nl) s r1~. 
(a) This rule im ements and interprets sections 201.05, 203.32, and 
204.37 to 204.54 ' rnclusive, Wis. Stats., by enumeTating the minimuni 
requirements for the writing of multiple peril insurance contracts. 
Nothing herein contained is intended to prohibit insurers or groups of 
insurers from justifying rates or premiums in the manner provided 
for by the rating laws. 
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(b) This rule shall appl to multiple peril insurance contracts per
mitted by section 201.05, Wis. Stats., and which include a type or 
types of/coverage or a kind or kind of insurance subject to section 
203.32 ~r sections 204.37 to 204.54, inclusive, Wis. Sta'ts. 

(c) Types of coverage or kinds of insurance which are not subject 
to section 203.32 •and sections 204.37 to 204.54 ..fnclusive, Wis. Stats., 
or to the filing requirement iprovisions thereof, may not be included 
in multiple peril insurance contracts otherwise subject to said sections 
unless such entire multiple peril insurance contract is filed as being 
subject to this rule and said sections and the filing requirements 
thereof. 

(2) DEFINITION. Multiple peril insurance contracts are contracts 
combining two or more types of coverage or kinds of insurance in
cluded in any one or more than one subsection of section 201.04, Wis. 
Stats. Such contracts may be on the divisible or single (indivisible) 
rate or premium basis. 

(3) RATE MAKING. (a) When underwriting experience is not avail
able to ~pport a filing, tl)e information set forth in sections 203.32 
(4) (b) and 204.40 (1),VW'is. Stats., may be furnished as support
ing information. 

(b) Premiums or rates may be modified for demonstrated, measur
able, or anticipated variation from normal of the loss or expense 
experience resulting from the combination or types of coverage or 
kinds of insurance or other factors of the multiple peril insurance 
contract. Multiple peril contracts may be filed or revised on the basis 
Qf sufficient underwriting experience developed by the contract or such 
experience may be used in support of such filing. 

(c) In the event that more than one rating organization cooperates 
in a single (indivisible) l'ate or pramium multiple pm:il insurance 
'filing, one of such cooperating rnting organizations sl1all be designated 
as the sponsoring 01·ganization for such filing by each of the other 
cooperating rating Ol'ganizations and evidence of such designntio:n 
included with the filing. 

(4) S'l'ANDAUD PoLicv. The requirements of section 203.0~Wis. 
Stats., shalJ apply to any multiple peril insurance contract which 
includes insurance against loss or damage by fire. 

Hlstoey: Cr. Register, July, 1958, No. 31, eff, 8-1-58; am. (3) (a), Reg
ister, November, 1960, No. 59, eff. 12-1-60, 

Ins 3.12 Membership fees and policy fees. (1) PURPOSE._ This rule 
is intended to implement and interpret section 204.405,l.-Wis. Stats., 
consistent with the purpose and scope of the applicable insurance 
statutes. 

(2) DEFINITION. (a) Automobile coverage means the insurance 
against any loss, e:icpense, and liability resulting from the ownership, 
maintenance, or use of any automobile or other vehicle except 
aircraft. 

(b) Initial membership fee is the fee charged for any automobile 
-coverage for membership in an insurance company at the time the 
policyholder first procures insurance from the insurance company. 

(c) Policy fee is the fee charged for issuing arr insurance policy. 

(3) ACCOUNTING. Every initial membership fee, policy fee, or other 
similar charge for any automobile coverage shall be considered as 
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additional premium for the first policy term subsequent to the collec
tion or payment thereof: (a) For all annual statement purposes, 
including all summaries, tabulations, schedules, and exhibits; 

(b) For recording and reporting in accordance with the uniform 
classification of expense for fire, marine, and casualty and surety 
insurance; 

(c) For tax purposes; 
(d) And shall be subject to all statutory requirements for reserves 

and financial statements; 
(e) And reasonable allocation consistent with the company's method 

of operation for renewal business shall be made to each coverage for 
which there is a premium charge contained in the policy. 

(4) INSURANCE RATES AND PREMIUM CHARGES. (a) Every initial 
membership fee, policy fee, or other similar charge for any automo
bile coverage shall be considered as additional premium for tlhe first 
policy term subsequent to the collection or payment thereof and: 
1. Shall be reasonable, equitable, and consistent with the company's 
method of operation; 

2. Shall not discriminate unfairly between risks or classes; 
3. Reasonable allocation shall be made to each coverage in ac

cordance with the statistical plans applicable for the specific coverages 
contained in the policy; 

4. In event of cancellation within the first policy term, sihall be 
subject to return to at least the same extent as premium; 

5. The conditions applicable to such fees shall be stated in the 
policy. 

(b) Each and every consideration for the policy, including initial 
membership fee, policy fee, or other similar charge, and the premium, 
must be stated in the policy. 

(c) With respect to the same kind or class of automobile coverage, 
an insurer may operate only on a plan which is limited to the use of 
the conventional premium method or to the use· of an initial member
ship fee or policy fee or other similar charge. 

(d) No policy fee or other similar charge shall be charged for 
renewal or extension of an insurance policy by endorsement or 
certificate. 

HlatoF71 Cr. Register, February, 1958, No. 26, eff. 3-1-58. 

Ins 3.13 Individual accident and sickness insurance, (1) PURPOSE. 
This rule implements and interprets applicable statutes for the 
purpose of establishing procedures and requirements to expedite the 
review and appl'Oval of ~dividual accident and sickness policies per
mitted by section 204.31, Wis. Stats., and f1·anchlse;tpe accident and 
sickness policies permitted by s~tion ?04.32 (1), Wis. S,tats. The 
requirements h1 subsections (2), (3), (4), (5) and (G)Y'are to be 
followed in subs·tance, and wor·cling othei· than that described may 
be used provided it is not less favorable to the insw:ed or beneficiary. 

(2) POLICY PROVISIONS. (a) If a policy is not to insure against 
sickness losses resulting from conditions in existence prior to the 
effective date of coverage, or in existence prior to a specified period 
after such effective date, the policy by its terms shall indicate that it 
covers sickness contracted and commencing (or beginning, or origi-
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nating, or first manifested or words of similar import) after such 
effective date or after such specified period. Wording shall not be used 
that requires the cause of the condition or sickness, as distinguished 
from the condition or sickness itself, to originate after such effective 
date or such specified period. (Note: It is understood that "sickness" 
as used herein means the condition or dise~ from which the dis
ability or loss results.) Subsection (2) (a) shall not apply to nor 
prohibit the exclusion from coverage of a disease or physical condi-
tion by name or specific description. / 

(b) Where any "specified period" referred to in subsection (2) (a) 
exceeds 30 days, it shall apply to the occurrence of loss and not to 
the contracting or commencement of sickness after such period. 

(c) A policy, other than a non-cancellable policy or a non-cancel
lable and guaranteed renewable policy or a guaranteed renewable 
policy, shall set forth the conditions ul].del" which the policy may be 
renewed, eitbel' by~ A brief de.sm-iption of the policy's renewal condi
·tions, or a sepwrate sta.tetne?~t· referring to the policy's renewal con
ditions, or a se_parate approprfate~y ca11tioned 1·1mcwal p1·ovi.si.on 
appearing on or commencing on the first page. 

1. The bt-ief desllrip'lUm., if used to meet bhe forego1ng requirement, 
shall be printed, in type more p1·ominent lhan that used in the policy's 
text, at the top or bot'tom of the policy's fi1·st page and on Jts filing 
back, if any, and hall describe its renewal conditions in one of the 
following ways: "Renewal Subject to Consent of Company", "Re
newal Subject to Company Consent", "Renewal at Option of Com
pany", "Renewal at Option of Company as Stated in -------------" 
(refer to appropriate policy provision), or "Renewal May be Refused 
as Stated in -------------" (refer to appropriate policy provision). 
A company may submit other wording, subject to approval by the 
commissioner, which it believE)S is equally clear or more definite as to 
subject matter. 

2. The separate statement, if used to meet the foregoing require
ment, shall be printed, in type more prominent than that used in the 
policy's text, at the top or bottom of the policy's first page and on its 
filing back, if any, and shall describe its renewal conditions in one of 
the following ways: "Renewal Subject to Consent of Company", "Re
newal Subject to Company Consent", "Renewal at Option of Com
pany", "Renewal at Option of Company as Stated in ------------" 
(refer to appropriate policy provision), or "Renewal May be Refused 
as Stated in ----~--------" (refer to appropriate policy provision). 
A company may submit other wording, subject to approval by the 
commissioner, which it believes is equally clear or more definite as to 
subject matter. 

3. The renewal provision appearing on or commencing on the policy's 
first page, if used to meet the foregoing requirement, shall be pre
ceded by a caption which describes the policy's renewal conditions in 
one of the following ways: "Renewal Subject to Consent of Com
pany", "Renewal Subject to Company Consent", "Renewal at Option 
of Company", "Renewal at Option of Company as Stated Below", or 
"Renewal May be Refused as Stated Herein". A company may sub
mit other wording, subject to approval by the commissioner, which it 
believes is equally clear or more definite as to subject matter. The 
caption shall be in type more prominent than that used in the policy's 
text. 

Register, April, 1964, No. 100 



26 WISCONSIN ADMINISTRATIVE CODE 

(d) If the policy is not renewable, it shall be so described in the 
brief description or in a separate statement at the top or bottom of 
the first page and on the filing back, if any, or it shall be so described 
in a separate appropriately captioned provision on the first page. The 
brief description, or the separate statement, or the caption shall be 
printed in type more prominent than that used in the policy's text. 

(e) 1. The terms "non-cancellable" or "non-cancellable and guar
anteed renewable" may be used only in a policy which the insured has 
the right to continue in force by the timely payment of premiums set 
forth in the policy a. until at least age 50, or b. in the case of a policy 
issued after age 44, for at least 5 years from its date of issue, during 
which period the insurer has no right to make unilaterally any change 
in any provision of the policy while the policy is in force. 

2. A non-cancellable or non-cancellable and guaranteed renewable 
policy form shall disclose, as prominently as and in close conjunction 
with any prominent use of the terms "non-cancellable" or "non
cancellable and guaranteed r enewable": 

a. the age to or term for which the form is non-cancellable or 
non-cancellable and guaranteed renewable, if other than lifetime, 

b. the age or time at which the form's benefits are reduced, if 
applicable, (The age or time at which a form's benefits are reduced 
need not be so disclosed if such reduction is not effected prior to the 
age to or term for which the form is non-cancellable or non-cancellable 
and guaranteed renewable or if regular benefits are payable at least 
to the age to or term for which the form is non-cancellable or non
cancellable and guaranteed renewable.) and 

c. that benefit payments are subject to an aggregate limit, if 
applicable. 

3. Excep~ as provided above, the te1·m "guaranteed renewable" may 
be used only in a policy which the insured has the right to continue 
in force by the timely payment of premiums a. until at least age 50, 
or b. in the case of a policy issued after age 44, for at least 5 years 
from its date of issue, during which period the insurer has no right 
to make unilaterally any change in any provision of the policy while 
the policy is in force, except that the insurer may make changes in 
premium rates by classes. 

4. A guaranteed renewable policy form shall disclose, as promi
nently as and in close conjunction with any prominent use of the term 
"guaranteed renewable": 

a. the age to or term for which the form is guaranteed renewable, 
if other than lifetime, 

b. the age or time at which the form's benefits are reduced, if 
applicable, (The age or time at which a form's benefits are reduced 
need not be so disclosed if such reduction is not effected prior to the 
age to or term for whch the form is guaranteed renewable or if regu
lar benefits are payable at least to the age to or term for which the 
form is guaranteed renewable.) 

c. that benefit payments are subject to an aggregate limit, if appli
cable, and 

d. that the applicable premium rates may be changed. 

Note: "'Prominent use" as referred to in subparagraphs 2. and 4. is con
si dered to include, but is not necessarily limited to, use in titles, brief 
descriptions, captions, bold-face type, or type larger than that used in the 
text of the form. 

Itegister, April, 1964, No. 100 

• 



DEPARTMENT OF INSURANCE 27 

5. The foregoing limitation on the use of the term "non-cancellable" 
shall also apply to any synonymous term such as "not cancellable" 
and the limitation on use of the term "guaranteed renewable" shall 
apply to any synonymous term such as "guaranteed continuable". 

6. Nothing herein contained is intended to restrict the development 
of policies having other guarantees of renewability, or to prevent the 
accurate description of their terms of renewability or the classifica
tion of such policies as guaranteed renewable or non-cancellable for 
any period during which they may actually be such, provided the 
terms used to describe them in policy contracts and advertising are 
not such as may readily be confused with the above terms. 

7. The provisjons of subsections 204.31 (3) (a) 2. amYa~d 4. b . .{nd 
(8) (b) 6. b."9.re applicable to non-cancellable or non-cancel!able and 
guaranteed renewable or guaranteed renewable policy forms as herein 
defined. 

(f) Policies issued on a family basis shall clearly set forth the 
conditions relating to termination of coverage of any family member. 

(g) Surgical benefit provisions or schedules shall provide that the 
benefit for any covered surgical procedure not specifically listed in 
the schedule and not excluded by the p1·ovisions of the policy shall be 
determined by the company on a basis consistent with the benefit 
provided for a comparable listed procedure. 

(h) A limited policy is one that contains unusual exclusions, limi
tations, reductions, or conditions of such a restrictive nature that the 
payments of benefits under such policy are limited in frequency or in 
amounts. All limited policies shall be so identified by having the 
words "THIS IS A LIMITED POLICY-READ IT CAREFULLY" 
imprinted or stamped diagonally ac1·oss the face of the policy and the 
filing back, if any, in contrasting olor from the text of the policy 
and in outline type not sJnaller th.au 18-poi:nt. When appropriate, 
these words may be varied by the i11surer in a manner to indicate the 
type of policy; as for example, "THIS POLICY IS LIMITED TO 
AUTOMOBILE ACCIDENTS-READ IT CAREFULLY". Without 
limiting the general definition above, policies of the following types 
shall be defined as "limited": l. School Accident, 2. Aviation Accident, 
3. Polio, 4. Specified Disease, 5. Automobile Accident. 

(i) lf the policy excepts coverage while the insm·ed is in military 
or naval service, the policy must provide for a refund of pro rata 
uneru."Jled prnrniurn upon request of the insu1·ed for any period the 
insured is not covered. However, if coverage fa excluded only for loss 
resulting from military or naval service or war, the refnnd provisiou 
will not be required. This sectio1t shall not apply to non-ca:ncellable 
policies or non- a11cellable ~nd guanu1teed l'enewable policies or 
guaranteed renewable policies. 

(j) The provision or notice regardinj!' the right to return the policy 
required by section 204.31 (2) (a) 8,VWis. Stats., shall: 

1. be printed on or attached to the first page of the policy, 

2. have a caption or title which refers at least to the right to 
examine or to return the policy such as: "Right to Return Policy 
Within 10 Days of Delivery", "Notice: Right to Return Policy'', 
"Right of Policy Examination", "Right to Examine Policy", "Right 
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to Examine Policy for 10 Days", "10 Day Right to Examine Policy", 
"10 Day Right to Return Policy", or "Notice of 10 Day Right to 
Return Policy", or other wording, subject to approval by the com
missioner, which is believed to be equally clear or more definite as to 
subject matter, and 

3. provide an unrestricted right to return the policy, within 10 days 
from the date it is received by the policyholder, to the insurer at its 
home or branch office, if any, or to the agent through whom it was 
purchased. Provision shall not be made to require the policyholder 
to set out in writing the reasons for returning the policy, to require 
the policyholder to first consult with an agent of the insurer regard
ing the policy, or to limit the reasons for return. 

No,te: Paragraph (j) waii adopted to assist lu the a.ppllcatlon of aec
tlon 20•!.81 (ll) (a) 8, Wis. Stats., to the rev! w ol accident S:n<I s lc. lrn eas 
trnllcy and otb.er contra.ct fonns. The a ta.tu te requires that the pro\dslon 
or noth.:e regai·dln$' the right to return lht1 policy rnuat be a.pprop1·i
aleJ,y- on.Jltloned qr t:i'tled. Since tho 1mporta11t rli;hta g lve11 \he insu1·ed 
nre to ex.a.mine lhe polley nnd to return the policy, the l'ule requires 
that lhe c'a.ptlon 01· Ut le must i·efel' to a l le(LsL one oJ! these rlghts
e}<;amlne 01· return, Without s1;1ch reference, the caption or title la not 
conaldel'ed a.pp1·oprll~le. 

The statute permits the insured to return his policy for refund to 
the home office or branch office of the insurer or to the agent through 
whom it w11s P·Ul'Chased. In 01·der to a11sure that refund Is mad e 
promptly, 3ome I:nllui·e1·s prel'e1• t lns·Lruct the J nsured to r tui•n his 
policy to a p tLrtlcular ofllce 01· agent for refu·nd .. Notices or provlslous 
with such requ.!remeJits will be ar1proved ou the ba.sls that lhe lninn·er 
must recognl:i:o an !nsured'e rlgllt Lo recelve n fu ll refund Ir he returus 
his pollcy to any other om.co or agent mentioned l'tl the statut11. 

(3) RIDERS AND ENDORSEMENTS. (a) A rider is an instrument signed 
by one or more officers of the insurer issuing the same to be attached 
to and form a part of a policy. All riders shall comply with the 
requireme~ts of subsection 204.31 (2) (a) 4, lWis. Stats. 

(b) If the rider reduces or eliminates coverage of the policy, signed 
acceptance of the rider by the insured is necessary. However, signed 
acceptance of the rider is not necessary when the rider is attached 
at the time of the original issuance of the policy if notice of the 
attachment of the rider is affixed on the face and filing back, if any, 
in contrasting color, in not less than 12-point type. Such notice shall 
be worded in one of the following ways: 

"Notice! See Elimination Rider Attached" 
"Notice I See Exclusion Rider Attached" 
"Notice! See Exception Rider Attached" 
"Notice! See Limitation Rider Attached" 
"Notice! See Reduction Rider Attached" 

A company may submit, subject to approval by the commissioner, 
other wording which it believes is equally clear or more definite as 
to subject matter. 

(c) An endorsement differs from a rider only in that it is applied 
to a policy by means of printing or stamping on the body of the 
policy. All endorsement~~hall comply with the requirements of subsec
tion 204.31 (2) (a) 4,vwis. Stats. 

(d) If the endorsement reduces or eliminates coverage of the policy, 
signed acceptance of the endorsement by the insured is necessary. 
However, signed acceptance of the endorsement is not necessary when 
the endorsement is affixed at the time of the original issuance of the 
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policy if notice of the endorsement is affixed on the face and filing 
back if any, in contrasting color, in not less than 12-point type. Such 
noti~e shall be worded in one of the following ways: 

"Notice! See Elimination Endorsement Included Herein" 
"Notice! See Exclusion Endorsement Included Herein" 
"Notice! See Exception Endorsement Included Herein" 
"Notice! See Limitation Endorsement Included Herein" 
"Notice! See Reduction Endorsement Included Herein" 

A company may submit, subject to approval by the commissioner, 
other wording which it believes is equally clear or more definite as 
to subject matter. 

(4) APPLICATIONS. (a) Application forms shall indicate that an
swers to questions about the health of any proposed insured that call 
for an opinion, or require the exercise of judgment, are to the best 
of the applicant's lmowledge and belief or words of similar import. 

(b) It shall not be necessary for the applicant to sign a proxy 
provision as a condition for obtaining insurance. The applicant's sig
nature to the application must be separate and apart from any 
signature to a proxy provision. 

( c) The application form, or the copy of it, attached to a policy 
shall be plainly printed or reproduced in light-faced type of a style in 
general use, the size of which shall be uniform and not less than 
10-point. 

(6) FILING PROCEDURE. Policy forms, riders or endorsements sub
mitted f or r eview and appl'oval must be fl.led as follows: (a) One 
copy of all such forms (two copies should be sub;mitted if company 
dashes one copy stamped as approved and returned) shall be sub
mitted wjth a copy of the application applying thereto, if such 
application is to be made a part of the contract. Ii sucll application 
is already on iile and has been previously approved, the form numbe1· 
.and date of app~·oval may be submitted rather than the application. 

(b) If the nature of the information to be inserted in any blank 
space of any such form cannot be determined from the wording of 
the form, such blank space shall be filled in with hypothetical data to 
the extent needed to indicate the purpose and use of the form. As an 
alternative such purpose and use may be explained in the filing letter 
submitted with the form. 

(c) The filing letter shall be in duplicate and shall contain thP 
following information: 

1. The identifying form number and title, if any, of the form. 
2. A general description of the form. 
3. In case of a rider or endorsement, the form numbers, identifying 

symbols or types of policies with which the rider or endorsement will 
be used. 

4. The form number and date of department approval of any form 
superseded by the filing. 

(6) RATE FILINGS. (a) The following must be accompanied by a 
rate schedule: 

1. Policy forms. 
2. Rider or endorsement forms which affect the premium rate. 
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(b) The rate schedule shall bear the insurer's name and shall 
contain or be accompanied by the following information: 

1. The form number or identification symbol of each policy, rider or 
endorsement to which the rates apply. 

2. A schedule of rates including policy fees or rate changes at re
newal, if any, and variations, if any, based upon age, sex, occupation, 
or other classification. 

3. An indication of the anticipated loss ratio on an earned-incurred 
basis. 

4. Any revision of a rate filing shall be accompanied by a statement 
of the experience on the form and the anticipated loss ratio on an 
earned-incurred basis under the revised rate filing. 

1
/ 

5. Subsection (6), paragraphs (b) 3 {nd (b) 4, shall not apply to 
non-cancellable policies or riders or non-cancellable and guaranteed 
renewable policies or riders or guaranteed renewable policies or riders. 

lllldoryo Cr. Reglste·r, March, 1958, No. 27L aub8GOtions (l); (6). (G) 
ecr. 4-l-58: s ubsec ti.ons (2), (3)~ (4) efl'. 5- 16-DS; am. (2) (c) a.nrl c1'. (4) 
(e), Reglst r . March, 1.959 No. ;i9 Bl't. •l-1-5 9; am. (2) (e), (6) (b) 3 anti 
4., Reii:'ll!tetj November, 19G9, No. 17, ett. U - 1-59 ·\ u.1n. and renum. (2) (c), 
Cd} , (e), Ci:), (g) 11.nd (h): n.m. (3) a.ncl (6) Cb 5. Reg!13ter, Jun , 1060, 
No. 54, efl'. 7- l.:::SO; am. (2) {e) -4, Register November, 1060, No. 59, err. 
12-1- 60: '" (2) j}, Heglsl 1', >)prl l, 1968. No. 88, eff. 5-1-6 3i er. (2) (j), 
Regist er, llfar1~.h. 1%4, N o. ~9. eff. •1-1- 6•1; am. (2) (e) ~ :Ua1 4, Register, 
April, .11164, No. 100, <'tr. 5- 1- 64. 

Ins 3.14 Group accident and sickness insurance. (1) PURPOSE. This 
rule implements and interprets applicable statutes for the purpose 
of establishing procedures and requirements to expedite the review 
and approval of group .accident and sickness policies permitted by 
subsection 204.321 ( 1) ,lXvis. Stats. 

(2) FILING PROCEDURE. Policy forms, including certificates, riders 
or endorsements submitted for review and approval must be filed 
as follows: (a) One copy of all such forms (2 copies should be sub
mitted if company desires one copy stamped as approved and re
turned) shall be submitted with a copy of the application applying 
thereto, if such application is to be made a part of the contract. If 
such application is already on file and has been previously approved, 
the form number and date of approval may be submitted rather than 
the application. 

(b) If the nature of the information to be inserted in any blank 
space of any such form cannot be determined from the wording of 
the form, such blank space shall be filled in with hypothetical data to 
the extent needed to indicate the purpose and use of the form. As an 
alternative such purpose and use may be explained in the filing letter 
submitted with the form. 

(c) The filing letter shall be in duplicate and shall contain the 
following information: 

1. The identifying form number and title, if any, of the form. 
2. A general description of the form. 
3. In case of a certificate, rider or endorsement, the form numbers, 

identifying symbols or types of policies with which the certificate, 
rider or endorsement will be used. 

4. The form number and date of department approval of any form 
superseded by the filing. 
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(3) RATE FILINGS. Schedules of premium rates shall be filed in 
accordance with the requirements of subsection 204.321 (3) (e),vWis. 
Stats. The schedules of premium rates shall bear the''insurer's name 
and shall identify the coverages to which such rates are applicable. 

( 4) CERTIFICATES. (a) Each certificate issued to an employe or 
member of an insured group in connection with a group insurance 
policy shall include a statement in summary form of the provisions 
of the group policy relative to: 

1. The essential features of the insurance coverage, 
2. To whom benefits are payable, 
3. Notice or proof of loss, 
4. The time for paying benefits, and 
5. The time within which suit may be brought. 

(5) COVERAGE IµJQUIREMENTS. (a) Policies issued in accordance with 
section 204.321, VWis. Stats., shall offer to insure all eligible members 
of the group or association except any as to whom evidence of insur
ability is not satisfactory to the insurer. Cancellation of coverage of 
individual members of the group or association who have not with
drawn participation nor received maximum benefits is not permitted, 
except that the insurer may terminate or refuse renewal of an in
dividual member who attains a specified age, retires or who ceases 
to actively engage in the duties of his profession or occupation on a 
full-time basis or ceases to be an active member of the association or 
labor union or an employe of the employer, or otherwise ceases to be 
an eligible member. 

(b) Surgical benefit provisions or schedules shall provide that the 
benefit for any covered surgical procedure not specifically listed in the 
schedule and not excluded by the provisions of the policy shall be 
determined by the company on a basis consistent with the benefit pro
vided for a' comparable listed procedure. 

(6) ELIGIBLE GROUPS. In accordance with subsection 204.321 (1) 
(f) ,vWis. Stats.: 

(a) the members of the board of directors of a corporation are 
eligible to be covered under a group accident and sickness policy issued 
to such corporation, 

(b) the inclividual membe1·s of member org~~zations of an associa
tion, as defined in subsection 204.321 (1) (b)/Wis. Stats., •are eligible 
to be covered under a groui;> accident and sickness policy issued to such 
association insuring employes of such association and employes of 
member organizations of such association, and 

(c) the individuals supplying raw materials to a single processing 
plant and the employes of such processing plant are eligible to be 
covered under a group accident and sickness policy issued to such 
processing plant. 

Al!rto:ry: C.r. R eg!ater. March, 1958, No. 27; subsections (1), (2), (3). 
l'.ft •1-i-r.s; suhsr1•!lrrnl! (4), Cfi), l'C. 5-15-58; renum. (5) to be (5) (a); 
er. (5) (b ) Ilegl sl:er, No'V'em11nr, 1,5n, No. 47, eff. 12-1- 59; am. (1) (3) , 
C5) (a) and er. (6), Register, October, 1961, No. 70, eff. 11-1-61; am. (6), 
Reglste1', Flebruary, 106~. No. 74., err. 3- 1-62. 

Ins 3.15 Blanket accident and sickness insurance. (1) PURPOSE. This 
rule implements and interprets applicable statutes for the purpose of 
establishing procedures and requirements to expedite the review and 
approval of !blanket l}.Ccident and sickness policies permitted by sub
section 204.322 (1), VWis. Stats. 
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(2) FILING PROCEDURE. Policy forms, including riders or endorse
ments submitted for review and approval must be filed as follows: 
(a) One copy of all such forms (2 copies should be submitted if com
pany desires one copy stamped as approved and returned) shall be 
submitted with a copy of the application applying thereto, if such 
application is to be made a part of the contract. If such application 
is already on file and has been previously approved, the form number 
and date of approval may be submitted rather than the application. 

(b) If the nature of the information to be inserted in any blank 
space of any such form cannot be determined from the wording of 
the form, such blank space shall be filled in with hypothetical data 
to the extent needed to indicate the purpose and use of the form. As 
an alternative such purpose and use may be explained in the filing 
letter submitted with the form. 

(c) The filing letter shall be in duplicate and shall contain the 
following information: 

1. The identifying form number and title, if any, of the form. 
2. A general description of the form. 
3. In case of a rider or endorsement, the form numbers, identifying 

symbols or types of policies with which the rider or endorsement will 
be used. 

4. The form number and date of department approval of any form 
superseded by the filing. 

(3) RATE FILINGS. Schedules of premium rates shall be filed in 
accordance with the requirements of subsection 204.322 (5) (eV,Wis. 
Stats. The schedules of premium rates shall bear the insurer's name 
and shall identify the coverages to which such rates are applicable. 

(4) ELIGIBLE RISKS. (a) In accordance with the provisions of sec
tion 204.322 (1) (f) ;-;Wis. Stats., the following are eligible for blan
ket accident and health insurance: 1. Volunteer fire departments, 
2. National guard units, 3. Newspaper delivery boys, 4. Dependents 
of students, 5. Volunteer civil defense organizations, 6. Volunteer 
auxiliary police organizations, 7. Law el)if'orcement agencies, 8. Coopera
tives organized under chapter 185, 'Wis. Stats., on a membership 
basis without capital stock, 9. Persons who are registered guests in a 
motel or a hotel, 10. Members or members and adult advisors of fra
ternal youth organizations (such as De Molay, Job's Daughters, etc.), 
11. Associations of sports officials, 12. Purchasers of athletic mouth 
protectors. 

(b) A company may submit any other risk or class of risks, sub
ject to approval by the commissioner, which it believes is properly 
eligible for blanket accident and health insurance. 

( 5) COVERAGE REQUffiEMENTS. Surgical benefit provisions or sched
u1'es shall provide that the benefit for any covered surgical procedure 
not specifically listed in the schedule and not excluded by the provi
sions of the policy shall be determined by the company on a basis 
consistent with the benefit provided for a comparable listed procedure. 

Hl11tory1 C r. Reg-later. Mo.r ch, 1958, No. 27, elI. 4-1-58; am. (4) (a), er. 
(5), R egister, 'Novembei:, 1959. No. 47, erf. 12- 1- 59; am. (1), (3) and (4) 
(a), Regi!l te·r~ October, l 9Gl; N o. 70, eff. 1-1- Gl ; am. (4) (a), Register, 
April, 1063, No, 88, eff. 5- l - u3; am. (4) (a)., R0gister, June, 1963, No. 90, 
eff. 7-.1-03 : am. (4) (a ) , Iteglster, Oc:tob r , 1063, No. 94, eff. 11-1-63; 
am. ( 4) ( O.), Reglster, A u gUllt, 1964, No. 1 0~. e.l'l'. 9-1-64. 
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Ins 3.16 Credit accident and health insurance. (1) PURPOSE. This 
rule implements and interprets applicable statutes for the purpose of 
·establishing minimum requirements for the transaction of credit 
accident and health insurance. 

(2) POLICY PROVISIONS. (a) Credit accident and health insurance 
policies may includ'e credit life insurance benefits as defined in sec
tion 201.04 (3c) /'Wis. Stats. Credit accident and health insurance 
policies which include credit life insurance benefits shall contain all 
of the appropriate required provisions relating to such insurance. 

(b) Each individual policy or group certificate of credit accident 
and health insurance shall, in addition to other filing requirements, 
set forth: 

1. The name and home office address of the insurer. 
2. The name of the debtor. 
3. The amount and term of the coverage by description, formula, 

schedule, or by equating both to the amount and term of the indebted
ness. An insurer may submit other methods for indicating amount 
.and term, subject to the approval of the commissioner, which it be
lieves are equally clear. 

4. The amount of premium or identifiable charge separately for 
-credit accident and health insurance and for credit life insurance 
when the debtor has paid or obligated himself to pay all or any part 
of the premium or identifiable charge. 

5. A description of the coverage, including any exceptions, limita
tions, or restrictions. 

6. A provision that the benefits shall be paid to the creditor to 
reduce or extinguish the unpaid indebtedness. 

7. A provision that the insurance on any debtor will be cancelled 
if his indebtedness is terminated through prepayment, refinancing, or 
otherwj.se. 

8. A provision that refund will be granted in the event of can
eellation or termination. The individual policy or group certificate 
shall either describe the method of computing the refund or state that 
the formula or schedule for such computation has been filed with the 
-commissioner of insurance. This provision shall not be required if the 
debtor has not paid or obligated himself to pay all or any part of the 
premium or identifiable charge. 

(c) If a contract of credit accident and health insurance provides 
for a limitation of the amount of coverage related to credit accident 
and health insurance provided by other contracts in force on the 
debtor, such limitation shall be explained to the debtor at the time 
the indebtedness is incurred and shall be acknowledged in writing 
by him in an instrument separate from the individual policy or group 
·certificate. Alternatively, the individual policy or group certificate 
shall include a brief description or separate statement referring to the 
limitation of amount of coverage. The brief description or separate 
statement, if used to meet the foregoing requirement, shall be printed 
<>n the first page of the individual policy or group certificate in type 
more prominent than that used in the text of the policy or certificate 
and shall clearly indicate the limitation. 

(d) If a contract of credit accident and health insurance provides 
for a limitation of coverage related to the age of the debtor, such 
1imitation shall be explained to the debtor at the time the indebted-
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ness is incurred and shall be acknowledged in writing by him in an 
instrument separate from the individual policy or group certificate. 
Alternatively, the individual policy or group certificate shall include 
a brief description or separate statement referring to the age limita
tion. The brief description or separate statement, if used to meet the 
foregoing requirement, shall be printed on the first page of the indi
vidual policy or group certificate in type more prominent than that 
used in the text of the policy or certificate and shall clearly indicate 
the limitation. 

( 3) TERM OF CREDIT ACCIDENT AND HEALTH INSURANCE. The term of 
any c1·edit accident and health insurance shall, subject to acceptance, 
by the insurer, commence on the date when the debtor becomes obli
gated to the creditor, except that, where a group policy provides: 
coverage with respect to existing obligations, the insurance on a 
debtor with respect to such indebtedness shall commence on the effec
tive date of the policy. The term of such insurance shall not extend 
more than 15 days beyond the scheduled maturity date of tht- indebt
edness except when extended without additional cost to the debtor or 
when provided by a group policy the additional premium for which is 
paid by the policyholder without any additional direct identifiable 
charge to the debtor. 

( 4) AMOUNT OF CREDIT ACCIDENT AND HEALTH INSURANCE. The total 
amount of periodic indemnity payable by credit accident and health 
insurance in the event of disability, as defined in the policy, shall 
not exceed the total of the periodic scheduled unpaid installments of 
indebtedness, and the amount of any individual periodic indemnity 
payment shall not exceed the scheduled installment due on the indebt
edness, or shall not exceed the original indebtedness divided by the 
number of periodic installments. Periodic indemnity payments may 
not be payable for a period of disability more than 15 days after the 
scheduled maturity date of the indebtedness, except that a group 
policy may provide periodic indemnity payments beyond said date, 
without direct identifiable charge to the debtor for the extension, 
provided that such payments shall in no event exceed the aggregate 
of the scheduled installments of indebtedness remaining unpaid on 
the said maturity date. 

(5) REFUNDS IN EVENT OF CANCELLATION OF INSURANCE. Schedules 
for computing refunds in event of cancellation of credit accident and 
health insurance prior to the scheduled maturity date of the indebted
ness must meet the following minimum requirements : 

(a) Schedules used to compute the refund must provide for a 
return at least equal to that which would be provided by application 
of the so-called "Rule of 78" sometimes referred to as the "sum of 
the digits rule." 

(b) Refunds shall be based upon the number of full months pre
paid from the maturity date of the policy, counting a fractional month 
of 16 days or more as a full month. 

(c) Credit must be given to the debtor for all refunds, regardless 
of amount, provided that no refund or credit need be made by an 
insurer if the amount thereof is less than one dollar. If credit accident 
and health insurance and credit life insurance have been in force on 
the same indebtedness, the sum of the refunds due on all such con
tracts shall be used to determine if a refund is due the debtor. 
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(6) EVIDENCE OF INSURANCE. If an individual policy or group cer
tificate of insurance is not delivered to the debtor at the time the in
debtedness is incurred, a copy of the application for such policy or 
a notice of proposed insurance shall be delivered at such time to the 
debtor. The copy of the application for, or notice of proposed insur
ance, shall be signed by the debtor and shall set forth the name of 
the debtor, a description of the coverage, the amounts of premium or 
identifiable charge separately in connection with credit accident and 
health insurance and credit life insurance. The copy of the applica
tion for or notice of proposed insurance .shall also refer exclusively 
to insurance coverage, and shall be separate and apart from the loan, 
sale or other credit statement of account, instrument or agreement 
unless the information required by this subsection is prominently set 
fort:.h therein. Upon acceptance of the insurance by the insurer and 
within 30 days of the date upon which the indebtedness is incurred 
the insurer shall cause the individual policy or group certificate of 
insurance to be delivered to the debtor. Said application or notice of 
proposed insurance shall state that upon acceptance by the insurer 
the insurance shall become effective as provided in subsection (3) of 
this rule. 

(7) APPROVAL OF FORMS AND RATES. (a) All forms of policies, 
riders, endorsements, certificates, applications, notices of proposed 
insurance, or other instruments which will be issued or delivered in 
Wisconsin as a part of a credit accident and health insurance contract 
shall be submitted to the commii;;sioner of insurance for approval 
under the terms of this rule. 

(b) No policy, rider, endorsement, certificate, application, notice of 
proposed insurance or other form pertaining to a credit accident and 
health insµrance contract shall be issued or delivered nor shall a re
fund schedule be used in Wisconsin on or after the effective date of 
this rule unless such form and refund schedule are filed with the com
missioner of insurance and approved by him. No credit accident and 
health insu ·ance shall be efl'ected on a debtol' under an existing 
gr oup policy, commencing with the poli cy am1iversn.ry date on or after 
t h effective date of this l'egulation, unless a ertilficate of group in· 
suranc or a notice of proposecl group insut·anc , as required herein, 
Is deli vexed to the debtor on a fonn filed with the commissionE!r of 
insurance and approved by him. 

(c) In considering a form of policy, rider, or endorsement for 
approval, the commissioner of insurance will also consider informa
tion submitted in the rate schedule which shall accompany such form. 
The rate schedule shall also be subject to approval by the commis
sioner of insurance and shall contain or be accompanied by the 
following information: 

1. The form number or identification symbol of each policy, rider, 
or endorsement to which the rates apply. 

2. A schedule of rates including variations, if any, based on age, 
sex, occupation, or other classification. 

3. An indication of the anticipated benefits payable under the 
policy, including loss ratio. 

4. If the rate filing is a revision of a prior filing, the new filing 
shall be accompanied by a statement of the experience on the form 
and the anticipated loss ratio under the revised rate filing. 
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( d) If an identifiable charge is made to the debtor under a policy 
of c1·edit accident and health insurance, such identifiable charge shall 
not exceed the premium set forth in the rate schedule filed with the 
commissioner of insurance. 

(e) On or before February 16, 1959, each insurer authorized to do 
business in Wisconsin shall furnish the commissioner of h1surance a 
list of all policies, riders, endorsements, certificates, applications, 
notices of proposed insurance, or any other instruments which it in
tends to issue to insure residents of Wisconsin for credit accident and 
health insurance. 

(8) AccouNTTNG. Insurers shnll maintah1 records r gnrling pre
miums, losses, and oj;her benefits and exp nses separately for credit 
accident tmd healtl1 insurancc and for 01·cdit life insura11ce 1Jrovided 
by a pol icy form so that such expe1·ience may be filed with the com
missione1· of insm:ance at such times and, in such manner as may be 
presc1·ibed by him. The cmnmissioner o.f insumn e may require in
sm·ei•s to fiJ. . wi h him 1:rnch other inf01'"l'liatiou as he may deem 
neccssa 7 for tl1e administration of credit accident and h alth insur
ance. 

(9) NONWAIVER OF OTHER REQUIREMENTS. This rule does not confer 
any rights on lenders or other creditors which are not permitted by 
the laws which apply to them. 

History: Cr. Register, December, 1958, No. 36, eff. 1-1-G9; am. (5) (b), 
Register, March, 1959J No. 39, eff. 4-1-59; am. (2) (c), Register, May, 
1959, No. 41, eff. 6-1-o9; am. (2) (b) 3 and 8; (2) (c) and (d); (5) (c); 
(6) and (7) (b), Register, October, 1961, No. 70, eff. 11-1-61; am. (3) and 
(4), Register, August, 1962, No. 80, et!'. 9-1-62. 

Ins 3.17 Reserves for accident and sickness policies. (1) In accord
ance with ·section 201.18 ( 4), Wis. Stats., the following requirements 
are adopted for the valuation of individual accident and sickness in
sul'ance policies. 

(2) For purposes of this rule, individual accident and sickness in
surance policies will be classified as follows: 

(a) Policies which ·are non-cancellable or non-cancellable and guar
anteed renewable for life or to a specified age. 

(b) Policies which are guaranteed renewable for life or to a 
specified age. 

( c) Policies, other than those in paragraph ( d) of this subsection, 
in which the insurer has reserved the right to cancel or refuse re
newal for one or more reasons, but has agreed implicitly or explicitly 
that, prior to a specified time or age, it will not cancel or decline 
renewal solely because of deterioration of health 'after issue. 

(d) Franchise pollcl s, as defined In section 204.32 (1), Wis. Stats., 
issued under or subject to tln agr,eement that, except for stated rea
sons, the insurer will not cancel or refuse to renew the coverage of 
ind·ivldual insureds prlo · to a specified age unless all coverage under 
the same franchise gl'oup is terminated. 

(e) Commercial policies and other policies not falling within para
graphs (a) to (d), inclusive, of this subsection. 

(3) During the period within which the renewability of the policy 
is ·guaranteed or the insurer's right to refuse renewal is limited, the 
minimum reserves for policies described in paragraphs (a), (b), and 
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(c) of subsection (2) of this rule, issued on or after January 1, 1955, 
shall be .an amount computed on the basis of two-year preliminary 
term tabular mean reserves employing the following assumptions: 

(a) Mortality: American Men Ultimate Mortality Table or Com
missioners 1941 Standard Ordinary Mortality Table or Commissioners 
1958 Standard Ordinary Mortality Table. (See Table I at the end of 
this rule.) 

(b) Maximum Interest Rate: 31h % compounded annually. 
(c) Morbidity or Other Contingency: 
1. Disability due to accident and sickness-The Conference Modi

fication of Class III Disability Table for Calculation of Reserves on 
N on-Cancellable Accident and Health Insurance adopted by the 
National Associ,ation of Insurance Commissioners on June 11, 1941. 
Pamphlet reprints of this table are on file in the offices of the com
missioner of insurance, secretary of state, and revisor of statutes. 
Pamphlet reprints of said Conference Modification of Class III Dis
ability Table for Calculation of Reserves on Non-GanceUable Accident 
and Health Insurance are obtainable from the Health Insurance 
Association of America, 168 North Michigan Avenue, Chicago 1, 
Illinois. 

2. Hospital Expense Benefits.--1956 Inter-company Hospibal Table. 
(See Tables II and III at the end of this rule.) 

3. Surgical Expense Benefits-1956 Inter-company Surgical Table. 
(See Tables IV and V at the end of this rule.) 

4. Accident only, major medical expense, and other benefits not 
specified above-each company to establish reserves that place a 
sound value on the liabilities under such benefit. 

( 4) Mean reserves shall be diminished or offset by appropriate 
credit for 'the valuation net deferred premiums. In no event, however, 
shall the aggregate reserves for all policies issued on or after Jan
uary 1, 1955, :and valued on the mean reserve basis, diminished by 
any credit for deferred premiums, be less than the gross pro rata 
unearned premiums under such policies. 

(5) Negative reserves on any benefit may be offset against positive 
reserves for other benefits in the same individual or family policy, 
but if all benefits of such policy collectively develop a negative re
serve, credit shall not be taken for such amount. 

(6) The mean reserves for policies described in paragraphs (d)-·· 
and (e)/of subsection (2) of this rule shall be the provf.ata gross 
unearned premium reserve as defined in section 201.18 (1), Wis. Stats. 

(7) An insurer may use any reasonable assumptions as to the 
interest rat -, mortality rates, or the -i:ates of morbidity or other con
tingency, and may il1t.roduce a rate of voluntru:y tennination of poli
cies prnvided the resel'Ve on all policies to which such assumptions 
are applied is not less in the aggregate than the amount det• ll'lni ed 
a cor~ng to the standards specified in subsections (3) ; (4)'(° (5), and 
(G) '6f this rule. Also, sub,iect to the same condition, the· insurer may 
employ methods othe1· than the methods stated above .in deter mining 
a so\}'nd value of its liabilities under policies described in subsection 
(2) 'i>f this rule, including but not limited to the following: 

(a) The use of mid-terminal reserves in addition to either gross or 
net pro rata unearned premium reserves; 
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(b) Optional use of either the level premium, the one-year pre
liminary term, or the two-year preliminary term method; 

(c) Prospective valuation on the basis of actual gross premiums 
with reasonable allowance for future expenses; 

(d) The use of approximations such as those involving age group
ings, groupings of several years of issue, average amounts of in
demnity; 

(e) The computation of the reserve for one policy benefit as a per
centage of, or by other relation to, the aggregate policy reserves, 
exclusive of the benefit or benefits so valued; 

(f) The use of a composite annual claim cost for all or any com
bination of the benefits included in the policies valued. 

(8) For statement purposes the net reserve liability for active lives 
may be shown as: 

(a) The mean reserve with offsetting asset items for net unpaid 
and deferred premiums; or 

(b) The excess of the mean reserve over the amount of net unpaid 
and deferred premiums; or 

(c) It may, regardless of the underlying method of calculation, be 
divided between the gross pro rata unearned premium reserve and a 
balancing item for the "additional reserve." 

(9) Each ins.urer issuing policies described by paragraph (b) of 
subsection (2)v6f this rule shall maintain historical fund accounts for 
each group of similar policy forms on a basis reflecting reasonable 
estimates of premiums, losses, expenses, and reserves. Such estimates 
shall not be inconsistent with the corresponding items in the Accident 
and Health Exhibit, Schedule H, of the Annual Statement-Life and 

Next page is numbered 35 
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Accident. and H ralt.h Companies, Insurance Department Form 22-41 
-or with the corresponding items of the Underwriting and Invest
ment Exhibit of the Annual Statement-Fire and Casualty Insurance 
Companies, Insurance Department Form 22-11. 

(Note: Comment and Explanation) 

Reserve Fund. This rule is based on the concept of the re
serve as •a fund which, together with future net premiums, will 
meet the benefit payments arising from the group of policies 
valued as they accrue in the future. It should be observed that 
the application of a formula for the calculation of such re
serves to an individual policy does not produce a meaningful 
result since few policyholders will experience average mor
bidity. For the policyholder in impaired health, the necessary 
reserve, if it could be determined, would be very much greater 
than the average result for policyholders as a whole, and for 
a policyholder in good health such reserve would be less than 
the average. 

Occupation. Experience tables •available for the determina
tion of reserves are generally based upon the average results 
of the insured policyholders and therefore represent a cross 
section of the insured population, including individuals with 
unusual freedom from occupational and other accident hazards, 
as well •as those subject to a considerable extra hazard owing 
to occupation or avocation. Accordingly, it is not considered 
necessary to make special provision in the valuation of the 
liabilities for policies involving special occupational hazards. 
It may also be observed that where tabuJ.ar reserve methods 
a1·e employed the incidence of any additional cost owing to 
occupational hazard may be such that there will be no increase 
in the l.'eserve otherwise required. 

Two-Yeal' Pre!hn i11n.ry Tei1n. The p1·eHminar y term method 
of valuation recognizes th fact that expenses in the -first year 
are much higher than those in r enewal year s and 1101·mally 
leave none of the first year preinium available fo.r the res rve 
fund. This method has been long accepted as appropriate and 
adequate for valuation purposes of life insurance. In contrast 
to life rnsu1·a11ce, the ·!aim cost al Lhe eiil'IY poUcy years 1u1d 1· 

acci.d n t and health insur anc • may be substantial. Thus, fo1· 
two policy years or even 1011 >'er the i11 StiJ 'Cl' n1ay have a sub
stai1tial unliquidate l initia l expens • befo1·e s tth1g up any 
ad<litional r es i·ve. Fo1· th •se reaso11 s this ntle proviries fo1· a 
prel:iminaL·y ter111 period oi' two ye:u s in th mb1imurn r s rv 
basis. 

Assumptions as to Rate of Termination of Policies. The 
voluntary termination of policies may have a substantial effect 
on the level of premiums required for ·accident and health poli
cies as well as on the amount of the reserve which should be 
maintained. In view, however, of the wide variation in termina
tion rates among different insurers and the fluctuation of 
termination rates with changing business conditions, it is not 
recommended, at this time, that a rate of voluntary termina
tion be employed in the calculation of minimum reserves. It is 
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recommended, however, that an insurer be permitted to employ 
a lapse rate in the computation of reserves, provided that the 
net result is at least equal to the minimum reserves specified 
by the regulations. 

Loss of Time Benefits. Pending the development of a new 
table by the Sodety of Actu•aries, the continued use of the 
Conference Modification of Class II~ Disability Table for Cal
culation of Reserves on Non-Cancellable Accident and Health 
Insurance as a minimum basis is recommended. However, it is 
strongly !'ecommended that in any case where, in the judgment 
of the company, this basis does not place a sound value on the 
liabilities under its accident and health policies an adequate 
reserve be .established. Particular consideration should be given 
to the adequacy of reserves under policies which provide sick
ness benefits in excess of a two-year limit. 

Benefits for Confining Disability. The continued use of the 
Conference Modification of Class III Disability Table for Cal
culation of Reserves on Non-Cancellable Accident and Health 
Insurance as the minimum standard of valuation for loss of 
time policies providing house confinement sickness benefits in 
accordance with the National Association of Insurance Com
missioners ·advisory ruling of June 11, 1941 is recommended. 
This ruling appears on page 162 of the Proceedings of the 
National Association of Insurance Commissioners, Seventy
second Session, 1941. 

Accident-only Benefits. Any of the i·ecognized tables of acci
dental death rat s, such as the Inter-Company Double Indem
nity Mortality Table, T:rnnsactions of th Actuari•al Society 
of America, Vol. XXXV, p. 381, may be used as a basis for 
establishing reserves for the accidental death benefit. With 
respect to disability benefits payable only as .a result of •acci
dental injuries, it is suggested that companies may establish 
reserves based upon an appropriate modification of the Confer
ence Modification of Class III Disability Table for Oalcu1ation 
of Reserves on N on-Cancellable Accident and Health Insurance 
or such other table as may be used for valuing benefits payable 
for accident and sickness disability, such modification reflect
ing the proportion of disability arising from accidental injuries 
at each of the ages involved. 

Medical Expense Benefits. With respect to benefits payable 
on a per diem or per visit basis, it is suggested that reserves 
be established according to appropriate percentages of the inci
dence of disability if benefits are payable during total dis
•ability only, or of the incidence of hospitalization if benefits 
are limited to in-hospital care. For in-hospital medical expense 
benefits payable on cases not involving surgery, ·available evi
dence indicates that 40% of the corresponding per diem hos
pital confinement cost may represent a reasonable estimate of 
the benefit cost for vialuation purposes. 

As a basis for the valuation of major medical expense bene
fits pending the ·accumulation and analysis of inter-company 
experience data, reference may be made to the material pre-
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sented by Mr. Morton D. Miller, Transactions of the Society 
of Actuaries, Vol. VII, p. 1, and by Mr. Charles N. Walker, 
Transactions of the Society of Actuaries, Vol. VII, p. 404. 

New or Experimental Benefits. For some benefits there will 
be insufficient data for the development of experience tables 
suitable for general use in computing reserves. With respect to 
such benefits each insurer should, on the basis of its appraisal 
of the benefit costs, establish and maintain reserves which 
place a sound value on the liabilities thereunder. 

Net Annual Claim Costs. For use in developing net annual 
claim costs in computing reserves, as well as to assist in valu
ing policies under these requirements, it is recommended that 
companies make use of the paper "Reserves for Individual Hos
pital 1and Surgical Expense Insurance" appearing in the 
Transactions of the Society of Actuaries, Vol. IX, p. 334. 
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l:'E.\RJ,y Dl•JA'l'll HA'l'J~ J'ER 1000 (1000.txl 

AMERICAN illEN Ul/l'IIUATFJ MORTAJ,JTY 'l'ADJ,E (AJlIC0>) 

CO)DIISSIONTUHS 11141 S'l'ANDARD ORDINARY MORTALITY 
TAHI,FJ (1941 CSO) 

COMlUISSIONERS 11158 STANDARD ORDINARY JUOR'l'ALITY 
'l'ADLE (191'18 CSO) 

lOOOq, 1000 •• 
Age 

AM(,;) 1941 cso 1958 cso AM(•) 1941 cso 1958 cso 
- - -

0 112.46* 22.58 7 .08 52 13.62 14.30 9.96 
1 26.39 5. 77 1. 76 53 14.78 15.43 10.89 

'2 11. 87 4.14 1. 52 54 16.08 16.65 11.90 
3 -~ -• 1:-gi 3~38 1.46 55 17 .47 17.98 13.00 
4 2.99 1.40 56 19.02 19.43 14.21 
5 3.94 2.76 1.35 57 20.69 21.00 15.54 
6 3.38 2. 61 1.30 58 22.51 22.71 17 .00 
7 3.05 2.47 1.26 59 24.49 24. 57 18.59 
8 2.93 2.31 1.23 60 26.68 26. 59 20.34 
9 2.96 2.12 1. 21 61 29.03 28.78 22.24 

10 3.07 1.97 1.21 62 31.58 31.18 24.31 
11 3.17 1. 91 1.23 63 34.37 33.76 26.57 
12 3.26 1.92 1.26 64 37.38 36. 58 29.04 
13 3.32 1.98 1.32 65 40 . 66 39.64 31. 75 
14 3.39 2.07 1. 39 66 44 . 18 42.96 34.74 
15 3.46 2.15 1.4(i 67 48 . 03 46. 56 38.04 
16 3. 53 2.19 1. 54 (i8 52 . 16 50.46 41.68 
17 3.63 2.25 1.62 69 56 . 64 54. 70 45.61 
18 3.71 2.30 1. 69 70 61.47 59.30 49.79 
19 3.81 2 .37 1. 74 71 66 . 70 64.27 54.15 

20 3.92 2.43 1. 79 72 72.33 69.66 58.65 
21 4.02 2. 51 1.83 73 78.39 75.50 63.26 
22 4.12 2. 59 1.86 74 84.92 81.81 68.12 
23 4',18 2.68 1.89 75 91.94 88.64 73.37 
24 4.25 2. 77 1.91 76 99.51 96.02 79.18 
25 4.31 2.88 1.93 77 107. 65 103.99 85.70 
26 4.35 2.99 1.96 78 116 .31 112. 59 93.06 
27 4.39 3.11 1.99 79 125.69 121. 86 101.19 
28 4.41 3.25 2.03 80 135. 74 131. 85 109. 98 
29 4.43 3.40 2.08 81 146. 42 142. 60 119.35 

30 4.46 3. 56 2 .13 82 157. 87 154. lG 129 .17 
31 4.48 3.73 2.19 83 170.05 166. 57 139 .38 
32 4. 51 3.92 2.25 84 183 .15 179 .88 150. 01 
33 4.59 4.12 2.32 85 197 .07 194 .13 161.14 
34 4.68 4.35 2.40 86 211. 80 209.37 172 .82 
35 4.78 4.59 2. 51 87 227. 29 225.63 185.13 
36 4.94 4.86 2.64 88 244.08 243.00 198 .25 
37 5.12 5.15 2.80 89 261. 70 261.44 212 .46 
38 5.32 5.46 3.01 90 280.35 280.99 228.14 
39 5.56 5.81 3.25 91 299.46 301. 73 245. 77 

40 5.84 6.18 3.53 92 321. 08 323.64 265.93 
41 6.16 G. 59 3.84 93 341. 88 346.66 289.30 
42 6. 54 7.03 4.17 94 363. 64 371. 00 316 .66 
43 6.94 7. 51 4.53 95 387. 76 396.21 351.24 
44 7.42 8.04 4.92 96 411.11 447 .19 400. 56 
45 7.94 8.61 5.3G 97 443.40 548 .26 488 .42 
46 8. 52 9.23 5.83 98 457. 63 724.67 668.15 
47 9.18 9.91 6.36 99 500.00 1000. 00 1000.00 
48 9.89 10.64 6.95 100 562. 50 
49 10.70 11.45 7. 60 101 571. 43 

50 11.58 12.32 8.32 102 666. 67 
51 12. 54 13 . 27 9.11 103 1000.00 

*Bowerman's Extension. 

Regisle r. 'Odober, 1960, No. 58 



WISCONSIN ADMINISTRATIVE CODE 39 

'l'AHL)jJ II 
10~6 INTER-COMPANY HOSPITAi, 'l'AIJLI<> 

NJjJ'l' ANNUAL CLAIM COSTS l<'OR USE IN COMPUTING RESERVES 

Attained Age 

20 ___________ _________ ----

2L . -· --- ---- -- • -- - - --- -- - - - -
22 __ - - ---- - ---- - -·-··---- - · · -
23 . • ----· ·- --··--- - -·- - - ----
24 ______ -- - -- -- - -- ---- - - - --
25_ _ • -· · --·- •••.• - - - ••••••••• 
26 ___ ___ _ ·- - --- - - - -··- - - -- --- -
27 - - ·- --···- - ---- - -- -·- •• - ·-. 28 ______ ___ _ - ----- ---- - ------
29 ___ · - - ---- - - ·------------

so ___ _____ _ ---·--·-·· -- ••.• ---
3L •• -··· .•• -·······-- - - - ·•• 
32 ___ ___ _ -- -- - ·· - - - - -·- -- -~--
33 __ · - - -- - ---- ·--·--- - ·-· -
34 . • - --- - - -- - - - - - - ·· ··-- -- -35 ___ _________________ _ 

36 ___ -- - -- -- --- - - ----- -- - --- ---
37 - - -- --· -·-- - - - -· - --- - - - --
38 __ •• - - - ··------ · ----- - - - -
39 __ - - - - - - -- - - - ··- -- - - - -- - - -

40 ____________ --------------- -
41. - - - - - - - - - - - - - - - - - - - - - - - - - - - -
42 __ ---··-- ----- - - ---- - - -- -
43 . . -- - -- ··-· - · -- ------- ··-·- -
44 .•• ···----- - - -- -·. -- ----· 
4.5. - - - - - · - . ·-- - - - - ---- •• · - - -- 
.;16 •• -·-··· ------ - - - - --- - - -
47 - - - - - - - - ··· - - -- - · · ··- ----- -48 ______ ___ _ ··- ·· - - - · -·· 
49 _______ - - - -- - - - --· ···-- - - -

50_ ··----- - ---------- - ---- - -
51_ __ - - · ··- •. ·- - • • --·· · ·-··· 
52_ · -·- · ·· - -- •• - ··------- - - -
53 __ _ . • - · - ·----- -- ·- --- ···-· 
54 ____ ___ _ -• ·--------- -- ---
65 __ __ ---···· - ----- - --·-- ·-· -· 
56 ____ ______ ·- - -· - .•••••. ·--
&7 ••••• --- - · · - - - -- -- - - - - - - · - - - -
58 __ · ----. -··· ·- ··- -· ••••• - • -
59 . •• ···· ----------- -- - - -

60_ . - ----- ----- - -- ••• ·- --- - -- - -
6L ••• ·-··-··-·-------- __ 62 ___ ________ -·- ···-· - ··--
63_ --- - -- - ·----·- - - - - -- - -- - -- -64 _______________ ···-· -·--·· 

65 __ - - - - - - - - - -- - - - -- - - - - - - - - - --
66_ ___ ••• -- •• ---· •• - • --· • --- • 
67. __ __ -------- -·- - ---- - -
68_ • --············· ······---69 _____ _ · - - - · -·· · --- - --· ·· 

70 ___ ···-·······-------------· 
71_ __ -- - - - ---- - - -- -- - -- - - - - -- --
72 __ ----·-···---·· ·--·· - • 
73 ____ -------- ------- - - - - --- - -
74. ----- - - --··. - - - - - -·· --- ••••• 75 ___________ _______ _ 

76·--------- ·---·-····-· -·-
77 __ •••• ·- - ----- ·-·--· --
78 ___ --·-- --- ----------79 ___ -

8() __ -

Room and Board Benefit* 
90 Day Maximum 

Male Female 

For $10 Daily Benefit 

5.83 6.79 
5.82 7.05 
5.81 7.31 
5.80 7.57 
5.80 7.84 
5.79 8.10 
5.77 8.36 
5.74 8.63 
5.72 8.90 
5.72 9.17 

5.77 9.44 
5.86 9.72 
5.99 10.01 
6.14 10.30 
6.33 10.59 
6.54 10.88 
6.78 11.17 
7.06 11.47 
7 .36 11.76 
7 .69 12.06 

8.05 12.36 
8.44 12.66 
8.86 12.97 
9.30 13.28 
9.77 13 .59 

10.25 13.90 
10.75 14.21 
11.28 14.52 
11.83 14.83 
12 .38 15.15 

12.93 15.48 
13.48 15.82 
14.03 16.16 
14.69 16.50 
15.15 16.86 
16.71 17.23 
16.28 17.60 
16.84 17 .98 
17 .42 18.37 
18.00 18. 78 

18.60 19.23 
-i9 .20 19.70 
19.81 20.19 
20.43 20.71 
.21.08 21.27 
'21. 77 21.89 
22.40 22.47 
22.95 22.99 
23.60 23.62 
24.48 24.49 

25. 75 25.75 
27.57 27.57 
29.83 29.83 
32.31 32.31 
34.78 34.78 
37 .00 37.00 
38.98 38.98 
40.87 40.87 
42.67 42.67 
44.38 44.38 

41l.OO 46.00 

Maternity Expense 
Benefit 

Female 
For $100 

Max. Benefit 

32 .84 
30 . 62 
28 . 50 
26 . 52 
24 . 69 
22 . 95 
21 .27 
19 . 60 
17 . 92 
16 .26 

14 . 65 
13 . 12 
11 . 70 
10.40 

9 .20 
8.08 
7 . 02 
6 . 00 
4.99 
4 .01 

3 . 10 
2 .28 
1.60 
1.08 
0 . 68 
0.39 
0 . 17 

*Use 40% of the Net Annual Claim Cost µer $1 of Room and Board Benefit to obtain the 
, Net Annual Claim Cost for each dollar of Daily Maximum Physician's In-Hospital Calls 
Benefit. 

Register, March, 1960, No. Gl 



At-
tained 
Age. 

$25 

20 1.96 
21 1.96 
22 1.95 
23 1.94 
24 1.94 
25 1.93 
26 1.91 
27 1.90 
28 1.88 
29 1.86 

30 1.86 
31 1.86 
32 1.87 
33 1.88 
34 1.90 
35 1.93 
36 1.96 
37 1.99 
38 2.04 
39 2 . 08 

40 2.13 
41 2.18 
42 2.22 
43 2.28 
44 2.33 
45 2.39 
46 2 .45 
47 2.51 
48 2 .58 
49 2 . 65 

TABLE Ill 

1956 INTER-COMPANY HOSPITAL TABLE 

NET ANNUAL CLAIM COSTS FOR USE IN COMPUTING RESERVES 

MISCELLANEOUS HOSPITAL EXPENSE BENEFIT 

Males Females 

For an Unallocated Maximum of For an Unallocated Maximum of 

$50 $100 $150 $250 $25 $50 $100 $150 

3.13 4.90 5 . 96 7.44 2.34 3 . 74 5.85 7.12 
3.14 4.95 6.02 7.53 2.41 3 .88 6 . 10 7 . 43 
3.15 4.98 6.07 7.60 2.48 4.01 6.34 7.74 
3.15 5.01 6.13 7 . 68 2.55 4 . 14 6.58 8.05 
3.16 5.04 6.18 7.75 2.62 4 . 27 6.82 8.35 
3.16 5 . 07 6.22 7.81 2 . 68 4.39 7.05 8.65 
3.15 5.08 6.25 7 .86 2.74 4.51 7 .27 8.94 
3.14 5.08 6.26 7 . 89 2.79 4.62 7.49 9.22 
3.12 5.09 6.27 7 . 91 2.84 4.73 7.70 9.50 
3.11 5.09 6.29 7.94 2.89 4.83 7.90 9.76 

3.12 5.13 6.35 8 . 02 2.94 4 . 94 8.11 10.04 
3 .14 5.18 6.42 8.12 2.99 5.05 8.33 10.33 
3 .17 5.25 6.52 8 .25 3.04 5.15 8.54 10.60 
3 .21 5 .34 6.64 8.42 3.09 5.26 8.75 10.88 
3.25 5.44 6.77 8.59 3.13 5.36 8.97 11.17 
3 .31 5. 56 6.93 8.80 3 . 18 5.47 9.18 11.45 
3 .38 5.70 7.11 9.04 3 .22 5 . 56 9.38 11. 72 
3 .46 5.86 7 .33 9.32 3.27 5.67 9.60 12.00 
S .55 6 . 03 7.56 9 . 62 3.31 5.77 9.81 12.28 
3.65 6.23 7.81 9.96 3.35 5.86 10.01 12.56 

3.74 6 .42 8.06 10.28 3.39 5. 96 10 .22 12.83 
3.85 6 . 62 8.32 10 . 62 3.43 6.06 10.42 13.10 
3.95 6.82 8.58 10.97 3.46 6.15 10.62 13.37 
4 . 06 7 . 04 8.87 11 . 34 3.50 6.24 10.82 13.65 
4 . 17 7 . 26 9 . 16 11.73 3.54 6.33 11.02 13.92 
4.29 7 . 50 9.48 12 .14 3.57 6.43 11 .22 14.19 
4.42 7 .75 9.81 12 . 57 3.61 6 . 52 11.43 14.46 
4.55 8 . 01 10.15 13.02 3.64 6.61 11.62 14.73 
4.70 8 .29 10.52 13 . 51 3.67 6.69 11.82 14.99 
4 .85 8 .59 10.90 14 . 01 3 .70 6. 78 12.02 15.26 

$250 

8.88 
9.29 
9 . 69 

10.08 
10.48 
10.87 
11.24 
11.61 
11.97 
12.32 

12.69 
13.06 
13.42 
13.79 
14.17 
14.53 
14 .89 
15 .27 
15.64 
16 . 00 

16.37 
16 .73 
17.09 
17.45 
17 .81 
18 . 17 
18.54 
18.89 
19 .25 
19.61 

At-
tained 
Age 

20 · 
21 
22 
23 
24 
25 
26 
27 
28 
29 

30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

...... z 
w 
d 

~ z 
0 
t=:: 



WISCONSIN ADMINISTRATIVE CODE 39 

'l'AHLJjJ II 
10:16 IN'l'ER-COMPANY HOSPITAi, TAHLI<~ 

NE'l' ANNUAL CLAIM COSTS 1''0R USE IN COMPUTING RESERVES 

Attained Age 

20 ___ ________ -----

21_ _ --··- -- - ----- - ---- --- ---
22 __ ------- -·- - -------- --· 
23 ___ --------------------- - -
24 __ - -- - - -- - -- ------ ------ ---
25 __ • - -- - - - - - ·- - -- -· ------- - -
26 ______ --- -- - -· ·-- - --- - ----- -
21 ______ ____________ --·--- --·· 
28 __ --- --· -- -- -•• -- --- - -- -· - -- . 
29 •. - ----- -• - --- - - ----- - - -·· -

30 ___ _ - - - -·--- ··- -· --- ----- -
31_ ___ --------- -- ---- ----
32 ______ -· · ----- ---------- -
33 __ --··-- --·- --- - -- ---- --
34 ____ --·- · -- - - ···· - · - -- - -- -
35 __ ·- ------· -· ----- --- -- -
36 __ -- - ··-·- -----··· ---· -· -
37 - -- -- --- -· -- - ------ · ---· as _______ --------·-- ------ ---
39 __ -· -------- -·--- -- - --- - --

40 __ --- -- -- ·-· - -- - - - ---·- -·-·· -
41 ___ --------------- --- - -
42 ___ _____ ··--------·-· - ·-. 
43 __ ·- ··- ·---·- --- -----. --44 __ ___ __________ _________ _ 

45 ____ __ -- - ··- ··- ---- -- - -- -
46 ______ ·---- ----------- -· -
47 - --- - -- --- ·- ---- ·- ·---- -- - · 
48. _ · - - -· - • -- - ·-·---·- · ·- - ·-. 
49 . . -· - ·- --- - - · -· -·· -- - - - - - - --· 

50._ -- -·-·-· ··- · ··--- -- - - - - - -
51_ ___ ·--·- --- •• -----· ·-----
52 . • -----·-·--··-·- -- - ---·· · -
58. - -- ------- ------------54 _______ __ ____ ·------- -- - -- -

55 __ --- -- --- -- ----· --- - - -- --·-· 
56 _ --·------·---·------ -
57 - - - - -·- -- - - - - - - - · - ·-- -- -·-·-. 
56 •• •• ---·· ··- --·-·· ------59 __ _______________ _ 

60 __ ---·· • -·---··-----··----
61_ __ _ ------ ------· - · · -
62. . ----···- -------···· --- ·-· 
63 • • •. • •• -·- · - ·- ···- - ---- - · - - · -
64 . •••• ····-··- - ------ ·-·. -·· 65 ' 
66:..:: .: : : :: : ::: :: ::: :::: ::::: :: : 
67 - •••• - - - --·-----·---
68 • • ---- - -- - --· •• ·-· -----·- --- • 
69 __ •• ··----·- -· --- - ---- ·-- -- - . 
70 _____ _____________ --·-··-·-

71_ --------- ----------------
72 ___ -- ----- -·· ••.•• - • -· -
73 ____ - - -·· ····-- -- . -- - .. -·- -
74 . -·····--- ------·····-· 
75 ___ - - ---··- - ·-----------
76 •• --·· ---···-···-·····---
77_ ---- • ··- •• -· -- -· 
78 ____ -·· - ·-- --------
79. -· 
RO ___ •• 

Room and Board Benefit* Mntarnlty Expcrutu 
90 Day Maximum ~en fit 

Male Female Female 
For $100 

For $10 Daily Benefit Max. Benefit 

5.83 6.79 32.84 
5.82 7.05 30.62 
5.81 7.31 28.50 
5.80 7.57 26.52 
5.80 7 .84 24.69 
5.79 8.10 22.95 
5.77 8.36 21.27 
5.74 8.63 19.60 
5.72 8.90 17.92 
5.72 9.17 16.26 

5.77 9.44 14.65 
5.86 9.72 13.12 
5.99 10.01 11.70 
6.14 10.30 10.40 
6.33 10.59 9.20 
6.54 10.88 8.08 
6.78 11.17 7 .02 
7.06 11.47 6.00 
7 .36 11.76 4.99 
7 .69 12.06 4.01 

8.05 12 .36 3 .10 
8.44 12 . 66 2.28 
8.86 12.97 1.60 
9.30 13 .28 1.08 
9.77 13.59 0.68 

10 .25 13 . 90 0.39 
10.75 14 .21 0.17 
11.28 14.52 
11.83 14 .83 
12.38 15.15 

12.93 15 . 48 
13.48 15 .82 
14.03 16.16 
14.69 16 . 50 
15.15 16 .86 
15.71 17 .23 
16.28 17 .60 
16.84 17 .98 
17 .42 18.37 
18.00 18 .78 

18.60 19.23 
49.20 19.70 
19.81 20.19 
20.43 20.71 
21.08 21.27 
'21.77 21.89 
22.40 22.47 
22.95 22.99 
23.60 23.62 
24.48 24.49 

25.75 25.75 
27.57 27.57 
29.83 29.83 
32.31 32 .31 
34.78 34.78 
37.00 37 .00 
38.98 38.98 
40.87 40.87 
42.67 42.67 
44.38 44.38 

46.00 46.00 

*Use 40% ol the Net Annual Claim Cost per $1 of Room and Board Benefit Lo obtain the 
Net Annual Claim Cost for each dollar of Daily Maximum Physician's In-Hospital Calls 
Benefit. 

Register, March, 1960, No. 51 
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At-
tained 

Age . 

20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

$25 

1.96 
1.96 
1.95 
1.94 
1.94 
1.93 
1.91 
1.90 
1.88 
1.86 

1.86 
1.86 
1.87 
1.88 
1.90 
1.93 
1.96 
1 . 99 
2.04 
2.08 

2.13 
2.18 
2.22 
2.28 
2.33 
2.39 
2.45 
2.51 
2.58 
2.65 

TABLE III 

1956 INTER-COMPANY HOSPITAL TABLE 

NET ANNUAL CLAIM COSTS FOR USE IN COMPUTING RESERVES 

MISCELLANEOUS HOSPITAL EXPENSE BENEFIT 

Males Females 

For an Unallocated Maximum of For an Unallocated Maximum of 

$50 $100 $150 $250 $25 $50 $100 $150 

3 . 13 4.90 5.96 7.44 2.34 3.74 5.85 7 .12 
3.14 4.95 6.02 7 .53 2.41 3.88 6.10 7.43 
3.15 4.98 6.07 7.60 2.48 4.01 6.34 7 . 74 
3 . 15 5.01 6.13 7.68 2.55 4.14 6.58 8 . 05 
3.16 5.04 6.18 7.75 2.62 4.27 6.82 8.35 
3.16 5.07 6.22 7.81 2.68 4.39 7.05 8.65 
3.15 5.08 6.25 7.86 2.74 4.51 7 .27 8.94 
3.14 5.08 6.26 7.89 2.79 4.62 7.49 9 .22 
3 . 12 5.09 6.27 7.91 2.84 4.73 7.70 9 . 50 
3.11 5.09 6.29 7 .94 2 .89 4 .83 7.90 9.76 

3.12 5.13 6.35 8.02 2.94 4.94 8.11 10 .04 
3.14 5.18 6.42 8.12 2.99 5.05 8.33 10.33 
3.17 5.25 6.52 8.25 3.04 5.15 8.54 10.60 
3.21 5.34 6.64 8.42 3.09 5.26 8.75 10.88 
3.25 5.44 6.77 8.59 3.13 5.36 8.97 11.17 
3.31 5.56 6.93 8.80 3.18 5.47 9.18 11.45 
3.38 5.70 7.11 9.04 3.22 5.56 9.38 11.72 
3.46 5.86 7.33 9.32 3.27 5.67 9.60 12.00 
3.55 6.03 7.56 9.62 3 .31 5.77 9 .81 12 .28 
3.65 6.23 7.81 9.96 3.35 5.86 10.01 12.56 

3.74 6.42 8.06 10.28 3 .39 5.96 10.22 12.83 
3.85 6.62 8.32 10.62 3.43 6.06 10.42 13 . 10 
3.95 6.82 8.58 10.97 3.46 6.15 10.62 13.37 
4.06 7 .04 8.87 11 .34 3.50 6.24 10.82 13 .65 
4.17 7.26 9.16 11.73 3.54 6.33 11.02 13.92 
4.29 7 . 50 9.48 12.14 3.57 6.43 11.22 14 . 19 
4.42 7.75 9.81 12.57 3.61 6.52 11.43 14.46 
4.55 8 . 01 10.15 13 . 02 3.64 6.61 11.62 14 .73 
4.70 8.29 10.52 13.51 3 . 67 6.69 11.82 14.99 
4.85 8.59 10.90 14 . 01 3 . 70 6.78 12.02 15 .26 

At-
tained 
Age 

$250 

8.88 20 
9 .29 21 
9.69 22 

10.08 23 
10.48 24 
10.87 25 
11.24 26 
11.61 27 
11.97 28 
12.32 29 

12.69 30 
13.06 31 
13.42 32 
13.79 33 
14.17 34 
14.53 35 
14.89 36 
15 . 27 37 
15 . 64 38 
16.00 39 

16.37 40 
16.73 41 
17.09 42 
17 .45 43 
17 .81 44 
18.17 45 
18 .54 46 
18.89 47 
19.25 48 
19.61 49 



• 
T,lBLE III-Continued 

Males Females 
At- At-

tained For an Unallocated Maximum o{ For an Unallocated Maximum of tained 
Age age 

$25 $50 $100 $150 $250 $25 $50 $100 $150 $250 

50 2.72 5.00 8.89 11.30 14.53 3.74 6.87 12 . 22 15.54 19.97 50 
51 2.80 5.17 9.22 11. 73 15.09 3.77 6.96 12.42 15.80 20.33 51 
52 2.88 5.34 9.55 12.17 15.67 3.80 7.05 12.62 16.08 20.70 52 
53 2.96 5.51 9.90 12.63 16.27 3.83 7 .13 12.82 16.35 21.06 53 
54 3.05 5.70 10.28 13.12 16.91 3.86 7.22 13.01 16.61 21.41 54 
55 3.14 5.90 10.67 13.64 17.59 3.89 7.30 13.21 16.88 21.78 55 
56 3.24 6.11 11.09 14.19 18.32 3 . 91 7.39 13.40 17 .15 22.14 56 
57 3.35 6.35 11.55 14.80 19.11 3.94 7.47 13.61 17.43 22.51 57 
58 3.46 6.58 12.02 15.41 19.92 3 .97 7 .55 13 .79 17.69 22.86 58 
59 3.57 6.82 12.49 16.04 20.74 4.00 7.64 13.99 17 .96 23.22 59 

60 3.67 7.04 12.93 16.61 21.49 4.02 7 .72 14.19 18.23 23.59 60 
61 3.76 7 .24 13.34 17 .16 22.21 4.05 7.81 14.39 18.51 23.96 61 
62 3.84 7.43 13.74 17.69 22.91 4.08 7.89 14.59 18.77 24.32 62 
63 3.92 7.62 14.13 18.20 23.59 4.10 7 .98 14.79 19.05 24.69 63 
64 3.99 7.79 14.49 18.69 24.24 4 . 13 8.06 14.98 19.32 25.06 64 
65 4.06 7 .95 14.83 19.14 24.84 4.15 8.14 15.18 19.59 25.42 65 
66 4.12 8.10 15.15 19.57 25.40 4.18 8.22 15.38 19.86 25.79 66 
67 4.16 8.23 15.43 19.95 25.91 4 .21 8.31 15.59 20.15 26.18 67 
68 4.21 8.34 15.70 20.31 26.39 4.23 8.39 15.79 20.43 26.55 68 
69 4.24 8.45 15.95 20.65 26.85 4.25 8.47 15.98 20.70 26.91 69 

70 4.28 8.55 16.18 20.96 27.27 4 . 28 8.55 16.18 20.96 27.27 70 
71 4.30 8.61 16.39 21.26 27.67 4.30 8.61 16.39 21.26 27.67 71 
72 4.32 8.64 16.57 21.51 28 .01 4.32 8.64 16.57 21.51 28.01 72 
73 4.34 8.68 16.75 21.76 28.34 4 .34 8.68 16. 75 21.76 28.34 73 
74 4.35 8.70 16.90 21.97 28.63 4.35 8.70 16 .90 21.97 28.63 74 
75 4.36 8.72 17 .06 22.19 28.94 4.36 8.72 17.06 22.19 28.94 75 
76 4.37 8.74 17 .21 22.41 29.23 4.37 8.74 17 .21 22.41 29.23 76 
77 4.38 8. 76 17 .35 22.61 29.51 4.38 8.76 17.35 22.61 29.51 77 
78 4.39 8. 77 17 .49 22.81 29.79 4.39 8.77 17.49 22.81 29.79 78 
79 4.39 8.78 17.55 22.99 30.03 4.39 8.78 17 .55 22.99 30.03 79 

80 4.39 8. 78 17.56 23 .16 30 .27 4.39 8. 78 17.56 23.16 30.27 80 
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'l~ .l\.Dl..1~~ IY 

11'1'i6 IN'l'EJR-COMPANY SURGICAL TABJ,J•J 

N WI' ANNUAi, CJ,AIM COSTS FOR USE IN COMPUTING RFJSJ<]ltVES 

Surgical Expense Benefit* 

Male Female 
At tained 

Age For $200 "Standard" Schedule 

20 ----- -2L ____ . . 
22 __ - - -
23 __ -
24 _______ _ 
25 ___ ---
26 ____ --
27. . - --28 ___ ___ _ 

29 --- --

30 .. 
3L __ ____ _ 
32 
33_ - - - --- -
34_ _ ----35 ______ _ 

36_ - ------37 ____ __ _ 

38. . ---
39 ____ -

40 _______ _ 
4L ______ _ 
42 _____ __ _ 

3 . 60 
~.56 
3.52 
3.48 
3 .46 
3 .44 
3 .43 
3 .42 
3.43 
3.43 

3.44 
3.45 
3.46 
3.48 
3.50 
3.52 
3.54 
3.66 
3 .59 
S.63 

3.68 
' 3.75 
3.83 

4 . 40 
4 . 68 
4 . 95 
5. 21 
5 .46 
5 . 70 
5.93 
6 . 16 
6 . 37 
6 . 58 

6 . 76 
6 . 92 
7 . 06 
7 . 18 
7 . 31 
7 . 44 
7 . 59 
7 . 75 
7 . 91 
8 . 04 

8.14 
8.20 
8 .24 

Surgical Expense Benefit* 

Male Female 
Attained 

Age For $200 "Standard" Schedule 

43_ - • -
44_ _ --
45 .• - -
46 _____ - -
47 . -48 __ _____ _ 
49 _____ _ 

fi(I •• _ ·--. 
5L -----
52 ._ -----
53 ___ _ -- • 
54. ---· -[)5 ___ _ 

56 •• ------57 _____ _ 
68 ______ -
69 ______ _ 

60 _______ _ 
61 _____ _ 
62 ____ ___ _ 
63 _____ _ 
64_ __ _ 
65 ______ _ 

3.92 
4.03 
4.14 
4 .26 
4.40 
4.54 
4.69 

4.84 
5.00 
5.16 
5.82 
5.49 
5.64 
5.79 
5.94 
6.08 
6.21 

6 .32 
6.42 
6.50 
6.5G 
6.62 
6.66 

8.25 
8.24 
8.20 
8.12 
8.01 
7 .88 
7 .74 

7.62 
7.51 
7 .40 
7.30 
7.20 
7 .12 
7 . 05 
7 .00 
6.95 
6 . 90 

6 . 86 
6 . 82 
6.77 
6 . 73 
6.70 
6.66 

*In order to obtain Net Annual Claim Costs for a particular Surgical Schedule, follow the 
procedure outlined in Tabie V. 



WISCONSIN ADMINISTRATIVE CODE 

TABLE V 

1956 INTER-COMPANY SURGICAL TABLE 

EVALUATION SCHEDULE FOR SURGICAL BENEFITS 
PER $100 SCHEDULE 

43 

Procedure Weight 

Amount Payable 
per $100 Maximum 

(Prorated if Product 

Benign tumo1"0 and cysts, superficial removal 
AppnndcntomY-- - ------ --- - ------- --Cho·l"cyetoctomy _________ __ _____ _ 

BornlOtomy, sin1tle- ----- -----------
l:foroi0Lomy, hillitcrnL ___ . __ ---- ------
lfomorrhoidoctomy, Int. or Ext. ___________ _ 
Hcmorrholde<>tomy

1 
Jn t. nnd Ext. ___ _____ _ 

Prnst:atedomy, partucnl or snprapnblu -- ----
Nl\Jlal •optum, aubmueoua re:iectloa_. ______ _ 
TonalUect<>my nnd/ or Adenold~ct·omy ______ _ 

Thyroidectomy, subtotaL __ -- - - -- -- ______ _ 
Appendectomy _______ - - - - - - - - - - - -- -- - - - - _ 
Cholecystectomy ______ - - - - -- -- -- - - - - - _ - __ 
Dilation and curettage ___________________ _ 
Uterine fixation _________________________ _ 

~~~~::.~r~:;;;~~bd-.====================== Hysterectomy-vag. _______ - _____________ _ 
Other uterine operations incl. oophorectomy 

etc. ______________ - - - - - - - - - - - - - - - -- -- - -
Tonsillectomy and adenoidectomy _________ _ 

Adult Male 
.664 
.712 
.095 
.391 
. 101 
.229 
.164 
.069 
.130 
.711 

Adult Female 
.087 
.429 
.160 
.330 
.096 
.157 
. 326 
.066 

.no 

.SIH 

Maximum is other 
than $100) 

The weights are so d1;termlnod thut tha sum of thp products ovnluntre n sohetlule M n pe.r
centage o[ "standard". imd 1u-e d rlvt1d. [rom Dita freq uencies ror tho commoner oparntiona. 
Apply the aho.ve factors (por~ca.tnga of "•tnnd11rd" ) to the nut nnnual clnim coots for a $200 
"standard" schedule shown In 'l'Rb lo l V to obtnln tha ndju.o d n.et nnnunJ ol11lm i;oat• !or n 
particular schedule ($200 basis). Where the particular schedule is for some amount other 
than $200, the factors should be adjusted accordingly (i.e. $250 schedule multiply by 1.25.) 

History: Cr. Register, April, 1959, No. 40, err. 5-1-59; am. (2) (a) and 
(b), Register, June, 1960, No. 54 eff. 7-1-60; am. (3) (a) and Table 1, 
Register, October, 1960, No. 58, eff. 11-1-60. ' 

Ins 3.18 Total consideration for accident and sickness insurance 
policies. The total consideration charged for accident and sickness 
insurance policies must include policy and other fees. Such total con
sideration charged must be stated in the policy, and )lhall be subject 
to the reserve requirements of section 201.18 (1), °'Wis. Stats., and 
Wis. Adm. Code section Ins 3.17, 'llnd must be the basis for computing 
the amount to be refunded in the event of cancellation of the policy. 

History: Cr. Register, May, 1959, No. 41, eff. 6-1-59. 

Ins 3.19 Group accident and sickness insurance insuring debtors of 
a creditot, (1) This rule implements and interprets sections 204.321 
(1) (d)jand 206.60 (2),vWis. Stats., with regard to issuance of a 
group policy of accident and sickness insurance issued to a creditor 
to insure debtors of a creditor. 

(2) A group accident and sickness insurance policy may be issued 
to a creditor to insure debtors of the creditor if the class or classes 
of insured debtors meej; the requirements of paragraphs (a) and (c) 
of section 206.60 (2) ,A.Vis. Stats., and such a policy shall be subject 
to the requirements of such paragraphs in addition to other require
ments applicable to group accident and sickness insurance policies. 

Reg·ister, September, 1963, No. 93 
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(3) A group accident and sickness policy which insures only debtors 
whose indebtedness to a creditor is for a term in excess of 48 months 
is not subject to the requii_;,ements of Wis. Adm. Code section Ins 3.16 
or of sections 201.04 ( 4a) and 204.321 ( 4) ./ 

History: Cr. Reg,;.ster, N~vember, 1959, No. 47, eff. 12-1-59; am. Reg·is
ter, September, 19!io, No. 93, eff. 10-1-63. 

Ins 3.20 Substandard risk automobile physical damage insurance 
for financed vehicles. ( 1) PURPOSI!:. In accordance with section 
204.49 ( 4) ,"Wis. Stats., this rule is to accomplish the purpose and 
enforce the provisions of sections 204.37 to 204.54, Wis. Stats., in 
relation to automobile physical damage insurance for substandard 
risks. 

(2) SCOPE. This rule applies to any automobile physical damage 
insm·ance policy procured 01· delivered by a finance company. 

(3) DEFINITIONS. (a) Substandard 1·isk means an applicant for 
insurance who presents a greater exposure to loss than that contem
plated by commonly used rate classifications as evidenced by one or 
more of the following conditions: 

1. Record of traffic accidents. 
2. Record of traffic law violations. 
3. Undesirable occupational circumstances. 
4. Undesirable moral characteristics. 

(b) Substandard risk nite means a rate or premium charge that 
reflects the greater than normal exposure to loss which is assumed 
by an insurer writing insurance for a substandard risk. 

(4) RATES FOR SUBSTANDARD RISKS. (a) Any increased rate 
charged for substandard risks shall not be excessive, inadequate, or 
unfairly discrimina toi:y. 

(b) It shall be unfairly discriminatory to charge a rate or pre
mium that does not reasonably measure the variation between risks 
and each risk's exposure to loss. 

( c) Classification rates filed for substandard risks may not exceed 
150% of the rate level generally in use for normal risks unless the 
filing also provides for the modification of classification rates in 
accordance with a schedule which establishes standards for meas
uring variation in hazards or expense provisions or both. 

(5) lNSURANm COVERAGE. (a) The automobile physical damage 
insurance afforded shall be substantially that customarily in use for 
normal business. 

(b) The applicant shall not be required to purchase more cover
age tha.n is cm1toniat·ily necessary: to J,ll'Ote·ct the int rests of the 
mortgagee. The issuance of a policy shall not be made contingent on 
the acceptance by the applicant of unwanted or excessively broad 
overage,s. 

(c) Single interest cove1·age may be is5ued only when doubJe inte1·
est overage is 11ot obtainable. The applicant must be given the 
opportm1ity to pmcure his own h1SUl'ance, a11d ii l1e can procure same 
within 25 days there shall be 110 charge for th single interest 
coverage. 

Register, September, 1963, No. 98 
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( 6) POLICY FORMS. The purchaser must be furnished with a com
plete policy for m clea 1·ly setting forth the nature and extent of all 
coverages and premiums char ged therefor. 

(7) RATING STATEMENT. No policy written on the basis of a sub
standard risk rate schedule shall be issued unless it contains a state
ment printed in bold-faced type, preferably in a contrasting color, 
reading substantially as follows: This policy has been rated in ac
cordance with a special rating schedule filed with the commissioner 
of insurance providing for higher premium charges than those gen
erally applicable for average risks. If the coverage or premium is 
not satisfactory, you may secure your own insurance. 

History: Cr. Register, March, 1960, No. 51, el'f. 4-1-60. 

Ins 3.21 "In the same industry", definition of. (1) The phrase "in 
the same industry", as used in section 204.321 ( 1) ( c) ,VWis. Stats., 
may be construed so that establishments engaged in one of the fol
lowing activities may be considered as being in the same industry: 
(a) retail trade, (b) wholesale trade, (c) service, (d) mining, (e) con
tract construction, (f) finance, insurance and real estate, and 
(g) transportation, communication and other public utilities. 

(2) The principal activity of an establishment shall control its 
classification. 

(3) An insurer may submit other classifications of establishments, 
subject to the approval of the commissioner, which it believes may 
properly be considered as engaging in activities which are "in the 
same industry". 

Noto: T he o.bove rule ls an outgrowth of the hear in gs held by the depart 
ment oo December 17, 1963, t o consl.de 1· the f orrnul p,t ton or 1·u tcs and guide 
lines whleh lnew ·ance com111.ml(ls could use to determine w ha t grQuplngs .;it 
1;1mptoyers mlgh~ l.Je pe1•m itted by the 11hresc "In tlle eai:n c lnuustry' In sec
tions t o1.ai1 (l) (cJ,.,.nnd 206.60 ( 4), L'l. SW.t s., t o oht;i,tn g roup Insurance 
cover11ge for the ir onrptoyees through t h rui ta bUahment ot a tr 11sl As a re
s ult of t he he.arlng, the clepa.rtmu.nt l1 r:us rev iewed t he buckgroun,11 llJ'l d h1 $
tor y or tl1e " In the sam e lndu.atry" prnviH lon whlch was adopt ed 1~s a pa.rt of 'tllC "Gl'OU J> Life InaUl'll.J.lOO Detlnltlon" and " Group Life Ineura:nco· $ t and
a.rd P rov isions". r ev ised at ?If w 'ovlt on D cember 16', 194.8 , by t he Nationa l 
Ae.9·oc1at1on Qf I.ruiurn.t1ce Coinmiasione1·a a nd enacted tt.s a part of tl1e Wls
con!iln Sta tu.tos In 1949. The D epartment ha.e ooncl.uded that the phrase "Jn 
tl1e ~a.me lnduatry" should be llbel"a.lly construed. It providee a = ean.a 
w hereby a amal l employer, not having a sufllclent number of en1pl0yeos to 
quMl fy fo r· a g roup plan ot hi own, may Joln with 0U1ers o.ud :tiNJvicl th 
ben·llflts of group i1i'au ra.nco to hi s em ploy ees a.nd there.by compete lh the labor 
mttrlcet wltb the la.rg<i i;nployer. tt hl\9 be n empba,s.!Y.ed to t he departmm1t 
t hat t he s.ta. u tes Involved n 1· • -J..rumrauoe statutes A.nd tha t th re In no under
writing reason which cltc.tates ~ter cle te.11 or narl-ow er cla.ssLflca.tlons under 
t ho lnw. 'l'o requlre a m ore d ta iled b rookd.own only has th ettec~ of a dd ing 
to ·t he a<l mln!st1•1.1.tl ve detail and expen s ot setting up Jiucl.1 n p la n, and su h 
loes not aJ)Dear to be requh•ed nor In the p11bllc tn tcr est . 

The rule applies only to organizations engaged Jn actlvftl.es o tl1e r tha n 
manufacturing. Companies underwriting multiple employer t rusts for em 
ployees engaged in manufacturing sha.11 be guided by the oplnlo11s or t h e 
attorney general of the sta.te of Wisconsin, dated J 1.U1ua1-y lG, 1958, o.nd 
December 30, 1958 (47 OAG 16 and 47 OAG 326) . 

F or EL geEel"a.I gu ldP, as to the types of orga.nfa;a.t!ons w bJch !all w!th'ln 
eac!i o! th groupings lis ted In subsec.tlon (l) of thl.~ rul e tbe d,epe...tment 
s u1>ge;its tbat lnmu·ers refru· to tho dlvlslon belllllngs ro und \.n the "Stu:nclm·d 
lli!:lu.atrlal Clasal.O ca..t!on Manua l." prepared lly the U nited S ta tel:l B ureau or 
th '.Budget, '1' \lchntcat Committee on Indu.atrlal C)Ms lflc.atlon, Office o f Stu.
t lstlcal S tanda rds, 19!i7, and to other s imilar m a t e rial auah M the lnd usfrlal 
cl.a.s11Inca,t lon stnrtlng on page XI of the "U.S. Census of Population 1900-
Clas.nlfleu Index ot ccupatlons and I ndustrle.•,'' publfs hnd by th U n ited 
Sta.tea Departmont ct Con~merce Btl r lll\.U ot the ensus, 1 000; and Volume 
V. No. 1, "Wisconsin Commerce Reports ," B ureau of Business Research and 
Service, Madison. Wisconsin, April r , 1957. 

History: Cr. Register, February, 1964, No. 98, eft. 3-1-64. 

Register, April, 1964, No. 100 
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Ins 3.22 Bail bond insurance. (1) PURPOSE. This rule is intended to 
implement and interpret/applicable statutes including b1:1t not. limited 
to sections 201.04 (7) ,'/204.01 to 204.14, Wis. Stats., mclus1ve, and 
209.04, Wis. Stats., for the purpose of establishing minimum require
ments for the transaction of bail bond insurance. 

(2) DEFINITIONS. (a) Commissioner means the commissioner of 
insurance. 

(b) Insm·er means any domestic, foreig·n, or alien insurance com
pany which :p.as qualified to transact fidelity business under subsection 
201.04 (7), 'Wis. Stats. 

(c) Bail bondsman means an individual who shall be appointed by 
an insurer by power of attorney as its licensed agent under section 
20'9.04;' Wis. Stats., to execute or countersign bail bonds in connection 
with judicial proceedings and who receives or is promised money or 
other things of value therefor. 

(3) KINDS OF LICENSES. In accordance with subsection 209.04 (3) 
( d), Wis. Stats., the kinds of agents' licenses to be issue9. shall be: 

(a) All Casualty Line,s (:U1 ludes paragraphs (d)/ (e), (f) y' (g), 
(h) and (i) and excludes paragraph (k) ·6£ this subsection). ./.. 

(b) Fire and Allied Lines lnsurance (includes paragraph (j) of 
this subsection). 

( c) Life Insurance and Annuities. 
( d) Disability (Accident and Health) Insurance Only. 
(e) Automobile Insurance Only. 
(f) Title Insurance Only. 
(g) Steam Boiler Insurance Only. 
(h) Fidelity Insurance Only (excludes paragraph (k) ~f this sub-

section). 
(i) Mortgage Guaranty Insurance Only. 
(j) Hail Insurance Only. 
(k) Bail Bond Insurance Only. 

( 4) POWER OF ATTORNEY. Every insurer engaged in the writing of 
bail bonds shall submit to and have approved by the commissioner a 
sample power of attorney which shall be the only form of power of 
attorney the insurer shall issue in this state. 

(5) BAIL BOND RATES. (a) Bail bond rates and pr~miums ai·e sub
ject to the provisions of sections 204.37 to 204.54, ''Wis. Stats. It is 
unlawful for any bail bondsman to execute a bail bond without charg
ing the filed rate and premium therefor. No bail bondsman shall 
make any charge or collect or receive any fee, service fee, or consid
ration other than the premium based on rates and premiums as 
approved by the commissioner. Nothing in this rule shall prohibit 
collateral security or coindemnity agreements. 

(b) The premium sliall be a term charge for the term of the bond. 
No additional premium shall be charged in the event of a bind over 
except that if the amount of the bond has been increased a premium 
based on the approved rate for the amount of the increase may be 
charged. 

(c) If the penal sum of the bond is reduced within 7 days after 
time of commitment by the original committing jurisdiction, the 

Reg is ter, April, 1964, No. 100 
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defendant shall be entitled to a refund of the premium in proportion 
to the amount of the reduction except that the minimum premium 
shall not be affected. 

(d) The original premium charged and any additional or return 
premium required hereunder shall be shown or endorsed on the bond. 

(6) ISSUANCE OF BAIL BONDS. No pe1·son shall execute or counter
sign bail bonds for a fee, or act in the caIJacity of a bail bondsman, or 
perform any of the functions, dut ies o · powers prescrib d for bail 
bondsine11, 01· collect a11y premium Ol' fee rmder the provisions of this ./ 
rule unless he is lice11sed as a bail bondsman under section 209.04,"' 
Wis. Stats. 

History: Cr. Register, April, 1964, No. 100, eff. 6-1-64. 

Ins 3.23 Franchise accident and sickness insurance. (1) FRANCHISE 
GROU:V ~EADQUARTERS. A franchis~ group described in section 204:32 
(l),"W1s. Stats., need not have its headqua1•ters or other executive 
offices domiciled in Wisconsin. 

(2) ACCOUNTING. All premiums paid in connection with franchise 
accident and sickness insurance on Wisconsin residents shall be re
ported for annual statement purposes as Wisconsin business and shall 
be subject to the applicable Wisconsin premium tax. 

History: Cr. R eg iste r, May, 1964. No. 101, eff. 6-1-6 4. 

Next page is numbered 65 

Register, May, 1964, No. 101 


