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(1) This depletion deduction may be taken only if the saving in tax
due to such deduction is used by the taxpayer in prospecting for ore
and duly verified proof thereof is furnished the department of taxation.

(2) Only expenditures in prospecting for ore made during or
within 12 months after the close of the year for which the depletion
deduction is taken will serve to fulfill the requirement that the tax
savings be so used. Unless proof of expenditure is furnished within
24 months after the close of the income year for which the deduction
for depletion was made, the taxpayer will be subject to an additional
assessment based on the disallowance of the deduction taken.

10}11isggry: 1-2-56; am. (1); Register, September, 1964, No, 105, eff,

Tax 3.39 History: 1-2-56; r, Register, March, 1966, No, 123, eff. 4-1-66.

Tax 3.42 Amortization of defense facilities—corporations. (Section
71.04 (2a), Wis. Stats.) (1) Any person who, in lieu of the allowance
for depreciation for any taxable year or part thereof beginning after
December 31, 1949, elects to take amortization of any emergency
facility as provided in section 71.04 (2a), Wis. Stats., must file writ-
ten notice of such election with the corporation section of the Depart-
ment of Taxation, P. O. Box 98, Madison, Wisconsin 53701, within
the time provided by law, and with such notice, must file a copy of
the certificate of necessity for such emergency facility issued by the
appropriate federal certifying authority, together with a copy of the
“Appendix A-Summary Sheet” filed by such person in support of his
or its application for said certificate of necessity. Additional data need
not be submitted except upon specific request of the department.

(2) Once a taxpayer hag fulfilled the conditions for an election to
deduct amortization of an emergency facility, such election shall be
deemed in effect in subsequent income years or parts thereof, consist-
ent with the applicable statutes, unless or until terminated by opera-
tion of law or by prior written notice by the taxpayer to the
department.

History: 1-2-56; r. and recr. Register, September, 1964, No, 105, eff.
10-1-64; am. Register, March, 1966, No, 123, eff, 4-1-66.

Tax 3.44 Organization and financing expenses—corporations, (Sec-
tion 71.04 (7), Wis. Stats.) (1) Expenses in connection with the organi-
zation or reorganization of a business enterprise, such as fees for in-
corporating, attorneys’, accountants’ and appraisers’ charges, and
commissions and other expenses in the issuance or sale of capital
stock, are properly capitalized when incurred or paid. Such expenses
are not deductible from gross income until the business for which the
expenses were incurred is abandoned and the business organization
itgelf, or, in the case of reorganization, the successor to the business
organization, has been dissolved, or has completely wound up its
affairs, whichever is later.

(2) This rule, insofar as it relates to “organizational expenditures”
as defined in section 71.04 (2d) (b) as enacted in chapter 390, laws
of 1969, is superseded by section 71.04 (2d) with respect to such
expenditures paid or incurred on or after February 19, 1970 and
in a taxable year beginning after December 31, 1969,

History: 1-2-56 am, Register, March, 1966, No. 123, eff. 4-1-66; am.
Register, August, 1970, No, 176, eft. 9-1-70.

Register, August, 1970, No., 176
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Tax 3.45 Bond premium, discount and expense——corporations. (Sec-
tion 71.04 (2), Wis. Stats.) If bonds are issued at a discount or
premium, the net amount of such discount or premium should be
amortized over the life of the bonds. If honds are retired at a price
in excess of or less than the issuing price, the profit or loss resulting
is taxable income or deductible expense in the year in which such
bonds are retired, provided proper adjustment is made for the dis-
count or premium previously reflected in income and in all cases bond
expense should be amortized over the life of the bonds. If a bond
issue is refunded with another bond issue before the first issue ma-
tures, any unamortized discount or expense that is applicable to the
first issue must be deducted as current expense in the year that the
refinancing takes place and any unamortized premium must be taken
up as income in such year.

History: 1-2-56; am. Register, March, 1966, No, 123, eff. 4-1-66,

Tax 3.47 Legal expenses and fines—corporations, (Section 71.04 (2),
Wis. Stats.) Legal expenses incurred in connection with the opera-
tion of a taxpayer’s business are proper deductions, unless such busi-
ness is conducted in violation of law. Fines are not deductible,

History: 1-2-56; am. Register, March, 1966, No. 123, eff. 4—1-68.

Tax 3.49 History: 1-2-56; r. Register, March, 1966, No. 123, eff, 4—1-66.

Tax 3.51 History: 1-2-56; r. Register, March, 1966, No, 123, eff. 4-1-66.

Tax 3.52 Automobile expenses—corporations, (Section 71.04 (2),
Wis. Stats.) If an automobile is used exclusively for business pur-
poses, the actual expenses of operation, including gasoline, oil, license
fees, insurance premiums and depreciation, are deductible from gross
income. If the automobile is used partly for business and partly for
personal purposes, the expenses of operation, including gasoline, oil,
license fees, insurance premiums, depreciation, chauffeur’s salary,
ete,, may be apportioned on the basig of the mileage devoted to busi-
ness and personal uses, and the amount allocated to business purposes
will constitute an allowable deduction from the taxable income derived
therefrom.

History: 1-2-56; am. Register, March, 1866, No, 123, eff. 4-1-66.

Tax 3.53 Histoxry: 1-2-56; r. Register, March, 1966, No., 123, eff, 4-1-66.

Tax 8.54 Miscellaneous expenses not deductible—corporations. (Sec-
tion 71.04 (2), Wis. Stats.) Miscellaneous expenses which are not
properly deductible in arriving at taxable net income include the fol-
lowing: Charges made by a corporation against its income or surplus
covering expenses incurred for personal purposes of its officers, stock-
holders or employes, unless reported as compensation paid on form
WT-9 or form 9b; dues to fraternal orders, social clubs and luncheon
clubs.

History: 1-2-656; am. Register, February, 1960, No. 50, eff. 3-1-60; am.
Register, September, 1964, No. 105, eff. 10-1-64; am, Register, March,
1966, No. 123, eff, 4-1-66.

Tax 3.55 Donations and contributions—corporations, (Section 71.04
(5), Wis. Stats.) (1) Contributions by corporations may be deducted
only if the recipient is operating within Wisconsin,

(2) No deductions for contributions, donations or gifts is allowable
Register, August, 1970, No, 176
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if the income tax return of the taxpayer before deducting such con-
tributions, donations or gifts shows a loss.

(8) Deductions for contributions, donations or gifts are not allow-
able unless the name and address of each recipient and the amount
given each recipient is listed in the income tax return of the
taxpayer.

History: 1-2-56; am. Register, March, 1966, No. 123, eff, 4-1-66,

Register, August, 1970, No. 176






