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(b) Insurer means any insurance company authorized to transact
in this state on a direct basis basic property insurance, including
the property insurance components of multi-peril policies.

(¢) Basic property insuramce means the insurance coverages
described below in subparagraphs 1, 2 and 8 of this paragraph
against direct loss to real and tangible personal property at a
fixed location, The Plan may use customary forms and endorse-
ments to effect coverage contemplated by this paragraph. Other
insurance endorsements may be added to the Plan upon approval
by. the commigsioner.

1. Coverage provided in the standard fire policy under section
208.01; Wis. Stats.,, and in the customary extended coverage and
builder’s risk endorsements.

2. Coverage against loss or damage by burglary or theft, or
both, as authorized by section 201,04 (10Y, Wis. Stats.

3. Coverage against the hreakage of plass, except in transﬂ'

as authorized by section 210.04 [201.04] '{11), Wis. Stats.

(d) Location means a single building and its contents or contiguous
buildings and their contents under one ownership.

(e) Motor vehicles means vehicles which are self-propelled, mclud-
ing trackless trolley busses.

(f) Farm risks are those risks eligible to be written under the
customary rates, premiums, and policy forms approved by the com-
missioner for farm property.

(g) Manufacturing risks are those risks eligible to be written un-
der the customary manufacturmg business interruption policy forms
approved by the commissioner. The following are not considered as
being manufacturing risks:

1. Dry cleaning and laundering—Carpet, rug, furmture, or uphol-
stery cleaning; diaper service or infants’ apparel laundries; dry clean-
ing; laundries; linen supply.

2. Installation, servicing and repair—Electrical equipment; elec-
tronic equipment; glazing; household furnishings and appliances;
office machines; plumbing, heating and air conditioning; protective
systems for premises, vaults and safes.

3. Laboratories—Blood banks; dental laboratories; medical or
X-ray laboratories

4. Duplicating and similar services—Blueprinting and photocopy-
ing services; bookbinding; electrotyping; engraving; letter service
(mailing or addressing compamcs) linotype or hand composition;
lithographing; photo engraving; photo finishing; photographers
(commercial).

5. Warehousing—Cold storage (locker establishments); warehouse,
cold storage; warehouse, furniture or general merchandise,

6. Miscellaneous—Barber shops; beauty parlors; cemeteries; dog
kennels; electroplating; equipment rental (not contractors’ equip-
ment) ; film and tape rental; funeral directors; galvanizing, tinning,
and detinning; radio broadeasting, commercial wireless and television
hroadeasting; taxidermists; telephone or telegraph companies; tex-
tiles (bleaching, dyeing, mercerizing or finishing of property of
others) ; veterinariang and veterinary hospitals.
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(h) Weighted premiums written shall be computed by the Plan as
follows:

1. Gross direct premiums less return premiums, dividends paid or
credi'ged to policyholders, or the unused or unabsorbed portions of
premium deposits, with respect to property in this state (excluding
premiums on risks insured under the Plan), shall be computed for
basic property insurance, for homeowners multiple peril policies, and
for the basic property insurance premium components of all other
multiple peril policies.

2. To 50% of the figures obtained for homeowners multiple peril
policies shall be added 100% of the figures obtained for the other 2
classes. The basic year for the computation shall he the second pre-
ceding calendar year.

(i) Habitational risks mean:

1. Dwellings, permanent or seasonal, designed for occupancy by not
more than 4 families or containing not more than 4 apartments.

2, Private boarding and rooming houses and tourist homes, perma-
nent or seasonal, with not more than 20 rooms for lodging and (or)
with not more than 20 boarders.

3. Nurses’ and sisters’ homes with not over 10 sleeping rooms.

4. Private outbuildings used in connection with any of the fore-
going.

5. Trailer homes at a fixed location.

6. Household and personal property in risks described in subpara-
graphs 1 through 5.

7. Tenants’ contents in apartment houses.

(j) Servicing company means an insurer which issues and services
policies referred to it by the Plan.

(k) Non-servicing company means an insurer which does not issue
policies under the Plan,

(4) EriGIBLE RISKS. (a) All risks at a fixed location shall be
eligible for inspection and insurance under this Plan except motor
vehicles, farm risks, and manufacturing risks as defined in subsection
(3) (e), (f), and (g)

(b) The maximum limits of coverage for, /the type of basic
property insurance defined in subsection (8) (¢) 1. which may be
placed under this Plan are $100,000 on any habitational risk at
one location and $500,000 on any other eligible property at one
location. If the full insurable value at one location is in excess of
applicable limits, the Plan, upon specific application, will seek to
place the additional amounts of coverage.

(¢) The maximum limits of coverage for the type of basic property
insurance defined in subsection (8) ¥) 2. which may be placed
under this plan are $5,000 on any habitational risk at one loca-
tion and $15,000 on any other eligible property at one location.
If the full insurable value at one location is in excess of appli-
cable limits, the Plan, upon specific application, will seek to place
the additional amounts of coverage.

(5) MEMBERSHIP. (a) Every insurer, as defined in subsection
(3) (b)7y {licensed to write one or more components of basic property
insurance, as defined in subsection (3) (c), shall be considered a
member of this Plan. Any other insurer may, upon application to
and approval by the governing committee, become a member.
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Plan. Any such notice of cancellation or nonrenewal shall allow ample
time for application to the Plan and for the issuance of coverage.

(b) No servicing company shall cancel or refuse to renew a policy
issued under this Plan except for:

1. Facts as confirmed by inspection which would have been grounds
for nonacceptance of the risk under the Plan had they been known to
the Plan at the time of acceptance; or

2. Changes in the physical condition of the property or other
changed conditions as confirmed by inspection or investigation that
make the risk uninsurable under the Plan rules; or

3. Nonpayment of premiums; or

4. Conviction of the policyholder of arson or fraudulent claim.

(c) Notice of cancellation or nonrenewal under paragraph (b),
containing a statement of the reasons therefor, shall be sent to the
insured with a copy to the Plan. Any cancellation or nonrenewal notice
to the insured shall be accompanied by a conspicuous statement that
the insured has a right of appeal as provided in subsection (19).

(16) CoMMISSION. (a) Commission to the licensed agent designated
by the applicant shall be 10% of the policy premium. The agent need
not be licensed by the servicing company.

(b) In the event of cancellation of a policy, or if an endorsement
is issued which requires premium to be returned to the insured, the
agent shall refund ratably to the insurer commissions on the return
premium at the same rate at which such commissions were originally
paid.

(17) PuBLIC EDUCATION. The Plan shall undertake a continuing
public education program to assure that the Plan receives adequate
public attention. All insurers and agents shall cooperate fully in the
public education program.

(18) COOPERATION OF AGENTS. Each insurer shall require its li-
censed insurance agents to cooperate fully in the accomplishment of
the intents and purposes of the Plan.

(19) RIGHT OF APPEAL, Any affected person may appeal to the
governing committee within 30 days after any final ruling, action, or
decision of the Plan. The governing committee must consider the
appeal and render a decision promptly after receipt of any such
appeal. Any decision of the governing committee may be further ap-
pealed to the commissioner within 80 days. Orders of the commissioner
shall be subject to judicial review.

(20) REVIEW BY COMMISSIONER. The governing committee shall re-
port to the commissioner the name of any insurer or agent which fails
to comply with the provisions of the Plan or with any rules prescribed
thereunder by the governing committee or to pay within 80 days any
assessment levied.

(21) INDEMNIFICATION., Each person serving on the governing
committee or any subcommittee thereof, each member of the Plan,
and the manager and each officer and employee of the Plan shall be
indemnified by the Plan against all cost, settlement, judgment, and
expense actually and necessarily incurred by him or it in connection
with the defense of any action, suit, or proceeding in which he or it is
made a party by reason of his or its being or having been a member
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of the governing committee, or a member or manager or officer or
employee of the Plan except in relation to matters as to which he or
it has been judged in such action, suit, or proceeding to be liable by
reason of willful misconduet in the performance of his or its duties as
a member of such governing committee, or a member or manager or
officer or employee of the Plan. This indemnification shall not apply
to any loss, cost, or expense on insurance policy claims under the
Plan, Indemnification hereunder shall not be exclusive of other rights
to which the member, manager, officer, or employee may be entitled as
a matter of law.,

(22) TRANSITION, The voluntary Wisconsin Insurance Plan shall
terminate as of January 1, 1970, and the assets and liabilities of such
plan shall be assumed by the Plan established by this rule effective
January 1, 1970, in accordance with the procedures established by the
governing committee of the respective plans.

(23) EFFECTIVE DATE. This rule shall become effective January 1,
1970.

History: Cr. Register, December, 1969, No. 168, eff. 1-1-70; am. (3)
(c) and (4) (b), cr, (4) (¢), am, (5) (a) and (9) (a), renum. (9) (b)
to be (¢), and cr. (9) (b), am. (11) (a) 3. a. and c, and cr, 3. d, am.
(15) (b) 5. and 4,, Reglster June, 1971, No. 186, eff, 7-1-71,
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