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Ins 6.01 Foreign company to operate 2 years before admission. 
Experience has demonstrated that until a company has engaged in 
the business of insurance for at least 2 years there is not a suffi
cient basis upon which to form a ju.dg inent as to whether its methods 
and practices in the conduct of its busin ss Ill' s u11h a s o safegua rd 
the interests of its policyholders aJ1d the people of this s tate. There
fore, no application of a foreign insura11ce compa11y or mu tua l benefit 
society for a license to transact business in Wisconsin will be con
sidered until it has continuously transacted the business of insurance 
for at least 2 years immediately prior to the making of such appli
cation for license. 

Ins 6.02 Compuny Lo transact a kind of insur ance 2 years before 
admission. (1) Ex_pericnce has demonstrated that until a company has 
engaged in a kind of .in s lll·anee or in ~mother kind of insurance of the 
same class for ai leas t 2 yoars, ther e is not a sufficient basis upon 
which to form a judgment as to whether its methods and practices 
in the conduct of its business in such kind of insurance or another 
kind in the same class of insurance, are such as to safeguard the 
interests of its policyholders and the people of this state. Therefore, 
110 application of a foreign insurance compa ny or mutual benefit 
society for a license to transact a kind of insurance business in 
Wisconsin will be considered until it has continuously transacted 
that kind of insurance, or another kind of insurance in the same class 
of insurance as that for which it makes such application; for at least 
2 years immediately prior to making such application. For the pur
poses hereof, insurance is divided (A) into kin els of insurance accord
ing to the provisionR of section 201.04, Wis. Stats., each subsection 
setting forth a separate kind, and (B) into classes of insurance upon 
the basi~ of and in<'luiling the said kinds ns .follows: (a) Fire insur
ance includes the k inds j 1 sect l n 201.04/(1), Wis. Stats., (as ex-
tended by section 208.28 )~ (2) a rid ( 12), , / 

(b) Life insurance includes 1.he kinds in section 201.04 (3), Wis. 
Stats., but excluding all insurance on the health of persons other than 
that authorized in section 206.03, Wis. Stats. , 

( c) Casualty insurance includes the kinds in section 201.04 ( 4) 
through (11), and (13) through \18), Wis. Stats. 

(2) Provided, however, that nothing herein shall preclude con
sideration of an application to transact the kind of insurance in 
section 201.04 / ( 4), Wis. Stats., if the applicant company has 
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tr:iP'~acted any /)f the kinds ~f insurance j~ sections 201.04 (3}.' (5), 
(i,.B}, (15), (l~} and (18), Wis. Stats., continuously for 2 years imme
diately prior to the making of application for license to transact the 
kind of insurance in section 201.04 ( 4), Wis. Stats. 

Ins 6.03 Nonresident casualty and fire insurance agents. (1) Sepa
rate licenses are required for the solicitation of casualty insurance 
business and of fire insurance business. 

(2) A separate license is required for each company for which the 
nonresident agent solicits business in Wisconsin but the provisions of 
subsections 201.53 (5) and 209.04 (5), Wis. Stats., permit a licensed 
nonresident agent to interchange business and receive the whole or 
any part of the commission from a resident agent on business 
obtained under such nonresident license and exchanged with the 
resident agent. 

(3) A license will be revoked if the nonresident agent brokers 
insurance, either in Wisconsin, his state of residence, or elsewhere, 
of the class (casualty or fire) of insurance / covered by the license, 
unless the placing of such business constit tes an exchange between 
agents as authorized by subsection 209.04 5), Wis. Stats. One who 
solicits brokerage business is not eligible to have a nonresident agent's 
license for the same class (casualty or fire) of business. 

(4) The company which a nonresident wishes to represent as an 
agent must furnish a statement showing that the applicant is ap
pointed to solicit insurance in Wisconsin as its agent and agree that 
it will be bound by his knowledge and acts to the same extent as it is 
in connection with authorized resident agents in Wisconsin. 

(5) The applicant for a nonresident agent's license must agree 
that each policy written by him covering property or risks in Wis
consin will be countersigned by a duly licensed resident agent of the 
company issuing the policy. 

(6) A statement by the supervisory head of the insurance de
partment /:Jf the state of residence showing that the applicant is a 
licensed agent in his state of residence for the company which he 
desires to represent in Wisconsin must be furnished when application 
is made for a nonresident agent's license. 

(7) The applicant will be required to make full disclosure regard
ing any connection which he may have as an employe or member 
of any agency partnership, association or corporation, including the 
full names and residences of all members, officers, directors and 
stockholders. 

(8) Licenses issued on or after November 1, 1949, shall expire on 
the next succeeding November 1st. The fee for each nonresident 
agent's license shall be $10.00. 

Ins 6.04 Countersignature requirements. ( 1) Every policy of insur
ance issued or delivered in this state shall be countersigned by a li
censed resident agent. Except in the case of the standard fire policy, 
an agent's signature on a copy of an application attached to and form
ing a part of a policy will be considered as satisfying this 
requirement. 

(2) This rule shalljilot apply tp: (a) J.'o)icies issued in accordance 
with sections 201.44 ~(6), 201.44 '(8), 202.~, or 209.04)10) (c), (d), 
(e) and (f), Wis. Stats.; · 

(b) Policies of life insurance; 
(c) Service contrncts issued by hospital service corporations author

ized under section 182.0SZ, Wis. Stats.; 
( d) Contracts issued fiy state or county medical sfcieties author

ized undEll' section 148.0l, Wis. Stats. ; 
(e) Contracts issued u,nde1· authority of chapter fs5, Wis. Stats. 

Hlator,,1 Cr. Register, April, 1958, No. 28, eff. 6-1-58; am. (2) (a), Res
ister, April, 1963, No. 88, eff. 5-1-63. 
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provisions of which have previously been approved as appropriate for 
the insurance of such security interest on the property of such bor
rower by the office of the commissioner of insurance for use in this 
state. 

2. The solicitation or sale by an agent of any policy of insurance 
to a borrower or to a lending institution for the account of any 
borrower under which coverage is afforded for the security interest 
of any lending institution in real or personal property of such bor
rower if such agent knows or in the exercise of reasonable care 
should have known that such lending institution has refused or then 
refuses to accept for such purpose the policy of any insurer licensed 
in this state, the form, content, and •provisions of which have pre
viously been approved as appropriate for the insurance of such 
security interest on the property of such borrower by the office of 
the commissioner of insurance for use in this state. 

(b) RestrWM-on on replacement of existing policy, 1. The solicita
tion or sale by a captive agent of any policy of insurance to a bor
rower or to a lending institution for the account of any borrower 
under which coverage is afforded for the security interest of such 
captive agent's lending institution in real or personal property of 
the borrower if such lending institution then imposes or enforces 
any requirement or condition, whether or not assented thereto by a 
borrower, which abrogates or otherwise penalizes or restricts the 
right of any borrower, exercisable at any time within 30 days follow
ing initial inception of coverage and at any time within 30 days prior 
to any annual anniversary date of any existing •policy effectively to 
substitute for an existing policy insuring real or personal property 
of the borrower in which the lending institution has a security inter
est any other policy approved by the office of the commissioner of 
insurance which affords adequate limits of insurance with respect 
to such property. 

2. The solicitation or sale by an agent of any policy of insurance 
to a borrower or to a lending institution for the account of any 
borrower under which coverage is afforded for the security interest 
of any lending institution in real or personal property of such bor
rower if such agent knows or in the exercise of reasonable care should 
have known that such lending institution then imposes or enforces 
any requirement or condition, whether or not assented to by a bor
rower, which abrogates or otherwise penalizes or restricts the right 
of any borrower, exercisable at any time within 30 days following ini
tial inception of coverage and at any time within 30 days prior to 
any annual anniversary date of any existing •policy effectively to 
substitute for an existing policy insuring real or personal property 
of the borrower in which the lending institution has a security inter
est any other policy approved by the office of the commissioner of 
insurance which affords adequate limits of insurance with respect to 
such property. 

(5) NoNAPPLICATION. The provisions of this rule shall not apply 
to renewal of any policy of insurance where the obligation of the 
borrower to procure insurance for the security interest of the lending 
institution accrued prior to the effective date of this rule. 

Hi>1tory: Cr. Register. December, 1968, No. 156, eff. 1-1-69. 

Ins 6.10 Insurance agents advisory council. (1) PURPOSE. The 
purpose of this rule is to create an insurance agents advisory council 
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to be appoi11ted ?Y he ~01m1tlf:sioner of insurance pursuant to sections 
15.04 (3) and 601.2 , Wis. Stats. 

(2) MEJMBEflSHIP. The council sh:-111 co'nsist of the commissioner 
o · a memb r of' his staff desig11ated by him and 11 other members, at 
least 6 of whom 1\re xpe~·ienced and licensed as resident insurance 
agents. 

(3) TERM. Members of the council shall be appointed to serve for 
a term of 3 years except that the initial appointments u•nder this 
rule shall be 3 members for a one-year term, 4 members for a 2-year 
term, and 4 membet's for a 3-yeal' term. 

( 4) DUTIES. It shall be the duty of the council to: 
(a) Advis the commlss ioner with respf:¥!t to th carrying out of 

hls fu.nctions und •1· se tions 206. , 208.21, and 209.64, Wis. Stats., 
(b) Mak recommendations to th commissiO'ner for the reparatfon 

and conduc of examinahlona pui·suan:t to sections 206.41 (4), 2oj(21, 
and 209.0,i- ('2) (b), Wis. Stats., 

( ) Advise t11 commissioner concerning the relevancy o:f the contelnt 
of a ents' examinations to the types of licenses being sought by 
applicants, and 

(cl) Advise the commissioner with respect to developing, i'n coopera
tion with various educational institutions in the state, courses of 
instruction in various fields of insurance for the education of agents 
and ap_plica'nts fol' agents' licei1ses. 

(5) OFFICERS. The council shall annually ele ·t a chaicll'lan and a 
vice-chairman. The colnmissi011er or his desi mee shall act as sec1· tal.'y 
and keep a record of all proc ediugs, transa tions, communications, 
a•nd other ofllc.iaJ acts of the council . The flles and reco1'ds of the 
coun cil ·hall be maintained at the office of the commissioner. 

(G) MEJEl'l'INGs. 'rhe council shall meet at least ·twi e a year when 
call d by the commissioner and at such other times wh n requested 
by the eommi'Ssi.oner or 3 or m.ore mencbers. 

(7) EXPENSE m:rMJHJRSEMEN'r. Members of th com1cil !!hall i·eceive 
no sala1·y or compensation for servic on the council but shall b 
1·ei:n:1bun1ed fo1· their actual a'nd necessary r.xpenses in attending 
meetings 01· wl1ile ·pe1;forming o'thei: duties as dil'ecte l by t11e com
missioner. 
_HJstory: Cr. Register, July, 1970, No. 175, eff. 8-1-70. 

Ins G.30 Instrnctions for un.ilorm classifications of expenses of iire 
and marine and casualty nml sm· ty in$nl'el'S. For the purpose of 
estahlishil1g uniformity in classifications of expenses of fire and niarine 
and casualty and surety insm·ers recorded in statements and reports 
filed with and statistics repo1·ted to the commissioner of insmance, all 
such imiurru:s sha11 observe the instructiuns set forth below. These 
instructions shall not apply to single line accident and health insm
ance companies, assessment accide.nt and health associations, hospital 
and medical serV'ice or indemnity org-anlzations, single line title 'insu1·
ance companies, or town mutual insurance companies. 

(1) PART I. (a) LIST OF OPERATING EXPENSE CLASSIFICATIONS FOR 
ANNUAL STATEMENT PURPOSES FOR FIRE AND MARINE AND CASUALTY AND 
SURETY INSURERS. 

1. Claim Adjustment Services: 
a. Direct 
b. Reinsurance Assumed 
c. Reinsurance Ceded 

Register, July, 1970, No. 175 



DEPARTMENT OF INSURANCE 146c 

2. Commission and Brokerage: 
a. Direct 
b. Reinsurance Assumed 
c. Reinsurance Ceded 
d. Contingent-Net 
e. Policy and Membership Fees 

3. Allowances to Managers and Agents 
4. Advertising 
5. Boards, Bureaus and Associations 
6. Surveys and Underwriting Reports 
7. Audit of Assureds' Records 
8. Salaries 
9. Employee Relations and Welfare 

10. Insurance 
11. Directors' Fees 
12. Travel and Travel Items 
13. Rent and Rent Items 
14. Equipment 
15. Printing and Stationery 
16. Postage, Telephone and Telegraph, Exchange and Express 
17. Legal and Auditing 
18. Taxes, Licenses and Fees: 

a. State and Local Insurance Taxes 
b. Insurance Department Licenses and Fees 
c. Payroll Taxes 
d. All Other (excluding Federal and Foreign Income and Real 

Estate) 
19. Real Estate Expenses 
20. Real Estate Taxes 
21. Miscellaneous 

(b) INSTRUCTIONS RELATING TO OPERATING EXPENSE CLASSIFICATIONS, 

1. Claim Adjustment Services 
a. Direct 

Include the following expenses when in connection with the inves
tigation and adjustment of policy claims: 

Independent Adjusters: Fees and expenses of independent adjust· 
ers or settling agents. 

Legal: Fees and expenses of lawyers for legal services in the de
fense, trial, or appeal of suits, or for other legal services. 

Bonds: Premium costs of bonds. 
Appeal Costs and Expenses: Appeal bond premiums; charges for 

printing records; charges for printing briefs; court fees incidental 
to appeals. 

General Court Costs and Fees: Entry fees and other court costs, 
and other fees not includable in Losses. Note: Interest and costs 
assessed as part of or subsequent to judgment are includable in 
Losses. 

Medical Testimony: Fees and expenses of medical witnesses for 
attendance or testimony at trials or hearings ("Medical" includes 
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physicians, surgeons, chiropractors, chiropodists, dentists, osteopaths, 
veterinarians, and hospital representatives). 

Expert Witnesses: Fees and expenses of expert witnesses for 
attendance or testimony at trials or hearings. 

Lay WiLnesses : F ees and expenses of lay witnesses for attendance 
or t estimony at t rials or hearings, 

Service of Ptocess : Constables', sheriffs' and other fees and ex
penses fo1· service of pl'Ocess, including subpoenas. 

Transcripts of Testimony: Stenographers' fees and fees for tran
scripts of testimony. 

Medical Examinations: Fees for medical examinations, fees for 
performing autopsies, fees for impartial examination, x-rays, etc., for 
the purpose of trial and determining questions of liability. This does 
not include fees for medical examinations, x-rays, etc., made to deter
mine necessary treatment, or made solely to determine the extent or 
continuation of disability, or first aid charges, as such fees and 
charges are includable in Losses. 
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