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Ins 2.01 Estoppel by report of medical examiner:. No company or 
fraternal ·benefit society shall issue in this state a contract, based on 
a medical examination, providing for disability b!'lnefits, the provi­
sions of which are in conflict with section 209.07, \Wis. Stats., or shall 
indulge in any practice which is at variance with said section. 

Ins 2.02 Stock life insurance corporations writing participating 
policies. (1) PURPOSE. The repeal of the rule previously in effect and 
the adoption of this rule is for the purpose of revising the formal 
interpretation of certain statutes consistent with statutes and business 
methods no'v in existence. This rule implements and interpretjj appH-­
cable statutes including sections 201.045, 201.34/201.50, 201.54, 206.13, ( 
206.27 to 206.32,'-'206.36, 206.48/206.51 (1),'·and 207.04 (1) (a)~'Wis. 
Stats. 

(2) SCOPE. This rule shall apply to stock insurance corporations 
when -transacting the kinds of insurance authorized by section 201.04 
(3) ,!\vis. Stats., in the form of participating policies. 

(3) LIMITATION OF PROFITS INURING TO THE BENEFIT OF STOCK­
HOLDERS. The protection of the interest of the public purchasing par­
ticipating policies and contracts issued by stock life insurance cor­
porations requires a reasonable limitation of the profits on partici­
pating business that shall be made available to stockholders. In 
consideration of the amount of life insurance customarily transacted 
in relation to the capital contribution of stockholders and to safeguard 
the interest of policyholders in this state, no profits on participating 
policies and contracts in excess of the larger of (a) 10% of such 
profits or (b) 50¢ per year per $1,000 of participating life insurance 
in force at the end of the year shall inure to the benefit of stock­
holders. 

(4) LICENSE REQUIREMENTS. No stock life insurance corporation 
doing business in this state in which policyholders are entitled to 
share in the surplus shall be licensed or relicensed to transact busi­
ness in this state unless the corporation shall file an agreement ( evi­
denced by a resolution of its board of directors or other appropriate 
body having the power to bind such corporation and its stockholders) 
to the effect that: 
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(a) no profits on participating policies and contracts in excess of 
the lal'ger of 

1. 10% of such profits or 
2. 60¢ per yea1· per $1,000 of participating life insul'ance in force 

at the end of the yeat· 
shall inure to tho beneiit of stockholders 

(b) the profits on its pai:ticipating policies and contracts shall be 
asco1·tained annually by allocating to such policies and contracts spe­
cific items of gain, cxpen!le, or loss attributable to such policies and 
contracts and an equitable p1·opo1·tion of the general gains or outlays 
of I.he company 

(c) such p1·ofiis as shall inure to the benefit of stockhol<lers shall 
be dctennincd and apportioned annually 

(d) The accounts o! the participating and nonparticipating classes 
will be kept separate. 

(c) No part of the funds accumulated 01· belonging to the partici­
pating class shall be transfel'l'ed to t):le nonparticipating claiis. 

(f) The ag1·eement shall remain in effect so long as any outstanding 
l)articipating policies or contracts of such company a1·e held by per­
sons i·esident in Wisconsin except as the applicable requirements of 
statute 01· administrative rule may be modified or supei·seded by 
subsequent enactments. 

(5) EXCEPTIONS. In accordance with section 206.13 (3) /Wis. Stats., 
the ug1·ee.ment requ il'ed by subsection (4) (e) ' of this rule may be 
moclified to tl1c extent necessary to be consisleiit with tl1e existing 
charter of the stock liie insurance corporation. 

(6) ANNUAL FlLING. No stock life insurance corporation doing 
business in this stale in which policyhoklc1·s are entitled to share in 
the sul'plus shall be licensed ox 1·el)censed to transact business in this 
stt~tc unless t~e col'poration sh~ll. aimually ftle t11e information 1·e­
qu1rcd by sections 206.14 (1), 206.27 (Schedule 14, S.), and 206.48/ 
Wis. Stats. Section 206.14 (l){Wis. Stats., docs not apply to domestic 
stock life insu1·unce corporations. 

Nntc: Be.fore lt<11ulng o. new or renewal lice:nse ta transact Insurance In / 
thlH 11lu.te, the co1nruh1Sloner o! Insurance ls required by sections 201.046 ana 
201.34, Wis. Sta.ts., to bo satlsJlod that the m<ithode o.nd pra.ctlcc11 of the 
lnl!ure1· adeQua.tely 11atci;,'1lard the lntercst1:1 o! Its polle)'holders and the people 
ot thl11 sl:Me. S~ctlon iOG.13, W is. l:lttlts., J:)rovldea tor· the lssua.nco o.t Jl!U"­
tlclptHlng life in$umnoe policies by lltoclt compi.ulie11. 

'l'bc nature of pru·tlclpaUng poUclca ls that the wcmlum cha.rgo Includes 
an a<lditional loading which a.eta a.<J the safety !actor to provide tor various 
contlogl!ncles that may dcvelOJ) during the lel'll ot the p0ilcy. 'l'he o.dtlltlonal 
11rc mlu111 thus collected 111 then returned to tbe 1>ollcyholder In the Corm or 
<llvidc.uul!J. Section 201.3G. \>Vis. Stal11.( provides !or the annual apportionment 
antl returu or such sums a.tter mak ng pr•ovli>ion ror required reserves and 
llublllllt:!!. 

rn respect to thoao policies In wh ich the policyholder 1>.1 entitled lo 8'1are 
( In Lhc surplul;!, sccUl•n 206.3G, Wlt1. Stats., p1•ov hJca to1· the prlyment of 

authortzcu lllvld1,mds on capital sloe!< from the surplus uccumulatlon11 <11' the 
parllrlpo.tlng buslneJ111 ot lhe company. Section 201.54, Wis. St.ais .. autMrlzCll 
JIRtrllJulloo of savings. oa.rolngs, or aut·plus to any clnli3 of polleyhohler by 
flllng a. schedule therrof with the commissioner lu thuse ctu1es where such a 
<lls lrlbutlon was not spectned in the Policy. In such cases the commissioner 
Ima mi obUgnllon to be saUsfted thM the method1:1 and practices or the 
compRny are such u to sa!egUtL1'd lhc Lntcrest oC tho policyholders. 

'l'ho principal porllo11 of the "nrnlngs on partlc!patlng policle~ Is due to 
the Mldillonal I O•L~llng In the premium cl111.1·ged for lhe policy. It would be 
a milm:prcsentatlon or the particloat1ng provlslon11 ot any such policy or 
contt'l\Ct Ir n subst.o.ntlal portion of the profits accruing from such policies 
or ront,.n.cts were not to be returned to the pOllcyholclcrs. Sections 200.51 (1) 
nn<l 207.04 (1) (a). Wis. Stats .. prohibit the misrepresentation of the divi­
dends or sbare In surplus to be received on any POiiey. 
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3. An indication of the anticipated ·benefits payable under the policy, 
iJ1cluding Joss ratio. . , . . . . . 

4. If the rate filing is a i·ev1s.ion. of a prior ftlmg, the new filing 
sha.Jl be accompan,icd hy a statement of the cx.pcdence on 1;he fol."m 
and the anhlcJpated loss J.'(ltio undel." the revised i·ate filhig. 

(u) 1:£ an identilia b.IP charge is ~r1de to the debto~· m1de1· a policy 
oi crndit life l11su1'Ullce, such itlentillable charge shall not exceed the 
pl'emium s •t Ionh iJ1 the rate schedule filed with the ·onunission r 
of i.nsLl 1·iu1 ·., 

(e ) On o1• before Fcl>1·uu.L'Y 16, 105~, eac.h insurer autho1·ized to do 
busl;ness J.n Wisconsin shall ftunish. the corumissio21 ru.· of insui·anc · a 
list of all policjes, l•iders, endorsements, certitlcates, app!Jcations, 
J1otices of proposed insunnc , or any other i::nstrunients which it 
intends to issue to insure residents of Wisconsin for cretlit life 
insurance. 

(8) ACCOUNTING. lnsurel's shall mainta. in i·ecol"ds regarding pre­
miums, losses, and otbe.l' benefits and expenses separately £01· c1·edit 
life lnsm:anco, for total and per.maneni disnbm~y benefits, and for 
credit accident and health insurance provid d by a policy fm::n so 
that such eXJlCritmce may be filed with the commissioner of insurance 
at such times :u1d in such manne~· as may be p1·escrlbed by him. The 
commissionel.' of ii1su1'an lnay require insurers to file with him such 
other information a.s ho may deem necessary for the administration 
of credit life insu nrnce. 

(9) NoNWAIVEI~ OF OTHER REQUIREMENTS. This rule does not confer 
any rights on lenders or other creditors which are not permitted by 
the laws which apply to them. 

History: Cr. Register, December, 1958, No. 36, eff. 1-1-59; am. (5) (c), 
Register, March, 1959, No. 39, eff. 4-1-59; am. (2) (b) 3 and 8; (2) (c) 
and (d); (5) (e); (6) and (7) (b), Register, October, 1961, No. 70, etr. 
11-1-61: am. (3), Reg·ister, August, 196~. No. 80, eff. 9-1-62. 

Ins 2.07 Replacement of life insurance policies; disclormre requfr -
ments. (1) PunPOSE. The inteTest of life insurance policyholders in­
volved with replacement must be safegua1·ded by making avnilabl ful l 
and elem· information on which to make decisions in their own best 
intei·est, by reducing tl1e oppo1tunity for misrepresentation in replace­
ment situ'ations, and by preclml.i.ng unfair methods of competition tmd 
unfau· practices in the business of insurance. Tbfa Tole i!llpll'.m ents 
and interprets sections 201.53 (13), 20G.4..l (10) (a) 8, 207.04 (1) (a) / 
and 208.33, is. Stats., by establishing ntinimiun stanclards for re-
placement of life insurance. 

(2) S PF:. This rule shall 11.p to the solicitatio1i of insura11ce de-
scribed hy s · cti n 201.04 (3), is. Stats., eov l.'ing i•esidents 1.f Ll1i 
s:tat~. and issued by i.l1su.ranc corpo1·ations, f1:ate.mal ben fit soci ties, 
the :federal govel:llmrort ol.' Lhe state lif insurm1c 1'w1c1. In 1·espect to 
t.he solicitation of such i11sm·ance, t11e Il'l'Oced111·es ~ ll1i1·ed IJy this t'llle 
shall not apply to groµp, industrial or credit life insurance described 
by subsections (3a), V(3b) and (3c) of section 201.04, Wis. Stats., nor 
to life insurance for which the cost or a pa1t thereof is paid by the 
employer, nor to policy changes or conversion of t-erm insurance to 
permanent insurance within the same company, nor to insurance 
which is not in force but which may be purchased under a guaranteed 
insurability option, nor to short term nonrenewable life insurance 
policies written for periods not in excess of 31 days. 
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( ) DmFINl'1'10N. For the purpose of this rule, "1·eplacement" in­
clu ies any b:ausacLion w)1el·ein new life fosul'an c js to be purchased 
ru1d lt is known to the agent thnt, as a pr1rt of the transaction, 
existil1g 1lfe i11su1•ance J1as b •n or is to be lapsed, sulTendered, con­
ve1:te1l int iiaitl-ur inimnmce, !Jecomc extended ·insurance, be ~ub­
jectcd to substantial borrowing of loan values whether in a single loan 
01· un<ler a schedul of bonowing over a period of time, or changed 
to a lower cash vtilue plan of insura nce. Whc.i1ever tl1e t rms life 
insurance, hlSurance, or insurance described by section 201.04 ( 3), 
Wifl. Stats., are used in th is rule they shall be c nstrued to include 
all insul'ance itemized u11de1· section 201.04 (3) 1 Wis. Stats., includ­
ing annuities. 

(4) DUTY Oll' THE AGI:JNT. (a) The agent must secure with or a s a 
part of each application for insm;ance a statement signed by the appli· 
cant as to whether sucl1 insurance will replace existing insurance, and 
he must leave a copy of the statement with the applicant for his 
tecords. 

(b) The agent must submit to the company with or as a part of 
each application for insurance a statement as to whether, to the best 
of his knowledge, replacement is involved with the transaction. 

(c) Where replacement is involved, the agent must: 
1. Present a written proposal to each prospect solicited not la ter 

tnan at the time of taking the application and leave it with the appli· 
cant for his records; 

2. Submit with the application to his company a copy of the proposal 
and the name of every company which issued the insurance being 
replaced; 

3. Immediately notify every such company of the possibility of re· 
'!>1acement, and promptly furnish a copy of the proposal to each 
oomp~y; · · / 

4. Present the notice required by subsection (9) /of thi8 rule to each 
prospect solicited not later than at the time of taking the application 
and leave it with the applicant for his records. 

(5) DUTY OF THE COMPANY. (a) Every authorized company must 
inform its agents involved with the solicitation of life insurance on 
residents of this state of the requirements of this rule. 

(b) Every such company must secure with or as a part of each 
applica tion for life insurance a statement signed by the applicant as 
to whether such insurance will replace existing insurance, and the 
company must ascertain that a copy of the statement was left with 
the applicant. 

(c) Where replacement is involved, the company to which applica­
tion is made must: 

1. Secure a copy of the proposal and the name of every company 
which issued the insurance being replaced; 

2. Immediately ascertain that a copy of the proposal and notice of 
the possibility of replacement has been furnished to every company 
which issued the insurance being replaced; 

3. Examine the proposal and be satisfied that it meets the require­
ments of this disclosure rule; 

4. Keep a copy of the proposal and the applicant's signed statement 
in its home office for at least 3 years where it shall be available to 
the Department of Insurance; 

Registe r, June, 1968, No. 150 
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5. Keep records of such proposals and replacements indexed so as 
to be readily available to the Department of Insurance. 

(6) CONTENTS OF PROPOSAL, The written proposal required by this 
rule must: 

(a) Be dated and signed by the agent; 
(b) State the name of the company in which the insurance is to 

be written; 
(c) Describe the existing insurance and state the proposed disposi­

tion of or the effect of the replacement on it; 
(d) State the facts upon which the agent makes his recommenda­

tion to the applicant for replacement of his insurance or state the 
facts upon which the applicant made his decision to replace his 
insurance; 

(e) Contain no misrepresentation or false or misleading statements. 

(7) VIOLATION. Any violation of this rule shall be deemed to be a 
misrepresentation for the purpose of inducing a person to purchase 
insurance. 

(8) SEPARABILITY. If any provision of this rule shall be held invalid, 
the remainder of the rule shall not be affected thereby. 

(9) NOTICE TO POLICYHOLDER. When replacement is involved, the 
agent must .attach the following notice to the written proposal which 
is delivered to the prospect: 

NOTICE TO POLICYHOLDER 

This notice to you is for your protection and is re~ired 
by Wisconsin Administrative Code section Ins 2.07,/Rules 
of Department of Insurance. 

I. If you are urged to purchase life insurance and it is sug­
gested that you surrender or lapse or in any other way 
change the status of your existing insurance in the proc­
ess, you are entitled to request and receive from the per­
son rnliciting insurance a written proposal signed by 
him setting forth all the pertinent facts bearing on the 
transaction and the advantages and disadvantages of 
changing to the proposed coverages. 

II. In every case, it is to your advantage to secure the ad­
vice and recommendations of your present life insurance 
company regarding the proposed replacement or change 
in such existing policies. You may secure this informa­
tion by notifying your present insurance company or its 
agent about the proposed replacement or change. In the 
event the replacement or change suggested is presented 
by a person representing the company in which you al­
ready have existing insurance, you are entitled to secure 
the views of the home office or of a management repre· 
sentative of this company regarding the desirability of 
such replacement or change. 

III. If you are considering replacement of your present insur­
ance, you are advised that, as a general rule, it is not to 
your advantage to drop or change any of your existing 

Register, June, 1968, No. 150 
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life insurance for the purpose of replacing it with new 
life insurance in the same or another company. Some of 
the reasons for this are as follows: 
A. When a new policy is issued, its acquisition costs 

must be paid. Almost invariably such costs are higher 
on a new policy than the current costs on an existing 
policy. 

B. The incontestable and suicide clauses begin anew in 
a new policy. This could result in a claim under a new 
policy being denied by the company which would have 
been paid under the policy which was replaced. 

C. A new policy usually will be issued at an age higher 
than that of the existing policy and thus usually will 
have a higher premium rate. 

D. Existing policies often have more favorable provisions 
than new policies in such areas as settlement options 
and disability benefits. 

E. Your present insurance company can often make a de­
sired change on terms which would be more favorable 
to you than if you replaced your existing insurance 
with new insurance. 

IV. For the above reasons it is also generally not to the 
policyholder's advantage to put the original policy on re­
duced paid-up or extended insurance or to borrow its 
loan value beyond ability or expectation to repay in order 
to have sufficient funds to pay premiums on a new policy 
in the same or another company. 

V. There may be a few very occasional cases where a re­
piacement might be to your advantage, However, your 
best protection in every case is to secure the comments 
and views of your present insurance company before ar­
riving at any decision on such an important matter. 

Note: It is the position of the department that the changing of a polic)' 
to one with lower cash values is replacement if the freed premium dollars 
are to be used to purchase additional life insurance in either the original 
company or another company. This position is not intended to discourage 
the programming of life insurance as the department recognizes that insur­
ance needs change. Rather, it is intended that the insured should be given as 
many facts as possible to aid him in making his decisions. 

Subsectlon ( 4 ) (a) retiulrei; thi;.t a. ·opy of the l'oplacement ato.t0cment 
be left with the ap111Jca.nt for hi!:; re onV.'. ' I'll depn.r tm nl !mi; lnto1·1wetecl 
that this r equirement lil aatlafled it the statement is lncluclecl ln the applica ­
tion· a,nd the applkaUan la 111a<'l e a 11a_1·~ ,1·r th policy. 

'l'he r ul e under paragraphs (a) an11 (bl of s11hsoctlon ( · ~ l r qulr •s a 
distinct and separ11.te sl:i\tf'ment b~' the a r>Jl'l1.cu.nl 1.ll! tc;i his knowl dge .o( 
replacement and a tllstlnct =·~ separat" s tat(l111e11tr by the o,gont ll.s to his 
lrnowle!Jge of rop lac m l,'n t. A statement mo.de by the applicant anc1 sub­s rlbed to by the r.11;-m1t dot•s nnL me t thi s roqnlr 1111.'11'!. 

Subsection ( 4) ( c) ,q mak~sa purposeful distinction between the "imme­
ilfo.te" notice. and the "·p rompt" auhmtss ton or. tile vropasaJ. I t t;; Impart.ant 
that "lmmedlat " not! e or 1·e1>lao mP..Dt be ~cnt to th. company whose J)Olloy 
ill belng replactid. That company mil-)' tl1 n offev re ornml'ncla tlm1s to Its 
policyholder before the r oplll.cement uolloy ls i""u . cl. tn some cases the 
repJe.cement proposal may onta.ln ~Orne lnachr r t nt errors whl 1 llllOltld be 
correotecl befor·e thn p·ro1•osal 11i forwarded. If notice •lf replatement ver<? 
held up until tlleH0 correction~ w re m11de, the tranaQ. tlrm mlgJ)t be com­
pletec1 l;!efOL'e the original Mn1pany ha.s au OPportunJty to make Its recom­
mendatlans to lta polloyholc'!ll'. To gjve effect ta the dlst1notlon between 
lm.medl!Lte notice and prompt submJB!11on of the pral)osa.I : 

(1 ) Tho lmmedlate notice required by subacotlon ( 4) ( c) 3 mu~t lnolucle 
the applicant's name a nd dn.te a! birth a nd the name o! t he rep lacing nm­
pnny. Other du.ta euch a.>1 pol!cy ..it1mber, tYJJe or policy, dat or 1s1<uance. 
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et c. should also b • Jtrnludcd Jf <W!t llabl " from tho appllcant, Compliance 
wui1 Lhe re<;fuiremw1t of immediate notLflc•i.tlon under the rule will be deemed 
sufficien t 1{ t he notice lB Cor ward o(1 within 24 hourB or the taking of ~he 
appllcll.tion , or If such f orwarding precodes a ll othe1· s t eps, such as ordermg 
a n inspection r et art or medica l =ttmlnll.tlon. 

( 2 l 'l'he replacin g- co.m pa.ny m ay, by wrlttcn agreement, as:!iUm the 
agent 's r eaponslblllty of hn medJate notification. In so d.oing, however, the 
cun'IJJ•uty must dela y policy ll>Sllance .tor a pe1·!od commenaut·at e with t!'ie 
do;i laY reau lting from ll:ll action u.nd mus t be prepared to handle any d1s­
fllitl11CaeUu.n or b.e a ppllcan t with a pp1•opr1ate r em edy aa, for ex a.mple, can­
c1Jlll;1.tion w lth Cu'JI reL'ur11 or µ remlu:n1. 

rn J The re placing' co. n1pan y may, by wi·l.lten tigl'eement, as11ume t he 
a.gen t's d uty of t ii r n!Shing the propo~al all set f or h iJ't subsection ('fl (c) 3. 
ll i s reasona ble t <:> ex 1;>ect tha t the propo,,l~I w llJ be '><W-t to tho replacing 
ompru1y w ith in 3 wu1·ld n g day$ o! the tim e the aPP.~lcatl on ls 1·acelved at 

t lrn home off.I unJe<1s t he prol}osa~· ba1:l to be returned to tbe .a gent fo1· COi'· 
rectl ni; or (Lddltlo=l ln-fo,r rna tlon. ln no e vent should t11e r eplacement policy 
be l ~aued until after he replacement prop osal .has been sent to the other 
company, 

The procedures in ( 1) and ( 2) comprise a prima facie means of com­
pliance but do not preclude such other means as may prove to give immedi­
ate notification and which would come within the generally accepted defini­
tion of "imn1ec1iate". 

It is recognized that the present "Notice to Policyholder" is not entirely 
appropriate for use in cases involving annuities. The department is making 
no attempt to revise the wording of this notice because of the expense 
involved in reprinting the form in relation to the few replacement cases 
that are contemplated. However, it is expected that the company will assume 
the responsibility of adapting the notice to flt annuity cases when they arise. 

History: Cr. Register, March, 1962, No. 75, etf. 5-15-62; am, (3) and 
(9) (intro, par.). Regi,ster, April, 1965, No, 112 eff, 5-1-65; am, (2), Regi~­
ter, .Tune, 1968 , No, 150, eff. 7-1-68, 

Ins 2.08 Special policies and provisions; prohibitions, regulations, 
and disclosure requirements. (1) PURPOSE. The interest of the public 
and the maintenance of a fair and honest life insurance market must 
be safeguarded by identifying and prohibiting certain types of policy 
forms and policy provisions and by requiring certain insul'ance pre­
miums to be separately stated. This rule implements and interprets 
applicable, statutes including sec2ons 200.03 v'(2), 206.13, 206.17,!/ 
206.18, 20G.33, 206.36,' 206.51 (1) and 207.04 (1) (a)((b)(''(f), (g); 
(h),and(i), is.Stat s. · 

(2) SCOPE. This rule shall apply to the kinds of insurance author­
ized by section 201.04 (3), Wis. Stats., and shall also apply to fra­
ternal benefit societies. 

( 3) DEFINITIONS. For the purpose of this rule certain life insurance 
policy forms and provisions referred to herein shall have the following 
meaning: 

(a) Coupon policy is any policy form which includes a series of 
coupons prominently and attractively featured in combination with an 
insurance contract. Such coupons are one-year pure endowments 
whether or not so identified and whether or not physically attached to 
the insurance contract. The coupons are devised to give the appearance 
of the interest coupons that are frequently attached to investment 
bonds. Although the face amount of the coupon benefit is essentially 
a refund of premium previously paid by a policyholder, it is fre­
quently represented that it is the earnings or return on the investment 
of the policyholder in life insurance. 

(b) Charter policy is a term or name assigned by an insurance 
compan~' to a policy form. Such a policy is usually issue<l h~, a 11ewl~, 
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again until 60 days after taking the second examination. After a third 
and any subsequent such failure, such applicant may not take the 
examination again until 90 days after the third and any subsequent 
examinations. 

2. Any applicant failing to pass part II of the examination may 
take part II again 20 days after the first and any subsequent 
examinations. 

(ih) Every request +/. take a variable contract examination (see 
subsection (9) (b) 1. Ta'£ this rule) shall be accompanied by an ex­
amination fee of $5. A fee of $5 will be charged for each re­
examination administered to an applicant. 

(i) Report of the results of any examination ,given pursuant to 
this rule shall be made on Notice of Examination ;Grades form ll-4B. 
(See Wis. Adm. Code section Ins 7.01 (4) (m )-).t'. Notice will also be 
given to the Securities and Exchange Commission on forms supplied. 

(j) Except as modified by this rule, the rules of the commissioner 
of i,nsurance governing the licensing of life insurance agents, includ­
ing examinations therefor, shall apply to subsection (9). 

(k) Part I of the written examination provided for in paragraph 
( c) of this subsection shall also be administered to other persons 
who are not required to be licensed to sell life insurance in this state 
up0n their submission of the forms required in subsection (9) (b) 
1./ of this rule and payment of the examination fee. 

(1) 1. Re%ults of the examination administered pursuant to para­
graph ( c) Jif this subsection will be reported by the commissioner to 
the applicant's company. In addition, examination results will be 
reported by the commissioner to any other state insurance department 
requesting confirmation of the examination grade, either upon request 
of such department or upon request of the applicant or his company. 

2. A charge of $1 shall be made for the second and each subsequent 
report of examination results. 

(m) Records of the examination grade of each applicant upon an 
examination administered by the office of the commissioner of insur­
ance, or upon an examination deemed to be a satisfactory alternative 
examination and administered by another agency or authority and 
reported to the commissioner, will be retained in the file pertaining 
to said applicant. 

(n) Any person licensed in this state as a variable contract agent 
shall immediately report to the commissioner: 

1. Any suspension or revocation of his variable contract agent's 
license or life insurance agent's license in any other state or terri­
tory of the United States, 

2. The imposition of any disciplinary sanction (including suspen­
sion or expulsion from membership, suspension or revocation of or 
denial of registration) imposed upon him by any national securities 
exchange, or national securities association, or any federal, state, or 
territorial agency with jurisdiction over securities or contracts on a 
variable basis, 

3. Any judgment or injunction entered against him on the basis 
of conduct deemed to have involved fraud, deceit, misrepresentation, 
or violation of any insurance or securities law or regulation. 

(o) The commissioner may reject any application or suspend or 
revoke or refuse to renew any variable contract agent's license upon 
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any ground that would bar such applicant or such agent from being 
licensed to sell life insurance contracts in this state. The rules gov­
erning any proceeding relating to the suspension or revocation of a 
life insurance agent's license shall also govern any proceeding for 
suspension or revocation of a variable contract agent's license. 

(p) Renewal of a variable contract agent's license shall follow the 
same procedure established for renewal of an agent's license to sell 
life insurance contracts in this state. 

Note: 'oples o! the S . tn:l li s Act or -19~:1. ll/fa,y 27, ina:J. 48 SL1.lt. 71. 
!;'uh. r~. 22, c h. 38, 'l'ltlo;i l 5. 'U.S.C. , u.s ameud ed ; Secti on 16 ( b ) (8 ) Secur l­
tfoa J:!Jx eltange ct of 1931, llS a m e noed A ugust 20, 196<1, P u b. t.. 88,-167, 
a ~ ff , 7·8 .' Lal. r,7.0 , .in, v.s. '., s . •~. 780 CS)i and the _T11 ,v~.~t ni •11t •oni rmny 
A~ t o f 19~ 0 . Aug11 sl 2~ , 19 ·10, Pu!J. L. ?uS, cl •. GS ~ . r1 tJe 1 &. U .S.C .. as 
am uncd. ar avat111.l.il f or ·1ns.P t lon a.l t he Ofl:lce \>f lh • ,9mml1;1s lon er 
o f Insu ranc.,, O'I' llrn enttCtm o:intR li• fl.Y he procu 1· d !or p J"liOn'/ll u s .from 
Urn U. l'l. (;overn m en t P r inting like. W ashln g fon, 11. C. 

Cl'lp l •a of Lhe Ar1u u lly l\io r l.a ll ty Tai.i i . for 1.949, ltlma L tu·e >Wttll a bl 
f.or lns}'I lion a.t t he o ffice o.f t he o.:o mn1i>Ss io n e r oe illl'!Ura n ce, LI.Hi s c<;re­
tary o:r staL an d Lh e r v l1;101· o r s l n,L u tes, a .n d nHl.'' b 1;rr o 1n•ed .ti I' per­
;ro11al us from the Society of A<: lua.rlei!., 208 l'>o u l h ·La Salle S l1· el, 

h lcn.go. l ll .lno ls 00 604. 
'l'h e e 1! 0.ml nation given to tn et l'he r cqul r m n ts of subsection (9) (c) 

will be baao~ upon the e.xmnin0itl o1\ recommend ecl for testing of vari­
a bl ·• c nb'ac t agents by tne Natlrm•~ I .Am:ioclatfon of Insurance Com­
miss io·n >r s Jn its present f orm or o.s It may be amended, 

Hl11tory: Cr. Reg ister, October, 1968, No. 154, e f'f. 11-1-68. 
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