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3. An indication of the anticipated benefits payable under the policy, 
including loss ratio. 

4. If the rate filing is a revision of a prior filing, the new filing 
shall be accompanied by a statement of the experience on the form 
and the anticipated loss ratio under the revised rate :filing. 

(d) If an identifiable charge is made to the debtor under a policy 
of credit life insurance, such identifiable charge shall not exceed the 
premium set forth in the rate schedule filed with the commissioner 
of insurance. 

(e) On or before February 16, 1959, each insurer authorized to do 
business in Wisconsin shall furnish the commissioner of insurance a 
list of all policies, riders, endorsements, certificates, applications, 
notices of proposed insurance, or any other instruments which it 
intends to issue to insure residents of Wisconsin for credit life 
insurance. 

(8) AccouNTING. Insm:ers sh all maintain records regarding pre­
miums, losses, and othe1· be11efits and expenses separately ior credit 
life insurance, for total and permanent disability benefits, and £01· 
credit accident and .heal!;h inlmrance pmvided by a policy form so 
that such experience may be filed with the commissioner of insurance 
at such times and in such manner as may be prescribed by him. The 
commissioner of insurance niay require insurers to :file with him such 
other information as he may deem necessary for the administratiol\ 
of credit liie insurance. 

(9) NONWAIVER OF OTHER REQUIREMENTS. This rule does not confer 
any rights on lenders or other creditors which are not permitted by 
the laws which apply to them. 

Hti.tory1 Cr. Roglster~_December, 1958J No. 36, eft. 1-1-59; am. (5) (c), 
RegJster. March 959 . .NO. 39 etr. 4-1-o9; am. (2) (b) 3 and 8; (2) (c) 
and (d); (5) (e) ; (6) and ('i) (b), Register, October, 1961, No. 70, ett. 
11-1-Gt: am. ($ ), Register, August, 1962, No. 80, etr. 9-1-62. 

Ins 2.065 Replacement of life insurance policies; clisclosme require· 
inents. (1) PURPOSE. The interest of life insurnnce policyholders in­
volved with xeplacement must be safeguarded by making available full 
and clear information on which to make d,ecisions in the.fr own best 
interest, by reducing the opportunity for misnrpresentation in i·eplace­
ment situ1ations, and by precluding !1J:fair m.etho<'ls of co;npetition and 
unfair practices in the business W ,f,esm·ance. This le implements j 
and interpretjl sections 201.53 (18), 206.41 (10) (a) 8, 207.04 (1) (a), 
and 208.33, \Wis. Stats., by establishing minimum standa1·ds for 1·e­
placement of life insurance. 

(2) SCOPEi. Thia rule shall a ply to the solicitation of insurance de­
scribed by section 201.04. (3), Wis. Sta L-s., covering residents of this 
state, and issued by in,su1·ance corporations, fraternal benefit societies, 
the federal government or the state life insurance f und. In respect to 
the solicitation of such insurance, the procedUl'es required by this rule 
shall not apply to gi•ot1p, indust1fa1Jor c1·edit life insurance described 
by subsections (Sa), (3b) ncl (Sc) of section 201.04, Wis. Stats., n.or 
to life insmance for which the cost or a part thei-eof is paid by the 
employer, no1· to policy cb,anges or conver sfon of term insurance to 
permanent insurance within the same com~a.ny, nor to insurance 
which is not in fo1·ce but wruch tnay be pm·chased under a guaranteed 
insurability optio)1, no1· to short ·term nonrenewable life insurance 
policies written for periods not in excess of 81 days. 
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14 WISCONSIN ADMINISTRATIVE CODE 

(3) DEI!'INITION. For the purpose of this rule, "replacement" in­
cludes any transaction wherein new life insurance iB to be purchased 
and it is known to the agent that, as a p.art of the transaction, 
existing life insL1rance has been or is to be lapsed, surrende:red, eon­
vei:Led into paid-u1; in.suran •e, become extended insurance, lie sub­
ject d to substm1tial borrowing o:f loan valu s wheth r in a single Joan 
or UJ1der a schedule of Lorrowing over a period of time, o~· cha.n.ged 
to a lower cash value plan of insurance. Whenever the terms /ife 
insu:rance, insuranc , or insurance dei; ·ril>ed by section 201.04 (3), 
Wis. Stats., are used in this l't11e they shall be / col1stru cl to h1clud' 
all insurauce iterniz d und!'.J.' section 201.04 (3), Wis. Stats., iJ1clud­
ing annuities. 

(4) DUTY OF 'l'IIE AGENT. (a) The agent must frecure with or as a 
"Pa~·t of each application for insurm1ce a statement signed by the appli­
cant as to whetlt r such insm:anc wm re1 Jace existing insurance, and 
he must leave a copy of the statement with t11e appli ·ant for bis 
records. 

(b) The agent must submit to the company with or as a part of 
each application for insurance a statement as to whether, to the best 
of his knowledge, replacement is involved with the transaction. 

(c) Where replacement is involved, the agent must: 
1. Present a written proposal to each prospect solicited not later 

than at the time of taking the application and leave it with the appli­
cant for his records; 

2. Submit with the application to his company a copy of the proposal 
and the name of every company which issu-ed the insurance being 
replaced; 

3. Immediately notify every such company of the possibility of re­
placement, , and ·promptly _furnish a copy of the proposal to each 
company; · J 

4. Present the notice required by subsection (9) of this rule to each 
prospect solicited not later than at the time of taking the application 
and leave it with the applicant for his records. 

(5) DUTY OF THE COMPANY. (a) Every authorized company must 
inform its agents involved with the solicitation of life insurance on 
residents of thls state of the reC)Uirements of tlus rule. 

(b) Every such company rnl1st secure with or as a part of each 
application for life insm·ance a statement signed by the applicant as 
to whether such insm·ance will l·eplace existing insurance, and the 
company must ascertain that a copy of the statement was left with 
the applicant. 

(c) Where replacement is involved, the company to which applica· 
tion is made must: 

1. Secure a copy of the proposal and the name of every company 
which issued the insurance being replaced; 

2. Immediately ascertain that a copy of the proposal and notice of 
the possibility of replacement has been furnished to every company 
which issued the insurance being replaced; 

3. Examine the proposal and be satisfied that it meets the require­
menb of this disclosure rule; 

4. Keep a copy of the proposal and the applicant's signed statement 
in its home office for at least 3 years where it shall be available to 
the Department of Insurance; 
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5. Keep records of such proposals and replacements indexed so as 
to be readily available to the Department of Insurance. 

(6) CONTENTS OF PROPOSAL. The written proposal required by this 
rule must: 

(a) Be dated and signed by the agent; 
(b) State the name of the company in which the insurance is to 

be written; 
(c) Describe the existing insurance and state the proposed disposi­

tion of or the effect of the replacement on it; 
(d) State the facts upon which the agent makes his recommenda­

tion to the applicant for replacement of his insurance or state the 
facts upon which the applicant made his decision to replace his 
insurance; 

(e) Contain no misrepresentation or false or misleading statements. 

(7) VIOLATION. Any violation of this rule shall be deemed to be a 
misrepresentation for the purpose of inducing a person to purchase 
insurance. 

(8) SEPARABILITY. If any provision of this rule shall be held invalid, 
the remainder of the rule shall not be affected thereby. 

(9) NOTICE TO POLICYHOLDER. When replacement is involved, ,the 
agent must attach the following notice to the written proposal which 
is delivered to the prospect: 

NOTICE TO POLICYHOLDER 

This notice to you is for your protection and is re.Quired 
by Wisconsin Adminh;trative Code section Ins 2.07( ·Rules 
of Department of Insurance. 

I. If you are urged to purchase life insurance and it is sug­
gested that you surrender or lapse or in any other way 
change the status of your existing insurance in the proc­
ess, you are entitled to request and receive from the per­
son soliciting insurance a written proposal signed by 
him setting forth all the pertinent facts bearing on the 
transaction and the advantages and disadvantages of 
changing to the proposed coverages. 

II. In every case, it is to your advantage to secure the ad­
vice and recommendations of your present life insurance 
company regarding the proposed replacement or change 
in such existing policies. You may secure this informa­
tion by notifying your present insurance company or its 
agent about the proposed replacement or change. In the 
event the replacement or change suggested is presented 
by a person representing the company in which you al­
ready have existing insurance, you are entitled to secure 
the views of the home office or of a management repre· 
sentative of this company regarding the desirability of 
such replacement or change . . 

III. If you are considering replacement of your present insur­
ance, you are advised that, as a general rule, it is not to 
your advantage to drop or change any of your existing 

Register, March, 1972, No. 195 



16 WISCONSIN ADMINISTRATIVE CODE 

life insurance for the purpose of replacing it with new 
life insurance in the same or another company. Some of 
the reasons for this are as follows: 
A. When a new policy is issued, its acquisition costs 

must be paid. Almost invariably such costs are higher 
on a new policy than the current costs on an existing 
policy. 

B. The incontestable and suicide clauses begin anew in 
a new policy. This could result in a claim under a new 
policy being denied by the company which would have 
been paid under the policy which was replaced. 

C. A new policy usually will be issued at an age higher 
than that of the existing policy and thus usually will 
have a higher premium rate. 

D. Existing policies often have more favorable provisions 
than new policies in such areas as settlement options 
and disability benefits. 

E. Your present insurance company can often make a de­
sired change on terms which would be more favorable 
to you than if you replaced your existing insurance 
with new insurance. 

IV. For the above reasons it is also generally not to the 
policyholder's advantage to put the original policy on re­
duced paid-up or extended insurance or to borrow its 
loan value beyond ability or expectation to repay in order 
to have sufficient funds to pay premiums on a new policy 
in the same or another company. 

V. There may be a few very occasional cases where a re­
placement might be to your advantage, However, your 
best protection in every case is to secure the comments 
and views of your present insurance company before ar­
riving at any decision on such an important matter. 

(10) EXPIRATION DATE. This rule shall expire June 1, 1972. 
Note : It la the poa!Uon of the deve.rt.ment that the chang,lng o! a volley 

to on11 with lower cash vi~l ues Is replacement It tlic freed_ preminm do llara 
arG to be used lo purchase o.dclltlona.1 l!fo Insurance Jn either the orlglnal 
compa.ny or anothe1· company. ThJs position 111 not Intended to d lacouro.ge 
tbe programmlng ot life lnsura.nce as tlte depa,rtmruit recognizes that Insur­
ance needs change. Ratl~m , It ls Intended thELt the tnaure.d should be g iven a..s 
1110.ny ta.ct.~ as possible t aid him ln malting hls declsione. 

Subsection (4) (a) , equ!rea th!'.Lt a copy of tlrn replacement statement 
be left "'l'lth the applicant for his records, 1'11e dcpart~ent bas Interpreted 
that thle requl!·ern'ent le sa.tisned It tbe statement la lneluded 'in the app!l'ca-
tion a.nd the 11.ppltco.tlon 111 made a art ot the polfoy. ' 

The rule under paragraph's (a) and (b) f subsection (4) requires o. 
dlstlnct and separate stat<imeat by tho applicant a.s to his knowlel!ge o·f 
replacement a nd a dlstlnot {Lncl BeJlarate statement by the agent o.s to hls 
knowledge of !'eplacell\ent. A statement made by the appllcant and eub­
scrlbed to by th,e ag~ri.t doea not meet this I'equlr meut. 

Sitbsect!,on {4.) , (c)V 3 r.na.lmSli purposetul dlstlnctlon between the "Imme­
diate" notice and the "prompt" snbmlss-fon or the proposal. It Is 1mpcrrta.nt 
that "lmmedlate" notice of MPlacement be aent to the company whose poll6y 
lR being rep'!a.ced. Thai. com1lany may thon orter recommentlatlons to Its 
polloyholder before the repJacement policy Is ls$ueil. In some eases the 
replacenlen t propollt1.1 mo,y oontll.!n some lnadvertent errors which should be 
corrected befm·e the p roposal is forwarded. If notice or replacement were 
beld up until theaa cor)'ections were made, the transaction might be com­
pleted betore the original company lrn.a an oppoi;tunlty to make !ta recom­
merid&tlons to its po licyholder. 'l'o ,.-1ve effect to tl1e d!atlnqtlon b etween 
Immediate notice and prompt su!;>mlss1on df the propoSi;tl; ,/ 

(1) The Immediate notice required by, subsectlan (4) (o) 3 mmit Include 
the a pplicant's name and date of birth and the name at t he repinclng com-
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paoy. Other de.ta ~uoh as policy number, type or polley, date of lllsuance, 
etc. should also be included If avai lable troru the applicant. Comvllunce 
with :the requkement o! immediate notlflqatlon under the rule will be deemed 
sufficient I! the notice Is torwarded wlthln 24· hours or the ta.king ot the 
application or It such J:orwarding precedes all other .steps, suGh as ordering 
an fnepectfon report or medlcal exa.ml11atlon. 

(2) The replacing company mny, by written agreement, assume the 
agent's re.sporurlblUty ot ln1medfate notl.llcatlon. In. ao doing, however, the 
company must delay policy lasuancs for a period commensurate with the 
delay resulting trom Its action and m1rst be prepared. to handle MY die· 
entJB!actlon of the a.PPilcant with appropriate remedy aa, for example, can­
cellation with 1'.ull return ot premium. 

(3) 'l'he replacinl!l' oompai1y may, by wrlttCJl agreement, assume the . ./ 
agent's duty of fu1~nlshlng the proposal as set forth 'In subsl:lction ( 4) ( c) 3. I" 
It is reasonable to ex;pect that the proposl),I wm be sent to the 1·eplaclug 
company wlth.ln 8 woddng days of tho tlme the ap)2lication Is received at 
the home office unles.s the p;·oposa,l he.9 te> be returned to the agent for cor­
rections or a'ddltlonal Information. In no event should the replacement policy 
be lllaued unlil after the replacement proposal Ima been sent to the other 
company. 

The procedures in ( 1) and ( 2) comprise a prlma facie means of com­
PllB.nce but do not preclude such other means as may prove to give immedl­
Me notlflcatlon and which would come within the generally accepted defini­
tion of "Immediate". 

It fa recognized that the present "NoUce to Policyholder" is not entlrely 
appropriate for use In cases Involving •mnuitl.es. The department is maldng 
no attempt to revh3e the wording of this notice been.use ol the expense 
lnvolvecl In reprinting the for.m ln relatlon tq tbe few ·replacement cases 
the.t are contemplated. However, It Is exveoted that the company wlll 11.f\BUIIle 
tho responslbllltY ot adapting the notlce to fit annuity cases when they a.r!Be. 

Hlsto271 Cr. Register, March, 1962, No. 75, elf. 5-15-62; am. (3) and 
(9) (intro. par.), RegJIBter. Aprl!, 1965, No. 112 eff. 5-1-65; am. (2), Regis­
ter, June, 1968, No . . HO, elf. 7-1- 68: renum. Ins 2.07 to be Ins 2.065, and 
er. (10), Register, March, 11172, No. 195, eff. 4-1-72. 

Ins 2.07 Replacement of life insurance policies; disclosure require· 
ments. (1) PURPOSE. The interest of the life insurance and annuity 
policyholders must be protected by establishing minimum standards 
of conduct to be observed in the replacement or proposed replacement 
of such policies; by making available full and clear information on 
which an applicant can make a decision in his own best interest; by 
reducing the opportunity for misrepresentation in replacement or 
possible replacementjituations, and by precluding 'nfair methods of 
competition and unf r practices in the businesv! insurance. This / 
rule implements and i terprets sections 201.53 (13J, 206.41 (10) (a) 8.,V 
and 207.04 (1) (a), Wis. Stats., by establishing minimum standards 
for the replacement of life insurance and annuities. 

(2) SCOPE. This rule shall apply to the soHcitation of life insurance 
and annuities authorized by section 201.04 (3), Wis. Stats., covering 
residents of this state, and issued by insurance corporations, fraternal 
benefit societies, the federal government or the state life insurance 
fund. The procedures required by this rule shall not apply to the 
solicitation of g1j0up, ipdustrial 6r credit life insurance described by 
subsections (3a)'I (3b).(and (3c)~of section 201.04, Wis. Stats., nor to 
the solicitation of insurance which is not in force but which may be 
purchased under a guaranteed insurability option, nor to the solicita­
tion of short term nonrenewable life insurance policies written for 
periods not in excess of 31 days, nor to conversions of term insurance 
to permanent insurance within the same company, All of the provi­
sions of this rule shall apply to non-group annuities except those pro­
visions relating to the Proposal form described in Exhibit A. 

(3) DEFINITlON. For the purpose of this rule, "replacement" is any 
transaction wh,erein new life insurn.nce or a new annuity is -to be 
purchased and it is known to the agent or company at the time of 
application tl1at as a pm:t oi the transaction, existing life insurance 
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ot· an existing annuity has been or is to b lapsed, surrende1·ed, con­
y i;te<l into paid-up insm·ance, be ·ome e>..-te1id cl insmance, be subjected 
t o substantial borrowing of loan values whethe1· 111 a single loan or 
um.lei· a sC:heduie of bo:tl.'owh1g over a period of time, or chaug d to a 
low x· cash va.lu,e plan of h1surance. For the purposes of this paragraph 
the word substantial sl1all be co-nst1·ued to mean ither a loan of $250 
or more or a loan in excess of 50'% of the policy tabular loan values. 

(4) DUTIES OF THE AGENT. (a) The agent must: 
1. Obtain with or as a pal't o:f each application for life insurance or 

an annuity a statement sign · d by the applicant as to whether such 
insurance will 1·eplnce existing Ji:fe insurance or an existing annuity 
on the same life and b must leave a copy of the statement with the 
applicant for his records; 

2. Submit to his company in connection with each application for 
life insurance or an annuity a statement as to whether, to the best 
of his knowledge, replacement is involved in the transaction; and the 
name of every company whose policy he has reason to believe may 
be replaced. 

(b) Where replacement is involved, the agent must: 
1. Present a written proposal to each prospect solicited not later 

than at the time of taking the application and leave it with the 
applicant for his records; 

2. Submit with the application to his company a copy of the pro­
posal and related sales material or a clear identification of the sales 
material; 

3. Immediately notify every applicable company of the possibility 
of replacement, and promptly furnish a copy of t1Je proposal, and 
related sales material to each applicable company; J 

4. Present the notice required by subsection (9) of this rule and 
related sales material to each prospect solicited not later than at the 
time of taking the application and leave it with the applicant for his 
records. 

(5) DUTIES OF THE COMPANY. (a) If agents are involved with the 
solicitation of life insurance or annuities on residents of this state, 
every authorized company must inform its agents of the requirements 
of this rule and: 

1. Secure with or as part of the application a statement signed by 
the applicant as to whether the new insurance or annuity will replace 
existing insurance and also ascertain that a copy of the statement 
was left with the applicant; 

2. Where replacement is involved: 
a. Secure a copy of the proposal, and the name of every company 

whose policy there is reason to think may be replaced; 
b. Immediately ascertain that a copy of the proposal, and notice 

of the possibility of replacement has been furnished to every com­
pany which issued the insurance being replaced; 

c. Examine the proposal, and be satisfied that it meets the require-/ 
men ts of this disclosure rule and Wis. Adm. Code section Ins 2.14; V 

d. Keep a copy of the proposal, and the applicant's signed statement 
in its home office for at least 3 years indexed so as to be readily 
available to the office of the commissioner of insurance; 

(b) If agents are not involved with the solicitation of life insur­
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ance or annuities on residents of this state, every authorized com­
pany must : 

1. Secme with or as part of the application a statement signed 
by the appl·i ·ant as to whether the new insurance will re.place exist­
il1g insul'ance and ~he name of every company whose policy there is 
reason to think may b1l replaced. 

2. Where 1:eplacement is involved, t he company must : 
a. Imm diate.ly 11otify eV 'l'Y applicabl company of the possihility 

of i·eplac ment and fm·1ush such company with the details of the. pro­
)Josed insurance and 1;elated sales material; 

h. Keep re ords of these notifications in its home offic fO~· at I ast 
3 years i11dexed so as to be 1·eac11Jy available to the office of the com­
missioner of insurance. 

(6) CONTENTS OF PROPOSAL. The written proposal required by this 
rule must be in a form substantially as described in exhibit A and 
contain no misrepresentations or deceptive, false, or misleading 
statements. 

(7) VCOLA'l'JON. Any violation of this rule shall be deemed to be a 
misrepresentation for the purpose of inducing a prospect to purchase 
i'nsm·ance and~ny p rson guilty of such violation shall be subject to 
section 601.64, Wis. Stats. 

(8) SEPARABILITY. If any provision of this rule shall beheld invalid, 
the remainder of the rule shall not be affected thereby. 

(9) NOTICE TO APPLICANT. When replacement is involved, the agent 
must attach the following notice to the written .proposal which is 
delivered to the applicant: 

NOTICE TO APPLICANT 
This notice to you is for your pro~tion and is required 

by Wis. Adm. Code section Ins. 2.07, Rules of Office of the 
Commissioner of Insurance. 

I. If you are urged to purchase life insurance and it is sug­
gested that you surrender or lapse or in any other way 
change the status of your existing insurance in the proc­
ess, you are entitled to request and receive from the per­
son soliciting insurance a written proposal signed by 
him setting f01·th all the pertinent facts bearing on the 
transaction and the advantages and disadvantages of 
changing to the proposed coverages. 

II. In every case, it is to your advantage to secure the ad­
vice and recommendations of your present life insurance 
company regarding the proposed replacement or change 
in such existing policies. You may secure this informa­
tion by notifying your present insurance company or its 
agent about the proposed replacement or change. In the 
event the replacement or change suggested is presented 
by a person representing the company in which you al­
ready have existing insurance, you are entitled to secure 
the views of the home office or of a management repre­
sentative of this company regarding the desirability of 
such replacement or change. 

Ill. If you are considering replacement of your present insur­
ance, you are advised that, as a general rule, it is not to 
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your advantage to drop or change any of your existing 
life insurance for the purpose of replacing it with new 
life insurance in the same or another company. Some of 
the reasons for this are as follows: 
A. When a new policy is issued, its acquisition costs 

must be paid. Almost invariably such costs are higher 
on a new policy than the current costs on an existing 
policy. 

B. The incontestable and suicide clauses begin anew in 
a new policy. This could result in a claim under a new 
policy being denied by the company which would have 
been paid under the policy which was replaced. 

C. A new policy usually will be issued at an age higher 
than that of the existing policy and thus usually will 
have a higher premium rate. 

D. Existing policies often have more favorable provisions 
than new policies in such areas as settlement options 
and disability benefits. 

E. Your present insurance company can often make a de­
sired change on terms which would be more favorable 
to you than if you replaced your existing insurance 
with new insurance. 

IV. For the above reasons it is also generally not to the 
policyholder's advantage to put the original policy on re­
duced paid-up or extended insurance or to borrow its 
loan value beyond ability or expectation to repay in order 
to have sufficient funds to pay premiums on a new policy 
in the same or another company. 

V. There may be a few very occasional cases where a re­
pfacement might be to your advantage. However, your 
best protection in every case is to secure the comments 
and views of your present insurance company before ar­
riving at any decision on such an important matter. 

VI. If, in the negotiation to replace existing insurance, it is 
suggested by an agent or employee of the present com­
pany that the existing insurance not be replaced, you are 
entitled to request from the person making the sugges­
tion a written statement setting forth all the pertinent 
facts bearing on the advantages of the suggestion. 

(10) EFFECTIVE DATE. This rule shall become effective June 1, 1972. 

EXHIBIT A 
PROPOSAL 

(This form provides information on your present life insurance.) It 
also provides information on the life insurance which has been pro­
posed to you.) 
Name of Applicant ----------------------------------------------

Address - -------­
Street City 

Name of Insured if Other Than Applicant 

State Zip Code 

Date of Birth of Insured ------------ ------ --------------
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1. Comparative Information 

Item 
Policy Number 
Insurance Company 
Amount of Basic Insurance: 

Currently 
10 Years Hence 
20 Years Hence 
At Age 65 

Basic Plan of Insm·ance 
Present Amount of Term Rider(s) 
Issue Age 
Issue Date 

* Existing Life 
Insurance 

$------­
$-------
$-------­
$------­
-- ----- --
$------

Proposed Life 
Insurance 

xxxxxxx 

xxxxxxx 
Yr. Prem. Year 
Payable Coverage 

Prem. to Ceases 

Yr. Prem. Year 
Payable Coverage 

Premium For: Prem. to Ceases 
Basic Policy $-- - ____ ,_ -------- $--- --- ----
• Accidental Death Ben. ---- ----
•Waiver of Prem. Ben. - - --- - -- - - -- ___ ---- ----
•Disability Income Ben. ____ - - - -- - - ---- - - -- ----- - ____ _ 
Family Income or In-

creased Protection 
Rider 

Option to Purchase Ad-
ditional Insurance --- ---- ---- - - ---- ------

Other Benefits (Explain) ___ - ----- ----- - ---- ----- ----- -
Total Current Prem. $-- $-- -

Frequency of Premium 
Payment --------------- - ---------
'If Premi um ll'or BeneOts: {A) Is not separable trom baste poll y 

premium, inllert "Incl\1(led tu Baste P olicy P r emium", or (B ) Is o:n ag­
grell\'ate premium, show the aggr egate p 1·e mlurn. 

"t U more than on exJstl ng Hf insurauoo 'Poll ey Is to be a..l'l'ected by a 
t1'0.nsactlon lncluded wllhin tlHl definlUon o! a replacement con ta ined 
In ·subsection (3) of th e ru le, (1) U•e exis llng life lnaurance column 
ot a aepamte alg11 ed P 1'0J)oaru for.rn must be comp let ed fo r c;a.oh ,such 
policy provltllng lbe lnrormatlon 1· quired hy Lhe form wHh 1·esp ct Lo 
ex!s tlng pollcles , ancl ( 2 ) !• aeparate s ig ned P1·opoaal f o rln must be 
completed for llle proposed po l'l c•y. The IMt r fa r m mus t summarlze, 
to the extent possibl e , the Lnformatlon ·one 1·nl ng U1e exli;illng 'Pollcli>s 
set tort.h on the sepa r a t forms , and, must J n<:lucl e the Information re­
quired in t tums i th r o ugh (j o·f the P r oposal 1'01•n1. 

Tabular Cash Values: 
At Present 
1 Year Hence 
5 Years Hence 
10 Years Hence 
At age ___ (Highest age shown in 

Cash Value Table of existing 
Policy) 

Cash Value of any existing Divi­
dend Additions or Accumulations 
(if available from applicant) 

Amount of Loan Now Outstanding, 
if any 

Annual Loan Interest Rate 
Date 'ontestable Perlod Expires 
Date Suicide Clause Expires 
Settlement Option at .Age 66 
Montl1 Jy Life lncome-10 Years 

Certain-per $1,000 Proceeds 

*Existing Life Proposed Life 
Insurance Insurance 

$----- $-------

$------------- $-------------

$~------ $---- --------­

$-- - --- - $---- - ---
%------ lo/o _______ _ 

$------------- $-------------
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Dividends** 

Is Policy Participating? 
Annual Dividend (current scale) 
1 Year Hence 
2 Years Hence 
5 Years Hence 
10 Years Hence 
Total 10 Years $-~---~-- $-------------

••Dividends are based on the 19-- dividend scale. The dividends 
shown are not to be construed as guarantees or estimates of dividends 
to be paid in the future. Dividends depend on mortality experience, 
investment earnings and other factors, and are determined each year 
at the sole discretion of the company',s board of directors. 

'.rh e !ogenl is res.po uslbl e f <) J' f u l'."n!s l1ipg required cl l vl dend lnfm•mntlou. 
It ls reoommc n ~I d thn he obtn,ll1 Lhis ior thti policy b In ·~ l'B l>h•ced 
fl'oin tho Ol1 1Ptl-11)' l s!rn lng, Llie L/l' l g lnal ltl$Ura1l(!e • .As 0.11 al Lernat l've, 
h oweV1ir, he nuqr sh(lw tllvl d e n di; 011 ··losest aompnrahl ll poli cy nmo·unl, 
ag· o.nr) duxl!-tfo11 rI-011 1 r: u 1·1· u l s l alls t kal mn.nnr:clf1 (lll · er~1ulatihg w ·11 1' ' 
u
1 

ecessary ) J1 rov [d ad the prerniu,m i:nle for 1:1 u ch cloB<lat ('C)I11parable po llcy 
a the sc.nie as, or rl ifl'e rs on ly lnco n ~equ eu tially from, th pr ml um rate 

for the poU ·y t o be 1· l) lac<.o <l . TL l il to h 1·ecog'n lr, r,d Lha:L dlv1tl n d lntor­
muLlan under t.h .11:1 a.It .1·nat i v l! metnodl w 1Lh t• espec t t o r ~isling Insu re.nee 
Is noe Ll kely to be ais (L(!iluratc us div dend lnfm·maUon ( btalTied tlll' ·Lil' 
from the company issuing the original insurance. 

Source of dividend information used: ----------------------------

2. Advantages of Continuing any Existing Life Insurance: 

3. Advantages of the Proposed Replacement of the Existing Life 
Insurance: 

4. Additional Information: 
(A) The Existing Life Insurance Cannot Fulfill Your Intended 

Objectives for the Following Reason (s) : 
(B) The Existing Life Insurance (Can) (Cannot) be Changed 

to Provide the Benefits Desired Under the Proposed Life In­
surance. If it Can be Changed, the Reason for Proposing New 
Life Insurance Rather than Changing the Existing Life 
Insurance is as Follows: 

(C) Under the Proposal, the Existing Life Insurance Policy Will 
Be Treated as Follows: 

5. The Primary Reason for the Proposed Replac·enwnt of the Existing 
Life Insurance by New Insu1·ance is as Follows: 

6. Additional Remarks: 

Date Signature of Agent 

Address 

I hereby acknowledge that I received the above completed "Proposal" 
and the "Notice to Applicant" before I signed the application for the 
proposed new insurance. 

Date Signature of Applicant 
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Note1 It is the .PosHl011 o-r the co n.1mlssio l't e r· LIHJ.l l11e hang·ing of a 
policy to one w ith lower cash values Is replacen1e11 l It the freed 
premium dollars are to be used Lo pm•o;:hase &d ditlonal .l!.fc Insurance. 
This position is 11ot Int nded to tl im1o t11·1i.ge Lhe 1 r·ogrnmming of life 
insurance as it is 1•ec.ogntz d Lhal. lnsuJ'anoo neecl s cllang·e. Rather, it 
is intended that the insured should be given as many facts as possible 
to aid him in making his decision. 

Subsection (4) (a) requires that a copy of the replacement statement 
be left wHh the applicant for his records. This requirement is satisfied 
if the statement is included in the application and the application is 
made a part of the policy. 

The rule under pru·ai:ravh (a) of subsection (4) requires a distinct 
and separate statcmont by lh aJ i_pllcnnt as to his knowledge of re­
placement and a distinct ancl s<J.Pal'llte statement by the agent as to 
his knowledge of replacement. A statement made by the applicant and 
subscribed to by the agent does not meet this requirement. 

Subsection ( 4) (b) 3. makes a purposeful distinction between the 
"immediate" notice and the "prompt" submission of the required items. 
It is important that "immediate" notice of replacement be sent to the 
company whose policy is being replaced. That company may then offer 
recommendations to its policyholder before the replacement policy is 
issued. In some cases the replacement proposal may contain some in­
advertent errors which should be corrected before the proposal is 
forwarded. If notice of replacement were held up until these correc­
tions were mad.e, the transaclio.n might be completed before the orig­
inal com[)an:v has nu opJ)Ol't'Unlty to make its recommendations to its 
policyho lder. 'l;'o give effect to the distinction between immediate notice 
and p romJ)t eubmlaalo r1 or Lhe proposal: 

(1) Compliance with the ,requirement of immediate notification under 
the rule will be deemed 'Sufficient if the notice. is forwarded within 24 
hours of the taking of the application, or if such forwarding precedes 
all other steps, such as ordering an inspection report or medical 
examination. 

(2) Th e repJaoing company may, by wTilte n aineem nt, -uss1m re Lii" 
a.g1m L's 1·es110,nsi bill ty oJ: I 1n med.£at notl ft ua l'Jon. ln so rlo ln g', hnw '"''" 
tlfo corn1)a'nY 1m.u1t d eJay policy tssuan<'.e ! O'r a p ~rioa commensui·a ·e 
wllb t he de l.ay 1·ei;uJtlng f:.rom lls 11.cllo11 and mu.st be prepar d to 
l 111 n dJe any clls~a.Hsfac~l o n ol the a~)l) \ lca.nl w ith 1\pp1·oprll~le 1·e111edy 
a.s, for extunplci, c,i.nce l.lalion wHh f t,111 ,1·etu r n o( premium. 

(3) Tlle replacing company may, by· WTltlen agr0ement, assume the 
ag nt's duty to satisfy tbe i1eqn.ll'ement~ as set ~nrlh in subsection 
( •I) {b) 3. It is reasonable to e.\l'pec l that the r e.quired items will be 
s n t to U1Q replacing coru.pa.ny within a working r.fay,a of the time the 
appll•;a.l lo11 la r ece ived at Lh e lwme omc:e unles:> Urn proposal has to 
be returned to the agent for corrections or additional information. 
In no event should the replacement policy be issued until after the 
required items have been sent to the other company. 

The procedures in (1) and (2) comprise a. prima facie means of com­
pliance but do not preclude such other means as may prove to give 
immediate notification and which would come within the' generally 
accepted definition of "immediate". 

It is recognized that the pr esent "Not ice to Applicant" i,s not en­
tkely appropriate for use In ca.sell lnv ·olvtng annulti s . This rule makes 
no attempt to prescribe the speci fic WQrdlng o·f t his notice because 
of the many variables In the few re1llncement cases that are con­
templated. However, it is expected that the company will assume the 
respons,lbillty of adapting the notice to fit annuity cases when they 
arise. 

History: Cr. Register, March, 1972, No. 195, eff. 6-1-72. 

Ins 2.08 Special policies and provisions; prohibitions, regulations, 
and disclosure requirements. (1) PURPOSE. The interest of the public 
and the maintenance of a fair and honest life insurance market must 
be safeguarded by identifying and prohibiting certain types of policy 
forms and policy provisions and by requiring certain insurance pre­
miums to be separately stated. This rule implements and interprets 
applicable statutes including sections 200.03 (2), 206.13, 206.17, 
206.18, 206.33, 206.36, 206.51 (1) and 207.04 (1) (a), (b), (f), (g), 
(h), and (i), Wis. Stats. 

(2) SCOPE. This rule shall apply to the kinds of insurance author­
ized by section 201.04 (3), Wis. Stats., and shall also apply to fra­
ternal benefit societies. 
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(3) DEFINITIONS. For the purpose of this rule certain life insurance 
policy forms and provisions referred to herein shall have the following 
meaning: 

(a) Coupon policy is any policy form which includes a series of 
coupons prominently and attractively featured in combination with an 
insurance contract. Such coupons are one-year pure endowments 
whether or not so identified and whether or not physically attached to 
the insurance contract. The coupons are devised to give the appearance 
of the interest coupons that are frequently attached to investment 
bonds. Although the face amount of the coupon benefit is essentially 
a refund of premium previously paid by a policyholder, it is fre­
quently represented that it is the earnings or return on the investment 
of the policyholder in life insurance. 

(b) Charter policy is a term or name assigned by an insurance 
company to a policy form. Such a policy is usually issued by a newly 

Next page is numbered 17 
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