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Ins 3.01 Accumufotion benefit ridel's attached to health and acci

dent policies. Except whe1·e such t•idex is used only on a policy re
placing the company's ov.rn policy, and $0 i·ecites, no rider providing 
for aecumulations of benefits will be appr oved for use upon any policy 
of health a,nd accident insurance, whether it is proposed to issue such 
rider with or without an additional premium. Such ride· operates as 
an aid to twisting the policies of another company in such manner 
as to make its use a dir at encouragement of this practice. 

Ins 3.02 Automobile fleets, vehicles not included in. Individually 
owned motor vehicles cannot be included or covered by fleet rates. 
'l'h.e determining factor for inclusion under fie.et coverage must be 
ownership and not management or use. 

ln11 3.03 History: 1-2-56; r. Register, October, 1958, No. 34, eff. 11-1-68. 

Ins S.04 Dividends not deducted from premiums in computing loss 
reset·vcs. Prerniums i·eturned to policyholders as dividends may not be 
deducted from the ea;rned premiums in computing loss reserves under 
section 204.28, Wis. Stats. 

Ins 3.0l'i History: 1-2-56; r. Register, October, 1958, No. 34, efl!. 11-1-58. 
Ins 3.00 History: 1-2-56; r. Register, October, 1968, No. 34, eff. 11-1-58. 

Ins 3.07 Rules in chapter 4, lirn and allied lines insurance, applica-
hle to casualty lnsw·ance. The following captioned rules under chapter 
4, FIRE .A.ND ALLIED LINES INSURANCE, are applicable to 
casualty insuTance: 

Ins 4.01 Mutual insurance companies operating on a post mortem 
assessment plan cannot limit assessments to a specified amount. 

Ins 4.02 N onassessable policies of mutual companies. 

Ins 4.03 Policy, inspection and similar :fees. 

Register, February, 1965, No. 110 
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Ins 3.08 Advertisements of accident and sickness insurance. (1) 
PURPOSE (a) The purpose of these rules is to implement and interpret 
the statutory standards governing the advertisements of accident and 

'>. sickness insurance. Section 204.31, Wis. Stats., provides that the com
missioner of insurance may disapprove a form " ... if it contains a 
provision which is unjust, unfair, inequitable, mis! adi:ng, deceptive 
or encourages misrepresentation of such policy ... " Section 207.04 
(1) (b), Wis. Stats., defines false information and advc1:tising which 
is untrue, deceptive or misleading as an unfair method of competition 
and as an unfair and deceptive act or practice in the business of 
insurance. 

(b) It is the intent of these rules to create a set of standards 
which are to be adhered to by the several insurers within the juris
diction of this department which engage in the advertising of their 
accident and sickness insurance policies. 

( c) When interpreting these rules as related to a specific adver
tisement, this department will consider the type of policy to which 
the advertisement refers; the content of the advertisement; and the 
detail, character, and purpose of such advertisement. 

(d) Advertising ma.tel'ial should have a reasonable relation to the 
policy it represents in regard to the content, purpose, and use of said 
policy. The test is whethex or not the advertisement has the capacity 
or tendency to mislead or deceive. 

(2) DEFINITIONS. (a) An advertisement for the purpose of these 
rules shall include: 1. Printed and published material and descxiptive 
literature of an insurer used in newspapers, magazines, radio and 
TV scripts, billboards and similar displays; and 

2. Descriptive literature and sales aids of all kinds issued 'by an 
insurer for presentation to members of the public, including but not 
limited to circulars, leaflets, booklets, depictions, illustrations, and 
form letters; and 

3. Prepared sales talks, presentations of material for use by agents, 
and representations made by agents in accordance therewith. 

(b) Policy for the purpose of these rules shall include any policy, 
plan, certificate, contract, agreement, statement of coverage, rider 
or endorsement which provides accident or sickness benefits or med
ical, surgical or hospital expense benefits, whether on a cash indem
nity, reimbursement, or service basis, except when issued in connec
tion with another kind of insurance other than life and except dis
ability and dou'ble indemnity benefits included in life insurance and 
annuity contracts. 

(c) Insurer for the purpose of these rules shall include any person, 
individual, corporation, association, partnership, i·eciprocal exchange, 
inter-insurer, Lloyds, fraternal benefit society, and a'ny othei· legnl 
entity engaged in the advertii;ement of a policy as herein defined. 

(d) These rules shall also apply to agents to the extent that they 
are responsible for the advertisement of any policy. 

(3) ADVERTISEMENTS IN GENERAL. Advertisements shall be truthful 
and not misleading in fact or in implication. Words or phrases the 
meaning of which is clear only by implication or by familiarity with 
insurance terminology shall not be used. 

(4) ADVERTISEMENTS OF BENEFITS PAYABLE, LOSSES COVERED, OR 
PREMIUMS PAYABLE. (a) Deceptive words, phrases or illustrations. 

Register, February, 1965, No. 110 
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cedure not specifically listed in the schedule and not excluded by the 
pi:ovfaions of the policy sha ll he determined by the company on a 
basis consistent with the benefit p1·ovided for a comparable listed 
procedure. 

(b) A policy which cont ains any provision mider which tl1e claim
ant niay elect one benefit in li eu of another shall not limit to a speci
fied pe1·iod the time within which election may be made. 

Hl•toqr Cr. Regfater, March, 19&8, No. 27, eft. 4-1-58; am. (4.) {a) , er. 
(6) , Reg1ljte r , November, 1959. No. 17, ell. 12-1--5 9: 8.I)l. (1), (3) and (4) 
{a), Register October, 1961, No. 70, e rr. 11-1-61: am. (4.) ( a), Register. 
A;prU, 1963, No. 88. e.ft. 5-1-Gll ; am. ( 4) (a), Register, June, 1963, No. 90, 
err. 7-1-63' am. (4) (a), Register, October. 19~3. No. 94, err. 11-1-68: 
am. (0 (a), Register, August, 19 64, No. 104., eff. 9-1-6 •~: am. (4) (a)~~Reg
lster, August, 1968, No. 162., efX. 9- 1-0 8: am. (~ ) ( a ) , Reg1gter, ooarch, 
1969. No. 169, ef'f:. 4.-1-69; am. (4) Ca), Reglsterl August, 1970, No. 176, 
11ff. 0-1- 70 ; am. ('1) (a). rem,un. (5) to be (G ) (O.J, and er. Cb), Regis ter, 
June, 1971, No. 18G, eff. 7- 1-11. 

Register, June, 1971, No. 186 



DEPARTMENT OF INSURANCE 53 

Ins 3.16 Credit accident and health insurance. (1) PURPOSE. This 
rule implements and interprets applicable statutes for the purpose of 
establishing minimum requirements for the transaction of credit 
accident and health insurance. 

(2) POLICY PROVISIONS. (a) Credit accident and health insurance 
policies may include credit life insurance benefits as defined in sec
tion 201.04 (3c), Wis. Stats. Credit accident and health insurance 
policies which include credit life insurance benefits shall contain all 
of the appropriate required provisions relating to such insurance. 

(b) Each individual policy or group certificate of credit accident 
and health insurance shall, in addition to other filing requirements, 
set forth: 

1. The name and home office address of the insurer. 
2. The name of the debtor. 
3. The amount and term of the coverage by description, formula, 

schedule, or by equating both to the amount and term of the indebted
ness. An insurer may submit other methods for indicating amount 
and term, subject to the approval of the commissioner, which it be
lieves are equally clear. 

4. The amount of premium or identifiable charge separately for 
credit accident and health insurance and for credit life insurance 
when the debtor has paid or obligated himself to pay all or any part 
of the premium or identifiable charge. 

5. A description of the coverage, including any exceptions, limita
tions, or restrictions. 

6. A provision that the benefits shall be paid to the creditor to 
reduce or extinguish the unpaid indebtedness. 

7. A provision that the insurance on any debtor will be cancelled 
if his indebtedness is terminated through prepayment, refinancing, or 
otherwise. 

8. A provision that refund will be granted in the event of can
cellation or termination. The individual policy or group certificate 
shall either describe the method of computing the refund or state that 
the formula or schedule for such computation has been filed with the 
commissioner of insurance. This provision shall not be required if the 
debtor has not paid or obligated himself to pay all or any part of the 
premium or identifiable charge. 

(c) If a contract of credit accident and health insurance provides 
for a limitation of the amount of coverage related to credit accident 
and health insurance provided by other contracts in force on the 
debtor, such limitation shall be explained to the debtor at the time 
the indebtedness is il1cl11Ted and almlL be acknowledg d in wtiLing 
by him in an instrmnent separate from the individual policy or group 
certificate. :Alternatively, tl1e individual policy o): g"L"Oup certificate 
s}mll iuclude a b'l"ief d680?'iption or sepcvrate staternent referring to the 
liniilation of amount of covenwe. 'l'he b,ief clestwi:pt:ion or SC}?CMlafo 
... tatement, il u.sed to meet the :foregoing requiremenL, shall be pl'inLed 
on the first page of the individual policy or group certificate in type 
more prominent than that used in the text of the po1icy or certificate 
and shall clearly indfoate the limitation. 

(d) If a contract of credit accident and health insurance provides 
for a limitation of coverage related to the age of the debtor, such 
limitation shall be explained to the debtor at the time the indebted-

Register, February, 19G5, No. 110 
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ness is incurred and shall be acknowledged in writing by him in an 
in strument separate fro111 t h e individual policy or group cer tificate. 
Alternatively, the individual policy o,r· group c r tificate slw.11 include 
a brief desoription or sopa?·ato slri lernenl refarring to the age limita
tion. rr'he brief des1wiptfo·1t 01· separt~te statoment, 'i f used to meet the 
foregoing r eqlliremen t, shaU be prin ted 011 the :th·st page of t.he indl
vi tll1al policy or group cer tiftcate in type more prominen t tban that 
used h1 the text o:f the Jlolicy 01· certifica.Le and sha ll clearly ind.lcate 
the limitation. 

( 3) TERM OF CREDl'l' AC ID.EN"!' AND JI.ElAL'l'H !NSUHA NCE. Thi' term of 
any credit accident and health insu1·ance shall, subj ect to acceptance 
by the insurer, commence on the date when the debtor becomes obli
gated to the creditor, except that, whe):e a gtoup policy pTovides 
coverage with respect to exi sting obligations , t he insurance on a 
debtor with respect to such indebtedness shal1 commence on the effec
tive date of the policy. The t erm of such ins w·ance shall not. extend 
more than 15 days beyond the scheduled maturity date of th~ indebt
edness except when extended without additional cost to the dehtor or 
when provided by a group policy the additional premium for which is 
paid by the policyholder without any additional direct identifiable 
charge to the debtor. 

(4) AMOUNT OF CllEJl)l'l' AVClD!o:N'l' AND llliAL'fU INSURANCE. The total 
amount of per iodic in<lemnity payable by credit accident and health 
insurance in the even t of di sabill t y, as defined in the policy, shall 
not exceed the total of the periodic scheduled unpaid installments of 
inde)Jtedness1 and t he runou.n t o:f a ay in tlividual periodic indemnity 
payment shall not excead the scheduled. inat al1me11t due on t he indebt
edn'ess, oi· $hall :not ex •eed th e origilrnl indebtedness divided by the 
number qf periodic insta,Jlments. P erio<li indenm ity payments may 
not be payable for a petiod of disability mm·c than 15 days aftex the 
schetluled matm:if;y' da l·e of the h1debtedne~s, except that a group 
policy may provide periodic indemnity payments beyond said date, 
without direct identifiable charge to the debtor for the extension, 
provided that such payments shall in no event exceed the aggregate 
of the scheduled installments of indebtedness r emaining unpaid on 
the said maturity date. 

(5) REFUNDS IN EVENT OF CANCELLATION O~' INSURANCE. Schedules 
for computing refunds in event of cancellation of credit accident and 
health insmance prior to the scheduled maturity date of the indebted
ness must meet the following minimum requirements: 

(a) Schedules used to compute the refm1d mu st prnvide f or a 
return at least equal to that which would be pr ovided by application 
of the so-called "Rule of 78" sometimes r efer red t o as the " sum of 
the digits rule." 

(b) Refunds shall be based upon the number of full months pre
paid from the maturity date of the policy, counting a fractional month 
of 16 days or more as a full month. 

(c) Credit must be given to the debtor for all refunds, l'egardless 
of amount, provided that no refund or credit need be made by an 
insurer if the amount thereof is less than one dollar. If credit accident 
and health insurance and credit life insurance have been in force on 
the same indebtedness, the sum of the refunds due on all such con
tracts shall be used to determine if a refund is due the debtor. 

Register, l!~ebruary, 1965, No. 110 
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(6) EVIDENCE OF INSURANCE. If an individual policy or group cer
tificate of insurance is not delivered to the debtor at the time the in
debtedness is incurred, a copy of the application for such policy or 
a notice of proposed in sura,nce shall be del'ivered a t such filme to tho 
debtor. The copy of the app lication for, or n,otice of p1·oposed insui·
ance, shall be signed by tlie debtor and shall set forbh the n ame of 
the debtor , a description of the coverage, the amounts of premium or 
Identifiable charge separately in connection with credit accident and 
healtl~ insurance and cr edit file insurance. The copy of the applica
tion for or notice of proposed insurance shall also refer exclusively 
to insurance coverage, and shall be separate and apart from the loan, 
sale or other credit statement of account, instrument or agreement 
unless the information required by this subsection is prominently set 
forth therein. Upon acceptance of the insurance by the insurer and 
within 30 days of the date upon which the indebtedness is incurred 
the insurer shall cause the individual policy or group certificate of 
insurance to be delivered to the debtor. Said application or notice of 
proposed insurance shall state that upon acceptance by the insu~r 
the insurance shall become effective as provided in subsection (3) of 
this rule. 

(7) APPROVAL OF FORMS AND RATES. (a) All forms of policies, 
riders, endorsements, certificates, applications, notices of proposed 
insurance, or other instruments which will be issued or delivered in 
Wisconsin as a part of a credit accident and health insurance contract 
shall be submitted to the commissioner of insurance for approval 
under the terms of this rule. 

(b) No policy, rider, endorsement, certificate, application, notice of 
proposed insurance or other form pertaining to a credit accident and 
health insurance contract shall be issued or delivered nor shall a re
fund schedule be used in Wisconsin on or after the effective date of 
this rule unless such form and refund schedule are filed with the com
missioner of insur ance and approved by him. No credit accident and 
health insurance shall be effected on a debtor under an existing 
group policy, commencing with the policy anniversary date on or after 
the effective date of this regulation, unless a certificate of group in
surance or a notice of proposed group insurance, as required herein, 
is delivered to the debtor on a form filed with the commissioner of 
insurance and approved by him. 

(c) In considering a form of policy, rider, or endorsement for 
approval, the commissioner of insurance will also consider informa
tion submitted in the rate schedule which shall accompany such form. 
The rate schedule shall also be subject to approval by the commis
sioner of insurance and shall contain or be accompanied by the 
following information: 

1. The form number or identification symbol of each policy, rider, 
or en<lorsement to which the rates apply. 

2. A schedule of rates including variations, if any, based on age, 
sex, occupation, or other classification. 

3. An indication of the anticipated benefits payable under the 
policy, including loss ratio. 

4. If the rate filing is a revision of a prior filing, the new filing 
shall be accompanied by a statement of the experience on the form 
and the anticipated loss ratio under the revised rate filing. 

Register, January, 1967, N o. 133 
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( d) If an identifiable charge is made to the debtor under a policy 
of credit accident and health insurance, such identifiable charge shall 
not exceed the premium set forth in the rate schedule filed with the 
commissioner of insurance. 

(e) On or before February 16, 1959, each insurer authorized to do 
business in Wisconsin shall furnish the commissioner of insurance a 
list of all policies, riders, endorsements, certificates, applications, 
notices of proposed insurance, or any other instruments which it in
tends to issue to insure residents of Wisconsin for credit accident and 
health insurance. 

(8) ACCOUNTING. Insurers shall maintain records regarding pre
miums, losses, and other benefits and expenses separately for credit 
accident and health insurance and for credit life insurance provided 
by a policy form so that such experience may be filed with the com
missioner of insurance at such times and in such manner as may be 
prescribed by him. The commissioner of insur ance may require in-

1 surers to file with him such other information as he may deem 
!necessary for the administration of credit accident and health insur
ance. 

(9) NONWAIVER OF OTHER REQUIREMENTS. This rule does not confer 
any rights on lenders or other creditors which are not permitted by 
the laws which apply to them. 

ia11tury1 Cr. :Register, Decembe r, l9!18, No. 8ff , eff. 1-1-59; am. (5) (b), 
R.eg lstQ1·, MnTch, 1959, No. 39, eff. 4-1-59; .am. (~) (c), Hegisle r. May. 
19l19, No. il, etr . 6-1-59; am. (2) ( b) 3 and 8; (2) (c) and (d); (5) (c); 
l ~t~nd (7 ) (b). R egister., Octob e r, 1961, No; 70, e ff , 11-1-61; am. ( 3) and 

)>"" c•eglster, August, 1962, No. 80, e tt. 9-1-02. 

Ins 3.17 Reserves for accident and sickness policies. (1) PURPOSE. 
Th is rule e tabl ishes minimum standards for insurance company ac
tive life re erve~ and cl.aii11 li!\bility reserves as authorized by sec
tion 201.!18 (4), Wis. Stats., an d for fraternal benefit society reser ves 
as authorized by section 208.28 ' (3), Wis. Stats. 

(2) SCOPE. This rule shall apply to the kinds of insurance author
ized by section 201.04 ( 4), Wis. Stats., and shall also apply to fra
ternal benefit contracts subject to section 208.162, Wis. Stats. 

(3) ACTIVE LIFE RESERVES, INDIVIDUAL AND FRANCHISE POLICIES. Ac
tive life reserves are required for all in force policies issued subject 
to section 204.31, section 204.32, or section 208.162, Wis. Stats. 

(a) For purposes of this rule, individual policies will be classified 
as follows: 

1. Policies which are non-cancellable or non-cancellable and guar
anteed renewable for life or to a specified age. 

2. Policies which are guaranteed renewable for life or to a specified 
age. 

3. Policies, other than those in subparagraph 5 of this paragraph, 
in which the insurer has reserved the right to cancel or refuse re
newal for one or more reasons, but has agreed implicitly or explicitly 
that, prior to a specified time or age, it will not cancel or decline 
renewal solely because of deterioration of health after issue. 

4. Franchise policies, as defined in section 204.32 (1), Wis. Stats., 
issued under or subject to an agreement that, except for stated rea
sons, the insurer will not cancel or refuse to renew the coverage of 

R0g·i "t cr . Jn.miary, 1967, No. 133 
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Ins 3.22 Bail bond insurance. (1) PURPOSE. This rule is intended to 
implement and interpret applicable statutes including but not limited 
to sections 201.04 (7), 204.01 to 204.14, Wis. Stats., inclusive, and 
209.04, Wis. Stats., for the purpose of establishing minimum require
ments for the transaction of bail bond insurance. 

(2) DEFINITIONS. (a) Commissioner means the commissioner of 
insurance. 

(b) lnsurM means any domestic, foreign, or alien insurance com
pany which has qualified to transact fidelity business under subsection 
201.04 (7), Wis. Stats. 

(c) Bail bondsman means an individual who shall be appointed by 
an insurer by power of attorney as its licensed agent under section 
20'9.04, Wis. Sta~s., to e.xecute 01· cowiteniig;n bail bonds in connection 
with judicial proceedings and who receives or is promised money or 
other tlllngs of value therefor. 

(4) POWER OF ATTORNEY. Every insurer engaged in the writing of 
ba.il bonds shall submit to and have approved by the commissioner a 
sample power of attorney which shall be the only form of power of 
attorney the insurer shall issue in this state. 

(5) BAIL BOND RA'l'ES. (a) Bail bond rates and premiums are sub
ject to the provisions of sections 204.37 to 204.o4, Wis. Stats. It is ' 
unlawful for any bail bondsman to execute a bail bond without charg
ing the filed rate and premium therefor. No bail bondsman shall 
make any cnarge or collect or receive any fee, service fee, or consid
ration other than the premium based on rates and premiums as 
approved by the commissioner. Nothing in this rule shall prohibit 
collateral security or coindemnity agreements. 

(b) The premium shall be a term charge for the term of the bond. 
No additional premium shall be charged in the event of a bind over 
except that if the amount of the bond has been increased a premium 
based on the approved rate for the amount of the increase may be 
charged. 

(c) If the penal .sum of the bond is reduced within 7 days after 
time of commitment by the original committing jurisdiction, the 
defendant shall be entitled to a refund of the premium in proportion 
to the amount of the reduction except that the minimum premium 
shall not be afl'ected. 

( d) The original premium charged and any additional or return 
premium required hereunder shall be shown or endorsed on the bond. 

(6) ISSUANCE OF BAIL BONDS. No person shall execute or counter
sign bail bonds for a fee, or act in the capacity o! a bail bondsman, or 
perfon11 any of the functions, duties or powers prescribed for bail 
bondsmen, or collect any premium or fee under the provisions of thls 
l'ule unless he is licensed as a bail bondsman under section 209.04, 
Wis. Stats. 

History: Cr. Register, April, 1964·, No. 100, eff. 6-1-64; r. (3), Register, 
December, 1967, No. 144, eff. 1-1-68. 

Ins S.23 Franchise accident and sickness inslll'ance, (1) FRANC.KISE 
GI!OUP HEADQUARTERS. A franchise group described in section 204.32 
(1), Wis. Stats., need not have its headquarters or oth01· executive 
offices domiciled in Wisco11sin. 

Register, December, 1967. No. lH 
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(2) ACCOUNTING. All premiums paid in connection with franchise 
accident and sickness insurance on Wisconsin residents shall be re
ported for annual statement purposes as Wisconsin business and shall 
be subject to the applicable Wisconsin· premium tax. 

Hl•tory1 Cr Register, May, 1964, No. 101, eff. 6-1-64. 
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