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Ins 3.01 Accumulation benefit riders attached to health and acci-
dent policies. Except where such rider is used only on a policy re-
placing the company’s own policy, and so recites, no rider providing
for accumulations of benefits will be approved for use upon any policy
of health and accident insurance, whether it is proposed to issue such
rider with or without an additional premium. Such rider operates as
an aid to twisting the policies of another company in such manner
as to make its use a direct encouragement of this practice.

Ins 3.02 Automobile fleets, vehicles not included in. Individually
owned motor vehicles cannot be included or covered by fleet rates.
The determining factor for inclusion under fleet coverage must be
ownership and not management or use,

Ins 3.03 History: 1-2-56; r. Reglister, October, 1958, No, 34, eff. 11-1-58,

Ins 3.04 Dividends not deducted from premiums in computing loss
reserves. Premiums returned to policyholders as dividends may not be
deducted from the earned premiums in computing loss reserves under
section 204.28, Wis. Stats.

Ing 3.05 History: 1-2-56; r. Register, October, 1958, No, 34, eft, 11-1-58.

Ins 3.08 History: 1-2-56; r. Register, October, 1958, No. 84, eff. 11-1-568.

Ins 3.07 Rules in chapter 4, fire and allied lines insurance, applica-
ble to casualty insurance. The following captioned rules under chapter
4, FIRE AND ALLIED LINES INSURANCE, are applicable to
casualty insurance:

Ins 4.01 Mutual insurance companies operating on a post mortem
assessment plan cannot limit assessments to a specified amount.

Ins 4.02 Nonassessable policies of mutual companies.

Ins 4.08 Policy, inspection and similar fees,
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Ins 3.08 History: Cr. Register, October, 1956, No. 10, eff, 11-1-56; (19)
is renum, to be (20), cr, (19), Reglster June, 1960, No. 54, eff. 7-1-60
am, (19), Register, Ap111 1964 No. 100, eff. 5— 164, T. Reglstel ‘\Iay,
1973, No. 209, eff, 6-1-73.

Ins 3.09 Mortgage guaranty insurance. (1) Purrose. This rule is
intended to implement and interpret applicable statutes for the pur-
pose of establishing minimum requirements for the transaction of
mortgage guaranty insurance,

(2) DEFINITION, Mortgage guaranty insurance is that kind of in-
surance authorized by section 201.04 (19), Wis, Stats., and includes
the guarantee of the payment of rentals under leases of real estate
in which the lease extends for 3 years or longer.

(3) ACCOUNTING AND REPORTING. (a) The financial position of an
insurer shall be reported annually on the Fire and Casualty annual
statement form specified by Wis. Adm. Code section Ins 7.01 (5) (a).

(b) Expenses shall be recorded and reported in accordance with
Wis. Adm. Code sections Ins 6.30 and Ins 6.81,

(¢) The unearned premium reserve shall be computed in accordance
with section 201.18 (1), Wis. Stats., except that in the case of pre-
miums paid in advance for ten-year policies the annual pro rata fac-
tors specified below or comparable monthly pro rata factors shall
apply.

Unearned Factor Unearned Factor

to be Applied to to be Applied to
Year Premiums in Force Year Premiums in Force

(d) From the premium remaining after establishment of the pre-
mium reserve specified in paragraph (e) of this subsection, a portion
equal to the contingency factor prescribed in paragraph (e¢) of sub-
section (4) shall be maintained as a special contingency reservation
of premium and reported in the financial statement as a liability.

(e) The case basis method shall be used to determine the loss re-
serve, which shall include a reserve for claims reported and unpaid
and a reserve for claims incarred but not reported.

(4) CONTINGENCY RESERVE. (a) The reserve established in para-
graph (d) of subsection (3) shall be maintained for 120 months for
the purpose of protecting against the effect of adverse economic cycles
and to permit mortgage guaranty insurance companies to comply with
gection 832 (e) of the federal internal revenue code. That portion of
the special premium reserve established more than 120 months prior
shall be released and shall no longer constitute part of the special
reserve and may be used for usual corporate purposes.

(b) Subject to the approval of the commissioner, the reserve shall
be available only for loss payments when the incurred losses in any
one year exceed 35% of the corresponding earned premiums,

(¢) The contmgency factor in the rate formula shall be 50% of
the premlum remaining after estabhshment of the premlum reserve
specified in subsection (3) (c).

(d) In event of release of the special reserve for payment of losses,
the contributions required by paragraph (d) of subsectlon (3) shall
be treated on a first-in-first-out basis.. :
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(e) Whenever the laws of any other state require a greater un-
earned premium reserve than that set forth in subsection (8) (c), the
contingency reserve of mortgage guaranty insurers organized under
the laws of that state may be an amount which when added to such
unearned premium reserve will result in a reserve equal to the sum
of the unearned premium reserve and the contingency reserve re-
quired of insurers organized under the laws of Wisconsin.

(5) PoLicy ForMS. All policy forms and endorsements shall be filed
with and be subject to the approval of the commissioner of insurance.
With respect to owner-occupied single-family dwellings, the mortgage
insurance policy shall provide that the borrower shall not be liable
to the insurance company for any deficiency arising from a foreclo-
sure sale,

History: Cr. Register. March, 1957, No. 15, eff, 4-1-67; am, (2), (3), (4)
and (5), Register, January, 1959 No. 37, eff. 2-1-59; am, (4) (e), Reglster
August, 1959, No. 44, eff, 9-1-59; cr, (4) (e), Reglster January 1961, No.
61, eff, 2-1— 61 am. (2) Reglster January, 1967, No. 133, eff. 2-1-67; am.

(a), (3) (a) and (b), and (4) (a.) and (b); r. and recr. (§), Reglster,
December, 1970, No. 180, eff, 1-1-7

Ins 3.11 Multiple peril insurance contracts. (1) PURPOSE AND SCOPE,
(a) This rule implements and interprets sections 201,05, 208.32, and
204.37 to 204.564 inclusive, Wis, Stats., by enumerating the minimum
requirements for the writing of multiple peril insurance contracts.
Nothing herein contained is intended to prohibit insurers or groups of
insurers from justifying rates or premiums in the manner provided
for by the rating laws.

{b) This rule shall apply to multiple peril insurance contracts per-
mitted by section 201.05, Wis, Stats.,, and which include a type or
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