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Chapter S-L 8

INTEREST RATES AND INTEREST ADJUSTMENTS

8-L 801 Maximum interest rates 8-L 8.05 Approval of indexes used in vari-
S-L 8.03 Notice of interest adjustments able rate contracts
under escalator clauses

Note: Chapter S-L 8 as it existed on February 28, 1977 was repealed and & new chapter S-1,
8 was created, effective March 1, 1977,

S-L 8.01 Maximum interest rates. The interest rates to be charged
by an association shall be determined by the association but may not
exceed those permitted by statute.

History: Cr. Register, Felbiruary, 1977, No, 254, eff, 3-1-77,

S-L 8.03 Notice of interest adjustments under escalator clauses,
(1) ServICE AND CONTENT. If a mortgage loan is secured by owner oceu-
pied residential property containing not more than 4 dwelling units, an
association may not increase the interest rate on the loan during its term
unless written notice of such increase has been given to the horrower at
least 4 months before the effective date of such increase, The notice
shall be mailed to the borrower at his or her last known post office ad-
dress and shall clearly and concisely disclose:

{a) The effective date of the interesi rate increase;

(b) The increased interest rate and the extent to which the increased
rate will exceed the interest rate in effect immediately before the in-
crease;

{c} The amount of the borrower’s contractual monthly principal and
interest payment before and after the effective date of the increase;

(d)} Any right of the borrower to voluntarily increase his or her con-
tractual principal and interest payment;

{e) Whether as a result of the increase a lump sum payment may be
necessary at the end of the loan terin;

(f} Whether an additional number of monthly payments may be re-
quired; and

(g) 'The horrower’s right to prepay within 4 inonths without a prepay-
ment charge.

(2) Exceprions. This section does not apply to:

(a)} Any loan or forbearance to a corporation.

(b) Any interest rate increase made under the terms of a note perinit-
ting interest rate increases to be made in accordance with an index
agreed upon between the borrower and the association, provided the in-
dex has been approved under s, 138.065 {4) of the statutes,

{c) Any interest rate increase oceurring as a direct consequence of an
act or omission of the borrower.
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(d} A mortgage loan, made, refinanced, renewed, extended or modi-
fied on or after November 1, 1981.

History: Cr, Register, February, 1877, No. 264, off. 8-1-77; am. (2} (b}, Register, June,
1877, No,268, off, 7-1-77; cr. (2} {d}, Register, April, 1982, No. 318, eff. 5-1-82.

S-L 8,05 Approval of indexes used in variable rate contracts.
Each index used by an association in connection with a variable rate
contract and requiring the approval of the commissioner under s.
138.055 of the statutes must be approved in writing,

Hlistory: Cr. Register, February, 1877, No, 254, eff. 3-1-77.
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