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COMMISSIONER OF INSURANCE 43 
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Chapter Ins 3 

CASUALTY INSURANCE 
Ins 3.01 Accumulation benefit riders at

tached to health and accident 
policies (p. 43) 

Ins 3.02 Automobile fleets, vehicles not 
included in (p. 43) 

Ins 3.04 Dividends not deducted from 
premiums in computing loss 
reserves (p. 43) 

Ins 3.09 Mortgage guaranty insurance (p. 
44) 

Ins 3.11 Multiple peril insurance con
tracts (p. 50) 

Ins 3.12 Filing procedures for disability 
insurance forms (p. 51) 

Ins 3.13 Individual accident and sickness 
insurance (p. 52) 

Ins 3.14 Group accident and sickness in
surance (p. 58) 

Ins 3.15 Blanket accident and sickness in
surance (p. 59) 

Ins 3.17 Reserves for accident and sick
ness policies (p. 60) 

Ins 3.18 Total consideration for accident 
and sickness insurance policies 
(p. 72) 

Ins 3.19 Group accident and sickness in
surance insuring debtors of a 
creditor (p. 72) 

Ins 3.20 Substandard risk automobile 
physical damage insurance for fi
nanced vehicles (p. 73) 

Ins 3.23 Franchise accident and sickness 
insurance (p. 7 4) 

Ins 3.25 Credit life insurance and credit 
accident and sickness insurance 
(p. 74) 

Ins 3.26 Unfair trade practices in credit 
life and credit accident and sick
ness insurance (p. 89) 

Ins 3.27 Advertisements of and deceptive 
practices in accident and sickness 
insurance (p. 90) 

Ins 3.28 Solicitation, underwriting and 
claims practices in individual and 
franchise accident and sickness 
insurance (p. 109) 

Ins 3.29 Replacement of accident and 
sickness insurance (p. 113) 

Ins 3.30 Change of beneficiary and related 
provisions in accident and sick
ness insurance policies (p. 115) 

Ins 3.31 Eligibility for and solicitation, 
underwriting and claims prac
tices in group, blanket and group 
type accident and sickness insur
ance (p. 116) 

Ins 3.32 Title insurance; prohibited prac
tices (p. 118) 

Ins 3.38 Coverage of newborn infants (p. 
121) 

Ins 3.39 Standards for disability insur
ance sold to the Medicare eligible 
(p. 135) 

Ins 3.40 Authorized clauses for coordina
tion of benefit provisions in 
group and blanket disability in
surance policies (p. 143) 

Ins 3.41 Individual conversion policies (p. 
146-4) 

Ins 3.42 Plans of conversion coverage (p. 
146-5) 

Ins 3.43 High limit comprehensive plan of 
benefits (p. 146-5) 

Ins 3.44 Effective date of s. 632.897, Stats. 
(p. 146-6) 

Ins 3.45 Conversion policies by insurers 
offering group policies only (p. 
146-6) 

Ins 3.46 Standards for nursing home in
surance (p. 146-6) 

Ins 3.4 7 Cancer insurance solicitation (p. 
146-8) 

Ins 3.01 Accumulation benefit riders attached to health and ac
cident policies. Except where such rider is used only on a policy replac
ing the company's own policy, and so recites, no rider providing for accu
mulations of benefits will be approved for use upon any policy of health 
and accident insurance, whether it is proposed to issue such rider with or 
without an additional premium. Such rider operates as an aid to twisting 
the policies of another company in such manner as to make its use a 
direct encouragement of this practice. 

Ins 3.02 Automobile fleets, vehicles not included in. Individually 
owned motor vehicles cannot be included or covered by fleet rates. The 
determining factor for inclusion under fleet coverage must be ownership 
and not management or use. 

Ins 3.04 Dividends not deducted from premiums in computing 
loss reserves. Premiums returned to policyholders as dividends· may 
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not be deducted from the earned premiums in computing loss reserves 
under s. 623.04, Stats. 

History: 1-2-56; emerg. am. eff. 6-22-76; am. Register, September, 1976, No. 249, eff. 10-1-
76. 

Ins 3.09 Mortgage guaranty insurance. (1) PURPOSE. This section 
implements and interprets s. Ins 6.75 (2) (i) and (j) and ss. 601.42, 
611.19 (1), 611.24, 618.21, 620.02, 623.02, 623.03, 623.04, 627.05 and 
628.34 (12), Stats., for the purpose of establishing minimum require
ments for the transaction of mortgage guaranty insurance. 

(2) SCOPE. This rule shall apply to the underwriting, investment, mar
keting, rating, accounting and reserving activities of insurers which 
write the type of insurance authorized bys. Ins 6.75 (2) (i) and (j). 

(3) DEFINITIONS. (a) "Amount at risk" means the' coverage percent
age or the claim settlement option percentage multiplied by the face of 
amount of a mortgage or by the insured amount of a lease. 

(b) "Annual statement" means the fire and casualty annual state
ment form specified in s. Ins 7.01 (5) (a). 

(c) "Contingency reserve" means the reserve established for the pro
tection of policyholders against the effect of losses resulting from ad
verse economic cycles. 

(d) "Equity" means the complement of the Loan-to-Value. 

(e) "Face amount" means the entire indebtedness under an insured 
mortgage before computing any reduction because of an insurer's option 
limiting its coverage. 

(f) "Loan-to-value" means the ratio of the entire indebtedness to 
value of the collateral property expressed as a percentage. 

(g) "Mortgage guaranty account" means the portion of the Contin
gency Reserve which complies with 26 U.S.C. s. 832 (e) as amended. 

(h) "Mortgage guaranty insurance" means that kind of insurance au
thorized bys. Ins 6.75 (2) (i). 

(i) "Mortgage guaranty insurer" means an insurer which: 

1. Insures pursuant to Ins 6.75 (2) (i), or 

2. Insures pursuant to s. Ins 6.75 (2) (j) against loss arising from fail
ure of debtors to meet financial obligations to creditors under evidences 
of indebtedness secured by a junior lien or charge on real estate. 

(j) "Mortgage guaranty insurers report of policyholders position" 
means the annual supplementary report required bys. Ins 7.01 (24) (t). 

(k) "NAIC Ratio - Investment Yield" means net investment income 
earned after taxes from the annual statement divided by mean invested 
assets. 

(1) "Person" means any individual, corporation, association, partner
ship or any other legal entity. 
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