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(11) DISPARAGING COMPARISONS AND STATEMENTS. An advertise­
ment shall not directly or indirectly make unfair or incomplete com­
parisons of policies or benefits or otherwise falsely disparage com­
petitors, their policies, services, or business methods. 

(12) JURISDICTIONAL LICENSING. (a) An advel'tisement which is 
intended to be seen or heard beyond the limits of the jurisdiction in 
which the insurer is licensed shall not imply licensing beyond those 
limits. 

(b) Such advertisements by direct mail insurers shall indicate 
that the insurer is licensed in a specified state or states only, or is not 
licensed in a specified state or states, by use of some language such as 
"This Company is licensed only in State A" or "This Company is not 
licensed in State B". 

(13) IDENTITY OF INSURER. The identity of the insurer shall be 
made clear in all of its advertisements. An advertisement shall not 
use a trade name, service mark, slogan, symbol or other device which 
has the capacity and tendency to mislead or deceive as to the true 
identity of the insurer. 

(14) GROUP OR QUASI-GROUP IMPLICATIONS. An advertisement of a 
particular policy shall not state or imply that prospective policyhold­
ers become group or quasi-group members and as such enjoy special 
rates or underwriting privileges, unless such is the fact. 

(15) INTRODUCTORY, INITIAL, OR SPECIAL OFFERS. An advertisement 
shall not state or imply that a particular policy or combination of 
policies is an introductory, initial, or special offer and that the 
applicant will receive advantages by accepting the offer, unless such 
is the fact: 

(16) APPROVAL OR ENDORSEMENT BY THIRD PARTIES. (a) An ad­
vertisement shall not state or imply that an insurer or a policy has 
been approved or an insurer's financial condition has been examined 
and found to be satisfactory by a governmental agency, unless such 
is the fact. 

(b) An advertisement shall not state 01· imply that an insurer or 
a policy has been approved or endorsed by any individual, group of 
individuals, society, association or other organization, unless such is 
the fact. 

(17) SERVICE FACILITIES. An advertisement shall not contain un­
true statements with respect to the time within which claims are paid 
or statements which imply that claim settlements will be liberal or 
generous beyond the terms of the policy. 

(18) STATEMENTS ABOUT AN INSURER. An advertisement shall not 
contain statements which are untrue in fact or by implication mis­
leading with respect to the insurer's assets, corporate structure, 
financial standing, age or relative position in the insurance business. 

(19) SPECIAL ENFORCEMENT PROCEDURES Fon RULES GOVERNING 
THE ADVEIRTISEllfENT Oii' ACCIDF:N'l' AND Sr TC.NESS INSURANCE. (a) Ad­
ve1·H8inn fi.l . Each insuTer shall main tain at its home or principal 

ffice a complete file containing every printed, published, or prepared 
advertisement of inctividua1 policies and typical printed, published, 
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or p1·epared advertisements of blanket, .franchise, and group poUcies 
hereafter disseminated in this or any other state whether 01· not 
licensed in such other state, with a notation attached to each such 
adve1·tisement which shall indica,te the nmnner and r..xtent of dis­
tJ:ibutior1 and the :Corm number of any riolicy advert ised. Such fiJe 
shall be subject to l'egular and p riodical inspection by this depal't­
mcmt. All sucl1 advertisements shall be maintail1ed in said ftle for 
a period of not less than 3 years. 

(b) Certificate of compliance. Each insurer required to file an an­
nual statement which is now or which hereafter becomes subject to 
the provisions of this regulation must file with this department to­
gether with its annual statement, a certificate executed by an author­
ized officer of the insurer wherein it is stated that to the best of his 
knowledge, information, and belief the advertisements vlrich were 
disseminated by the insurer during the llJ;eceding statement year 
complied or were made to comply in all i·espects with the p1·ovisions 
o;f the insurance laws of this state as implemented by this regulation. 

- ·- History• Cr. Hegister, October, 1956, No. 10, eff. 11-1-56. 

b1s 3.09 Mortgage guaranty insurance. (1) PURPOSE. This rule is 
intended to implement and interpret applicable statutes for the pur­
pose of establishing minimum requirements for the transaction of 
Mortgage Guaranty insurance. 

(2) DEFINITION. Mortgage guaranty insurance is defined as inSUl'­
ance of mortgage lenders against loss by reason of no11payment of 
mortgage indebtedness by the borrower, and is authol·ized by section 
201.04 (8), Wis. Stats. 

(3) ACCOUNTING. (a) The financial statement required by section 
201.50, Wis. Stats., shall be furnished on the Fire and Casualty annual 
statement form. 

!Ins 3.09 Continued on page Sel 
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(b) Expenses sha ll be recorded and reported in accordan~e with 
the uniform classification of expenses for fire and marme and 
casualty and sur ety insurance. 

( c) The unearned pre)rfium reser ve shall be computed in accordance 
with section 201.18 ( 1) VWis. Stats. 

( d) The case basis method shall be used to determine the loss 
reserve, which sha ll include a reserve for claims reported and unpaid 
and a r eserve for cla ims incurred but not reported. 

(e) A contingency reserve composed of a contr ibution from earned 
premium equal to the contingency factor permitted in the rate 
formula shall Le established and repor ted in the fi nancial statement as 
a liability. 

(4) CONTINGENCY RESERV~a) The reserve established in para­
graph (e) , of subsection (3) shall be maintained indefinitely for the 
purpose of protecting against the effect of adverse economic cycles. 

(b) Subject to the approval of the commissioner , the reserve shall 
bt) ava ilable only fo r loss payments when the incurred losses in any 
one year exceed the rate formula expected losses by 10% of the 
corresponding earned premiums. 

(c) The contingency factor in the rate formula shall be 30% of 
the pr emiums earned until the contingency reserve becomes equal to 
5 times the current premiums in force. At such time the appropriate 
modification shall be made in the contingency factor and rate formula. 

(5) RATE MAKING. (a) Mortgage guai:.9'f1ty insurance shall be 
subject to the provisions of sections 204.37 to 204.54 inclusive, Wis. 
Stats. 

(b) The rate formula shall contemplate losses, expenses, con­
tingency reserve, 21h % of premium for profit, and any other relevant 
factors. 

(c) All policy forms and endorsements shall be filed with and be 
subject to the approval of the commissioner of insurance. The mort­
gage insurance policy shall provide that the borrower shall not be 
liable to the insurance company for any deficiency arising from a 
foreclosure sale. 

Hi"'tory: Cl'. Ht•g i~L l• l', .:_\iareh, l!l ;i 7, No, t;), t•l'f. -l - t- :17. 

Ins 3.11 Multiple [Jeri! insurance contracts. ( 1) P URP,SE ANV SCOPE. 
(a) This rule implements and interprets sections 20l .05, 203.32, and 
204.37 to 204.54' inclusive, Wis. Sta ts., by enumera ting the minimum 
requirements for the writing of multiple p eril insurance contract ;; . 
Nothing herein contained is intenderl to prohibit insurers or g r oups of 
insurers from justifying rates or premiums in the manner provided 
for by the rating Jaws . 

.(b) This rul~ sha ll u,p.fly t? mul ~ilJl p t·i l i1 1~ urn .nce contracts per­
nutted by sect10u 2u1.0t, Wis. Sta t.. a nd wlu ch rn<,:lu<l a type or 
typ~s 6f cove1:age Ol" • . k'iliil or kit~~")' uf i.nsoranco. s ubjec to section 
~03 . 32 or sect10ns 204.37 fo 204.54,Yi;i ·I 1ve, Wis. S tats. 

( •) Ty.pel;l of 'J.v 1·ag1~ ul' k inds of i}lsura nc ·· w'l1 ich a re 11 ot su b,iec l 
to ::iec io11 20B.32 1rnd secti ons 204.37 ·o 2U4.54 lnclui:;.iva, W.is. Stnts., 
01· to the fi ling 1-equil'emeut 11mvis.io11s th •r of, lll l\y not be Included 
in mult .iple pel:il i.usll.l'a nce c 11 Lrnch1 01.h \•r wi::; s u bj ·d to .-aid sections 
unless such >ntir e mult ipl • pe1·i l imrn rnnce con tmct is i iled as b "ing 
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imbject to this rule and said sections and the filing requirements 
thereof. 

(2) DEFINITION. Mui tiple peril i'nsul·ance contracts are contracts 
combining two or more typeA of coverap;e or kinds of insuran<J, · in­
cluded in any 011 01· moJ·e Lhan one subsection of section 201.04, Wis. 
Stats. Such contracts may be on t he divisibl or single (indivisible) 
rate or premium basis. 

(3) RATE MAKING. (a) Premiums or rates must be predicated on 
the rating plans on file for such insurer ( s) for each type of coverage 
or kind of insurance. Premiums or rates must contain, in addition 
to the charges for said kinds or types of insurance, an appropriate 
charge for such other perils or cove1·age as may be contemplated by 
the multiple peril insurance contract . 

(b) Premiums or rates may be modified for demonstrated, measur­
able, or anticipated variation from nounal of the loss or expense 
experience resulting from the combination or types of coverage or 
kinds of insurance or other factors of the multiple peril insurance 
contl'act. Multiple peril contracts may be filed or revised on the basis 
of sufficient underwriting experience developed by the contract or such 
experience may be used in support of such filing. 

( c) In the event that more than one rating organization cooperates 
in a single (indivisible) rate 01· premium multiple peril insurance 
filing, one of such cooperating rating organizations shall be designated 
as the sponsoring organization for such filing by each of the othe1· 
cooperating rating organizations and evidence of such designation 
included with the filing. / 

(4) STANDARD POLICY. The requirements of section 203.06,v!Wis. 
Stats., shall apply to any multiple peril insurance contract which 
includes insurance against loss or damage by fire. 

Hl><tory: Cl'. Heg·is te 1" July, 1958, No. :n, eff. 8- 1-58. 
/ 

Ins 3.12 Membership fees and policy fees. (1) PURP\o,tE. This rule 
is intended to implement and interpret section 204.405'; Wis. Stats., 
consistent with the purpose and scope of the applicable insurance 
statutes. 

(2) DEFINITION. (a) Automobile coverage means the insurance 
against any loss, expense, and liability resulting from the ownership, 
maintenance, or use of any automobile or other vehicle except 
aircraft. 

(b) Initial membership fee is the fee charged for any automobile · 
coverage for membership in an insurance company at tJhe time the 
policyholder first procures insurance from the insurance company. 

( c) Policy fee is the fee charged for issuing an insurance policy . 

(3) ACCOUNTING. Every initial membership fee, policy fee, or other 
similar charge for any automobile coverage shall be considered as 
additional premium for the first policy term subsequent to the collec­
tion or payment thereof: (a) For all annual statement purposes, 
including all summaries, tabulations, schedules, and exhibits; 

(b) For recording and reporting in accordance with the uniform 
classification of expense for fire, marine, and casualty and surety 
insurance; 

(c) For tax purposes; 

H.oJ.;:isLer, . 11.11~-. 1!1 58, No. :a 
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