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(f) The purchase or replacement of any arrangement subject to the
provisions of this section shall not be recommended by any insurer or
intermediary without reasonable grounds to believe that the recommen-
dation is not unsuitable for the applicant on the basis of information fur-
nished by such person after reasonable inquiry as may be necessary
under the circumstances concerning the prospective buyer’s annuity
needs and means;

(g) A presentation of benefits shall not display guaranteed and non-
guaranteed benefits as a single sum unless guaranteed benefits are shown
separately in close proximity thereto and with equal prominence;

(h) Sales promotion literature and contract forms shall not state or
imply that annuity arrangements are the same as savings accounts or
deposits in banking or savings institutions. The use of policies or certifi-
cates which resemble savings bank passbooks is prohibited. If savings
accounts or deposits in banking and savings institutions are utilized in
connection with such annuity arrangements, this shall not prohibit the
use of an accurate description of the annuity arrangement.

(10) PENALTY. Violations of this section shall subject the violator to
s. 601.64, Stats.

19Note. Rule revisions printed in July, 1987 will first apply to policies issued after October 1,
87

History: Cr. Register, October, 1980, No. 298, eff. 1-1-81; am. (1) and (2) (b) and appendlx
1, Register, June, 1982, No. 318, eﬁ 7-1-82;r. (11) under s. 13 93 (2m) (b) 16, Stats., Register,
December, 1984, No. 348;r. and recr. (4) and appendix 1, am. (5) (intro.), (a), (i) and (1), (6)
(intro.), (a), (J)and (k), (7) (intro.), (a), (8) (a) (b) and (c¢), er. (6) (im) and (in), r. (9) (e) and
(12), Register, July, 1987, No. 379, eff. 8-1-8
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APPENDIX I

WISCONSIN BUYER’S GUIDE TO ANNUITIES

WHAT IS AN ANNUITY?

An annuity is a written contract between you and a life insurance com-
pany. In return for your premiums, the company will pay you an annuity
' which is a series of payments made at regular intervals. An annuity con-
tract is not a life insurance policy or a health insurance policy. It isnot a
savings account or savings certificate and it should not be bought for
short term purposes.

e AN ANNUITY IS NOT “RISK FREE” OR “GUARANTEED
SAFE.” IT IS ONLY AS SOUND AS THE INSURANCE COM-
PANY WHICH ISSUES IT.

e IF YOU TAKE YOUR MONEY OUT AFTER A SHORT TIME
PENALTY PROVISIONS OF MANY CONTRACTS MEAN
THAT YOU MAY GET BACK LESS THAN YOU PUT IN.

TYPES OF ANNUITY CONTRACTS

Annuity contracts vary in a number of ways. The following are some of
the more important ways:

WHEN BENEFITS ARE RECEIVED

® Annuities may be either immediate or deferred. Immediate annuities
provide income payments that start shortly after you pay the pre-
mium. Deferred annuities provide income payments that start at a
later date. The main reason for buying an immediate annuity is to
obtain an immediate income, most frequently for retirement purposes.
The main reason for buying a deferred annuity is to accumulate
money on a tax-deferred basis, which can then provide an income at a
later date.

HOW PREMIUMS ARE PAID

@ Annuities may be either single premium or installment premium. Sin-
gle premium contracts require you to pay the company only one pre-
mium. Installment premium contracts are designed for a series of pre-
miums. Most of these are flexible premium contracts. You pay as
much as you wish whenever you wish, within specified limits. Some are
scheduled premium contracts that specify the size and frequency of
your premiums.

FIXED OR VARIABLE

@ Annuities may be fixed, variable, or a combination of both. During the
deferred period of a fixed annuity contract, interest is paid on the accu-
mulated premiums (minus charges) at a rate set by the company. The
deferred period of a variable annuity, interest is paid on the accumu-
lated premiums (minus charges) at a rate that varies with the perform-
ance of a specified pool of investments. The amount of each annuity
payment also varies with the performance of the pool. Combination
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