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Tax 2.01 Residence. (s. 71.02, Stats.) Individuals claiming a change of
residence, i.e., domicile, from Wisconsin to another state shall file form I-
827, “Residence Questionnaire”, or the ‘“Residence Questionnaire”
which is a part of the INPR income tax form, with the Wisconsin depart-
ment of revenue by attaching it to their Wisconsin income tax return for
the year they claim to have changed residence, and shall furnish other
information the department may require.

Note: Form 1-827 or form INPR may be obtained from the Department of Revenue at
4638 University Avenue, Madison, or from ax\% other D%artment of Revenue office located
throughout the state, or by mail request to Wisconsin Department of Revenue, P.O. Box
8903, Madison, WI 53708.

History: 1-2-56; r. (1); renum. (2) to be (1); renum. (3) to be (2) and am., Register, Septem-
ber, 1964, No. 105, eff. 10-1-64; am. Register, February, 1975, No. 230, eff. 3-1-75; r. (1),
isnuﬁo(Z)ﬁaxgla%, Register, July, 1987, No. 379, eff. 8-1-87; am. Register, February, 1990,

0. 410, eff. 3-1-90.

Tax 2.02 Reciprocity. (ss. 71.05 (2) and 71.64 (8), Stats.) (1) PURPOSE,
’I‘tllllls seé:tion explains the reciprocity agreements between Wisconsin and
other states.

(2) DEFINITIONS. The following definitions pertain only to Wisconsin.
Definitions of the same terms in other states may vary. In this section:

(a) ‘“Personal service income’’ means all salaries, wages, commissions
and fees earned by an employe and all commissions and fees earned by a
self-employed person in tlge conduct of a profession or vocation. Personal
service income does not include income derived from activities involving
the substantial use of capital or labor of others.

(b) “Resident’ means a natural person who is domiciled in this state.

(3) WISCONSIN LAW. (a) Under s. 71.05 (2), Stats., income earned by a
nonresident individual for performing personal services in Wisconsin
shall be excluded from Wisconsin gross income to the extent the individ-
ual’s state of residence imposes an income tax on the personal service
income, if the state of residence allows:

1. A similar exclusion for personal service income earned by individu-
als domiciled in Wisconsin while working in that state; or

2. A credit against the tax imposed by that state on the personal ser-
vice income equal to the Wisconsin tax on the personal service income.

(b) Under s. 71.64 (8), Stats., a Wisconsin employer of a nonresident
individual residing in a state with which Wisconsin has a reciprocity
agreement under sub. (4) need not withhold Wisconsin income tax from
personal service income earned in Wisconsin by the nonresident.
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(4) AGREEMENTS WITH OTHER STATES. (a) Wisconsin has formal reci-
procity agreements with:

1. Xentucky: for the years beginning on and after January 1, 1961.
2. Tllinois: for the years beginning on and after January 1, 1971.

3. Michigan: for income earned after October 1, 1967 and years begin-
ning on or after January 1, 1968.

4. Minnesota: for the years beginning on and after January 1, 1968.

(b)Wisconsin practices reciprocity with the following states on the ba-
sis of informal agreements and acquiescence by Wisconsin and the other
state:

1. Indiana: since prior to 1960.
2. Maryland: since prior to 1960.

(5) EFFECT OF RECIPROCITY. (a) Personal service income included
under reciprocity agreements is taxed by an employe’s state of residence
rather than by an employe’s state of employment. Wisconsin will not tax
personal service income earned in Wisconsin by residents of states with
which Wiscounsin has reciprocity and those states may not tax personal
service income which a Wisconsin resident earns in their states, except as
deseribed in subs. (6), (7), (8) and (10).

(b) For personal service income included under reciprocity agree-
ments, an employer need only withhold income tax for the state of resi-
dence of an employe.

(c) Federal law regulates withholding on wages earned by employes
engaged in interstate transportation activities.

Note: Additional information on withholding on wages earned by employes engaged in in-
terstate transportation activities may be obtained by writing the W1sconsm Department of
Revenue, Compliance Bureau, P.0. Box 8902, Madison, WI 53708

(6) PROVISIONS OF AGREEMENT WITH ILLINOIS. (a) The reciprocity
agreement with Illinois is limited to “wages, salaries, commissions, and
any other form of remuneration paid to employes for personal services.”
However, the agreement does not extend to fees of lawyers, accountants
and other self-employed persons deriving personal service income, to lot-
tery winnings, or to persons identified in pars. (¢) and (d).

(b) The Illinois Income Tax Act, Article 15, section 1501 (a) (20), de-
fines a resident as “an individual (1) who is in this state for other than a
temporary or transitory purpose during the taxable year; or (ii) who is
domiciled in this state but is absent from the state for a temporary or
transitory purpose during the taxable year”’. Because of the differences in
the definition of resident for Illinois and Wisconsin purposes, a person
domiciled in Wisconsin may simultanecusly be a resident of Illinois, ora
person may be domiciled in Illinois but not be a resident of Illinois.

Example: A person is domiciled in Wisconsin and takes a job in Illinois. The person does not
intend to give up his Wisconsin domicile, but instead intends to return to Wisconsin once his
job in Tllinois is completed (2 to 3 years). Assume that Illinois considers the person’s stay in
Illinois as other than temporary or transitory. Therefore, the person is a resident of Illinois.
The person is also a resident of Wisconsin because he is still domiciled in Wisconsin.

Note: The term “temporary or transitory™ as used in the definition of an Illinois resident
set forth in sub. (6) (b) is not defined in either Illinois law or regulations. Therefore, whether
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or not the purpose for which an individual is in, or is absent from, Illinois is temporary or
transitory in character depends upon the facts and circumstances of each particular case.

(e) The reciprocity agreement with I1linois does not apply to any form
of compensation desecribed in par. (a) paid on or after January 1, 1974 to
any individual who, at the time of payment, is simulfaneously a resident
of Illinois and a domiciliary of Wisconsin. All income of this person is
taxable by Wisconsin. However, a credit against Wisconsin income tax
may be claimed for income tax paid to Illinois.

(d) An individual who is domiciled in Illinois but is not a resident of
Ilinois is subject to the Wisconsin ineome tax on income earned in
Wisconsin.

(7) PROVISIONS OF AGREEMENT WITH MICHIGAN. The reciprocity
agreement with Michigan is limited to income from ‘“personal services,
inchuding salaries, wages or commissions”. The agreement does not in-
clude income which Michigan considers to be “business income”, such as
fees of self-employed persons such as professionals.

(8) PROVISIONS OF AGREEMENTS WITH INDIANA AND KENTUCKY. The
reciprocity agreements with the states of Indiana and Kentucky are lim-
ited to wages, salaries and commissions.

(9) PrOVISIONS OF MARYLAND LaW. Although no formal agreement
with Maryland exists, s. 291 of the Maryland statutes is comparable to s.
71.05 (2), Stats., in that a nonresident may exclude from Maryland taxa-
tion, the income from salaries, wages and compensation for personal ser~
vices to the extent the state of residence of the taxpayer taxes income and
accords similar treatment to Maryland residents.

(10) PROVISIONS OF AGREEMENT WITH MINNESOTA. (a) The reciprocity
agreement with Minnesota is limited to income from personal services,
including wages, salaries, tips, fees, commissions, bonuses, or similar
earnings, provided the taxpayer personally renders the services. The rec-
iprocity exclusion for personal service income does not apply where the
personal or professional service income is earned as a part of a business
operated by the taxpayer which has employes that do more than inciden-
tal duties for the business, or where there is the sale or delivery of goods
which is more than an incidental part of the business. A partner’s salary
from a partnership where the selling of goods or services of the employes
is more than incidental is subject to the reciprocity exclusion, but the
partnership profits are not excluded. Distributions from a tax-sheltered
annuity are also considered subject to the reciprocity exclusion.

(b} To qualify for the reciprocity exclusion, the Minnesota agreement
requires the taxpayer to have a place of abode in Wisconsin, and the tax-
payer is required to customarily return to it at least once a2 month.

(11) PROCEDURE FOR NONRESIDENTS. (a) Nonresident persons, other
than residents of Minnesota, employed in Wisconsin and residing in a
state with which Wisconsin has reciprocity shall file form W-220, “Non-
resident Employe’s Withholding Reciprocity Declaration” with then
Wisconsin employers to be exempt from withholding of Wisconsin in
come taxes. Upon receipt of this form, Wisconsin employers may no
withheld Wisconsin income tax from Wisconsin personal service incom
of the employe.
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(b) Persons who are residents of Minnesota employed in Wisconsin
shall file form W-222, “Statement of Minnesota Residency”’, with their
Wisconsin employers to be exempt from withholding of Wisconsin in-
come taxes. Form W-222 should be filed within 30 days of beginning em-
ployment in Wisconsin, changing to a new employer in Wisconsin, or
establishing Minnesota residency while continuing to work in Wisconsin.
Upon receipt of this form, Wisconsin employers may not withhold Wis-
consin income tax from Wisconsin personal service income of the em-
ploye. To continue the exemption from year to year, a new form W-222 is
required to be filed by January 31 of each year.

(¢) The reciprocity exclusion does not apply to Wisconsin lottery win-
nings of nonresident persons.

(12) PROCEDURE FOR WISCONSIN RESIDENTS. (a) Wisconsin residents
employed in a state with which Wisconsin has reciprocity shall file form
1-ES, “Wisconsin Estimated Tax Voucher”, with the Wisonsin depart-
ment of revenue if their out-of-state employers do not withhold Wiscon-
sin income tax from their personal service income and if they will have a
suﬁiciéent Wisconsin tax liability to be required to make payments of esti-
mated tax.

(b) Wisconsin residents may have their employers cease withholding
the other state’s income tax from their personal service income and may
claim a refund from that state if income taxes are withheld from their
personal service income after the effective date of a reciprocity
agreement.

(¢) Wisconsin residents earning personal service income in states
where it is taxable by the other state may claim a credit on their Wiscon-
sin income tax returns for net income taxes paid to these states.

Note: Refer to s. Tax 2.955 for information on the credit for tax paid to other states.

(13) DELINQUENT TAXES. Reciprocity agreements shall not affect the
withholding of delinquent Wisconsin income taxes, interest, penalties
and costs under s. 71.91 (7), Stats.

Note: 1) Forms 1-ES, W-220 and W-222 and their instructions may be obtained free of
gg’%gse by writing the Wisconsin Department of Revenue, P.O. Box 83903, Madison, WI

2) Out of state employers of Wisconsin residents wishing to withhold Wisconsin income tax
from those employe’s incomes may contact the department’s Compliance Bureau, P.O. Box
8902, Madison, WI 53708.

History: Cr. Register, April 1978, No. 268, eff. 5-1-78; r. and recr., Register, March, 1991,
No. 423, eff. 4-1-91.

Tax 2.03 Corporation returns. (ss. 71.24 (1), (1m) and (3), 71.365 (4)
and (5) and 71.44 (1) (a) and (c¢), Stats.) (1) For the purpose of filing
franchise or income tax returns, the secretary of revenue has designated
the following forms for the use of corporations:

(a) Form 4. Corporation franchise or income tax return for the calen-
dar or fiscal year. This return is to be used only by corporations reporting
on the apportionment or separate accounting method.

(b) Form 4B. Apportionment data.
(¢) Form 4BL. Computation of Wisconsin net business loss offset.

(d) Form 4C. Separate accounting data.
Register, June, 1991, No. 426
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(e) Form 4-ES. Corporation estimated tax voucher.
(f) Form 4H. Declaration of inactivity.
(g) Form 41. Return of income for insurance company.

(h) Form 4T. Exempt organization business franchise or income tax
return.

(i) Form 4U. Underpayment of estimated tax by corporations.
(j) Form 4X. Amended corporation franchise or income tax return.

(k) Form 5. Corporation franchise or income tax return for the calen-
dar or fiscal year. This return is to be used only by corporations whose
entire net income is attributable to Wisconsin. It may not be used by
tax-option (8) corporations or corporations which determine their Wis-
consin net income by the apportionment or separate accounting method.

(1) Form 5E. Election by an S corporation not to be treated as a tax-
option corporation.

(m) Schedule 5K-1. Tax-option (8) corporation shareholder’s share of
income, deduetions, ete.

(n) Form 5S. Tax-option (S) corporation franchise or income tax
return.

(o) Form 4466 W. Application for quick refund of overpayment of esti-
mated tax.

(p) Form CU. Credit union declaration of exempt status.

{q) Schedule CU-1. Credit union income computation schedule.
(r) Schedule DC. Development zone credits.

(s) Schedule FC. Farmland preservation credit.

(t) Schedule R. Research credits.

(2) An officer of the corporation shall sign all returns required to be
filed. If a return is prepared by someone other than an employe or officer
of the corporation, the person or firm preparing the return shall also sign
as preparer.

(8) All returns, statements, schedules and information required to be
filed or furnished by corporations shall be mailed to the address specified
by the department on the form or schedule or delivered to the depart-
ment’s audit bureau at 4638 University Avenue, Madison, Wisconsin.

Note: Blank forms may be obtained from the department at 4638 University Avenue,
Madison, or by mail request to P. 0. Box 8303, Madison, W1 53708.

History: 1-2-56; am. Register, September, 1964, No. 105, eff. 10-1-64; am. Register, March,
1966, No. 123, eff. 4-1-66, am. Register, February, 1975, No. 230, eff. 3-1-75; am. Register,
September, 1977, No. 261, eff. 10-1-77; am. Register, September, 1983, No. 333, eff. 10-1-82;
am. (1) (a), (¢) and (d), renum. (1) (f) to (j) and (2) tobe (1) (g) to (k) and (3) and am. (1) (h)
and (k) and (8}, cr. (1) (f), (1) to (p) and (2), Register, July, 1987, No. 879, eff. 8-1-87; r. and
recr. (1), am. (3), Register, June, 1990, No. 414, eff, 7-1-90.

Tax 2.04 Information returns and wage statements. (ss. 71.26 (3) (e),
71.65 (2), 71.70, 71.71 (2), 71.72 and 71.74 (4), Stats.) (1) DEFINITION.

Register, June, 1991, No. 426
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2) The portion of each instalment payment that represents interest income is taxable by
‘Wisconsin if the seller is 2 Wisconsin resident at the time payments are received. If the seller is
a nonresident of Wisconsin at the time payments are received, the interest portion is not
taxable by Wisconsin. . '

(5) TAXATION OF PROCEEDS FROM SALE OF INSTALMENT OBLIGATION. If
the sale of an instalment obligation, i.e., an individual’s right to unpaid
instalments from the sale of property, occurs while the seller is a Wiscon-
sin resident, gain or loss on the sale is taxable by Wisconsin. Internal
revenue code s. 458B provides that any gain or loss resulting from the
disposition of an instalment obligation shall be considered as resulting
from the sale or exchange of the property in respect of which the instal-
ment obligation was received. Therefore, if the sale of an instalment obli-
gation occurs while the seller is not a Wisconsin resident, gain or loss on
the sale is taxable by Wisconsin where the instalment obligation resulted
from the sale of real property or tangible personal property located in
‘Wisconsin.

Example: In 1990 an Illinois resident sells Wisconsin real estate for $140,000. The adjusted
basis of the property is $70,000 which results in a gross profit percentage of 50%. The seller
receives a down payment of $40,000 and an instalment note of $100,000 for the balance. In
1991, after receiving a $60,000 payment on the principal plus interest of $4,000, the instal-

ment obligation is sold for $45,000. The seller’s Wisconsin taxable income from these transac-
tions is as follows:

‘Wisconsin
Income
1890 - Selling price $140,000
Wisconsin adjusted basis 70,000
Gross profit $ 70,000
Gross profit percent 50%
Down payment received $ 40,000
Profit reportable (50% x $40,000) 20,000 § 20,000
Total Wisconsin Income $ 20,000
1991 - Payment on principal received $ 60,000
Profit reportable (50% x $60,000) 30,000 $ 30,000
Interest received 4,000 -0-
Sale of instalment obligation:
Selling price 45,000
Less basis - unpaid balance of
540,000 less unpaid profit due
of $20,000 (340,000 x 50%) 20,000
Gain on sale of instalment obligation
($45,000 - $20,000) 25,000 25,000
Total Wisconsin Income $ 55,000

History: Cr. Register, January, 1979, No. 277, eff. 2-1-79; r. and recr. (2) and (5) (b) 2.a.
and b.,am. (4) (a) and (b), (5) (b) 1.a., Register, September, 1983, No. 333, eff. 10-1-83; r. and
reer. (1), r. (2), (3) (a), 5 (b) 1. (intro.), 2. and b., renum. (3) (b) to be (2) and am., renum. (4)
to be (8) and am., renum. (5) (intro.) (a) to be (4) (intro.) (a.), renum. (5) (b) 2 (intro.) a. and
b. to be (4e)ff(b) gintlro.) 1.and 2. and am., renum. (6) to be (5) and am., Register, March, 1991,
No. 423, off. 4-1-91.

Tax 2.955 Credit for taxes paid to other states. (s. 71.07 (7), Stats.) (1)
DEFINITION. In this seetion, ‘“‘state’” means the 50 states of the United
States and the District of Columbia, but does not include the common-
wealth of Puerto Rico or the several territories organized by Congress.

(2) CREDITS ALLOWABLE. (a) Except as provided in sub. (3), an income
tax credit may be claimed by a Wisconsin resident individual, estate, or
trust for any net minimum tax or income tax paid to another state upon
income of the individual, estate or trust taxable by that state.

Register, June, 1991, No. 426
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{b) Except as provided in sub. (3), an income tax credit may be
claimed by a Wisconsin resident shareholder in a tax-option (S) corpora-
tion for any net minimum tax, income tax, or franchise tax paid by that
shareholder to another state on or measured by income of the tax-option
(8) corporation.

(3) CREDITS NOT ALLOWED. An income tax credit shall not be allowed
for:

(a) Income tax paid to Ilinois, Indiana, Kentucky, Maryland, Michi-
gan or Minnesota on personal service income earned in these states in-
cluded under a reciprocity agreement.

Note: Refer to s. Tax 2.02 for information concerning reciprocity.

(b) Minimum tax or income tax paid to another state on income con-
sidered neither taxable income for Wisconsin tax purposes nor a tax pref-
erence item in the computation of the Wisconsin minimum tax.

(¢) Minimum tax paid to a state which does not classify the minimum
tax as an income tax.

(d) Income tax paid to a county, city, village, town or foreign country.

~ (4) How TO CLAIM A CREDIT. The amount of income tax credit claimed
shall be entered on the line provided for net income tax paid to other
states on Wisconsin income tax return form 1 or form 1NPR. The credit
may not exceed the Wisconsin net tax. To support the credit claimed, the
following information shall be attached to form 1 or form 1NPR:

(a) For a Wisconsin resident individual, estate, or trust, attach copies
of the other state’s income tax return and the wage statements, if any, to
the Wisconsin income tax return.

(b) For a Wisconsin resident shareholder in a tax-option (S) corpora-
tion, the federal subchapter S status of which is recognized by the other
state:

1. If a Wisconsin resident shareholder files an individual income tax
return with that state, attach a copy of the other state’s income tax re-
turn to the Wisconsin income tax return.

2. If the corporation files a combined or composite return with that
state on behalf of its shareholders who are nonresidents of that state and
pays the tax on their proportionate share of the income earned there,
attach to the Wisconsin income tax return either a copy of the Wisconsin
Schedule 5K-1 on which is shown the shareholder’s share of tax paid to
that state, or a letter as provided in sub. (4) (d).

8. If the corporation files a corporate income or franchise tax return
with that state and pays tax on or measured by income earned there that
is attributable to its shareholders who are nonresidents of that state, at-
tach to the Wisconsin income tax return either a copy of the Wisconsin
Schedule 5K-1 on which is shown the shareholder’s share of tax paid to
that state, or a letter as provided in sub. (4) (d).

(¢) For a Wisconsin resident shareholder in a tax-option (S) corpora-
tion, the federal subchapter S status of which is not recognized by the
other state, if the corporation pays an income or franchise tax on or mea-
sured by the income earned there, attach to the Wisconsin income tax

Register, June, 1991, No. 426
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return either a copy of the Wisconsin Schedule 5K-1 on which is shown
the shareholder’s share of tax paid to that state, or a letter as provided in
par. (d).

(d) If the tax-option (S) corporation is not subject to Wisconsin’s in-
come or franchise tax, a Wisconsin resident shareholder shall attach to
the Wisconsin income tax return a letter provided by the corporation in
lieu of Wisconsin Schedule 5K-1 as required in sub. (4) (b) 2 and 3 and
(c). The letter shall include a schedule showing the shareholder’s propor-
tionate share of the items of income taxable by that state, the adjusted
gross income, and the net tax paid.

(5) YEAR IN WHICH TO CLAIM INCOME TAX CREDIT. The credit for in-
come tax paid to another state shall be claimed on the Wisconsin return
for the year in which the out-of-state income is considered taxable Wis-
consin income.

Example: A Wisconsin resident receives income of $4,000 in 1988 from rental property lo-
cated in Jowa. The person files a 1988 declaration of estimated tax of $200 with Iowa, with
$150 of estimated tax payments being made in 1988 and the fourth quarter payment of $50
being made in January 1989. The Iowa income of $4,000 is reported as income on the 1988
Iowa and Wisconsin returns. The 1988 Iowa income tax return shows the following:

1988 Iowa Return

Iowa Rental Income $ 4,000
Iowa Net Tax (amount to be ¢laimed as a credit

on 1988 Wisconsin return) $ 185
Estimated Tax Payments $ 200

Refund $_15

The taxpayer may claim a credit for net income tax paid to other states of $185 on the 1988
Wisconsin return, even though a part of the tax was paid in 1989.

Note: 1) Except as provided in notes 2), 3), and 4), Tax 2.955 is effective beginning with
taxable year 1978.

2) Except as provided in note 3), the eredit for minimum tax paid to another state is effec-
tive beginning with taxable year 1981

3) The credit for taxes paid to another state on or measured by income of a tax-option (S)
corporation is effective beginning with the tax-option (S) corporation’s taxable year 1987, as
enacted by 1987 Wis. Act 27.

4) The iterns required by sub. (4) to support the credit claimed are effective beginning with
taxable year 1986. For 1985 and prior taxable years, the following items were required to
support the credit claimed:

a) If the credit was based entirely on tax withheld_and a refund was due from the other
state, adcopy of the wage statement and that state’s income tax return was required to be
attached.

b) If there was a tax due on the other state’s return or if estimated tax payments were made
to that state, proof of payment of those amounts along with copies of the wage statement and
that state’s income tax return were required to be attached. Proof of payment was not re-
quired to be attached to the Wisconsin income tax return if either the tax due or estimated tax
payments did not exceed $50.

History: Cr. Register, December, 1978, No. 276, eff. 1-1-79; am. (4)-(b), Register, January,
1981, No. 301, eff. 2-1-81; r. (2) (2) and (b), (3) (b), am. (2) (c), (3) (d) and (4}, renum. (3) (¢}
to be (3) (b), r. and recr. (5), Register, September, 1983, No. 3383, eff. 10-1-83; am. (1), (2), (8)
(a) and (b), (4) (intro.), renum. (3) (ev) to be (3) (d), cr. (2) (b), (3) (c), (4) (¢} and (d), r. and
reer. (4) (a) and (b), Register, June, 1990, No. 414, eff. 7-1-90.

Tax 2.956 Historic structure and rehabilitation of nondepreciable historic
property credits. (ss. 71.07 (9m) and (9r), 71.28 (6) and (7) and 71.47 (5)
and (6), Stats.) (1) PURPOSE. This section clarifies the phrase “first ap-
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plies . . . for projects bequn after December 31, 1988 as used in the initial
applicability of 5. 71.09 (12p) and (12q), Stats., as created by 1987 Wis.
Acts 395 and 399, respectively. The initial applicability is provided in
section 71 of Act 395 and in section 3203 (47) (mp) of Act 399.

(2) DEFINITION OF “BEGUN”. In the initial applicability of s. 71.09
(12p) and (12q) Stats., the date a project is ‘‘begun’’ means the date on
which the physical work of rehabilitation commences. The physical work
of rehabilitation commences when actual construction, or destruction in
preparation for construction, commences. The term ““physical work of
rehabilitation,”” however, does not include preliminary activities such as
planning, designing, securing financing, exploring, researching, develop-
ing plans and specifications, or stabilizing a building to prevent deterio-
ration, such as placing beards over broken windows.

History: Emerg. cr. 12-28-88; cr. Register, June, 1989, No. 402, eff. 7-26-89.

Tax 2.96 Extensions of time to file corporation franchise or income tax
returns. (ss. 71.24 (7) and 71.44 (3), Stats.) (1) GENERAL. Corporation
franchise or income tax returns, forms 4, 5 and 5S are due on or before the
15th day of the 3rd month following the close of a corporation’s tazable
year and form 47T is due on or before the 15th day of the 5th month fol-
lowing the close of the corporation’s taxable year unless an extension of
time for filing has been granted. The returns may be filed within the same
extension period allowed for filing corresponding federal income tax re-
turns under the internal revenue code. In the alternative, a corporation
may obtain an extension from the department for a period not to exceed
30 days, or not to exceed 6 months in the case of a cooperative filing a
return or a domestic international sales corporation, if the extension is
requested prior to the original due date of the return.

(2) (a) The 30-day or 6-month extension from department. A request for a
30-day or 6-month extension, form IC-830, from the department shall be
filed by the taxpayer prior to the original due date of the tax return. A
payment subinitted with the extension request will be acknowledged
when the extension request is returned to the taxpayer. The payment
shall be processed by the department as an estimated tax payment.

(b) The 6-month federal extension. 1. A copy of federal extension form
7004 shall be attached to a Wisconsin franchise or income tax return filed
under the federal automatic 6-month extension provision for the Wiscon-
sin return to be considered timely filed.

2. A taxpayer using a federal extension who desires to minimize inter-
est charges during the extension period may pay an estimated tax liabil-
ity on or before the original due date of the franchise or income tax re-
turn. This may be done by attaching a remittance to a corporation
estimated tax voucher, form 4-ES, and a copy of the federal extension,
form 7004, and mailing them to the department of revenue.

(¢) Federal termination. or refusal to grant extension. If the internal reve-
nue service terminates or refuses to grant an extension, the correspond-
ing Wisconsin franchise or income tax return shall be filed on or before
the date of termination fixed by the internal revenue service.

(3) INTEREST CHARGES AND LATE FILING FEES. (a) Any additional tax
due with the complete return which is not paid by the original due date is
subject to interest at 12% per year during the extension period and 1%%
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