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Trans 4.01 Purpose and scope. The purposes ofthis
chapter are to establish the department of transportation's admin-
istrative interpretation of s„ 85 .20, Stats .; and to prescribe admin-
istrative policies and procedures for implementing the urban mass
transit operating assistance prograrn.

History : Cr. Register, November, 1978, No . 2'75, eff „ 12-1-78; am . Register,
May, 1982, No :, 317, eff. 6- 1-82.

Trans 4 . 02 Def i nitions. In this chapteY :
(1) ; "Eligible applicant" means alocal putilic body in an urban

area which is served by an urban mass transit system incurring an
operating deficit..

(2) "Local public bodies" are defined to be :
(a) Counties, municipalities or towns, or agencies thereof;
(b) Transit or transportation commissions or authorities and

public corporations established by law or by interstate compact to
provide mass transportation services and facilities ; or,

(c) Two or more of any such bodies acting,jointly under s .
66.30, Stats .

(3) "Mass transit system" means an entity which provides the
general public with passengei• transportation services on a regular
and continuing basis The transpoitation services for the general
pulilic may be provided by buses, rail, sHared : xide taxicabs oroth-
ei conveyance.: A mass transit system may provide specialized
transportation services for elderly and disabled persons by operat-
ing a subsystem, or byeontracring forsuch sexviceswith another
agency . An agency which provides transportation services exclu-
sively for a subgroup of the general public is not a "mass transit
system" f'ox purposes ofthis chaptei

(4) 'Private provider" means a privately, owned entity that
owns facilities or revenue passenger vehicles used to provide tran-
sit seivice

(5) "Public provider" means any provider ofmass transit ser-
vice not defined as a private provider, .

(6) "Revenue passengervehicle" means a vehicle used to
transport revenue paying passengers on a mass transitsystem ..

(7) "Shated-iide taxicab" means a taxicab legally able to si-
mulfaneousl,y transport passengers having different origins or
desrinations .

(8) "Subsystem" means that paYtof'a transit system which pro-
vines special services to eidecl,y or disabied persons .

(9) "Urban area" means any area that includes a city or village
having a population of' 2,500 or moYe or anai•ea that includes 2
American Indian reservations and that is served by a mass transit
system operated by a transit commission . The department shall
determine the population ofa city or village within an urban area
using the most recent estimates prepared by the department of'ad-
ministr'ation

(10) "Urban mass transits,ystem" means a mass transit system
providing at least two-thirds of'its revenue miles of setvicewithin
the boundaries ofan urban area, ,

(11) "User-side subsid,y" means financial assistance provided
directly to a user of' a mass transit system or ofa subsystem thereof`
in the form of a voucher provided to the user by the local public

body for use in payment of a faze, or a portion ofa face, for a trip
taken on an urb an tran sit system or eligible subsystem .

History : Cr, Register, November, 1978, No ., 275, eff'. 12-1-78 ; am. (1), (3) and
(6), Register, May, 1982, No . 31 7, eff. 6-1-82; renum. (3) to (6) to be (10), (3), (9)
and (8) and am. (3), cr. (4) ro(7) and ( li), Register, October, 1986, No . 370, eff .
11-1-86; am , (9), Register, August, 1989, No., 404, eff. 9-1-89; r. and recc „ (9), Reg-
ister, December, 1989, No . 408, eff. 1-1-90; cr., (introam. (1), (3) and (8), Register,
April, 1993, No : 448, eff , 5-1-93 .

Trans 4 .03 Appropriateness of urban areas. All urban
areas shall be deemed appropriate for an urban mass transit system
for purposes of receiving state aid, except that no city or village
shall be deemed appropriate for a municipal bus transportation
system unless the system is approved'by action ofits governing
body and by referendum vote of its electorate pursuant to s . 66..065
( 5 ), Stafs, ` . _

History: Cx . Register, November, 1978, No ,275, eff: .12-1-78;i, and reci ,. Regis-
ter, May, 1982, No: 317, eff ,6-1-82 ; emexg,, am ., (2), eff. l 1-18-83 ; am. (2), Register,
Apii1,1984, No.. 340, eff. 5-1-84; r., and recr,. Register, December,1989, No ., 408, eff:,
1-1-90

Trans 4.04 P roject costs : . (1) ' E ligible projecf costs are
limited to the operaring expenses of an urban m ass tr ansit system,
including labor, fringe benefits, materials and supplies, utilities,
insurance, purchased tr anspoitation services, license fees and
lease expenses. For publicly owned mass transitsystems, only the
wages and fringe benefits of' those employes whose activities are
directly related to the da,y-to-day operation of' tlie system shall be
considered eligible project costs.. If those employes do not work
fu ll time on transit, only that portion of theu- time spent on transit
shall be considered :

(2) Eligible projectcosts may include the costs o f user-side
subsidies provided to disabled pet sons . User contributions to the
user-side subsidy service are considered eligible project costs in
accordance with s . 85,20 (3m) (b); Stats .:

(3) (a) This subsection is applicable only to urban areas served
exclusively by §fiaxed-tide taxicab systems an d not served by any
other mass transit setvice . In lieu ofusing eligible project costs as
described in subs (1) and (2), project costs may consist of the
costs of 'usex-side subsidies for the reasonable fares paid by all us-
eis of'tub anmass tr ansit services within the iuban area. In deter-
mining the eligible project costs, a reasonable faaze shall be calcu-
lated b,ydividing total projected annual operating expenses by the
projected numberof annualrevenue pas sengers . Such projections
shall be subject to review and approval by the department . Eligible
project costs shall equal the difference between the calculated rea-
sonable fate and the fares actually charged the passengers after
subsidy by the local public body. A local pubiic bod ,y using gener-
al public user-side subsidies shall have no eligible project costs
other than the e li gible costs foY user-side subsidies ,

(b) Local pub li c bodies Having usei -̀side subsidies shall pro-
vide vouchers to participating shaied-ride taxicab systems .. Each
voucher shall be completedand signed both by the shazed-iide
taxicab ciciver, and by the passenger for each subsidized trip pro-
vided . Paymentb,y the local public body to the shared-ride taxicab
system shall be based on a monthly invoice of ' the fully completed
vouchers . State aids shall be paid quarterly to the local pub lic
body :.
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(4) (a) I f utban mass transit service is provided under a local
public body contract with a private provider chosen following ad-
vei tisement f 'or competitive bids, eligible project costs may in-
clude profit, return on investment and depreciati on of' f'acili ti es
and capital equipment used directly for the provision of uiban
mass transit services, provided that the facilities and equipment
were acquired without benefit ofpublic financial assistance. If' a
facility is a joint-use facili ty, depreciation costs for only that por-
tion of the facility used in the provision of ' iuban mass tr ansit ser-
vices are eligible project costs ,. If competitively bid, e ligible pro}-
ect costs may only include costs associated with the bid accepted
by the local public body ., If' tr ansit services are competitively bid,
no costs 'shall be eligible project costs unless the eligible applic ant
uses the competitive bid process set for tii in paY :: ('o). A contract
awarded to aprivate providex following the competitive bid pro-
cess may not exceed 5 yeazs in length.;

(b) Eligible applicants shall use the following competitive bid
process :

1 , An eli gible applicant shall prepare a"r•equest for, qualifica-
tions": do,cument.. That document sha ll request expressions of in-
teiest from providers,sha11 describe essential provider qualifica-
tions and shall describe criteria for evaluating the provider
qualifications . The eligible applican t shall send the request for
qualifications document to all providers of' gassenger transporta-
tion services, eithei for the general public or for elderly or disabled
persons, operating within the service area of' the applicant . The eli-
gible applicant shall also cause an appropriate notice of the re-
quest for qualifications to be publi shed in a local newspaper of
general circularion :

2., If' onl,y one qualified provider expresses interest in provid-
ing the eligible public transportation service, the eli gible applicant
may negotiate a contract wi th that pzovider . The negotiated con-
t ract shall be subject to the depaztment's approval :

3 .. If 2 oi more qualifi ed pYOViders express interest in provid-
ing the eligible pubiiai r anspo rtation service, the eligible applicant
shall send each party a"zequest fot proposal" document .. The doa
umenf shall describe the eligible public transportation service re-
quirements and the cciteri a that shall be used in evaluating the bid
proposal s

4 . The "request for qualifications" and the "request for pro-
posal" may be combined an d sent to tz an spoitationproviders as
one document .

5 An eligible appli cant shall establish an appYopriateproce-
dure f'oi resolving bid proposal complaints and conflicts.

(c) If' a local pub li c body contracts f'or urban mass transit ;ser-
vice with a pr i vate provider on the basis of negotiated procure-
ment, eligible operating expenses may include as costs depreci-
ation of facilities and capital equipment used directly for the
provision of ' urban mass transit sezvices, provided that the facili-
fies and equipment were acquuedwithout b'enefit of public finan-
cial assistance .. If a facility is a joint-use facility, depreciation
costs for only that portion of the facility used in the provision of '
urban mass transit services areeligible project costs

(5) The f'ollowing expenses are not eligible project costs :

(a) Depreciation and amortization, except as authorized by
sub. (4) :

(b) Taxes paid which are subject to rebate:

(c) Inteiestexpense::
(d) Profit, except as authorized by sub .. (4)

(e) Lease-puichasepayments.

(f) `Lease payments to a related party which are made under less
than an azms-length agreement. Only actual eligible expenses of
owning the property, including depreciation and taxes shall be al-
lowed; as ;authorized under sub . (4) , .

(g) Lease payments foi ° revenue passenger vehicles unless the
situation exists necessitating a short-term lease .. For purposes of
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this subsection, a short-term lease is defined to be of one year or
less in diuation.. If' the grantee is actively pursuing a federal gcant
to ptu chase vehicles, the e ligibility of ' lease payments may be ex-
tended until such time as the purchased vehicles have been de liv-
ered .

(h) Entertainment costs ..

(i) Fines and penalties .

(j) Bad debts .

(k) Charitable deductions .,

(L) User-side subsidies, except as authorized by subs.. (2) and

(3 ) ,
(m) . Payments to members of' advisory committees, transit

commissions or transit boards ..

(n) Federal, state and local income taxes .

(o) Chazter--q elated expenses :: Such expenses shall be consid-
ered to be equal to the revenue received directly fromthe provi-
sion of' chazter service, except when charter revenues exceed 10%
of' the total annual operating revenues of' the eligible mass transit
s,ystem.. When chazter revenues ex

ce
ed 10% of the total annual op-

erating revenues of' the eligible mass transit system, chazter-re-
lated expenses shall be determined in accordance with a cost al-
locati on plan approved by the depaztment ..

(p) Expenses related to contractual agreements for special
planning studies.. ,

(q) Indirect transit related functions or activities of regional
ox local entities perfoimed as a normal or d'uectaspect of 'general
publi c administration .

(r) Expenses for contingencies or capital acquisitions, includ-
ing contributions to a capital reserve account or fund , For pu i-
poses of' deterrnining eligible operating expenses, capital acquisi-
tions are def"med as the purchase of non-expendable personal
propeit,y with auseful life ofmoce than one year and anacquisition
cost of' $1,000 or more per, unit.. A unit isdefined as one or more
like items The cost ofmater ials and suppli es utilized in facility or
vehicle repairs, regardless of' cost, shall be considered as eligible
operating costs so long as such repaus involve replacement of 'ex-
isting item s

(s) Fox privately owned mass transit systems, the wages and
fr ingebenefi ts of ' any public employe s

(t) Fees imposed upon a contr acted service provider by the x•e-
cipient public body, such as taxi,license fees.,

(u) Return on investment, except as author i zed by sub. (4).. Re-
turn on investment sha ll bea fi xed amount and may not exceed an
amount calculated by applying the interest rate the secretary of' the
treasury specifies under, 50 USC App .. 1215 (b) (2) as applicable
to the period ending on Decernbei 31 of' the yeaz ~ pxior to the proj-
ect year to the net book value of the piivate tr ansportation provid-
ez's equipment and faci lities used in providing the contr acted for
transportation service .

(v) Expenses that are directly offset by revenues that may in-
c.ilde, but are .^,Ot l :IT,`:.ed 20, expenses :'el^c,Le d ±fl }?2illinafTPia

b
ht pr'

package de li very, cash discounts or refunds, tax rebates including
fuel tax rebates, insurance proceeds and resale proceeds : Such ex-
penses shall be considered to be equal to the revenue decived di-
rectly fr om theu incuxxence

(w) Franchise fees paid by theaecipient public body ,to a pii -
vate transpoitation provider .

(x) Expenses for thedirectoperation of'pxivate or public transit
van pools, . except public van pool administrative and marketing
expenses associated with the public transit van pool progcam „

History : Cr. Register, November, 1978, No . 275 ; eff . 12-1-78 ; r and recr (1),
am. (2),(3) and (4), Register, May,1982, No , 317, eff. 6-1-82 ; emerg .r. and recr, eff :
11-18-83; r , and :ecr. Register, April, 1984, No. 340, eff'., 5-1-84; am . (1), renum.,
(2) to be (5) and am ,. (2) (a), (d) an d (1), Cr.. (2) to (4), Register, October, 1986, No ,. 370,
eff 11-1-56; am(5) (f) and (o), renum. (4), (5) (q), (r), (s) and (t) to be (4) (a), (5)
(p), (q), (r) and (s) and am. (4) (a), cr. (4) (b) and (c) and (5) (t), (u), (v) and (w) and

F
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r (5) (p), Register, August, 1989, No 404, eff. 9-1-89; am (2), (4) (b) 1 an d (5) (r),
Cr, (5) (x), Register, April, 1993, No. 448, eff, 5-1-93

Af'',_4 . ?-, 5 . r.4. , C'YJ tbJ AA t
rans 4.05 Slate share of eligible project costs. (1)

The department of'tran sportation may audit all public and private
pioviders ofurb an mass tran sit service s receiving state aids under
the urban mas s tr ansit operating assistance pYOgcam . The audits
shall be the basis for com purin g the m a s i m u m s h az e o f' s t a t e a n d
federal aids each eligible applicant can apply against operaring .
deficits for each state aid contr act peiiod., If a private provider is
asubsidiary corporation, the departmentof'tr ansportation may au-
dit both the subsidiary and the parent corporation.The department
shall conduct audits as follows :

(a) For all urban mass transit systems participating in the state
aid pi ogiam, except privately owned systems with which a local
pub li c body contracts for services on the b asis of'competitive bids,
thedepaitmentshall audit the actual operating revenues and oper-
ating expenses for each state aid contractpeY iod .. Audits shall be
conducted in accordance with generally accepted governmental
auditing standazds.,

(b) For ptivatel,y owned mass transit systems with which a la
ca1 public body contracts for services on the basis of competitive
bids, the department sha ll conduct contract compliance audits,
and shall not conduct financial audits of the business records of
the private provider.

1 (2) The state's share o f eligible project costs may not exceed
any of the following :

(a) Forty-two percent of ' the audited operating expenses as de-
termined by the department for the project yeaz• of' the applican f's
urban mass tr ansit s ,ystem

(b) The non-federal share of' the audited operating deficit as
determined by the department for the project year of the appli -
cant's urban masstr ansiC system :

(c) Five times the amount of 'the applicant's required local con-
tr iburion under s.. Tran s • 4 06 (4) :

(3) "Operaring deficit" means the amount by which the total
operating expenses incurred in the operation of' a mas s transit sys-
tem exceeds the amount ofoperating revenues derived therefrom.

(4) "Operating revenues" means income accruing to a mass
transit system by virtue of its operations, excluding any income
derived from the sale of charter service or the hauling of freight..

(5) "Operating expenses" shall be determined in accordance
with s,. Trans 4. 04..

History: Cr. Register, November, 1978, No. 275, eff", 12-1-78 ; r. and :ecr., Regis-
ter, May, 1982, No. 317, eff, 6-1-82 ; emcrg, r and recr„ eff', 11-18-83 ; r and recr,
Register, April, 1984, No . 340, cf'f, 5-1-84; am, (1) (a) and (4), Register; October,
1986, No. 370, eff., 11-1-86 ; re num. (1), (2), (3), and (4) to be (2),(3),(4) and (5),
cx . (1), Register, August, 1989, .No 404, eff , 9-1-89; azn. (2) (intro .) and (a), cr. (2)
(c), Registec, August, 1990, No 416, eff , 9-1-90 ; am. (2) (a), Registex, April, 1993,
No. 448, eff5-1-93 .

Trans 4.06 Distribution of state aids. (1) The depart-
ment shall distribute the state appropriations for this program
among eligible applicants in accordance with the procedures set
forth in s.. 85 .20 (4m), Stats.

(2) From the amounts appropriated, an amount equal to 42%
ofthe projected operating expenses of each eligible applicant's
mass transit system shall be allocated to each eligible applicant .

(3) If'the amounts appropriated are less than 42% of the pxoj-
ected operating expenses of'the mass transit systems ofall appli-
cants, the allocations shall be made on a proportional basis .

(4) Except as provided in sub . (5), each eligible applicant shall
provide a local contribution, exclusive of'user fees, toward operat-
ing expenses in an amount equal to at least 20% ofall state alloca-
tions to that applicant under this chapter, . No in-kind services, fed-
erai or state categorical financial aids or passenger revenues are
allowed as part of the local contribudon.. No part of'the local con-
tribution may be paid by a private transportation provider con-
tracring with the applicant public body . The local contribution
shall be determined by audit and calculated by subtracting passen-

' i trans 4.08

ger revenues, federal aids and state aids from eligible operating
expenses .

(5) Subsection (4) does not apply to an eligible app licant that
is served exclusivel ,yby a shaYed-xide taxi system ,.

(6) State aids shall be paid toa recipient on a quarterly basis ..
If the department's audit establi shes that the state aid payment to
a recipient has exceeded any limitation on the state's share of eli gi-
bleproject costs under s . Trans 4.05 (2), then the recipient shall
refund to the department an amount sufficient to reduce the state
aids to an amount that is in conformity with s . Trans 4.05 (2)..

History : Cr. Register, November, 1 978, No, 275, ef£ 12-1-78; r. and recr. Regis-
tez, May, 1982, No,. 317, eff 6-1-82 ; emeig am , (2),(3) and (4), eff.. 11-18-83 ; am„
(2),(3) and (4), Register, April, 1984, No , 340, eff, 5-1-84; am. (2) to (4), Register,
October, 1986, No. 370, eff . 11-1-86 ; am. (2) and (3), renum,. (4) to be (6) and am„
ci ., (4) and (5), Register, August, 1990, No 416, eff. 9-1 -90; am. (2) and (3), Register,
April, 1993, No . 448, eff: 5-1-93; am . (4), Register, March, 1996, No ., 483, eff
4-1-96 .,

Trans 4.07 Application for state aids . (1) Applications
shall be made in a form and manner presciYbed by the depaYtment .
If more than one public b ody in'a given urban area contributes as-
sistance to a mass transit system, one public body should submit
a single application on behalf' ofall participating local govern-
ments :. The applicant public body, as well as all other participating
local governments, shall assure that the required local shares of el-
igible pioject costs will beavailable

Note: , Standard application forms are available from the DOT T iansitBureau,
P O „ Box7914, Madison, Wisconsin 53707,

(2),Applications for aids shall be submitted to the department
no later than November 15 of the year immediately preceding the
proposed project year, Applicants may request up to a 45-day ex-
tension of this due date and the department may grant suc h re-
q uests . No application received after January 1 of the project year
shall be funded unless the secretary of'transportation determines
that a later date is appropriate in ordex- to properly respond to an
emergency situa6on .

(3) Eligible applicants in "uxbanized" areas shall submit a
copy of their applica6on to the appropriate metropolitan planning
oxganizarion ..

(4) For purposes of'this chapter a"projecY,yeat" is defined to
be a calendar year . The assisted transit services may be operated
for less than a calendaz ,year.

(5) The applicant shall submit the original of its application to
the appropiiate transportation district office of'the depaztment ..

His tory: Cr: Register, November, 1978, No. 275, eff. 12-1-78; am . (2), cr . (5 )
and (6), Register, July, 1981, No . 307, eff. 8-1 -81 ; am. (1), r. (3), renum„ (4) to (6)
to be (3) to (5), Register, May, 1982, No . 317, eff. 6-1-82; am, . (2), Register, October,
1986, No, . 370, eff. 11-1-86 .

Trans 4.08 State aid contracts. (1) For each calendaz
year•, the department may execute an annual aid contract with each
eligible applicant .

(2) State aid contracts may be terminated by either the depart-
ment or the applicant under the following conditions :

(a) By the department, if the department determines that the
purpose of the aid program as expressed in s ., 85 .20, Stats.., is not
being fulfilled, or ifthe recipient fails to comply with the terms
and conditions of'the state ai d conixact .

(b) By the recipient, if'the recipient makes a formal application
to the department to do so.

(3) A state aid contract may be terminated as provided in sub .
(2) by giving written notice ofintent to terminate, sent by certified
mail, at least 30 calendaz days prior to the proposed termination
date .

(4) State aid contracts shall require that recipients do the fol-
lowing :

(a) Pay the operating deficit of the mass transit system ;
(b) Provide reduced faze programs for elder ly and disabled

persons during nonpeak hours, except ifthe mass transit system
is a shazed-tide taxi system . Reduced fazes may not exceed one-
half' of the adult cash f'aze;
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(c) Establish and maintain accounting procedures and docu- with the system .. The contract shallbe submitted to the department
ments as prescribed or approved by the department; foi review and approval prior to execurion:.

(d) Assure that the mass transit system will count "revenue xistory: Cr. Regiscer, November,1978, No . 275, eff: 12-1-78 ; r. andrecr .Regis-
ter, May,1982, No. 317, eff. 6-1-82; emag; r and recl. (S), eff . l 1-18-83 ; r andrecr

passengei• trips" in accordance with ch .. Trans 3: (5), Register, April, 1984, No. 340, eff. 5-1-84; am . (4) (b), (e) and (f) , cc (4) (g),

(e) Assure that the mass transit system will file any reports
re- Regiscer, August, 1989, No .. 404, eff. 9-1-89; am . (4) (b) and (e), Registex, ,April,

1993, No 448, eff '.. 5-1-93.
quued by the departmentaf a time and in a manner prescribed by
the depaztment.: If any report is not filed as requued, the depazt- Trans 4.09 Planning requiremertts . As acondition of'eli-
ment may withhold payments due a gr ant recipient until the report gibility to receive state aids, an applicant shall comply with the
is filedin the manner and form presciibed; following x •equuements :

(f) Assure that, if' other local public bodies contribute assis- (1)Pt'epue and submit annually to the department a 4-year
tance to the operation of the mass transit s,ystem, the state aids re- transit development program, in the form andmannei• prescribed
ceived are allocated among the contributors in accordance with by the depaxtment ..
any eost sharing agreement thaY :s filed wi*h :l:e depaitment., if no (2) F stablish anneally se:vice and pet fo:mance goals fbr- a
agreement is filed, the aids shall be distributed among the contfib- 4-yeac period and assess the effectiveness of 'the applicanY§ mas s
utors in proportion to their conuibutions ; and transit system in relation to those goals : The goals shall be sub-

(g) Assure that, ifucbanmass tr an sit service is provided under mitted to the department as apazt of the application for state aids ,

a local public body contract with a private provider, the private At a minimium, systemwide goals must be established foi the fo1=

provider shallpermit the department to conduct audits of ' the pri- lowing performance indicators :

vate pxovidei's business records as L equued by s.. Trans 4 ..05 (1). (a) The ratio of ' operaung expenses to total miles

(5) Each state aid contract shall include an appendix en titled (b) The ratio of ' opei•ating expenses to revenue passengeYS ..

"Transit Management Plan" The "Tzansit Management (c) The ratio of operadng expenses to platform hours..
Plan"shall descr ibe for the contr acryeai• how the transit system (d) The ratio of revenues to opecatingexpenses
will be operated, the amount of'seYVice which will be provided, the (e) The ratio ofrevenue passengers to revenue miles ,
fares to be charged, steps to be taken to make the system operate (3) Prepaze and submit quarterly to the department a written ,
more effectively and efficienfly, and the proceduies to be used for report of' s ,ystem effectiveness in relation to the goals established
estab li shing revenue passenger trips foi the system Mass tr ansit under sub . (2) .. The reportsai•e due within 60 days fo llowing the
policy and m anagement decisions made and ac tions taken during end of 'each calendaz quaztex. The eligible applicant shall also sub-
the contr act period shallbe in conformance with the "Transit Man- mit a copy of the report to the appropriate local governing bod,y ,
agerrient Plan. " Any proposed deviations from the "Transit Man- xictory: Cn Regiscer, May,1982, No. 317, eff. 6-1 - 82; renum to be (intro) and
agement Plan " shall be reported to the department and depattmen- (1), cc (2) and (3), Register, augusc,199o, No . 4 6, eff. 9-1-90 :

tal concurrence secured prior, to implementation .:The depaitment Tran 4A- Mafr`age ent peo ma ce audits . The de-
shall deteimine if a formal amendment to the "Tiansit Manage- Paztment shall conduct a management perforrnance audit of ' allur-
mentPlan" is requued ., The department may also requue the appli- ban mass transit systems participating in the progxamat least once
cant tohold a publi c hearing on the proposed change prior to the every 5 yeacs., The department shall determine the scope of ser-
depaztment's 'detexmination on the proposal ., vices for each audit in cooperation with the management of the

(6) If the recipient contracts for mass transit service with apti- trans'if s,ystem subject to the audit ,
vately owned system, the recipient shalTexecute a formal contract Histocy : Cr.. Registei, nugust,1990 , No .. 416, eff . 9-1-90.
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