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(2) DEFINITION, Mortgage guaranty insurance is defined as insur-
ance of mortgage lenders against loss by reason of nonpayment of
mortgage indebtedness by the borrower, and is authorized by section
201.04 (9), Wis. Stats.

(8) AccounTING. (a) The financial statement required by section
201.50, Wis, Stats., shall be furnished on the Fire and Casualty annual
statement form.

(b) Expenses shall be recorded and reported in accordance with the
“Uniform Clagsification of Expenses of Fire and Marine and Casualty
and Surety Insurers.”

(¢) The unearned premium reserve shall be computed in accordance
with section 201.18 (1), Wis. Stats., except that in the case of pre-
miums paid in advance for ten-year policies the annual pro rata fac-
tors specified below or comparable monthly pro rata factors shall
apply.

Unearned Factor Unearned Factor
to be Applied to to be Applied to
Year Premiums in Force Year Premiums in Force

(d) From the premium remaining after establishment of the pre-
mium reserve specified in paragraph (c) of this subsection, a portion
equal to the contingency factor prescribed in paragraph (e) of sub-
section (4) shall be maintained as a special contingency reservation
of premium and reported in the financial statement as a liability.

(e) The case basis method shall be used to determine the loss re-
serve, which shall include a reserve for claims reported and unpaid
and a reserve for claims incurred but not reported.

(4) CONTINGENCY RESERVE. (a) The reserve established in para-
graph (d) of subsection (8) shall be maintained for 180 months for
the purpose of protecting against the effect of adverse economic cyeles.
That portion of the special premium reserve established more than 180
months prior shall be released and shall no longer constitute part of
the special reserve and may be used for usual corporate purposes.

(b) Subject to the approval of the commissioner, the reserve shall
be available only for loss payments when the incurred losses in any
one year exceed the rate formula expected losses by 10% of the
corresponding earned premiums.

(¢) The contingency factor in the rate formula shall be 50% of
the premium remaining after establishment of the premium reserve
specified in subsection (3) (c).

(d) In event of release of the special reserve for payment of losses,
the contributions required by paragraph (d) of subsection (3) shall
be treated on a first-in-first-out basis.

(e) Whenever the laws of any other state require a greater un-
earned premium reserve than that set forth in subsection (3) (c¢), the
contingency reserve of mortgage guaranty insurers organized under
the laws of that state may be an amount which when added to such
unearned premium reserve will result in a reserve equal to the sum
of the unearned premium reserve and the contingency reserve re-
quired of insurers organized under the laws of Wisconsin,
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(b) RATE MAKING. (a) Mortgage guaranty insurance shall be
subject to the provisions of sections 204.37 to 204.54 inclusive, Wis.
Stats.

(b) The rate formula shall contemplate losses, expenses, contin-
gency reseive, 2% % of premium for profit, and any other relevant
factors.

(e) All policy forms and endorsements shall be filed with and be
subject to the approval of the commissioner of insurance. With re-
spect to owner-occupied single-family dwellings, the mortgage insur-
ance policy shall provide that the borrower shall not be liable to the
insurance company for any deficiency arising from a foreclosure sale.

History: Cr., Register, March, 1957, No. 15, eff, 4-1-57; am, (2), (3), (4)
and (5), Register, January, 1959, eff. 2-1-59; am. (4) (ec), Register,
August, 1959, No, 44, eff., 9-1-59; cr. (4) (e), Register, January, 1961, No.
61, eff, 2-1-61,

Ing 3.11 Multiple peril insurance contracts. (1) PURPOSE AND SCOPE.
(a) This rule implements and interprets sections 201.05, 203.32, and
204.37 to 204,54 inclusive, Wis, Stats., by enumerating the minimum
requirements for the writing of multiple peril insurance contracts.
Nothing herein contained is intended to prohibit insurers or groups of
insurers from justifying rates or premiums in the manner provided
for by the rating laws.

(b) This rule shall apply to multiple peril insurance contracts per-
mitted by section 201.05, Wis. Stats., and which include a type or
types of coverage or a kind or kinds of insurance subject to section
203.32 or sections 204.37 to 204.54, inclusive, Wis. Stats.

(c¢) Types of coverage or kinds of insurance which are not subject
to section 208.32 and sections 204.37 to 204.54 inclugsive, Wis. Stats.,
or to the filing requirement provisions thereof, may not be included
in multiple peril insurance contracts otherwise subject to said sections
unless such entire multiple peril insurance contract is filed as being
subject to this rule and said sections and the filing requirements
thereof,

(2) DrrFINITION, Multiple peril insurance contracts are contracts
combining two or more types of coverage or kinds of insurance in-
cluded in any one or more than one subsection of section 201.04, Wis.
Stats. Such contracts may be on the divisible or single (indivisible)
rate or premium basis,

(3) RATE MAKING. (a) When underwriting experience is not avail-
able to support a filing, the information set forth in sections 208.32
(4) (b) and 204.40 (1), Wis, Stats., may be furnished as support-
ing information,

(b) Premiums or rates may be modified for demonstrated, measur-
able, or anticipated variation from normal of the loss or expense
experience resulting from the combination or types of coverage or
kinds of insurance or other factors of the multiple peril insurance
contract, Multiple peril contracts may be filed or revised on the basis
of sufficient underwriting experience developed by the contract or such
experience may be used in support of such filing,

(c) In the event that more than one rating organization cooperates
in a single (indivisible) rate or premium multiple peril insurance
filing, one of such cooperating rating organizations shall be designated
as the sponsoring organization for such filing by each of the other
cooperating rating organizations and evidence of such designation
included with the filing.
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(4) STANDARD PoLICY. The requirements of section 203.06, Wis.
Stats., shall apply to any multiple peril insurance contract which
includes insurance against loss or damage by fire.

, History: Cr. Register, July, 1958, No, 31, eff, 8-1-58; am, (3) (a), Reg-
ister, November, 1960, No. 59, eff. 12-1-60,

Register, January, 1961, No. 61




