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(2) DEFINITION. Mortgage guaranty insurance is defined as insur
ance of mortgage lenders against loss by reason of nonpayment of 
mortgage in(iebtedness by the borrower, and is authorized by section 
201.04 (9v,\vis. Stats. 

(3) .A._9couNTING. (a) The financial statement required by section 
201.50V\Vis. Stats., shall be furnished on the Fire and Casualty annual 
statement form. 

(b) Expenses shall be recorded and reported in accordance with the 
"Uniform Classification of Expenses of Fire and Marine ·and Casualty 
and Surety Insurers." 

(c) The unearned premium reserve shall be computed in accordance 
with section 201.18 ( 1), Wis. Stats., except that in the case of pre
miums paid in advance for ten-year policies the annual pro rata f 1ac
tors specified below or comparable monthly pro rata factors shall 
apply. 

Unearned l"actor Unearned Factor 
to be Applied to to be Applied to 

Year Premiums in Force Ye>tr Premiums in Force 
l ----------------- 90.0% 6 ------- - 19.0% 
2 ----------------- 70.0% 7 12.0% 
3 ----------------- 52.5% 8 ----------------- 7.0% 
4 ---------------- 39.0% 9 - ------------ 3.5% 
5 ---------- - - 28.0% 10 ------- ---- 1.0% 

(d) From the premium remaining after stablislrme.nt of the pre
mium reserve specified i'n partLgmph (c) of this subsection, a portion 
equal to the contingency fador presc1·ibed in pa.t·agraph (c)""of sub
section ( 4 )Vf!hall be maintained as a special contingency reservation 
of premium and reported in the financial statement as a Hability. 

(e) The case basis method shall be used to determine the loss re
serve, which shall include a reserve for claims reported and unpaid 
and a reserve for claims incurred but not reported. 

( 4) CONTINGENCY RESERVE. ) a) The reserve established in pam
graph (d)i...bf subsection (3)..-Shall be maintained for 180 months for 
the purpose of protecting' against the effect of adverse economic cycles. 
That portion of the special premium reserve established more than 180 
months prior shall be released and shall no longer constitute part of 
the special reserve and may be used for usual corporate purposes. 

(b) Subject to the approval of the commissioner, the reserve shall 
be available only for loss payments when the incurred losses in any 
one year exceed the rate formula expected losses by 10% of the 
corresponding earned premiums. 

(c) The contingency factor in the rate formula shall be 50% of 
the premium remaining after establishment of the premium reserve 
specified in subsection (3) (c).I/ 

(d) In event of release of the special reserve for payment of ,losses, 
the contributions required by paragraph (df"'of subsection (3)-shall 
be treated on a first-in-first-out basis . .&------------

(5) RATE MAKING. (a) Mortgage guaranty insu~e shall be 
subject to the provisions of sections 204.37 to 204.54 mclusive, Wis. 
Stats. 

(b) 'The rate formula shall contemplate losses, expenses, contin
gency reserve, 27ii % of premium for profit, and any other relevant 
factors. 
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(c) All policy forms 'Lind endorsements shall be filed with and be 
subject to tho approval of ihe commis.isioner of insul'anco. With rl? 
spect to owner-occupied single-family dwelliJ1gs, the mortgage insur
ance policy shall provide t.hut t.he l)o.r1·owe1· shall noL be liable to the 
insm·ance company for uny deflcfancy ::u·ising frnm a foreclosure sale. 

Pl•tol-)•1 Cr. Reglst,cr, Mo.rch, 1nr.1, No. 15, e rr:. 4- 1-G7: t1m. (2). (9), C·O 
a.nil (6), Reglater1 January, 1069, eft. 2-1-59; am. (4) (o). Register, 
AuS'ust, 1060, No. <14, el!. 9-1-59. 

Ins 3.11 Multiple peril ins urance contracts. (1) Puurosu AND SCOPE. 
(a) This rule implements and interprets sections 201.0lir 203.82, and 
204.37 to 204.54~clusive, Wis. Stats., by enumerating the minilnum 
requirements for the writing of multiple peril insurance contracts. 
Nothing herein contaiJ1ed is intended to }lrohibit itlSw·ors or groups of 
insurers from justifying rates or premiums m the manner provided 
for by the i11.ting laws. 

(b) This rule sliall apply;to multiple peJ:il insumnce contracts per
mitted by section 201.05, "Wis. Stats., and which include a type or 
types of-coverage or a kind or kind~ of insurance subject to section 
203.32 61· sections 204.37 to 204.54-yfoclusive, Wis. Stats. 

(c) Types of cojet'age 01· kinds of insu;rance :wl}ich are l\Ot subject 
to section 203.32 and sections 204.87 to 204.1>4 Wclusive, Wis. Stats., 
or to the filing requirement rp1•ovisions thereof, rnny not be uicluded 
in multiple pel'H insurance contract.<; otherwise subject to suid sections 
unless such entire multiple pe1'il insurance contract is filed as being 
subject to this 1·ule and said sections and the filmg requirements 
thereof. 

(2) DEFINl'l'ION. Multiple peril iusUl'auce contracts are contracts 
combining two or more iypes of coverage or kinds of insurance in
cluded in any one or more than one subsection of section 201.04, Wis. 
Stats. Sucih contracts mny be on the divisible 01· single (indlvisible) 
rate or p1·emim11 basjs. 

(3) RATE MAKING. (a) When underwriting expodence is not avail
able to support a filing, t.)'le information set forth in sections 203,3,2 
(4) (b) \futd 204.40 (!),/W.is. Stats., may be furnished as support
ing information. 

(b) Premiums or rates may be modified for demonstl:atcd, measur
able, or anticipated varintion :from normal of ihe loss or expense 
experience resulting from the combination 01· typos of coverage or 
kinds of insurance or otl1e1• !actors of the multiple peril insurance 
contract. Multiple pci·il contracts may be filed or revised on the basis 
of sufficient underwriting experience developed by the contract or such 
experience may be used in support of such filing. 

(c) ln the event that moro Urnn one ?·ating organization cooperates 
in a single (indivisible) raLe or premium multiple peril il1stnance 
filing, one of such coopo1·ating ratiug 01·gauizations shall be designated 
as the sponsoring organization fo1· such filing by each of the other 
cooperating rating organizations and evidence of such designation 
included with the filing. 

(4) STANDARD POLICY. The requu·e.ments of section 203.06, Wis. 
Stats., shall apply to any multiple peril insurance contract whic11 
includes insurance against Joss or damnge by fu·e. 

Hl1Jtory1 Cr. Register. July. 1968, No. 31. ('fr. 8-1-58: am. (3) (a), Reg
h•ler, November, l 960, No. 60, ert. 13-1-60. 
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