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2005 Senate Bill 563 

2005 Senate Bill 563 creates several tax credits for film production activities: 

 A film production services income and franchise tax credit.  The credit is equal to 25% of 

salary or wages paid for services rendered in Wisconsin to produce an accredited production, 

and paid to employees who were residents of Wisconsin when they were paid.  The credit for 

salary or wages paid must not exceed an amount equal to the first $25,000 of salary or wages 

paid to each of the claimant’s employees, not including the salary or wages paid to the 

claimant’s two highest paid employees.  The credit is also equal to 25% of production 

expenditures, as defined in the bill, paid by the claimant in the taxable year to produce an 

accredited production. 

 A sales and use tax credit, for taxes that the claimant paid in the taxable year on the purchase 

of tangible personal property and taxable services that are used directly in producing an 

accredited production.   

 A film production company investment credit.  The claimant may claim as a credit against 

income and franchise taxes, up to the amount of the taxes, for the first three taxable years that 

the claimant is doing business in Wisconsin as a film production company, an amount equal 

to 15% of the purchase price of depreciable, tangible personal property and the amount 

expended to acquire, construct, rehabilitate, remodel, or repair real property. 

Senate Amendment 1 

Senate Amendment 1 requires the Department of Commerce (DOC) to implement a program to 

accredit productions for purposes of the tax credits created in the bill.  Application for accreditation 

must be made to DOC in each taxable year for which accreditation is desired.  If DOC accredits a 
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production, DOC shall determine the amount of the production’s production expenditures, and shall 

notify the Department of Revenue of every production accredited and the amount of the productions’ 

production expenditures.   The Department of Commerce is also required to promulgate rules, in 

consultation with the Department of Revenue, to administer this provision. 

Legislative History 

On February 9, 2006, The Senate Committee on Job Creation, Economic Development and 

Consumer Affairs introduced and adopted Senate Amendment 1 by a vote of Ayes, 4; Noes, 0; and 

recommended passage of the bill, as amended, by a vote of Ayes, 4; Noes, 0. 
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