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204.01 Definitions. The fidelity insurance surety on all instruments as provided in this
specified in subsection (7) of section 201 .04 chapter, and of the solvency of such company
shall be known as surety business, and the obli- and shall be equivalent to the justification re-
gations connected - therewith as suretyship obli- quired of sureties .
gations; and corporations organized or author-
ized to do surety business are designated surety 204 .03 Failure to file license . No instiu-
corporations of companies .. merit ' executed by a licensed surety company

shall be held invalid or ineffective because such
204.02 Surety companies. (1) LicErrsE, certificate or a certified copy thereof has not
When the commissioner shall be satisfied by the been filed ; but the officer with whom any in-
papers filed or by such examination as he shall stiument so executed has been filed or any per-
make, that any-surety - company applying for a son who might claim the benefit thereof may
license has fully complied with and has the cap- I equire the person filing such instrument to fileital and surplus required by the statutes, he with such officers certified copy of the surety's
shall issue a certificate under his hand and offi- certificate ; of author ity by giving , him writtencial seal authorizing it to transact surety busi- notice so to do, and if he shall fail to file theness. The certificate may alsoo cover any other
kinds of insurance which the company has same within eight days thereafter saidd instxu-
powex to transact ; merit shall be of no effect for the purposes of the

(2) OLD COMPANIES, Any domestic corpora- person filing the same unless he shall, before the

tion which on July 25, 1919, had power to expiration of such time, file such other bond,
transact surety business shall be entitled to such undertaking or instrument as was originally ie-
certificate if its capital, surplus and deposit at 9uized
the time of the application for the certificate are 204.04 Licenses. ` (1) MAILING; 'FILINGnot less than the sums respectively required of copy Upon the request of any surety companysuch corporation immediately pr i or' to said
date.e that a certified copy of its certificate of author-

(3) LICENSE, DURATION, RENEWAL The ity be furnished to any designated officer in this

certificate shall expire on the thirtieth day of state and upon the payment of " the fee required

April next following its effective date and may by s . 601 31, thee commissioner shall mail such

be renewed from ,year, to year ; the commissioner copy to the designated officer who shall file the

shalll have the same power , tto refuse to renew a same In case of revocation of the certificate of
certificate thatt he hass to deny an original ceitif'- authority the, commissioner'. : shall immediately
icate , givee noticee thereof to each officer to whomm a

(4) : EviDErreE, SOLVENCY . Such certificate certified copy has been forwarded.
and certified copies thereof shall be evidence of EFFECT OF FILING COPY. Whenever' a C e I '-
the qualification of the company , named therein tified; copy shall have been furnished to any
to do surety : business and to be accepted . as public officer it shall be unnecessary ; during the
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204 .04 INSURANCE-SURETY , CREDIT, CASUALTY 2766

life of such certificate, to attach a copy thereof'
to any bond, undertaking or other instrument of
suretyship filed with him

(3) NOTICE OF INSOLVENCY TO COURTS . .
Whenever, the commissioner shall learn that
any licensed surety company has become finan-
cially embarrassed or unreasonably fails to
carry out its contracts, or has filed a petition in
bankruptcy, or is in the hands of a receiver, he
shall immediately notify every county judge and
the clerks of all courts of record in this state of
said facts; and upon the receipt of such notice it
shall be the duty of county judges and clerks of
courts of record to notify and require every ex-
ecutor, administrator, guardian, trustee or
other fiduciary that has filed a bond on which
such company is surety, to forthwith file a new
bond withh new sureties.

204.041 Domestic corporations, capital
and surplus required . No domestic corpora-
tion hereafter organized shall be authorized to
commence the transaction of the surety busi-
ness in this state unless it has a capital stock, if
a stock corporation of at least two hundred and
fifty thousand dollars and a surplus of at least
one hundred and twenty-five thousand dollars,
both fully paid in cash, or a surplus, if a mutual
corporation, of at least three hundred and sev-
enty-five thousand dollars. No domestic insur-
ance corporation authorized in this state to
transact other classes of insurance shall hereaf-
ter be authorized to transact the surety business
unless` in addition to the capital stock and sui-
plus requirements for the classes of insurance
being transacted by such corporation, it shall
also have a capital of at least two hundred fifty
thousand dollars and a surplus of at least one
hundred and twenty-five thousand dollars, if a
stock corporation, or a surplus of three hundred
and seventy-five thousand dollars, if a mutual .
corporation,

204 .05 Foreign surety corporations, capi-
tal surplus . (1) No foreign corporation shall be
authorized to transact surety business in, this
state unless at, the time of' its application for
authority it has an unimpaired capital and sur-
plus if a stock corporation, and a .surplus,, if a
mutual corporation equal to that required of a
similar- domestic corporation. No corporation
organized under, the laws of a foreign country
shall be authorized to transact surety business
unless it shall satisfy the commissioner that it
has on deposit with American trustees, or with
the proper officers of states of the United
States, or both, satisfactory securities equal in
value to the total of the initial capital and sur-
plus required of a similar domestic corporation,
andd thatt such securities are held in trust for the

fulfillment by such company of all its obliga-
tions within the United States ..

(2) A foreign corporation, applying for admis-
sion to transact surety business, shall before ad-
mission file with the commissioner ; in addition
to what is required by section 201 . .32, an agree-
ment, properly signed, that it will not transact in
this state any business which a similar domestic
corporation is prohibited from transacting ..

204 .06 Corporations depositt securities .
(1) No domestic corporation shall transact
surety business unless it shall deposit and keep
on deposit with the state treasurer securities
specified in s. 209,01 (3) [601 .13 (3)] worth, at
their market value, not less than $100,000, and,
in case such corporation transacts such business
in other states, its total deposits shall be at least
$250,000..

(2) No corporation incorporated under the
laws of any other state or' possession of the
United States.s shall be authorized to transact
surety business unless it shall satisfy the com-
missioner that it has on deposit with the proper
officers of states of possessions of the United
States, satisfactory securities worth, at their
market value, at least two hundred and fifty
thousand dollars. The securities so deposited in
this state or elsewhere shall be held in trust for
the fulfillment by the depositor of all of its obli-
gations in the United States. No depositshall be
required of a surety corporation organized un-
der the laws of a foreign country, other than the
deposit.: required by section 204 . .05 . .

(3) No additional deposit shall be required of
an insurance company, transacting other classes
of insurance, as a condition ofits engaging in the
surety business provided, that the securities it
has on deposit in this state or elsewhere satisfy
the requirements of subsection (1), and are held
in trust for the fulfillment by the depositor ofits
contracts, whether of insurance or of suretyship,
within the United States, .

(4) The securities deposited pursuant to this
section shall be held, exchanged, withdrawn,
disposed of and the interest therefrom be paid to
the corporation making the deposit as provided
in s. 601,.13; provided, the total market value of
the securities on deposit shall not fall below the
minimum required by this section . .

204.07 Suretyship obligations. A licensed
surety corporation may guarantee the condi-
tions of or, execute any bond, undertaking or
obligation which is required or, permitted by
law to be given for the security of any person,
association, corporation, state, county, munici-
pality or other organization, or conditioned for
the doing or not doing of anything specified in
any such instrument; and all public officers,
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boards and committees; and all courts and
,judges may accept and approve such instru-
ments when executed or the conditions thereof'
are guaranteed by a licensed surety corporation
Such execution or guarantee shall be a full and
complete compliance with all requirements as to
how and by whom such instruments shall be
executed or guaranteed: Such corporation may
execute or guarantee any such instrument given
under the laws of the United States or of any
other state or country . Suretyship obligations
need not be under seal unless the law specifically
requires a seal and may be executed by any of-
fieei; attorney in fact or other authorized repre-
sentative .

. 204 .07.5 . Obligations on surety bonds. A
surety corporation is limited to recover from a
personal endorser or cosigner of"a corporate ob-
ligation or, undertaking that amount in any one
year which may be declared to be a nonbusiness
bad, debt by the federal bureau of internal reve-
nue for federal income tax purposes unless the
personal endorser or cosigner specifically
waives in writing the provisions of this section .

204.08 Fidelity obligations specified . A
surety corporation licensed to write the fidelity
insurance specified in s. 20104 (7) may guaran-
tee the fidelity of or become surety for .,(a) per-
sons holding . positions of public or private trust,
(b) the performance of anyy act, duty or obliga-
tion or the refraining from any act, (c) the per-
formance of any contract,. (d) bonds .: of insur-
ance companies, required by law as a condition
of transacting business, (e) indemnifying banks,
brokers andd other financial or moneyed associa-
tions ;or corporations, againstt the loss of docu-
ments and money, except against loss caused by
marine risks or risks of transpor tation or navi-
gation, (f) indemnifying any federal land bank
against loss by reason of defective title to or
incumbrances on real property on which such
bank may have a mortgage . :

204.09 Guarantee's protection of;guaran -
tor. Any surety corporation may contract for
indemnity or security fox, any suxetysh p obliga-
tion incurred by it ; and any fiduciary from
whom a suretyship obligation is required or
permitted by law may . deposit any moneys and
other property for which he is responsible with
a bank ;: safe deposit or trust company, in such
manner as to ;prevent ;the-withdrawal ; or aliena-
tion, thereof without the written consent of the
surety or an order: of a court or judge thereof
having' ,juisdiction off such fiduciary, madee on
such notice to .the surety as thee courtt or judge
may direct.,

204.10 Limitation of risks ; reinsurance.
(1) No corporation shall execute any suretyship
obligation or expose itself to any loss on any
one risk in an amount in excess of one-tenth of
its capital and surplus, unless it shall be pro-
tected in the excess of that amount : (a) By rein-
surance in a corporation authorized to transact
surety business where the risk is located ; pro-
vided, that such reinsurance is in such form as
to enable the obligee in or beneficiary of such
suretyship obligation to maintainn an action
thereon jointly against the company reinsured
and such xeinsuxer and to have recovery against
such 'reinsurer for payment to the extent in
which it may be liableunder such reinsurance;
or (b) by the cosuxetyship of a surety corpora-
tion likewisee authorized ; or (c) by deposit with
it in pledge or conveyance to it in trust for its
protection of property; or (d) by conveyance or
mortgage for its protection; or (e) in case such
suretyship obligation was made on behalf or on
account of a .fiduciaiy by deposit of a portion of
the. trust property under, the conditions speci-
fied in section 204 .09.;

(2) But a surety corporation may execute
transportation or warehousing bonds for United
States internal revenue taxes to an amount equal
to fifty per cent of its capital and surplus .

(3) When the penalty of the suretyship obliga-
tion exceeds the amount of a judgment described
therein as appealed from and thereby secured, or
exceeds the amount of the subject matter in con-
troversy or of the estate in the hands of the
fiduciary for the performance of whose duties it
is conditioned, the suretyship obligation may be
executed, if the actual amount of the judgment
or the subject matter in controversy or estate not
subject to supervision or control of the surety is
not in excess of the one-tenth limitation; and
when the penalty of the suxetyship obligation
executed<for the performance of 'a contract ex-
ceeds-the contract price, the latter shall be taken
as the basis for< estimating the limit of risk . .

(4) No such corporation shall guarantee the
deposits of any single financial institution in `an
aggregate amount in excess of one-tenth- of its
capital and surpluss unless it shall be protected in
excess of that amount by credits in accordance
with subsection (1) .

204. 11 Premium on bond allowed as ex-
pense. (1) Any fiduciary required to give a
spetyship obligation may include as a part of
the expense of executing the trust the lawful
premium paid a surety', corporation for execut-
ing such obligation: Any party entitled to re-
cover, costs or disbursements in an action or
special proceeding may include in such dis-
bursements the lawful premium paid to such
corporation for a suretyship obligation . Any
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public officer; required by law to give a surety-
ship obligation, may pay the lawful premium for
the execution of'such obligation out of any mon-
eys available for the payment of expenses of his
office or department, unless such payment is
otherwise provided for or is prohibited by law .

204. 12 Surety company reserves. (1) Ev-
ery surety corporation shall at all times keep
and maintain: (a) An unearned premium re-
serve of fifty per cent of'the current annual pre-
miums upon all outstanding suretyship obliga-
tions ; provided, that the commissioner, in esti-
mating its condition, may charge it with a
premium reserve equal to the unearned portions
of the gross premiums charged, computed on
each risk,, from the date of the issuance of such
suretyship obligation ; and (b) a loss reserve at
least equal to the aggregate estimated amount
of all losses and claims of which the corporation
has received notice, and the estimated liability
on any known event which may result in a loss,
and-:the estimated liability for all losses which
have occurred but on which no notice has been
received.

(3) Whenever, in the judgment of the commis-
sioner; the loss reserves on the suretyship obliga-
tions of any corporation, calculated in accord-
ance with this section, are inadequate he may
require such corporation to maintain additional
reserves

204.14 Estoppel . Any corporation which
shall execute any bond, recognizance, obliga-
tion, stipulation or undertaking as surety shall
be estopped, in any proceeding to enforce the
liability which it shall have assumed to incur, to
deny its power to execute the same or assume
such liability,

204 .22. Credit guarantee comp any. Any
corporation licensed to do a credit guarantee
business in this state may agree to pay to per-
sons engaged in business andd giving credit in
the same, the debts owing to them, and indem-
nify them from creditt losses,, and may charge
any consideration for such contract of indem-
nity which shall be agreed upon, buy andd take
an assignment of any claims, accounts and de-
mands so guaranteed and enforce the collection
thereof the same as the original owner could do ;
and may insure the payment of compensation
for personal services under contracts of hiring .
Any such corporation may use its capital or,
other funds to purchase any claim or demand
the payment of which it has guaranteed„

204.23 Employer's liability policy . No cas-
ualty corporation issuing employer's liability
policies shalll condition the same upon compli-

ance by the assured with "any law or ordinance
respecting the safety of persons,"- but shalll
clearly and distinctly state what conditions and
requirements are to be complied with by him .,

204 .24 Casualty and surety companies ,
dividends , reduction of capital, surplus. Do-
mestic casualty and surety corporations shall
declare dividends only out of their net surplus ;
and dividends in any fiscal year shall not exceed
ten per cent of the capital unless and until the
net surplus remaining thereafter shall equal
fifty per, cent of the capital stock : . In estimating
the net surplus there shall be deducted a sum
equal to the unearned premiums ; all sums due
the corporation on bonds, mortgages, stocks
and book accounts of which no part of the prin-
cipal or the interest thereon had been paid dur-
ing the last year, and for the collection of which
no action has been commenced and on judg-
ments more than two years old,, and on which
interest shall not have been paid; and all inter-
est due to and all deposits for the special protec-
tion of policyholders of other states or of for-
eign countries Any dividend made contrary to
the provisions of this section shall be cause for
the forfeiture of the charter, of the corporation
and each stockholder receiving such dividend
shall be liable to its creditors to the extent of the
dividend received . Any dividend declared or
paid in violation of this section shall render the
directors,'(except directors who were absent or
whose dissent was entered in the minutes of the
meeting which authorized the act) jointly and
severally liable to the corporation and its credi-
tor's'to the full amount paid out .

204 .25 Casualty and surety companies'
stock dividend . Any domestic casualty insur-
ance or surety corporation which shall have a
surplus fund, inaddition to the amount of its
capital stock and all liabilities, including rein-
surance reserve in excess of one-half of the
amount of all premiums on outstandingg risks,
may increase its capital stock from such fund
and distribute the shares pro rata to its stock-
holders ; provided, that such increase shall be
equal to at least twenty-five per cent of the orig-
inal capital stock and shall have been author-
ized by at least three-fourths of the directors
and approved by the, commissioner,

204 .28 Employers ' liability reserves ,
computation ,, allocation , definitions . (1) The
reserve for outstanding : losses under, insurance
against loss or damage from accident or injuries
to any person and for which the insured is liable
shall : be computed as follows as of the date of
computation:
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ants, payments for medical and surgical attend-
ance, legal expenses,, salaries and expenses of
investigators, adjusters and fieldmen, rents, sta-
tionery, telegraph and telephone charges, post-
age, salar ies and expenses of office employes,
home office expenses, and all other payments
made on account of claims, whether such pay-
ments shall be allocated to specific claims or
unallocated . .

(3) Alll unallocated liability loss expense pay-
ments made in a given calendar year subsequent
to the first four years in which an insurer has
been issuing liability policies shall be distributed
as follows : Thirty-five per centum shall - be
charged to the policies wr i tten in that year ; forty
per centum to the policies written in the preced-
ing year; ten per centum to the policies written
in the second year preceding; ten per centum to
the policies written in the third year preceding ;
and five per centum tothe policies written in the
fourth year preceding, and such payments made
in each of the first four , calendar years in which
an insurer issues liability policies shall be distiib-
uted ' as follows : In the first ' calendar year one
hundred per centum shall be charged to the poli-
cies wr itten in that year, in the second calendar
year fifty per centum shall be charged to the
policies written in that ,year, and fifty per centum
to the policies written in the preceding year, in
the third calendar year forty . pet centum shall be
charged to the policies written in that year, forty
per, centum to the policies wr itten in the pieced-
ing ,year, and twenty per centum to the policies
wr i tten in the second year preceding, and in the
fourth calendar ,year thirty-five per centum shall
be charged to the policies wr itten in that ,year,
forty per, centum to the policies written in the
preceding year, fifteen per centum to the policies
wr itten in the second year preceding, and ten per
centum to the policies wr i tten in the third year
preceding, and a schedule showing such distii-
bution shall be included in the annual statement .

(3a) All unallocated compensation loss ex-
pense payments made in a given calendar year
subsequent to the first three years in which an
insurer has been issuing compensation policies
shall be distributed as follows : Forty per centum
shall be charged• to the policies wr itten in that
year, forty-five per centum to the policies wr it-
ten inthe preceding year, ten per,centum to the
policies written in the second year precedingand
five per, centum to the policies written in the
third year preceding, and such payments made
in each of the first three calendar years in which
an insurer issuess compensation policies shall be
distributed as follows : In the first calendar year
one hundred per centum shall be charged to the
policies written in that year, in the second calen-
dar year fifty per centum shall be charged to the

(a) For all liability suits being defended under
policies wr i tten mole than ten years prior to that
date, one thousand five hundred dollars for each
suit; and for more than five and less than ten
years pr ior thereto, one thousand dollars for
each suit; and for more than three and less than
five years prior thereto, ' eight hundred and fifty
dollar's for each suit :

(b) For all liability policies written during the
three years immediately preceding such date,
such reserve shall be sixty per centum of the
earned liability premiums of each of such three
years less all loss and loss expense payments
made under liability policies written in said
years; but in any event, such reserve shall, for
the first of such three years, be not less than
seven hundred and fifty dollars for each pending
suit on said year's policies,.

(c) For all compensation claims under policies
written more than "three years prior to such date,
the present values at four, pper centum interest of
the determined and the estimated future pay-
ments .

(d) For all compensation claims under policies
written in the three years immediately preceding
said date, such reserve shall be sixty-five per
centurn of the earned premiums of each of such
three years, less all loss and loss expense pay-
ments`made in connection with such claims un-
der policies written in the corresponding years ;
but in any event, for, the first year of such three-
,year period such reserve shall be not less than
the present value at four per centum interest of
the determined and the estimated claims under
policies written during such year.

(2) (a) As used in this section, the term
"earned premiums" shall include gross premi-
ums charged on all policies, including all deter-
mined excess and additional premiums ; less re-
turn premiums other than premiums returned to
policyholders as dividends and less reinsurance
premiumss and premiums on policies canceled
and less unearned premiums on policies in force
But any participating company which has
charged in its premium a loading in excess of its
average expense requirements shall not be re-
quiied to include such loading in its earned pxe-
iniums; provided,, the amount of such loading is
approved by the commissioner..

(b) The term "compensation" relates .s to all
insurance, providing compensation to employes
for personal injuries, irrespective of fault of the
employer The term "liability" relates to all in-
surance exceptt compensation , insurance against
loss ox damage from accident to . or injuries suf-
fexed ' by an employe or other person and for
which the insured is liable,

(c) The terms "loss payment" and "loss ex-
pense payments" include all payments to claim-
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policies written in that year, and fiftyy per centum
to the policies written in the preceding year, in
the third calendar year forty-five per centum
shall be charged to the policies written in that
,year, forty-five per, centum to the policies writ-
ten in the preceding year, and ten per centum to
the policies written in the second year preceding
and a schedule showing such distribution shall
be included in the annual statement .

(4) Whenever in the judgment of"the commis-
sioner the liability or compensation loss reserves
of any insurer, calculated in accordance with the
foregoing provisions, are either inadequate or
excessive, he may, in his discretion require or
permit such insurer to set up reserves based
upon estimated individual claims or such other
basis as he may approve.

204 .29 Notice of i njury; serv ice. (1) No li-
censed accident or casualty insurance company
in Wisconsin shall limit the time for thee service
of any notice of injury to less than twenty days,
except as provided in section 204. .31 ..

(3) The deposit in any post officeby or for the
insured of a registered, postage prepaid enve-
lope, containing the proper noticee of injury
within twenty days after the injury addressed to
the company, issuing the policy or certificate,
shall be a sufficient service of notice of injury, .

204 .295 A ircraft insurance . No policy of
insurance issued or delivered in this state cover-
ing any loss, expense or liability arising out of
the ownership,, maintenance or use of an air'-
craft shall exclude or deny coverage because the
aircraft is operated in violation of federal or
civil` air regulations, state law or local ordi-
nance .

204.30 " Accident insurance and hi ghway
traffic policy provisions . ( 1 ) INSOLVENCY OF
INSURED. No policy of insurance against loss or
damage resulting from accident or injuryy to a
person, and for which the insured is liable, or
against loss or damage to property caused by
animals or by any motor vehicle, and for which
the insured is liable, shall be issued or delivered
in this state unless it shall contain a provision
that the insolvency or bankruptcy of the in-
sured shall not release the insurer from the pay-
ment of damages for injury sustained or loss
occasioned,, andd that in case execution ;' in an
action brought upon the policy against the in-
sured, is returned unsatisfied, then an action
may be maintained against such insurer for the
amount due on the judgment not exceeding the
amount of the policy.

{2) NOTICE,, No such policy shall be issued or
delivered in this state on or after September 1,
1925, by any company, unless there shall be

contained ; within such policy a provision that
notice given : by or on behalf of the insured to
any authorized agent of the insurer within this
state, with particulars sufficient to identify the
insured, shall be deemed to be notice to the in-
surer, and also a provision that failure to give
any notice required to be given bysuch policy
within the time specified therein shall not inval-
idate any claim made by the insured if it shall
be shown not to have been reasonably possible
to : givee such notice within the prescribed time
and that notice was given as soon as reasonably
possible.
(3) COVERAGE . No such policyy shall be is-

sued or delivered in this state to the owner of a
motor vehicle, unless it contains a provision
substantially as follows : The indemnity pro-
vided by this policy is extended to apply, in the
same manner ' and under the same provisions as
it is applicable to the named assured, to any
person while riding in or' operating any automo-
bile descri bed in this policy when such automo-
bile is being used for purposes and in the man-
ner described in the policy . Such indemnity
shall also extend to any person legally responsi-
ble for the operation ;of such automobile. The
insurance hereby afforded shall not apply un-
less the riding, use or operation is with the per-
mission of the assured named in this policy, or
if' such assured is an individual, with thee per -
mission of an adult member of such assured's
household other than a chauffeur or domestic
servant, such permission in both cases to be
deemed , permission without regard to s . 343 .45
(2) or to whether the riding, use or operation is
authorized by law; but any such policy issued to
any automobile sales agency, repair shop, ser-
vice station, storage garage or , public parking
place may provide that the coverage afforded to
anyone other than the named assured, his
agents or employes may be limited to the limits
under s. .344..01 (2) (d) and shall apply only
when there is no other valid and collectible in-
surance with at least those limits whether such
other insurance be primary, excess or contin-
gent. Any ' such policy issued to anyone other
than an automobile sales agency, repair shop,
service station, storage garage or public parking
place may p rovide that the coverage afforded
thereunder to any automobile sales agency, re-
pair ' shop, service station, storage garage or
public parking place or its agents or employes
may be limited to the limits under s : 344.:01 (2)
(d) and shall apply only when there is no other
valid and collectible insurance with at least
those limits whether such other insurance is pri-
mary; excess or contingent. In the event an au-
tomobile covered by this policy is sold or trans-
ferred the-purchaser ' or transferee shall not be
an additional insured without consent of the
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company, endorsed hereon ., No such policy is-
sued to any automobile sales agency, repair
shop, service station, storage garage or public
parking place may provide any exclusion of cov-
erage upon any of their officers, agents, or em-
ployes whensaid officers, agents, or employes
are operating automobiles owned by customers
doingg business: with said automobile sales
agency, repair- shop, service station, storage ga-
rages or public parking place . .

(4) LIABIL ITY OF INSURER . Any bond o1' pol-
icy of insurance covering liability to others by
reason of the operation of a motor vehicle shall
be deemed and construed to contain the follow-
ing conditions : That the insurer shall be liable
to the persons entitled to recover for, the death
of any person, or for injury to person or prop-
erty ; irrespective of whether such liability be in
praesenti or contingent and to become fixed or
certain by final judgment against the insured,
when caused by the negligent operation, man-
agement, control, maintenance, use or defective
construction of the vehicle described therein,
such liability not to exceed the amount named
in said bond of policy .

(5) UNIN SURED MOTORIST COVERAGE. (a)
No automobile liability or motor vehicle liabil-
ity policy of insurance insuring against loss xe-
suiting from liability imposed by law for bodily
injury or death suffered by any person arising
out of the ownership, maintenance or use of a
motor vehicle shall be delivered or issued for
delivery in this state with respect to any motor
vehicle registered or principally garaged in this
state unless coverage is provided therein or sup-
plemental thereto in limits for bodily injury or
death in the amount of at least $15,000 per per-
son and $30,000 per accident under provisions
approved by the commissioner of insurance, for
the protection of persons insured thereunder
who are legally entitled to recover damages
from owners or operators of uninsured motor
vehicles because of bodily injury, sickness or
disease, including death resulting therefrom,
The named insured has the right to reject such
coverage.. Unless- the named insured requests
such coverage in writing, such coverage need
not be provided in or supplemental to a renewal
policy where the named insured has rejected the
coverage in connection with a policy previously
issued to him by the same insurer .. The unin-
sured motorist bodily injury coverage limits
provided in an automobile liabilityy or motor ve-
hicle liability policy of insurance may be made
available to the insured up to the bodily injury
coverage limits provided in the remaining por-
tions of the policy..

(b) For purposes of this coverage, "uninsured
motor vehicle" includes an insured motor vehi-

204.31 Accident and sickness insurance
policy . ( 1 ) DEFINITION. "Policy of accident
and sickness insurance" as used in this section
includes any policy or contract covering the
kind or kinds of insurance described in section
201 . .04 (4) . .

(2) FORM OF POLICY, (a) No policy of acci-
dent and sickness insurance shall be delivered
or issued for, delivery to any personn in this state
unless :

1 . The entire money and other considerations
therefor are expressed therein ;

2 The time at which the insurance takes effect
and terminates is expressed therein ;

3 . It purports to insure only one person, ex-
cept that a policy may insure, originally or by
subsequent amendment, upon the application of
an adult member of a family who shall be
deemed the policyholder, any 2 or more eligible
members of that family, including husband,
wife, dependent children or any children under
a specified age which shall not exceed 19 years
and any other person dependent upon the poli-
cyholder ;
4. The style, arrangement and over-all appear-

ance of the policyy give no undue prominence to
any portion of the text,- and unless every printed
portion of the text of" the policy and of any en-
dorsements or attached papers is plainly printed
in light-faced type of a style in general use, the
size of which shall be uniform and not less than
10-point with alower-ease unspaced alphabet
length not'less than 120-point (the "text" in-
cludes all printed matter except the name and
address of the insurer, name or title of the policy,
thee brief description, if any, and captions and
subcaptions) ;

cle if before or after, the accident the liability
insurer of the motor vehicle is declared insolvent
by a court of competent ,jurisdiction .. In such
case, the insurer making payment under the un-
insured motorists' coverage shall, to the extentt
of the, payment, be subrogated to the rights of its -
insured This extension of coverage shall apply
only with respect to accidents occurring after
July 1, 1966.

(7) CANCELLATION OF POLIC IES. The cancel-
lation of or the failure to renew any policy for
lack of cooperation on the part of the insured is
not effective against a 3rd party or parties in-
jured while the policy was in effect unless the
insurer can show actual collusion between the
3rd party or parties and the insured resulting in
actual financial prejudice to the insurance com-
pany,
Cross Refe r ences: As to insurers being joined as defend-

ants, see 260 ..11 .
See 204.34 for other requirements of automobile insur-

ance policies . .
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appear; provided, however, that the insurer
may, at its option, substitute for one or, more of
such provisions corresponding provisions of dif-
ferent wording approved by the commissioner
which aree in each instance not less favorable in
any respect to the insured or the beneficiary .
Such provisions shall be preceded individually
by the :caption to such provision appearing in
this subsection or, at the option of the insurer,
by such appropriate individual or group cap-
tions or subcaptions as the commissioner may
approve.

1 , Entire Contract; Changes : This policy, in-
cluding the endorsements and the attachedd pa-
pers, if any, constitutes the entire contract of
insurance .. No change in this policy shall be val id
untill approved by an executive officer of the
insurer and unless such approval be endorsed
hereon or attached hereto.. No agent has author-
ity to change this policy or to waive any of its
provisions .
2. Time Limit On Certain Defenses : a . After

2 years from the date of issue of this policy no
misstatements, except fraudulent misstatements,
made by the applicant in the application for such
policy shall be used to void thee policy or to deny
a claim for loss incurred or disability (as defined
in the policy) commencing after the expiration
of such 2-year period . (The foregoing policy pro-
vision shall not be so construed as to affect any
legal requirement for avoidance of a policy or
denial of a claim during such initial 2-year pe-
riod, nor to limit the application of par . (b) 1, 2,
3, 4 and 5 in the event of misstatement with
respect to age or occupation or other insurance ..)
am . . A policy which the insured has the right

to continue in force subject to its terms by the
timely payment of premium until at least age 50
or, in the case of 'a policy issued after age 44, for
at least 5 years: from its date of issue, may con-
tain in lieu of the provisions in subd . 2 a, the
following provision (from which the clause in
parentheses may be omitted at the insurer's op-
tion) under the caption: "INCONTESTABLE" :
After this policy has been in force for a period
of 2 years during the lifetime of the insured (ex-
cluding any period during which the insured is
disabled), it shall become incontestable as to the
statements contained in the application :

b . No claim for loss incurred or disability (as
defined in the policy) commencing after 2 years
from the date of issue of this policy shall be
reduced or denied on the ground that a disease
or physical condition not excluded from cover-
age by name or specific description effective on
the date of loss had existed pr ior to the effective
date of coverage of this policy .

3. Grace Period , a.. A grace period of . . . (in-
sert a number not less than . 7 for weekly pre-

5 . The exceptions and reductions of indemnity
are set forth in the policy and, except those
which are set forth in subsection (3), are printed,
at the insurer's option, either: included with the
benefit provision to which they apply, or under'
an appropriate caption such as "EXCEP-
TIONS", or "EXCEPTIONS AND REDUC-
TIONS", provided that if an exception or reduc-
tion specifically applies only to a particular ben-
efit of the policy, a statement of such exception
or reduction shall be included with the benefit
provisions to which it applies;

6 . Each such form, including riders and en-
dorsements, is identified by a form number in
the lower left-hand corner of' the first page
thereof;
7. It contains no provision purporting to make

any portion of the charter, rules, constitution, or
bylaws of the insurer a part of the policy unless
such portion is set forth in full in thee policy,
except in the case of the incorporation of, or
reference to, a statement of rates or classification
of` xsks, or short-rate table filed with the com-
missioner ;

8 . There is printed on the first page thereof an
appropriately captioned provision or there is at-
tacked thereto an appropriately titled notice to
the effect that the person to whom the policy is
issued shall be permitted ' to return the policy
within 10 days from the date he received it and
to have the premium paid, including any policy
fee or other charge, refunded if, after examina-
tion of the policy, he is not satisfied with it for
any reason. If such person returns such policy to
the insurer at its home or branch office or to the
agent through whom it was purchased, such pol-
icy shall be void and the parties shall be in the
same position as if no policy had been issued ..
This subdivision shall not apply to single pre-
mium nonrenewable ` policies issued for terms
not greater than 6 months or single premium
nonrenewable policies insur ing against accidents
only or , accidental bodily injuries only

(b) If any policy is issued by an insurer domi-
ciled in this state for delivery to a person residing
in another state, and if' the official having re-
sponsibility for the administration of the' insur-
ance laws of such other state has advised the
commissioner that any such policy is not subject
to approval or disapproval by such official, the
commissioner may by rulingg require that such
policy meet the standards set forth in paragraph
(a) and in subsection (3) .

(3) ACCIDENT AND SICKNESS POLICY PROVI-
SIONS, (a) Required provisions . Except as pro-
vided in paragraph (c) each such policy deliv-
ered or issued for delivery to any person in this
state shall contain the ''.e provisions specified in
this subsection in the words in which the same
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mium ; policies, 10 for, monthly premium policies
and 31 for all other policies) days will be granted
for the payment of each premium falling due
after the first premium, dur ing which grace pe-
i iod the policy shall continue in force.,

b . _ A policy in which the insurer reserves the
ri ght to refuse renewal shall have,, at the begin-
ning of the above provision: unless not less than
30 days prior to the premiumm due date the in-
surer has delivered to the insured or has mailed
to his last address as shownn by the records of' the
insurer written notice of its intention not to re-
new this policy beyond the period for which the
premium has been accepted .,
c. Each such policy in which the insurer re-

serves the rightt to refuse renewal on an individ-
ual basis shall provide, in substance, in a provi-
sion thereof or in an endorsement thereon or in
a rider attached thereto, that subject to the r ight
to terminate the policy upon nonpayment ofpre-
mium when due, such right to refuse renewal
shall not be exercised before the renewal date
occurring on or after and nearest, each anniver-
sary, or in the case .e of" lapse and reinstatement at
the renewal date occurring on, or after and near-
est, each anniversary of the last reinstatement,
and that any refusal of renewal shall be without
prejudice to any claim originating while the pol-
icy is in force . The preceding sentence shall not
apply to accident insurance only policies .
4 . Reinstatement : a . If any renewal premium

is nott paid within the time granted> the insured
for payment, a subsequent acceptance of pie-
mium by the insurer or by any agent duly au-
thorized by the insurer to accept such premium,
without requiring in connection therewith an ap-
plication for reinstatement, shall reinstate the
policy ; provided, however, that if ' the insurer or
such agentt requires an application for reinstate-
ment and issues a conditional receiptt for the
premium tendered, the policy will be reinstated
upon approval of such application by the insurer
ox, lacking such approval, upon the forty-fifth
dayy following thee date of such conditional re-
ceipt unless the insurerr has previously notified
the insured in writing of its disapproval of such
application . The reinstated ; policy shall cover
only loss resulting from such accidentall injury as
may be sustained after the date of reinstatement
and loss due to suchh sickness as may begin more
than 10 days after such date. In all other respects
the insured and insurer shall have the same
rights thereunder as they had under the policy
immediately before the due date of the defaulted
premium, subject to any provisions endorsed
hereon or attached hereto in connection with the
reinstatement. Any premium accepted in con-
nection with. . a reinstatement shall be applied to
a period for which premium has not been previ-

ously paid, but nott to any period more than 60
dayss pr ior to the date of reinstatement ..
b. The last sentence of the above provision

may be omitted from any policy which the in-
sured has the right to continue in forcee subject
to its terms by the timely payment of premiums
until at least age 50 or, in the case of a policy
issued after age 44, for at least 5 ,years from its
date of issue .

S . Notice Of Claim : a. Wr i tten notice of claim
must be given to the insurer within 20 days after
the occurrence or commencement of any loss
covered by the policy, or as soon thereafter as is
reasonably possible. Notice given by or on behalf '
of the insured or the beneficiary to the insurer at

(insert the location of such office as the in-
surer may designate for, the purpose), or to any
authorized agent of the insurer, with informa-
tion sufficient to identify the insured, shall be
deemed notice to the insurer
b. In a policy providing gloss-of-time benefit

which may be payable for at least 2 years, an
insurer may at its option . .insert the following
between thee first and second sentences . of - the
above provision : subject to the qualifications set
forth below, if the insured suffers loss of time on
account of disability for which indemnity may
be payable for at least 2 year 's, he shall, at least
once in every 6 months after having given notice
of` claim, give to the insurer notice of continu-
ance of said disability, except in the event of
legal incapacity . The period of 6 months follow-
ing any filing of proof by the insured or any
payment by the insurer on account of such claim
or any denial of liability in whole or in part by
the insurer shall be excluded in applying this
provision. Delay in the giving of such notice
shall not impair the insured's right to any in-
demnity which would otherwise have accrued
during the per i od of 6 months preceding the date
on which' such notice is actually given ..'
6. Claim Forms : The insurer, upon receipt of

a notice of ` claim; will furnish to the claimant
such forms as are usually ' furnished by it for
filing proofs of loss If such forms are not fur-
nished within 15 days after the giving of such
notice the claimant shall be deemed to have
complied with the requirements of this policy as
to proof of loss upon submitting, within the time
fixed in the policy for filing proofs of loss,: writ-
ten proof covering the occurrence, the character
and the extent. of the loss for which claim is
made
7, Proofs Of Loss: Written proof of loss must

be furnished to the insurer at its said office in
case of" claim for loss for which this policy pro-
vides any per iodic payment contingent upon
continuing loss within 90 days after the termina-
tion of the period for whichh the insu r er is liable
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and in case of claim for any other loss within 90
days after the date of such loss ., Failure to fur-
nish such proof within the time required shall
not invalidate norreduce any claim. if it Was not
reasonably possible to give proof within such
time, provided such proof i s furnished as soon as
reasonably possible and in no event, except in
the absence of legal capacity, later than one year
from the time proof is otherwise required .

8 . Time Of Payment Of Claims : Indemnities
payable under this policy for any loss other than
loss for which this policy provides any per iodic
payment will be paid immediately upon receiptt
of due written proof of such loss , . Subject to due
written proof' of loss, all accrued indemnities for
loss for which this policy provides periodic pay-
ment will be paid . . .,., (insert period for payment
which must not be less frequently than monthly)
and any balance remaining unpaid upon the ter-
mination of liability will be paid immediately
upon receipt of due wr i tten proof.
9.. Payment Of Claims : a. . Indemnity for loss

of life will be payable in accordance with the
beneficiary designation and the provisions re-
specting such payment which may be prescribed
herein and effective at the time of payment . . If no
such designation or provision is then effective,
such indemnity shall be payable to the estate of
the insured. Any other accrued indemnities un-
paid at the insured's death may, at the option of
the insurer, be paid either to such beneficiary or
to such estate.. All other indemnities will be pay-
able to the insured..

b . The following provisions, or either of them,
may be included with the foregoing provision at
the option of the insurer :

If any indemnity of this policy shall be paya-
ble to the estate of the insured, or to an insured
or beneficiary who is a minor or otherwise not
competent to givee a valid release, the insurer
mayy pay such indemnity, up to an amount not
exceeding $ . . . .. (insert an amount which shall not
exceed $1,000), to any relative by blood or con-
nection by marriage of the insured or beneficiary
who is deemed by the insurer to be equitably
entitled thereto ; Any payment made by the in-
surer in good faith pursuant to this provision
shall fully discharge the insurer to the extent of
such payment `

Subject to any writtenn direction of the insured
in the application or otherwise all or a portion
of any indemnities provided by this policy on
account of hospital, nursing, medical, or surgical
services may, at the insurer's option and unless
the insured requests otherwise in writing not
later than the time of filing proofs of" such loss,
be paid directly to the hospital or person render-
ing such services ; but it is not required that the

service be rendered by a particular hospital or
person,

c. Notwithstanding the provisions of thi s sec-
tion regarding payment of claims provisions, a
pol icy otherwise written in accordance with this
section which includes benefits payable on ac-
count ` of hospital, nursing, medical or surgical
services rendered to or for an insured person
may contain a provision, in lieu of the provision
contained in the last paragraph of subd 9 . b,
providing for the direct payment of such benefits
as permitted in s : . 204 . . 33 .

10 . : Physical Examinations And Autopsy : The
insurer at its own expense shall have the r ight
and opportunity to examine the person of the
insured when and as often as it mayy reasonably
require during the pendency of a claim hereun-
der and to make an autopsy in case of death
where it is not forbidden by law .

11 , Legal Actions : No action at law or in
equity shall be brought to recover on this policy
prior to the expiration of 60 days after ' wr i tten
proof of loss has been furnished in accordance
with the requirements of this policy . . No such
action shall be brought after the expiration of 3
years after the time written proof of loss is re-
quired to be furnished .

12,. Change Of Beneficiary : a . Unless the in-
sured makes an irrevocable designation of bene-
ficiary, the right to change of beneficiary is re-
served to the insured and the consent of the
beneficiary or beneficiaries shall not be requisite
to surrender or assignment of this policy or to
any change of beneficiary or beneficiaries, or to
any other changes in this policy.. .
b . The first clause of this provision, relating to

the irrevocable designation of beneficiary, may
be omitted at the insurer's option ,.

(b) Other Provisions: Except as provided in
paragraph (c), no such policy delivered or is-
sued for delivery to any person in this state
shall contain provisions respecting thee matters
set forth below unless such provisions are in the
words in which the same appear in this para-
graph; provided, however, that the insurer may,
at its option, use in lieu of any such provision a
corresponding provision of different wording
approved by the commissioner which is not less
favorable in any respect to the insured or the
beneficiary .. Any such provision contained in
the policy shall be preceded individually by the
appropriate caption appearing in this subsection
or, at the option of the insurer, by such appro-
priate'individual or group captions or subcap-
tions as the commissioner may approve.

1 . Change Of Occupation : If the insured be
injured or contract sickness after having
changed his occupation to one classified by the
insurer as more hazardous than that stated in
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this policy or while doing for compensation any-
thing pertaining to an occupation so classified,
the insur'er' will pay only suchh portion of the
indemnities : provided in this policy - as the pie-
miumm paid would have purchased at the rates
and within the limits fixed by the insurer for
such more hazardous occupation, If the insured
changes his occupation to one classified by the
insurer as less hazardous than that stated in this
policy, the insurer ; upon receipt of proof of such
change of occupation, . will reduce the premium
rate accordingly, and will return the excess pro-
rata unearned premium from the date of change
of occupation or from the policy anniversary
date immediately preceding receipt of such
proof, whichever is the more recent. In applying
this provision, the classification of occupational
risk and the premium rates shall be such as have
been last filed by the insurer pr i or to the occur-
rence of the loss for which the insurer i s liable
or priorr to date of proof of change in occupation
with the state officiall having supervision of in-
surance in the state where the insured resided at
the time this policy was issued; but if such filing
was not required, then the classification of occu-
pational risk and the premium rates shall be
those last made effective by the insurer - in such
statee prior , to the occurrence of the loss or , prior
to the date of proof of change in occupation .

2 ., Misstatement Of Age : If the agee of the in-
sured has been misstated, all amounts payable
under, this policy shall be such as the premium
paid would have purchased at the correct age .

3 Other Insurance In This Insurer : a , If an
accident or, sickness or accident and sickness
policy or, policies previ ously issued, by the in-
surer to the insured be in force concu r rently
herewith,, making thee aggregate indemnity for

.,, (insert type of coverage or cover-ages) in ex-
cess of $ . . ., (insert maximum limit of" indemnity
or indemnities) -the excess insurance shalll be
void and all premiums paid for such excess shall
be returned to the insured or , to his estate,

b In lieu of the provisions in subsection (3) (b)
3 . a. , the following may be used : insurance effec-
tive at any time on the insured under a like
policy or policies in this insurer is limited to the
one such policy elected by the insured, his bene-
ficiary or his estate, as the case may be, and the
insurer will return all premiums paid for all
other such policies

4. Insurance With Other Insurers : a :: If there
is other valid coverage, not with this insurer,
providing benefits for the same loss on a provi-
sion of service basis or on an expense incurred
basis and of which this ` insurer has not been
given , written notice prior to the occurrence or
commencement of loss,, the only liability under
any expense incurred coverage of this policy

shall be for such proportion of the loss as the
amount which would otherwise have been paya-
ble hereunder plus the total of the like amounts
under' all such other valid coverages for the same
losss of which this insurer had notice bears to the
total like. amounts under ' alll valid coverages for
such loss, , and for ' the return of such portion of
the premiums paid as shall exceed the pro-rata
portion for, the amount so determined. For, the
purpose of applying this provision when other
coverage is on a provision of service basis, the
"like amount" of such other coverage shall be
taken as the amount which the services rendered
would have cost in the absence of such coverage .

b If the foregoing policy provision is included
in a policy: which also contains the next follow-
ing policy provision there shall be added to the
captionn of the foregoing provision the phrase ' "
- EXPENSE INCURRED BENEFITS", The
insurer may, at itss option, include in this provi-
sion a ,definition of "other valid coverage", ap-
proved as to form by the commissioner, which
definition shall be limited in subjectt matter to
coverage provided by organizations subject to
regulation by insurance law or by insurance au-
thorities of this or any other state of the United
States or any province of Canada, and by hospi-
tal or , medical service organizations, and to any
other coverage the inclusion of which may be
approvedd by the commissioner . In the absence of
such definition such term shall not include
group insurance, automobile medical payments
insurance, or coverage provided by hospital or
medical service organizations or by union wel-
fare plans or employer or employe benefit argan-
izations., For the purpose ofappiying the forego-
ing policy provision with respect to any insured,
any amount of benefit provided for such insured
pursuant to any compulsory benefit statute (in-
cluding any workmen's compensation or em-
ployer's liability statute) whether provided by a
governmental agency or, otherwise shalll in all
cases be deemed to be "other valid coverage" of
which theinsurer has had notice.. In applying the
foregoing policy provision no third paity . liabil-
ity coverage shall be included as "other valid
coverage" .

5 ., Insurance With Other Insurers : a, If there
be other valid coverage, not with this insurer,
providing benefits for the same loss on other
than an expense incur red basis and of which this
insurer has not been given written notice prior to
the occurrence or commencement of loss, the
only liability for such benefits under thiss policy
shall be for such proportion of the indemnities
otherwise provided hereunder for such loss as
the like indemnities of which the insurer had
notice (including the indemnities under this pol-
icy) bear to the total amount of all like indemni-
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nor shall it operate to reduce benefits other than
those payable for loss of time .,
b. The foregoing policy provision may be in-

serted only in a policy which the insured has the
right to continue in force subject to its terms by
the timely payment of premiums until at least
age 50 or, in the case of a policy issued after age
44, for at least 5 years from its date of issue . . The
insurer may, at its option, include in this provi-
sion a definition of "valid loss-of-time cover-
age", approved as to form by the commissioner,
which definition shall be limited in subject mat-
ter to coverage provided by governmental agen-
cies or by organizations subject to regulation by
insurance law or by insurance authorities of this
or any other state of the United States or any
province of Canada, or to any other coverage the
inclusion of` which may be approved by the com-
missioner or any combination of such coverages .
In the absence of such definition such term shall
not include any coverage provided for such in-
sured pursuant to any compulsory benefit stat-
ute (including any workmen's compensation - or
employer's liability statute), of benefits provided
by union welfare plans or by employer of em-
ploye benefit organizations .

7. Unpaid Premium: Upon the payment of a
claim under this policy, any premium then due
and unpaid or covered by any note or written
order may be deducted therefrom

9 . Conformity With State Statutes: Any provi-
sion of this policy which,, on its effective date, is
in conflict with the statutes of the state in which
the insured resides on such date is hereby
amended to conform to the minimum require-
ments of such statutes.

10.. Illegal Occupation: The insurer shall not
be liable for any loss to which a contributing
cause was thee insured's commission of or at-
tempt to commit a felony or to which a contrib-
uting cause was the insured's being engaged in
an illegal occupation . .

11 . Intoxicants And Narcotics: The insurer
shall not be liable for any loss sustained or con-
tracted in consequence of the insured's being
intoxicated or under the influence of any nar-
cotic unless administered on the advice of ' a phy-
sician„ `-

(c) ` Inapplicable or Inconsistent provisions: If
any provision of this subsection is in whole or in
part inapplicable to or inconsistent with the
coverage provided by a particula r form of pol-
icy the insurer, with the approval of the com-
missionet; shall omit from such policy any in-
applicable pr ovision or part of a provision, and
shall modify any inconsistent provision or part
of the provision in such manner as to make the
provision as contained in the policy consistent
with the coverage provided by the policy :

ties for such loss, and for the return of such
portion of the premium paid as shall exceed the
pro-rata portion for the indemnities thus deter-
mined,

b : If the foregoing policy provision is included
in a policy which also contains the next preced-
ing policy provision there shall be added to the
caption of" the foregoing provision the phrase "
-OTHER BENEFITS". The insurer may, at
its option, include in this provision a definition
of "other valid coverage", approved as to form
by the commissioner, which definition shall be
limited in subject matter to coverage provided
by organizations subject to regulation by insur-
ance law or by insurance author i ties of this or
any other state of the United States or any prov-
ince of Canada, and to any other coveragee the
inclusion of which may be approved by the com-
missioner: In the absence of such definition such
term shall not include group insurance, or bene-
fits provided by union welfare plans or by em-
ployex or employe benefit organizations . For the
purpose of applying the foregoing policy provi-
sion with respect to any insured, any amount of
benefit provided for such insured pursuant to
any compulsory benefit statute (including any
workmen's compensation or employer's liability
statute) whether provided by a governmental
agency ,or otherwise shall in all cases be deemed
to be "other valid coverage" of which the insurer
has had notice. In applying the foregoing policy
provision: no third party liability coverage shall
be included as "other valid coverage".

6. Relation Of Earnings To Insurance : a. If
the total monthly amount of loss-of-time bene-
fits promised for the same loss under all valid

. loss-of-time coverage upon the insured, whether
payable on a weekly or monthly basis, shall ex-
ceed the monthly earnings of the insured at the
time disability commenced or his average
monthly earnings for the period of 2 years imme-
diately preceding a disability for which claim is
made, whichever is thee greater, the insurer will
be liable :onlyy for such proportionate amount of
such benefits under this policy as the amount of
such monthly earnings or , such average monthly
earnings of the insured bears to the total amount
of monthly benefits for the same loss under all
such coverage upon the insured at the time such
disability commences and for the return of such
part of the premiums paid during such 2 year 's
as shall exceed the pro-rata amount of the pre-
miums for the benefits actually paid hereunder ;
but this shall not operate to reduce the total
monthly amount of benefits payable under , all
such coverage upon the insured beloww the sum
of $200 or the sum of the monthly benefit speci-
fied in such coverages, whichever, is the lesser,
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(d) ;Order' of certain policy :provisions . The
provisions which are subject to paragraphs (a)
and . (b), or any corresponding provisions which
are used in lieu thereof under this subsection,
shall be printed in the consecutive order of the
provisions in this subsection or, at the option of
the insurer, any such provision may appear as a
unit in any part of the policy, with other provi-
sions to which it may be logically related, pro-
vided the resulting policy shall not be in whole
or in part unintelligible, uncertain, ambiguous,
abstruse, or likely to mislead a person to whom
the policy is offered, delivered or issued .

(e) Third party ownership. The word "in-
sured", as used in this section, shall not be con-
strued as preventing a person other than the
insured with -a proper insurable ` interest from
making An application for and owning a policy
covering the insured or, from being entitled un-
der such a policy to any indemnities, benefits
and rights provided therein,

(f) ` Requirements 'of other jurisdictions. 1 .
Any policy of a foreign or alien insurer, when
delivered or issued for delivery to any person in
this state, may contain any provision which is
not less favorable to the insured or the benefici-
ary 'than the provisions of' this section and
which is prescribed or required by the law of
the state under which the insurer is organized :

2,. Any policy of a domestic insurer may, when
issued for delivery in any other state or country,
contain any provision permitted or required by
the law of such other, state or country .

(g) Filing procedure. 2. No such policy shall
be issued, , nor shall any application, r ider or en-
dorsement be used in connection therewith un-
til the expiration of 30 days after it has been so
filed unless the commissioner shall sooner give
his written approval thereto .

3 . The commissioner' may within 30 days after
the filing of any such form disapprove such form
if the benefits provided therein are unreasonable
in relation to the premium charged, or if it con-
tains aprovsion which is unjust,, unfair; inequi-
table, misleading, deceptive or encourages mis-
representat ion of such policy. ; If the commis-
sinner, notifies the insurer that the formm does not
comply with this subsection, it is unlawful there-
after, for such insurer to issue or use such form..
In such notice the commissioner shall specify
the reason for his . disapproval and state that a
hearing , will be granted within. 20 days after re-
quest in writing by the insurer .
4. . The commissioner may at any time, after a

hearing on , not, less than 20 days' written notice
to the insurer', withdraw his approval of any
such form on any of such grounds . It is unlawful
for the insurer , to issue such form or, -use it after

thee effective datee of such withdrawall of ap-
proval . :

(h) Other policy provisions.. No policy provi-
sion which is not subject to subsection (3) shall
make a policy, or any po rtion thereof; less fa-
voiable in any respect to the insured or the ben-
eficiary than the provisions thereof which are
subjectt to this section

(i) Conflicting policy. A policy delivered or
issuedfor delivery to any person in this state in
violation of this section shall be held valid but
shall be construed as provided in this section .
When any provision in , a policy subject to this
section is in; conflict with any provision of this
section, the rights, duties and obligations of the
insures, the insured and the beneficiary shall be
governed by the provisions of" this section,

(3m) Every .policy .y of accident and sickness
insurance shall be construed according to the
entirety of its terms and conditions as set forth
in the policy and as amplified,, extended or, modi-
fied by any r ider, endorsement or application
attached to and madee a part of the policy. The
word "physician" when used in any accident
and sicknesss policy issued or renewed on or after
90 days after January 11, 1970, shall be con-
strued to include a dentist performing proce-
dures withinn thee scope of ;his professional li-
cense.

(4) APPLICATION. (a) The insured shalll not
be bound by any statement made in an applica-
tion for, a policyy unless a copy of such applica-
tion is attached to o r endorsed on the policy
when issued as a part thereof, If any such, policy
delivered or, issued for delivery to -any person in
this state shall be reinstated or renewed, and the
insured or the beneficiary or assignee of such
policy shall make written request to the insurer
for, `a copy of the application, if any, for such
reinstatement or renewal, the insurer , shall
within' . 15 `days after the receipt of suchh request
at its home office or anyy branch office of the
insurer,, deliver or mail to the person making
such request, a copy of such application . If such
copy shall not be so delivered or mailed, the
insurer shall be precluded from introducing
such application as evidence in any action or
proceeding based upon or, involving such policy
of its reinstatement or renewal :

(b) No alteration of any written application
for any such policy shall be made by any person
other than the applicant without his written con-
sent, except that insertions may be made by the
insurer, for administrative purposes only, in
such . manner as to indicate clearly that such
insertions arenot to be ascribed to the applicant , .

(c) The falsity of any statement in the applica-
tion for any policy covered by thiss section may
not bar, the right to recovery thereunder unless
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such false statement materially affected either
the acceptance of the risk or the hazard assumed
by the insurer .

(5) No1icE, WAIVER, The acknowledgment
by any insurer of the receipt of notice given un-
der any policy covered by this section, or the
furnishing of forms for filing proofs of loss, or
the acceptance of such proofs, or the investiga-
tion of any claim thereunder shall not operate
as a waiver of any of`the rights of'the insurer in
defense of any claim arising under suchh policy

(6) AGE LIMIT, If any such policy contains a
provision establishing, as an age limit or other-
wise, a date after which the coverage provided
by the policy "will not be effective,' and if such
date falls within a period for which premium is
accepted by the insurer or if the insurer accepts
a premium after such date, the coverage'pro-
vided by the policy will continue in force"sub-
ject to any right of cancellation by the insured
until the end of thee period for which premium
has been accepted. If the age of the insured has
been misstated and if, according to the correct
age of the insured, the coverage provided by the
policy would not have becomee effective, or
would have ceased prior to the acceptance of
such premium, then the liability of the insurer
shall be limited to the refund, upon request, of
all premiums paid for the period not covered by
the policy .

(7) NONAPPILICATION TO CERTAIN POLICIES .
Nothing in this section shall apply to or affect :

(a) Any policy of workmen's compensation
insurance or, of liability insurance with or with-
out supplementary expense coverage therein; or

(b) Any policy or contract of reinsurance ; or
(c) Any blanket or group policy of insurance,

except for the requirements of ss . 204 :321 (2) (b)
and (4) (b) and 204 : .322 (2) (b) and (c) ; or

(d) Life, insurance, endowment or annuity
contracts, or contracts supplemental thereto,
which contain only such provisions relating to
accident and sickness insurance as provide addi-
tional benefits in case of death or, dismember-
ment or, loss of sight by accident, or operate to
safeguard such contracts against lapse,, or to give
a special surrender value or special benefit or an
annuity if the insured or annuitant becomes to-
tally and permanently disabled, as defined by the
contract or supplemental contract .

204 .32 Franchise acc ident and sickness
insurance. (1) Franchise accident and sickness
insurance is declared to be that form of'accdent
and sickness insurance described ins 201 ; .04 (4)
covering 3 of more employes or `members of any
governmental corporation, unit, agency or de-
partment thereof, of of'any corporation, copart-
nership or individual employer; or of any asso-

ciation, including a labor union, having a con-
stitution or bylaws, and formed in good faith
for purposes other than that of obtaining insur-
ance, or individuals supplying raw materials to
a single processing plant, where such employes,
members, employes of members or suppliers,
with or without their dependents, are covered
under individual policies of insurance, under an
arrangement whereby the premiums on such
policies are to be paid to the insurer peiiodi-
cally by the employer ; with or without pay roll
deductions, or by the association, as the case
may be, or by some designated person acting on
behalff of such employer or association or of
such employes, members or suppliers. The term
"ernployes" as used herein includes the officers,
managers and employes of the employer and
the individual proprietor or partners if the em-
ployer is an individual proprietor or partner-
ship.

(2) Any insurance company authorizedd to
write accident and sickness insurance in this
state may issue franchise accident and sickness
policies,,

(3) Notwithstanding any provision in the stat-
utes in; conflict herewith, insurers may be per-
mitted,to- file, ;for, use in connection with fxan-
chise accident and sickness insurance, rate
schedules which reflect a differential from the
rates charged far identical policies issued on the
individual basis, provided the rates charged un-
der such rate schedules do not unfairly disciimi-
nate between franchise groups.,

(4) Policy,., application, rider and endorsement
forms and premium schedules to be used in con-
nection with franchise accident and sickness in-
surance shall be subject to the requirements of s .
2043 L

204.321 Group accident and sickness i n -
surance. ( 1 ) DEFINITION . Group accident and
sickness insurance is hereby declared to be that
form of accident and sickness insurance de-
scribed in s. 201 .04 (4) covering groups of per-
sons' as defined below; with os 'without' one or
more members of their families or one or more
of their `dependents, ' or coveringg one or more
members of the families or one or more depend-
ents of such groups of persons, and issued un-
der a policy issued to:

(a) An employer or trustees of a fund estat-
lished,by an employer, who shall be deemed the
policyholder, insuring at'least'10 employes of
such employer for the benefit of persons other
than the- employer The term' "employes" as
used herein shall be deemed to include the offi-
cers, managers and employer of the employer,
the individual proprietor' or partner, if the em-
ployer is an individual proprietor or partnership,
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1 . That, . in the absence of fraud, all statements
made by any applicant or applicants or, the poli-
cyholder or, by an insured person shall be
deemed representations and not warranties, and
that no statement made for the purpose of effect-
ing insurancee shall avoid such insurance or re-
duce benefits unless contained in a wr itten in-
strument signed by thee policyholder or , the in-
sured"person, a copy of which has beenn furnished
to such policyholder or to such person or his
beneficiary; . : and
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(b) An association, including a labor union,
which 2

.. That no change in the policy shall be valid
has a constitution and bylaws and which of thehas until approved by an executive

been organized andd is maintained in good insurer and unless such approval is endorsed on
faith for purposes other than that of obtaininginsurance or attached to the policy and that no agent has

, insur ing . .. at least 25 members, em- author ity; to change the policy or to waive any
ployes, or employes of members of the associa-tion of its provisions; and

for the benefit of persons other than the 3. .association That the insurer will furnish to the policy-
or itss officers or trustees . . The term" holder, for delivery to each employe or member

employes" as used herein may include retired an individual certificate
employer

; of the insured group,
or( setting forth a summary of the essential features

c) The trustees of a fund established by 2 ormore of the insurance coverage of such employe or
employers in the same industry or by one member If dependents are included in the cov-

ox more labor unions or by one or more employ- be issueders exage, only one certificate need
and one or more labor un i onss or by an associ- andation each family unit;

as defined in par . (b), which trustees shall
be 4

. That to the group originally insured may be
deemed , the policyholder, to insure employes time to time eligible new employesof added from
the employers or,-members of the unions or dependents, as the case may be,such or members

association for the benefit of persons other of the policy; andthan in accordance with the
the employers or the unions or- such associ- That the policyholder is entitled to a g race

ation ; The term "employer" as used herein may of days payment of any
include and due except first, during which grace

employer ; and the individual proprietor or continue in force,
partners

period the
iftthe employer is an individual proprie- . the policyholder has given the

tor or partnership : The term "employes" as used ten . notice of discontinuance in advance of the
herein may include retired employes. The policy date of discontinuance and in accordance with
may provide that the term "employer" includesthe the terms of the policy. The policy may provide

trustees or their employer, or both, if - their,duties that the policyholder shall be liable to the in-
are principally connected with such trus-

teeship;
surer for the payment of a pro-rata premium

or in force dur ing such
(d)

the time the policy was
Any person or organization to which apolicy grace period; and
of group life insurance may be issued or

delivered 6
. That no statement, except fraudulent

made by any person insured under
any class or classes of individuals that could be policy relating to his insurability shall be
insured

- the
under such group life policy; or, used in contesting , the validity of the insurance

(e) Groups of individualssupplying raw mate- was made
rials

with respect to which such statement
to a single processing plant ; or- has been in force pr i or to

(f)
after such

Cover, any other substantially similar the contest for a per iod of 2 years during such
person's lifetime; andgroup which, in-the discretion of the commis-

sinner, may be subjectto the issuance of a group
accident 7

.. The renewal terms applicable to the policy ;
and sickness : policy or contract .
(2) andPOLICY, PROVISIONS. (a) Each group acci- 8 . The conditions, if any, under which the

dent and sickness policy shall contai n in sub-
,

reserves the right to require a person
to furnish evidence of indi-stance the following provisions, or provisions eligible

which in the opinion of the commissioner aremore vidual insurability satisfacto ry to the insurer as
to part or all of his coverage; and, favorable to the personss insured or the

beneficiar a conditionies, ror ' at least as favorable to the per- 9.. The applicable requirements regarding an
sons insured or, the beneficiari es and the policy- eligibility for coverage under - the
holder : policy; and

the officers, managers and employes of subsidi-
ary or , affiliated corporations, the individual pro-
prietors, partners and employes of individuals
and.d firms, if the business of the employer, and
such individual or firm is under common control
through stock ownership, contract or otherwise .
The term "employes" as used herein may in-
clude;retired employes. A policy issued to insure
employes of a public body may provide that the
term "employes" includes elected or appointed
officials; or
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creditor. References to an employer or associa-
tion shall apply to a creditor; and references to
an employe or member shall apply to a debtor.,

(b) Group credit accident and sickness poli-
ciesshall also be subject to the requirements of
s. 204.31` (3) (g) :

204 .322 Blanket - accident and sickness
insurance. (1) DEFINITION. Blanket accident
and sickness insurance is hereby declared to be
that form of'accident and sickness insurance de-
scribed in s 201, .04 .(4) covering groups of per-
sons under a policy or contract' issued :

(a) To any common carrier or to any operator,
owner or lessee of a means of transportation,
who or which shall be deemed the policyholder,
covering a group defined as all persons or all
persons of a class who may become passengers
on such common carrier or such means of trans-
portation; 01

(b) To an employer, who shall be deemed the
policyholder; covering all employes, dependents
or guests, defined by reference to specified haz-
ardsincident to the activities or operations of the
employer, or any class of employes, dependents
or guests similarly defined; or

(c) To a school, or other institution of learn-
ing,-camp or sponsor thereof, or to the head or
principall thereof, who or' which shall be deemed
the policyholder, covering students or campers .,
Supervisors and employes may be included ; or

(d) In the name of any religious, charitable,
recreational, educational, or civic organization,
which shall be deemed the policyholder ; cover-
ing participants in activities sponsored by the
organization; or

(e) To a sports team or, sponsors thereof,
which shall be deemed the policyholder, cover-
ing members,' officials and supervisors ; or

(f) To cover any other risk or class of`rsks
which, in the discretion of the commissioner,
may be properly eligible for blanket accident and
sickness insurance The discretion of the com-
missioner may be exercised on an individual risk
basis or class of risks, or both :.

(2) Poi icy PROVISIONS. (a) Each blanket ac-
cident and sickness policy shall contain in sub-
stance the following provisions, or provisions
which in the opinion of the commissioner' are
more favorable to the persons insured or the
beneficiaries, or at least as favorable to the' per-
sons insured or the beneficiaries and the policy-
holder :

1 That the policy;` including the endorse-
ments and the attached papers, ifany, and the
application of the policyholder shall constitute
the entire contract between the parties, and that
all statements made by the policyholder- shall, in
the absence of"fraud, be deemed representations

10 . The conditions under which an in-
dividual's coverage terminates under the policy.

(b) Each group accident and sickness policy
shall, subject, to s. 204,31 (3) (a) {intro : 'par ),
except for the caption requirement, and to s .
204 31 (3) (c) contain the provisions set forth in
s , 204 : 31' (3) (a) 5, 7, 8, 9, 11 And 12,.

(c) Any group accident and sickness policy
may also provide- that all or anyy portion of any
indemnities provided by such policy on account
of hospital, nursing, medical or surgical services
may, at the insurer's option, be paid directly to
the hospital, physician or other institution or
person rendering such services ; but the policy
may not require that the service be rendered by
a particular' hospital or person.. Payment so
made shall discharge the insurer's obligation
with respect to the amount ofinsu r ance so paid ..

(3) FILING PROCEDURE ,. (a) No group acci-
dent and sickness policyshall be issued or deliv-
ered in this state; 'nor - shall any application,
r i der, endorsement of certificate be used in con- .
nection therewith; ` until a copy of the form
thereof has been filed with the commissioner,
nor until the expiration of 30 days after it has
been so filed, unless the commissioner - shall
sooner give his written approval thereto .
(b)The commissioner may, within 30 days

after the filing of such form, disapprove such
form if it does not comply with the requirements
of law or if it contains a provision which is un-

,just, unfair ; inequitable, misleading, or ' decep-
tive, or- encourages misrepresentation of such
policy :. If the commissioner notifies the insurer,
that the form does not comply with this subsec-
tion it is unlawful thereafter for such insurer to
issue or use such form . In such notice, the com-
missioner shall specify the reason for his disap-
proval and state that a hearing will be granted
within 20 days after request in wr iting by the
insurer

(c) The commissioner may at any time, after
a hearing on not less than 20 days' written notice
to the ` insurer; withdraw his approval of any
such form or any of such grounds It is unlawful
for the insurer to issue such form or use it after
the effective date of such withdrawal ' of ap=
provaL;

(e) No such policy shall be issued or delivered
in this state unless a schedule of the premium
rates pertaining to such form has been filed with
the commissioner .

(4) GROUP CREDIT ACCIDENT i1ND SICKNESS
INSURANCE . (a) A 'master policy for credit acci-
dent and sickness' insurance, as defined in s .
201,04 (4a), may be issued to a creditor, subject
to of'subs.. (1) (d) and (f) , (2)
(a): and ' (b), and (3) (e), to `cover, a ' class or
classes of debtors who become indebted to said
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and not warranties, and that no such statement
shall °be used in defense to a claim under the
policy unless it is contained in a written applica-
tion, acopya of which is attached to the policy ;
and

2 : That no change in the policy shall be valid
until approved by an executive officer of the
insurer and unless such approval is endorsed on
or attached to the policy and that no agent has
authority to change the policy or to waive any
of its p rovisions; and

3 That to the group or iginally insured may be
added from time to time eligible new employes
or members or dependents, as the case may be,
in accordance with the terms of the policy; and

4. That the policyholder is entitled to a grace
period of :31 days for the payment of any . pre-
mium due except the first, during which grace
period the coverage shall continue in force, un-
less the policyholder has given the insurer writ-
ten notice of discontinuance in advance of the
date of discontinuance and in accordance with
the terms of the policy . The policy may provide
that the policyholder shall be liable to the in-
surer for the payment of a pro-rata premium for
the , time thee policy was in force during such
grace period ; and

5 ;. The renewal terms applicable to the policy ;
and

6 . The applicable requirements rega rding an
individual's .s eligibility for coverage under the
policy ; and

7: The conditions under which an individual's
coverage terminates under the policy,

(b) Each blanket accident and sickness policy
shall, subject to s. 20431 (3) _ (a) (intro ., par,),
except for the caption requirement, and to s .
204 ; .31 (.3) (c), contain the provisions set forth in
s . 204 : 31 (3) (a) 5, 6, 7, 8, 9, 10, 11 and 12 .

(c) All benefits under a blanket accident and
sickness policy shall be payable in accordance
with the payment of claims provision contained
in s:. 204 , 31(3) (a) 9 except : ifthe person insured
is a minor or mental incompetent, such benefits
may be made payable to his parent, guardian, or
other person actually supporting him; or, if the
entire cost of the insurance has been borne by
the employer, such benefits may be made paya-
ble to the employer. The policy may also provide
that all or' any portion of any indemnities pro-
vided by any such policy on account of hospital,
nursing, medical or surgical services may, at the
insurer's option, be paid directly to the hospital,
physician, or other institution or person render-
ing such services; but the policy may not require
that the service be rendered by a particular hos-
pital or person . Payment so made shall dis-
charge the insurer's obligation with respect to
the amount of insurance so paid : .

204 .33 Direct payment . Any policy pro-
viding accident and sickness insurance which
includes benefits payable on account of hospi-
tal, nursing, medical or surgical services ren-
dered to or for an insured, including an em-
ploye or other member of any group insured by
such policy, his or her spouse, child or children,
or other dependents, may also provide that any
such benefits be paid by the insurer directly to

(3) INDIVIDUAL APPLICATION. An individual
application shall not be required from a person
to be covered under a blanket accident and sick-
ness policy, except that an individual enroll-
ment form which would not be subject to un-
derwriting by the insurer may be used in con-
nection with such a policy. .

(4) CExnFicarE . It is not necessary for an
insurer to furnish each person insured under a
blanket accidentt and sickness policy with an in-
dividual certificate of insurance. In the event
certificates are to be issued in connection with
such policy, each such certificate shall . set forth
a summary of the essential features of the insur-
ance coverage of such person

(5) FiL itvG PROCEDURE . (a) No blanket acci-
dent and sickness policy shall be issued or deliv-
ered in this state, nor shall any application,
rider, endorsement or certificate be used in con-
nection therewith, until a copy of the form
thereof has been filed with the commissioner,
nor until the expiration of 30 days after it has
been so filed, unless the commissioner shall
sooner give his written approval thereto

(b) The commissioner may, within 30 days
after the filing of such form, disapprove such
for m if it does nott complyy with ` the requirements
of law or' i f it contains a provision which is un-
just, unfair, inequitable, misleading,, or decep-
tive, or encourages misrep r esentation of such
policy. If the commissione r notifies the insurer
thatthe form does not comply with this subsec-
tion, it is ' unlawful thereafter for such insurer to
issue or ` use such form : In such notice, the com-
missioner shall specify the reason for his disap-
proval and' state that a hearingg will be granted
within 20 days after, request in writing by the
insu r er . "

(c) The commissioner may , at any time, after
a hearing on not less than 20 days' wr i tten notice
to the insurer, withdraw his approval of any
such form on any of such grounds It is unlawful
for the insurer to issue such form or use it after
the effective date of such withdrawal of ap-
proval

(e) No such. policy shall be issued or delivered
in this state unless a schedule of the premium
rates pertaining to such form has been filed with
the commissioner .
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the .hospital,: : physician, or other institution or
person furnishing services covered by such pro-
visions of the policy; but the policy may not
require that the service be rendered by a particu-
lar, hospital or person. .

204 .34 Provisions of motor veh icle pol i-
c i es. (1) No policy of insurance, agreement' of
indemnity or bond coveringg liability or loss
arising by reason of the ownership,. mainte-
nance or use of a motor vehicle issued in this
state shall exclude from the coverage afforded
or provisions as to benefits therein any of the
following :

(a) Persons while driving or manipulating a
motor vehicle, who shall be of an age authorized
by law so to do;

(b) The operation, manipulation or use of
such motor vehicle for unlawful purposes ;

(c) The operation, manipulation or use of such
motor vehicle while the driver is under the influ-
ence of intoxicating liquors or narcotics; while
such motor vehicle is engaged in the transporta-
tion of liquor in violation of law, or while such
motor vehicle is operated in a reckless manner ..

(2) No policy of" insurance, agreement of in-
demnity or bond referred to in subsection (1)
shall exclude from the coverage afforded or the
provisions as to thee benefitss therein provided
persons related by blood or, marriage to the as-
sured .

(3) No policy of insurance, agreement of in-
demnity or bond as provided in subsection (1)
shall limit the time for the giving of noticee of any
accident or casualty covered thereby to a,peYiod
less than that provided in subsection (1) of sec-
tion 204.29 . . Failure to give such notice shall not
bar liability under such policy of insurance,
agreement of indemnity or bond as provided in
subsection (1) if the insurer, was not prejudiced
or damaged by such failure, but the burden of
proof to so show shall be upon the person claim-
ing such liability.

(4) No policy of insurance, agreement of in-
demnity, or bond referred to in sub. (1) shall
exclude from the coverage afforded or provi-
sions as to benefits therein, liability on account

of bodil y injury, sickness or disease, including
death resulting therefrom, sustained by any per-
son who is a named insured .

(5) Every policy of insurance, agreement of
indemnity or bond referred to in sub . . (1) shall
afford coverage in respect to liability on account
of bodily injury, sickness or disease, including
death resulting thetefi-om, sustained by any per-
son who is a passenger in or on the insured
vehicle, or it shall state prominently on its face
in contrasting color that such coverage is not
afforded .

204.35 Limitation on risk. (3) No casualty
or, accident insurance company or mutual bene-
fit society shall assume a greater risk on any
one person payable in case of'death of the as-
sured than one-tenth of its assets reported to
the commissioner and in existence at the time of
the last annual report .

204 .36 Auto insurance on auto s pur-
chased on finance plan. Any insurance com-
pany or, itsagent writing a policy of insurance
forr the benefit of the seller, finance company, or
any person retaining an interest in any automo-
bile purchased on a finance plan, or on a condi-
tional sales contract or under any other plan
which requires the purchaser of such automo-
bile to maintain insurance, whether premiums
for such insurance are paid directly to the in-
surance company by such purchaser or de-
ducted from the payments made under such
contract or plan or howsoever such premiums
are paid, shall deliver to such purchaser a sub-
stantial copy of each and every policy written ;
and if any such policy is cancelled before the
purchaser has fully paid for such automobile
and is rewritten in the same insurance company
or an affiliate thereof' or any other insurance
company because the original finance or pur-
chasing plan is altered or a new plan or agree-
ment of payment entered into, the unearned
premium of any such policy shall be returned to
or applied to the credit of the purchaser on a
pro rata basis . . Any insurance company or indi-
vidual violating this section shall, for any of-
fense, forfeit $500 .
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