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(3) "Bylaws" means the code or codes of' rules adopted for' the
regulation or , management of the affairs of' the corporation irre-
spective of the name or names by which such rules are designated ..

(4) "Corporation" or "domestic corporation" means a non-
stock nonprofit corporation subject to the provisions of 'xhis chap-
ter, except a foreign corporation .

(5) "Foreign corporation" means a nonprofit corporation
organized under laws other than the laws of' this state.

(6) "Insolvent" means inability of a corporation to pay its
debts as they become due in the usual course of its : affairs . ;

181 .01 Title. This chapter shall be known and may be cited
as "The Wisconsin Nonstock Corporation Law" .

181 .02 Definitions. As used in this chapter, unless the
context otherwise requires the term :

(1) "Articles of incorporation" includes the original articles of
incorporation, or special law or charter corresponding thereto, and
all amendments, and includes restated articles of incorporation . .

(2) "Board of directors" meanss the group of persons vested
with the management of the affairs of the corporation, irrespective
of'the name by which such group is designated ..
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(7) "Member" means one having membership rights in a cor- (15) To pay pensions and establish pension plans, pension
potation in accordance with the provisions of its articles of incor- trusts, profit-sharing plans and other incentive plans for directors,
potation or bylaws . Persons, corporations organized under any officers and employes of'the corporation and its subsidiaries .s
law, whether stock or nonstock, limited liability companies, part- (1 6) To have and exercise all powers necessary or convenient
nerships and associations may be members.s to effect its purposes ..

(8) "Nonprofit corporation" means a corporation, no part of History : 1973 c 128 ; 1993 a 112
the income of which is distributable to its members , directors or- Rev i sio ns of the nonstock corp orat ion law . Hardy, 1974 was No 33
officers,

and insurance provisions . I n ss .P to
181 .041 Definitions applicable to indemnification

181,041 181053 :
(1) "Corporation" means a domestic corporation and any

domestic or foreign predecessor of 'a domestic corporation where

n

(b) or
radon, is or was serving at the corporation's request as a director,

of a corpo-
ration,

or to

,

to, judgment,
forfeiture

s

" com-
pleted

foreign, e

1 7 13 ; 112

181 .042
a director or

for s

sub, corporation
;-A.-.- ;4:.-a a: officer against :iab: .:t,r incurred by the

or

perform corpora-
tion of the

181 .03 Purposes. Corporations may be organized under the predecessor corporation's existence ceased upon the con-
this chapter for any lawful purpose whatever, except banking, summation of a merger or other transaction
insurance, and building or operating public railroads, but subject (2) "Director or offices" means any of the following :
always to provisions elsewhere in the statutes relating to the otganization - (a) A natural person who is or was a director or officer of a cor-
poration

A' natural person who, while a director officer of a coipo-

inconsistent provision is made by law or by its articles of'incoipo- officer, partner, trustee, member of any governing, or decision-
ration, shall have power :

(1)
making committee, manager', employe or agent of another

corpo- ration or foreign corporation, limited liability company, partner-
(2) To sue and be sued, complain and defend, in its corporatename ship, ,joint venture, trust or other enterprise

.
(3)

(c) A natural person who, while a director or officer
is or was serving an employe benefit plan because his or her

to use the same by causing it, or a facsimile thereof', to bimpressed e duties to the corporation also imposed duties on, or otherwise
participants in oxor affixed or in any other manner reproduced .

(4)
involved services by, the person to the plan

To purchase, take, receive, lease, take by gift, devise or' beneficiaries of'the plan .
bequest, or otherwise acquire, and to own, hold, improve, use andotherwise (d) Unless the context requires otherwise, the estate or per-

deal in and with real or personal property, or any interestherein t sonal representative of a director or officer. .
; wherever situated . . (3) "Expenses" include fees, costs, charges, disbursements,

- attorney fees and any other expenses incurred in connection with(5) To sell, convey, mortgage, pledge, lease, exchange, traps
fer and otherwise dispose of all or any part of- its property and

(6)

a proceeding.
assets . . (4) "Liability" includes the obligation pay a

or fine, including anyTo purchase, take, receive, subscribe for, or otherwise settlement, penalty, assessment,
acquire, own, hold, vote, use, employ, sell, mortgage, lend, excise tax assessed with respect to an employe benefit plan, and
pledge, or otherwise dispose of' , and otherwise use and deal in and reasonable expenses
with, shares or other interests in, or obligations of', other corpora-
tions

(5) "Party" means a natural person who was or is, or who is
, however or wherever organized, and of associations, trusts,limited threatened to be made, a named defendant or respondent in a
pro- ceeding,

(6) Proceeding" means any threatened, pending : or'
civil, criminal, administrative or investigative action, suit,

To make contracts, including guarantees, and incur liabili- arbitration or other proceeding, whether formal or informal,
ties; to borrow money at .such rates of interest as the corporation which involves federal, state or local law and which is
may determine; to issue its notes, bonds and other obligations ; andto brought by or in the right of'the corporation or by any other person.

a . 1993 a98secure any of its obligations by mortgage or pledge of all or any
its property, franchises and income .of its

Mandatory indemnification . (1) A(8) To invest its funds from time to time and to lend money for
corpora- tion shall indemnify officer, to the extent he or she has .its

loaned been successful on the merits or otherwise in the defense of a pro-property as security for the payment of funds so invested or,
all reasonable expenses incurred in the proceeding if, ceeding,

and the director or officer was a party because he or she is a director(9) To conduct its business and affairs, carry on its operations,within or officer of'the corporation..have offices and exercise the powers granted by this chapter
(1), a shallor without this state . . (2) (a) In cases not included under

(10) To elect or appoint officers and agents corporation, director or officer' in a proceeding to which the director or officerand to define their duties and fix their compensation .. was a party because he she is a director or officer of the coipora-
(11) To make and alter bylaws not inconsistent with its articlesof flop, unless liability was incurred because the director or officer
incorporation or with the laws of this state, for the administra- a duty he or she owes to thetion breached or failed to

and the breach or failure to perform constitutes any
fol- lowing:

, scientific, educational or religious purposes. - A wilful failure to deal, fairly with the corporation or ies1 :,
(13) To be a promoter, partner,member, associate or manager members in connection with a matter in whichxhe director or offi-

of'any partnership, limited liability company, joint venture, trustor cer has a material conflict of intezest,
other enterpiyse.
(14)

2. A violation. of criminal law, unless the director or officer
To cease its corporate activities and surrender its corpo- had reasonable cause to believe his or her conduct was lawful or

rate franchise: no reasonable cause to believe his or her conduct was unlawful,.

(9) "Nonstock corporation" means a corporation without ca
ital stock.

History : 1983 a 189 ; 1993 a 112 .
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this subsection shall be an unlimited general obligation of the
director or officer and may be accepted without reference to his
or her ability to repay the allowance. . The undertaking may be
secured or unsecured ..
His tor y: 1987 a 13

181 .045 ' Corporation may limit indemnification .
(1) . A corporation's obligations to indemnify under s 181,042
may be limited as follows :

(a) If the corporation is incorporated on or after June 13, 1987,
by the articles of incorporation, including any amendments or
restatements of the articles of incorporation,,

(b) If the corporation was incorporated before June 13, 1987,
by an amendment to, or restatement of, the articles of incoipora-
tion which becomes effective on or after June 13, 1987,

(2) A limitation under sub . (1) applies if the first alleged act
of a dir'ector' or officer for which indemnification is sought
occurred while the limitation was in effect
History : 1987 a.. 13

181 .047 Addit ional rights to indemnification and
allowance of expenses . (1) Except as provided in sub.. (2),
ss . 181042 and 181044 do not preclude any additional right to
indemnification or allowance of'expenses that a director or officer
may have under any of-thefollowing.

(a) The articles of incorporation or bylaws .
(b) A written agreement between the director or officer and the

corporation.
(c) A resolution of the-board of directors .
(d) A resolution, after notice, adopted by a majority vote of

members who are entitled to vote .
(2) Regardless of the existence of an additional right under-

sub,, (1), the corporation may not indemnify a director or officer,
or' permit a director or officer to retain "any allowance of expenses
unless it is determined by or' on behalf' of the corporation that the
director 'or officer did not breach or fail to perform a duty he or she
owes to the corporation which constitutes conduct under s ..
181 .042 (2) (a) 1 . ., 2 , 1 :014' A'director or officer who is a party
to the same or related proceeding for which indemnification or an
allowance of expenses is sought may not participate in a determi-
nation under this subsection

'(3) Sections 181 .041 to 181,053 do not affect a corporation's
power to pay or reimburse expenses incurred by a director or offi-
cer, in any of'the following circumstances :

(a) As a witness in a proceeding to which he or she is not a
P~tY

(b) As a plaintiff or petitioner in a proceeding because he or she
is or, was an employe, agent, director or officer of the corporation .

History : 1987 a . 13.

181 .049 Court-ordered indemnification . (1) Except
as provided otherwise by written agreement between the director
or officer and the corporation, a director of officer who is a party
to a proceeding may apply for indemnification to the court con-
ducting the proceeding or to another' court of'competent jurisdic-
tion. Application shall be made f'or, an initial determination by the
court.under s '181 .043 (5) or for review by the court of an adverse
determination under s : 18 1 .043 (1), (2) ; (3) ; (4) or (o) . After
receipt of an application, the court shall give any notice it consid-
ers necessary. ;

(2) The court shall order, indemnification_ifitdetermines any
of the following :

(a) That the director or-officer is entitled to indemnification
under s . 1$1 .042 :(1) or (2) .. If the court also determines that the
corporation unreasonably refused the director's or officer's
request for: indemnification, the court shall order the corporation
to pay the director's or officer's . reasonable expenses incurred to
obtain the couit-ordered indemnification .. .

(b) That the director or officer is fairly and reasonably entitled
to indemnification in view of all the relevant circumstances,

3 A transaction from which the director or officer derived an
improper personal profit . .

4 . Wilfal misconduct
(b)' Determination of whether indemnification is required

under this subsection shall be made under s 181 ..043 .
(c) The termination of a proceeding by judgment, order, settle-

ment of conviction, or upon a plea of no contest or an equivalent
plea, does not by itself', create a presumption that indemnification
of'the director or officer is not required under this subsection . .

(3) A director or officer who seeks indemnification under this
section shallmake a written request to the corporation ..

(4) (a) Indemnification under this section is not required to the
extent limited by the articles of incorporation under s . 181 .045 .
` (b) Indemnification under this section is not required if the
director of officer has previously received indemnification or
allowance of expenses,: from any person, including the corpora-
tion, in connection with the same proceeding

History : 19 8'1 a 1 3
Co operatiLe indemnification . La R owe and Weine . WBB S ept. 1988

181.043 Determination of right to indemnification .
Unless otherwise provided by the articles of incorporation or
bylaws or' by written agreement between the director or officer and
the corporation, the director or officer seeking indemnification
under s .. 181042 (2) shall select one of the following means for
determining his or her right to indemnification :

(1) By majority vote of a quorum of'the board of directors con-
sisting of directors not at the time parties to the same or related
proceedings . If aa quorum of disinterested directors cannot be
obtained, by majority vote of a committee duly appointed by the
board of directors and consisting solely of 2 or more directors not
atthe time parties s to the same or related proceedings .. Directors
who are parties to the same or related proceedings may participate
in the designation of members of'the committee .

(2) By independent legal counsel selected by a quorum of the
board of directors or its committee in the manner, prescribed in
sub. (1) ot, if'unable to obtain such a quorum or committee, by a
majority vote of the full board of directors, including directors
who are parties to the same or related-proceedings .

(3) By' a panel of 3 arbitrators consisting of one arbitrator
selected by those directors entitled under sub . . (2) to select inde-
pendent legal counsel, one arbitrator selected by the director or
officer" seeking indemnification and one arbitrator selected by the
2 arbitrators previously selected

(4) By 'I affirmative vote of members as provided in s .
181 17; if there are members having voting rights . Membership
rights owned by, or voted under` "the control of', persons who are at
the time parties to the same or related proceedings, whether as
plaintiffs or defendants or in any other capacity, may not be voted
in making the-determination

:(5) By a court under s ; 181,049
(6) By any other method provided forr in any additional right

to indemnification permitted under s .' 181,047,
History: 1 987 a 1 3.

181 .044 Allowance of expensess as incurred. Upon
written request by a director or, officer who is a party to a-proceed-
ng, a corporation may pay or reimburse his or, her reasonable
expenses as incutied if the directoror officer provides the corpora-
ion with all of the following :

-,, (1) A written affirmation of his or her good faith belief that he
or she has not breached or failed to perform his or her- duties to the
corporation .

(2) A written undertaking, executed personally or on his or her,
behalf, to repay the allowance and, if'required by the corporation,
to pay reasonable inter'est On the allowance to the extent that it is
ultimately determined' under s: 181043 that indemnification
under' s.. 181 .042 (2) is not required and that indemnification is not
ordered by a court under s .181 ;049 (2) (b) The undertaking under'

2951 93-94 Wis . Stats NONSTOCK CORPORATIONS 181.049
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181 .051 Indemnification and allowance of
expenses of employes and agents. A corporation may
indemnify and allow reasonable expenses of an employe or agent
who is not a director or officer to the extent provided by the articles
of incorporation or bylaws, by general or specific action of the
board of directors or by contract .

History : 1987 a 13,

181 .053 Insurance. A corporation may purchase and
maintain insurance on behalf of an individual who is an employe,
agent, director or officer of the corporation against liability
asserted against and incurred by the individual in his or her capac-
ity as an employe, agent, director or officer, or arising from his or
her status as an employe, agent, director or officer, regardless of
whether' the corporation is required or authorized to indemnify or
allow expenses to the individual against the same liability under
ss 181.042, 181,044, 181 :047 and 181 051 .

Histo ry: 1987 a: 13

181 .057 Effect of unauthorized co rporate acts. No
act of a corporation and no conveyance or transfer of real or per-
sonal property to or by a corporation shall be invalid by reason of
the fact that the corporation was without capacity or power to do
such act or to make or receive such conveyance or transfer, but
such lack of capacity or, power' may be asserted :

(1) In a proceeding by a member or director against the corpo-
ration to enjoin the doing of any act or acts or the transfer of'real
or personal property by or to the corporation, If'the unauthorized
acts or transfer sought to be enjoined are being, or are to be, per-
formed or- made pursuant to any contract to which the corporation
is a party,, the court may, if all of'the parties to the contract are par-
ties to the proceeding, and if it deems the same to be equitable, set
aside and enjoin the performance of such contract, and in so doing
may alloww to the corporation or to the other patties to the contract,
as the case may be, compensation for the loss or damage sustained
by either of'them which may result from the action of the court in
setting aside and enjoining the performance of'such contract, but
anticipated profits to be derived from the performance of the con-
tract shall not be awarded by the court as a loss or damage sus-
tained,

(2) In a proceeding by the corporation, whether acting directly
or through a receiver, trustee, or other' legal representative, or
through members in a representative suit, against the incumbent
or former officers or directors of the corporation,

(3) In a proceeding by the attorney general, as provided in this
chapter; to dissolve the corporation, or in a proceeding by the
attorney general to enjoin the corporation from performing unau-
thorized acts

Hi story : 1979 c . 110 ; 1987 a 13 s, 14 ; Stars 1987 s 181 .057

181 .06 Corporatee name. The corporate name:
(1) Shall contain the word "corporation", "incorporated", or

"limited", or an abbreviation of'one of such words ; this subsection
shall apply only to corporations organized or changing their name
after the enactment of this chapter;

(2) Shall not contain any word or phrase which indicates or
implies that it is organized' for any purpose other than a purpose
for which corporations may be organized under this chapter .

(3) Shall not be the same as or deceptively similar to the name
of any corporation, limited liability company or limited partner-
ship existing under any law of this state, or any foreign corpora-
tion, foreign limited liability company or foreign limited partner-
ship authorized to transact business or conduct affairs in this state,
or a name the exclusive right to which is at the time reserved in the
manner provided in this chapter of reserved or registered in the
manner provided inch : 180, except that this subsection shall not (a) The name of ' the corporation ;

181 .049 NONSTOCK CORPORATIONS

regardless of whether indemnification is required under s .
181 . 042 (2) .
History; 1987 a 13 .

93-94 Wis.. Stats. 2952

apply if the applicant files with the secretary of state either of' the
following :

(a) The written consent of such other corporation or holder of
a reserved or registered name to use the same or deceptively simi-
lar- name and one or more words are added to make such name dis-
tinguishable from such other name ; or

(b) A certified copy of 'a final decree of a court of competent
jurisdiction establishing the prior right of'the applicant to the use
of such name in this state .

(4) Subsections (1), (2) and (3) shall not apply to any corpora-
tion organized underr any other chapter of'the statutes which may
elect to become subject to this chapter,

(5) A corporation with which another corporation, domestic
or foreign, is merged, or which is formed by the reorganization or
consolidation of one or more domestic or foreign corporations or
upon 'a sale, lease or other disposition to or exchange with, a
domestic corporation of all or substantially all of the assets of
another corporation, domestic or foreign, including its name, may
have the same name as that used in this state by any of such co c po-
rations if such other corporation was organized under the laws of',
or is authorized to transact business or conduct affairs in, this state .

History : 1 973 c 1 28 ; 1985 a . 29 ; 1989 a. . 3 03 ; 1993 a. 112.

181 .OZ Reserved name . (1) The exclusive right to the
use of a corporate name may be reserved by :

(a) Any person intending to organize a corporation under this
chapter.

(b) Any domestic corporation intending to change its name . .
(2) The reservation shall be made by filing with the secretary

of'state an application to reserve a specified corporate name, exe-
cuted by the applicant or making a telephone application to
reserve a specified corporate name .. If the secretary of state finds
that the name is available for corporate use, the secretary of state
shall reserve the same for' the exclusive use of the applicant for a
period of 60 days .. The secretary of state shall cancel the telephone
application to reserve a specified corporate name if the secretary
of state does not receive the proper, fee within 15 business days
after the application . .

(3) Any corporation, domestic or foreign entitled to the use of
its corporate name under the laws of this state, may upon merger,
consolidation, change of name or dissolution reserve the exclu-
sive xght to that corporate name for a period of not to exceed 10
years by filing with the secretary of state an application to reserve
the right to that name, executed by the corporation . This applica-
tion shall be filed with the secretary of state simultaneously with
the filing of articles of merger, consolidation or dissolution or with
thee filing of articles of amendment or restated articles which
change the corporate name . :

(5) The right to the exclusive use of a specified corporate
name so reserved may be transferred to any other person or corpo-
ration by filing in the office of the secretary of state a notice of'such
transfer, executed by the applicant for whom the name was
reserved, and specifying the name and address of'the transferee .

History : 1973 c 1 28 ; 1 977 c 41 8 ; 1 98 1 c 3 37 ; 1985 a, 338 ; 1 993 a 214

181 .08 Registered agent . Each corporation shall have
and continuously maintain in this state a registered agent, which
agent may be an individual resident in this state, a domestic corpo-
ration organized under this chapter or ch . 180, a domestic limited
liability company or a foreign corporation or foreign limited lia-
bility company authorized to transact business in this state .. The
name and address of the registered agent shall be filed with the
secretary of'state.:

History : 19 85 a . 29; 1 993 a 11 2 .

181 .09 Change of registered agent or his address .
(1) A corporation may change its registered agent or the regis-
tered agent's address by executing and filing with the secretary of'
statee a statement setting forth : .

Electronically scanned images of the published statutes.



istered office, as most recently designated in the records of'the sec-
retaryof state, is. located.

(4) This section does not limit or affect the right to serve any
process, notice or demand required or permitted by law to be
served on a corporation in any other manner permitted by law .

Hi story : 1993 a 35

181 .11 Members. A corporation may have one or more
classes of members or may have no member's .. . If the corporation
has one:oc more classes of members, the designation of'such class
or classes, and the qualifications, rights, and method of accept-
ance of members of each class shall be set forth in the articles of
incorporation, or in the bylaws if'the articles so provide . A cotpo-
radon may issue certificates evidencing membershipp therein . .

181 .12 Termination and transfer of membership .
(1) Unless otherwise provided in the articles of incorporation,
membership: shall be terminated by death, voluntary withdrawal,
of expulsion, andd thereafter all the rights of the member in the cor-
poration or in its property shall cease ..

(2). Members may be expelled in the manner provided in the
articles of incorporation, or in the bylaws,f if' the articles so pro-
vide ;, if' no provision is made therein, expulsion may be effected
by an affirmative vote of two-thirds of the members entitled to
vote, or oftwo-thirds of'the directors where there are no members
entitled' to vote :.

(3) No member may transfer his or her membership, or any
right arising therefrom, unless transfer is authorized by the articles
of incorporation or in the bylaws, if the articles so provide. .

His to ry: 1993 a. 482

181 .13 ' Bylaws. The initial bylaws of a corporation shall be
adopted by its board of directors . . Thereafter bylaws- may be
adopted either by the members or the board of directors, but no
bylaw adopted by the members shall be amended or repealed by
xhe directors, unless the bylaws adopted by the members shall
have conferred such authority upon the directors . . Any bylaw
adopted by the board of directors shall be subject to amendment
or repeal by the members as well as by the directors .
Adoption by custom and acquiescence discussed O'Leaxy v . Howard Young Med-

icai Center, 89 W (2d) 156, 278 NW (2d) 217 (Ct App .. 1979)

181 .14 Meetings of members . (1) Meetings of mem-
bers may be held at such place either within or without this state,
as may be provided in or pursuant to, the bylaws . In the absence
of', any such provision, all meetings hall be held at the principal
office of'-the corporation in this state . .

(2) An annual meeting of the members shall be held at such
time as may be provided .d in of pursuant to the bylaws, and ifnot
so provided, an annuall meeting shall be held on each anniversary
of the beginning of corporate existence,, Failure to hold the annual
meeting at the designated timee shall not work aforfeiture or disso-
lution of'the corporation .

(3) Special meetings of the members may be called by the
president, the board of directors, by members having one-twen-
tieth of the votes entitled to be cast at such meeting, or by such
other officers or such other proportion of the members as may be
provided in the articles of incorporation or the bylaws . ..

181 .15 Notice of,members' meetings. Written notice
stating the place, day and hour of'tfie meeting and, in case of a spe-
cial meeting, the purpose of purposes for which the meeting is
called,`shall be delivered not less than 10 nor more than 50 days
before the date of the meeting, unless a different time shall be pro-
vided by this chapter, the articles of incorporation or the bylaws ..
The notice shall be delivered either personally or by mail, by or
at the direction of the president, the secretary or the officer or per-
son calling the meeting, to each member entitled to vote at such
meeting.. Ifmailed, such notice shall be deemed to be delivered
when deposited in the United States mail addressed to the member
at the member's address as it appears on the records of the corpora-

181.095: Resignation of registered agent . (1) A reg-
isteredagentmay resign by executing and filing with the secretary
of state .:a statement in duplicate setting forth:

(a) The name of'the corporation for' which the registered agent
is acting .

(b) The name of'the registered agent . .
(c) The address, including street and number, ifany, of the cor-

poration's then principal office in this state .
(d) That the registered agent resigns.
(2) Such statement shall be executed by the registered agent,

if an individual, and, if a corporation, a foreign corporation or a
domestic or :f'oreign limited liability company, by a pr7ncipaLoffi-
cer, and the seal of such corporate registered agent shall be affixed
thereto..

(3) The secretary of state, shall note on one of the . duplicates
the date of filing and mail the same to the corporation at its princi-
pal office as shown by the statement filed, .

(4) If' no change of registered agent is previously made, the
resignation shall be effective on the expiration of'60 days after the
date of filing the statement . .

History : 1993 a . 1 12.-

181 .10 Service on corporation . , (1) A corporation's
registered agent is the corporation's agent for service of process,
notice of demand required or permitted by law to be served on the
corporation.

(2) Except as provided in sub.. (3), if a corporation has no reg-
isteied agent or, the agent cannot, with reasonable diligence be
served, thev corporation may be served . by . registered registeredI or certified
mail, return receipt requested, addressed to the corporation at its
principal office .. Service is perfected under this subsection at the
earliest of the following :

(a) The date on which thee corporation receives the mail .
(b) The date shown on the return receipt, if signed on behalf'

ofthe corporation :.
(c) Five days after its deposit in the U S mail, ifmailed post-

paid and correctly addressed.
(3) If'the address of the corporation's principal office cannot

be determined from the records of`the secretary of'state, the corpo-
rationmay be servedbypublishing a class 3 notice, under ch 985,
in the community where the corporation's principal office or reg-
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(b) The name and address, including street and number, if ' any,
of' its registered agent as changed ;

(c) That such change was authorized by resolution duly
adopted by its board of directors, or resulted from the action of' a
governmental agency in changing the address of the r egistered
agent without a corresponding change in physical location .

(2) Such, statement shall be executed by a principal officer of
the corporation and the corporate seal shall be thereto affixed .

(3) (a) In lieu of a change pursuant to subs.. (1) and (2), a cor-
poration may change the name or address of its registered agent,
or both, by setting forth the name and address of its registered
agent, as changed, in any of' the following:

1 . Articles of amendment of the corpor 'ation's articles of
incorporation or in restated ar ticles of incorporation f i led and
recorded as provided in this chapter .

2 The corporation's annual report required under s 181 ..651 . .
(b) A change made under par.. (a) 2 , is effective upon the filing

of' the annuall report under s . 181 -, 651 .
(4) If a registered agent's address is changed to another place

within the county, suchh change of address may be indicated by
executing and filing a statement as required in sub . (1), except it
needd be signed only by the registered , agent and need not be
responsive to sub (1) (c) and shall state that a copy of the state-
ment has been mailed to the corporation .

History : 1973 c.. 128; 1977 c . 29; 1983 a . 134 ; 198 '1 a 399; 1993 a. 35, 482.
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tion, with postage thereon prepaid In lieu of'such notice, if the
articles of incorporation or bylaws so provide, notice may be
given by publishing the same as a class 2 notice, under ch . 985,
near the principal office of the corporation ..

History : 1 993 a . 482

181 .16 Voting. (1) The right of'the members, or any class
or classes of members,, to vote may be limited, enlarged or denied
to the extent specified in the articles of incorporation or in the
bylaws if the articles so provide . . Unless so limited, enlarged or
denied, each member, regardless of class, shall be entitled to one
vote on each matter submitted to a vote of members

(2) A member may vote in person, or unless the articles of
incorporation or bylaws provide otherwise, may votee by proxy
executed in writing by the member or by the member's duly autho-
rized attorney-in-fact No proxy shall be valid after ll months
from the date ofits execution, unless otherwise provided in the
proxy If directors or officers are to be elected by members, the
bylaws may provide that such elections may be conducted by
mail.,

(3) A corporate member's vote may be cast, by the president
of the member co rporation, or by any other officer' or proxy
appointedd by the president of such corporation,, in the, absence of
express notice of the designation of some other peson by the
board of directors or bylaws of the member corporation.. A limited
liability company member's vote may be cast by a manager of the
member limited liability company ..

Hi s tory: 1993 a 112, 482 :

181,17 Quorum. Members holding one-tenth of the votes
entitled to be cast, present in person or represented by proxy, shall
constitute, a . quorum at a meeting of members, provided that the
articles of` incorporation or bylaws may fix either a larger or
smaller number of members which shall : constitute a quorum: A
majority of the votes entitled to be cast by the memberss present in
person or represented by proxy at a meeting at which a quorum is
present, shall be necessary for the adoption of any matter voted
upon by the members, unless a greater proportion is required by
this chapter', the articles of incorporation or the bylaws

181 .175 Division into districts or units , delegates ,
meetings : (1) The articles of'incorporation or bylaws may pro-
vide for the division of the memberss into geographical or other
districts or units to be designated by the board of directors and may
provide for annual and special meetings to be held within the des-
ignated districts or units for' the election of district or unit dele-
gates to represent the members of'the district or unit at the annual
and special meetings of the corporation, Unless otherwise pro-
vded inthe articles of'incorporation or bylaws, the number of'del-
egates to be elected it! each district or unit may be determined from
time to time by the board of directors . Such delegates shall have
the powers and duties of members at meetings of'the members and
meetings of'the delegates may-be held in lieu of meetings of mem-
bers

(2) Written notice of`meetings of delegates, stating the place,
day and hour of the meeting and, in case of a special meeting, the
purpose o :' purposes f3, tlh :Ch *hmeeting is called, 5 ;:2. l b .e given
to the delegates either personally orvby mail addressed to each
delegate at the delegate's address as it appears on the records of
the corporation and deposited in the United States mail, with post-
age prepaid thereon, not less than 10 days before the date set for
such meeting

(3) Each delegate shall have one vote at meetings of delegates
and the number of'delegates constituting a quorum at such meet-
ings shall be provided in the articles of incorporation or bylaws

(4) Written notice ofmeetingsofmembers within districts or
units stating the place, day and hour of'the meeting and in case of
a special meeting the purpose or purposes for which the meeting
is called, shall be given to members within the district either per-

181 .20 Number and election of d irectors . (1) The
number of directors of 'a corporation shall not be less than 3 Sub-
ject to such limitation,: the number of directors shall be fixed by
or in the manner provided in the articles of incorporation, or, if'the
articles of incorporation so provide, by or in the manner provided
in the bylaws . .

(2) The directors constituting the first board of directors shall
be named in the articles of'incorporation and shall hold office until
mee . first' annual9 . election of w

, ..N :.ew..aw:aS or . for. 1h such . rvtu.e.A . « periodP.awa .u as
may be specified in the articles of incorporation or the bylaws .
Thereafter, directors shall be elected or appointed in the manner
and for terms provided in the articles of incorporation or the
bylaws .' In the absence of'a provision fixing the term of office, the
term of office of a director shall be one year,

(3) Directors may be divided into classes and the terms of
office of'the several classes need not be uniform Each director
shall hold office for the term for which the director is elected or'
appointed and until the director'ss successor shall have been
elected or appointed and qualified .

(4) A director may be removed from office for cause, or for
any reason provided in the articles of incorporation or bylaws .
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sonally or by mail addressed to each member entitled to vote at
such meeting at the member's address as it appears on the records
of the corporation and deposited in the United States mail, with
postage prepaid thereon, not less than 10 days before the date set
f'or such meeting In lieu of such notice, if the articles of incorpo-
ration or bylaws so provide, notice may be given by publishing the
same as a class 2 notice, under ch 985, in the district ..

(5) Each member shall have one votee at the district or unit
meetings of members and the number of members constituting a
quorum at such meetings shall be provided in the articles of'incor-
poration or bylaws :

(6) If the articles of incorporation or bylaws provide for the
division of the members into districts or units, the articles of'incor-
poration or bylaws may also providee for the election or appoint-
ment of district or unit committees and officers . Such district
committeess or officers shall have such powers and duties in the
administration of the district or unit affairs of the corporation in
their respective districts' or units as may be determined by the
board of directors, provided that such district or unit committees
or officers shall not, have power to dispose of any property of the
corporation,, expend its funds or obligate it in any way, unless spe-
cifically authorized to do so by the board of. directors . Any such
district or unit committees or officers shall be given appropriate
designations which will prevent their being confused with direc-
torsand officers of the corporation .

Hi s tory: 1993 a 482. .

181 .18 Board of directors. 'The affairs of a corporation
shall be managed by a board of directors. Directors need not be
residents of this state or members of'. the corporation unless the
articles of incorporation or bylaws so require :, The bylaws may
prescribe other qualifications f'or, directors .

181 .19 Directors' authority to establish compensa -
tion. Unless otherwise, provided, in the articles of incorporation
or bylaws, the board of directors, by the affirmative vote of a
majority of'the directors then in office, and irrespective of any per-
sonal interest of any of its members, shall have authority to estab-
lish reasonable compensation of all directors for services to the
corporation as directors, officers or otherwise, or to delegate such
authority to an appropriate committee . The board of'directors also
shall have authority to provide for or to delegate authority to an
appropriate committee to provide for reasonable pensions, disa-
bility or death benefits, and other benefits or payments, to direc-
tors, officers and employes and to their estates, families, depen-
dents or beneficiaries on account of prior services rendered by
such directors, officers and employes to the corporation .
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181 .22 Quorum of directors. A majority of the number
of directors fixed pursuant to this chapter shall constitute a quo-
rum for the transaction of affairs unless a different proportion is
requited by the articles of incorporation or the bylaws .. The act of
the majority of the directors present at a meeting at which a quo-
rum is present shall be the act of the board of directors, unless the
act of agreater- proportion- is required by this chapter, the articles
of incorporation or the bylaws

181 .225 Director conflicts of interest . (1) No contract
or other transaction between a corporation and one or more of its
directors or anyy other corporation, firm, association, or entity in
which one or more of its directors are directors or officers or has
a material financial interest, shall be either void or . voidable
because of such, i,elationship or interest or because such director
or directors are present at the meeting of the board of'directors or-
a committee thereof' which authorizes, approves or ratifies such
contract oi :tiansaction or because the director's or directors' votes
are ,counted for such purpose, if any of'the following applies :

(a) The fact of such relationship or interest is disclosed or
known to the board of directors or committee which authorizes,
approves or ratifies the contract or transaction by a vote or consent
sufficient for the purpose without counting the votes or consents
of such interested directors .'

(b) The fact of such relationship or interest is disclosed or
known to the members entitled to vote and they authorize, approve
or ratify such contract or transaction by vote or written consent .

(e) . The contract or transaction is fair and reasonable to the cor-
poration

(2) Common or interested directors may be counted in deter-
mining the presence of a quorum at a meeting of the board of direc-
tors or a committee thereof which authorizes, approves or ratifies
a contract or transaction under sub, (1) . -

History, 1973 c 128 ; 1993 a 482.

181 .23 Committees of d irectors. If the articles of incor-
poration or bylaws so provide, the board of directors by resolution
adopted by a majority of the number of directors fixed pursuant
to this chapter may designate one or more committees, each com-
mittee to consist of '3 or more directors elected by the board of
directors, which to the extent provided in said resolution or in the
articles of`incocporation or in the bylaws, shall have and may exer-
cise, when the board of directors is not in session, the powers of
the board of directors in the management: of'the affairs of'the cor-
poration except action in respect to election of officers or the fill-
ing of'vacancies irrthe. board of directors or committees created
pursuant to the authority granted in this section . The board of
directors may elect onee or more of its members as alternate mem-
bers of any-such committee who may take the place of any absent
member or members at any meeting of'such committee . . The des-
ignation of such committee or committees and the delegation
thereto of authority shall not operate to relieve the board of : direc-

(3) (a) Unless. the articles of incorporation or bylaws provide
otherwise, the board of directorsmay permit any or all directors
to `participate in a regular or speciall meeting or in a committee
meeting of- .the board of directors by, or to conduct the meeting
through the use of', any means ofcommunication by which any of
the following occurs :

" 1 All participating directors may simultaneously hear each

other, during the in 2 All communication during the meeting is immediately
transmitted to each participating director, and each participating
director is able to immediately send messages to all other paitici-
pating directors .

(b) I f'a meeting will be conducted through the use of any means
described in,par:(a), all participating directors shall be informed
that a meeting is taking place at which official business may be
transacted . A director participating in a meeting by any means
described' in par : (a) is deemed to be present in person at the meet-
ing If requested by a director, minutes of the meeting shall be pie
pared and distributed to each director.

History: 1989 a 3 08; 1991 a 1 6

181 .25 Officers . (1) The officers of a corporation shall
consist of a president, one or more vice presidents, a secretary, a
treasurer and such other officers and assistant officers as may be
deemed necessary, each of whom shall be elected or appointed at
such time and in such manner and for such terms not exceeding
3 years as may be'prescribed in the articles of incorporation or the
bylaws In the absence of any such provision, all officers shall be
elected or, appointed annually by the board of director's .. If the
bylaws so provide, any 2 of more offices may be held by the same
person, except the offices of president and secretary, and the
offices of president and vice president

(2) All officers and agents of the corporation, as between
themselves and the corporation, shall have such authority and per
form such duties in the management of'the corporation as may be
provided in the articles of incorporation or in the bylaws, or as may
v2 determined by resolution of, the board of directots not
sistent with the articles of incorporation or the bylaws,

(3) The articles of incorporation or the bylaws may provide
that any one or more officers of the corporation shall be members
of the board of directors :.

(4) The officers of a corporation may be designated by such
other titles as may be provided in the articles of incorporation or
the bylaws; and in such case any document required or permitted
by this chapter to be signed by the president, vice president, secre-
tary or assistant secretary may be signed by such officer as may
be stated in such document to correspond to the officer so required
or permitted to sign .

His tory: 1 979 c . 110.
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The articles of incorporation or bylaws may provide the procedure
for any such removal .

History: 1973 c . 128 ; :1993 a 482 .
Court is reluctant to interfere in internal affairs of voluntary organizations, unless

internal rules governing affairs of organization were construed by organization as to
be clearly subversive of personal or property tights Attoe v Madison Pro . Police-
men's Asso 79 W (2d) 199,255 NW (2d) 489 ..

181 .21 Vacancies . (1) Unless otherwise provided in the
articles of`incocporation or bylaws, any vacancy occurring in thee
board of directors, including a vacancy created by an increase in
the number of directors, may be filled until the next succeeding
annual election by the affirmative vote of a majority of the direc-
tors then in office, although less than a quorum . .

(2) In the event that the board of directors ceases to exist, and
there are no members having voting rights, the members without
voting rights shall thereupon have power to elect a new board ..

NONSTOCK CORPORATIONS 181 .25

tors, or any member thereof, of any responsibility imposed upon
the board or member by law ,

History: ' 1993 a. 482 ;

181 .24 Place and notice of directors ' meetings .
(1) Unless provided otherwise in the articles of incorporation or
bylaws, meetings of the board of directors, regular or special, may
be held either within or without this state . .

(2) Regular meetings of the board of directors may be held
with or without notice as prescribed in the bylaws., Special meet-
ings of'the board of directors shall be held upon such notice as is
prescribed in the bylaws . Attendance of a director at a meeting
shall constitute a waiver of notice of such meeting, except where
a director attends a meeting and objects thereat to the transaction
of any businesss because the meeting is not lawfully called or con-
vened. Neither the business to be transacted at, nor the purpose
of', any regular or special meeting of the board of directors need
be specified in the notice or waiver of notice of such meeting
unless required by the bylaws .
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181 .26 Removal .of officers . Any officer or agent elected
or appointed may be removed by thee persons authorized to elect
or appoint such officer whenever in their,judgmentxhe best inter-
ests of'the corporation will be served thereby . The removal of an
officer shall be without prejudice to the contract rights, ifany, of
the officer so removed Election or appointmentt shall not of itself
create contract rYghts .

See note to 18120, citing Attoe v Madison Pro, Policemen's Asso . ;79W(2d)199,
a255 NW (2d) 489

181 :265 - Report of names and addresses of officers
or directors ' Whenever initial officers are selected, or changes
are made in the principal officers or directors of`a corporation, the
corporation may file withh the secretary of state a report setting
forth the names and addresses of all the principal officers or direc-
tors, or, both if there have been changes in both .

Hi story : 1983 a 27

181 .27 :, Books and records. (1) Each corporation shall
keep correct and complete books and records of'account and shall
also keep minutes . of the proceedings of its members, board of
directors and committees having any of the authority of the board
of director's; and shall keep at its principal office or at the office
of its secretary a record giving the names and addresses of mem-
bers entitled to vote, or records showing where such information
can be obtained . Any books, records or minutes may be in written
form or in any other form capable of being converted into written
form within a reasonable time .. All relevant books and records of
a corporation may be inspected by any member, or the member's
agent or attorney, for any proper purpose at any reasonable time . .

(2) In any pending action or, proceeding, or upon petition for
such purpose, any court of record in this state may, upon notice
fixed by the court, hearing and proper cause shown, and upon suit-
able teims ;'order any or all of the books and records of account,
minutes, and record of members of 'a corporation, and any other
pertinent documents in its possession, or transcripts from or duly
authenticated copies thereof, to be brought within this state, and
kept therein at such place and for such time and for- such purposes
as may be designated in such order ; and any corporation failing to
comply with such order shall be subject to involuntary dissolution
under this chapter', and all its directors and officers shall be liable
to be punished for contempt of court for disobedience of such
order.

History: 1973 c 128; 1993 a . 482. .
Member of corporation was properly denied access to contents of legal opinion

given Edcotporation Belthv American Risk & Ins: Assn,' 141 W (2d) 65,413 NW
(2d) 654 (Ct,rApp . 1987) .

181 ,.28 Shares of stock and dividends prohibited . A
corporation shall not have or issue shares of'stock No dividend
shall be paid and no part of the income of a corporationn shall be
distributed to its member's, directors ar, officers A corporation
may pay compensation in a reasonable amount to members, direc-
tors or' officers for, services rendered, may confer benefits upon its
members in conformity with its purposes and may make distribu-
tions upon dissolution or final liquidation as permitted by this
chapter; and no such payment, benefit or distribution shall be
deemed to be a dividend or a distribution of income,

181.283 Reliance by directors or officers . Unless the
director or officer has knowledge that makes reliance unwar-
ranted, a director- or officer, in discharging his or her duties to the
corporation, may rely on information, opinions, reports or, state-
ments, any of which may be written or oral, formal or informal,
including financial statements and other r financial data, if'prepared
or, presented by any of the following.

(1) An officer or employe of the corporation whom the direc-
tor or officer believes in good faith to be reliable and competent
in the matters presented

(2) Legal counsel, public accountants or :other persons as to
matters the director or officer' believes in good faith are within the
person's professional or expert competence . .

181 .285 Consideration of interests in addition to
members ' interests. In discharging his orher duties to the cor-
poration and in determining what he or she believess to be in the
best interests of'the corporation, a director or officer may, in addi-
tion to considering the effects of any action on members, consider
the following:

(1) The effects of'the action on employes, suppliers and cus-
tomers of the corporation . .

(2) The effects of'the action on communities in which the cor-
poration operates :

(3) Any other factors the director or officer considers perti-
nent:

History: 1987 a . 13.

181 .287 Limited liability of directors and officers.
(1) Except as provided in subs . (2) and (3), a director or officer
is not liable to the corporation, its members of creditors, or any
person asserting rights on behalf' of the corporation ; its members
or creditors, or, any other person, for damages, settlements, fees,
fines, penalties or other monetary liabilities arising from a breachh
of, or failure to perform, any duty resulting solely from his or her
status as a director or officer, unless the person asserting liability
proves that the breach or failure to perform constitutes any of the
following : '

(a), A wilful failure to deal fairly with the corporation or its
members in connection with a matter in which the director or offi-
cer has a material conflict of interest .

(b) A violation of criminal law, unless the director or officer
had reasonable cause to believe his or her conduct was lawful or
no reasonable cause to believe his or, hher conduct was unlawful .,

(c) A transaction from which the director or- officer derived an
improper personal profit . .

(d) Wilful misconduct:
(2) Except as provided in sub . (3), this section does not apply

to any of the following :
(a) A civil or, criminal proceeding brought by or on behalf of

any governmental unit, authority or agency .
(b) A proceeding brought by any person for a violation of'state

or federal law where the proceeding is brought pursuant to an
express private right of action created by state or federal statute ..

`(c) The liability of a director under s . . 181 .29 .
(3) Subsection (2) (a) and (b) does not apply to a proceeding

brought by a governmental unit, authority or, agency in its capacity
as a private party or contractor ..

History : 1987 a 13
Director was'not immune from personal contract liability where he acted as agent

of'cocpoiaaon whose corporate status was partia lly disclosed in negotiating contract
Benjamin Plumbing, Inc.c v Barnes, 162 W (2d) 837,456 NW (2d) 628 (1991) ..

For the exemption to immunity under sub, (2) (d) for willful misconduct to apply,
a Ci2w must show something additional `0 . !!:0 dishonesty necessary : pierce Lhe
corporate veil IGI rWisconsi» Awning v Milwaukee Air & Water Show, 185 W (2d)
864,'. ._ NW (2d) _ (Ct : App : 1994) ''
Cooperative indemnification La Rowe and Weine W BB Sept . 1988 .

181 .29 Directors' liability on loans to officers and
directors . In addition to any other liabilities imposed by law,
directors who vote in favor of making a loan to an officer or diree-
tor, of the corporation shall be ,jointly and severally liable to the
corporation for the amount of the loan until repaid, unless the
directors prove that the loan was made for a proper purpose in fur-
theiance of the corporation's affairs . Section 181,287 does not
apply to the liability of' a director under this section..

History : 1987 a 1 3 .
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(3) . In the case of reliance byy a director, a committee of the
board of directors of which the director is not a member ifthe
director believes in good faith that the committee merits confi-
dence

Histox y : 1987a, 13
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5. Proceedings based upon a cause of action for which the vol-
unteeris immune from liability under s . 29 59 (7),146 . .31 (2) and
(3), 146 .37, 895 44, 895,48, 895 .482, 895 .51 or 895 ..52 .

(b) Paragraph (a) 1I and 2 does not apply to a proceeding
brought by or on behalf' of a governmental unit, authority or
agency in its capacity as a contractor . .

His tory: 1987 a 13 ; 1989 a. 31 ; 1991 a . 318; 1993 a 213 .
For the exemptionto immunityy under sub (2) (b) for willful misconduct to apply,

a creditor must show something additional to the dishonesty necessary to pierce the
corporate veil IGL-Wisconsin Awning v . Milwaukee Air & Water' Show, 185 W (2d)
864, _ NW (2d) - (Ct App 1994) ;

181 .30 Incorporators, One or more natural persons of the
age of 18,yeacs or more, may act as incorporator or incorporators
of a corporation by signing, . acknowledging and filing articles of
incorporation for such corporation .

Hi story : 1971 c . 213 s 5; 1981 c 337

181 .31 Articles of incorporation . (1) The articles of
incorporation shall set forth :

(a) The name of'the corporation .
(b) The period of existence, unless perpetual . .
(c) The purposee or purposes for which the, corporation is orga-

nized It shall be a sufficient compliance with this paragraph to
state, either alone or with other purposes, that the corporation may
engage in any lawful activity within the purposes for which corpo-
rations may be organizedd under this chapter, and all such lawful
activities shall by such statement be deemed within the purposes
of' the corporation, subject to expressed limitations, ifany

(d) If the corporation is to have no members, a statement to that
effect . .

(e) If the corporation is to have one or more classes of mem-
bers, any provision desired to be set forth designating the class or
classes of members andd stating the qualifications, and rights of' the
member's of each class.

(f) If the directors or any of them are not to be elected or
appointed by one or more classes of members, a statement of the
manner in which such directors shall be elected or appointed, or
that the manner of'such election or appointment shall be provided
in the bylaws.

(g) The mailing address and county of the principal office of
the corporation in some city, village or town in this state and the
name and address, including street and number', if any, of its initial
registered agent ..

(h)' The number of directors or, manner of fixing the number of
directors, or a provision that the number of directors shall be fixed
by or in the manner provided in the bylaws, and the name and
address of each of the initial directors .

(i) The name and address, including the street and street num-
ber, ifany, of each incorporator .

(2) It shall not be necessary to set forth in the articles of'incor-
poration any of the corporate powers enumerated in this chapter .
The articles of incorporation may include any provision, : not
inconsistent with law, which the incorporators elect to set forth in
the articles of incorporation including any provision which under
this chapter is required or permitted to be set forth in the bylaws
and any provision for distribution of assets on dissolution or final
liquidation, Whenever a provision of the articles of'incorporation
is inconsistent with a bylaw, the provision of'the articles of incor-
poration shall be controlling .

History*, 1973 c 128; 1977 c 29 1981 c 337 ; 1989 a 123

181 .32 Filing and recording articles of incorpora -
tion . (1 ) The articles of incorporation shall be filed and
recorded as provided in s . 181 ..67 . . Duplicate originals of'the arti-
cles of incorporation shall be submitted to the secretary of state,
who shall file one original in his or her office and forward the other
within 5 days to the register of deeds of thee county in which the
corporation's principal office is located for recording . On filing
an original, the secretary of state shall issuee a certificate of incor-
poration

181 .295 Members' derivative actions. (1) No action
may be instituted or maintained in the right of any corporation by
a member of'such corporation unless :

(a) The plaintiffalleges in the complaint that the plaintiff' was
a member at the time of'the transaction or any part thereof of which
the plaintiff complains, or that the plaintiff's membership there-
after devolved upon the plaintiff by operation of law from a mem-
ber who was a member at the time of'the transaction or any part
thereof' complained of

(b) The plaintiff alleges in the complaint with particularity the
plaintif'f's efforts to secure from the board of'directorssuch action
as the plaintiff' desires and alleges further that the plaintiffhas
either informed the corporation or such board of'directors in writ-
ing of'the ultimate facts of'each cause of'action against each such
defendant director or delivered to the corporation or such board
of directors a true copy of the complaint which the plaintiff pro-
poses to file, and the reasons for the plaintiff's failure to obtain
such action or the reasons for not making such effort

(c) The complaint in any such action shall be filed within 20
days after the action is commenced .

(2) . The action shall not be dismissed or compromised without
the approval ofthe court

(3) If''anything is recovered or obtained as the result of the
action whether by means of a compromise and settlement or by a
judgment, the court may, out of the proceeds of'the action, award
the plaintiff the reasonable expenses of maintaining the action,
including reasonable attorneys' fees, and may direct the plaintiff'
to account'to thecorporation for the remainder of'such proceeds . .

(4) In any action brought in the right of any corporation by
fewer than 3% of'the members, the defendants shall be entitled on
application to the court to require the plaintiff or plaintiffs to give
security for the reasonable expenses, including attorney fees .. The
amount of such security may thereafter from time to time be
increased or decreased in the discretion of'the court having,juris-
diction of'such action upon showing that the security provided has
or may become inadequate or is excessive . .
History : 1973 c 128; 1993 a 482, 490.

181 .297 Limited l iability of volunteers . (1) DEFINI-
TION, In this section, "volunteer" means a natural person, other
than an employe'of'the corporation, who provides services to or
on behalf of the corporation without compensation..

(2) IMMUNITY Except as provided in sub . (3), a volunteer is
not liable to any person for damages, ., settlements, fees, fines, pen-
alties or, other monetary liabilities arising from any act or omission
as a-volunteer, unless the person asserting liability proves that the
act or omission constitutes any of'the following .

(a) A violation of criminal law, unless the volunteer had rea-
sonable cause to believe his or bet conduct was lawful or no rea-
sonable-cause to believe his or her conduct was unlawful

(b) Wilful misconduct .
(c) If the volunteer is a director or officer of the corporation,

an act or, omission within the scope of the volunteer's duties as a
director or officer.

(d) An act or omission for which the volunteer received com-
pensation or anything of'substantial value in lieu of'compensation ..

l$1 EXCEPTIONS . (a) Except as provided in par . (b), this section
does not apply to any of the following:

1 . A civil or criminal proceeding brought by or on behalf' of
any governmental unit, authorityy or agency .

2 A proceeding brought by any person for a violation of state
or federal law where the proceeding is brought pursuant to an
express private rightt of action created by state or federal statute ..

3 . Claims arising from the negligent operation of an automo-
bile, truck, train, airplane or other vehicle by a volunteer .

4 A proceeding against a volunteer who is licensed, certified,
permitted or registered under state law and which is based upon
an act or` omission within the scope of practice under the volun-
teer's license, certificate, permit or registration .
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adopted andd the number of members voting for and against such
amendment, respectively .

(5) If sub (6) does not apply and there are no members having
voting rights, a statement that there are no members having voting
rights,, the date of the meeting of the board of directors at which
the amendment was adopted and a statement of the fact that such
amendment received the affirmative vote of a majority of the
directors in office, or such larger number as may be required by
the articles of incorporation .

(6) Any action of a governmental agency in changing the
address ofthe corporation's principal office, if there is no corre-
sponding change in physical location

History : 1981 c . 337 ; 1983 a, 134

181 .38 F iling of articles of amendment. The articles of
amendment shall be filed and recorded, and uponn filing of the arti-
cles, the secretary of state may issue a certificate of amendment ..

History : 1977 c' 29 ; 1981 c . 337 .
Cross-reference: Sees . 14 38 (14) for provision that certain corporate documents

may not be filed with secretary of state unless they bear the drafter's name .

181 .39 Restated articlesof incorporation . (1) Acor-
pocation may by action taken in the same manner as required for
amendment of articles of incorporation adopt restated articles of
incorporation consisting' of the articles of incorporation as
amended to date .. Restated articles of incorporation may, but need
not be, adopted in connection with an amendment to the articles
of incorporation . Restated articles of incorporation shall contain
a statement that they supersede and take the place of the thereto-
fore existing articles of incorporation and amendments thereto
Restated, articles of incorporation shall containn all the statements
required by this chapter to be includedd in original articles of incor-
poration except that :

(a) In lieu of'setting forth the mailing address of the principal
office of the corporation and thee name and address of its initial reg-
istered agent, it shall set forth the mailing address and county of
the principal office ofthe corporation and the namee and address
of its registered agent at the time of the adoption of the restated
articles of incorporation; and

(b) No statement need be made with respect to the number or
names and addresses of directors constituting the initial board of
directors or the names and addresses of the incorporatocs .

(2) Restated .articles of incorporation shall be executed, filed
and recorded in the manner prescribed in this chapter for articles
of amendment and on filing shall supersede and take the place of
the theretofore existing articles of incoporadon and amendments
thereto.. The secretary of state shall upon request certify a copy of
the articles of incorporation, or' the articles of incorporation a"s
restated, or at y amendments to either thereof' . .

Histor y : 1977 c 29; 1 981 c. 337
The contents of restated articles of incorporation do not have to comply with

181 ..37, relating to the contents of amended articles 60 Atty . Gen. . 152

181 .40 Filing and recording court order under bank-
ruptcy laws . The secretary `of' state and register of deeds shall
upon delivery to them respectively file and record in the manner
and places and upon payment of fees,as provided in this chapter
in respect to articles of amend"merit, duly certified copies of any
~;u' "f a court 3 f .he Unitedii States in proceedings proceedings under t he
national bankruptcy laws, if such order effects an amendment to
the articles of incorporation . It shall be the duty of the principal
officers of such corporation to cause each such order to be so filed
and recorded promptly after such order has become final

181 .41 Effect of amendment. No amendment shall
affectany existing cause of action in favor of or against such cor-
poration, or any pending suit to . which such corporationshall be
party, or the existing rights of persons other than members, and,
in the event the corporate name shall be changed by amendment,
no suit brought by or against .t such corporation underr itss former
name shall abate for that reason .

(2) Upon issuing a certificate of incorporation, the secretary
of`state shall inform the corporation ofthe reporting requirements
under s . 440 .42 for charitable organizations that solicit contribu-
tions .

Hi story: 1981 c 337 ; 1985 a . 274 ; 1989 a 50; 1991 a 278
Cross-refere nc e : See s. 14 .38 (14) forprovision that certain corporate documents

may not be filed with secretary of state unless they bear the drafter's name.

181 .33 Effect of issuance of certif i cate of incorpora-
tion. The certificate of'incorporation issued pursuant to s :181 .32
shall be conclusive evidence that all conditions precedent
required to be performed by the incorporators have, been complied
with and that the corporation has been incorported under this
chapter, except as against this state in a proceeding to cancel or
revoke the certificate of incorporation .

181 .34 Organization meetings. (1 ) After articles of
incorporation . have, been filed, an organization meeting, of : the
board of directors named in the articles of incorporation shall be
held either within or without this state at the call of a majority of
the incorporators, for the adoption of bylaws, for the election of
officers, if the articles of incorporation or proposed bylaws pro-
vide for election of'officers by the board of directors, and for the
transaction of such other business as may come before the meet-
ing, ,The incorporators calling the meeting shall give at least 3
days' notice thereof' by mail to each director named ; which notice
shall state the time and place ofthe meeting,

(2) A f'ir'st meeting ofthe members may be held at the call of`
the board of directors, or at the call of a majority ofthe directors,
upon at least 3 days' written notice, for such purposes as shall be
stated in the notice ofthe meeting .

Histor y : 1981 c 33'1,

181 .35 Right to amend articles of incorporation . A
corporation may amend its articles of incorporation in any and as
many respects as may be desired, provided that its articles of
incorporation as amended contain only such provisions as might
be lawfully contained in original articles of'incorpoiation if made
at the time of making such amendment..
Histo ry : 1973 c . 128 .

181 .36 Procedure to amendd articles of incorpora-
tion . (1) Amendments to the articles of incorporation shall be
made in the following manner:

(a) Where there are members havingg voting rights, amend-,
mentsmay maybe mat any special meeting duly called for' that pur-
pose or at any annual meeting, providedd that a statementt of the
nature ofthe proposed amendment is included in the notice of the
meeting.. An amendment shall be adopted upon receiving at least
two-thirds ofthe votes entitled to be cast by members present or
represented by proxy at such meeting .

(b) Where there are no members, or no members having voting
rights, an amendment shall be adopted at a meeting ofthe board
of directors upon receiving the vote of a majority of the directors
in office

(2) Any number of amendments may be submitted and voted
upon at any one meeting ..

181 . 37 Articles of amendment. The articles of amend-
mentshall be executed by the president or a vice president, and the
secretary or an assistant secretary and shall be sealed with the cor-
porate seal, if there be any, and shall set forth :

(1) The name ofthe corporation and the county in which its
principal office is located .

(2) The amendment so adopted,
(3) The date of the adoption of the amendment,
(4) If'sub.: (6) does not apply and there are members having

voting, rights, a statement of the total number of members with
votingg rights, the number' of such members present in person or
represented by proxy at the meeting at which the amendment was
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shall be sealed with the corporate seal if'there be any, of each cor-
poration, and shall set forth :

(a) The plan of merger or the plan of consolidation
(b) Where the members of any merging or consolidating cor-

poration have voting rights', then as to each such corporation a
statement of'the total number of members with voting rights, the
number of such members present in person or represented by
proxy at the meeting at which the plan was adopted and the num-
ber of membeis voting for and against such plan, respectively .

(c) Where any merging or consolidating corporation has no
members, or no members having voting rights, then as to each
such corporation a statement of'such fact, the date of the meeting
of'the board of directors at which the plan was adopted and a state-
ment of the fact that such plan received the affirmative vote of 'a
majority of'the directors in office, or such larger number as may
be required by the articles of incorporation.

(d) As to each corporation, the county in which its principal
office is located.,

(2) Such articles of merger or consolidation shall be filed in
the office of the secretary of state and shall be recorded in the
offices of the registers of deeds of the counties of this state in
which the respective corporations so consolidating or merging
have their principal offices and in the county in which the sutviv-
ing or, new corporation is to have its principal office . .

(3) The certificate of merger or consolidation may be issued
by the secretary of'state upon expiration of'the period for filing a
certificate of abandonment.

History : 1973 c . 128 ; 19'7'7 c. 29 ; 1981 c.. 337.
Cross- re ference : Sees 14.38 (14) for provision that certain corporate documents

may not be filed with secretary of state un less they bear the drafter's name .

181 .46 Effective date of merger or consolidation ;
abandonment . . The merger or consolidation shall be effected
upon the filing of'the articles of merger or consolidation, or at such
time within 31 days thereafter as is designated in said articles If',
after the filing of articles of merger or consolidation, the merger
or consolidation is abandoned pursuant to provisions therefor set
forth in the plan of merger or consolidation, there shall be exe-
cuted by the president or a vice president and the secretary or an
assistantt secretary of each corporation, and shall be sealed with
the corporate seal of each corporation, a certificate of abandon-
ment setting forth the fact and date of such abandonment ; and such
certificate shall within 30 days of such abandonment be filed in the
office of the secretary of'state and recorded in each office in which
such articles of merger or consolidation were recorded

Histor y : 1973 c 128 ; 1981 c 33'7 .

181 .47 Effect of merger or consolidation. When such
merger or consolidation has been effected :

(1) The several corporations parties to the plan of merger or
consolidation shall be a singlee corporation, which, in the case of
a merger, shall be that corporation designated in the plan of merger
as the surviving corporation, and, in the case of 'a consolidation,
shall be the new corporation provided f'or, in the plan of consolida-
tion .

(2) The separate existence of all corporations parties to the
plan of merger or consolidation, except the surviving or new cor-
poration, shall cease. The authority of the officers of any comora-
don, the separate existence of which has so ceased, to act there-
after on behalf of such corporation shall continue with respect to
the due execution in the name of such corporation of'tax returns,
instruments of'transf'er or conveyance and otherdocuments where
the execution thereof is required or convenient to comply with any
provision of law, of any contract to which suchh corporation was
a party or of the plan of merger or consolidation .

(3) Such surviving or new corporation shall have all the rights,
privileges, immunities and powers and shall be subject to all the
duties and liabilities of'a corporation organized under this chapter . .

(4) Such surviving or new corporation shall thereupon and
thereafter possess all the rights, privileges, immunities, and fian-

: . :.181 .44 Approval of merger or consolidation . (1) A
plan of merger or consolidation shall be adopted in the following
manner :

(a) Where the members of any merging or consolidating cor-
porationhave voting rights ; the board of directors of'suchcorpora-
tion shall adopt a resolution approving the proposed plan and
directing that it be submitted to a vote at a meeting of members
having voting rights, which may be either an annual or a special
meeting . . Written notice setting forth the proposed plan or a sum-
mary thereof shall be given to each member entitled to vote at such
meeting within the time and in the manner provided in this chapter
for the giving of notice of meetings of members . The proposed
plan shall be adopted upon receiving at least two-thirds of the
votes entitled to be, cast by members present or represented by
proxy at each such meeting

(b) Where any merging or consolidating corporation has no
f m.,ari. h2.`Jg v̀oting rights, a l2^ 3 raiamembers, 3'. members' . ,, y^ gam:

or consolidation shall be adopted at a meeting of the board of
directors of such corporation upon receiving the vote of'a majority
of'the directors in office ..

(2) After such approval, and at any time prior to the filing of
the articles of merger or consolidation, the merger or, consolida-
tion may be abandoned pursuant to provisions therefor, if'any, set
forth in the plan of merger or consolidation .

181 .45 Articles of merger or consolidation .
(1) Upon such approval, articles of merger or articles of'consoli-
dation shall be executed by the president or a vice president and
the secretary or an assistant secretary ofeach corporation, and

2959 93-94 Wis . . Slats,

181 .42 Procedure for merger. (1) Any 2 or more
domestic corporations, subject to the provisions of this chapter,
and organized for substantially the same or similar purposes, may
merge into one of-such corporations pursuant to a plan of mer'ger
approved in the manner provided in this chapter

(2) The board of'directors of'each corporation shall, by sesolu-
tion adopted by each such board, approvee a plan of merger setting
forth :,

(a) The names of'the corporations proposing to merge, and the
name of'the corporation into which they propose to merge, herein-
after designated by the surviving corporation ;

(b) The terms and conditions of'the proposed merger;
(c) The respective interests andd rights of members of the con-

stituent corporations in the surviving corporation ;
(d) Any change in the articles of'incocporation of'the surviving

corporation to be effected by such merger;
(e) Such other; provisionss with respect to the proposed merger

as are deemed necessary or desirable .

181 .43 Procedure for consolidation . (1) Any 2 or
moree domestic corporations, subject to the provisions of thiss
chapter and organized for substantially the same or similar pur-
poses, may consolidate into a new corporation pursuant to a plan
of consolidation approved in the manner provided in this chapter .

(2) The board of directors of each corporation shall, by a reso-
lution adopted by each such board, approve a plan of consolida-
fion setting forth :

(a) The names of'the corporations proposing to consolidate and
the name of the new corporation into, which they propose to con-
solidate, hereinafter designated the new corporation ;

(b) The terms and conditions of the proposed consolidation ;
(c) The respective interests and rights of members of'the con-

stituent corporations in the new corporation ;
(d) With respect to the new corporation, all of the statements

required to be set forth in articles of'incorporation for corporations
organized under this chapter ;

(e) Such other provisions with respect to the proposed consoli-
dation as are deemed necessary or desirable
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chises, as well of a public as of a private nature, of each of the
merging or consolidating corporations ; and all property, real, per-
sonal and mixed, and all debts due on whatever account, and all
other- chores in action, and all and every other' interest, of or
belonging to or due to each of the corporations so merged or con-
solidated, shall be taken and deemed to be transferred to and
vested in such single corporation without further act or deed ; and
the title to any real estate, or any interest therein, vested in any of
such corporations shall not revert or be in any way impaired by
reason of such merger or consolidation .

(5) Such surviving or new corporation shall thenceforth be
responsible and liable for; all the liabilities and obligations of each
of the corporations so merged or consolidated ; and any claim
existing or- action or proceeding pending by or against any of'such
corporations may be prosecuted to judgment as if such merger or
consolidation had not taken place, or such surviving or new corpo-
ration may be substituted in its place . . Neither the rights of credi-
tors nor' any liens upon the property of any such corporation shall
be impaired by such merger or consolidation ..

(6) In the case of a merger, the articles of incorporation of the
surviving corporation shall be deemed to be amended to the
extent, if any, that changes in its articles of incorporation are stated
in, the articles of merger ; and, in the case of a consolidation, the
statements set forth in the articles of consolidation. and which are
required or permitted to be set forth in the articles of incorporation
of corporations organized under this chapter shall be deemed to be
the articles of i'ncor'poration of the new corporation ..

History : 1973 c . 128.

181 .48 Merger or consolidation of dome stic and for-
eign corporations . (1) One or more foreign corporations and
one of more domestic corporations may be merged or' consoli-
dated in thfollowing manner, provided such merger or consoli-
dation is permitted by the laws of the state under' which each such
foreign corporation is organized : each domestic corporation shall
comply with the provisions of this chapter with respect to the
merger oc`consolidation, as the case may be, of domestic corpora-
tions and each foreign corporation shall complyy with the applica-
ble provisions of the laws of'the state under which it is organized .

(2) The effect of such merger or consolidation shall be the
same as in the case of the merger or- consolidation of'domestic cor-
porations if the surviving or new corporation is to be governed by
the laws of this state, If the surviving or new corporation is to be
governed by the laws of any state other than this state, the effect
of'such merger or consolidation shall be the same as in the case of
the merger or consolidation of domestic corporations except inso-
far as the laws of such other' state provide :otherwise.

181 .485 Conversion of cooperative. A cooperative
organized without capital stock may elect to convert itselfto a
noristock corporation by adopting and filing restated articles of
incorporation in the manner required under ch 185 .. The restated
articles of incorporation shall conform to the requirements of s .
181,31 and shall contain a statement that the cooperative elects to
convert itself to a corporation subject to this chapter . . The election
to become a corporation subject to this chapter is effective upon
the filing of the restated articles of incorporation,

His' or y : 1985 a 30

181 .49 Sale, lease or exchange of assets . (1) A sale,
lease, exchange, or' other disposition of less than substantially all
of'the property and assets of a cor'por'ation, and the mortgage or
pledge of any or' all property and assets of a corporation, whether
of not made in the usual and regular course of its affairs, may be
made upon such terms and conditions and for such consideration,
which may consist in whole or in part of`property, real or personal,
including shares, obligations or other securities of any other cor-
poiation, domestic or foreign, whether or not such other corpora-
tion is organized under: this chapter, as shall be authorized by its
board of directors; and in such case no authorization or consent of

181 .50 Voluntary dissolution . (1) A corporation may
dissolve and wind up its affairs in the following manner :

(a) Where there are members having voting rights, the board
of'directors shall adopt a resolution recommending that the corpo-
ration be dissolved, and directing that the question of'such dissolu-
tion be submitted to avote at a meeting of members having voting
rights, which may be either an annual or a special meeting . Writ-
ten notice stating that the purpose, or one of the purposes, of such
meeting is to consider the advisability of dissolving the corpora-
tion, shall be given to each memberr entitledd to vote at such meet-
ing, within the time and in the manner provided in this chapter' for'
the giving of notice of meetings of members A resolution to dis-
solve the corporation shall be adopted upon receiving at least two-
thirds of the votes entitled to be cast by members present of repie-
sented by proxy

( 0) Where there are i1 6 member 'S, 01' no member'S iiaJ'i iisvoting
rights, the dissolution of the corporation shall be authorized at a
meeting of the board of directors upon the adoption of a resolution
to dissolve by the vote of a majority of'the directors in office, .

(2) Upon the adoption of'sueh resolution by the members, or
by the board of directors where there are no members or no mem-
bers having voting rights, the corporation shall cease to conduct
its affairs except insofar as may be necessary for the winding up
thereof', shall immediately cause a notice of'the proposed dissolu-
tion to be mailed to each known creditor of the corporation, and
shall proceed to collect its assetss and apply and distribute them as
provided in this chapter
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the members shall be required , unless otherwise provided by law
or in the articles of incorporation .

(2) A sale, lease, exchange or other' disposition of all, or sub-
stantially all, the property and assets of 'a corporation may be made
upon such terms and conditions and for such consideration, which
may consist in whole or in part of money or property, real or per-
sonal, including shares, obligations or other securities of any cor-
poration, domestic or foreign, whether or not such other corpora-
tion is organized under this chapter, as may be author i zed in the
following manner :

(a) Where there are members having voting rights, the board
of directors shall adopt a resolution recommending such sale,
lease, exchange or' other disposition and directing that it be sub-
mitted to a vote at a meeting of members having voting rights,
which may be either an annual or a special meeting . Written notice
stating that the purpose, or ' one of ' the purposes, of such meeting
is to consider the sale, lease, exchange or other disposition of all,
or' substantially all, the property and assets of 'the corporation shall
be given to each member entitled to vote at such meeting, within
the time and in the manner provided by this chapter for the giving
of' notice of ' meetings of ' membecs. At such meeting the members
may author i ze such sale, lease, exchange or other disposition and
may fix, or may authori ze the board of directors to fix, any or all
of the terms and conditions thereof ' and the consideration to be
received by the corporation therefor . Such authorizationn shall
require the affirmative vote of at least two-thirds of the members
present or represented by proxy at such meeting. . After such
authorization by a vote of members, the board of directors, never-
theless, in its discretion, may abandon such sale, lease, exchange
or other disposition of assets, subject to the rights of 3rd parties
under any contracts relating thereto, without further action or
approval by member ' s,

(b) Where there are no members, or no members having voting
rights, a sale, lease, exchange or other disposition of all, or sub-
stantially all, the property and assets of a corpo ration shall be
authorized uponn receiving the vote of a major ity of the directors
in office .

History: 1973 c 128
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181 .51 Distribution of assets . The assets of a corpora-
tion in the process of dissolution shall be applied and distributed
as follows :

(1) All liabilities and obligations of the corporation shall be
paid, satisfied and discharged, or adequate provision shall be
made therefor;

(2) Assets held by the corporation upon condition requiring'
return, transfer, or, conveyance, which condition occurs by reason
of the dissolution, shall be returned, transferred or conveyed in
accordance with such requirements;

(3) Assets received and held by the corporation subject to lim-
itations permitting their use only f'or' charitable, religious, elee-
mosynary, benevolent, education or similar purposes, but not held
upon a condition requiring return, transferor conveyance by rea-
son of the dissolution, shall be transferred or conveyedd to one or
more domestic or foreign corporations, societies or organizations
engaged in activities substantially similar to those of the dissolv-
ing corporation, pursuant to a plan of distribution adopted as pro-
vided in this chapter- ;

(4) Other assets, ifany, shall be distributed in accordance with
the provisions!of'the articles of incorporation or the bylaws to the
extent that the articles of incorporation or bylaws determine the
distributive rights of member s, or any class or classes of members,
or provide for distribution to others ;

(5) Any remaining assets may be distributed to such persons,
societies, organizations or domestic or foreign corporations,
whether for profit or not for profit, as may be specified in a plan
of distribution adopted as provided in this chapter, provided that
assets received and held by corporations organized for charitable,
religious, eleemosynary, benevolent, educational or similar, pur-s poses shall be transferred or conveyed to one or more domestic or

foreign corporations, societies or organizations engaged in activi-
ties substantially similar to those of the dissolving corporation .

181 .52 Plan of distribution . Where the articles of'incor-
poration do not provide for the distribution of assets on dissolu-
tion, a plan providing for the distribution of assets, not inconsist-
ent with the provisions of this chapter, may be adopted by a
corporation in the process of dissolution and shall be adopted by
a corporation for the purpose of authorizing any transfer or con-
veyance of'assetsf'or' which this chapter requires a plan of'distribu-
tion, in the following manner:

(1) Where there are members having voting rights, anyy plan
of distribution shall be submitted to a vote at a meeting of mem-
becshaving voting rights, which may be either' a regular- or a spe-
cial meeting Written notices setting forth the proposed plan of
distribution or a summary thereof'shall be given to each member
entitled to vote at such meeting, within the time and in the manner
provided in this chapter for the giving of notice of meetings of
members .. Such plan of distribution shall be adopted upon receiv-
ing at least two-thirds ofthe votes entitled to be cast by members
present or represented by proxy at such meeting

(2) Where there are no members having voting rights, a plan
of'distribution shall be adopted at a meeting ofthe board of`direc-
torsupon receiving the vote of'amajority of the directors in office :.

181 .53 Revocation of ' voluntary dissolution pro -
ceedings. A corporation may, at any time prior to the filing of
articles of dissolution, as hereinafter provided, revoke voluntary
dissolution proceedings theretofore taken, in the following man-
ner:

(1) Written notice of a special meeting, or of the annual meet-
ing of members, stating that the purpose, or one of the purposes,
of such meeting is to consider the advisability of revoking the vol-
untazy dissolution proceedings, shall be given to each member
entitled to vote at such meeting within the time and in the manner
provided in this chapter for the giving of notice of meetings of
member's ..

181 .555 Property omitted from final distribution.
Upon the filing ofthe articles of dissolution, a certificate of'admin-
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(2) At such meeting a vote of the members entitled to votee
thereat shall be taken on a resolution revoking the voluntary disso-
lution proceedings, which shall require for its adoption at least
two-thirds of the votes entitled to be cast by members present or
represented by proxy.

(3) Where there are no members having voting rights, a reso-
lution to revoke the voluntary dissolution proceedings shall be
adopted at a meeting of the board of directors upon receiving the
vote of a majority of the directors in office .

(4) Upon the adoption of ' such resolution by the members, or,
by the board of' dicectocs where there ate no members or no mem-
bers having voting r i ghts, the corporation may thereupon again
conduct its affairs , but the revocation of' voluntary dissolution pro-
ceedings shall not invalidate any transfer or distr i bution of assets
made prior to such revocation

History: 1981 c 337

181 .54 Articles of dissolution . When all debts , liabili-
ties and obligations of the corporation shall have been paid and
discharged, or adequate provision shall have been made therefor,
and all of the remaining property and assets of the corpo r ation
shall have been transferred, conveyed or distributed in accordance
with the provisions of this chapter, articles of dissolution shall be
executed in duplicate by 'the corporation by the president or a vice
president, and the secretary or an assistant secretary, and shall be
sealed with the corporate seal, if there be any, and shall set forth :

(1) The name ofthe corporation ;
(2) Where there are members having voting r ights, a statement

of' tfie total number of members with voting rights, the number of
such members present in person or represented by proxy at the
meeting at which the resoluti on to dissolve was adopted and the
number' of members voting for and against such resolution,
respectively ;

(3) Where there are no members having voting r ights, a state-
ment of' suchfact, the date ofthe meeting of the board of directors
at which the resolution to dissolve was adopted and a statement of
the fact that such resolution recei ved the affirmative vote of a
majori ty of the directors in office, of such larger number as may
be required by the articles of incorporation ;

(4) That all debts, obligations, and liabilities of the corpora-
tion have been paid and discharged or, that adequate provision has
been made therefor ;

(5) That all the remaining property and assets of the corpora-
tionhave been transferred, conveyed or distr ibuted in accordance
with the provisions of this chapter ;

(6) That there are no suits pending against the corporation in
any court or that adequate provision has been made for the satis-
faction of any judgment, order or ' decree which may be entered
against it in any pending suit;

(7) The names and respective addresses including street and
number ofthe corporation directors as ofthe date of execution of
the articles of dissolution or- if' there be no directors at such time,
then of its last acting board of directors ,

(8)` The county in which the corporation's pr i ncipal office is
located

History: 19811 c 33 7, 391

181 :55 Filing and recording of articles of dissolu-
tion and effect thereof. The articles of dissolution shall be
filed and recorded, and when the articles are filed the existence of
the corporation shall cease, except for the purpose of ' suits, other
proceedings and appropriate corporate action of members, direc-
tors and officers as provided in this chapter . . Upon the filing of the
articles, the seczetaryyof ' state may issue a certificate of ' dissolution

History : 1 9 77 c. 29 ; 1981 c. 337.
Cross-reference : Sees i4 38 (i4) for provision rhat certain corpor'are doeumenrs

may not be filed with secretary of state unless they bear the drafter's name .
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administratively dissolve a corporation ifany of the following
occurs :

(1) The corporation does not pay, within one year after they
are due, any feess or penalties due the secretary of state under this
chapter.

(2) The corporation does not have on file its annual report with
the secretary of state within one year after it is due . . .

(3) The corporation is without a registered agent or registered
office in this state for at least one year . .

(4) The corporation does not notify the secretary of state
within one year that its registered agent or registered office has
been changed, that its registered agent has resigned or, that its reg-
istered office has been discontinued .

(5) The corporation's period of duration stated in its articles of
incorporation expires

History : 1 993 a, 35

181 .562 Procedure for and effect of administrative
dissolution . (1) If the secretary of state determines that one or
more grounds exist under s 181,561 for dissolving a corporation,
the secretary of state shall serve the corporation under s . : 181 10
with written notice of'his or her determination . .

(2) (a) Within 60 days after service of the notice is perfected
under s 1$1 .10 (2), the corporation shall correct each ground for
dissolution or demonstrate to the reasonable satisfaction of the
secretary of state that each ground determined by the secretary of
state does nott exist ..

(b) If the corporation fails to satisfy par . (a), the secretary of
state shall administratively dissolve the corporation by signing a
certificate of dissolution that recites each ground for dissolution
and its effective date.. The secretary of state shall file the original
of the certificate : and serve a copy on the corporation under s .
181 10

(3) Sections 18151, 18152, 181555 and 18165 apply to a
corporation that is administratively dissolved . :

(4) The corporation's right to the exclusive use of its corporate
name terminates on the effective date of its administrative dissolu-
tion

History: 1993 a' 35 :

181 .563 Reinstatement following administrative
dissolution . (1) A corporation that is administratively dis-
solved may apply to the secretary of state for reinstatement within
2 years after the later of January 1, 1994, or the effective date of
dissolution : The application shall include all of the following :

(a) The name of`the corporation and the effective date of its
administrative dissolution'

(b) That each ground for dissolution either did not exist or has
been eliminated .

(c) That the corporation's name satisfies s . 181 :06
(2) (a) The secretary of state shall cancel the certificate of'dis-

solution and prepare a certificate of reinstatement that complies
with par. . (b) if'the secretary of state determines all of the follow-

ing-1 That the application contains the information required by
sub . . (1) and the information is correct,

2 That all fees and penalties owed by the corporation to the
secretary of'state have been paid

(b) The certificate of reinstatement shall state the secretary of
state's determination under' par'. . (a) and the effective date of'rein-
statement . . The secretary of state shall file the original of the ceitif'-
icate and serves copy on the corporation under s . 181 .10,.

(3) When the reinstatement becomes effective, it shall relate
back to and take effect as of'the effective date of the administrative
dissolution, and the corporation may resume carrying on its busi-
ness as ifthe administrative dissolution had never oecurxed .

History : 1 993 a 355

istrative dissolution or of a decree of dissolution, the title to any
property inadvertently or otherwise omitted from the final distri-
bution shall vest in the directors named in the articles or decree of
dissolution as trustees for the benefit of the creditors, members
and distributees of the corporation as their respective rights and
interests may appear. The trustees shall distribute such property
or its proceeds to the persons beneficially entitled, and for this pur-
pose a majority of the directors acting as trustees shalll have full
authority and capacity to collect and administer such property ; to
adjust and settle any claims against such property ; to waive,
release of `subordinate reversionary rights or interests in real
estate, or rights arising out of'restrictions or conditions enforce-
able by the corporation; to sell, assign, or otherwise transfer such
property in whole or in part on such terms and conditions as they
in their discretion may determine ; and to do such other lawful acts
as may be necessary or proper for them to execute their trust. In
the event any director named in the articles or decree of dissolu-
tion shall cease to be a trustee through death, resignation or other-
wise, a majority of the surviving trustees or the sole surviving
trustee shall: have full powers to act under this section . In the event
there shall at any time be no trustee or in the event any trustee can-
not with reasonable diligence be found, then the circuit court for
the county in which the last principal office of the corporation was
located` shall have power to appoint a trustee or trustees upon
application to the court by any person found by the court to have
an interest in such property of its disposition . . A sole trustee, or a
majority of the trustees, may at any time makee application to the
circuit court of the county where the corporation had its last egis-
tered office to have the court liquidate such property pursuant to
the; jurisdiction of'the circuit court to liquidate assets and business
of 'a corporation as provided in this chapter'.

History: 1 98:11 c 337 ; 1 993 a 35

181 .56 Involuntary dissolution. (1) A corporation
may be dissolved involuntarily by a decree of any circuit court in
an action commenced by the attorney general when it is estab-
lished that :

(a) The corporation's certificate of'incorporation was procured
through fraud ; or

(b) The corporation has continued to exceed or abuse the
authority conferred upon it by this chapter ; or

(c) The corporation has failed for 90 days to appoint and main-
tain a registered agent in this state ; of

(d) The corporation has solicited or accepted money or prop-
erty and failed to use the money or property for the purpose for
which it was solicited or accepted, or has fraudulently solicited
money or fraudulently used the money solicited ; or

(e) The corporation has failed to comply with a court order for
the production of'books, records or other documents of'the corpo-
ration as provided in this chapter ; or

(f) The corporation does or omits any act which amounts to a
surrender of its corporate rights, privileges or franchises ;

(1m) In case the attorney general on application refuses to
bring action based on sub .. (1) (f), leave to bring the same by a pri-
vate party shall be granted only on notice to the attorney general
and the proposed defendant; and the court on granting lease in
such case mn~`~ require the p T'(JSPc11YJT' to give adequate security to
the state to indemnify it and the defendant against all taxable costs
therein.

(2) If prior to the entry of 'a decree, the corporation shall cure
all defaults complained of, and shall pay all penalties thereon, and
shall pay the costs of such action, the action for such cause shall
abate

(3) ' A corporation may be dissolved involuntarily under s .
946 . .87 . . .

History : T98 1 'c 280 ;1983 a 1 92; 475 ; 1985 a.88 ; 1 989 a . 1 21 ; 1 993 a 35 .

181 .561 Grounds for administrative dissolution .
The secretary of state may bring a proceeding under s . 181,562 to
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situated, either at public or private sale . The assets of the corpora-
tion or the proceeds resulting from a sale, conveyance or other dis-
position thereof' shall be applied and distributed as follows :

(a) All costs and expenses of'the court proceedings and all lia-
bilities and obligations of the corporation shall be paid, satisfied
and discharged, or adequate provision shall be made therefor ;

(b) Assets held by the corporation upon condition requiring
return, transfer' or conveyance, which condition occurs by reason
of'the dissolution or liquidation, shall be returned, transferred or'
conveyedd in accordance with such requirements ;

(c) Assets held for a charitable, religious, eleemosynary,
benevolent, educational or similar use, but not held upon a cond i-
tion requiring return, transfer or conveyance by reason of the dis-
solution or liquidation, shall be transferred or conveyed to one or
more domestic ox foreign corporations; societies or organizations
engaged in activities `substantially similar to those of the dissolv-
ing or liquidating corporation, pursuant to a plan of distribution
adopted as provided in this chapter, or where no plan of distribu-
tion has been adopted ; shall be transferred or conveyed to one or
more domestic or foreign corporations, societies or organizations
engaged in activities substantially similar to those of'the dissolv-
ing or liquidating corporation as the court may direct ;

(d) Other assets, if any, shall be distributed in accordance with
the provisions of'the articles of incorporation or the bylaws to the
extent that the articles of incorporation or the bylaws determine
the distributive rights of members, or any class or classes of mem-
bers, or provide for distribution to others ;

(e) Any remaining assets may be distributed to such persons,
societies, organizations or' domestic or foreign corporations,
whether for profit or not for- profit, specified in the plan of'distiibu-
tionadopted as provided in this chapter, or where no plan of'distri-
bution has been adopted, as the court may direct, provided that
assets receivedand held by corporations organized for charitable,
religious, eleemosynary, benevolent, educational or similar pur-
poses shall be transferred or conveyed to one or more domestic or
foreign corporations, societies or organizations engaged in activi-
ties substantially similar to those of the dissolving corporation ..

(3) The court shall have power to allow from time to time as
expenses of the liquidation compensation to the receiver or receiv-
er's and to attorneys in the proceeding, and to direct the payment
thereof out of the assets of the corporation or the proceeds of'any
sale or disposition of'such assets.

(4) A receiver of a corporation appointed under the provisionss
of'this section shall have authority to sue and defend in all courts
in the receiver's own name as receiver of such corporation . . The
court appointing such receiver shall, for the purposes of'this chap-
ter, have exclusive jurisdiction of the corporation and its property
wherever situated .
History : 1993 .a 482

181 .59 Qua lifications of receivers . A receiver shall in
all cases be a natural person or a corporation or limited liability
company authorized to act as receiver, which may be a domestic
corporation or limited liability company or a foreign corporation
or limited liability company authorized to transact business in this
state, and shall in all cases give such bond as the court may direct
with such sureties as the court may require .

History: 1973 c . 128; 1993 a, 112

181 .60 Filing of claims in l iquidat ion proceedings .
In proceedings to liquidate the assets and affairs of a corporation
the court may require all creditors and members of'the corporation
to file with the clerkk of the court or withh the receiver, in such form
as the court may prescribe, proofs, 'under oath of their respective
claims including claims to the asses based on membership . If the
court requires the filing of claims it shall fix a date, which shall not
be less than 4 months from the date of the order, as the last day for
the filing of claims, and shall prescribe the notice that shall be
given to creditors and claimants of the date so fixed .. Prior to the
date so fixed, the court may extend the time for the filing of claims .

(a) In an action by a member of director whenn it is established :
1 . That the directors are deadlocked in the management of'the

corporate : affairs and the members are unable to break the dead-
lock, orthere are no members having voting rights, and that irrepa-
rableinjury to the corporation is being suffered or is threatened by
reason thereof ; or

2. That the actss of'the directors or those : in control of'the cor-
poration are illegal, or' fraudulent ; or

3, That the corporate; assets are being misapplied or wasted ;
OT'

4 . That the corporation is unable to carry out its purposes .
(b) In an action by a creditor when the claim of'the creditor has

been reduced to judgment and an 'execution thereupon returned
unsatisfied and it is established that the corporation is insolvent .

(c) Upon application by a corporation to have its dissolution
continued under the supervision of the court :

(d) When an action has been commenced by the attorney gen-
eial to dissolve a corporation and it is established that liquidation
of its affairs should precede the entry of a'deciee of dissolution .

(e) In an action under s. 946 87 .
(2) Proceedings under this section shall be brought in the cir-

cuit cAurt for the county in which the principal place of business
of the corporation is situated or in which the principal office of'the
corporation is located

(3) It shall not be necessary to make members or directors par-
ties to any such action or proceeding unless relief is sought against
them personally

Histocy i 1981 c 280 ;1989 a 1 21 .

181 .58 Procedure in liquidation of corporation by
circuit court . '' (1) In proceedings to liquidate the assets and
affairs of a corporation the court shall have power to issue injunc-
tions, to-appoint a receiver or receivers pendente lite with such
powers and duties as the court, from time to time, may direct, and
to take such other proceedings as may be requisite to preserve the
corporate assets whereversituated, and carry on the affairs of' the
corporation until a full hearing can be had ..

(2) After -a hearing had upon such notice as the court may
direct to be given to all parties to the proceedings and to any other
parties in interest designated by the court, thee court may appoint
a liquidating receiver or receivers with authority to collect the
assets of'the corporation, including all amounts owing to the cor-
poration by members. Such liquidating receiver or receivers shall
have authority, subject to the order of the court ; to sell, convey and
dispose of all or any part of the assets of'the corporation wherever

2963 93-94 Wis .. Stats .

181 .564 Appeal from denial of reinstatement . (1) If'
the secretary of'state denies a corporation's application for cein-
statementunder s . . 181 ..563, the secretary of state shall serve the
corporation under s. 181 10 with a written notice that explains
each reason for denial . .

. (2) The corporationn may appeal the denial of reinstatement to
the circuit court for the county where the corporation's principal
office or, if none in this state, its registered office is located, within
30 days after service of'the notice of denial is perfected .. The cor-
potationshall appeal by petitioning the court to set aside the disso-
lution and attaching to the petition copies of the secretary of state's
certificate of dissolution, the corporation's application for rein-
statement and the secretary of state's notice of denial .

(3) The court may order the secretary of state to reinstate the
dissolved corporation or may take other action that the court con-
siders appropriate :

(4) The court's final decision may be appealed as in other civil
proceedings .
' History : 1 993 a 35:

181 .57 Jurisdiction of the circuit court to liquidate
assets and business of corporation . (1) Circuit courts
shall have full power to liquidate the assets and business of a cor-
poration ,

NONSTOCK CORPORATIONS. 1 81 .60
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(bm) The name and address, including street and number, if'
any, of its registered agent ..

(c) A statement whether the corporation was engaged in actual
activity during the 12 months immediately preceding the date of
the report and the general nature of the activity ..

(2) The annual report shall be made on forms prescribed and
furnished by the secretary of'state, and the information contained
in the report shall be given as ofthe date ofthe execution ofthe
ieport. It shall be executed by the corporation by its president, a
vice president, secretary, assistant secretary, or treasurer, or,, until
the first election of officers, by one of its incorpo ators, or, if the
corporation is in the hands of a receiver or trustee, it shall be exe-
cuted on behalf' of the corporation by such receiver or, trustee,

(3) The secretary of state shall forward by lst class mail a
report form to every corporation in good standing not later than 60
days before the' date on which the corporation is requi r ed by this
chapter to file n annual repor t

(4) This section does not apply to an affiliated society incorpo-
rated under s . 44..03 .,

` (5) A corporation shall deliver-its annual report to the secre-
tary of'stafe in each year, following the calendar year in which the
corporation was incorporated, during the calendar year quazter, in
which the anniversary date of the incorporation occurs,

(6) I f' an annual report does not contain the information
required by this section, the secretary of state shall promptly
notify the reporting corporation in writing and return the report to
it for correction . The notice shall comply with s . 181 .10 If'the
annual report is corrected to contain the information required by
this section and delivered to the sec r etary of state within 30 days
after the effective date of the notice determined under s . 181 .10
(2), the annual report is timely filed .

(7) An annual repozt is effective on the date that it isfiled by
the office of the secretary of state . .

History : 1 983 a, 4:75 ; 1985 a 29 ; 1987 a 399 ; 1991 a. 39 ; 1993 a. 35 . .

181 .66 Foreign corporations . . (1) Foreign corporations
need not obtain authority to conduct affairs in this state, but shall
be subject to thee samee restrictions,, penalties and liabilities
imposed upon domestic corporations of like character, and shall
not conduct any affairs which a corporation organized under this
chapter is not permitted to conduct, but nothing contained in this
chapter'. shall be construed to regulate the organisation or the inter-
nal affairs of 'a foreign corporation;,-

(2) A foreign corporation conducting its affairs or acquiring,
holding or disposing of property in this state, shalll by so doing be
deemed to have thereby appointed the secretary of state as` its
agent and representative upon whom any process, notice or
demand may be served in any action or' proceeding arising out of
of relating to any affairs conducted or property acquired, held or
disposed of within this state.' Service of such process, notice or
demand shall be made by serving a copy upon the secr etary of
state or by filing such copy in the secretary of state's office, and
such ;se c vice shall be sufficient service upon said foreign corpora-
tion;provided that notice of such service and a copy ofthe process,
notice or demand are within 10 days thereafter sent by mail by the
plainti ff tp th e defendant _nt at itg last-known address, add_Q gg , and that ther- .,. .. --- - -
plaintiff's affidavit of compliance herewith is appended to the pro-
cess, notice or demand . . The secretary of state shall keepp a record
of all such processes, notices and demands which shows the day
and hour of service..

(3) Nothing herein contained shall limit or affect the light to
serve any process, notice or demand required or permitted by law
to be served upon a foreign corporation in any other' manner- now
or hereafter, permitted by law ;

History: 1 993 a 482.

. 181 .665 " Omission of seal. Whenever in this chapter it is
provided that any document be sealed with the corporate seal, no

. 181 .62 . Decree of involuntary dissolution . In proceed-
ings to liquidate the assets and affairs of 'a corporation, when the
costs and expenses of such proceedings and all claims filed and
allowed shall have been paid and discharged and all of its remain-
ing property and assets distributed in accordance with the provi-
sions of this chapter, or, in case its property and assets are not suffi-
cient to satisfy and discharge such costs, expenses and claims, all
the property and assets have been applied so f'ar as they will to their
payment, the court shall enter a decree dissolving the corporation
whereupon the existence of the corporation shall cease,. The
decree shall state. the names and respective addresses including
street and number -of the corporation's directors as ofthe date of
execution ofthe articles of dissolution, or if there be no directors
at such time, then of its last acting board of directors

181 .63 ; Filing of decree of dissolution . In case the
court enters a decree dissolving a corporation the clerk of such
court shall cause a certified copy of the decree to be filed and
recorded . Upon the filing of the decree the secretary of'state shall
issue a certificate of'dissolution. No fee shall be charged for such
filing or recording .

. .History : 1973 c 128 ; 1981 c 337

. . . 1 .81 . 64 Deposits with state treasury. Upon the volun-
tacy, involuntary or administrative dissolution of a corporation,
the portion ofthe assets distributable to a creditor or member who
is unknown or cannot be found, or, who is under disability and
there is no person legally competent to receive such distributive
portion, may be reduced to cash and deposited with the state trea-
sury of this state and shall be paid over without interest to such
creditor or member or to the creditor's or member's legal repre-
sentative, proof satisfactory to the state treasurer, of the cred-
itor's or member's right thereto .

Hi story: 1993 a: 35, 482

181 .65 Survival of remedy after dissolution. The dis-
solution of of'a corporatshall not take away or impair any remedy
available to or against such corporation, its directors, officers or
members, for any right or claim existing or any liability incurred,
prior to such dissolution if action or' other proceeding thereon is
commenced within 2 years after the date of'such dissolution. Any
such action or proceeding by or against the corporation may be
prosecuted or defended by the corporation in its corporate name .
The in directors and officers shall have power to take such
corporate or other' action as is appropriate to protect such remedy,
tight o' claim if such cotpotation was dissolved by the expiration
of its period of duration, such corporation may amend its articles
of incorporation at any timee during such period of 2 years so as to
extend its period of duration .

Hi story : 19'73 c 128 .

181 .65'1 ;, Annual report of domestic corporation .
(1) Each corporation shall file, within the time prescribed under
sub. (5), an annual report setting forth :

(a) The name ofthe corporation, the address, including street
and number, if'any, of its principal office . ..

(b) The names and respective addresses; including street and
number', ifany, of its directors and principal officers .

181 .60 NONSTOCK CORPORATIONS

Creditors and claimants failing to file proof's of claim on or before
the date so fixed shall be barred, by or'der' of court, from participat-
ing in the distribution of the assets ofthe corporation .

181 .61 Discontinuance of liquidation proceedings .
The liquidation of'the assets and affairs of a corporation may be
discontinued at any time during the liquidation proceedings when
it is established that cause for liquidation no longer exists . . In such
event the.e court shall dismiss the proceedings and direct, the
receiver to redeliver to the corporation all its remaining property
and assets.

93-94 Wis . . Slats, 2964
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181.68 Fees for filing documents and issuing certif-
icates . (1) The secretary of state shall charge and collect for :

(a) Filing articles of incorporation, $35 ;
(b) Filing articles of amendment, $25, except that no fee may

be collected for an amendment showing only a change of address
resulting from the action of a governmental agency if there is no
corresponding change in physical location and if' 2 copies of the
notice of the action are submitted to the secretary of state ;

(c) Filing articles of merger or consolidation and issuing a cer-
tificate of merger or consolidation, $30;

(d) Filing articles of dissolution, $10 ;
(e) Filing statement of change of registered agent or address

of registered agent under s . 181,09 (1), or a statement of'resigna-
tion of registered agent, $10, except that no fee may be collected
for a change of address resulting from the action of a govecnmen-
tal agency if there is no corresponding change in physical location
and if'2copies of'the notice of'the action are submitted to the secre-
tary of state;

(f) Receiving service of any process, notice or demand autho-
rized to be served on the secretary of state by this chapter, $10 ;

(g)' Filing an application to reserve a corporate name for 60
days, $10 ; making a telephone application to reserve a corporate
name for, 60 days, $20 ; and filing an application to reserve a corpo-
ratename under s.181,07 (3(3), $50, plus $10 for each year of'reser-
vation in excess of 5 years ;

(gm) Filing an annual report of a domestic corporation, $10 ;
(h) Filingg a notice of transfer of 'a reserved corporatee name,

$10 ;
(i) Answering a request for verification of the existence or sta-

tus of 'a corporation, its name, the name and address of its regis-
tered agent, or the date of incorporation, the following amounts :

1 . . If' wrYtten, $4 .
2 If conveyed by facsimile machine, $7 . .
(im) Answering in writing a request for information specified

in par : (i) plus a list of'the names and addresses of officers and
directors,, and the corporation's principal office, $7 ; and, if'the list
of'officers and directors exceeds one page, 50 cents for each addi-
tional page.

(j) Filing a report of names and addresses of officers or direc-
tors, $3 .

(k) Processing a document required or permitted to be filed or
recorded under this chapter in an expeditious manner, or preparing
the information under pair . (i) or (im) in an expeditious manner,
$25 in addition to the fee required by other provisions of'this chap-
ter,

(L) Application for reinstatement following administrative
dissolution, $10

(m) Certificate of'renstatement, $10 .
(2) The liability of any' corporation for any fees, charges or

penalties which may be due under this chapter may be enforced
by suit brought by the attorney general in the name of'the state .

(3) The secretary of state shall not file any document relating
to any corporation, domestic or foreign, organized under or sub-
ject to the provisions of this chapter, until all fees and charges pro-
vided to be paid in connection therewith shall have been paid to
the secretary of state or while the corporation is in default in the
payment of any fees, charges or penalties herein provided to be
paid by or assessed against it .

History : 1 977 c. 41 8 ; 1 979 c . 22 1 ; 1 98 1 c . 2 0;1983 a 21, 1 3 4 ; 4'75 ; 1 985 a 29,
338 ; 1 987 a 2'7;-399 ; 1989 a . 123; 1993 a 35, 482 .

181 .69 Penalties for false statements . Any officer or
director or any other person who shall file or cause to be filed with
the secretary of state. on behalf of any corporation subject to this
chapter any certificate, report, statement, application or any other
document required or permitted to be so filed under this chapter,
known to such director, officer or other person to be false of mis-
leading in any material respect shall be imprisoned in the Wiscon-

corporate seal shall be required if'thedocument includes a state-
ment or notation to the effect that the corporation has no seal .

181 .667 Recording change of principal office. If a
document submitted to the secretary of state for filing under this
chapter changes the county of the corporation's principal office:

(1) An original of the document or a duplicate original
endorsed by the secretary of state shall be recorded in each county ;

(2) The document shall specify the county of the former pin-
cipal office and the new principal office ; and

(3) A certificate of the secretary of state listing the type and
date of filing. of recordable documents previously filed by the cor-
poration shall be recorded in the county of the new principal
office .

Hi sto ry: 1981 c 337 .

181 .67 Procedure on fil ing and recording of docu -
ments . (1) If a document is required to be filed and recorded
under this chapter, all of the following shall be included when the

,document is submitted for filing :
(a) Separate originals of'the document for the secretary of state

and for the register of deeds of each county in which the document
is required to be recorded

(b) A check payable to the secretary of state in the amount of
the filing fee prescribed under s 181 ..68 . .

(c) Separate checks in the amount of the recording fee pre-
scribed under s . 59 57 (1) (a) payable to the register of deeds of
each county in which the document is required to be recorded

(2) (a) Unless the document does not conform to law ; the sec-
retary of state shall endorse on each original "Filed" and the date
of filing and shall file one original in his or her office .

(b) The secretary of'state shall forward to each register of'deeds
the check under sub (1) (c) and an original document or duplicate
endorsed by the secretary of state, .within 5 days of filing .

(c) A register of deeds receiving a check and document for-
warded under par. (b) shall record the document, If the document
is not articles of incorporation, the register of deeds shall note on
the margin of'the record of the articles of incorporation the volume
and page where the document is recorded.

(3) (a) Each week the secretary of state shall forward to each
register, of deeds a listing of all documents received during the pie-
ceding week for, filing and recordingg as required under this chap-
ter For each document, the listing shall specify the type of docu-
ment, the name of the corporation, the name of'the county of the
corporation's principal office, and the date of filing .

(b), The secretary of state shall forward to the department of
regulation and licensing the name and address of anyy corporation
filing articles of incorporation under' this chapter .

(4) A_document required to be filed and recorded under thiss
chapter is effective on filing with the secretary of'state, except as
provided in s . 181 ..46 .. An error or omission in recording the docu-
ment or, a certificate under' s . 181667 (2) with a register of deeds
does not affect its effectiveness

(5) A document filed with the secretary of state under' this
chapter before May 7 ; 1982 is effective unless the records of the
secretary vi ' $t $ t°v show that the document was recognized 8S inef-
fective because of a recording defect and the secretary of state or
the corporation acted in reliance on the ineffectiveness of the doc-
ument

(6) (a) The secretary of'state may waive any of the following :
1 Submissionn of more than one original of a document
2. An omission or defect in a document, if the secretary of

state determines from the face of'the document that the omission
or defect is immaterial .

(b) A waiver under par (a) occurs when the document is filed .
Hi story : 1981.c. 337; 1989 a . 50.
Cro ss- r e ference : Sees . 14 38 (14) for provision that certain corporate documents

may not be filed with secretary of state unless they bear the drafter's name
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this chapter relating to domesticc corporations shall apply to all
corporationss organized hereunder and alll corporations withoutt
stock organized under corresponding prior general corporation
laws .

(3) A domesticc corporation without stock not organized as
provided in sub .. (1) shall not be subject to this chapter but may at
any time elect to become subject to this chapter by filing and
recording restated articles of incorporation in accordance with the
provisions of this chapter : The restated articles shall state that the
corporation elects to become subject to this chapter and shall des-
ignate a registered agent for the corporation .. The election to
become subject to this. chapter shall be effective upon the filing
and recording of the restated articles of incorporation .

(4) A domestic corporation without stock which is not subject
to this chapter and which does not elect to become subject to it,
may conduct and administer' its business and affairs under- the pro-
visions ofthis chapter, to the extent that the provisions of this chap-
ter are not inconsistent with the articles or form of'organization of
such corporation of with any provisions elsewhere in the statutes
or' under any law relating to such corporation,

(5) ' An industrial development agency, which is a public non-
profit corporation without stock created under the industrial
development law, shall, to the extent not inconsistent with such
law, conduct and administer its business and affairs in accordance
with this chapter,

History: 1981 c : 390 s 25 2

181 .77 Private foundations . (1) No corporation which
is a private foundation, as defined in section 509 (a) of'the internal
revenue code, shall do any of'the following :

(a) Engage in any act ofself-dealing as defined in section 4941
(d) of the internal revenue code, which would give rise to any lia-
bility for the tax,imposed by section 4941 (a) of'the internal reve-
nue code.

(b) Retain any excess business holdings as defined in section
4943 (c) of the internal revenue code, which would give rise to any
liability for the tax imposed by section 4943 (a) of the internal rev-
enue code.

(c) Make any investment which would jeopardize the carrying
out of any of its exempt purposes, within the meaning of section
4944 of'the internal revenue code, so as to give rise to any liability
for the tax imposed by section 4944 (a) of the internal revenue
code.

181 .72 ` Informal action by members or directors .
Any action required by the articles of incorporation or bylaws of
any corporation or, any provision of law to be taken at a meeting
or any action which may be taken at a meeting, may be taken with-
out a meeting if a consent in writing setting forth the action so
taken shall be signed by all of the members, directors or members
of a committee thereof entitled to vote with respect to the subject
matter' thereof'.. Such consent shall have the same force and effect
as a unanimous vote, and may be stated as such in ,any articles or
document filed with the secretary of state under this chapter..

181 .73 Appeal from secretary of state . (1) If the sec-
retary of state findss that any document; required by this chapter to
be filed in the secretary's office does not conform to law ; the secce-
taryshall, within 10 dayss after receipt of the document, give writ
Len not-lee of the secret ai y'S decision to the person or' cviYO i'aii
domestic or foreign, delivering the document, specifying the rea-
sons therefor The decision shall be subject to such judicial pro-
ceedings as are provided by law, or such person or corporation,
within 60 days after receipt of the notice of decision, may com-
mence an action against the secretary of state in the circuit court
of Dane county by filing a summons and >a complaint to set aside
such finding . The proceedings shall be had as in other actions and
the person or corporation shall receive a new trial on all issues
relating to the secretary's decision . The trial shall be conducted
by the court without a,juc;y, and the court shall either sustain the
action of the secretary of state or, direct the secretary to take such
action as the court deems proper .
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sin state prisons not more than 3 years ar' in the county , jail not
more than one year or fined not more than $1,000 .

History : 1 977 c . 41 8 s 924:( 1 8)(e ), .

. 181 .70 Waiver of notice . Whenever' any notice whatever'
is required to be given under the provisions of this chapter or under
the provisions of the articles of'incoiporation or- bylaws of'any cor-
poration, a waiver thereof in writing signed at anytime by the per-
son or persons entitled to such notice, shall be deemed equivalent
to the giving of such'notice: Such waiver by a member, in respect
to any matter of which notice is required under any provision of
this chapter shall contain the same information as would have
been required to be included in such notice under any applicable
provisions of this chapter, except that time and place of meeting
need not be stated, .

181.705 When notice not required . Whenever, any
notice is required to be given under this chapter', or under' the arti-
cles of incorporation or bylaws of a corporation, to any person
with: whom communication is made unlawful by any law of the
United States now or hereafter enacted, or by any rule, regulation,
proclamation or executive order issued under any such law, notice
to that person is not required and there is no duty to apply to any
governmental authority or agency for a license or permit to givee
notice to that_person, Any action or meeting taken or held without
notice, as permitted by this section, has the same force and effect
as if' notice had been given as provided under this chapter or, under
the articles of incorporation or bylaws . In the event that the action
taken by the corporation requires the filing of a certificate under'
this chapter, the certificate shall state, if such is the fact and if
notice is required, that notice was given to all persons entitled to
receive notice except those persons with whom communication is
made unlawful

History : 1989 a 303 .

181 .71 Voting requirements of art icles of incorpora -
tion. Whenever; with respect to any action to be taken by the
members or directors of a corporation, the articles of incoipora-
tionrequire the vote or concurrence of',a greater proportion of the
members or directors, as the case may be, than required by this
chapter' with respect to such action, the provisions of'the articles
of incorporation shall control .
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(2) Appeals from or'der's or judgments of'the circuit court of
Dane county under- this section shall be taken in the manner pro-
vided by law for appeals from the circuit court in other civil cases . .

Hi stor y : Sup .. Cr-0rder, 6'7 W (2d) 585, 755 (1975); 1975 c 218 ; 1979 c 1 1 0 .

181 . 74 Forms to be furnished by secretary of state.
(1 ) All reports required .by this chapter to be filed in the office of
the secretary of state shall be made on forms prescribed and fur-
nished by the secretary of "state. .

(2) The secretary of state may provide such forms for other
documents to be filed in the secretary of state's office under this
chapter as in the secretary of'state's;judgment may be deemed nec-
essary for such purpose but the use thereof; unless otherwise spe-
cifically prescribed in this chapter, shall not be mandatory .

Hi story : 1983 a . 475 ; 1993 a . 482

181 .75 Application of chapter to rights existing
before enactment. Application of the provisions of this chap-
ter to corporations existing before its enactment shall not affect the
property rights of members in such corporations which were
accrued or established at the time of such enactment, nor' shall it
affect-any-liability-enforceable at such time, nor shall it affect the
validity or enforceability of any contracts existingg before such
enactment and not involving the property rights of members as
such .

181 .76 Applicability of chapter. (1) The provisions of
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(d) Make any taxable expenditures as defined in section 4945 (b) Removals and vacancies .. Notwithstanding ss 181 .20 (4)
(d) of the internal revenue code, which would give rise to any lia- and 181 ..21, the removal of a director from office and filling of a
bility for' the tax imposed by section 4945 (a) of'the internal reve- vacancy occurring in the board of directors shall be governed by
nue code.e ss. 17 07 and 17 ..20,

(2) Each corporation which is a private foundation as defined ($) GHIEF ADMINISTRATIVE OFFICER The chiefadministrative
in section 509 of the internal revenue code shall distribute, for the officer of every public purpose corporation shall be nominated by
purposes specified in its articles of'organization, for each taxable the governor ; ;and with the advice and consent of the senate
year, amounts at least sufficient to avoid liability for the tax appointed, for a 2-year termm
imposed by section 4942 (a) of'the internal revenue code .. (4) COMPENSATION Directors of'public purpose corporations

(3) Subsections (1) and (2) shall not apply to any corporation shall receive no compensation for services but shall be reimbursed
to the extent that a court of competent jurisdiction shall determine for necessary expenses, including travel expenses, incurred in the
that such application would be contrary to the terms of the articles discharge of duties, such reimbursement in the case of a legislator
of organization or other instrument governing such corporation or member of the board of directors to be paid by the legislature The

governing the administration of charitable funds held by it and annual compensation of any employe of a public purpose corpora-thatthe same may not properly be changed to conform to such sub- tionr including the chief' administrative: officer of the corporation,sections.s may not exceed the maximum of 'a salary range recommended by
(4) Nothing in this section shall impair the rights and powers the secretary of employment relations and approved by the .jointof the courts or the attorney general of this state with respect to anycorporation, committee on employment relations in accordance with the pcoce-
xiscory : 1971 c 66; 1991 a 399 dure prescribed under s. 20 923 (4)

(5) PURCHASING Every public purpose corporation shall
181 .78 Offer and sale of securities . No domestic non- adhere to specifications prepared under s 16 .72 (2), if' applicable

stock corporation organized under this chapter and no foreign to the product or service to be purchasedd
nonstock corporation shall offer or sell any of its securities in this (6) CODE OF ETHICS Every public purpose corporation shall,
state, unless the securities are registered under ch, 551 or unless with the advice of'the ethics board, adopt and enforce ethics guide-
the securities or the offer or sale thereof' are exempted from regis- lines applicable to its directors, employer and paid consultants

corpora-tration under ch 551 . .History: 1 97 1 c 8 4 ; Stars 1971 s 1 8 1 .77 ; 1 97 1 c 2.11 ; Stats 1 97 1 s 18178 which are similar to subch . III ofch 19, except that the.
tion may not require its paid consultants to file financial disclosure

181 .79 Public purpose corporations . (1) DEFINITION. Statements .
In this section, "public purpose corporation" means any corpora- (7) TRAVEL SCHEDULE AMOUNTS Directors and employes of
tion organized under this chapter to provide for a guaranteed stu- every public purpose corporation are subject to uniform travel
dent loan program, schedule amounts approved under s . 20 916 (8)..

(2) BOARD OF DIRECTORS (a) Appointment.: The board of (g~ AUDIT Notwithstanding s. 13,94(4) (b), public purpose
directors of every public purpose corporation shall consist of '7 corporationss are subject to full audit of all of their records and
members appointed as follows: operations' under s. 13 ..94. .

1 Five members shall be public members, nominated by the (9) APPLICABILITY OF CHAPTER. The provisions of this chapter
governor ; and with the advice and consent of'the senate appointed, apply to public purpose corporations except as otherwise pro-

vided in this section.
2; One member shall be a senator and one member shall be History : 1985 a 29

a representative to the assembly, appointed as are the members of This section does not violate Arc . IV, secs'3i and 32, consc '7a airy. . yen
standing committees in their respective houses 169
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