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SUBCHAPTE “_,R I
GENERAL PROVISIONS

560.001 Definitions. In this chapter:
(1) “Department” means the department of development.

(2). “Secretary” means the secretary of the department.
History: 1971 ¢.321;1979¢ 361

"560.01 Organization of the department. (1) Pur-
POSES. The functions of the department are of an advocacy, con-
sultative, advisory, informational, cootdinative and promotional
nature. Through research, planning, consultation and through
promotion of the development and maximum wise use of the natu-

ral and human resources of the state, it shall foster the growth and
diversification of the economy of the state. It shall serve as the
central agency and clearinghouse for developmental activities
concerning the economy of the state. It shall make recommenda-

tions to the governor for the purpose of guiding a coordinated and

.economically efficient development of the state and shall seek

closer cooperation and coordination between units of state gov-
ernment, educational institutions, local governments, local plan-
nmg agencies, incliding regional planning commissions, and bus-
iness and industry to foster and encourage a pattern of community
development and of state—local and business relationships so that
the economy of the state may continue to develop fully and meet
citizen and community needs. It shall make continuing studies of
the problems affecting economic and community development
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and recommendations for relieving those problems, and function
in any other reasonable manner that will accomplish the stated
purposes of this chapter. The department may also coordinate
training for local government officials provided by state agencies
including, ‘but not limited to, the university of Wlsconsm—
extension and the technical college system.

(2) Duties The department shall develop a state economic
policy. The department shall promote and provide technical
assistance, consultative services and other assistance to commer-
cial, industrial ‘and recreational development and expansion;
facilitate the establishment and retention of business enterprises
in this state, including small and minority business enterprises;
encouzage cooperation between financial institutions and ‘busi-
ness persons to encourage commercial, industrial and recreational
business expansion- in  this state; encourage creation of jobs
throughout the state and especially in urban and rural economi-
cally depressed areas; develop and coordinate state publicand pri-
vate economic development plans and federal economic develop-
‘ment - assistance programs affecting local governments and
“business and industry; encourage the growth of ‘tourism in the
state; promiote state products and industries in both foreign and
domestic markets; provxde informational clearinghouses for busi-
nesses and communities in their dealings with other state and fed-
eral agencies; advise the governor and legislature on the role of the
state in state-local affairs; study the problems affecting local gov-
ernment relations as they-impact on economic development and
make recommendations-for relieving these problems; develop a
state-local relations policy to, facilitate closer coordination and
coopetation between state and local governments; advise the gov-
ernor-and the legislature regarding problems faced by local gov-
ernments; develop an improved pattern of state—local relations;
and develop recommendations for legislative or admmlsttatlve
action as may dppear necessary.

(3) FOREIGN OFFICE AGREEMENTS. The department may enter
into agreements regarding compensation, space and other admin-
istrative matters as are necessary to operate departmental offices
in"other states and foreign countries. Such agreements shall be
subject to the approval of the secretary of administration.

History: 1971 ¢. 321; 1977 c. 29; 1979 ¢. 361; 1983 a 27,1993 a. 399

560.02 - Secretary. The secretary shall:

(1) Direct the execution of the statutory duties and powers
assigned to the department and shall advise the governor and leg-
islature on matters regarding economic growth and development
and community development in the state.

(2) - Appoint the administrators for the various divisions of the
department subject to s. 230.08 (4) (a). Administrators appointed
under the unclass1f1ed service shall serve at the pleasure of the sec-
retary.

(3) Delegate any of his or her powezs and duties to such offi-
cers-and employes of the department as he or she designates, and
may authorize :successive redelegations of such powers and
duties..

(4) Submlt and adopt all necessary plans; enter into contracts;
accept gifts, grants and federal funds; make rules and do all things

necessary. and proper to carry out this chapter.
History: 1971 ¢ 307 s. 104; 1971 ¢. 321; 1977 ¢. 29, 418; 1979 ¢ 361 s5.29, 86

'560.03 Business and industrial development. The
department shall foster, encourage and advocate economic devel-
-opment programs-deésigned to broaden and strengthen the econ-
omy of the state, and it shall prowde specific leadershxp inthe fol-
lowing instances-among others;” ’

(1) Support and assist the efforts of local business and indus-
try, local government, state, regional and local development cor-
porations, industrial committees, chambers of commerce, labor
or gamzatlons and other similar public and private agencies to fos-
ter expansion of existing agticultural, commercial, industrial and
mining enterprises; and initiate efforts to attract new enterprises,
including working jointly with the department of agriculture,
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trade and consumer protection to develop deer farming under s.
93.46 (1) (am).

(2) Identify for the governor’s attention those significant busi-
ness and industrial problems which may be relieved by state
action.

(3) Assistinthe foxmulatxon and 1mplementauon of integrated
economic and community development programs for northern
Wisconsin and other ateas or regions of the state and cooperate
‘with and provide technical assistance to any organizations created
for the purpose of aiding and encouraging an orderly, pxoductxve
and coordinated development of the state.

" (4) Assistin the formulation and development of amore inten-
sive program to aid and expand the mining industry.

(4m) Provide, to communities in northern Wisconsin that are
affected by mining, techmcal assistance with planning to diversify
their economies.

(5) Provide advice ‘and assistance to Wisconsin business and
labor.

(6) Locate and maintain information on prime industrial sites,
together. with recommendations for developing and preserving
such sites.

(7) Perform such other functions as the governor may direct
to aid in the industrial development of the state.

(8) Help local units of government to plan and initiate devel-
opment projects.

(9) Establish and operate a small business ombudsman
clearinghouse for business and industry to facilitate the flow of
information from other state and federal agencies, to assist state
agencies in establishing methods to encourage the participation of
small businesses in rule making under s. 227.114 (4) and'to serve
as ombudsman for small business stationary sources, as defined
ins. 144.36 (1), in connection with the implementation of the fed-
eral clean air act, 42 USC 7401 to 7671q.

(10) Explore the feasibility of new programs which will
address; but not be limited to, the following areas of concern:

(a) The capital development financing needs of business,
industrial and agricultural enterprises.

(b) The creation of job opportunities in inner cities and other
economically depressed areas.

(c) Credit assistance for business and economic development.

" (d) Optimum utilization of federal programs designed to
encourage and aid economic development.

(e) ‘The potential of a program to promote and encourage
inventions and technologlcal innovations.

(11) Prepare and maintain comprehensive plans. for the
dynamic development of the economy of each area of the state in
cooperation with representatives of the area.
 (15) Annually, submit a summary of the employment impact
estimates required under s. 560.034 (2) and a report to the chief
clerk of each house of the legislature, for distribution to the legis-
lature under s: 13.172 (2), analyzing the use of industrial revenue
bond financing unders. 66.521 and-accurately reporting the bene-
fits of that use, including the effect on'employment in this state
including; but not limited to:

(a) The number of full-time equlvalent employment positions
created by each project financed; and

~(b) If use of industtial tevenue bond financing results in the
relocation of an operation which uses the project financed, the

municipality from: which the relocation occurs and the number of

full-time "equivalent employment positions eliminated in that

.municipality.

*(16) ‘Publish and distiibute a list of all aid programs and ser-
vices made available by this state to its communities. The depart-
ment shall charge and collect a fee to cover the cost of publication
and distribution under this subsection.

(17) Assist new businesses and small businesses receiving
economic development loans under s. 234.65 (1) (a) or the assist-
ance of the Wisconsin. housing and economic development
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authority in locating sources of ‘venture. capital and in obtaining
the state and federal licenses and permits necessary for business
operations.

(18) Develop and implement a plan to promote and increase
exports, including agricultural products, and foreign investment
in this state.. The plan shall provide for the secretary to take a lead-
ership role in assuring collaboration and coordination among
international trade activities conducted by governmental entities
to assure efficiency and to avoid duplication and may include pro-
visions for participation intrade fairs and missions, establishment
and maintenance of foreign trade offices and preparation of
research on foreign markets for exports from this state and on
opportunities for foreign investment in this state. The plan shall
.describe the allocation of funds for support staff in this state to
implement the plan and for all . other costs.in implementing each
provision of the plan. In developing and implementing the plan,
the department shall consult with the department of agriculture,
trade and consumer protection, the university of Wisconsin sys-
tem, the technical college system and other public and private
agencies and instititions supporting international trade education
or activities. Any plan to establish a foreign trade office shall
include the feasibility of establishing a system of graduated fees
which a trade office may use to offset its operating costs, or a sys-
tem of commissions for executron of successful transactions, or
both.

(1 9) Establish and operate a permit information center as set
forth in'subch. IIL.

(20) Provide technical assistance to community development
corporatrons, as defined in's, 234.94 (2), and to persons who are
formmg commumty development corporations.

(21) Promulgate rules for the rural hospital loan guarantee
program, as required by s. 231.35 (7).

(22) Assist American Indian communitiesin economic devel-
opment activities. -

History: 1971 ¢. 211s. 126;1971 ¢ 321 ss. 10, 16; Stats. 1971 s. 560.03; 1979 c.
34; 1979 ¢. 361 ss. 45, 87 to 96; 1979 c. 362; 1983 a. 27, 83, 86, 90, 91, 192; 1985

a,182s. 57, 1985 a. 299;'1987 a. 27, 186; 1987 a 399 s 433; 1989 a. 317; 1991 a
39, 302; 1993 a. 399.

560.031 Recycling market development. In carrying
out its responsibilities under ss.-560.03 and 560.07, the depart-
ment may promulgate rules for the provision of financial assist-
ance for the development of markets for materials recovered from
solid waste if the provision of that financial assistance is a respon-
sibility assigned to the department in a memorandum of under-
standmg under s. 159.03 (3) (b). The financial assistance may be
in'the form-of grants, loans or manufacturing rebates.

NOTE: This section is‘created eff. 7-1-95 by 1993 WIS Act75.
History: 1993 a.75.

: ‘.,560.032  Allocation of volume cap on tax-exempt
bonds. (1). ANNUAL ALLOCATION. Annually no later than Octo-
ber 31, the department, by rule, shall establish under 26 USC 146
and administer a system for the allocation of the volume cap on the
issuance of private activity bonds, as:defined under 26 USC 141
(a), for the next year, among all municipalities, as defined in s.
67.01(5), and any corporation formed on behalf of those munici-
palities, and among this state, the Wisconsin health and educa-
tional facilities authority and the Wisconsin housrng and eco-
nomic development authority.

(2) /AMENDMENT TO ALLOCATION. At any time prior to Decem-
ber 31 in any year, the department may promulgate rules to revise
the allocation system established for that year under sub. (1),
except.that any revision under this subsection does not apply to
any -allocation under which the recipient of that allocation. has
adopted a resolution authorizing the issuance-of a private-activity
bond, as defined in 26 USC 141 (a).

(3) Conpitions The department may establish, by rule, any
-procedure for, and place any condition.upon, the granting of an
allocation under this section which the department deems to be in
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the best interest of the state including, but not limited to, a require-
ment that a cash deposit, at a rate established by the department
in the rules, be a condition for an allocation.

(4) CerIIFICATION If the secretary receives notice of the issu-
ance of a bond under an allocation under subs. (1) to(3), the secre-
tary shall certrfy that that bond meets the requirements of 26 USC

146..
History: 1987 a, 69 403; 1989a 8.

560.034 Employment impact estimates. (1) The
department shall prescribe the notice forms to be used under ss.
66.521 (4m) (a) 1. and 234.65 (3) (a) 1.. The department shall
include on the forms a requirement for information on the number
of jobs the person submitting the notice expects to be eliminated,
ctreated or maintained on the project site and elsewhere in this state
by the project which is the subject of the notice. The department
shall prescribe the forms to be used under ss. 66.521 (4m) (b) and
234.65-(31). ,

(2) ‘If the department receives a notice unders. 66. 521 (4m)
(a), the depaitment shall estimate, no later than 20 days after

receipt of the notice, whether the project which is the subject of

the notice is expected to eliminate, create or maintain jobs on the
project site and elsewhere in this state and the net number of jobs
expected to be eliminated, created or maintained as aresult of the
project. :

(3) If the department receives a notice under s. 234.65 (3) (a)
1;, the department shall estimate, no later than 20 days after receipt
of the notice, whether the projéct which is the subject of the notice
is expected to eliminate, create or maintain jobs on the project site
and elsewhere in this state and the net number of jobs expected to
be elrmrnated created or maintained as a result of the project.

(5) The department shall issue an estimate made:

() Under sub. (2), to the city, village or town which will issue
the bonds to finance the pmJect which is the subject of the esti-
mate.

(b) Under sub‘. (3), to the Wisconsin housmg and economic

development authority.
History: 19852 299.

560.035 Data base of women’s businesses. The
department shall develop, maintain and keep current a computer
data base of businesses in the state that are owned by women, con-
taining demographic statistics and information on the types of
industries represented, sales volume and growth rates, generation
of jobs by both new and existing businesses and any other relevant
characteristics. ‘ '

Hrstory 199%1a; 39

560. 036 Mlnorlty businesses. (1) DEFINITIONS. In this
section:
(a) “American Indian” means a person who is enrolled as a

‘member of a federally recognized American Indian tribe or band

or who possesses documentation of at least one~fourth American
Indian- ancestry: or documentatron of tribal recognition as an
American Indian.

(b) “Asian-Indian” means -a person whose ancestors origi-
nated in India, Pakistan or Bangladesh.

(c) “Black” means a person whose ancestors originated in any
of the black. racial groups of Africa.

-(d) “Hispanic” means a person of any race whose ancestors
orrgrnated in Mexico, Puerto Rico, Cuba, Central America or
South America or whose culture or origin is Spanish.

(e) 1. “Minority business” means a sole proprietorship, part-
nership, limited liability company; joint venture or corporation
that fulfills both of the following requirements:

a..Itis at least 51% owned, controlled and actively managed
by a minority group member or members who are U.S. citizens or
persons lawfully admitted to the United States for permanent resi-
dence, as defined under 8 USC 1101 (a) (20).
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b. It is currently performing a useful business function.

(ep) “Minority financial adviser” means a sole proprietorship,
partnership, limited liability company, joint venture or corpora-
tion that fulfills all of the following requirements:

1. Itis at least 51% owned, controlled and actively managed
by a minority group member or members who are U.S. citizens or
persons lawfully admitted to the United States for permanent resi-
dence, as defined under 8 USC 1101 (a) (20).

2. It serves as‘in adviser with regard to the sale of evidences
of indebtedness or. other obligations.

(f) “Minority group member” means any of the following:

1. A Black.

. A Hispanic.

. An American Indian.

. An Eskimo.

‘An Aleut.

. Anative Hawaiian.” ™~

. An Asian-Indian. )

. A person of Asian—Pacific origin.

(fm) “Minority investment firm” means a sole proprietorship,
partnership, limited liability company, joint venture or corpora-
tion that fulfills all of the following requirements:

1. Ttis at least 51% owned, controlled and actively managed
by a minority group member or members who are U.S. citizens or
persons lawfully admitted to the United States for permanent resi-
dence, as defined under 8 USC 1101 (a) (20).

2. It serves as a manager, comanager or in any other under-
writing capacity with regard to the sale of evidences of indebted-
niess or other obligations or as a broker—dealer as defined in s.
551.02(3).

~ (g) “Person of Asian—Pacific origin” means a person whose
ancestors originated in Japan, China, Taiwan, Korea, Vietnam,
Laos, Cambodia, the Philippines, Samoa, Guam, the U.S. Trust
Territories of the Pacific or.the Northern Marianas

(h) “Useful business function” means the provision of materi-
als, supplies, equipment or services to customers in addition to
this state. Acting as a conduit to transfer funds to a nonminority
business does not constitute a useful business function, unless
doing so is a normal industry practice.

- (2) MINORITY BUSINESS, ADVISER AND FIRM CERTIFICATION. (2)
For the purposes of ss. 16.75 (3m), 16. 855(10m), 16.87 (2),18.16,
18.64,18.77,25.185, 66.911, 119.495 (2), 231.27,234.65 (6) and
234.85, the department shall establish and periodically update a
list of certified minority businesses, minority financial advisers
and minority investment firms. Any business, financial adviser or
investment firm may apply to the department for certification. For
purposes of this paragraph, unless the context otherwise requires,

a “business” includes a financial-adviser or investment firm.

(b) The department shall certify a business incorporated under
ch. 180 or having its principal place of business in this state if the
department, after conducting an investigation, determines that the
business-qualifies as a minority business under sub. (1) and any
rules promulgated under sub. (3) (¢). A determination that a busi-
ness qualifies as a minority business may not be based on the num-
ber of minority group members employed by the business.

(c) The department, without investigation, may certify a busi-
ness incorporated in this state or having its principal place of busi-
ness in this state if the business is certified or otherwise classified
as-a minority business by an agency of this or another state or the
federal government, or by.a private business with expertise in cer-
tifying minority businesses if the private business uses substan-
trally the same procedures as those used by the department in mak-
ing a determination under par. (b). -

(d) 1. If the business applying for certification is not incorpo-
rated under-ch. 180 or does not have its principal place of business
in this state, the départment may certify it if it meets a condition

IR =LV R NN
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specified under par. (b) or (c) and if either of the following condi-
tions exists:

a. The state in which the business is incorporated or has its
principal place of business has a statutory minority business pro-
curement program and the business qualifies for participation in
that program under a procedure substantially equivalent to the
procedure used by the department in-making a determination
under par. (b).

b. The department deter mines that, with respecttoa specified
type of supply, material, equipment or service, there are not
enough certified minority business suppliets in this state to enable
this: state to-achieve compliance with ss. 16.75 (3m), 16.855
(10m), 16.87 (2) and 25.185. - -

(dm) The department may charge each business applying for
certification ‘under par. (d) a fee to ‘cover the department’s
expenses in making the certification determination.

~(e) If a business refuses to provide the department with suffi-
cient information to enable it to conduct an investigation or if the
business does not qualify for certification under par. (b), (c) or (d),
the department shall deny the application. A business whose
application is denied may, within 30 days after the date of the
denial, appeal in writing to the secretary. The secretary shall enter
his or her final decision within 30.days after receiving the appeal.

(f) The department may, at the request of any state agency, or
at its own discretion, examine any certified business to verify that
itqualifies for certification. The business shall provide the depart-
ment with any records or information necessaty to complete thé
examination. If the business fails to comply with a reasonable
request for récords or information, the department shall decertify
it.

(g) If the department, after an examination under par. (), deter-
mines that a business does not qualify as a minority business, the
department shall notify the business and the departments of
administration and transportation that it intends to decertify the
business. The business may, within 30 days after the notice is sent,
appeal in writing to the secretary. The secretary shall enter his or
her final decision within 30 days after receiving the appeal.” If the
secretary confirms the decision of the department, the department
shall immediately decertify the business. A decertified business
may, within 30 days after the secretary’s decision, request a con-
tested case hearing under s, 227 42 from the department. If the
final administrative or judicial proceeding results in a determina-
tion that the business qualifies as a minority business, the depart-
ment shall immediately certify the business.

"(3) DEPARTMENT RULEMAKING. (a) The department shall pro-
mulgate rules establishing procedures to implement sub. (2).

(b) The department may promulgate rules further defining sub.
N ®1.108.

(¢) The department may promulgate rules establrshmg condi-
tions with which a business, financial adviser or investment firm
must comply to qualify for certification, in addition to the qualifi-
cations specified under sub. (1) (e), (ep) and (fm), respectively.

History: 1983 a. 390; 1985 a 182 s 57; 1987 a 27,403; 1989 a. 31;1991a.37,
39,189;1993 a 112

560.037 Women’s business initiative corporation
grants. (1) Subject to sub. (3),the department may make grants
from the appropriation under s. 20.143 (1) (fg) to the women’s
business initiative corporation to fund its operating costs if all of
the following apply:

(a) The women’s business initiative corporation submits a plan
to the department for each grant detailing the proposed use of the
grant and the secretary approves the plan.

(b) The women’s business initiative corporation enters into a
written agreement with the department that specifies the condi-
tions for use of the grant proceeds, including reporting and audit-
ing requirements.

(c) The women’s business initiative corporation agrees in writ-
ing to provide services to individuals throughout the state.
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(d) The women’s business initiative corporation agrees in writ-
ing to submit to the department the report required under sub. (2)
by the time required under sub. (2)

(2) If the women’s business initiative corporation receives a
grant under this section, it shall submit to the department, within
6 months. after spending the full amount of the grant, a report
detailing how the grant proceeds were used.

(3) The department may not make grants under sub. (1) that

exceed $80,000 in total in any year.
Hrstory 1993 a 16 '

560.038 Minority - nonprofit corporatlon grants.
(1) DEFINITIONS. In this section: .

(a) “Business incubator” means a facility desrgned to encour-
age the growth of new busrnesses, if at Ieast 2 of the following
apply:

1. Spacein the facrhty is rented atarate lower than the market
rate in the community.

: 2. Shared business services are provided in the facility.

3. Management and technrcal assrstance are avarlable at the
facrhty

4 Businesses using the facility may obtain financial capital
through adirect relationship with at least one financial institution.

(ar) “Minority’ busrness has the meaning given in s. 560.036
(1 (o).

(at)- “Minority group member has the meaning given in s.
560 036 (1) ().

(b) “Nonprofrt corporatron means a corpor ation that is orga-
nized under ch. 181 and that is exempt from taxation under section
501 (c) (3) of the internal revenue code.

(2) GraNTS. In each fiscal year, the department may make a
grant of not more than $100,000 from the appropriation under s.
20.143 (1).(fm) to a nonprofrt corporatron if all of the following
apply:

(a) The nonprofrt corporatron owns and operates a busrness
incubator.

(b) “The business incubator provrdes ‘services primarily to
minority group members or minority businesses.

(¢) The business incubator is located in'a 1st class city.

@) The busrness incubator is ‘bounded on the north by West
Pierce street, on the east by South 8th street, on the south by West
National avenue and on the west by South 9th Street.

_(e) The nonprofit corporation submits a plan to the department
detarlmg the pro)ect and the proposed use of the grant.

(f) If the grant is partof a project that is - also funded by contri-
butions from other sources, the nonprofit corporation provides the
department with the amount of those contributions or pledges for
contributions that the nonprofrt corporatron recerved before the
grant is'made.

{g) The secretary approves the plan submrtted under par. (e)
before awarding the grant.

(h) The nonprofit corporation agrees not to use the proceeds
of the grant for salaries or other administrative costs.

‘(i) The nonprofit corporation agrees to use the grant to build
or rehabilitate the premises of the business incubator.

() The nonprofrt corporation agrees to try to ensure that at least
50% of the proceeds:of the grant will go to contractors that are
mmorrty businesses.

(k) “The nornprofit corporation agrees to submit to the depart-
ment, within 90 days after spending the full amount of the grant,
a report detailing the actual use of the proceeds of the grant.

3) APPLICABILITY This sectron does not apply after June 30,

1995.
‘History: 1991a 39's.9115(1h); 1993 2. 16 ss 3360,3884; Stats. 1993 s 560 038

'560.039.  Minority business incubator

grants.
(1) DErFINITIONS .- In this section: -
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(a) “Business incubator” means a person who operates a facil-

ity designed to encourage the growth of new businesses, if at least
2 of the following-apply:

1. Spacein the facility is rented at a rate lower'than the market
rate in the community.

2. Shared business services are provrded in the facility

- 3. Management and technical assistance are avallable at the
facility.

4. Businesses using the facility may obtain financial capital
through a direct relationship with at least one financial institution.

(b) “Minority business” has the meaning given in s. 560.036
@

(¢) “Minority group member” has the meaning given in s.
560.036 (1) (f).

(2) Grants In each fiscal year, the department may make a
grant of not more than $100,000 from the appropriation under s.
20.143 (1) (fm) to a business incubator, if all of the following
apply:

(a) The business incubator provides services primarily to
minority group members or minority businesses

"(b) The business incubator is located in a 1st class city.

(c) The business incubator is bounded on the north by Locust
street, on the east by North 4th street, on the south by Hadley street
and on the west by North Sth street.

(d) The business incubator submits a plan to the department
detarlmg the proposed use of the grant.

(e) If the grant is part of a project that is also funded by contri-
butions from other sources, the business incubator provides the
department with the amount of those contributions or pledges for
contributions that the business incubator received before the grant
is made. » ,

(f) The secretary approves the plan submitted under par. (d)
before awarding the grant.

(g) The business incubator agrees not to use the proceeds of the
grant for salaries or other administrative costs.

(h) If the grant will be used to build or rehabilitate the premises
of the business incubator, the business incubator agrees to try to
ensure that at least 50% of the proceeds of the grant will go to con-
tractors that are minority businesses.

(i) The business.incubator agrees to submit to the department,
wrthm 90 days after spending the full amount of the grant, ateport
detailing the actual use of the proceeds of the grant.

(3) ‘AppLicaBILITY This section does not apply after Iune 30,

1995
History: 1991439 s. 9115(11), 1993 1655, 3361, 3885 t0 3888; Stats. 1993 s
560039 ,

560.04 Community development. (1) PURPOSE. The
legislature determines that a pattern of state—local relations shall
be established that will facilitate closer coordination and coopera-
tion between state and local governments. The department shall
recommend methods for achieving such closer coordination and
cooperation in order to meet citizen needs, provide a balanced

..........................

(2) DUII,ES‘ The department shall

(a) Review proposed changes in local government boundaries
and ‘evaluate and recommend to communities involved those
changes which are in the best interest of the state and the commu-
nities involved.

(b). Cooperate with and provide technical assistance to county,
town, village, city- and regional planning commissions and their
governing bodies, community development groups, and similar
agencies created for the purposes of aiding and encouraging
orderly, productive and coordinated economic ‘and community
development in the state and assuring a productive and coordi-
nated state—local relationship
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(c) .Encourage and, when requested, assist the efforts of local
governments to develop mutual and cooperative solutions to their
common problems.

(e) Consult with and encourage participation by private
groups, individuals, and organizations in carrying out the pur-
poses of the department.

(g) Establish and operate a community development and local
government clearinghouse to facilitate the exchange of informa-
tion between other state and federal agencies and units of local
government.

(h) Identify for the governor’s attention those signiﬁcant state~
local relations problems, including economic development
which may be relieved by state action.

(j) Administer grant programs related to economic or commu-
nity development, including economic development assistance
progtams and urban development comprehensive planning grants
affecting local government, business or industry, to assist and
strengthen local, regional and state economic and community
development and support experimental and cooperative activities
and intergovernmental relations, training of local government
officials and personnel, and other activities consistent with the
putposes of this chapter. - o

(2m) Durmies. The department may assign one or more full-
time equivalent positions to the function of coordinating the
development and scheduling of training programs for local gov-
ernment officials by the university of Wisconsin—extension, the
technical college system, department of revenue, elections board
and other state agencies in order to assure the effective delivery
of training programs and to prevent duplication of effort and coor-
dinating requests for management or personnel consultative ser-
vices from government units other than the state and directing

those requests:to the appropnate division of the department of

administration.

- History:1971¢.125;1973 ¢ 243s 82;1975¢.39,224;1977¢.2; 1979 ¢ 34;1979
c. 162538 (11); 1979°c. 175; 1979 ¢ 361 ss. 31 to 40, 48, 98, 113; Stats. 1979 s.
560.04; 1981 c. 349; 1983 a. 27; 1983 a.36 5 96 ®3), @); 1985 a 29; 1987 a. 399;
1989:'a 31; 1991 4. 39; 1993'a.399. -

560,045 Commumty development block grant
administration. Notwithstandings. 16.54 (2) (a), from moneys
received under a community development block grant, 42 USC
5301 to 5320, the department shall contract with the department
of administration for the administration of housing programs,
including the housing improvement grant program and the initial
rehabilitation grant program.

History: 1991 a. 39:

560.05 Additional powers to provide facilities.
(1) Asused in this section unless the context requires otherwise:
(a) The term “corporation” in relation to any conveyance, lease
or sublease made under sub. (2) means a nonstock, nonprofit cor-

poration organized under ch.. 181 or any law amendatory thereof

or supplemental thereto.

(b) “Existing building” in relation to any conveyance, lease or
sublease made under sub. (2) means all administrative buildings,
all storage facilities and garages, all buildings used for exhibition
or promotional events for agricultural, industrial, educational,
recreational or athletic purposes and such other buildings, struc-
tures, facilities-and permanent improvements as in the judgment
of the department are needed or useful and all equipment therefor
and all improvements and additions thereto which were erected,
constructed or installed prior to the making of such conveyance,
lease or sublease:

(c) “New building” in relation to any conveyance, lease or sub-
lease made under sub. (2) means all administrative buildings, all
storage facilities and garages, all buildings used for exhibition or
promotional events for agricultural, industrial, educational, recre-

ational or athletic purposes and such other buildings, structures,-

facilities and permanent improvements as in the judgment of the
department are needed or useful and all equipment therefor and all
improvements -and additions thereto which . are erected, con-
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structed or installed after the making of such conveyance, lease or
sublease.

(2) In order to provide new buildings and to enable the
construction and financing: thereof, to refinance indebtedness
hereafter created by a corporation for the purpose of providing
new buildings or additions or improvements thereto which are
located on land owned by or owned by the state and held for the
department or by a corporation or for any one or more of said pur-
poses but for no other purpose unless authorized by law, the
department has the following powers and duties:

(a) Without limitation by reason of any other provisions of the
statutes, the power to sell and to convey title in fee simple to a cor-
poration any land and any existing buildings thereon owned by or
owned by the state'and held for the department for such considera-
tion and upon such terms and conditions as in the judgment of the
department are in the public interest.

(b) The power to lease to a corporation for terms not exceeding
50 years each any land and any existing buildings thereon owned
by or owned by the state and held for the department upon such
terms and conditions as in the judgment of the department are in
the public interest.

(c) 'The power to lease or sublease from a corporation and to
make available for public use any-such land and existing buildings
conveyed orleased to such corporation under pars. (a) and (b) and
any: new buildings erected on such land or on any other land
owned by such corporation, upon such terms, conditions and rent-
als, subject to available appropriations, as in the judgment of the
department are in the public interest.

(d) The duty to submit the plans and specifications for all such
new buildings and all conveyances, leases and subleases made
under this section to the department of administration and the gov-
ernor for written approval before they are finally adopted, exe-
cuted and delivered.

(e) The power to pledge and-assign all or any part of the reve-
nues derived from the-operation of such new buildings as security
for the payment of rentals due and to become due under any lease
or sublease of such-new buildings under par. (c).

(f) The power to covenant and agree in any lease or sublease
of such new buildings made under par. (c) to impose fees, rentals
or other charges for the use and occupancy or other operation of
such new buildings in an amount calculated to produce net rentals
sufficient to pay the Ientals due and to become due under such
lease or sublease.

(g). The power to covenant and agree in any lease or sublease
made under par: (c) to impose fees, rentals or other charges for the
use and occupancy or other-operation of existing buildings in an
amount calculated to produce net rentals sufficient to pay the rent-
als due and to become due under such lease or sublease.

(h) The power and duty, upon receipt of notice of any assign-
ment by a corporation of any lease or sublease made under par. (c),
or of any of its rights under any such sublease, to recognize and
give effect to such assignment, and to pay to the assignee thereof
rentals or other payments then due or which may become due
under any such lease or sublease which has been so assigned by
such corporation. -

(3) The state shail be liable for accrued rentals and for any
other default under any lease or sublease made under sub. (2) (c)
and may be sued therefor on contract as in other contract actions
under ch. 775, except that it shall not be necessary for the lessor
under any such lease or sublease or any assignee of such lessor or
any. person or other legal entity proceeding on behalf of such les-
sor to file any claim with the legislature prior to the commence-
ment of any such action.

(4) Nothing in this section empowers the department to incur
any state debt.

(5) All conveyances, leases and subleases made pursuant to
this section shall be made, executed and delivered in the name of
the department and shall be signed by the secretary. .




Electronically scanned images of the published statutes.

560.05 DEPARTMENT OF DEVELOPMENT
- (6) All Iaws conflicting with this section are, insofar as they
conflict with this section and no further, superseded by this sec-
tion.
(7) The department may not convey or lease under sub ) (a)
or (b).on or after September 1, 1980.

J Hglgtory 1979 ¢.325.92 (5); 1979 ¢. 361 ss. 58, 103; Stats. 1979 s 560 05; 1983
al .

560.07 Promotion. The department shall provide coordi-

nating services to aid state and local groups in the promotion of

economic enterprises and shall conduct such publicity and promo-
tional activities as are desirable to stimulate all facets of the econ-
omy and to this end it shall specifically:

(1) Collectand disseminate information regarding the advan-
tages of developing business -and industrial enterprises in this
state. ‘

(2) Stimulate and foster the development of the private indus-
try of this state.

(2m). In cooperatron with the university of Wisconsin small
business development center; the university of Wisconsin center
for cooperatives, the technical college system board and the uni-
versity of Wisconsin—extension, collect and disseminate informa-
tion regarding employe~owned businesses and promote the
appropriate establishment of employe—owned businesses.

(3) For the purpose of attracting persons interested in locating
new enterprises in this state:

"(a) Serveas the state’s official liaison agency between persons
interested in locating new economic enterprises in Wisconsin, and
state and local groups seeking new enterprises. In this respect the
department shall aid communities in organizing for and obtaining
new business or expanding existing business and shall respond to
requests which reflect interest in locating economic enterprises in
the state. When the secretary considers appropriate, the depart-
ment shall refer requests for economic development assistance to
Forward Wisconsin, inc., and shall attempt to prevent duplication
of efforts between the department and Forward Wisconsin, inc.

(b) Contract with Forward Wisconsin, inc.; if the secretary
determines it appropriate, to pay Forward Wisconsin, inc., an
amount not to exceed the amount appropriated under s. 20.143 (1)
(bm), to establish and implement a nationwide business develop-
ment promotion.campaign to attract persons interested in locating
new ‘enterprises in. this state and to encourage the retention and
expansion of businesses and jobs in this state. Funds may be
expended to carry-out the.contract only as provided.ins. 16.501.

.(cy Whenever appropriate, submit to the secretary of adminis-
tration a report setting forth the amount of private contributions
received by Forward Wisconsin, inc., since the trme the depart-
ment last submitted such a repoit. '

. {4) Collect and disseminate rnfor’rnation'regarding.the ports of

the state and promote the advantages of developing new business
for the ports of the state. i

(5) Study, promote and implement means of expanding for-
eign and domestic markets fot products of this state.

(6) The secretary shall annually meet with the secretary of

agriculture, trade and consumer protection to mutually agree on
any joint program efforts.

(7) Encourage pubhc and private agencies or bodres to. publi-
cize the facilities and attractions of the state. :

(9) On or before July 1, 1985, and every July 1 thereafter sub-
mit to the chief clerk of each house of the legislature, for distribu-
tion to.the appropriate standing’committees under s. 13.172 (3),
areport statrng the net jobs gain due to the funds provrded Forward
Wisconsin, inc.,under s. 20.143 (1) (bm). .

(10) Promote the export des/elopment loan program under s.
560.165 to encourage economic development in this state.” The
department shall publicize the availability of export development
loans throughout this state and, on request, provide export devel-
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opment loan program information to each small business, as

defined in's. 560.165 (1) (e).

History: 1971 ¢. 321 ss 11, 16; Stats. 1971 s. 560.04; 1979 ¢. 361 ss. 97, 99, 106;
Stats 1979s.560.07;1983a.27,381,387;,1985a.29; 1987 a. 27, 186,318,399; 1991
a 39;‘1993 a.399

560.08 Economic and community development
planning and research. (1) PURPOSE. The legislature deter-
mines that the proper development of the state as an attractive
place to live and work will be enhanced through the development
and expansion of comprehensive economic and community
development planning programs and research programs under-
taken by the department in order to accomplish the stated purposes
of this chapter.

(2) Duties The department shall:

“(a) ‘Study the impact of the St. Lawrence Seaway on the econ-
omy of the state, conduct research on port development and new
businesses for port communities, communicate the results of such
studies to appropriate port, public and business agencies and for-
mulate, coordinate and direct a program of port development for
the state. The department shall serve as a liaison agency between
local port authorities, state and federal agencies and individuals or
private agencies who need or request information relative to the
ports of the state. The department shall appear before federal,
state and lbcal agencies, whenever it deems such action advisable,
in the matter of the welfare of the ports of the state. .

(b) Assemble and correlate information relating to all facets of
the state’s-economic resources, including without limitation, the
labor supply, markets for Wisconsin. products, power develop-
ment, highways, watersheds, waterways, waterfront and harbor
developments, water freight rates; tariffs, demurrage charges and
state and federal regulations affecting ports, river basins, flood
prevention, patks, reservations, river valleys, forests, wildlife ref-
uges, -aviation facilities, drainage and sanitary systems, waste
disposal, waterworks, soil conservation, railroad rights—of-way,
power transmission facilities, urban development, food, housing
and water supplies, and factors which influence the development
of new economic enterprrses such as taxes and the regulatron of
industry.

‘(c) Assess the economic resoutces of each area of the state,
including its human resources, natural resources, and economic
strengths and ‘problems and advance proposals to develop its
sttengths and solve its problems.

(d) Identify gaps in government services as they relate to eco-
nomic and community development in each area of the state and
recommend specific actions to the local and state agencres con-
cerned.” :

: (e) Coor'dinate its comprehensive economic development
plans: with local and regional economic planning and economic
development agencies, both governmental and nongovernmental
and assist these agencies to 1mplement agreed upon economic
development plans.

(f) Carry out continuing studres and analyses of the economic
and community development problems faced by Milwaukee and
other urban areas within the state and develop such recommenda-
thIlS as appear necessaty. In carrying out such studies and analy-
ses, particular attention should be paid to the development of
financing methods ‘and programs which will effectrvely supple-
ment local effort.

(g) Carry out continuing studies and analyses. of the problems
faced by local governments. within the state and develop such
recommendations . for administrative or legislative action as
appear necessary...

(h) Study existing legal provrsrons that affect the structure and
financing of local government and those state activities which
involve significant relations with local government units; recom-
mend such changes in these provisions and activities as appear
necessary to strengthen local government, encourage economic
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and community developrnent and facilitate closer state—local rela-
tions. :

(i) Encourage, assist and advise regional, county and local
agencies or bodies responsible for planning and zoning in the-pr'o-
grams they administer or may wish to initiate.

(j) Assist planning for metropolitan or regional areas, or areas
where rapid urbanization or decline has resulted or is expected to
result, rncludmg areas extending into adjoining states.

(k) Submit to the department of natural resources for use under
ss. 159.19 and 159.21 and develop for use under's. 560.07, all of
the following:

1. Information on new markets for materials recovered from
solid waste, including new markets developed by other states and
the federal government and its contractors.

2. A directory and other materials.that describe direct and
indirect state financial assistance available to new and existing
businesses that are involved with recycling solid waste, that help
reduce the amount of solid waste or that encourage the use of prod-
ucts that are not disposed of after a single use.

3. Information on opportunrtles to develop or expand solid
waste recyclrng businesses in this state.

NOTE: Par. (k) is repealed eff. 7-1-95 by 1993 Wis. Act 75.

(km) In connection with its duties under par. (k), do all of the
following:

1. Promote the solrd waste management priorities in s. 1159.05
(12) and the recycling market development pnorrtles estabhshed
under's. 159.03 (1) (b).

2. Emphasize, where feasible, products or processes that use
recovered materials or that encourage the use of products that are
not disposed of after a smgle use and that could be established in
the state by new or existing businesses through any of the follow-
ing:

a. Adoption of readily available and reasonably standardized,
but underused, products and processes.

b. Modification or new application of existing téchnologies.

NOTE: Par. (km) is repealed eff, 7-1-95 by 1993 Wis. Act 75.

(m) No later than Januaiy 1 of each odd-numbered year, sub-
mit to the investment board a report describing the types of invest-
ments inbusinesses in'this state whichi will have the greatest likeli-

hood of enhancing economic development in this state:
History: 1971°¢.125; 1979 c. 361 ss 32,43, 44,47, 88, 92,1985 2. 53; 1989 a
335;1993 a. 75 4 ,

560.081 State mam street program (1) In this sec-
tion:

(a) “Busrness area means a commercral area exrstrng at the
time services under the state main street program are requested
and having historic significance.

~(b) “Munrcrpahty” means a city, vrllage or town.

" (©) “Revrtalrzatron means the process | of engagmg in activi-
ties to increase economic actjvity, while preserving and burldrng
upon a location’s hrstorrcal]y significant characteristics.

(). The, department shall establish and administer a state main -

street program to coordinate. state and local participation in pro-
grams offered by the national main street center, created by the
national trust. vfor, historic preservation, to assist municipalities in
planning, managing and implementing programs for the revitali-
zation of business areas. The department shall do all of the follow-
ing:

(a) Enter 1nto contracts to obtain busrness area revitalization
services provided by the national main street center.

(b) Employ, in the state classrfied service, staff for the state
main stfeet program.

(c) -With help-from the councrl on ‘main street programs and
from interested individuals and organrzatrons develop a plan
describing the objectives of the state main street program and the
methods by which the department shall: - :
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;1. Coordinate the activities of that program with private and
public sector revitalization of business areas.

2. Solicit and use private sector funding for revitalization of
business areas.

3. Help munlcrpahtres engage in revitalization of business
areas.’

d Coordinate with other state and local pub]rc and private
entities which provide services to municipalities undertaking
projects for the revitalization of business areas.

‘(e) Annually select, upon application, up to 5 municipalities
to participate in the state main street program. The program for
each municipality shall conclude after 3 years. The department
shall select program participants representing various geographi-
cal regions and populations.

(f) For use in selecting the participants in the state main street
program under par. (e), develop obJectrve criteria relating to at
least the followrng 1ssues
.1, Private and pubhc sector interest in and commitment to
revitalization of a business area selected by the municipality.

2. Potential private sector investment in a business area
selected by the municipality.

3. Local organizational and financial commitment to employ
a program manager for not less than 3 years.

4, Local assistance in paying for the services of a design con-
sultant recommended by the council on main street programs.

5. Local commrtment to assist in training persons to direct
activities related to business areas in municipalities that do not
participate in the state main street program.

(h) Provide training, technical assistance and information on
the revitalization of business areas to municipalities which do not
partrcrpate in the state main street program.

(1) As; patt of the report required under s. 15.04 (1) (d), include
a report on the effects of the state main street program.

Hrstory l987a 109 1993a 16,

560,082 Councrl on main street programs. The coun-
cil on main street programs shall do all of the following:

(1) Help the secr etary develop a plan to operate the state main
street program, and review the effectiveness of and recommend to
the secrétary procedures to rmprove that program.

(2) Recommend to the secretary municipalities to participate
in the state main street program under s. 560.081 (2) (e).

History: 1987 a. 109; 1993 alé

..560.09 . Cooperation. (1) LIAISON WITH STATE AND FED-
ERAL AGENCIES  The department shall assist, cooperate with and
Seek information and advice from other state agencies, federal
agencies, organizations of elected officials in the state, units of
local government local business$ and 1ndustry, and otherappropri-
ate agencies or' o1 ganrzatrons in carrying out its assigned functions
and duties: Approprrate units of the university of Wisconsin
system—extension shall coordinate their activities with the depart-
ment, and the department shall cooperate by providing informa-
tion necessary to the conduct of research and professional advice.
Particuiarly, the university of Wisconsin system—extension and

- the department shall develop processes which will enhance coor-

dination and cooperation inrelation to the small business develop-
ment centers and business advrsory service programs and recrea-
tron related programs. -

~(2) RESEARCH. The department shall utilize and- coordinate
with research programs ‘of other state agencies and shall make
such agreements as may be ‘necessary to effectuate its own
research program. It shall initiate research and economic plan-
ning and shall seek to make full use of and strengthen the research
resources of state agencies, including the university or such other
institutions of higher education as will enhance the work of the
department. o
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(3) CoMMUNICATIONS. The department shall establish strong
lines of communication among all state agencies concerned with
the economic and community development of the state to assure
that all factors in such programs are given adequate consideration.

(4) PuBLICATIONS  The department may-issue pamphlets and
bulletins pertaining to the economy and the resources of the state
and activities of the department. The department may make
charges for its pamphlets and bulletins as prescribed in s. 20.908.

(5) CoNsuLTATION . The department. shall consult with the
council on recycling in developing any proposed rules under s

560.12, 560.65 or 560.8335.

NOTE: Sub. (5)is amended eff. 7-1-95 by 1993 Wis. Act 75 to read:

(5) CONSULTATION. The department shall consult with-the council on
recycling in‘developing any proposed rules under s. 560.031. '

History: 1971 c. 321 ss. 13, 16; 1979 c. 34; 1979 ¢. 361 ss. 100,102, 107; 1989
a 335 1993a.75.

560.097 Notification of position openings; compli-
ance. The department shall monitor compliance with the
position-opering notrfrcatron requrrements under ss. 66. 521 (6m)
and 101.28.

‘History: 1987 a.27

.- .560.10 - Industrial building constructron loan fund.
(1) The industrial building construction loan fund is created to
consist of all federal grants made for the purpose of this section as
provided in sub. (2)..All principal and interest payments for loans
made under this section shall be deposited in this fund. The indus-
trial building construction loan fund shall be mvested under s.
25.17.

(2) The purpose of this sectron and the 1ndustr1al building
construction loan fund is to assist and advance the general pros-
perity and economic welfare of the people of this state and to
rmprove their standard of living and improve employment oppor-
tunities in the state by making loans to regional and local develop-
ment corporations to enable the construction of industrial build-
ings where such construction would not otherwise occur. In
carrying out the purposes and exercising the powers granted by
this ‘section the department shall be regarded as performrng an
essential governmental function.

(3). The department shall admrnrster this section and make
loans for the purpose provrded under sub. (2) to regional or local
corporations. The department may _defermine the terms and
conditions of any such loan, and may charge rnterest on such loans
lower than the going market rate. =

History: 1977 ¢ 418; 1979 ¢ 361 s 105; Stats 1979 5. 560 10.

'560.11 Small business envuronmental council.
(1) The small business envrronmental councrl shall do all of the
followrng

(a) Advise the department of natural resources concernrng the
effectrveness of the small business statronary source technical and
environmental compliance assistance program. under s. 144, 36,
drffrcultres encountered by small business stationary sources, as
defmed in's. 144.36.(1), in complyrng with ss. 144.30 to 144. 426
and :144. 96 and the degree and severity of enforcement of ss.
14430 to 144.426 and 144.96 agarnst small business stationary
sources. . . -

.(b). Perrodrcally report to the department of natural resources
and to, the administrator of the federal environmental protection
agency concerning the compliance of the state small business sta-
tionary source technical and environmental compliance assist-
ance program with the federal paperwork reduction act, 44 USC
3501 to 3520, the federal regulatory flexibility act, 5USC 601 to
612 and the federal equal access to justice act, 5USC504. . .

(c) -Review information to be provided to small business-sta-
tronary sources in connection with ss. 144.30 to- 144.426 and
144.96 to ensure that the information can be understood by per-
sons without technical training.
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(d) Provide other advice, as directed by the secretary, related
to assisting small businesses in complying with federal and state
air pollution laws.

~ (2) The employes of the department of development who staff
the small business ombudsman clearinghouse under's. 560.03 (9)
and the employes of the department of natural resources who staff
the small business stationary source. technical and environmental
compliance assistance program under s. 144.36 shall provide the
small business environmental council with the assistance neces-
sary to cpmply with sub. (1).

History: 1991 a. 302

560.12 - Recycling rebate program (1) DEFINITIONS
In this section:

(ad) “Qualified property” means machinery or equipment that
is used exclusively in the process of recycling.

(ae) “Recyclable material” means & material identified in s.
159.07 (3) or (4) that is recovered from solid waste.

(ag) “Recycling” means the processing of recyclable material
or the manufacture of products from recyclable material with or
without treatment and excludes any form of energy recovery or
composting.

(am) . “Recycling enterprrse means a person who engages in
recycling.

-(2) DEPARTMENT POWERS AND DUTIES. The department shall
develop, implement and administer a recycling rebate program.
The department shall develop criteria for reporting on and evalu-
ating the program.

(3). PURPOSES OF RECYCLING REBATE PROGRAM The depart-
ment shall develop the recycling rebate program to increase the
recychng ‘of recyclable material that is generated in this state by
providing incentives to do all of the following:

. (a) Use recyclable material generated in this state as a raw
material.

(b) . Establish and expand viable recycling enterprises in this
state;

(¢) Create new markets and expand or maintain existing mat-
kets for recyclable materials generated in this state.

s (4) ELiGIBILITY. A municipality or other public entity, sole
proprietorship, - association, - partnership, limited liability com-
pany, corporation or nonprofit organization may apply for a
recycling rebate if all of the following apply:

(a). 1t is located in this state.

(b) It makes products or components using recyclable material
generated in this state as a raw material or processes recyclable
material generated in this state into a marketable form.

(d) It meets other eligibility requirements established by the
department.

5) REBATES FOR QUALIFIED PROPERTY. (a) Before July 1,1995,
the depaitment shall pay recycling rebates to recycling enterprises
for qualified property to be purchased by the recycling enterprise
or, if already purchased, for which the recycling enterprise has
executed a purchase order riot more than 90 days before applying
for the recycling rebate. The department shall pay recycling
rebates for qualified property used to process types of recyclable
materials selected by the department based on the state priorities
established under s, 159.03: (1) (b) in effect on January 1 of the
year in which the department pays the rebate. The department
may not pay recycling rebates under this subsection for qualified
property used to process-a recyclable material unless there is a

market for the processed recyclable material.

NOTE: Par. (a) is. amended eff. 7-1-95 by 1993 Wis. Act 75, sec. 26, to read:

' (a) Before July 1, 1995, the department shall pay recycling rebates torecyclmg
enterprises for qualified property to be purchased by the recycling enterprise or,
if already purchased, for which the recycling enterprise has executed a purchase
order not more than 90 days before applying for the recycling rebate. The
department shall pay recycling rebates for qualified property used to process
types of recyclable materials selected by the department based on the state prio-
rities established under's. 159.03 (1) (b), 1991 stats., in effect on January 1 of the
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year in which the department pays the rebate. - The department may not pay
recycling rebates under this subsection for qualified property used to process a
recyclable matel ial unless there is a market for the processed recyciable mate-

rial.

" (b) The department shall make a rebate under par. (a) from the
appropriation under s. 20.143 (1) (t) as a one~time payment in an
amount established by the department that is not less than 5% nor
more than 25% of the cost of the qualified property and that is
based in part on the amount of solid waste used by the recycling
enterprise that is'generated in this:state and, if the qualified prop-
erty replaces equipment or machinery used to make products from
solid waste, in-part on the increase in the amount of solid waste
used by the recycling enterprise. The total amount of rebates
awarded to any one facility under this'subsection may.not exceed
$250,000.

NOTE: Par. (b) is amended eff. 7-1-95 by 1993 Wis. Act 75, sec. 26, to read:
(b) The department shall make a rebate under par. (a) as a one-time payment
in an amount establrshed by the depar tment that is not less than 5% nor more
than 25% of the cost of the qualified property and that is based in part on the
amount of solid waste used by the recycling enterprise that is generated in this
state and, if the qualified property replaces equipment or machinery used to
make products from solid waste, in part on the increase in the amount of solid
waste used by the recycling enterprise. The total amount of rebates awarded to
any one facrlrty under this subsection may not exceed $250,000.

(c) In the period:beginning on December 3, 1993, and ending
on June 30, 1995, the .department may not award more than
$5,000,000 for rebates under this subsection.

(6) REBATES FOR OTHER ACTIVITIES. (a) The department shall
1dentrfy types of recyclable materials for which it will pay recycl-
ing iebates based on the goals of the recycling rebate program and
the state priorities established under s. 159.03 (1) (b) in effect on
January 1 of the year in which the department makes the selection.
The department'may provide that recycling rebates will be avail-
“ablefor-a recyclable material only in specified areas of this state.
The department: may not pay recycling rebates under: this subsec-
tion for: the processing of a recyclable material unless there isa
market for the processed-recyclable material.

NOTE: Par. (a) is amended eff. 7-1-95 by 1993 Wis, Act 75, sec. 27, to read

(a) The department shall rdentrfy types of recyclable materials for which it will
pay recycling rebates based on the goals of the recycling rebate program and the
state pnoutres established under s 159.03 (1) (b), 1991 stats., in effect on Janu-
ary 1 of the year in which the department makes the selectron The department
may provrde that recycling rebates will be available for a recyclable material
only in specified areas of this state. The department may not ‘pay recycling
rebates under this subsection for the processing-of a recyclable material unless
thereisa market for the processed recyclable material,

() For each type of recyclable material identified under par.
(a), the department shall establish the rate of payment and the total
amount of recycling rebates to be paid. The department shall base
the rate of payment and the total amounts of recycling iebates for
each type of recyclable material on the amount of money available
to pay-rebates and the determination by the.department of the
.amount of rebates necessary to accomplish the purposes of the
recyclrng rebate program and the state priorities established under
s. 159.03 (1) (b) in effect on January 1 of the year in-which the
department makes the determination. .

- NOTE: Par. (b) is amended eff. 7-1-95 by 1993 Wis. Act 75 sec. 27, to read:
" (b)For each type of recyclable material identified under par. (a), the depart-
ment‘shall establish the rate of payment and’ the total amount of recycling
rébates to be paid. The department shall base the rate of payment and the total
- amounts of “recycling rebates for each type of recyclable material on the amount
of y available to pay rebates and the determination by the department of
the amount of Tebates necessary “to accomplish the purposes of the recycling
rébate program and the state priorities established under s. 159.03 (1) (b), 1991
stats., in effect on Januar y 1 of the year in which the department makes the deter-
‘ mmation

'(c) The department shall make a commitment to pay recyclmg
rebates under this subsection for a period of up to 5 years subject
to the availability of funds. ‘The department shall develop criteria
for selecting the applicants to receive recycling rebates if eligible
applications for any type of recyclable material exceed the total
amount set aside for thattype of recyclable material under par. (b).
An applicant may be selected more than once to receive recycling
rebates under this subsection. The department may establish a
maximum payment to any applicant for a year.
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(d) The department shall pay recycling rebates to each appli-
cant selected to receive recycling rebates under this subsection
from the appropriation under s. 20.143 (1) (¢).

NOTE: Par. (d) is amended eff. 7-1-95 by 1993 Wis. Act 75, sec. 28, to read:
(d) The department shall pay recycling rebates to each applicant selected to
receive recycling rebates under this subsection.”

(e) The department may not pay a recycling rebate under this
subsection on or after July 1, 1995, unless the department made
a commitment to an applicant before July 1, 1995, to pay the
recycling rebate. -

NOTE: Par. (e) is created eff. 7-1-95 by 1993 Wis. Act 75.

(7)) APPLICATION. - The department shall, by rule, develop
application procedures for the recycling rebate program. The
application for a rebate shall show that the applicant satisfies the
requirements of sub. (4). The application for a rebate under sub.
(5) shall identify the qualified property and the facility in which
it is or will be used, state the cost of the qualified property and
include an estimate of the amount of recyclable material that is
used or that will be used by the applicant and that is generated in

this state and documentation to support the estimate. The applica-

tion for a rebate under sub. (6) shall include an estimate of the
amount of recyclable material generated in this state that will be
used by the applicant in the year for which the application is sub-

mitted.
Hlstory 1989a 335; 1993 a. 16, 75, 112, 490.

560.14 Community-based economic development
programs. (1) In this section:

(a) “Applicable median household income” means the greater
of the following:

1. The median family income for the county where the house-
hold is located, as determined annually by the U.S. department of
housing and urban development.

2. The state median income as determined by the department
of health and social services under s. 46.98 (4) (a) 3.

“(b) ‘Busmess incubator” means a person who operates an
orgamzatron designed to encourage the growth of new businesses,
1f at least 2 of the following apply:

1. The organization rents space at a rate lower than the market
rate in the community.

2.. The organization provides shared busmess services.

- 3:The organization makes avarlable management and techni-

-cal assistance.

4. Businesses using the orgamzatron may obtain financial
capital through a direct relationship with. at least-one financial
institution.

¢y “Community-based organization” means an organization
that is involved in economic development and helps: businesses
that are likely to employ persons.

() “Political subdrvrsron means a county, city, vrllage or
town...

(g) “Technically onented business” has the meaning specified
in s. 560.90. :

= (h) “Technology—based incubator” means a facility that pro-
vides'a new or expanding technically oriented business with all of
the following;

1. Office and laboratory space.

2, Shared clerical and other support service.

3 Managerral and technical assistance.

(2) (a) The department may make a grant to a community—
based organization or a political subdivision from the appropria-
tion under s, 20.143 (1) (fg) to do any of the following:

1. Enable a political subdivision receiving a grant to develop

-a'plan for diversifying its economy.

.2, Enable a community-based organization receiving a grant
to provide assistance to businesses or entrepreneurs, if the depart-
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ment determines that the entrepreneur or business will provide
jobs.

3. Enable a community-based organization receiving a grant
to conduct a local economic development project.

(c) An individual grant under this subsection may not exceed
whichever of the following applies:

1. For a grant to a political subdivision under par. (a) 1.,
$10,000. ,

2. For a grant to a community—based organization under par.
(a) 2. or 3., $20,000.

(d) A grantunder this subsection to a pol1t1cal subdivision or
community—based organization may not exceed 75% of the total
cost of the project for which the grant is made, unless the depart-
ment determines that the area where the funds will be used is in
extreme financial hardship. The department may consider in-
kind contributions when determmmg the total cost of a project
under this paragraph.

(3) (2) Thedepartment may make grants from the appropria-
tion under s. 20:143 (1) (fg) to a community—based organization
to fund-any of the following:

1. The operation of an existing business incubator or
technology—based incubator

2. Technical assistance in the process of starting a business
incubator or technology-based incubator, including a feasibility
study of the need for and the initial design of the incubator.

3. Starting, expanding or rehabilitating a business incubator
or technology-based incubator.

4. The creation of a revolving loan fund for tenants of a busi-
ness incubator or technology—based incubator.

(b) The department may not make a grant under this subsection
unless all of the following apply:

3. The total amount of grants under this subsection to a
community-based organization do not exceed 50% of the total
cost of the project for which the grants are made, unless the depart-
ment determines that the area where the funds will be used is in
extreme financial hardship. The department may consider in—
kind contributions when determlmng the total cost of a project
under this subdijvision.

5. The community-based organization receiving the ‘grant
provides a written policy relating to how stable, maturing busi-
nesses in the business incubator or technology-based incubator
will establish themselves outside of the incubator within a reason-
able period of time. :

(c). In making a grant under thls subsection, the department
shall consider all of the following: ’

1. The potential of the business incubator or technology—
based incubator to help start businesses.

2. The potential of the business incubator or technology—
based incubator to provide employment opportunities.:

3. How the unemployment rate in the area in which the busi-
ness incubator or technology-based incubator is or will be located
compares to the state average.

4. How the household income levels of pegsons residing in the
area in which the business incubator or technolog y—based incuba-
tor is or will be located compare to the apphcablc median house-
hold income.

5. How the assessed value of real property in the most recent
assessment in the area in which the business incubator or
technology-based incubator is or will be located compares to the
assessed value of that property in the assessment 2 years befoxe the
most recent assessment.

6. How the percentage of households receiving aid to families
with dependent children under s: 49.19 in the area in which the
business incubator or technology-based incubator is or will be
located compares to the percentage of households receiving aid to
families with-dependent children in the state:
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7. The percentage of members of the workforce in a city, vil-
lage or town in the area in which the business incubator or
technology-based incubator is or will be located that were perma-
nently laid off by their employer in the 18 months immediately
preceding the application.

8. Whether the business incubator or technology-based incu-
bator is or will be located in an area that has been designated as a

development zone under s. 560.71.

-(d). 1.. The proceeds of a grant under par. (a) 1. or 3. may be
used to. defray salaries, fringe benefits and other personnel,
administrative and operating costs. of the business incubator or
technology-based incubator.

2. The proceeds of a grant under par. (a) 2. or 3. may be used
to fund those salaries, fringe benefits and other personnel, admin-
istrative and operating costs of the community-based organiza-

tion that are directly related to starting, expanding or rehabilitating

a business incubator or technology-based incubator.
(e) Grants under this subsection may not exceed whichever of
the following applies:

1. For.a grant under par. (a) 1., $30,000 in any year

2. For a grant under par. (a) 2.,-$10,000 in any year.

3. For a grant under par. (a) 3., $100,000 in any year.

4. For a grant under par. (a) 4., $50,000 in any year.

(f) The department may not do any of the following:

1. Make grants under par. (a) 1. to fund the operation of a par-
ticular business incubator or technology-based incubator in more
than 5 yeats.

2. Make more than 2 grants under par. (a) 2. for a particular
business mcubator or technology-based incubator.

-3. Make more than 2 grants under par. (a) 3. for a particular
business incubator or technology-based incubator.

4. Make more than 2 grants under par. (a) 4. for a particular
business incubator or technology—based incubator.

(5) The department shall do all of the following:

(a) Develop.an application to be used for grants under this sec-
tion and furnish the application to applicants upon request.

(b) Promulgate rules to develop criteria for evaluating applica-

vtions for grants under this section.

“(¢) Consistent with subs. (2) and (3); award grants under this
section on a competitive basis, using the criteria developed under

par. (b).
 History: 1989 a 31; 1993 a. 16 ss. 3374 to 3408, 3464, 3465.

560.15 Economic adjustment program. (1) The
department, with the advice and assistance of the community
response committees created under sub. (3), and in cooperation
with the department of industry, labor and human relations, shall
perform the responsibilities under sub. (2) if the following condi-
tionscare met: .

(a) A business, regardless of its size or form of organization,
is considering ceasing its opexatxons or has decided to cease its
opexatlons or has ceased its operations at any place of business
located in this state; is considering laying off or has decided to lay
off or has laid off, whether permanently or temporanly, any of its
employes at any place of business located in this state.

«(b) The department has received notification of an act by abus-
iness under par. (a) from any of the following:

1. The department of industry, labor and human relations
under $. 109.07 (1Im).

3. The business.

4. An employe of the business or a former employe laid off
by an act under par. (a). ’

6. A small business development center of the university of
Wisconsin system.

7. A faculty member of the university of Wisconsin—
extension. :
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8. An economic development coordinator of a technical col-
lege.

(2) Upon notification of an act by abusiness under sub. (1), the
department shall provide assistance, or provide referrals to other
persons or arrange and coordinate assistance from other persons,
including federal, state or local govemmental units, agencies or
programs, other businesseés, service orgafiizations, educational
institutions and financial institutions, to the following persons for
the following purposes and upon the following conditions:

_ (a)-A business which has performed an act under sub. (1) (a),
for the purpose of enabling continued or renewed operation of the
business or avoiding or rescinding temporary or permanent lay-
offs, if the business requests or chooses to accept the assistance of
the department.

(b) One or more employes of a business, ot former employes
laid off by anact under sub. (1) (a); if the business has performed
an actunder sub. (1) (a), for the purpose of retraining the employes
or former employes, matching their skills with jobs for other
employers or accomplishing the transfer of 6wnership, control or
management of a business which has decided to or has ceased
operations to employes or former employes, members of the com-
munity or others, if one or more employes or former employes
request or choose to accept the assistance of the department.

(c) A business orone or more employes of a business or former
employes laid off by an-act under sub. (1) (a), if the business has
perf'ormed an act under sub. (1) (a), for any of the purposes. set
forth in pars. (a) and (b), if the business and one or more employes

or former employes request or choosé to accept the assistance of

thé department.

) (d) A business or one or more former employes-of a business
laid off by an act under sub. (1) (a) of one or more employes of a

business, if the business has petformed an act under-sub. (1) (a),

for the purpose of informing the business, former employes or

employes of their rights-and opportunities under s. 560.16.

‘ (é) (a) If a business; or one or more-employes of a business
or former employes laid off by an act under sub. (1) (a), request
or accept assistance under sub. (2), the department shall $end writ-
ten notice thereof to the chief executive officer of the village, town
or city where the business has or had its place of business.

(b) A chief executive officer receiving notification under par.
(a), after consultation with the business affected, may create a
community response committee which shall consist of the follow-
ing members to be appointed by and serve at the pleasure of the
chief executive officer:: =~

1. A representative from the busmess 1f the business requests
or accepts assistance.under sub. (2). -

2. A representative from the employes of the business or for-
mer employes laid off by an act under sub. (1) (), if one or more
employes or former employes request or accept assistance under
sub. (2).

3. A Iepresentatlve flom the v1llage town, city or county
where the business has or had its place of business.

4. A representatlve from a local economic development orga-
mzanon '

(c) A committee created under par. (b) may appoint additional
members to serve at the pieasure of the committee, or may other-
wise request assistance from any persons, including representa-
tives from any of the following:

1. Alocal office of the department.

2. A local campus of the university of Wisconsin system.

.. 3. A county office of the university of Wisconsin—extension.

4. A technical college.

5. A regional small business development center of the uni-
versity of Wisconsin system.

6. A district office of the department of industry, labor and
human relations.

7. The office of the county treasuret
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(d) Each community response committee shall advise and
assist the department in the performance of its responsibilities
under this section.

(4). All records received or created for the purposes of this sec-
tion shall be closed to public inspection if the department, a chief
executive officer of a village, town or city or a community
response committee determines that public inspection of the
records could adversely affect the business, its employes or for-
mer employes.

(5) Each employe of the department, and each member of the
community response committee, and each chief executive officer
of a village, town or city and employes of his or her office shall
keep secret all facts and information obtained in the course of per-
forming their fesponsibilities under this section. This subsectior
does not prohibit the public inspection of records to the extent per-
mitted under sub. (4) nor meetings in open session to the extent

permitted under s. 19.85:(1) ().
ngstory 1983 2.84; 1983 a 192 5. 304;.1985 2 29; 1987 a 27,1989 a 44 1993
a.399...

560.16 Employe ownership assistance loans.
(1) DerniTIONS In this section:

(a) “Board” means. the development finance board.

(b) “Business” means an employe—~owned business or an
existing business which is the subject of an application for a loan
under this section.

(c) . “Employe~owned business” means a business located in
this state which is organized in a manner determined by the secre-
tary to involve substantial employe participation or a cooperative
organized under ch. 185 or a corporation in which the employes
own the stock of the corporation through an employe stock owner-
shtp plan as defmed under 26 USC 4975 (e) (7) and in which:

1A majonty of the voting rights are held by employes and
any employe who has stock allocated to the employe is entitled to
vote; -

2. Shates dre voted in such a manner that the vote of the major-
ity of employes controls the vote of the majonty of shares;

“3 'Voting rights on corpoxate matters for shares held in a trust
for the employes shall pass through to thosé employes, at least to
the extent required by the pass-through voting requirements
under 26 USC 409A (e); and

. The majority of the members of the board of directors are
elected by the employes.

(e) “Existing buisiness” means the assets of any business that
is located in this state and that is operatmg or has ceased operating.

(f) “Bxisting busmess group” means a group formed by or on
behalf of the current or former employes of an existing business
that is considering layoffs or a closing ot that has experienced lay-
offs or a closing for the purpose of determining the feasibility of
assuming ownership or control of the existing busmess and oper-
ating it-as‘an employe~owned business.

(g) “Group” means an existing business group.

(h) “Professional’ services” includes, but is not limited to,
accounting services, engineering studies, design assistance, archi-
tectural services, appraisal services, marketing assistance, attor-
ney services, financial packagmg and emnloye relations services.

‘(2) EMPLOYE OWNERSHIP ASSISTANCE LOANS (a) From the
appropriations under s. 20.143 (1) (c) and (ie), the department may
makeloans-to existing business groups for a feasibility study to
investigate the reorganization or new incorporation of an existing
business asan employe—owned business and for professional ser-
vices to implement the study.

(b). The department may not make a loan under this section
unless the board has approved the loan.

(c): The board may not approve a loan under this section unless
the board has considered all of the following:

1.. ‘The number. of employes affected by the considered or
actual closing or’layoff by the business. . -
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2. The management capability of the group.

3. The economic impact of the considered or actual closing
or layoff by the business on the community, region or state.

"4, A preliminary assessment of the viability of the employe—
owned business or proposed employe--owned business and, in the
case of a proposed employe—owned business, the potential for a
successful buy out by the group.

(d) The board may approve a loan regardless of the number of
employes laid off or to be laid off by the business or, if the business
is closed, the length of time that it has been closed.

(3) LoaN appLICATIONS. To apply fora loan under this section,
a group shall submit an applrcatron to the department which
includes:

(a) A general analysrs outlrnrng the need fora feasibility study
or professional services under sub. (2) (a), including, but not lim-
ited to, such items as the number of employes affected, the eco-
nomic impact on the community of a business closing and a pre-
liminary analysis as to the feasibility of undertaking employe
ownership of the business and the potential for a successful buy
out by the ‘group.

(b) A petition in support of the effort signed by at least a major-
ity of the members of the group and a list of the names and
addresses of all the members of the group.

(¢) A letter from a majority of the owners of the business indi-
cating a preference to sell the business to the group if the study
concludes that reorganrzatron or new incorporation of the busi-
ness that is the subject of the study as an employe—owned business
is feasible. A group need not include a letter under this paragraph
if the busrness is rnvolved in bankruptcy or insolvency proceed-
ings.

(d) The estimated cost and time required to conduct the feasi-
bility study or provide the service.

(e) A description of the group’s financial assets available to
match the loan and a statement indicating the group’s willingness
to match the loan.”

(f) A written commitment from a person with the recognrzed
expertise and experience necessary to conduct the feasibility
study or provide the professional services to be financed by the
loan. ’

. (4) LoAN LIMITS; CONTRACT APPROVAL. (a) A loan to a group
under this section may not exceed $25,000 unless the joint com-
mittee on finance, under s. 13.101 (5m), approves a specified
amount exceeding $25,000.

(b) As a condition of approval ofa loan toa group under this
section, ,the board shall require that the group provide matching
funds for at least 25% of the cost of the project, except that the
board may waive applrcatron of that requirement if the board
determines that the group is subject to extreme financial hardship.

(c) Any contract for any. feasibility: study or professronal ser-
vices financed by a loan under sub..(2) (2) shall be subject to the
approval of the board. The board may not approve such a contract
unless it determines that the contractor has the expertise requrred
to provrde the necessary study or services and that the contractor’s
costs are consistent with existing market rates.

(5). REPAYMENT. The board shall determine the repayment
terms for a loan under this section.

(6) STUDIES. (a) Any feasibility. study of an existing business
financed by a loan under sub. (2) () shall include:

1. An-assessment of the market value and demand for any
product produced by the existing business. ‘

2. A complete -evaluation of the production costs of the
existing business, including; but not limited to, labor, inventory,
machinery and equipment, and the application of new technology.

3. A verified statement of the financial condition and business
operation-of the existing business for the previous 3 years, certi-
fied by an independent public accountant.
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4. A full narrative appraisal of the fair market value of the

assets of the existing business by a disinterested and qualified

appraiser using all 3 commonly accepted appraisal methods.

5. A comprehensive projected business plan of the proposed
employe-owned business, including the proposed organizational
structure-and ownership arrangements.

6. The number and type of jobs to be created or preserved by
the proposed employe—owned business at its start—-up and foreach
of the 3 subsequent years.

7. An analysis of the reasons for the closing or considered
closing of the existing business.

8. A plan for implementing the feasibility study, if the study
concludes that reorganization or new incorporation of the existing
business as an employe—owned business is feasible.

(b)" The results of a feasibility study of an existing business
financed by a loan under sub. (2) (a) shall be solely for the use of
the group which received the loan, except that if the group’s bid
to purchase the business has been withdrawn, rejected or termi-
nated, the group shall submit a copy of the study and the results
of any professional services financed by the loan to the board and
the board may provide a copy of such results to any person seeking

to purchase the existing business.
History: 19852 29;1989 a 31;19912 39,1993 2. 16

560. 165 Export development loans. (1) DEFINITIONS
In this section:

‘(b)A “Board” has the meaning given in s. 560.60 (1s).

(c) “Loan” means an export development loan under this sec-
tion.

(d) “Royalty” means a share of future profits from, or an inter-
est in, a product or process.

(e) “Small business”” means a business operatrng in this state
whrch manufactures a product or performs a service, or both, with
a potentral to be exported and which, together with all its affiliates
and subsidiaries and its parent company, had gross annual sales of
$25,000, 000 or less in the calendar year preceding the year in
which it applies for a loan under-this section.

(2) LoaN PURPOSES.. At the request of the board, the depart-
ment shall make loans to small businesses that meet the criteria
under this section from the appropriations under s. 20.143 (1) (c)
and (ie). Loans may be used for the following purposes:

(2) Engaging in foreign market research,

(d) Producing foreign language literature and foreign advertis-
ing, , , : . S

(e) Obtaining technical information about exporting.

(f) Paying legal costs incurred in exporting a product or ser-
vice, except for legal costs rncurred in collecting delinquent
accounts.’

_(g) Locating and establishing sales agents in foreign countries.

(h) Hiring consultants to assrst in preparrng a detailed export
development plan.

(hm)  Paying costs associated with developing new product
lines, or making product modrfrcatrons, to meet the demands of a
forergn market.

6] Engagrng in any other activity that the board determines to
be appropriate. _

(3) Loans. Subject to sub. (4), the board shall award loans to
small businesses that demonstrate all of the following:

_(b) The product or service to be exported using loan funds has
the potential for a high sales volume in specific foreign markets.

(¢) The small business will maintain its operations in this state
for-at least 5 years after completing all activities funded by the
loan.

(d) Theboard will give preference if the small business has not
exported any product or service into any foreign market before the
export activity to be funded by the loan.
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(4) ‘LoaN CONDITIONS. (a) No loan may exceed $30,000.

(b) A small business receiving a loan shall expend funds or per-
form services, relating to export development, equal in value to at
least 50% of the loan amount. A small business may, in calculat-
ing this amount, include funds expended or services performed in
preparing the loan application. A small business may not include,
when calculating the amount expended by it for the purpose of this
paragraph, moneys expended from grants received by the small
business from any source.

(¢) No loan funds may be used to pay for the manufacture or
distribution of any product marketed, any cost incurred before the
application is submitted, any entertainment cost, any employe
compensation, any cost associated with furniture, any cost associ-
ated with the ‘establishment of a foreign business office or any
activity funded with public funds other than the loan.

(d) The board may award a loan to small business only if the
board determines that all of the following.apply:

‘1. The activity to be funded by the loan will retain or-increase
employment in this state.

2. The activity to be funded by the loan is not hkely to occur
without the loan.

3. Financing is unavailable from any other source on reason-
ably equivalent terms.

(5) APPLICATION. A small business desiring a loan under this
section shall submit an application to the board containing:

(a) An export market development plan providing at least a
general description of the foreign market development strategy of
the small business for the 2 years following the date of application.

(b). An itemized budget of the activities of the small business
which relate to export, describing the proposed disbursement of
loan funds.

©) A descnptlon of the organizational structure of the small
busmess

(d) 1. A financial statement certified by an independent ceti-
fied public accountant as fairly repxesentmg the financial condi-
tion of the small business.

2. The board may waive the requirement under subd. 1. that
the financial statement be certified.

(e) A'planforan annual evaluation and report on the effective-
ness of the activities funded by the loan.

) A description of the potentlal benefits to the state’s econ-
omy, through an increase in sales or the development of new jobs
or both, which are likely to result from the use of the loan.

(2) An assurance that at least 50% of the export value of the
product or service will be produced in this state.

(6) REPAYMENT (a) The board shall require a small business
to repay loan principal and interest, or loan principal and interest
and a royalty, into the appropriation under s. 20.143 (1) (ie), sub-
ject to par. (d).

(b) If asmall business terminates its oper ations in this state and
a loan under this section has not been fully repaid, the board may
accelerate the terms of repayment under par. (a) to any reasonable
penod The board may request the attorney general to bring an
action in any court of competent jurisdiction to enforce this para-
graph. This paragraph does not affect any obugauon of the smail
business to repay a royalty.

(c) ‘Within 2 reasonable period as determined by the board, a
small business shall repay into the appropriation under s. 20.143
(1) (ie) any loan funds, plus interest, not expended w1thm 2 years
after it receives the loan.

(d) The board may forglve xepayment of a loan under the cir-
cumstances described in the rules promulgated under sub. (7m).

(7) Duriss OF BOARD. The board shall do all of the following:

(a) Promote the export development loan program under this
section in accordance with s. 560.07 (10).

(b) Review and act on loan applications.
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(c) Quarterly, monitor the progress of small businesses receiv-
ing loans.

(d) No later than January 1 annually, provide to the governor
and to the standing committee dealing with economic develop-
ment in each house of the legislature a report evaluating the export
development loan program under this sectlon and stating all of the

- following:

1. The name of each small business receiving a loan.

2. The amount of each loan.

3. How each loan was used by the small business receiving
it.

4. Whether activities funded by loans resulted in increased
export sales for small businesses.

5. The number of jobs created as a result of the loans.

(e) Provide application and reporting forms for use by small
businesses.

(7m) RuLes With the approval of the board, the department
shall promulgate rules setting forth all of the following:

(a). Circumstances under which no repayment is required.

(b) Circumstances under which payment of a royalty is
required.

(c) Criteria for determining the period within which a small
business shall repay the loan pxmcxpal and interest, or the royalty,
or both.

(d) Criteria for determining interest on a loan at a competitive
market rate.

(e) Criteria for determining royalties in amounts which will
generate sufficient revenues to fund subsequent loans

(f) A procedure to coordinate the export development loan pro-
gram with other programs administered by the department or the
department of agriculture, trade and consumer protection which

deal with international trade.
History: 1987 a. 318; 1987 a. 403 5. 256; 1991 a 39

560.17 Rural economic development program.
(1) In this section:
(a) “Board” means the rural economic development board.
(b) “Business” includes cooperatives organized under ch. 185.
(c) “Professional services” includes all of the following:
1. Preparation of preliminary feasibility studies, feasibility
studies. or business and financial plans.
2 Pxov1d1ng a financial package.
3.. Engineering studiés, appraisals or marketing assistance.
" 4, Related legal, accounting or managerial services.
(d) “Rural municipality” means any of the following:
1. A city, town or village that is located in a county with a pop-
ulation density of less than 150 persons per square mile.
2. A city, town or village with a population of 4,000 or less.
(2) (a) Atthe request of the board, the department shall make
a grant or Joan to a business to which the board has awarded a grant
or loan under this section.
(b) The department shall make the grant or loan from the
appropriation under s. 20.143 (1) (er) or (ir).
. {3} The board may : awazd a grant or loan under this subsection
to a business if all of the followmg apply:
(a) The amount of the grant or loan does not exceed $30,000.
(b) The business, together with any affiliate, subsidiary or par-
ent entity, has fewer than 25 employes.
(c) The business is located in a rural municipality.
(d) The business is starting or expanding its operations.
(e) The proceeds of the grant or loan will be used by the busi-
ness.as provxded in sub. (5)..
.® The board considers the factors listed in sub. (4)
(4) Before awarding a grant or. loan under sub. (3), the board
shall consider all of the following:
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(a) The extent to which the start-up or expansion of the busi-
ness will create new jobs.

(b) The economic condition of the rural municipality.

(c) The number of new jobs created by the busmess inrelation
to the amount of the grant or loan.

(d) The degree to which the new or expanded operations of the
business will provide beneficial servxces to the rural municipality
where it is'located

(e) Whether financing is availablé from other sources.

(f) Whether the business would be able to start or expand its
operatlons without a grant or loan

(5) A business shall use the proceeds of a grant or loan under
sub. (3) to pay for any of the following: =~

(a) Professional services related to startrng or expanding the
business.

®) Management ass1stance contmumg after the start—up or
expansion.

(5m) (a) Subjectto pat. (c), the board may award a loan under
this subsection that does not exceed $25,000 to a business if all of
the following.apply:

1. The business, together with any affthate subsidiary or par-
ent entity, has fewer than 25 employes.

2.. The business-islocated in a rural municipality.

3. The business is starting or expanding its operations.

‘4. The business received a grant or loan under sub. (3) and
with the proceeds successfully demonstrated its feasibility.

* 5. Financing is‘unavailable from any other source on reason-
ably equivalent terms.

(b): A business shall use.the proceeds of a'loan under this-sub-
section for working capital or fixed.asset financing or both.

" (c) In any fiscal biennium, the board may not award more than
20% of the sum of the funds appropriated for the fiscal biennium
under s. 20.143 (1) (er) and (ir) for loans under this subsection.

(6) Before awarding a loan under this section, the board shall
do all of the following:

(a) Determine the terms for repayment of the pr1nc1pal amount
of the loan. ‘

(c) BEstablish all other terms and conditions of the loan after

considering the circumstances of the particular business.

(6m) The board may require that in order to receive a grant or
loan under this section a business contribute from a source other
than the state a portion of the cost of the project for which the busi-
ness'is applying-for-a grant or loan: The-contribution may-be in
cash or in kind: - The board shall determine what services.or mate-
rials may be used as 1n—k1nd contributions.

)@ The department shall designate staff to evaluate
applications for grants or loans and assist the board under this sec-
tion. The board shall act on an application for a grant or loan at
its next regularly scheduled meeting after the department deter-
mines that the application is complete.

(b) The board or department shall deposit all interest or princi-
pal payments received for loans made under this section in the
‘appropnatron under s;20.143 (1) (ir).

(d) The department or board may not limit the time penod dur-

'mg which appucatlms 101 gl ants and loans under this S€Cuu1r may

be accepted.
. History: 1989 a::31,359; 1993 a. 16

560.183 Physician " loan
(1) DErFINITIONS. In this section:

(a) “Council” means the rutal health development counctl cre-
ated under s. 15.157 (8). :

(ag) “Eligible practice area” means a primary care shortage
area, an obstetric shortage area, a psychiatric shortage area, a state
or federal prison; an area health education center program estab-
lished-under 42 USC 295g-1, an American Indlan reservatton or
trust lands of an American Indian tribe.

assistance program.
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(ar) “Obstetric shortage area” means a shortage area estab-
lished under sub. (7), in which there is a chronic unmet need for
obstetric services, and in which there are sufficient resident or
occurrence births per year, and sufficient medical personnel to
provide backup services, to support an additional obstetric ser-
vices provider.

(b) “Physician” has the meaning given in s. 448.01 (5).

(c) “Primary care” means family medlcal practice, general
internal medicine and pediatrics.

(cm) “Primary care shortage area” means a shortage area
established under sub. (7), in which the ratio of the population to
the number of physicians who provide primary care is more than
2,500 to one, or an area that is in a primary care health professional
shortage area as determined by the federal department of health
and human services under 42 CFR part 5, appendix A.

(d) “Psychiatric shortage area” means an area that is desig-
nated by the federal department of health and human services
under 42 CFR part 5, appendix C, as having a shortage of psychiat-
ric manpower.

(2) EucBiLiTy (a) The department may repay, on behalf of
a physician, up to $50,000 in educational loans obtained by the
physrcran from a public or private lending institution for educa-
tion in an accredited school of medicine or for postgraduate medi-
cal training.

®)A physrcran who is a participant in the national health ser-
vice corps loan repayment program under 42 USC 2541-1 is not
eligible for loan repayment under this section.

(3). AGREEMENT. (a) The department shall enter into a written
agreement with the physrcran In the agreement, the physician
shall-agree to practice in this state primarily in an eligible practice
area except that a physician specializing in obstetrics may only
agree to practice obstetrics in an obstetric shortage area and a phy-
sician specializing in psychiatry may only agree to practice psy-
chiatry in a psychiatric shortage area. The physician shall also
agree to care for patients who are insured or for whom health bene-
fits are payable under medxcare, medical assistance or any other
governmental program.

(b) The agreement shall specify that the responsrbrhty of the
department to make the payments under the agreement is subject
to the availability of funds in the appropriations under s. 20.143
(1) (fe) and (jm). ‘

(4) LoaN REPAYMENT Principal and interest due on loans,
exclusive of any penaltres, may be repaid by the department atthe
following rate:

(a) Ten percent of the pnncrpal of the loan or $5,000, which-
ever is less, during the first year of practice.

(b) An additional 12.5% of the’ pnncrpal of the loan or $6,250,
whichever is less, during the 2nd year of practice. ~ '

(¢) An additional 15% of the principal of the loan or $7,500,
whichever is less, during the 3rd year of practice.

(d) Anadditional 20% of the principal of the loan or $10,000,
whichever is less, duting the 4th year of practice.

(e) Anadditional 42.5% of the principal of the loan or $21,250,
whichever is less, during the 5th year of practice.

(5) AVAILABILITY OF FUNDS RIGHT OF ACTION AGAINST STATE
(a) The obligation.of the department to make payments under an
agreement entered into under sub. (3) (b) is subject to the availa-
bility of funds i in the apptopriations under s. 20.143 (1) (fe) and
(jm). -

.(b) If the cost of 1epaying the loans of all eligible applicants,
when added to the cost of loan repayments scheduled under
existing agreements, exceeds the total amount in the appropria-
tions under s. 20.143 (1) (fe) : and (jm), the department shall estab-
lish priorities among the eligible applicants based upon the fol-
lowrng conisiderations:

* 1. “The degree to which there is an extremely high need for
medical care in the eligible practice area in which the physician
desires to practice.
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- 2; The likelihood that a physician will remain in the eligible
practice area in which he or she desrres to-practice after the loan
repayment period.

3. The per capita income of the eligible practrce areain whrch
a physician desires to practice.

4. The financial or other support for physician recruitment
and retention provided by individuals, organizations, or local gov-
ernments in the’ elrgrble practice area in whicha physrcran desires
to practice.

5. The geographic distribution of the physicians who have
entered into loan repayment agreements under this section and the
geographic distribution of the eligible practice areas in which the
eligible applicants desire to practice.

6. Other considerations that the department may specify by
rule.

(d) An agreement under sub. (3) does not create a right of
action against the state on the part of the physician or the lending
institution for failure to make the payments specified in the agree-
ment.

(6) LocaL PARIICIPATION The department shall encourage
contributions to the program under this section by counties, cities,
villages and towns. Fundsreceived under this subsection shall be
deposited in the appropriation under s. 20.143 (1) (jm).

(7) SHORTAGE AREAS:  With the advice of.the council, the
department shall establish primary care shortage areas under sub.
(1) (cm) and obstetric shortage areas under sub. (1) (ar).

(8)  ADMINISTRATIVE CONTRACT. From the appropriation under
s. 20.143 (1) (fd), the department shall contract with the board of
regents of the university of Wisconsin system for administrative
services from the office of rural health of the department of profes-
sronal and community development of the university of Wiscon-
sin hospital and clinics. Under the contract, the office of rural
health shall do all of the following:

(a) Provrde recommendations to the department and council
regarding the establishment of shortage areas under sub. (7).

(b) Advise the department and council on the identification of
eligible practice-areas with an extremely high need for medical
care.

d) Assrst the department to publicize the program under this
section to physicians and eligible communities.

(e) Assist physicians who are rnterested rn applying for the
program under this section. -

(f) Assist communities in obtaining physicians’ services
through the program under this section. - '

(2) Assist the department with the general operation of the pro-

gram under this section.
History: 1989 a 317;1989-a 359-s. 380; 1991 a. 39.

560.184 Health care provider loan assistance pro-
gram. (1) DEFINITIONS. In this section:

. (@) A“C‘o.uncrl” has the meaning given in's, 560.183 (1) (a).

‘(b) “Health .care provider” means a physician’s assistant,
nurse-midwife or nurse. practitioner.

() “Prrmary care health pr ofessional shortage area means an
area ihat is designated by .the federal department of health and
human services under 42 CFR part 5, appendix A, as having a
shortagé of primary medical care professionals:

(2) EvcBiuiry - The department may repay, on behalf of a
health care provider, up to $25,000 in educational loans obtained
by the health care provider from a public or private lending institu-

tion. for education related to the health care provider’s field of

practice, as determined by the department with the advice of the
council.

(3). AGREEMENT. (a) The department shall enter into a written
agreement with the health care provider. In the agreement, the
health care provider shall agree to practice exclusively in a pri-
mary care health professional shortage area.

DEPARTMENT OF DEVELOPMENT 560.184

(b) The agreement shall specify that the responsibility of the
department to make the payments under the agreement is subject
to the availability of funds in the appropriations under s. 20.143
(1) (fc) and (GL).

-(4) LoAN REPAYMENT. Loans may be repaid by the department
at the following rate:

(a) Ten percent of the principal of the loan or $2,500, which-
ever is less, during the first year of practice exclusively in a pri-
mary care health professional shortage area.

(b) An additional 12.5% of the principal of the loan or $3,125,
whichever is less, during the 2nd year of practice exclusively in
a primary care health professional shortage area.

(c) An additional 15% of the principal of the loan or $3, 750
whichever is less, during the 3rd year of practice exclusively in a
primary care health professional shortage area.

(d) An additional 20% of the principal of the loan or $5,000,
whichever is less, during the 4th year of practice exclusrvely ina
primary care health professional shortage area.

- (e) An additional 42:5% of the principal of the loan or $10,625,
whichever is less, during the 5th year of practice exclusively-in a
primary care health professional shortage area.

(5) AVAILABILITY OF FUNDS; RIGHT OF ACTION AGAINST STATE.
(a) The obligation of the department to make payments under an
agreement entered into under sub. (3) is subject to the availability
of funds in the appropriations unders. 20.143 (1) (fc) and (GL).

(b) If the cost of repaying the loans of all eligible applicants,
when added to the cost of loan repayments scheduled under
existing agreements, exceeds the total amount in the appropria-
tions under s. 20.143 (1) (fc) and (L), the department shall estab-
lish priorities among the ehgrble apphcants based upon the fol-
lowing consrderatrons

1. The degree to which there is an extremely hrgh need for
medical care in the primary care health professional shortage area
in which an eligible applicant desires to practice. -

2. The likelihood that an eligible applicant will remain in the
primary care health professional shortage area in which he or she
desires to practice after the loan repayment period.

3. The per capita income of the primary care health profes-
sional shortage area in which an eligible applicant desires to prac-
tice.

4. The financial or other support for health care provider
recruitment and retention provrded by individuals, organizations
or local - governments in the primadrycare health professional
shortage area in which an ehgrble applicant desires to practice.

5. The geographic distribution of the health care providers
who have entered into loan repayment agreements under this sec-
tion and the geographic location of the primary care health profes-
sional shortage area in which an eligible applicant desires to prac-
tice.

6. Other considerations that the department may specrfy by
rule.

.(c) -An agreement.under sub. (3) does not create a right of
action against the state on the part of the health care provider or
the lending institution for failure to make the payments specified
in the agreement. :

* (6)- LOCAL PARTICIPATION. The department shall encourage
contributions to the program under this section by counties, cities,
villages and towns. Funds received under this subsection shall be
credited to the appropriation account under s. 20.143 (1) GL).-

(7) ADMINISTRATIVE CONTRACT. From the appropriation under
s. 20.143 (1) (fd); the department shall contract with the board of
regents-of the university of Wisconsin system for administrative
services fromthe office of rural health of the department of profes-
sional and community development of the university of Wiscon-
sin hospital and clinics. Under the contract, the office of rural
health shall do all of the following:
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(a) Advise the department and council on the identification of

communities with an extremely high need for health care.

(b) Assist the department to publicize the program under this
section to health care providers and eligible communities.

(c) Assisthealth care providers who are interested in applying
for the program under this section.

(d) Assistcommunities in obtaining the services of health care
providers through-the program under this section.

(e) Assist the department with the general operation of the pro-
gram under this section.

History: 1993 a. 16.

560.185 Rural health development council. The rural
health development council created under's. 15 157 (8) shall do
all of the following:

(1) Advise the department as provided in s. 560.183 (7) and on
other matters related to the physician loan assistance program
under s. 560.183 and the health care pxovxder loan assistance pro-
gram under s. 560.184. :

. (1m) Advise the department on the amount, up to $25,000, to
be repaid on behalf of each health care provider who participates
in the health care provider loan assistance program under s.
560.184.

.(2) Advisethe department as it promulgates the rules required
under 8. 231.35 (7) for the rural hospital loan guarantee program.

(8) Make recommendations to the department on all of the fol-
lowing:

(a) Ways to improve:the delivery of health care to persons liv-
1ing in rural areas of the state that qualify as eligible practice areas,
as defined in 5.:560.183 (1) (ag). -

(b) ‘Ways:to help communities evaluate the linkage between

rural health facilities and economic development for purposes of

determining the value of local support for rural health facilities.
(c) . The coordination of state and. federal programs available
to assist rural health facilities.
(d) A rural health initiative for 1nclusxon in the 1991-93 bien-
nial budget that addresses all of the following issues:
1. Stronger coordination and maintenance of rural health ser-
vices and delivery systems.
2..Development of mechanisms to reduce shortages of health
care providers in rural areas.
_3. Developmentof alternative state capital financing mecha-
nisms for rural health facilities and services.
(4) Perform other advisory functions at the request of the sec-

retary related to rural health development.
Hlstory 1989a 317 359; 1991 a. 39; 199’5a 16

560.19 Hazardous pollution - preventlon assess-
ment:grants: (1) DErRNITIONS. In this section:

(a) “Board” means the hazardous pollution prevention board

created under s. 15.155 (5).

(b) “Hazardous pollution prevention” has the méaning ngen
in s. 144.955 (1) (c).

(c). “Program” means the hazardous pollutlon prevention pro-
gram established under s. 36.25 (30).

-(2) PURPOSES. - From the appropriation under s. 20.143 (1)
(em), the board shall award hazardous pollution prevention
assessment grants to apphcants located in this state for the follow-
ing purposes:

*(a) Determining the full costs of using and producing hazard-
ous substances, toxic pollutants.and hazardous waste.

(b) Identifying processes that use or produce hazardous sub-
stances, toxic pollutants or hazardous waste and the composition
of the hazardous substances, toxic pollutants or hazardous waste.

(c) Identifying hazardous pollution prevention options.

(3) DePARTMENT DUTIES. The department shall administer the
program under this section. The department shall do all of the fol-
lowing:
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(a) In consultation with the program, establish requirements
for assessment summaries under sub. (5) (¢) and implementation
summaries under sub. (5) (d). The requirements for an implemen-
tation summary shall include a description of any recommenda-
tions contained in the assessment that were implemented and the
reasons for not implementing any recommendations.

(b) Provide a copy of each application to the board

(c) Review applications and recommend approval or disap-
proval of applications to the board, using the following criteria:

* 1. The likelihood that an applicant will be technically and
financially able and w1111ng to 1mp1ement hazardous pollution pre-
vention.

2. The volume and toxicity of hazardous substances, toxic
pollutants and hazardous waste used or produced by an applicant.

3. The potential for others to use the information gained from
an applicant’s hazardous pollution prevention assessment.

4. Providing grants to a range of types of applicants.

(d) Make a grant to an applicant approved by the board.

(e) Review the assessment summaries and implementation
suniniaries submitted by rec1p1ents of grants under this section
and report the results of the review to the board, and to the legisla-
turé under's. 13.172 (2), no later than October 1 annually.

(4) APPLICATION; REVIEW REQUIRED (a) A person seeking a
grant under this section shall‘apply to the department.

“*(b) Theboard may not act on an application until it has been
reviewed by the department.

{(5) GRANTS: . AMOUNT; CONDITIONS (2) A grant may not
exceed 75% of the cost -of a hazardous pollution preventlon
assessment or'$7,500, whichever is less. -

(b) ‘No later than 30 days after selecting a person to conduct the
assessment, the recxplent of a grant shall report to the department
the name of the person who will conduct the assessment and the
approximate date on which the assessment will be completed.

*"{c) No latér than 60 days after an assessment is completed or
one year and 60 days after the awarding of the grant, whichever
is -earlier, the recipient shall provide the department with an
assessment- summary: that ‘meets the requirements established
under sub. (3) (a). Ifthe recipient fails to provide the assessment
summary within that time, it shall repay the grant plus interest, as
determined by the department All funds received under this para-
graph shall be deposited in the general fund.

(d) No later than one year after providing the assessment sum-
mary, the recipient of a grant shall provide to the department an
implementation sumimary that meets the requirements established

under sub. (3) (a).
History: 1989°a 325; 19892 359 s 381;1993 a. 16.

560.20 Business development initiative. (1) Derini-
TIONS. In this section: _

(a) “Community development finance company” has the
meaning given in s. 234.94 (3). -

(b) *“Equity investment” means the purchase of common or
preferred capital stock or the purchase of an option er other right
to acquire common or preferred capital stock.

(c) “For-profit business” means any organization or enterprise
operated on a fm‘_nn;\ﬁt or cooperative: basis, including but not
limited to a propnetorshlp, partnersh1p, firm, business trust, joint
venture, syndicate, corporation, cooperative or association.

(cf) “Management assistance” means engineering and legal
services and-professional assistance in establishing or improving
management systems, policies or procedures in such management
concerns as financial planning, personnel, inventory control, pro-
duction planning, purchasing, bookkeeping, record keeping and
marketing.

(em) - “Minority group: member has the meaning given ins.
560.036 (1) (f).

@ “Nonpxof:t orgamzatlon” means a'nonprofit corporation,
as defined in s. 181.02 (8), and any organization described in sec-
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tion 501 (c) (3) of the internal revenue code that is exempt from
federal income tax under section 501 (a) of the mtemal révenue
code, ,
(&) “Person with severe drsabrlrtres means an- mdrvrdual who
is eligible for one or more programs or services under ch. 47
because he or she is a severely handicapped person, as defrned in

s.47.01-(4).
(f) “Small business” means a for-profit business having fewer'
than 25 full-time employes.
() “Technical assistance” includes all of the followrng
. 1. Preparation of preliminary feasrbrlrty studies, feasibility
studies or business and financial plans.
2. Providing a financial package. - .
3. Engineering studies, appraisals or marketing assistance.
4. Related legal, accounting or managerral services.
(1 m) EMPLOYMENT OPPORTUNITIES.  The department shall

develop a program consrstrng of technical assistance, grants and‘

loans, as described in subs. (2) and (3), for the purpose of assisting
the expansion and creation of for—profit businesses that are
expected to provide employment opportumtres for persons wrth
severe disabilities. :

(2) TECHNICAL ASSISTANCE; GRANTS AND SERVICES (a) The

department may provide technical assistance to an individual,
smiall business or nonprofit organization. ‘In addition to or in lieu
of the technical assistance provided by the department, the depart-
ment friay make a grant to an individual, small business' or non-
profit organization from the appropriation under's. 20.143 (1) (en)

to partially fund technical assistance provided to the individual, -

small business or nonprofit organization. Technical assistance or
a grant for technical assistance provided under this paragraph
shall be for the purpose of developrng and planning, at the prelimi-
nary stages, the start—up or expansion of a for—profit business that
is or will be located in this state.

(b) In deciding whether to provide technical assrstance or
make a grant under par. (a), or both, the department shall consider
all of the following;

1. The likelihood that the for—profrt business w1ll actually be
profitable.

2. The extent to whrch the expansron ‘or creation of the for-
profit business will i rncrease employment in this state.

3, The extent to which the expansion or creation of the for-
profit business is expected to create employment opportunities for
persons with severe disabilities, particularly persons with severe
disabilities who.are minority group members

4. The type of technical assistance needed.

(¢) The amount of each grant awar'ded under par. (2) may not
exceed $15,000. As a condition of receiving a grant, the individ-
ual, small business or nonprofit organization shall provide match-
ing funds in an amount equal to at least 25% of the amount of the
grant. The department may allow the individual, small business
or nonprofit organization to satisfy the matching fund requirement
by contnbutmg, or having another person contribute on its behalf,

semces toward the technical assistance that have a value, as deter-

the grant
(d) - The department shall do all of the following:

1. Develop an application form to be used by individuals,
small businesses and nonprofit organizations seeking technical
assistance and grants under par. (a) and furnish the applrcatron
upon request. .

2. Award grants | under par. (a) on a competrtrve basis after
evaluatmg applications received by the department for technical
" assistance and grants-under par. (a).

(3) MANAGEMENT ASSISTANCE; LOANS AND GRANIS (a) The
department may award funds appropriated under s. 20:143 (1) (en)
and (in) to-an individual, small business or-nonprofit organization
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for use in connection with the start-up or expansion of a for—profit
business if all of the following apply:

1. The department providéd technical assistance or a grant for
technical assistance undér sub. (2) for developing and planmng
the start-up or expansion of the for—profit business.

.2 The for-profit business is or will be at least 51% owned by
a handrcapped person, as defined in s. 47.01 (3), orby a nonprofit
organization that provides services to handicapped persons, as
defined in s, 47.01 (3).

(b) Ifthe department awards funds under this subsection to an
individual, small business or nonprofit organization, up to 20% of
the award, or $5,000, whichever is less, may be a grant and the bal-
ance shall be a loan.

(c) An individual, small busrness or nonprofit organization
that receives an award of funds under this subsection may use loan
proceeds only for working capital or fixed-asset financing, and
may use grant proceeds, if any, only for management assistance.

.(d). The department may not award underthis subsection funds
that exceed $30,000 in a fiscal biennium to any single individual,
small-business .or.-nonprofit organization.. - As a condition of
receiving -an.award under this subsection, an individual, small
business or nonprofit organization shall provide matching funds
that are at least equal to the amount of the award.

() In deciding whether to make an award under this subsec-
tion, the department shall consider all of the following:

1. The likelihood that the for-profit business will actually be
profitable.

2. 'The extent to which the expansion or creation of the for—
profit busmess will increase’ employment in this state.

3. The extent to which the expansion or creation of the for—
profit business is expected to create employment opportunities for
persons. ‘with severe drsabrlrtres, particularly persons with severe
disabilities who are minority group members,

4. The extent to which the award is necessary for the success-
ful completion of the start-up or expansion of the for—profit busi-:
ness because funding is unavailable in traditional capital markets,
or because credit has been offered on terms that would preclude
the success of the for—profit business.

(f)" The department shall do all of the following:

1. Develop an application form to be used by individuals,
sthall businésses and nonprofit organizations seeking an award
under this subsection and furnish the application upon request.

2. Before awarding a loan under this subsection, determine
the terms for repayment of the principal amount of the loan.

3. Before awarding the loan, establish all other terms and
conditions of the loan after considering the circumstances of the
individual, small business or nonprofit organization.

- 4, ‘Deposit in the appropriation account under s. 20.143 (1)
(in) all interest and principal received in repayment of 1oans under
this. subsection, any proceeds from-equity investments made by
the community development finance company under s 234.965,
1991 stats, that are received by the department or the community
f‘evelmmenf finance company and any unencumbered grant
funds retumed to the department under 1993 Wisconsin Act 437 ,
section 9115 (1t).

(g) The department, in-agreement with the for—profit business,
may convert any equity investments made by the community
development finance company in-a for—-profit business under s.
234.965, 1991 stats., to.a grant or.a loan under this subsection
without regard to the requirements under par. (b).

“(h) The community development finance company shall trans-
fer tothe department any proceeds that the company receives from
equity investments made by the community development finance:

company under s. 234.965, 1991 stats.
History: 1989 a. 342; 1989 a 359 5. 382; 1993 a. 437
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SUBCHAPTER I
TOURISM PROMOTION

560.21 Definitions. In this subchapter:
(2) ““‘Council” means the council on tourism created under s.

15.157 (2).
History: 1975.¢ 39, 163, 200; 1981 ¢ 3495 32; 1991 a 39.

560.23 Duties. (1) GENERAL Dulies The department
shall: -~ ,

(a) Stimulate, promote, advertise and publicize tourism to the
state by those who live in other states and foreign countries

(b) Promote travel by citizens of this state to this state’s scenic,
historic, natural, agncultuxal educational and recreational atttac-
tions.

(c) -Create an accurate national and 1ntemat10na1 image of the
state.

(d) Encourage all tourism-related businesses to participate in
available educatiori programs. -

© Encourage and cooperate with communities, groups and
individuals in the state in pursuing the tounsm promotion objec-
tives of the department.

(f) Coordinate and stimulate the orderly - and ecologxcally
sound development of commexcxal tourist facilities throughout
the state.

(g) Promote the growthof the tourism and recreation industry
through research, planning and assistance.

(h) Annually report to the senate natural resources committee
and the assembly committee on tourism the activities, receipts and
disbursements of the division of tounsm for the previous fiscal
year. » .

(2) SALES. The secretaty shall annually formulate, in consul-
tation with 5 members of the council selected under s. 560.24, a
statewide iharketing strategy, which is a plan for marketing and
proimotion of the facilities and attractions of the state for the ensu-
ing year. The department shall implement the plan. The depart-
ment shall cooperate with the commercial recreation industry to
assure coordination with private plans and programs, and may
assist in the development and marketing of combined recreational
opportunities such as package tours, convention and-trade show
facilities and special transportation arrangements.

{(3) SERVICES The department shall assist the consumers and
the suppliers of recreational opportunities in the state. The depart-
ment may:

(a) Collect and disseminate information as to the facilities,
advantages and attractions of the state, including historic, scenic
and other-points of interest.

(b) Provide timely information regarding weather, transporta-
tion facilities, hunting, fishing, boating, motoring, snowmobiling
and skiing conditions and other subjects of interest to those seek-
ing recreational opportunities in the state.

. (c) Establish, manage and operate permanent or temporary
tourist information centers along major highways into the state.

(d) Provide advice and service to persons or groups engaged
in the recreation industry.

(¢) Conduct research into the status and needs of the recreation
industry.
the state. '

“A(g) Provide planning and coordinating assistance to tour oper-
ators, convention and trade show managers.

(4) ADVERTISING. The department shall plan and conduct a
program of advertising and promotion designed to atiract inter-
ested persons to this state and to stimulaté the enjoyment of its rec-
reational opportunities by residents and nonresidents alike. Any
contracts engaging a private agency to conduct an.advertising or
promotjon program under this subsection shall reserve to the
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department the right to terminate the contract if the service is
unsatisfactory to the department. The department shall encourage
and coordinate the efforts of public and private organizations to
publicize the facilities and attractions of the state for the purpose
of stimulating their enjoyment by residents arid tourists.

(5) CHEESEDISTRIBUTION. (a) The department shall distribute
cheese that was donated, or purchased from donations received
under par. (c), free of charge to the public each year from the 2nd
to last Monday in May to the first Monday in September at each
tourist information center operated by the department in this state
except the tourist information center located in Madison.

(b) Cheesedistributed under par. (a) shall be in packages of oné
ounce or-less and shall be manufactured in Wisconsin.

(c) The department shall accept cheese, and refrigeration
equipment and gifts, grants, bequests and devises, for the purpose
of implementing this subsection. If there is an insufficient amount
of cheese available to implement this subsectiorn, the department
shall contact potential donors for donations. The departmerit shall

return any surplus cheese to the donor.
History: 1975 ¢ 39, 163, 200; 1983 .a 92; 1987 a. 1

560.24- Council on tourism. (1) The council shall
advise the secretary on matters relating to toutism. Five members
of the council shall assist the secretary in formulating a statewide
marketing strategy. The 5 members shall be selected by a vote of
the council on tourisin from the members, other than ex officio
members, of the council on tourism.

(2) The council shall develop a plan to assist and encourage
private companies located in this state to promote this state in their
advertisements. Upon the adoption of a plan by the council, the
secretary shall consider implementing the plan.

(3) The council shall consider the use of famous residents and
former residents of this state in the tourism marketing strategies

History: 1987 a. 1 .

560.25 Offices. The departmient may establish tourism
offices, within or without the state, as necessary to carry out its
duties. Wisconsin résidency may not be required of classified
employes staffing tourism offices located outside the state.

History: 1975 c. 39, 163, 200

560.26 Film promotion. (1) Inthis section, “film” means
any product created using any technology for the recording, stor-
age and reproduction of audiovisual material.

(2) The depattment shall encourage persons to produce films
which will enhance the image of this state and its communities and
countryside. To carry out this purpose, it shall:

(a) Prepare and distribute promotional and informational
materials identifying factors which make it desirable to produce
films in this state and describing the services available from local
and state governmental units and from the private sector in this
state. -

(b). Help persons secure licenses and permits, and provide
other appropriate services, related to film production.

(c) Help persons obtain cooperation from local, state and fed-
eral governmental units and fxom the private sector in order to
produce films:

(d) ‘Coordinate its activities w1th the activities of similar bodies
created by local governmental units in this state.

(3) It may apply for, receive and spend grants and donations

to fund its operations.
History: 1987 a. 27, 403.

560.29 Joint effort marketing. (2) ELiGIBILITY Any
public or private organization not organized or incorporated for
profit may apply to the depaitment for joint effort marketing funds
urider this section. Prior to applying for such funds, each prospec-
tive applicant shall have submitted, at the time and in the manner
provided by departmental rule, a plan and budget specifying the
media to be used, the market to be approached, the facilities and
attractions to be promoted and the applicant’s estimated expendi-
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tures and receipts for the various projects within the plan. If such
plan is coordinated with the statewide marketing strategy, the
department shall approve it and the submitting organization shall
be eligible to apply for joint effort marketing funds under this sec-
tion.

(3) WRITTEN AGREEMENTS. Each joint effort marketing project
shall be implemented by a written agreement between the depart-
ment and the applicant organization, which shall specify at a mini-
mum:

(a) The name, address and contact person for the applxcant and
its advertising agency, if any.

(b) A description of the project, including the media to be used,
the date or inclusive dates and the geographic market to be
reached.

(c) ‘An itemized statement of the estimated total costs of the
project.

(d) An itemized statement of the revenues accruing to the
applicant from the project through advertising, contnbutlons and
other sources.

(em) The conditions forthe release of the joint effort marketing
funds under this section.

(4) LmMITATIONS () No state funds may be released for a pro-
ject which is'not included within an advertising plan and budget
submitted by an eligible organization and approved by the depart-
ment. :

(b) No funds may be released except in accordance with the
agreement concluded under sub. (3).

(c) Funds released in any given project may not exceed 50%
of the total project costs, less that portion of the amounts recov-
ered by the applicant through the sale-of advertising or other pro-
motional considerations in connection with the project which
exceeds 50% of the total project costs.

(d) No funds may be used to compensate any officer or
employe of the applicant for salaries or expenses.

(e) No name or picture of any living state or local public offi-
cial or candidate for public office may be used in any project for
which state funds are received under this section.

'(f) No payments may be released except upon presentation of
receipted vouchers for project expenditutes by the applicant,
together with such other documentary evidence substantiating
payments and the purposes for which the payments were made as
the departmental rules require.

(g) The department may promulgate rules imposing addmonal
requirements to ensure that public funds are used to promote the
maximum number of attractions and facilities.

History: 1975 ¢. 39, 163, 200; 199] a.39

560.31 Heritage tourism pllot program. (1) In this
section:

(a) “Heritage tourism” means tourism that has as its primary
object the enjoyment of historic and prehistoric resources.

"‘(c) “Political subdivision” means a county, city, village or
town. ‘

(2) In consultation with the historical society, the department
shall establish, administer and coordinate state and local partici-
patlon in a heritage tourjsm pilot program to assist political subdi-
visions in assessing the resources available for heritage tourism,
analyzing current intetest in heritage tourism and developing and
implementing plans to increase hentage tourism. The department
shall do all of the following:

" (b) Employ, in the state classified service; staff for the heritage
tourism pilot program. )

(c) With the assistance of the committees created by the secre-
tary under sub. (3); develop a plan establishing objectives for the
heritage tourism pilot program.
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(e) Provide information and technical assistance to political
subdivisions. that are not located within areas selected to partici-
pate in the heritage tourism pilot program.

(2m) (a) With the advice of the committees created by the sec-
retary under sub. (3), the department may select, upon application,
no more than 2 areas of the state in a fiscal biennium to participate
in the heritage tourism pilot program. Each area selected may
consist of any part or all of one or more political subdivisions.

(b) For selecting.areas of the state under pat. (a), the depart-
ment shall establish criteria that include at least all of the follow-
ing considerations:

1. Whether an area contains a political subdivision or a non-

‘profit organization that has an interest or experience in preserving

and promoting the area’s historic or prehlstonc resources.

2: The compactness of an area.

'3, Whether the applicant on behalf of an area has the ability
to provide the match required under par. (c) 1.

4. The desirability of preserving an area’s historic or pre-
historic resources to promote tourism in the area.

(c) Subject to par. (d), from the appropriation under s. 20.143
(2) (bm), the department shall award a grant to the applicant on
behalf of an area of the state selected under par. (a) if all of the fol-
lowmg apply:

1. The applicant contributes cash, from a source other than the
state, in an amount that equals the amount of the grant.

2. The applicant uses the grant proceeds and the matching
cash contribution under subd. 1. only to promote heritage tourism
within the area.

(d) The department may not award more than one grant per fis-
cal year to-an applicant on behalf of an area under par. (c) and may
not award grants to the applicant for more than 2 fiscal years.
Grants awarded to an applicant under par. (c) may not exceed
$25,000 in the first fiscal year, or $15,000 in the 2nd fiscal year,
in which the apphcant receives a grant.

(3) The secretary shall exercise his or her authority under s.
15.04 (1) (c) to create one or more committees to advise the
department on issues related to the operation of the heritage tour-
ism pilot program. The secretary shall create a sufficient number
of committees, as determined by the sectetary, to address each
maj or type of heritage tourism that is the focus of the heritage tour-
ism pilot program. The secretary shall appoint at least 2 members
of each committee created under this subsection from a list of
names submitted by the director of the hlstoncal society.

History: 1989 a 237;1993 a, 16

SUBCHAPTER HI
PERMIT INFORMATION CENTER

560.41 Definitions. In this subchapter:
(1) “Center” means the permit information center operated by
the department. ' '
(2) “Permit” means any approval of a regulatory agency
q""w* as a condition of operating a business in this state.
(3) “Regulatory agency” means any state agency responsible

for granting a permit,
History: 1983 a. 91.

560.42 = Responsibilities. *(1) PERMIT EXPEDITING. (a)
The center shall expedite the process of applying for permits, of
reviewing and making determinations on permit applications and
of issning permits as follows:

- 1. The center shall discharge its responsibilities under sub. (2)
in a manner designed to expedite the process.

2.- Upon request by a person applying for a permit and to the
extent possible, . the center shall resolve misunderstandings
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-between the person and the appropriate regulatory agency and
-shall prevent or mitigate delays in the process.

3. If the center determines that it is unable’ to resolve misun-
derstandings or prevent or mitigate delays under subd. 2., the cen-
ter shall request the assistance of the secretary and the head of the
‘appropriate regulatory agency.

4. If the center determines that the secretary and head are
unable to resolve misunderstandings or prevent or mitigate delays
under subd 3., the center shall request the assistance of the gover-
nor.

(b) The center shall give priority to businesses new to this state
and to busmesses expandrng wrthrn this state in provrdmg assist-
ance under par. (a).. . .

(c) The center shall mamtam records 1dent1fymg each person
requesting assistance under par. (a) and setting forth assistance
rendered and results achieved.

- (2) PERMIT INFORMATION. (a) The center shall assist any per-

son requesting information-on which. permits are required for a
_partrcular business activity or on the applrcatron process, includ-
ing criteria apphed in maklng a determination on a permit applica-
tion and the time period. within whlch a determination will be
made. This assistance may include both: L

1. Arranging a meeting between the person and the staff of the
approprrate regulatory agency to enable the person to obtain infor-
mation from the.agency. .

2.  Obtaining information and permit applrcatrons from the
regulatory agency and providing the information and appr oprrate
permrt applications; to the person.

- (b) Ifa persofl receives assistance under this subsection and
~apphes fora-permit and if the person requests, the' center shall

check periodically on the ‘status of the permrt applrcatron and
report the status to the person.

(2m) Apvocacy The center shall prowde advocacy services
vbefore regulatory agencies on behalf of permit applicants. These

services shall include monitoring the apphcatron approval process
to ensure that permits-are granted in the shortest amount of time
‘possrble consistent wrth the substantrve requrrements éstablished
by rule or law o

(3) ASSISTANCEBY CENTER (a) Thecenter may not charge any
person for services provrded under this subchapter.

(b) The center may refer to the appropriate regulatory agency,
without giving further assistance, any person seeking information
or assistance on a permit under chs. 186, 215, 217, 220 to 224,440
to 480 and 600 to 646. .

(c) Advice, assistance or information rendered by the center
under this subchapter does not relieve any person from the obliga-
tion to secure a required permit.

(d) The center shall not be liable for any consequences result-
rng from the failure to issue or to seek a permit.

(4) ‘PROMOTION OF ASSISTANCE. (2) The center shall maintain
and publicize the availability of a toll-free telephone lrne avall-
able to in=state callers to the center.

_(b) The center snau seek to explain, promote and publicize its

“seérvices to the public and shall provide information onits services
for inclusion in any public informational material on permrts pro-
vided by regulatory agencies. _

- (c). The center shall, in its efforts under pars: (a) and (b); clearly
f‘represent thatits services are adv1sory, mformatronal and facr lita-
‘tive-only: :

(5) ANNUAL REPORT. (a) Report On or before July 1, 1985,

‘and every January 1 thereafter, the center shall:submit to the chief

cletk of each house of the legislature, for distribution to the appro-
priate standing committees under:s: 13:172 (3), a report contain-
ing the information required under pars. (am) and (b).
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(am) Permit simplification. Based on the experience of the
center in assisting persons and discussions with regulatory agen-
cies, the center shall submit a report containing recommendations
for the legislature, governor, public records and forms board and
regulatory agencies concerning all of the following:

- 1. Improving permit appli‘cation forms.

2. 'Eliminating unnecessary or duplicative permit require-
ments.

3. Simplifying the process of applying for permits, of review-
mg and making determinations on permit applications and of issu-
ing petmits. _

(b) Record of assistance. Based on the experiences of the cen-
ter in assisting persons and on reports received under s. 227.116
(4), the center shall prepare information for the legislature, gover-
not, public records and forms board and regulatory agencies
which shall include all of the following:

1. The number of persons assisted.

2. The kinds of assistance pr'ovided

-3: .. The number of occasions when regulatory agencres
exceeded the time period specified by rule or law for reviewing
and making determinations on permit applications.

" 4; Anevaluation of why the regulatory agencies exceeded the
time.periods onthe occasions specified in subd. 3. and an explana-
tion of how the agencies intend to avoid exceeding the time peri-
ods in the future,

{(6) PERMIT CONSOLIDATION. In its first annual report submitted
under sub. (5); the center shall include a study of the feasibility and
desirability of providing consolidated or multiple permit applica-
tion forms or consolidated hearings-on consohdated or multiple

permit application forms.
History: 1983 2. 91; 1985 a. 182 s 57; 1987 a. 186; 1991 a 39; 1993 a. 102

560.43 Responsibilities of regulatory agencies.
(1) INTERAGENCY COOPERATION  Each regulatory agency shall:

(a)y Desxgnate a staff person to coordinate regulatory agency
cooperation with center staff, provide information to center staff
on the permit process and direct center staff to appropriate staff
within the regulatory agency.

(b) Cooperate to the extent possible with center staff and

vr'espond promptly. to requests for assistance in expediting and

requests for information on the permit process under s. 560.42.

(c)-Include material provided by the center under s. 560.42 (4)
in ary public informational material on permits it provides.

(d) Maintain responsibility for interpreting the requirements
of and granting or denying its permits.

(e) Inreviewing a submitted application for a permit, notify the
applicant of all reasons the application is incomplete or incor-
rectly submitted at the first time the agency returns the application
to the applicant.

{(2) PREAPPLICATION MEETINGS Each regulatory agency shall
prov:de an opportunity for a preapplication meeting with its staff

o any person interested in applying for a permit upon request by

‘the person or the center, and shall comply with the following
requrrements

.(a) The regulatory agency shall conduct preapplication meet-

:ings in an informal manner, .

(b) In any preapplication meeting, the regulatory agency shall
identify all permits required by the regulating agency: for-a busi-

ness activity, describe the steps and identify the time period for

each step in the permit process and identify potential problems in
the process.

(d) The regulatory agency shall invite participation by center
staff in preapplication meetings when appropriate.
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(e) The regulatory agency shall publicize the availability of

preapplication meetings to persons contacting them about per-

mits.
- History: 1983 a. 91.

SUBCHAPTER IV

ENTREPRENEURIAL ASSISTANCE NETWORKS

NOTE: 1987 Wisconsin Act 320, which created subchapter ]V contains a
pr efator y note explaining the Act.

560,51 Definitions. As used in this subchapter:

(1) “Agency” has the meaning given in s. 13.62 (2).

(2) “Entrepreneurial assistance program” means a program
that directly or indirectly assists an entrepreneur who is starting a
business which has significant growth potential as evidenced by
the potential ability to attract and receive venture capital financ-
ing, by doing any of the following:

“(a) Educating the entrepreneur about starting a business.

(b) Evaluating the business’ proposed product or service.

(c) Preparing a business plan acceptable to investors.

(d) Assembling a team of managers.

(e) -Securing initial and subsequent financing.

(H) Providing ongoing managerial assistance and monitoring
.compliance with the business plan after the start—up of the busi-
ness. v ' '

(3) “Intermediary” means either a person who provides con-
tinuing assistance or services to an entrepreneur who is starting a
business with significant growth potential, as evidenced by the
potential ability to attract and receive venture capital financing, or
a consultant who works with such an entrepreneur on a specific
task, such as market evaluation, manufacturing techmques or
product design.

(4) “Intermediary assistance program” means a program that
directly or indirectly trains orassists an intermediary in develop-
ing or using skills necessary to serve an entrepreneur.

(5) “Metropolitan area” means an urban area and surrounding
territory in this state that includes at least one crty or village with
apopulation of 25,000 or more.

{6) “Network” means an or ganrzed arrangement for exchang-
ing materials, information and services among entrepreneurs,
intermediaries, institutional venture capital investors, other ven-
ture capital investors and persons who assist entrepreneurs, inter-
mediaries or. venture capital investors.

History: 1987 a. 320 .

560.52 Existing ent"rep'i'eneurial assistance pro-
grams. (1) INVENTORY. The department shall prepare and peri-
odically revise an inventory of existing entrepreneurial assistance
programs offered:in: this state. In preparing the inventory, the
department may do any of the following:

- (a) 'Develop‘and apply criteria to identify effective.entrepre-
neurral assistance programs and to group the entrepreneunal
assistance programs by function.

~(b) Rely upon-part or all of similar inventories prepared by

.other individuals or organizations.

(¢) Enter into contracts for the preparation of part or all of the
inventory.

(2) DISSEMXNAIION "The department shall disseminate. the
information in the inventory prepared under sub. (1).by issuing

_pamphlets and bulletins under s. 560.09 (4) and by maintaining a
toll free telephone line during normal business hours to receive
‘requests for 1nformatron relatrng to the rnventory

' Hrstory 1987a 320

560.53 Intermediary  assistance programs.
(1) REGIONAL AND STATEWIDE PROGRAMS. The department shall
arrange intermediary assistance programs, for regional or state-

‘reports published by the department.
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wide meetings of industry, trade and professional organizations,
that introduce members of the organizations to the procedures by
which venture capital is invested in new businesses and the oppor-
tunities for the members to become intermediaries.

(2) METROPOLITAN PROGRAMS. (a) Inone or more metropoli-

tan areas, the department shall identify individuals and organiza-

tions that assist intermediaries, are interested in assisting interme-
diaries or are interested in becoming intermediaries or developing
a local network.

(b) The department shall assist the individuals and organiza-
tions identified under par. (a) in developing, to the extent feasible,
self-sustaining intermediary assistance programs. An intermedi-
ary assistance program may do any of the following:

1. Provide an inventory of existing intermediaries in the met-
ropolitan area. ‘

2. Develop 2 network in the metropolitan area.

3. Develop a network between the metropolitan area and
other metropolitan areas.

4. Train intermediaries on sub]ects identified as necessary by
the intermediaries participating in the intermediary assistance
programs, including the preparation of business plans and the
applicability of relevant securities regulations.

5. Bstablish mechanisms to refer entrepreneurs to appropriate
intermediaries in the metropolitan area or in other metropolitan
areas.

.. 6..Evaluate the effectrveness of the intermediary . assistance
program, including the collection of data necessary to conduct the

evaluation.
History: 1987 a.320.

560.54 State agency coordination. The department
shall coordinate entrepreneurial assistance programs and interme-
diary assistance programs offered by agencies by dorng any of the
following:

‘(1) Identifying the needs of entrepreneurs and intermediaries
relating to the development in the state of new businesses with
high growth potential.

(2) Ensuring that individuals assisting entrepreneurs and
intermediaries have the training necessary to provide adequate
assistance.

(3) Ensuring that existing and new entrepreneurial assistance
programs and intermediary assistance programs are matched to
the needs of the entrepieneurs and intermediaries.

(4) Ensuring that agencies and other persons which provide
entrepreneurial assistance programs and intermediary assistance
programis understand the responsibilities of the agencies which
provide entrepreneurral assistance programs and intermediary

assistance programs.
History: 1987 a. 320.

560.55 Evaluation and report. (1) The départment
shall prepare an evaluation of the effectiveness of entrepreneurial
assistance programs -and.. intermediary assistance ‘programs
offered in this state. The department shall develop appropriate cri-
teria and collect and analyze relevant information as a basis for the
evaluation.

(2) No later than Ianuary 1 of each odd-numbered year, the

'department shall submit to the governor and to the chief clerk of

each house of the legislature, for: distribution to the legislature
under s. 13:172 (2),-a report containing the evaluation prepared
under sub. (1) and describing the result of the department’s activi-

“ties under s.7560.54 since the period covered in the previous

The ‘departmenit may combine this report with other
The report may include
recommendations for legislative proposals to change the entrepre-
neurial assistance programs and intermediary assistance pro-
grams. '

History: 1987 a. 320

report.
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" SUBCHAPTER V-
WISCONSIN DEVELOPMENT FUND

'560.60 Definitions. In this subchapter:

C(1m) “Brotechnology” means technology related to life sci-
ences. »

(1s) “Board” means the development finance board created
under s. 15.155 (1).

(2) “Business” means a company located in this state, a com-
pany which has made a firm commitment to locate a facility in this
state or a group of Companies at least 80% of which are located in
this state.

3) “Consortium” means an association of a business and a
higher educational institution, or an association of a business and
the Great Lakes composites consortium, which association is sub-
‘ject to an agreement complying with this subchapter.

(4) “Eligible recipient” means abusiness, small business, con-
sortium or governing body:.

~(6) “Governing body” means a county board, city council, vil-
“lage board, town board, regional planning commission or transit
commission under s. 59.967 or:66.943.

-(8) “Higher educational institution” means any of the follow-
ing: - -

(a) The university of Wisconsin system.

7(b) - An institution which is located in this state ‘and offers a
post-baccalaureate or professional degree program.

(10) “Job” means a position providing full-time equivalent
employment for one individual for one year, begrnnmg after a pro-
jectis completed. “Job” does not include initial training before an
employment position begins

.(11) . “Major economic development project” means a project
to which any of the following applies:

(a). The project is necessary to retain a significant number of

jobs in a political subdivision.

(b) The project is necessary to significantly increase the num-
.ber of jobs in a political subdivision.

(c). The project will lead to significant capital 1nvestment in this
state by a business.

(d) The project will make a significant contribution to the
.economy of this state. .

(13) “Political subdivision”’ means a county, city, town or vil-
lage..

(1 4) “Pro_]ect” means a busrness development that i rncreases
the productivity of a business or its employes in this, state, leads
to srgnrfrcant capital investment in a_ business in this state, leads
to the retention of existing jobs in this state or Creates new jobs in
this state.

(15) “Small business” means a business operatrng for profit,
with 250 or fewer employes;-including employes of any subsidi-
ary or affiliated organization. ‘

(17) “Technology” includes. brotechnology

" (18m) " “Technology-based nonprofit organization” means-a
‘nonprofit corporation that is organized under ch. 181, or an orga-
nization described in section 501 (c) (3) of the internal revenue
code that is exempt from federal income tax under section 501 (a)

+of the internal revenue code, and that has as a mission the transfer

of technology to businesses in this state.
History: 1987 a. 27, 399; 1989 a.31; 1991-a.39; 1993 a. 16, »

~ 560. 602 Pollcles and standards for awarding grants
and loans. The department, with the approval of the board, shall
' promulgate rules to establish policies and standards for awardrng
grants and-loans under this subchapter. The rules shall include all
of the followrng .

(1) A statement of the department s economic development
policy that is consistent and coordinated with economic develop-
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ment polrcres expressed in the statutes and established by other
state agencies.

(5) Provisions for the development of a biennial plan for
awarding grants and loans under this subchapter, before the com-
mencement of each odd-numbered fiscal year, and for the submis-
sion of the biennial plan to the governor and the chief clerk of each
house of the legislature for distribution to the appropriate standing
committees under s. 13.172 (3).

History: 1991 a.269.

560.605 Grant and loan criteria; generally. (1) The
board may award a grant or Joan under s. 560.61 upon the receipt
and consideration of an application by an eligible recipient for a
project under ss. 560.62 to 560.66, if the board determines all of
the following:

* (a) The project serves a public purpose.

(b) The project will retain or increase employment in this state.

(c) Theproject is not likely to occur without the grant or loan.

(d) Financing is unavailable from any other source on reason-
ably equivalent terms.

(¢) The eligible recipient receiving the grant or loan will con-
tribute, from funds not provided by this state, whichever of the fol-
lowing applies:

1. Except as provided under subd. 2. and s. 560.68 (6), not less
than 25% of the-cost of'the project.

2. For grants and loans under s. 560.63, not less than 50% of
the cost of the pIOjeCt excluding projects located in targeted areas
and costs described in s. 560:63 (3).

(f) The project meets all criteria set forthin s. 560.62, 560.625,

'560.63, 560.65 or 560.66, whichever is appropriate.

(2) Funds from the grant or loan under ss. 560.62, 560.625,
560 63, 560.65 and 560.66 will not be used to pay overhead costs,
except as providedin s. 560.65 (1m) (b), or to replace funds from
any other source.

(h). The project,will‘notdispla_ce any workers in this state.

(2) The board shall consider all of the following before award-
ing a grant or loan to an eligible recipient for a project under ss.
560.62, 560.625, 560.63 or 560.66:

(a) The extent to which the project will retain or increase
employment.in this state. .

‘ (b) The extent to which the pro;ect wrll contribute to the eco-
nomic growth of this state and the well—bemg of the residents of-
this state:

(c) Whether the prOJect wrll be located in an-area of high unem-
ployment or low average income.

(d) The financial soundness of the business. .
| (e) The intention of the eligible recrprent to repay the grant or

oan.

®: Whether the project wrll be located in a targeted -area.

(2m) When considering whether a project under ss. 560.62,

560.625, 560.63 or:560.66 will be located in a targeted area, the

board shall consider all of the following:
(a) Whether the area has high unemployment.
. (b) Whether the area has a low median household income.
(¢) Whether there is a high percentage of households in the area

receiving aid to families with dependent children under s. 49.19.

(d) Whether there has been a significant decline in the popula-
tron in the area.

" (e) Whether property values in the area have been declining.

(f) Whether a significant number of workers in the area have
been permanently laid off by their employers or whether public
notice has been given by an employer of either a plant closing or
a substantial reduction in work force that will result in a significant
number of workers in the area being laid off permanently.

(g) Whether. the area is desrgnated as. a development zone
under s.560.71.
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(h) Any other factor the board conSIders to be an appxopnate
indicator of a targeted area.

(4). The board shall give priority for grants or loans under this
section to eligible recipients that certify that they use or will use
techniques or processes that reduce or eliminate the use of ozone—
depleting substances that are listed as class I substances under 42
USC7671a.

(5) The board shall give more favorable terms on loans and
grants awarded to projects that will be located in targeted areas
than to loans and grants awarded to'projects that will not be
located in targeted areas.

(5m) The board shall give priority for grants or loans under
this section to eligible recipients that certify that they give priority

or will give priority in hiring employes to recipients of aid to fami-
lies with dependent children under s. 49, 19.
History: 1987 a’ 27, 399; 1989 a.31,335;1991 a. 39 269; 1993 16,75, 243

.~560.61 - Wisconsin development fund. At the request
of the board, the department shall do all of the following:

(1) Make a grant or loan to an eligible recipient for a project
that meets the criteria for funding under s. 560.605 (1) and (2) and
under s. 560.62, 560.625, 560.63, 560.65 or 560.66, whichever is
appropriate, from the appropnatlons under s. 20.143 (1) (¢), (ie),
(ig) and (s).

NOTE: Sub. (1) is amended eff. 7-1-95 by 1993 Wis. Act 75 to read:

(1) Make a grant or loan to an eligible recipient for a project that meets the
criteria for funding under s. 560.605 (1) and (2) and under s. 560.62, 560.625,
560.63, 560.65 or 560.66, whichever is appropriate, from the appropriations
under s..20.143 (1) (c) and (ie).

(3) Make aloanunders. 560.16 from the appropnatlons under
§.20.143 (1) (c) and (ie) if the board determines that the loan meets

the requirements of s. 560.16.
History 1987a 27, 399; 1989 a. 31, 335; 1991 a 39; 1993 a. 16,75

560 62 Technology development grants and loans.
(1) The board may award any of the following under s. 560.61 to
any of the following for any of the following purposes:

(a) - A technology development grant or loan to a business or
consortium to fund technical research intended to result in the
development of a new, or the improvement of an existing, indus-
trial product or process.

(b)--A technology development loan to a busmess to provide
working capital or fixed asset financing for the development of the
infrastructure of the business or for the initial commercialization
of the new industrial product or process if the business received
a technology development grant or loan under par. (a) and if the
research that was funded by the grant or loan under par. (2)
resulied in the successful development of a new, or the improve-
‘ment of an existing, industrial product or process. - A business that
receives aloan under this paragraph may use the proceeds only to
pay costs related to the production, marketing or sales of the new
or-improved product or process.

- (2)..The board may not award-a technology development grant
or loan under sub. (1) (a) unless the business or consortium seek-
ing the grant or loan first enters into a written agreement regarding
all of the followmg ,

(a) The ownership of any patents or licenses which result from
xhe technical research.

(b) Dlssemmatlon of information relating to the technical
research.

() Respons1b111t1es of persons conductlng the technical
xesearch o

(2m) The board may award a gtant under s. 560 61 to a con-
sortium, a higher educational institution or a technology-based
nonproﬁt organization to prov1de matching funds for establishing
a manufacturing extension center that will promote technology
transfer to businesses in this state. The proceeds of the grant may
be used only to pay for fixed—asset costs related to the project and
costs directly related to technology transfer activity between the
manufacturing extension center and a business, excluding com-
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mon overhead expenses and marketing or other administrative
costs. The board may allow a portion of the match provided by
the grant recipient to be in=kind.

(3) Funds expended or encumbered in any fiscal year for
grants and loans under this section may not exceed 40% of the
total budgets of all technical research projects awarded grants or
loans. under -this ‘section in. that fiscal year excluding funds
expended or encumbered for projects that are located in a targeted
area.

(4) In each biennium, the board may expend or encumber up
to atotal of 1% of the moneys.appropriated under s. 20.143 (1) (©)
for that biennium for any of the following:

(a) Evaluations of proposed technical research projects.

(b) Grants to small businesses for preparing proposals for the
federal small business innovative research program under 15 USC

638.
History: 1987 a. 27, 399; 1989 a. 31; 1991 a. 39; 1993 a 16, 232.

560.625 Research grants and loans. The board may
award a research grant or loan under s. 560.61 to a small business
to fund research having a potential commercial application. The
total amount of grants and loans made under this section may not
exceed $300,000 in any fiscal year.

History: 1987 a. 399.

- 560.63 . Customized labor training grants and loans.
(1) Theboard may award a grant or loan under s. 560.61 to a busi-
ness to fund a labor training program that provides state residents
with job training in new technology, industrial skills or manufac-
turing processes or other employment-related skills or techniques
in which advances have been made as determined by the board,
in order to meet the staffing needs of a business, if the training is
not available through existing federal, state or local resources
except as provided in sub: (4).

(2) Any business requesting a customized labor training grant
or loan shall guarantee to.the board that the business shall provide
a job in this state to all persons who successfully complete the
labor training program funded by the.grant or loan.

(8) The board may not award a customized labor training
grant or loan to finance any of the following costs incurred by a
technical -college district or- by a public secondary or -post-
secondary institution:

(a) The cost, incurred before the beginning of the labortraining
program, .of recruiting program instructors.

(b) ‘The cost of developing a Iabor t1a1nmg program curricu-
lum

(c) The cost of tecrumng, screenmg and counseling program
trainees.

(d) The cost of a fmanc1a1 audit,

(€) . The cost of renting instructional equipment and trammg
facilities owned or leased by the district or institution, unless the
equipment or facﬂmes are rented only for the customxzed labor
training program.

(4) The contribution requned under s. 560. 605 ) (e) 2. may
consist of funding or of in-kind contributions. Not more than 20%
of the contribution of a business may consist of funding which the
business receives under the federal job training partner ship act, 29

USC 1501 to 1781
Hlstory 1987 a 27, 1993 a. 16, 399

- 560. 65 Recyclmg grants and loans. (1) In thls sec-

‘tlon
" »(a) “Diaper service” has the meaning given in's. 234.67 (1)

(am).
2(b) “Postconsumer waste” has the meaning given in-s. 159.01
. '
(1m) (a) Subject to sub. (4), the board may award a loan not
exceeding $750,000 under s. 560.61 to a new or expandmg busi-
ness for any of the following:
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1. The production of a product made from one or more materi-
als recovered from postconsumer waste or of equipment neces-
sary to make the product.

2. The establishment or expansion of a diaper service.

3. The development or operation of a facility to process one
ormore materials recovered from postconsumer waste that will be
used in the production of a product or the development and opera-
tion of a business to haul postconsumer waste that will be used in
the production of a product.

(b) A business may use the proceeds of a loan under this sub-
section for capital expenses or working capital expenses.

(2) (a) Subjecttosub. (4), the board may award a grant or loan
not exceeding $100,000 under s. 560.61 to a new or expanding
business for any of the activities under sub. (1Im) (a) 1. to 3.

(b) A business may use the proceeds of a grant or loan under
this subsection for any of the following:

. Product development.
.. Product testing.

. Process development.
. Process assessment.

. Specialized research.

. Technical assistance.

(3) (a) Subject to sub. (4), the board may award a grant or loan
not exceeding $25,000 under's. 560.61 to a new or expanding bus-
iness for investigating the feasibility of any of the activities under
sub. (Im) (a) 1. to 3.

(b) A business may use the proceeds of a grant or loan under
this subsection for any of the following:
1. Performing a business feasibility study.
- 2. Preparing a detailed marketing plan.
3. Preparing a detailed business plan. _

{3m) Subject to sub. (4), the board may award a grant not
exceeding $100,000 in any fiscal year to a municipality or other
public entity, a business, a nonprofit organization or an entity
organized by a group of any of those entities to provide services,
including the training of brokers of one or more materials recov-
ered from postconsumer waste, to-develop matkets for materials
recovered from postconsumer waste in-a defined area of the state.

(4) Before making a grant or loan under this section the board
shall-consider-all of the following: -

(a) Except for awards made under sub. (1m)(a) 2., whether the
production is consistent with the priorities established under s.
159.03 (1) (b) for the development of markets for materials recov-
ered from solid waste that are in effect on January 1 of the year in
which the applicant submits a complete application for a grant or
loan under this section to the department.

NOTE: Par. (a) is amended eff. 7-1-95 by 1993 Wis. Act 75, sec. 31, to read:

(a) Except for awards made under sub. (1Im) (a) 2., whether the production is
consistent with the priorities established under s. 159.03 (1) (b), 1991 stats., for
the development of markets for materials recovered from solid waste that are in

effect on January 1 of the year in which the applicant submits a complete
application for a grant or loan under this section to the department.

(b) The likelihood that the project will be completed
(©If the grant ot loan isfora pIOJect relating to the processing

AU AW

whether there is or 1s hkely to bea market forthe processed maten-
als.

{4m) The board may request proposals for projects that do one
or:more of the activities specified in subs. (1m) to (3) if the board
determines that such projects are needed to develop or expand the
market for one or more materials recovered from postconsumer
waste.

- (5) (2) The board may not award-a grant or loan under this sec-
tion after July 1, 1995.

(b) The department shall deposit in the recycling fund all mon-
eysreceived after July 1, 1995, in repayment of loans made under
this section. .
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NOTE: Sub. (5) is created eff. 7-1-95 by 1993 Wis, Act 75.
History: 1989 a. 335; 1991 a. 269; 1993 a. 16,75

560.66 Major economic developmerit projects.
(1) The board may award grants and loans under s. 560.61 to eli-
gible recipients for any project that is not eligible for a grant or
loan under ss. 560.62, 560.625 or 560.63, if the board determines
that the project is a major economic development project and con-
siders all of the following:

(a) The number of jobs which the major economic develop-
ment project will cause to be retained or increased in a political
subdivision.

(b) The value of the capital investment which the eligible
recipient will make in the major economic development project.

(c) The value of the expenditures required for local infrastruc-
ture relating to the major economic development project.

(d) The immediate and continuing effects of the major eco-
nomic development project upon the affected political subdivi-
sions within which it will be located.

+(2) Inawarding grants and loans under this section, the board
may consider the effects of the project upon jobs, school, transpor-
tation and law enforcement services and facilities.

History: 1987 a. 27, 399; 1989 a. 31; 1993 a 16

560.68 . Administration. (2) The department, in coopera-
tion with the board, shall actively encourage small businesses to
apply for grants and loans under this subchapter by ensuring that
there are no undue impediments to their participation and by
assisting small businesses in preparing grant and loan applica-
tions.

(4) The board shall develop a policy relating to obtaining
reimbursement.-of grants and loans provided under this. sub-
chapter. The policy may provide that reimbursement shall be
obtained through full repayment of the principal amount of the
grant or loan plus interest, through receipt of a share of future prof-
its from or an interest in a product or process, or through any other
appropriate means.,

(5) The department, with the approval of the board, shall
develop procedures to evaluate applications, monitor project per-
formance ‘and audit grants and loans awarded under this sub-
chapter. ,

(5m) The department, with the approval of the board, shall
establish and implement procedures for monitoring the use of
grants.and loans awarded under this subchapter, including proce-
dures for verification of economic growth, job creation and the
number and percentage of newly created jobs for which state res-
idents are hired.

(6) If appropriate, the board may require that more than 25%
of the.cost of any project or category of projects be paid from funds
not provided by this state.

(7) The department, in cooperation with the board, shall
encourage small businesses to apply for grants and loans under
this subchapter by ensuring that there are no undue impediments
to their participation and by actively encouraging small busi-
nesses to apply for grants and loans. The department shall do all
of the following:

(a) Publish and disseminate information about the projects
under ss. 560.62 to 560.66 and the procedures for applying for
grants and loans.

(®) Srmplrfy the application and review procedures for small
businesses so that they will not impose unnecessary administra-
tive burdens on small businesses..

(c) Assist small businesses in preparing applrcatrons for grants

and loans.
" History: 1987 a. 27; 1991 a.'39, 269
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560.685 Rules. The department may not promulgate a rule
under this subchapter without first considering the recommenda-
tions of the board regarding the proposed rule.

History: 1987 a. 27

SUBCHAPTER VI
DEVELOPMENT ZONE PROGRAM

560.70 Definitions. In this subchapter:

(1) “Business incubator” means a person who operates a facil-
ity designed to encourage the growth of new businesses, if at least
2 of the following apply:

(a) Space in the facility is tented at a fate lower than the market
rate in the community.

~ (b) Shared business services are pxovxded in the facility.

(c) Management and technical assistance are available at the
facility. )

(d) Businesses using the facility may obtain financial capital
through a direct relationship with at least one financial institution.

(2) “Development Zone program” means the program admin-
istered under this subchapter.

(3) “Indian reservation” has the meanmg glven in s. 139.30
).

(4) “Local governing body” means the governing body of one
or more cities, villages or towns or the elected governing body of
a federally recognized Ametican Indlan tribe ot band in this state.

. (5) “Metropolitan statistical area” means.a federal standard
metxopohtan statistical area but does not include areas located
within Indian reservations.

(6) “Target population” means the residents of a development
zone and persons who are members of targeted groups for the pur-
poses-of the credit under ss. 71.07 (2dj), 71.28 (1dj) and 71. 47
(1dj).

(7) “Tax benefits” means the development zones investment
credit under ss. 71.07 (2di), 71.28 (1di) and 71.47 (1di), the devel-
opmerit zones jobs credit under ss. 71. 07 (2dj), 71.28 (1dj) and
71.47 (1dj), the development zones location credit under ss. 71.07
(2dL), 71.28 (1dL) and 71.47 ( 1dL), the development zones sales
tax credit under ss, 71.07 (2ds), 71.28 (1ds) and 71.47 (1ds) and
the additional 5%,credit under ss. 71.28 (4) and 71.47 (4).

History: 1987 a. 328, 411; 1991 2. 39,

. 560.71 Designation of developmént zone. (1) The
department may designate an area asa development zone if all of
. the following apply: =

(a) Alocal governing body nommates the area as described in
5. 560.72.

(b) The department has evaluated the local governing body s
application as described in s. 560.725.

(c) - The department approves the development zone plan’ sub-
‘mitted under s. 560.73.

(cm) The department has complied with s. 560.723.

(d) The area meets the applicable requirements under s.
560.735 or 560.737.

(e) The area fulfills 2 of the following requirements:

- 1. The unemployment rate in the area is at least 150% of the
state average for. the .18 months 1mmed1ately preceding the
application.

2. Atleast 40% of the pexsons tes1d1ng in the area are mem-
bers of households that have household income levels at or below
80%of the statewide median household income.

3. The assessed value of real property in the area in the most
recent assessment is less than the assessed value of that property
in the assessment 2 years before the most recent assessment.

DEPARTMENT OF DEVELOPMENT 560.72

4, The area is in a location that qualifies for federal urban
development action grants.

5. The percentage of households receiving aid to families
with dependent children under s. 49.19 in the area is significantly
higher than the percentage of households receiving aid to families
with dependent children in this state.

6. In the 18 months immediately preceding the application,
at least 5% of the members of the workforce in the city, village or
town goverried by the governing body submitting the application
wete permanently laid off by their employer.

-(2) In determining whether an area meets the requirements
under sub. (1) (e) or s. 560,735, the’ depa:tment may rely on any
data ptov1ded by the local governing body which the department
determines is relevant.

(3) The department shall do all of the following:

(a) Determine the number of development zones designated
under sub. (1) but may not de51gnate more than 14 development
zones.

(b) Divide the number of development zones as evenly as pos-
sible between metropolitan statistical areas and areas that are not
metropolitan statistical areas.

(c) 1. Designate at least one development zone that is entuely
within a 1st class city.

2. Designate at least 2 development zones that are each at least

partially within an Indian reservation.
History: 1987 a 328; 1989 a. 31,336; 1993 a. 16.

560.72 Apphcatlon by local governing bodies.
(1) ‘A local governing body may nominate an area as a develop-
ment zone, if the governing body does all of the following:

(a) Holds atleastone  public hearmg on the issue of designating
the area as a development zone.

(b) Adopts a resolution or ordinance authorizing it to nominate
the area under this section and to develop adevelopment zone plan
under s;.560.73 (1).

(2) A local governing body may nominate the area as a devel-
opment zone by submitting an application to the department in a
form prescribed by the department. The application shall include
all of the following:

(a)-A copy of the ordinance or resolution authorizing the local
governing body to nominate the area as a development zone.

~.(b). Transcripts of the public hearing under sub. (1) (a).

(c) Evidence that the area meets at least 2 of the criteria under
s.560.71 (1) (e), mcludmg data on the requlrements the area does
not meet.

(d) Evidence that the area meets the apphcable requirements
of s. 560.735. :

(e) A description of the land use paiterns in the area including:

. 1.-A detailed map of the area.
“2." Information about vacant buildings or land avallable for
development.

" A descnphon of past and present economlc development
activities in the area under local, state or federal programs.

& A description of the local 50veunus buuy s goals for the
economic development of the area.

(h) An assessment of the effect of making the areaa develop-
ment zone on jobs available to the targeted population.

(i) Any other information required by the depattment,

(i) Any other mformatlon the local governing body considers
relevant, -

(3) Two or more local governing bodies may submit a joint
application nominating a single area as a development zone, sub-

jecttos. 560.735 (2.

(4) The governing body of a county may submit an application

JOxntly with a local governing body of a city, village, town or
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Indian reservation located in the county, if the county complies
with sub. (1).

(5) The department may permit a local governing body to
revise an application that the department determines is inadequate

or incomplete.
History: 1987 a 328

560.723 Review of boundary. The department shall
notify the joint committee on finance in writing of any boundary
proposed for an area nominated as a development zone. The
department may designate the proposed boundary if, within 14
days after the notification, the joint committee on finance does not
schedule a meeting for the purpose of reviewing the proposed
boundary. Any meeting under this section shall be scheduled by
the joint committee on finance within 30 days after receiving the
initial notification of the department. 'If the joint committee on
finance schedules a meeting for the purpose of reviewing the
boundary of the area, the department may not approve the bound-
ary without the approval of the joint committee on finance.

History: 1987 a_ 328

' 560.725 Evaluation by department. (1) The depart-
ment shall evaluate apphcatlons received unders. 560.72 (2) to (4)
and developmént zone plans received under s. 560.73 (1) and (2)
according to the following criteria:

(a) The extent of poverty, unemployment and other factors
contributing to general economic hardship in the area.

(b) The prospects for new investment and economic develop-
ment in the area.

(c) The local govemmg body’s proposal for the use of ex1stmg
economic development proglams and other resources to increase
mvestment and economic development in the area

@ The local governing body’s plans to do all of the following:

1. Improve services in the area.

2. Eliminate obstacles. to economic development.

3. Expedite regulatory proceedings and the procedures for
issuing permits or licenses. ,

4. Provide technical assistance to busmesses

5. Improve the level of cooperation between the private sector
and local, or tribal government.

6. Establish an advisory board and provide or des1gnate staff’

for the advisory board under s. 560.763.

(e) Thelocal govemmg body’s commitment not to recruitbusi-
nesses which engage in economic actxvxty that violates s: 560.78
.

(f) The effect of makmg the area a development zone on jobs
available to the targeted population. .. .

(8) The needs of other areas of this state.

(h) Any other factors the department considers relevant.

(2) Subject to s. 560.735 (5), the department may reduce the
size of an area nominated as a development zone, if the depart-
ment determines the boundaries as proposed by the Iocal gov-
emmg body in an application under s. 560.72 (2) to (4) are incon-
sistent with the purpose of the development zone program. Any
nominated area which is reduced under this subsection need not
comply with s; 560.735 (1), (3) and (4).

(3) After evaluating an application submitted under s. 560.72
(2) to' (4), the department may approve-the application, subject to

any reduction in'the sizé of the nominated area under sub. (2). If

the department approves the application, the department shall
notify the local governing body and request the local governing
body to submit a development zone plan under s. 560.73 (1).

_ History: 1987 a. 328

560.73 Development Zone plan. (1) Not more than 3
months after receiving notification from the department that an
application has been approved under s. 560.725(3), a local gov-
erning body shall submit a development Zone plan to the depart-
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ment.. The development zone plan shall include all of the follow-
ing information:

(a) Current public and private economic development act1v1ty
in the area and a description of how the activity would be coordi-
nated with the administration of the area as a development zone

(b) How existing available economic development programs
will be used in the area. ‘

(c) How the local governing body plans to do all of the follow-
ing:

1. Improve services in the area.

2. Eliminate obstacles to economic development.

3. Expedite regulatory proceedings and the procedures for
issuing permits or licenises.

4. Provide technical assistance to businesses.

5. Improve the level of cooperation between the private sector
and local or tribal government.

6. Establish an advisory board and provide or designate staff
for the advisory board under s. 560.763.

(d) -Current land use patterns and the effect of anticipated eco-
nomic development on land use patterns in the area.

(e) The effect of making the area a development zone on jobs
available to the targeted population. ;

() Any changes in ordinances, or expenditures of the city, vil-
lage, town or American Indian tribe or band to facilitate economic
development.

(g) How the local governing body intends to assess the effec-
tiveness of its development zone plan submitted under this sub-
section.

~(h) A description of how the local govemmg body shall
attempt not to recruit businesses whlch engage in economic activ-
ity that violates s. 560.78 (1).

@) 1. Whether a grant diversion project has been established
in'the county in which the area is located and, if a grant diversion
project has not been established, how the local governing body
intends to work with the county and the department of health and
social services to establish-a grant diversion project.

2. How the local governing body will work with the county
and department of health and social services to promote and
encourage patrticipation in the grant diversion pIO]eCt by employ-
ers in the development zone.

“+(2) If 2 or more local governing'bodies submit a joint applica-
tion under s.-560.72 (3), the local governing bodies shall submit
a joint development zone plan under this section.

(3). After review based on the relevant criteria under s.

.560.725 (1), the department may approve a development zone

plan.  If the department approves a development zone plan, the
department shall designate the area nominated by the local gov-
erning body as a development zone, subject to s. 560.71, and
notify the local governing body.

History: 1987 a.328.

- 560.735 Boundaries and  size of development
zones. (1) Anarea that is located within a metropolitan statisti-
cal area may not be nominated or designated as a development
zone unless all of the followmg apply:

" (a) The area contains less than 5% of the valuation of the prop-
erty of the city, village or town, as determined under s. 70.57, in
which the area is located:

(b) If the area is located within a 1st class city, the population
of the area as estimated under s, 16.96'is not less than 4,000 and
not more than 5% of the city’s populatlon as estimated under's.
16 96.

(c) If the areais located within a village, town or city other than
a 1st class city, the population of the area is not less than 4,000, as
estimated under s. 16.96.

(2) ‘If an area is located within the boundaries of 2 or more cit-
ies, villages or towns, the property value of the cities, villages or
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towns under sub. (1) (a) shall be combined for the purposes of sub
. :

(3) Except as provided in sub. (4), an area that is not part of a
metropolitan statistical area may not be nominated or designated
as a development zone unless the population of the area, as esti-
mated under s. 16 96, is at least 1,000 and not more than 5,000.

(4) An area that is located within the boundaries of an Indian

reservation may not be nominated or designated as a development.

zone.unless the population of the area, as estimated under s. 16.96,
is less than or equals 5,000.

(5) Except as provxded in sub. (6), an area may not be nomi-
natéd or designated a development zone unless all of the following
apply:

(a) The area has a continuous botder followmg natural or man—
made boundaries such as streets, highways, rivers, municipal lim-
its or limits of a reservation.

(b) The area consists of contiguous blocks, census blocks or
similar units.

*(6) (a) Exceptina Istclasscity, 2 separate areas may be nomi-
nated or designated as one development zone, if all of the follow-
ing apply:

1. Each of the areas has a continuous border following natural
or man-=made boundaries and consists of contiguous blocks, cen-
sus blocks or similar units. .

2. Each area meets at least 2 of the criteria listed in 5. 560.71
(1) (e)1.t0 6.

3. Considered together, the areas meet the requirements of

subs. (1) and (3).

(b) In a 1st-class city, not more than 4 separate areas may be
nominated or designated as one development zone, if par. (2) 1. to
3. applies.

(7) The department may waive the requirements of this sec-
tion in a particular case, if the department determines that applica-
tion of the requirement is impractical with respect to a particular

development zone.
History: 1987 a. 328; 1989 a. 56.

560.737 Business incubators. Notwithstanding s.
560.735 (5) and (6), the department may designate the premises
of a business incubator located near a development zone as part
of the development zone, if all of the following apply:

(1) At least 50% of the small businesses housed in the small
business incubator have Iecelved or participated in any of the fol-
lowmg

(@) Federal targeted jobs tax credlts under section 51 of the
internal revenue code.

(b) A job training partnership program under29 USC 1502.

(c) Any other program, similar to the program described in

sub. (2), established to increase the employment opportunities of

disadvantaged individuals.

(2) The business incubator has housed businésses described in
sub. (1) forat least 6 months before the designation of the develop-
ment zone under s. 560.71.

(3) The business incubator’s facility is located within 5'miles
of the boundary of the development Zone or proposed develop-

ment zone.

History: 1989 a. 31

560.74 Change in boundary and size of develop-
mentzones. (1) Atany time after adevelopment zone is desig-
nated by the depattment, a local governing body may submit an
application to change the boundaries of the development zone.
The local governing body shall submit a revised development
zone plan, described in s. 560.73 (1), with its application for a
boundary change. If the boundary change reduces the size of a
development zone, the local governing body shall explain why the
area excluded should no longer be in a development zone. The
department may require the local governing body to submit addi-
tional information.

DEPARTMENT OF DEVELOPMENT 560.75

(2) The department may approve an application for a bound-
ary change if the development zone, as affected by the boundary
changes, meets the applicable requirements of s. 560.735 and 2 of
the criteria under s. 560.71 (1) (e) 1. to 6.

(3) If the department approves an application for a boundary
change under sub. (2), it shall do all of the following:

(a) Redetermine the limit on the tax benefits for the develop-
ment zone established under s. 560.745 (2) (a).

(b) Notify the local governing body which submitted the
application of the change in the boundary or tax benefits limit of
the development zone.

(4) The change. in the boundaries or tax benefits limit of a
development zone shall be effective on the day the department
notifies the local governing body under sub. (3) (b).

" (5) No change in the boundaries of a development zone may
affect the duration of an area as a development zone under s.
560.745 (1) (a). The department may consider a change in the
boundary of a development zone when evaluating an application
for an extension of the designation of an area as a development
zone under s. 560.745(1) (b).

History: 1987 a. 328.

560.745 Duration, renewal and expiration. (1) (a)
The designation of an area as a development zone shall be effec-
tive for 84 months, beginning on the day the department notifies
the local governing body under s. 560.73 (3) of the designation.

(b) The local governing body may apply to the department for
up to 3 12-month extensions of the demgnanon The depaxtment
shall ‘promulgate rules establishing criteria for approving an
extension of a designation of an area as a development zone under

‘this subsectlon

(2) (a) When the department designates a development zone
under s. 560.71, it shall establish a limit for tax benefits for the
development zone determined by allocating to the development
zone, under rules promulgated by the department, a portion of
$21,155,000.

(b) Annuallyt the department shall estimate the amount of fore-
gone state revenue because of tax benefits claimed by persons in
each development zone.

(c) Notwithstanding sub. (1), the designation of an area as a
development zone shall expire on the earlier of the following:

1. Ninety days after the day on which the department deter-
mines that the foregone tax revenues under par. (b) will equal or
exceed the limit for the development zone established under par.
(a).

2. The day that the department withdraws its designation of
an area as'a development zone under sub. (3).

(d) The department shall immediately notify the local gov-
erning body of a change in the expiration date of the development
zone under par. (c).

(3) The department may withdraw the designation of an area
as a development zone if any of the following apply

(@ No person is cettified as eligible to receive tax benefits
under s. 560.765 (3) during the 12—-month period beginning on the

‘day the area is designated as a development zone and the depart-

ment determines that the local governing body that nominated the
zone is not following the development zone pian SqulttCCl under
s..560.73.

(b) No person is certified as eligible to receive tax benefits
under s. 560.765 (3) during the 24-month period beginning on the

day the area is designated a development zone.
History: 1987 a 328; 1989 a. 31,336; 1993 a. 16.

560.75 'Additional duties of the department.
department shall do all of the followmg

(1) Monitor and evaluate the implementation of the develop-
ment zone program.

(2) Apply to the federal government for assistance for the
development zone program. ‘

The
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(3) By October 1 of each year beginning with 1989, prepare
a report on the effectiveness and results of the development zone
program for each fiscal year during which the development zone
program is conducted; and submit a copy of that report to the gov-
ernor and to the chief clerk of each house of the legislature for dis-
tribution to the legislature under s. 13.172 (2).
- (4) Help eligible persons apply for and obtain tax benefits.

(5) Help local governing bodies prepare applications for

.development zones and development zone plans.

.. (6) Notify university of Wisconsin small business develop-
ment centers, the Wisconsin housing and development centers,
the central administration of all university of Wisconsin campuses
and regional planning commissions about the development zone
program and encourage those entities to provide advice to the
department or local governing bodies on ways to improve the
development zone program.

(7) Prepare forms for the certification described under s.
560.765 (5).

(8) Verify information submitted to the department under ss.
71.07 (2di) (d) 2., (2dj) () 3., (2dL) (f) and (2ds) (d) 2., 71.28 (1di)
d 2, (1dj) (e) 3 (1dL) (), (1ds) (d) 2. and (4) (am) and 71.47
(1di) (d) 2., (1dj) (e) 3., (1dL) (), (1ds) (d) 2. and (4) (am).

(9) (a) Except as provided in par. (b), ensure that at all times
in each development zone at least 50% of the tax benefits in the
development zone is used for development zones jobs credits
under ss. 71.07 (2dJ) 71.28 (1dj) and 71.47 (1d;j).

(b) With respect to a development zone located in a 1st class
city, ensure that at all times in the development zone at least 65%
of the tax benefits in the development zone is used for develop-
ment zones jobs credits under ss. 71.07 (2dj), 71.28 (1dj) and
71 47 (1dj).

(1 0) Enter into an agreement with the local governing body of

a 1st class city where a development zone is designated under s.

.560.71 (3)(c) 1. to provide efficient admrnrstratron of the develop-
ment zone program within the development zone.

(11) For the purposes of s. 49.193 (5), notify the department

of health and social services when a development zone has been

established and of which local governing body helps administer

the development zone.
History: 1987 a. 328; 1989 2. 31; 1989 a 56 5.259; 1991 .39; 1993 2 16

'560.763 Duties of local governing bodies; advisory
boards. (1) If an area nominated by a local governing body is
designated as a development zone under s. 560.71, the local gov-
erning body shall do all of the following:

(a) Appoint a 5-member advisory board described in sub. (3).
(b) Promote economic development within the development
zone.
(c) Assist the department in the administration of the develop~
ment zone program.
(2) The local governing body may provide staff for the advi-
sory board described.in sub. (3) or appoint a private nonprofit
.organization, with expertise in economic development, to provide
staff for the advisory board.

(8) (a) An advisory board appointed under sub. (1) (a) shall
assist and advise the local governing body with respect to all of the
following:

1. Implementation of the development zone plan prepared
under s. 560.73.
( ) 2. The local govemmg body’s duties under sub. (1) (b) and
c).
(b) 1. Subject to subds 2.and 3., members of the advisory
board shall serve 5—-year terms. At least one member of the advi-
sory board shall live in the development zone.
2. Of the initial members of the advisory_ board
a. Two shall be appointed for one—year terms.
b. Two shall be appointed for 2—year terms.
c. One shall be appointed for a 3—year term,
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3. The terms of all members of the advisory board shall end
when the designation of an area as a development zone expires
under s. 560.745.

(4) Thelocal governing body of alst class city where adevel-
opment zone is designated under s. 560.71 (3) (c) 1. shall enterinto
an agreement with the:department to provide efficient administra-
tion of the development zone program within the development

zone..
History: 1987 a. 328.

560.765 Certlflcatlon fortax beneflts The department
shall do all of the following:

(1) Evaluate the likelihood that a person applying for tax ben-
efits engages or will engage in economic actrvrty consistent with
the development zone plan.

(2) Determine whether a person applying for tax benefits
engages or will engage in economrc actrvrty which violates s.

560.78 (1).

(3) Subject to s. 560.78, certify persons who are eligible to
claim tax benefits while an area is designated as a development
zone, according to the following criteria:

(a) The likelihood that the person will continue to conduct eco-
nomic activity in the-ared following expiration of the designation

of the atea as a develo‘pment zone.

(b) Theperson’s commitment not to engage ineconomic activ-
ity that violates s. 560.78 (1).

(bm) The person’s commitment to use techniques or processes
that reduce or eliminate the use of ozone—depleting substances
that are listed as class I substances under 42 USC 7671a.

{(c) The number of jobs that will be created, retained or substan-
tially upgraded as a result of the person’s economic activity in
relation to the amount of tax benefits estimated for the person
under sub. (4).

(d)  The person’s plans to make reasonable attempts to hire
employes from the targeted population.

(e) The amount the person proposes to invest in a business, or
spend on the construction, rehabilitation, repair or remodeling of
a building, located within the development zone.

() The likelihood that the person’s economic activity will
attr act other forms of economic activity to the development zone.

'(g) Whether the person’s proposed economic activity is con-
sistent with the development zone plan.

(h) The effects of the person’s proposed investment on the eco-
nomic and social well-being of the targeted population.

(i) The likelihood that tax benefits claimed by the person will
enable the department to meet the requirements of s. 560.75 (9).

(i) Any other criteria established under rules promulgated by
the depaitment.

-(4) Within 3 months after a person is certified under sub. (3),
estimate the amount of tax benefits that the person will claim
while an area is designated as a development zone.

- {5) Provide a person certified under sub. (3) and-the depart-
ment of revenue with a copy of the certification. The certification
shall include all of the following:

(a) The name and address of the person’s business.

(b) The appropriate Wisconsin tax identification number of the
person.

(c) The names and addresses of other locations outside of the
development zone where the person conducts business and a

“description of the business activities conducted at those locations.

(d) The estimated total investment of the person in the devel-
opment zone.

(e) The estrmated number of jobs that will be created retained
or srgnrfrcantly upgraded in the development zone because of the
person’s business.

(£ Anestimate of the number or percentage of jobs described
inpar. (e) thatare or will likely be held by members of the targeted
population,
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(g) The limit under s. 560.768 on tax benefits the person may
claim while an area is designated as a development zone.

(h) - Other information required by the department or the

department of revenue.
History: 1987 a. 328 1989 2. 31; 1993 a. 243

560.768 Limits on tax benefit to certlfied person.
(1) (2) The department shall establish a limit on the maximum
amount of tax benefits a person certified under s, 560.765 (3) may
claim while an area is designated as a development zone. The
limit may specify a minimum amount of the total tax benefits that
may be used exclusively for the credits under ss. 71.07 (2dj),
71.28 (1dj) and 71.47 (1dj), subject to s. 560.75 (9).

(b) When establishing a limit on tax benefits under par. (a), the
department shall do all of the following:

1. Consider all of the criteria descnbed in s. 560.765 (3) (a)
to (e).

2. Establish a limit which does not greatly exceed a recom-
mended limit, established under rules promulgated by the depart-
ment based on the cost, number and types of jobs that will be cre-
ated, retained or upgraded, including jobs available to membets
of the targeted population, as a result of the economic activity of
‘the person certified under s. 560.765 (3).

(2) The department may, upon request, increase a limit on tax
benefits established under sub. (1) if the department does all of the
following:

(a) Complies w1th sub. (1) (b) with xespect to the proposed
increase. :

(b)Revises the certification required under s. 560.765 (5) and
provides a copy of the revised form to the department of revenue
and the person whose limit is increased under this subsection.

(3) (a) The department may reduce a limit established under
sub. (1) or (2) if the department determines that any of the follow-
ing apply:

1. The limit is not con51stent with the cntena llsted under s.
560.765 (3) (a) to (e).

2. The information on which the limit is based was inaccurate
or significantly misestimated.

(b) The department shall notify the department of revenue and
the person whose limit on tax benefits is reduced under par. (a) and
provide a written explanation to the person of the reasons for

reducmg the limit. )
History: 1987 a 328 1989 a 31, 56

"+ 560.77 - Revocation of cemflcatlon. (1) The départ-
ment shall revoke the certification of a person certified under s.
560.765 (3) if the person does any of the following:

(a) Supplies false or misleading mformatlon to obtain certifi-
cation.

(b) Becomes subject to revocation under s.-560.78 (1)

(c) Leaves the development zone to conduct substantlally the
same business outside of the development zone.

. (d) Ceases operations in the development zone and does not
renew operation of the trade or business or a similar trade ot bu51-
ness in the development zone within 12 months.

(2) The department shall notify.the department of revenue

within 30 days of revoking a cemﬁcatlon under sub. (1)
History: 1987 a 328

560.78 Certification prohibited in certain cases.
(1) Except as provided in subs. (2) and (3), no person may be ce-
tified under s. 560.765 (3), or a person’s certification may be
revoked under s. 560.77, if the proposed new business, expansion
of an existing business or other proposed economic activity in a
development zone would do or does any of the following:

(a) Result in the direct loss of jobs at another of the person’s
business locations in this state outside of the development zone.

DEPARTMENT OF DEVELOPMENT 560.795

(b):Likely result in the direct transfer of employes from a busi-
ness location in this state to a business location in the development
zone..

(2) Subsection (1) doesnot apply if, aftera heaung, the depaxt-
ment, or the local governing body under sub. (3) (a), determines
that any of the following apply:

(a) The total number ofjjobs provided by the person in this state

would be reduced if the person were not certified under s. 560.765

(3)-or if the person’s certification were revoked.
(b)  The situation is extraordinary.

" (3) (a) Exceptas provided in'par. (b), if the economic activity
for which a person is seeking certification under s. 560.765.(3) is
the relocation of abusiness into a development zone from a loca-
tion that is outside the development zone but within the limits of
a city, village, town or federally recognized American Indian res-
ervation in which that development zone is located, the local gov-
erning body that nominated that area as a development zone under
s. 560.72 shall determine whether sub. (2) (a) or (b) applies.

_(b) Only.the department may determine whether sub. (2) (a)
or (b) applies to.a business relocation described in par. (a) if the
business relocation-would likely result in the loss of jobs at or
transfer of employes from a business location that is in this state
but outside the limits of any city, v1llage town or federally recog-
nized American Indian reservation in which the development
zone is located.

Hlstory 1987 a 328, 1993a 275

560.79 Audit. The leglslatlve audit bureau shall conduct an
audit-of the development zone program no later than'36 months
after designation of the first development zone under's. 560.71.

History: 1987a 328

. 560. 795 Development opportumty zones.. (1) DEs-
IGNATION OF DEVELOPMENT OPPORTUNITY ZONES. .The following
areas are designated as development opportunity zones:

{(a)-An-area in the city of Beloit, the legal descnptmn of which

"1s provided to the department by the local governing body of the

city of Beloit;

(b) An area in the city of West Alhs, the legal descmpuon of
which is provided to the department by the local governing body
of the city of West Allis. .

* (2) DURATION, LIMIIS AND EXPIRATION. (a) Except as prov1ded
in par. (d), the designation of each area under sub. (1) as adevelop-

‘ment opportunity zone shall be effective for 36 months, beginning

on April 23,1994,

®) 1 The hm1t for tax benefits for the development opportu-
nity zone under sub. (1) (a) is $10,000,000.

-2, The limit for tax benefits for the development opportumty
zone under sub. (1) (b) is $3,000;000: :

(c) Annually, the department shall estimate the amount of forev--
gone state revenue because of tax benefits claimed by corpora-
tions in each development opportumty zone.

(d) 1. Notwithstanding par. (), the desxgnatxon of an area as
a develop_ment opportunity zone shall expire 90 days after the day
on which the department determines that the foregong tax reve-
nues under par. (c) will equal or: exceed the limit for the develop-
ment opportunity zone.

2. The department shall immediately notify the local gov-
emmg body of the city in which the development opportunity
zone is located of a change in the éxpiration date of the develop-
ment opportunity zone under this paragraph :

(3) APPLICATION AND ENTITLEMENT TO TAX BENEFITS (2) Any
corporation that is conducting or that intends to conduct economic
activity in a development opportunity zone under sub. (1) and that,

“in conjunction with the local governing body of the city in which

the development opportunity zone is located, submits a project
plan as described in par. (b) to the department no later than 6




Electronically scanned images of the published statutes.

560.795 DEPARTMENT OF DEVELOPMENT

months after April 23,1994, shall be entitled to claim tax benefits
while the area is designated as a development opportunity zone.

(b) A project plan under par. (a) shall include all of the follow-
ing:

1 The name and address of the corporatron s business for
which tax benefits will be claimed.

~ 2. The appropriate federal tax 1dentrf1catron number of the
corporation.

3. The names and addresses of other locations outside of the
development opportunity zone where. the corporation conducts
business and a.description of the business activities conducted at
those locations. :

4. The amount that the corporatron proposes toinvestin abus-
iness; or spend .on the construction; rehabilitation, repair- or
remodeling of‘a burldrng, located wrthrn the development oppor-
tunity zone.

5. The estimated total investment of the corporatron in the
development opportunity zone. - :

+*.* 6. The number-of jobs that will be created, retained or substan-
trally upgraded as a result of the corporation’s economic activity
in relation to the-amount of tax benefits estrmated for the corpora-
tion. :

7. The corporatlon splansto make reasonable attempts to hire
eniployes from the targeted -population.

8 A descrrptron of the commitment of the local'governir‘rg
body of the city in which the development opportunity zone is
located to the corporation’s project.

L9 Other information requrred by the department or the
department of revenue.

(c) The department shall notrfy the department of revenue of

all corporatrons entitled to claim tax benefits under this section

(d) 'The department shall verify information submitted to the

‘department under s.71.28 ( ldr) (d) 2., (1dj) (e) 3.,(1dL) (f) (1ds)

(d) 2. and (4)-(am); ;

(4) REVOCATION OF ENTITLEMENT. (a) The department shall
revoke the entitlement of a corporation to'claim tax benefits under
this section if the corporation does any of the following:

1. Supplies false or mrsleadrng information to obtain the tax
benefits. - .

2. Leaves the development opportunity zone to conduct sub-
stantially the same business outsrde of the development opportu-
nity zone.

3. Ceases operatrons in the development opportunity zone
and does not renew operation of the trade or business or a similar
trade or business in- the development opportunrty zone within 12
months.

. (b)+The department shall notify the department of revenue
within 30 days after revokmg an entitlement under par. (a).

-History: 1993 2.232, )

'SUBCHAPTER VI ~

MINORITY BUSINESS EARLY PLANNING AND
DEVELOPMENT PROJECTS

NOTE 1989 Wis. Act 31, s. 3015 (1), contains legislative intent regardmg
subch Vll which was created by Act 31 ‘

- 560.80 Deflnltlons. In this subchapter: i
(1) “Board” means the minority business development board
" (2) “Development project” means the start-up of a business,
or the expansion or acquisition of an,existing business, that is or
“will be a minority business. -

(3) “Early.planning prolect’; means the prelrmrnary stages of

considering and planning the start—up of a busrness that will be a
- minority business..: o

- (12) “Recycling development project”
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.+ (4) .(a) “Eligible development project costs” means costs that,
in accordance with sound business and financial practices, are
appropriately incurred in connection with a development project
or a recycling development project.

(b) “Eligible development project.costs” does not include
entertainment expenses or expenses incurred before the board

‘approves a grant or loan under s. 560.83 or 560.835.

(5) “Eligible recipient” means a person who- is eligible to
receive a grant under's. 560.82 (5) or a grant or loan under s.
560.83.(5) or:560.835.

(6) “Job” means a position providing full-time equivalent
employment for one individual for one year, beginning after a pro-

ject is completed.

“(7) “Local development corporation” means any of the fol-
lowing: ,

(a) " The elected governing body of a federally recognized
American Indian tribe or band in this state or any business created
by the elected governing body.

(b) A nonprofit corporation organized under ch. 181 that is at
least 51% controlled-and -actively managed by minority. group
meinbers and that does all of the following:

1. Operates within specific geographic boundaries.
2. Promotes the economrc development wrthrn the specrfrc
geographic area: :

‘3. Demonstrates a commitment to and-experience in eco-
nomic development with minotity group members or minority
businesses:

(8) “Minority busrness means a minority busrness, as defined
in's. 560.036 (1) (e), that has its principal place of business in this

_ state.

-(9) “Minority group member” has the meaning given in s.
560.036 (1) (f).- '

(10).-“New minority busrness ‘means a minority business
started as a result of an early planning project.

(11) “Project” means a development project, a recycling
development project or an early planning project.
‘means an activity
described in s. 560.835 (1) (a) to (d).

‘History: 1989.a.31, 335. .

560.81 Mmorlty business grants and loans. The
department shall make a grant or loan to an eligible recipient or
local development corporation under this subchapter if any of the
following apply:

- (1) The department: awards a'grant to the eligible recipient
under: ss. 560.82 and 560.34. ‘

(2) The board awards a grant or loan to the eligible recipient
under ss. 560.83 and 560.84 or under ss. 560.835-and 560.84.

(3) The board awards a grant or loan to the local development

corporation under s,.560.83 (2) or 560.835.
Hrstory 1989 a 31, 335 ) )

5§60.82 Minority busmess early planning grants.
(1) Subject to s 560.84, the department may award a grant under
this section-to an elrgrble recrprent to fund an early planning pro-

ject.

(2) The department may not award a grant under sub. (1) or's.
560‘,835 (6) unless the eligible recipient submits an application, in
a form required by the department, that contains or describes all
of the following:

(a) Potential locations of the new minority business.

(b) "The ownershrp structure of the new minority business.

(© The product or service provided by the new minority busi-
ness..

(d) The market for the product or service descrrbed in par. (c).

(e) . Competition within the market described in par. (d).

-(f). Any competitive advantages of the new minority business.
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(2) The eligible recipient’s estimate of the gross revenue of the
new minority business over a period specified by the department.

(h) ‘The process for manufacturing the product, or providing
the services, of the new minority business.

(i) An estimate of the number of jobs that will be created by
the new minority business.

(j) The eligible recipient’s expenence and training.

(k) The eligible recipient’s estimate of the profit that will be
generated by the new minority business over a period specified by
the department.

- (L) The eligible. recipient’s estlmate of the capital required to
complete the. early planning project.

(m) Potential sources of financing for the early planning pro-
Ject

(n) Any other information that the depaxtment requests

- {8) An eligible recipient who receives a grant under sub. (1)
ors. 560.835 (6) may only use the proceeds of the grant for the fol-
lowing purposes:

(2)- To perform a business feasibility study.

(b) To prepare a detailed marketing plan.

(c): To prepare a detailed business plan.

(4) In any fiscal blenmum, the department may not do any of

the:following:

(a) Award, for grants under sub. (1), more than 5% of the funds
appropriated for the fiscal biennium under s. 20.143 (1) (fm).

(b) Award, to any one eligible recipient or for any one early
planning project, grants under sub. (1) or s. 560.835 (6) that total
more than $5,000.

(5) The department may only award grants under sub. (1) or
s. 560.835 (6) to individuals who are minority group members and

‘residents of this state. )
History: 1989 a. 31; 1991 a. 269; 1993 a. 16

-560.83 Minority business development grants and
loans. (1) Subject tos. 560.84, the board may award a grant or
loan under this section to an eligible recipient to fund eligible
development project costs.

. {2) The board may award a grant or loan under this section to
a local development corporation if all of the following apply:

(a) The local development corporation agrees to use the pro-

ceeds of grants or loans under this section to make grants or loans
‘to eligible recipients to-fund eligible project development costs.

(b) The board makes the determinations described in s. 560.84
(1), and considers the factors described in s. 560.84 (2) with
respect to development projects to be funded by the local develop-
ment corporation.

'(3). The board‘may: not award a gxant or loan under sub. (1) or
(2) unless. the eligible recipient submits an application, or other
materlals, in a form specified by the department by rule.

(4) In any fiscal biennium; the board or local development
corporation may not award, to any one eligible recipient or for any

.one development project, grants or loans under sub. (1) or (2) that
total more than $100,000 in a fiscal biennium

i (5). The board may award grants or loans under sub. (1) only
to persons who are any of the following:

“(a) *Minority group members who are residents of this state.
(b Minority busmesses

Hlstory 1989a 31

560 835 Minority busmess recycling development
grants andloans. (1) Subject to s. 560.84 and except as pro-
vided in sub. (6), the board may award a grant or loan under this
section to aneligible recipient to fund any of the following recycl-
ing development projects:
= . (a) The production of a product made from one or more materi-
als recovered from postconsumer waste, as-defined in s. 159.01

(D).
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.(b) The acquisition of equipment necessary to make a product
under par. (a).

(c) The development and operation of a facility to process
materijals recovered from a solid waste management program that
complies with s, 159.07 (1m), (3) or (4) or the development and
operation of a solid waste collection business if the solid waste
collected is used in the production of a product.

(d) The éxpansion, improvement or development of a diaper
service, as defined in's. 234.67 (1) (am).

(1m) The board may request proposals for projects that do one
or more of the activities specified in sub. (1) (a) to (d) if the board
determines that such projects are needed to develop or expand the
market for one or more materials recovered from postconsumer

“waste.

(2) Section 560.83 (2), (3) and (5), as it apphes to a develop-
ment project under that section applies to a recycling development
project under sub. (1).

(3) The board or a local development corporation may not
award grants or loans under sub. (1) that total more than $250,000
in a fiscal biennium to any one eligible recipient or for any one
recycling development project.

(4). Before making a grant or loan under sub. (1), the board
shall consider whether the recycling development project is con-
sistent with the priorities established under s. 159.03 (1) (b) that
are in'effect on January 1 of the year in which the eligible recipient

submits a complete application for a grant or loan under sub. (1).

NOTE: Sub. (4) is amended eff. 7-1-95 by 1993 Wis. Act 75 to read:

(4)- Before making a- grant or loan under sub: (1), the board shall consider
whether the recycling development project is consistent with the priorities estab-
lished under s. 159.03 (1) (b), 1991 stats., that are in effect on January 1 of the
year in which the eligible reclplent submns a complete application for a grant or
loan under sub. (1).

(5) Aneligible re01p1ent may use the proceeds of a loan under

sub (1) for capital expenses or working capital expenses

(6) Subject toss. 560.82 (2), (3), (4) (b) and (5) and 560.84,
the department may award a grant from the appropriation under
s. 20,143 (1) (u) to an eligible récipient for an early planning pro-

ject for an activity described in sub. (1) (2) to (d). The total amount

of grants for eatly planning projects awarded under this subsec-
tion may not exceed $50,000 during a fiscal biennium.

NOTE: Sub. (6) is amended eff. 7-1-95 by 1993 Wis. Act 75 to read:

(6) Subject to'ss. 560.82 (2), (3), (4) (b) and (5) and 560.84, the department may
award agrant toaneligible recipientfor an early planning project for an activity
described in sub. (1) (a) to (d). The total amount of grants for early planning
projects awarded under this subsection may not exceed $50,000 during a fiscal
biennium.

(7) .(a) The board may not award a grant or loan under sub. (1)

‘and the department may not award a grant under sub. (6) after July

1, 1995;
(b) The department shall dep051t in the recycling fund all mon-
eys received after July 1, 1995, in repayment of loans made under

this section.
* NOTE: Sub. (7) is created eff. 7-1-95 by 1993 Wis. Act 75.
- History: 1989 a 335, 359; 1991 a, 269; 1993 a. 16, 75

560.84 General criteria. (1) The department or board
may not awaid a grant or Joan for a project under this subchapter
unless, -after considering the application or other material sub-
mitted by the eligible tecipient, the department or board deter-
mines all of the following:

(a) That the project serves a public purpose.

(b) 1. If an early planning project under s. 560.82 or 560.835
(6), that the project will increase employment in this state.

2. If a development project or recycling development project,
that the project will retain or increase employment in this state.

(c) That the project is not likely to occur without the grant or
loan. ‘

(d) That financing is unavailable from any other source on rea-
sonably equivalent terms.
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(e) That the eligible recipient receiving the grant or loan will
contribute, from a source or sources other than the state, which-
ever of the following applies:

1.. For grants funding early planning projects under s. 560.82
“or 560.835 (6), not less than 25% of the cost of the project. Up to
50% of the contribution under this subdivision may be in the form
of the in~kind services of a qualified 3rd party or qualified 3rd par-
ties. The department shall determine what services may be used
as in—kind contributions and whether a 3rd party is qualified, for
purposes of this subdivision

2. For grants and loans funding development projects or
recycling development projects, a cash contribution of not less
than 25% of the cost of the project.

(f) That the project meets all criteria set forth in s. 560.82,
560.83 or 560.835, whichever is appropriate.

(g) That funds ffom the grant or loan will not be used to replace
funds from any othér source.

(h) That the project will not displace workers in this state.

(i) That the project has sufficient potential to be profitable.

(j) If a development project or recyclrng development project,
that funds from the grant or loan will not be used to refinance
existing debt.

(k) That the project meets any other criteria established by the
department by rule.

(2) The board or department shall consider all of the following
before awarding a grant or loan to an eligible recipient for a pro-
ject:

(a) 1. If an early planning project under s. 560.82 or 560. 835

“(6), the extent to which the pro;ect wrll increase employment in
this state. "~
' '2. Ifadevelopment pIOjeCt or recyclmg development project,
the extent to which the project will retain or increase employment
in this state.

(b). The extent to which the project will benefit minority group
members who are residents of this state.

(c) If a development project or recycling development project,
whether the project will be located in any or all of the following:

1. An area of high unemployment or low average income.
2. A development zone designated under s. 560.71.

(d) The extent to which the project will attract capital into loca-
tions where unemployment exceeds the state aver age and per cap-
ita income is below the state average.

(e) The likelihood that the project will be successful

(f) If adevelopment project or recycling development project,
the financial soundness of the minority business involved in the
project and the commitment of the eligible recipient to repay the

loan or grant.
History: 1989 a 31, 335; 1993 a.16. .

560.85 Administration. (1) The department shall pro-
mulgate rules for the administration of this subchapter. The
department may not promulgate a rule under this subsection
unless the proposed rule has been reviewed by the board.:

(2) The board shall develop a policy governing the repayment
of grants and loans made under s. 560.83 or 560.835. The board

or department shall deposit moneys received in repayment of

grants  and loans under s. 560.83 in the appropriation under s.

20.143 (1) (im) and shall deposit money received in repayment of

grants and loans under s. 560.835 in the appropriation under s.

20.143 (1) (ip).

NOTE: Sub. (2) is amended eff. 7-1-95 by 1993 Wis. Act 75 to read:

(2) The board shall develop a policy governing the repayment of grants and
loans made under s. 560.83 or 560.835. The board or department shall deposit
moneys received in repayment of grants and loans unders. 560.83 in the appro-
ptiation under s. 20.143 (1) (im).

(3) The department shall do all of the following:

(a) Develop procedures to evaluate applications and monitor

project performance for grants awarded for early planning proj-
ects under s. 560.82 or 560.835 (6).
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(b) Develop procedures, with the approval of the board, to
evaluate applications, monitor project performance and audit
grants and loans awarded for development projects under s.
560.83 and recycling development projects under s. 560.835.
History: 1989 a. 31, 335; 1993 a. 16, 75.

SUBCHAPTER VIII
AMERICAN INDIAN ECONOMIC DEVELOPMENT

560.86 Definitions. In this subchapter:

(1) “American Indian” means a person who is recognized by
a tribal governing body as a member of an Indian tribe.

(4) “Indian business” means a sole proprietorship, partner-
ship, limited liability company, joint venture or corporation that
satisfies all of the following requirements:

(a) Is at least 51% owned, controlled and actively managed by
American Indians.

(b) Is currently performing a useful business function.

(5) “Indian reservation™ means a reservation as defined in s.
139.30 (9).

(6) “Indian tribe” means a federally recognized American
Indian tribe or band in this state. -

(7) “Targeted program” means a program or form of assist-
ance available to an American Indian, an Indian business or an
Indian tribe that is administered by a state agency and that relates
to any of the following: v

(a) Economic development.

(b) Community development.

(c) Increasing employment among American Indians.

(d) Minority business certification under s. 560.036.

(e) Any other program or form of state assistance which the
department considers relevant to American Indians, Indian busi-
nesses or Indian tribes.

~ (8) “Tribal enterprise” means a business that is all of the fol-
lowing:

(a)" At least 51% owned and controlled by the governing body
of one or more Indian tribes. k

(b) Actively managed by the governing body, or the désignee
of the governing body, of one or more Indian tribes.

(c) Currently performing a useful business function.

(9) “Tribal governing body” means the elected governing

body of an Indian tribe.
" History: 1991 a. 39 ss. 3434g, 3463m; 1993 a. 112,

'560.87- Economic liaison program. The department
shall do all of the following:

(1). Provide to tribal governing bodies a directory or other list
identifying state employes or officers who administer targeted
programs

(2) Provide information about economic development and
targeted programs to American Indians, Indian businesses or tri-

bal governing bodies by using brochures, conferences, counseling

or other means determined by the department.

(3) Petform demogr aphic and economic analyses of the
American Indian popuiation in this state to provide data for use in
economic development and business recruitment on Indian reser-
vations. »

(4) Provide, upon request, assistance to American Indians,
Indian businesses and tribal governing bodies to promote eco-
nomic-development through the use of targeted programs.

(5) Designate in the department a liaison between the state
agencies that -administer targeted programs and American
Indians, Indian businesses and Indian tribes interested in targeted
programs.

(6) From the appropriation under s. 20.143 (1) (dh), make an
annual grant to the Great Lakes inter—tribal council in an amount
equal to the amount appropriated under s. 20.143 (1) (dh), to par-
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tially fund 'in the Great-Lakes ‘inter-tribal council a liaison
‘between American Indians, Indian businesses and Indian tribes
interested in targeted programs and: the state agencies that admin-

ister targeted programs.
~ History; 1991.a. 39 ss. 3434e, 3434k,

560.875 =Technical “assistance. (1) Annually, the
department shall grant to the Great Lakes inter-tribal council the
amount appropriated under's. 20.143 (1) (df) to fund a program to
provide technical assistance for economic development on Indian
reservations if the conditions under subs. (2) and (3) are satisfied.

(2) (a) Asacondition of receiving a grant under sub. (1), the
Great Lakes inter-tribal council shall establish a technical assist-
ance program.

(b), The progr am shall prov1de techmcal assistance to all of the
following businesses:

1. A tribal enterprise.

2. AnIndian business that is located on an Indlan reservation.

3, An Indian business that is not located on an Indian reserva-
‘tlon but that dlrectly beneﬁts the economy of an Indxan reserva-
tion.

(c) The program shall provide the following types of technical
assistance:

- 1. Management assistance to existing businesses..

; 2 Start—up assistance to new businesses, mcludmg the devel-
opment of business and marketing plans and assistance in secur-
ing development fmancmg

3. Technical assistance to new and existing businesses in
gaining access to tribal, state and federal business a551stance and
ﬁnancmg programs.

" (d) The program may not provide technical assistance for a
K commercxal gaming and gambling activity.

(8) Asacondition of receiving a grant under sub (1), the Great
Lakes inter—tribal council annually shall prepare a report on the
technical ‘assistance program under sub. (2) and submlt the report

to the department..
History: 1991 a. 39, 261

SUBCHAPTER IX
TECHNOLOGY-BASED ECONOMIC DEVELOPMENT

560.90 Definitions. In this subchapter, “technically ori-
ented business” means any of the following:

(1) A business in a new or emerging industry.

(2) A business that provides technically sophisticated prod-
ucts or services.

(3) A business that is based on a technically sophisticated pro-

duction system.
History: 1989 a. 31.

560.905 Administration. (1) The department may con-
tract with specialists outside the classified service, including
teachers, professors and professionals on sabbatical leaves, to
conduct or coordinate specific projects and programs under this
snkphapfm

110 4

(2) The standing committees of the senate and assembly with
jurisdiction over science and technology shall advise the depart-
ment concerning the administration of this subchapter. The
department shall consider the advice of the committees in carrying
out the functions under this subchapter. Annually, the department

shall submit a report on the department’s activities to the chief

clertk of each house of the legislature for distribution under s.
13.172 (3) to the standing committees with jurisdiction over sci-
ence and technology.

History: 1989 a. 31

560.91 Generalfunctions. The department shall do all of

the following:

DEPARTMENT OF DEVELOPMENT 560.915

~ (1) Be the advocate within state government for the develop-
ment and coordination of an effective and balanced state science
and technology economic development policy.

(2) Advise the governor and the legislature on policy initia-
tives involving science and technology issues relatmg to eco-
nomic developmernit.

(3) Identify and encourage opportunities to improve the com-
petitiveniess of ‘businesses in this state and accelerate market—
driven innovation in the state by the following types of technology
transfer:

(a) Adoption of readlly available and reasonably standardized,
but underused, technological products and processes.

(b) Modification or new application of existing technologies.

(c) Translation of new scientific discoveries into useful com-
mercial products, processes and services.

(4) ‘Encourage the lifelong education of residents, businesses
and other organizations in this state on the role of science and tech-
nology in society and the world economy and the opportunities

‘and responsibilities created by the application of new technolo-

gies. .

(5) Establish Haisons with institutions of hxgher learning,
appropriate state agencies, federal agencies dealing with science
and technology, national laboratories, industrial associations and
other appropriate associations in the private sector and coordinate
their activities as the activities relate to the department s tesponsi-
bilities under this subchapter.

(6) Work with and use existing agencies and programs, to the
extent feasible, to ensure the execution of state technology—based
economic development initiatives.

History: 1989 a 3l

560.915 Seed capital fund. (1) In this section:

(a) “Fund” means a private, for-profit seed capital fund.

(b) “Seed capital” means equity financing to start.a new busi-
ness or expand a recently created business. “Seed capital”
includes equity financing used for the development of a business
plan, market research, prototype.and product development, secur-
ing of a patent, capital equipment, other development work, selec-
tion of key personnel or working capital.

(2) The department may do all of the following with the
money appropriated under s. 20.143 (1) (a):

(a) Spend not more than $15,000 to contract with a profes-
sional executive search firm to identify a manager for a new fund
to be based in this state.

(b) Provide not more than $100,000 to pay all or part of the sal-
ary of the manager of the fund and other expenses incurred in
establishing the fund, for up to one year, if all of the following
apply:

1. The primary purpose of the fund will be to contribute to the
establishment and growth in this state of new or expanding techni-
cally oriented businesses.

2. The manager or the person who controls the fund agrees to
repay any money provided by the department under this section,
on terms satisfactory to the department, after the fund has invested
in one or more businesses.

4. The manager or person who controls the fund agrees to give
a priority in the use of money from the fund to new or technically
oriented businesses that certify that they use or will use techniques
or processes that reduce or eliminate the use of ozone~depleting
substances that are listed as class 1 substances under 42 USC
7671a.

(3) The department may not spend or provide moneys in con-
nection with a fund under sub. (2) after June 30, 1991.

(4) The department shall do all of the following:

(a) Prepare a biennial report on the disposition and repayment
of moneys spent under sub. (2).

(b) Submit the report to the chief clerk of each house of the leg-

iislature under s. 13.172 (3) for distribution to the standing com-
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mittees with jurisdiction over economic development on or before
December 31 of each odd-numbered year beginning in 1989 and

ending in the odd-numbered year in or after which the earlier of

the following occurs:
1. All financial assistance provided by the department under
sub. (2) (b) has been repaid.
2. The secretary certifies in the report that the department will
- not provide money to any fund under sub. (2) (b).
‘(c) Deposit all money received. in repayment of financial
assistance under sub. (2) (b) in the general fund.
History: 1989 a 31; 1993 a. 243.

560.92 Promotion. (1) The department shall promote
this state’s science and technology assets in cooperation with For-
ward Wisconsin, inc. and the department of agriculture, trade and
consumer protection.

(2) The department shall estabhsh a program to recognize all
of the following:

(a) Entrepreneurs in this state who have established successful
technically oriented businesses.

(b) Outstanding researchers in basic and applied sciences in

‘this state.
Hrstory 1989a 31

560,925 - Informatron exchange The department shall
do all of the following:

(1) Establish and maintain a clearinghouse of information on
science and technology relating to the general functions of the
department under this subchapter, including the usefulness of sci-
ence and technology to the public, government and industry in
increasing the competitiveness of the economy of this state and
enhancing the opportunity for joint ventures and more effective
communication between the public and private sectors

(2) Sponsor-conferences and workshops related to the func-
tions of the department under this subchapter.

- (B) Assist in the development of statewide information net-
works; including a network of businesses and persons who use,
provide, develop or support technically oriented businesses.

History: 1989 a. 31
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560.93 Statewide advanced technology. (1) The
department shall monitor potential opportunities for federal and
private sector funding of significant technology development and
transfer programs. The department may create an advisory com-
mittee of persons likely to be awate of these funding opportunities
to assist in the monitoring of such opportunities.

(2) Upon identifying-a potential funding opportunity under
sub. (1), the departmeht may create a team composed of appropri-

‘ate government, educational and private sector representatives to

review and pursue the fundrng opportunity. A team may do any
of the following:

(a) Conduct an evaluation of whether one or more organiza-
tions located in this state should compete for the funds.

) Help one or more organizations located in this state in
developing a specific application for the funds and any subsequent
proposal or documentation.

(c). Present to persons providing funding, or coordinate the pre-
sentation of, an application for funds; and show to persons provid-
ing funding the facility or site where the technology development
or transfer program is proposed to be conducted.

History: 1989 a. 31.

560.935 Manufacturmg modernization. (1) The
department shall develop one or more programs to assist manufac-
turing businesses that are located iri this state in adopting readrly
available and reasonably standardized new manufacturrng pio-
cesses and techniques, The programs shall minimize the duplica-

‘tion of assistance provided by suppliers of the manufacturing pro-

cesses and techniques, consultants, public and private educators
and other persons who provide assistance to businesses. The
department shall give preference to assisting businesses under this
section with fewer than 500 employes.

{2) The department and its contractors may char ge a reason-
able fee for services provided to businesses that participate in pro-
grams established under this section

History: 1989 a 31
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