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CHAPTER 613
SERVICE INSURANCE CORPORATIONS

SUBCHAPTERI 613.51 Boardof directors.
GENERAL PROVISIONS 613.52 Officers.

613.01 Definitions. 613.53 Policyholder or public members of board of directors.
613.02 Scope and purposes. 613.54 Supervision of management changes.
613.03 Applicability of other laws to service insurance corporations. 613.55 Continuity of management in engencies.
613.04 Orders imposing and eliminating restrictions. 613.56 Committees of directors.
613.07 General corporate powers and procedures. 613.57 Interlocking directorates and other relationships.

SUBCHAPTER I 613.58 Policyholders’ committee.

ORGANIZATION OF CORPORAIONS 613.60 Transactions with ifiates in which directors and others are interested.

613.10 Reserved name. 613.62 Directors’ and dicers’ liability and indemnification.
613.11 Incorporators. 613.63 Executive compensation.
613.12 Articles and bylaws. 613.66 Exclusive agency contracts.
613.13 Certificate of incorporation and authority 613.67 Management contracts.
613.19 Financial and contractual resources. 613.69 Dividends and other distributions.
613.20 Alteration of certificate of authority SUBCHAPTER V
613.24 Segregated asset and special accounts. REORGANIZATION OF CORPORAIONS
613.26 Subsidiaries. 613.72 Merger and consolidation of service insurance corporations.
613.28 Changes in business plan. 613.74 Voluntary dissolution of solvent service insurance corporations.
613.29 Amendment of articles. 613.75 Conversiorof a service insuranamrporation into a stock or mutual insur

SUBCHAPTER I ancecorporation.

SECURITIES OF SERICE INSURANCE CORPORAIONS 613.78 Transfer of business or assets.

613.31 Securities regulation. SUBCHAPTER VI
613.33 Authorized securities. SUPPLEMENTAR PROVISIONS

SUBCHAPTER IV 613.80 Hospital service insurance corporations.

MANAGEMENT OF CORPORAIONS 613.81 Tax exemption for certain hospital service insurance corporations.

613.40 Members and meetings. 613.90 Vicarious liability

613.41 Communicationso members or policyholders and attendance at meeting813.92 Administrative agent.

Cross-reference: See definitions in $§00.03 610.01and628.02 (2) PurpPosEs. The purposes of this chapter are:
NOTE: Chapter 223, laws of 1975which created this chapter of the statutes, T cti d flexible | Ki Kk withi
containednotes explaining the evision. See the 1975 session law volume. (a) To create an &dctive and flexible legal framework within

which insured service benefithay be provided with adequate
protectionto consumers;

(b) To encourage innovation imsurance @anization and
marketingand the development of more economical afetgfe
waysof providing services or combinations of indemnity aadl

SUBCHAPTERI
GENERAL PROVISIONS

vices;
613.01 Definitions.  In this chapter unless the context (c) To meet the special needssefrvice insurance corporations
requiresotherwise: consistenso far as possible with the general framework of the cor
(1) ARTICLES OF INCORPORATION. “Articles of incorporation” porationlaw of insurance; and
hasthe meaning designated undet81.02 (1) (d) To ease the burden of payment for health care and other
(2) BoaRrD OF DIRECTORS. “Board of directors” has the mean essentiakervicesby providing a method for creating alternative
ing designated under $81.02 (2) vehiclesfor providing them.

(3) ByLAWS. “By|aws” has the meaning designated under s. History: 1975 c. 2231975 c. 2245.148m 1975 c. 375422 1977c¢. 3391979
181.02(3). ¢.102

(4) DirecToR. “Director” includes “trustee”.

(4m) INsURER. In any provisiorof the statutes made applica 613.03 Applicability of other laws to service insurance

corporations. (1) CHAPTER 181 GENERALLY INAPPLICABLE TO
SERVICEINSURANCE CORPORATIONS. Chapterl 81 does not apply to

usedin those statutes shall be applicable to service insurance égg[)\l/g:gyl?sigrgﬂgg?éforatlonsexcept as specifically made appli

porationsdespite the customary use of other parédiehs by ser

vice insurance corporations (2) INsuRANCECORPORATIONLAW. Whenever in this chapter a

“ . I section,subsection or paragraph of éi1is made applicable to
(5). NONPROFITCORPORATION. “Nonprofit corporation” has the geiceinsurance corporations the application shall be of those
meaningdesignated under $81.02 (8) _ portions of the section, subsection or paragraph o6ththat
(6) NonsTockcorpoRrATION. “Nonstock corporation” has the gpply to mutual corporations.
meanlngde5|gna‘1‘ted_un(’j’er $81.02 _(9) . ., (3) APPLICABILITY OF INSURANCE LAWS. Except a®therwise
(7) Orricer. “Officer” does not include “director”. specifically provided, service insurance corporationgamized
(8) DEPARTMENTOFFINANCIAL INSTITUTIONS. In any provision or operating under this chapter are subject to subcfi.ch. 619
of ch.180or 181 made applicable to service insurance corporandss.610.01 610.11 610.21 610.23and610.24and chs600,
tionsin this chapter‘department” means commissionerimdur 601, 609, 617, 620, 623 625, 627, 628,631, 632, 635and645 and
ance. to no other insurance laws.
History: 1975 c. 2231979 c. 1021983 a. 18%s.295 296, 329 (22) 1995 a. 27 History: 1975 c. 2231979 c. 10%s.125,126, 1979 c. 3131981 c. 3%.26, 1983
a.215s.17; 1989 a. 231991 a. 250
613.02 Scope and purposes. (1) Score. (a) Thischapter
appliesonly to corporations incorporatechder the laws of this 613.04 Orders imposing and eliminating  restrictions.
state. Corporations not incorporated undiee laws of this state (1) ORDERSIMPOSINGRESTRICTIONS. The commissioner may sub
may not do business in this state under this chapter ject an individual corporation not otherwise subject thereto to
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someor all of therestrictions of s613.28613.33 (1) (apnd(b) (3) PRINCIPAL OFFICERS. The articles or bylaws shall speceifi
and611.54 (1) (b)as incorporated by $13.54 if the commis cally designate 3 or morefifes, the holders of which shall be the
sionerfinds thatits financial condition, management or other cirprincipal officers of the corporation. The principafioés shall
cumstanceaequires sucladditional regulation for the protectionbe held by at least 3 separate natural persons.
of the interests of insureds or the public. History: 1975 c. 223

(2) ORDERS ELIMINATING RESTRICTIONS. The commissioner » . . .
may free a new corporation from any of the restrictions generafyt3-13 Certificate of incorporation and authority
applicableonly to new corporations under §43.28 613.33 (1) (1) APpLicATiON. The application for a certificate afcorpora
(a) and(b) and611.54 (1) (b)as incorporated by 613.54 if the  tion and authority shall be signed and acknowledggdr on
commissioneis satisfied that its financial condition, managemef€halfof each incorporatoand shall include or have attached:
or other circumstance gives assurance that the interests of insuredg) The names, and for the preceding 10 years, all addresses
andthe public will not be endangered thereby and all occupations of all incorporators and proposed directors

History: 1975 c. 223421 andofficers.

(b) Forall corporate incorporators, their articles and bylaws,

613.07 General corporate powers and procedures. alist of the names, addresses aedupations of all directors and
(1) Powers. Service insurance corporations have the powepgincipal officers, and for the 3 most recent years their annual

specifiedunder s181.04 (1)to (12), (14) and(16). financial statements and reports.
(2) EFFECT OF UNAUTHORIZED CORPORATE ACTS. Section (c) The proposed articles which shall be signed and acknowl
181.057applies to service insurance corporations. edgedby or on behalf of each incorporat@nd the proposed
(3) OMISSION OF SEAL. Section181.665applies to service PYlaws. _ ' '
insurancecorporations. (d) All agreements relating to the corporation to which any

(4) WAIVER OF NOTICE AND INFORMAL ACTION BY SHAREHOLD- incorporatoror proposed director orfafer is a party )

ERSOR DIRECTORS. Sectionsl81.70and181.72apply to service _ (€) The amount ansources of the funds available foganiza-
insurancecorporations. tion expenses and the proposed arrangements for reimbursement
History: 1975 c. 2231979 c. 10; 1987 a. 13 andcompensation of incorporators or other persons.

(f) The proposed compensation of directors afidert.

(g9) The forms to be used fany contracts between the corpora
tion andits members or other persons concerning the provision of
servicesto insureds.

ORGANIZATION OF CORPORAIONS (h) Theproposed minimum permanent surplus, and the pro
posedinitial expendable surplus.

613.10 Reserved name. A service insurance corporation (i) The plan for conducting thiesurance business, including:
may reserve a corporate nhame as provided 18%.07 1. The geographical area in which business is intended to be
History: 1975 c. 223 donein the first 5 years.
2. The types of insurance intendedbe written in the first 5
613.11 Incorporators. Any number of corporater adult nat  yearsincluding specification whether and to what extent indem
ural persons may ganize a service insurance corporation undeity rather than services are to be provided.
s.613.13 3. The proposed marketing methods.
History: 1975 c. 223 4. To the extent requestéyy the commissiongthe proposed
methodfor the establishment of premium rates and othegeisar
613.12 Articles and bylaws. (1) CONTENTS OF ARTICLES. to policyholders.
Thearticles of a service insurance corporation shall conforgn to () A projection of the anticipated operating results of the cor
181.31 except that: porationat the end of each of the first 5 years of operation, based
(a) The name of the corporation shattlude descriptive terms on reasonable assumptions of loss experience, premium and other
to indicatethe general nature of the services or care to be provided,ome,operating expenses and acquisition costs.
or a trade name that is generally understood as indicating such sefk) Such other relevant documentsinformation as the com

SUBCHAPTERII

vice or care, and shall comply with®&31.06 (3) missionerreasonably requires.
(b) The purposes of the corporation shall be limited to those (2) |sSUANCEOF CERTIFICATE OF INCORPORATIONAND AUTHOR-
permittedin s.610.2% ITY. The commissioner shdisue a certificate of incorporation

(c) The services to be provided or for which indemnity iseo andauthority if:
paidshall be generally described and shall be of the same kind aga) The commissioner finds that all requirements of law have
the services ordinarily provided ny members of the corpera beenmet;
tion in their profession or business, or of the persons entitled (b) The commissioner is satisfied thatradtural persons who
designatamembers, and services ancillary thereto; areincorporators, the directors and principdlagfrs of corporate
(d) The articles shall state whether memimgrsther providers incorporatorsand theproposed directors andfigers of the cor
of servicesare subject to assessments for the purpose of paypgationbeingformed are trustworthy and competent and cellec
operatingcosts or financial deficits, the general conditions anlely have the competence and experience to engage in the partic
proceduredor levying such assessments amy limitations on ular insurance business proposed; and
theassessments that may be levied; (c) The commissioner is satisfied that the business planis con
(e) The articles shall state, for corporations having membesistentwith the interests of the corporatismpotentialinsureds
how persons maypecome members and that only members maydof the public.

vote; and (3) CONTENTSOFCERTIFICATEOFAUTHORITY. The certificate of
() The articles of a corporation not havimgmbers shall state authorityshall specify any limits placed on the insurance business
how the directors of the corporation shall be selected. thatmay be carried on by the corporation and,métin the pow

(2) ByLaws. The bylaws of a service insurance corporatiogrsgiven the commissioner by lagpecify limits on its methods
shall comply with this chaptemnd with all except the first sen of operation.
tenceof s.181.13 A copy of any amendments to the bylaws shall (4) LeGAL ExisTENCE. Upon the issuance of the certificate of
befiled with the commissioner within 60 days after adoption. incorporationand authority théegal existence of the corporation
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shallbegin, the articleand bylaws shall becomdeitive and the mayalso revoke the corporati@certificate and issue a new one
proposedirectors and dicers shall take dice. The certificate with such limits as deemed necessary

is conclusive evidence of compliance with this section, except irHistory: 1975 c. 223421

aproceeding by the state against the corporation.

History: 1975 c. 223421, 1979 c. 102 613.24 Segregated asset and special accounts.  Service
insurancecorporations are subject to §41.24and611.25
613.19 Financial and contractual resources. (1) MiNi- History: 1975 c. 223

MUM PERMANENTSURPLUS. The commissioner may by rule estab o o _
lish the minimum permanent surplus for a corporatigjanized 613.26 Subsidiaries. ~ Service insurance corporations may
underthis chapter In the absence of such a rule, the minimum pectunder s611.26
manentsurplus shall be $2,000,000 or such greater amount as tH#éstory: 1975 ¢. 223

commissionespecifies by order 61328 Ch in busi | Service i
: : . anges in business plan. ervice insurance cor
(2) INITIAL EXPENDABLE SURPLUS. A corporation oganized rationsare subject to €11.28

underthis chapter shall have an initial expendable surplus, afféiistory: 1075 o. 223
paymentof all oiganizational expenses, of at least 50% of the

minimum permanent surpl ifi nder s{ib), or h .
otherp%rcgﬁtagae gs thstéJ C%Lr:wsmsigsign:? supe?:ﬁ‘ies b); c?rdZLrJC 613.29 ~Amendment of articles. (1) RIGHT TOAMEND ARTI-
’ CLES. A service insurance corporation may amend its articles

(3) PROVIDERS' CONTRACTS. A Service insurance corporationynger ss. 181.35to 181.37 and 181.39in any desired respect
may make contracts witits members and other persons for thg,q|,ding substantiathanges of its original purposes not incon

provision of services to policyholders in order to ensure perfalisiant with thischapter No amendment may be made contrary
mance of the insurance contracts to be issued. The selectlo[bgem&lz

membersand other providers with whom such contractsaaee (2) FLING. For 5 years after the initial issuance of a certificate

andtheterms of the contracts, together with the surplus provid g : : :
' authority proposed amendments of the articles which are not
undersubs.(1), (2) and(3), shall reflect the benefits and Othelghangesrln the business plan shall be filed with the commissioner

termsprovided in theénsurance contracts and the number and di ; h
P o : : least 30 days before the amendment is submitted toehebers
tribution of existing and expected policyholders in such a way tl approval,)gr if such approval is not requiredeast 30 days

it is reasonably to be expected that services will be prowdedb Sore the déctive date. No amendment may beconfecsie

promised. until the articles of amendment have been filed with the commis
(4) ASSESSMENTSAGAINST POLICYHOLDERS. There may nabe  gjoner.

any assessments against policyholders. . (3) EFFECTOFAMENDMENT. Sectionl81.41applies to service
(5) REDUCTIONOFMINIMUM SURPLUS. The commissionenay  insurancecorporations.

by order reduce the minimuamounts of surplus required under pistory: 1975 c. 223
subs.(1) and(2) if in the commissionés opinion the extent and
natureof providers’ contracts under suB), financial guarantees
andother support by financiallyound private or public corpera SUBCHAPTERIII
tions, a pressing social need in a particidammunity for the
formationof a service insurance corporation, or other special cifECURITIES OF SERICE INSURANCE CORPORAIONS
cumstancesjustify the proposed reduction in the required-sur
plus. A person who will directly competeith the proposed 613.31 Securities regulation. (1) ReGISTRATION. Nosecu
insureris aggrieved within the meaning oft01.62 (3) (a) rities issued by a service insurance corporation may be sold by or
(5m) CapiTaL REQUIREMENTSRULE. Notwithstanding subs. for the corporation unless they are registered or exempt from reg
(1), (2) and(5), the commissioner shall promulgate a rule thastrationunder ch551
establishedor a corporation that is ganized under this chapter  (2) ApprovaLBY COMMISSIONER. Securities of a service insur
andthat is not a health maintenancganization insurer the samegnce corporation may not be registered undbr551 without
compulsory and security surplus requirements that apply te a ggtior approval of the commissioner of insurance.
porationthat is oganized under ct611, subject to ch646 and History: 1975 c. 223
authorizedo write the saméne of business as a corporation that
is organized under this chapter and that is not a health maintenagitg.33  Authorized securities. (1) SERVICE INSURANCE
organizationinsurer CORPORATIONBONDS. The articles of a service insurance corpora
(6) HEALTH MAINTENANCE ORGANIZATION INSURER. This see tion may authorize service insurance corporation bonds of one or
tion does not apply to a health maintenangmnization insurer moreclasses and shall specify the amount of each class of bonds
thatis subject to $509.96 the corporation is authorizeid issue, their designations, prefer
History: 1975 c. 2234211979 c. 2611985 a. 3351989 a. 231995 a. 236 ences|imitations, ratef interest and relative rights, subject to
the following provisions:
613.20 Alteration of certificate of authority . (1) Uron (a) During the first year after the initial issuance of a certificate
APPLICATION. A service insurance corporation matyany time of authority the corporation may issue only a single clagsoofls
apply to the commissioner for a new or amended certificate with identical rights.
authority,removing, altering or adding limits on its business  (b) After the first year but within 5 years after the initial
methodsof operation. The application shall contain or be aecorizsuanceof a certificate of authorifyadditional classes of bonds
paniedby so much of the information in&13.13 (1)as the com maybe authorized after approval of the commissiowao shall
missionemrequires. The commissioner shall istuenew certifi  approveon a finding that policyholders and prior bondholdeitls
cateas requested if the commissioner finds that the: not be prejudiced.
(@) Corporations surplus and providers’ contracts are-ade (c) The rate of interest shall be fair and reasonable.
quateto supportthe proposed operations under the new certifi (d) The bonds shall bear a maturity date not later than 10 years

cate;and from the date of issuance, when principal and accrued interest
(b) Proposed business would notdeatraryto the law or to - shallbe due and payable, subject to sé.
theinterests of insureds or the public. (2) CoNTRIBUTION NOTES. Any service insuranceorporation

(2) By commissioNER. If the commissioner issuesammary mayissue contribution notes if the commissioner approves. The
order under s.645.21against a corporation, the commissionecommissionemay approve only on a finding that:
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(a) The notes will not be issued in denominations of less than(3) INsIDEDIRECTORS. Employes and representatives akea
$500,and no single issue will be sold to more than 15 personsjce insurance corporation may nebnstitute a majority of its
(b) No discount, commission or other fee vk paid or board.
allowed; (4) UNLAWFUL DELEGATION. The board shall manage the busi
(c) The notes will not be the subject of a publitedhg; ness and &irs ofthecorporation and may not delegate its power

(d) Their termsare not prejudicial to policyholders, holders of" responsibility to do so, except to the extent authorized by ss.
service insurance corporation bonds or of prior contributiod81-25(2) and613.56 _ _ _
notes;and (5) QUORUM OF DIRECTORS. Sectionl81.22applies to service

(e) The corporatiors articles and bylaws do not forbid thejfNSurancecorporations, except as modified by53.60 _
issuance. (6) Books AND RECORDS. Section181.27applies to service

(3) PROHIBITED TRANSACTIONS. No Service insurance corpera 'nsurancecorporations. _
tion may: (7) PLACE AND NOTICE OF DIRECTORS' MEETINGS. Section

(a) If it has any outstanding obligations on service insuran&@Hl_-tz‘l&_‘pl%'?'gS tgzgerwce Insurance corporations.
corporation bonds or contribution notes, borrow on contribution™s*°"" ¢

notesfrom, or sell bonds to, any other insurer without approval 8f13 52 Officers. (1) GENERAL. Sectiorl81.25applies to ser

the commissioner; or Efe insurance corporations, as modified bg53.12 (3)

. v
b) Make any loan to another insurer except a fully secure . : o
Ioa(n ;t usual mayrket rates of interest P y (2) RemovaL. Sectioril81.26applies to service insurance cor
’ gorations.

~ (4) RepavmenT. Payment of the principal or interest on servic History: 1975 c. 223
insurancecorporation bonds or contribution notes may be made

in whole or in part only after approval by the commission€g,3 53 pojicyholder or public members of board of
Approvalshall be given if all financial requirements of the issuefi.actors.  The articles may provide that any numberthd

to do theinsurance business it is then doing will continue to be Saérectorsshall be chosen from among the policyholders, the gen
isfied after payment and if the intereststs insureds and the pub a1 yuplic or both, under a plan designed to assure independent

lic are not thereby endangered. In the event of liquidation un ; ; ;
X A . S ectorstruly representing the interests of policyholders or the
ch.645, unpaid amounts gdrincipal and interest on contribution y rep 9 POECY

notes shall be subordinated to the payment of principal and in@gbhc interest. The persons (o be named as directors tinider

e 'on bonds i ctionshall be persons whose experience and existing relation
est on any service insurance corporation bonds issu#te cor  ghinsqualify them to serve responsibly aimdpartially as inde
porationat any time.

o ) . pendentpolicyholder or public directors.
(5) OTHER oBLIGATIONS. Nothing in this section prevents a History: 1975 c. 223

service insurance corporation from borrowing money on notes
which are its general obligations, nor from pledging any part of §33.54 Supervision of management changes.  Section

disposableassets therefor 611.54applies to service insurance corporations.
History: 1975 c. 223421; 1979 ¢. 102 History: 1975 c. 223
SUBCHAPTERIV 613.55 Continuity of management in emergencies.
Seg:tion611.55app|ies to service insurance corporations.
MANAGEMENT OF CORPORAIONS History: 1975 c. 223

) o 613.56 Committees of directors. (1) APPOINTMENT. If the
613.40 Members and meetings. In a service insuran@®r  articlesor bylaws of acorporation so provide, the board by resolu

porationthat has members: tion adopted by a majority of the full board may designateoone
(1) MEeeTINGSOFMEMBERS. Sectiond 81.14and181.15apply morecommittees, each consisting of 3 or more directors serving
to service insurance corporations. thereonat the pleasure of the board. The board may designate one

(2) VOTING AND QUORUM. Sectionsl81.16and181.71apply ©Or more directors as alternate memimrany committee to substi
to service insurance corporations anii81.17applies to service tutefor any absent member at any meeting of the committee. The
insurancecorporations except as modified by 63.72 (4)and designatiorof a committee and delegation of authotiyit shall

613.75(2). notrelieve the board or any director of responsibility imposed by
(3) DivisioN INTO DISTRICTS. Sectionl81.175applies to ser law. ]
vice insurance corporations. (2) DELEGATION; MAJOR COMMITTEES. When the board isot
History: 1975 c. 223 in session, a committee satisfying all of the requirementhéor
composition of a full board under&13.51mayexercise any of
613.41 Communications to members or policyholders the powers of the board in the management of the busaress

and attendance at meetings. (1) CopiesoF communica-  affairs of the corporation, including action under 8%1.60and
Tions. The commissioner may by rule prescribe that copies &t1.61as applied to service insurance corporations 6%3.60
specified classes oftommunications circulated generally by 40 the extent authorized in the resolution or in the artioles
corporationto members or policyholders shall be communicatdtylaws.

to the commissioner at the same time. (3) DELEGATION; ORDINARY COMMITTEES. When the boaris
(2) ATTENDANCEAT MEETINGS. The commissioner may attendnotin session, a committee not satisfying the requiremerststof
any members’ or policyholders’ meeting. (2) may exercise the powers of the board in the management of the
History: 1975 c. 223421 businessand afairs of the corporation to the extent authorized in

theresolution or in the articles or bylaws, except action in respect
613.51 Board of directors. (1) GENERAL. Section181.18 to:
appliesto service insurance corporations. (@) Compensation or indemnification of any person who is a

(2) NUMBER, SELECTION AND CLASSIFICATION OF DIRECTORs. director, principal officer or one of the 3 most highly paid

Section611.51 (2)and the first sentence of@&l1.51 (5)apply to employesand any benefits or payments requiring member er pol
serviceinsurance corporations. Sectidr@il.20and181.21apply icyholderapproval;
to service insurance corporations except as modifies$613.53 (b) Approval of any contract required to be approved by the
and613.54 boardunder ss611.60and611.61as applied to service insurance
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corporationshy s.613.6Q or of any other transaction which a 613.66 Exclusive agency contracts. (1) GENERAL.
director has a material interest adverse to the corporation;  Exceptunder sub(2), no service insurana®rporation may enter
(c) Amendment of the articles or bylaws; into any contract whereby any person is granted the exclusive

right or privilege of soliciting, producing or receivirggfee or

commissionon all or substantially alif the insurance business of

the corporation in this state.

- L . (2) SussiDIARIES. Subsectiorfl) doesnotapply to contracts

a (i))vﬁl'ny other decision requiring member or pollcyholde{n which acorporation is the exclusive agent of its insurance sub
PP ’ sidiary authorized under §11.26 (1)as applied to service insur

f) Amendment or repeal of any action previously taken by th@cecorporations by $13.26 or in which the subsidiary is the
full boardwhich by its terms is not subject to amendment or repgic|usiveagent of the corporation.

by a committee; History: 1975 c. 223

(9) Dividendsor other distributions to members or policyhold
ers,other tharin the routine implementation of policy determina613.67 Management contracts. Section611.67applies to
tions of the full board; service insurance corporations.

(h) Selection of principal &iters; and History: 1975 c. 223

(i) Filling of vacancies on the board or any committee creat - T
undersub.(1) except that the articles or bylaws may provide fogf?"69 D|V|degds . arlcélotzk;ger dll_StI’IbutIOI’lS: (1) Srock
temporaryappointments to fill vacancies on the board or any-coff\2 DIVIDENDS. Sectionl81.28applies to service insurance cor

mittee,the appointments to last no longer than the end of the nBgfations.
boardmeeting. (2) Norice To commissiONER. No payments, other than the

contractualcompensation for services renderegaticyholders
or payments tgolicyholders, dfcers and employes in the ordi
nary course ofbusiness, may be made to the members until 30
ysafter the proposed action has been reported todimmis
ner.
History: 1975 c. 223

(d) Memer or consolidation under&13.72 conversion under
s.613.75 voluntary dissolution under&l3.74or transfer of busi
nessor assets under 813.78

(4) SuBseQUENTREVIEW. The full board or a major committee
of the board authorized to do snder sub(2) shall specifically
reviewany transaction in which anfiger has a material financial
interestadverse to the corporation, at the next meeting followi
actionby any ordinary committee.

History: 1975 c. 223421 1979 c. 102

613.57 Interlocking directorates and other relation - SUBCHAPTERV
ships. Sectior611.57applies to service insurance corporations.
History: 1975 c. 223 REORGANIZATION OF CORPORAIONS

613.58 Policyholders’ committee. A serviceinsurance 613.72 Merger and consolidation of service  insurance
corporation’sarticles or bylaws may provider a policyholders’ corporations. (1) AUTHORIZATION. Any 2 or more domestic
committee, to be selected in a manner that will make its membggrviceinsurance corporations may rgerorconsolidate, if they
shiprepresentative of the interests of policyholders. The policjrovideservices of the same or a related nature, or if the services
holders’ committee shall at the corporat®eXpens@reparean Complementone another or there are other reasons that make it
annualreport to be filed witthe commissionerThe corporation reasonabléor a single corporation to render both. A written plan
shallinform all policyholders of the availability of the report in 22f meger or consolidation shall be prepared, setting forth all the
mannerapproved by the commissioner and shall send copiest®fmsof the proposed meer or consolidation anitis efect on
thereport to policyholders upon their request. A summary of tf¢@licyholdersand members of both corporations. The plan shall
reportprepared oapproved by the committee and not exceedir@socontam the articles and bylaws of the proposed new cerpora
2,000words shall be included with amyinual report issued by thetfon.

corporationto members or policyholders. (2) COMMISSIONER'S APPROVAL REQUIRED. No proposed
History: 1975 c. 223 mergeror consolidation plan under this section may be submitted
to the members until the commissioner approves it.
613.60 Transactions with affiliates in which directors (3) GROUNDS FOR DISAPPROVAL. The commissioner shall
and others are interested.  Section$11.60and611.61apply approvethe plan unless theommissioner finds, after a hearing,
to service insurance corporations. thatit is contrary to the law or tthe interests of insureds or of the
History: 1975 c. 2231979 c. 102 public of this state.

(4) MEMBERS' APPROVAL REQUIRED. The plan must be
613.62 Directors’ and officers’ liability and indemnifi - approvedseparatelyy two-thirds of the votes cast by the mem

cation. (1) LiaBiLiTy. Sectiondl81.283to181.29apply to ser bersof each carporation included in the plan. . . .
vice insurance corporations. (5) APPLICATION OF CH. 181. Except as otherwise provided in

(2) INDEMNIFICATION. Sectionsl81.041to 181.051apply to bﬁgltisosr?scnon’ ss181.420181.48apply to service insurancerpo
serviceinsurance corporations but no indemnification may be& .. . 1575 ¢ 993491 1979 ¢. 102
madeuntil at least 30 days after notice to the commissjarer istory: ¢ 22342t ¢
taining full details abouF the proposed .|ndemn|f|c_at.|on. 613.74 Voluntary dissolution of solvent service insur -

(3) INSURANCE. Sectionl81.053applies to serviceisurance ance corporations. (1) GENERAL. Sectiond81.50t0181.555
corporations. apply to service insurance corporations, except as provided in

History: 1975 c. 223421 1987 a. 13 subs.(2) to (4).

) ) (2) PLAN OFDISSOLUTION. At least 60 days prior to the submis

613.63 Executive compensation. (1) ESTABLISHMENTOF  sionto members of any proposed voluntary dissolution sdra
COMPENSATION. Sectionl81.19applies to service insurance €or vice insurancesorporation under 481.50the plan shall be filed

porations, except as modified by 643.60and sub(2). with the commissionerThe commissioner may require the sub
(2) ResTRICTIONS. Sections 81.28and611.63 (3)to(6) apply mMissionof such additional information as will establish the finan

to service insurance corporations. cial condition of the corporation or other facts relevant to the pro
History: 1975 c. 2231979 c. 10%.237. posed dissolution. If the members adopt the resolution to
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dissolve,the commissioner shall, within 30 dagféer the adop SUBCHAPTERVI
tion of the resolution, begin to examine the corporation. The com
missionershall approve the dissolution unless toenmissioner SUPPLEMENTARY PROVISIONS

finds, after a hearing, that it is insolventraay become insolvent

in the process of dissolution. Upon approtia, corporation may g13 g Hospital service insurance  corporations.
dissolveunder ss181.51t0 181.555 except that the last sentenc 1) STATEMENT OF PURPOSE. This subsection is a guide to the
of 5.181.555does not applyUpon disapproval, the commissionejnierpretationand application of sulf2). Payment for adequate
shall petition the court for liquidation or for rehabilitation undefeg|thcareservices is a problem of great social importance, with
ch.645. manyramifications. New and betterethods of payment for and
(3) CoNVERSIONTO INVOLUNTARY LIQUIDATION. The corpora delivery of health carservices are needed. It is hereby stated to
tion may at any time during the liquidation under 531.51to  be the public policy of this state to encourage the formation of
181.555apply to the commissioner to have the liquidation centimonprofithospital service insurance corporations under this-chap
ued under the commissionersupervision; thereupon the comter,on an economically sound basis, in the hope that they may ease
missionershall apply to the court for liquidation unde645.41 the burden of payment for hospital services and health foare
(20). largenumbers of th@opulation, without any burden on the public
(4) REVOCATION OF VOLUNTARY DISSOLUTION. If the corpora  treasuryand free from the profit motive. If such corporations can
tion revokes the voluntary dissolution proceedings under @@ntributeto the solution of such serious social and economic

181.53a copy of the revocation of voluntary dissolution proeee@roblemsthey merit the support of the stateis the policy of this
ings shall be filed with the commissioner statethat such corporatiorghould develop without changing the

History: 1975 c. 223421 1995 a. 417 statusof voluntary hospitals and that, by enabling many citizens
to procure adequate hospital services for themselves, they should
leavethe hospitalsnore able to provide subsidized services to
thoseunable to pay

(2) AutHorizaTion. Nonprofit hospital service insurance -cor
%orationsmay be aganized undethis chapter to establish, main

613.75 Conversion of a service insurance corporation
into a stock or mutual insurance corporation.
(1) AuTHORIZATION. Any service insurance corporation may b
convertednto astock insurance corporation under 8h1 upon - : :
complyingwith sub.(2) and as much of §11.76as is applicable, tain and operate service plans to implement &Lp.

; ; : (3) CoNTINUATION. Any corporation existing unders.
gréqtﬁgsmutual under cli11upon complying with sul(2) and 182.032 1973 stats., prior to May 5, 1976 is deemed to baen

. organizedunder this section.
(2) APPROVAL BY PERSONSENTITLED TO VOTE. The commis [isiory: 1975 c. 223

sionershall not issue an ganizationpermit under s611.13 (3)
or a certificate of authoritunder s611.22 (3)unless the conver 1381 Tax exemption for certain hospital service

sion has been approved by a mail vote of at least two-thirdsig§urance corporations. ~ Everynonprofit service insurance
thosevoting, including an difmative vote of at least half of the corporationorganized under $13.80which does not pay any
memberspr by a vote of at leasvo-thirds of the members pres dividends,benefits or pecuniary profits to any members or direc
entor represented by proxy at a special meeting called foptitat torsand which does not fefr a health maintenanceganization
pose. asdefined in s609.01 (2)or a limited service healthganization
History: 1975 c. 2231979 c. 102 asdefined in s609.01 (3)is, excepfor purposes of the franchise
tax measured by net income, a charitable and benevolent corpora
613.78 Transfer of business or assets. (1) GENeraL. tion. Every nonprofit service insurance corporatiogamized
Section181.49applies to service insurance corporations except @aders. 613.80that ofers a health maintenanceganization as
modified by subs(2) and(3). definedin s.609.01 (2)or a limited service healthganization as

(2) REPORTTO COMMISSIONER. Any action by which a service definedin s.609.01 (3)is not a charitable and benevolentpora

insurancecorporation proposes to transfer to anoff@son or to
reinsureany part of its insurance business, other than in the norm
and usual course of business, or to sell, lease, exchange, mort
pledgeor otherwise dispose of or encumber more than 25% of
assetsshall be reported to the commissioner not less thatad

aI-‘istory: 1975 c. 2231985 a. 291987 a. 271995 a. 27

90 Vicarious liability . No member obr other provider
a service insurance corporation is liable, solely by virtue of a

in ad fth desftive date.Th 20 relationshipwith thecorporation or of the providers’ contract, for
g‘ ? \{f‘mcefo i e grc;pc;se '\é%.t.a e'l e g:o(;lwm|tSS|onerdmay y act, omission or defautif the corporation or of any other
eferthe efective date for an additional period not exceeding 3o mperof or provider for the corporation.

days by written notice to the corporation before expiration of theisiory: 1975 c. 223421
initial 30—day period.
(3) DisapprovAL. The commissioner mawithin the 30-day 613.92 Administrative agent. Service insurance corpera

periodor its extension under suf2), prohibitthe proposed action tions organized pursuant to the authorization underl48.03
if it is contrary to lawthe interests of insureds or theblic or if 447.13and613.80may act as administrative agent for a govern
it will make possible the circumvention of any of the requirementsentinstrumentality performing an insurance, pulagsistance
of s5.613.72t0613.75 or related function.

History: 1975 c. 223 History: 1975 c. 223
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