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(1) “Adjustedgross income”, when not preceded by the worskection109 of AL. 108-121 PL. 108-311 excluding sections
“federal”, means Wsconsin adjusted gross income, unless ethe306, 307, 308, 316, 401, and 403 (a) of.P108-311 PL.
wise defined or the context plainly requires otherwise. 108-357 excluding sectiond01, 201, 21, 242, 244, 336, 337,

(lam) “Aggregateeffective tax rate” means the sum of the422,847, 909, and 910 oflP108-357RL. 109-7 PL. 109-135
effective tax rates imposed by a state, U.S. possession, foregyeludingsections 101, 105, 201 (a) as it relates to section 1400S
country,or any combination thereof, on the person or entity (&), 402 (e), 403 (e), (j), and (q), and 405 &f. R09-135and ..

(lb) For purposes Of §1.04 (7) (df)and(dh), "Commercia| 109_280 eXClUdlng sections 8_'|and 844 Of P. 109_280 and as
domicile” means the location from which a trade or businessifglirectly affectedby PL. 99-514 PL. 100-203 PL. 100-647
principally managed and directed, based on any factors the dep@t- 101-73 PL. 101-140 PL. 101-179 PL. 101-239 PL.
mentdetermines are appropriaiecluding the location where the 101-280 PL. 101-508 PL. 102-9Q PL. 102-227 excluding
greateshumber of employees of the tradeboisiness work, have Sections103, 104, and10 of FL. 102-227 PL. 102-318 PL.
their office or base of operations, or from which the employees &#82-486 PL. 103-66 excluding sections 133, 13150 (d),
directedor controlled. 13171(d), 13174, and 13203 (d) ofiP103-66 PL. 103-296

(Am) “Department” means the department of revenue. P.L. 103-337 PL. 103-465 PL. 104-7 PL. 104-117 PL.

(1n) For purposes of.71.04 (7) (dfjand (dh), “domicile” 104-188 excluding sections1R3 (b), 1202 (c), 1204 (f), 131
meansan individuals true, fixed, and permandmme where the achiESOISDEd)lng% 136_11(?58_'31% 1POC1 _110951—28' %’?_4_1%)953:5%
individual intends to remain permanently and indefinitely and L 10%_'3' PL 10‘(}3_'1'7 PL 10%_'2'3 PL 1066—-5;5 | ;
which, whenever absent, the individual intends to retareept . '~ BPL. OPL. OPL. 4 exclu

thatno individual may have more thane domicile at any time. INd Sections 162 and 165 aLP106-554 PL. 107-16 excluding
(1) “Effective tax);ate” means the maximum tax rmtsgosed section431 of L. 107-16 PL. 107-134 PL. 107-147 exclud

by the state, U.S. possession, or foreign coumigftiplied by the b9 sections 101, 301 (a), and 406 df.R07-147PL. 107-181

h b = P.L. 107-276 PL. 108-121 excluding section 109 oPL.
apportionmentpercentage, if anyapplicable to the person or 8-121 P.L.6108—311 excljding secti%ns 306, 307, 308, 316,

ggﬂ%runder the laws of that state, U.S. possession, or forei 1,and 403 (a) of B. 108-311 PL. 108-357 excluding sec
y R . tions 101, 201, 21, 242, 244, 336, 337, 422, 847, 909, and 910 of

(2) “Entertainer’means a nonresident natural person who, f?’".L. 108-357 PL. 109-7 PL. 109-135 excluding sections 101
consideration,furnishes amusemengntertainment or public 145 201 (@) as it relates to section 1400S (), 40203 (e), () '
speakingservices, or performs in ore more sporting events in and’(q), and 405 of P. 109-135 and .. 109’—280 exéludin(j
this state and includes both employees and independent eontiac o n<811 and 844 oPL. 109-280 The Internal Revenue Code
tors. . i ., appliesfor Wisconsin purposes at the same time as for federal pur
_(3) “Federalnet operating loss” of persons other than copporgoses. Amendments to the federal Internal Revenue Code enacted
tions means net operating loss as determined by the taxpayger December 31, 1998, do not applyttis paragraph with
underthe internal revenueode, or if redetermined by the departrespecto taxable years beginning after December 31, 1998, and
ment,as determined by the department urgi@h code or as may peforeJanuary 1, 2000, except that changes to the Internat Reve
be determined on final appeal therefrom. _ nueCode made by.P. 106-36 PL. 106-17Q PL. 106-230 PL.

(4) “Federal taxable income” and “federal adjusted gros$06-554 excluding sections 162 and 165 of PL06-554 PL.
income” of natural persons and fiduciaries mean taxable incomg7-16 excluding section 431 oflP 107-16 PL. 107-134PL.
or adjusted gross income as determined under the infeneaiue  107-147 excluding sections 101, 301 (a), and 406 df. P
codeor, if redetermined by the department, as determined by thg7-147 PL. 107-181 PL. 107-276 PL. 108-121 excluding
departmentinder the internal revenue code or as may be-detgaction109 of FL. 108-121 PL. 108-311 excluding sections
minedon final appeal therefrom. 306, 307, 308, 316, 401, and 403 (a) of.P108-311 PL.

(5) “Fiduciary”, “income” and “person” and all other terms108-357 excluding section401, 201, 21, 242, 244, 336, 337,
not otherwise defined, have the same meaning as in the inte@p 847, 909, and 910 oflP108-357PL. 109-7 PL. 109-135
revenuecode unless otherwise defined or the context requiregcludingsections 101, 105, 201 (a) as it relates to section 1400S
otherwise. (a),402 (e), 403 (e), (j), and (q), and 405 &f R09-135and A..

(59) “File” means mail or delivea document that the depart 109-280 excluding sections 8land 844 ofL. 109-280 and
mentprescribes to the departmentibthe department prescribeschangeghat indirectly dect the provisions applicable to this sub
anothermethod of submitting or another destination, use thabaptermade by R.. 106—-36 PL. 106-170 PL. 106-230 PL.
othermethod or submit to that other destination. 106-554 excluding sections 162 and 165 df .PL06-554 PL.

(5m) “Head of household” has the meaning giversection 107-16 excluding section 431 of P 107-16 PL. 107-134PL.

2 (b) and (c) of the internal revenue code, except that “head1®7-147 excluding sections 101, 301 (a), and 406 df. P
household’includes surviving spouse, as defined in seci¢m) 107-147PL. 107-181 PL. 107-276 PL. 108-12] excluding
of the internal revenue code. section109 of FAL. 108-121 PL. 108-311 excluding sections

(5s) For purposes 0f.71.05 (6) (a) 24and(b) 46, “interest 306, 307, 308, 316, 401, and 403 (a) of.P108-311 PL.
expenses’means interest that would otherwise be deductibl@8-357 excluding sectiond01, 201, 21, 242, 244, 336, 337,
undersection163of the Internal Revenue Code and deductible 22,847, 909, and 910 oflP108-357PL. 109-7 PL. 109-135
the computation of Wsconsin adjusted gross income. ?ﬁcwgéngiezggrzs)l%i 10d5x( 2)01 (3)4%55%2%%3512556030& 1400S

(6) (n) For taxable years that begin afBecember 31, 1998, ‘&) e), 403 (€), {), and (), an -2U9= 1o9and kL.
and before January 1, 2000, for natural personsfahatiaries, 109-280excluding sections 8land 844 of . 109-280 apply
exceptfiduciaries ofnuclear decommissioning trust or reservér Wisconsin purposes at the satimee as for federal purposes.
funds,“Internal Revenue Code” means the federal InteReale (o) For taxable years that begin after December 31, 1999, and
nueCode as amended to December 31, 1998, excluding sectibatoreJanuary 1, 2003, for natural persons and fiduciaries, except
103, 104, and 10 of PL. 102-227 sections 1313, 13150 (d), fiduciaries of nuclear decommissioning trust reserve funds,
13171(d), 13174, and 13203 (d) af P103-66and sections123 “Internal Revenue Code” means the federal Internal Revenue
(b), 1202 (c), 1204 (f), 13, and 1605 (d) of.P. 104-188and Codeas amended to December 31, 1999, excluding sections 103,
asamended by .P. 106-36 PL. 106-170 PL. 106-230 PL. 104,and 10 of PL. 102-227 sections 1313, 13150 (d), 13171
106-554 excluding sections 162 and 165 df .PL06-554 PL.  (d), 13174, and 13203 (d) oflP 103—-66andsections 123 (b),
107-16 excluding section 431 oflP 107-16 PL. 107-134PL. 1202 (c), 1204 (f), 131, and1605 (d) of R.. 104-188 and as
107-147 excluding sections 101, 301 (a), and 406 df. P amendedy PL. 106-230 PL. 106-554 excluding sections 162
107-147 PL. 107-181 PL. 107-276 PL. 108-12] excluding and165 of A.. 106-554PL. 107-15PL. 107-16 excluding sec
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P.L. 109-58 excluding sections 1305, 1308, 1309, 1310, 1328xcludingsections 81 and844 of PL. 109-280 The Internal
1324, 1325, 1326, 1328, 1329, 1348, and 13511of1@9-58 RevenueCode applies fowisconsin purposes at the same time as
P.L.109-135 excluding sections 10105, 201 (a) as it relates tofor federal purposes. Amendments to the federal Internal-Reve
section1400S (a), 402 (e), 403 (e), (j), and (), and 40Blof nue Code enacted after December 31, 2003adapply to this
109-135 and FL. 109-280 excluding sections 8land 844 of paragraphwith respect to taxable years beginning allecem

P.L. 109-280 and changes that indirectlyfedt the provisions ber 31, 2003and before January 1, 2005, except that changes to
applicableto this subchapter made hy. PL08-27 excluding sec thelnternal Revenue Code mabgPL. 108-203 PL. 108-218
tions 106, 201, and 202 oflP 108-27 PL. 108-121 excluding P.L.108-311 excluding sections 306, 307, 308, 316, 401, and 403
section109 of FL. 108-121 PL. 108-173 excluding section (a)of PL. 108-311 PL. 108-357 excluding sections 101, 201,
12010f PL. 108-173PL. 108-203PL. 108-218PL. 108-311 211,242,244, 336, 337, 422, 847, 909, and 910.bf F08-357
excludingsections 306, 307, 308, 316, 401, and 403 (®lof P.L.108-375PL. 108-476PL. 109-7 PL. 109-58 excluding
108-311 PL. 108-357 excluding sections 101, 201,121242, sections1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328,
244, 336, 337,422, 847, 909, and 910 ofLP108-357 PL. 1329,1348, and 1351 of[B 109-58 PL. 109-73 excluding sec
108-375 PL. 109-7 PL. 109-58 excluding sections 1305, tion 301 of AL. 109-73 PL. 109-135 excluding section401,
1308,1309, 1310, 1323, 1324, 1325, 1326, 13329, 1348, and 105,201 (a) as it relates to section 1400S (a), 40203 (e), (j),
1351 0f PL. 109-58 PL. 109-135 excluding sections 101, 105,and(q), and 405 of .B. 109-135PL. 109-227 and R.. 109-280

201 (a) as it relates to section 1400S (a), 402 (e), 403 (e), (j), andludingsections811 and 844 of . 109-280 and changes that
(q), and 405 of B. 109-135and FL. 109-280 excluding sec indirectly afectthe provisions applicable to this subchapter made
tions811 and 844 of B. 109-280 applyfor Wisconsin purposes by PL. 108-203 PL. 108-218 PL. 108-311 excluding sections
atthe same time as for federal purposes. 306, 307, 308, 316, 401, and 403 (a) of.P108-311 PL.

(q) For taxable years that begin after December 31, 2003, df$—357 excluding sectiond01, 201, 21, 242, 244, 336, 337,
beforeJanuary 1, 2005, for natural persons and fiduciaries, excég?: 847, 909, and 910 of.I? 108-357 PL. 108-375 PL.
fiduciaries of nuclear decommissioning trust reserve funds, 108-476 PL. 109-7 PL. 109-58 excluding sections 1305,
“Internal Revenue Code” means the federal Internal Reven808,1309, 1310, 1323, 1324, 1325, 1326, 13329, 1348, and
Codeas amended to December 31, 2003, excluding sections 153510f PL. 109-58 PL. 109-73 excluding section 301 ofl?
104,and 1.0 of PL. 102-227 sections 1313, 13150 (d), 13171 109-73 PL. 109-135 excluding sections 101, 105, 201 (a) as it
(d), 13174, and 13203 (d) oflP103-66 sections 123 (b), 1202 relatesto section 1400S (a302 (e), 403 (e), (j), and (q), and 405
(c), 1204 (f), 131, and 1605 (d) of.P. 104-188 PL. 106-519 of PL. 109-135PL. 109-227 and R.. 109-280 excluding sec
sectionsl62and 165 of . 106-554 PL. 106-573 section 431 tions811 and 844 of . 109-28( applyfor Wisconsin purposes
of PL. 107-16 sections 101 and 301 (a) of PLO7-147 sections atthe same time as for federal purposes.

106,201, and 202 of.P. 108-27 section 109 of .P. 108-121 (r) For taxable years that begin after December 31, 2004, and
and section 1201 of .B. 108-173 and asamended by .B. beforeJanuary 1, 2006, for natural persons and fiduciaries, except
108-203 PL. 108-218 PL. 108-311 excluding sections 306, fiduciaries of nuclear decommissioning trust reserve funds,
307,308, 316, 401, and 403 (a) a£P108-311 PL. 108-357 “Internal Revenue Code” means the federal Internal Revenue
excludingsections 101, 201, 21242, 244, 336, 337, 422, 847 ,Codeas amended to December 31, 2004, excluding sections 103,
909,and 910 of .. 108-357PL. 108-375PL. 108-476 PL.  104,and 1.0 of PL. 102-227 sections 1313, 13150 (d), 13171
109-7 PL. 109-58 excluding sections 1305, 1308, 1309, 131@d), 13174, and 13203 (d) oflP103-66 sections 123 (b), 1202
1323, 1324, 1325, 1326, 1328, 1329, 1348, a3%1 of A.. (c), 1204 (f), 131, and 1605 (d) of.P. 104-188 sectiondl, 3, 4,
109-58 PL. 109-73 excluding section 301 oflP 109-73 PL. and5 of PL. 106-519 sectionsl62 and 165 of.P. 106-554 PL.
109-135 excluding sections 101, 105, 201 &a)it relates to sec 106-573 section 431 of B. 107-16 sections 101 ang01 (a) of

tion 1400S (a), 402 (ep¥03 (e), (j), and (q), and 405 ofLP P.L.107-147 sections 106, 201, and 202 df PL08-27 section
109-135PL. 109-227 and R.. 109-280 excluding sections 81 1201of PL. 108-173 sections 306, 308, 316, 401, and 403 (a) of
and 844 of PL. 109-280 and as indirectly &cted by R. P.L.108-31] and sections 101, 201,12242, 244, 336, 337, 422,
99-514 PL. 100-203 PL. 100-647PL. 101-73 PL. 101-140Q0 847, 909, and 910 oflP 108-357 and as amended by P1L09-7

P.L. 101-179 PL. 101-239 PL. 101-280 PL. 101-508 PL. P.L.109-58 excluding sections 1305, 1308, 1309, 1310, 1323,
102-90Q PL. 102-227 excluding sections 103, 10dnd 1.0 of 1324, 1325, 1326, 1328, 1329, 1348, and 1351lof1IP9-58
P.L.102-227PL. 102-318 PL. 102-486 PL. 103-66 exclud  P.L.109-73 excluding section 301 oflP 109-73 PL. 109-135

ing sections 1313, 13150 (d), 13171 (d), 1317dnd 13203 (d) excludingsections 101, 105, 201 (a) as it relates to section 1400S
of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465PL.  (a), 402 (e), 403 (e), (j), and (q), and 405 df.A09-135 PL.
104-7 PL. 104-117 PL. 104-188 excluding sections123(b), 109-151 PL. 109-222 excluding sections 101, 207, 209, 503,
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106-230 PL. 106-554 excluding sections 162 and 165 df.P 101-73PL.101-140QPL. 101-179PL. 101-239PL. 101-280
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excludingsections 101 and 301 (a) df PLO7-147PL. 107-181 103-66 excluding sections 138, 13150 (d), 13171 (d), 13174,
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excludingsection 109 of B. 108-121 PL. 108-173 excluding tions 1123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of.P.
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tion 301 of FL. 109-73 PL. 109-135 excluding section401, excluding sections 106, 201, and 202 ofLP108-27 PL.
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306, 308, 316, 401, and 403 (a) a£P108-311 PL. 108-357 107-116PL.107-134PL. 107-147 excluding sections 101 and
excludingsections 101, 201, 21242, 244, 336, 337, 422, 847,301 (a) of PL. 107-147 PL. 107-181 PL. 107-210 PL.
909,and 910 of . 108-357PL. 108-375PL. 108-476 PL. 107-276 PL. 107-358 PL. 108-27 excluding sectiond.06,
109-7 PL. 109-58 excluding sections 1305, 1308, 1309, 131®01,and202 of A.. 108-27 PL. 108-12]1 PL. 108-173 exclud
1323, 1324, 1325, 1326, 1328, 1329, 1348, d%1 of R.. ing section 1201 of .B. 108-173 PL. 108-203 PL. 108-218
109-58 PL. 109-73 excluding section 301 oflP 109-73 PL.  P.L.108-311] excluding section306, 308, 316, 401, and 403 (a)
109-135 excluding sections 101, 105, 201 &a)it relates to sec of PL. 108-311 PL. 108-357 excluding sections 101, 201,121
tion 1400S (a), 402 (ep03 (e), (j), and (q), and 405 ofLP 242,244, 336, 337, 422, 847, 909, &8 of AL. 108-357 PL.
109-135 PL. 109-15] PL. 109-222 excluding sections 101, 108-375PL. 108-476 PL. 109-7 PL. 109-58 excludingsee
207,209, 503, 512, and 513 olP109-222 PL. 109-227and tions 1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328,
P.L. 109-280 excluding sections 8land 844 of R. 109-280 1329,1348, and 1351 of [P 109-58 PL. 109-59 excluding sec
Thelnternal Revenue Code applies Wisconsin purposes at thetion 11146 of FL. 109-59 PL. 109-73 excluding section 301 of
sametime as for federal purposes. Amendments to the fedefal.109-73 PL. 109-135 excluding sections 101, 105, 201 (a)
InternalRevenue Code enacted after December 31, 2004, do asit relates to section 1400S (a), 402 (e), 403 (e), (j), and (q), and
apply to this paragraph with respect to taxable years beginnid@®5 of PL. 109-135PL. 109-151 PL. 109-222 excluding sec
afterDecember 31, 2004, and before January 1, 2006, etadpt tions 101, 207, 209, 503, 512, and 513RIf. 109-222 PL.
changedo the Internal Revenue Code made hy P09-7 PL. 109-227 and FL.. 109-280 excluding sections 8land 844 of
109-58 excluding sections 1305, 1308, 1309, 1310, 1323, 132.109-280 The Internal Revenue Code applies fastnsin
1325, 1326, 1328, 1329, 1348, and 1351 df. R09-58 PL. purposesat the same time as for federal purpos&smendments
109-73 excluding section 301 of.IP 109-73 PL. 109-135 to the federal InterndRevenue Code enacted after December 31,
excludingsections 101, 105, 201 (a) as it relates to section 140@®5, do not apply to this paragraph with respect to taxable years
(a), 402 (e), 403 (e), (j), and (qg), and 405 df.R09-135PL. beginningafter December 31, 200&nd before January 1, 2007,
109-151 PL. 109-222 excluding sections 101, 207, 209, 503exceptthat changes to the Internal Revenue Code madd. by P
512,and 513 of . 109-222 PL. 109-227 and A.. 109-280 109-222 excluding sections 101, 207, 209, 503, 512, and 513 of
excludingsections811 and 844 of B. 109-280 and changes that P.L.109-222PL. 109-227 and R_. 109-280 excludingsections
indirectly afectthe provisions applicable to this subchapter madd1and 844 of B. 109-280 and changes that indirectlyfext the

by PL. 109-7 PL. 109-58 excluding sections 1305, 1308, 1309provisionsapplicable to this subchapter made dy. R09-222
1310,1323, 1324, 1325, 1326, 1328, 1329, 1348, and 135L.of Rexcluding sections 101, 207, 209, 503, 512, and 513.bf P
109-58 PL. 109-73 excluding section 301 oflP 109-73 RPL. 109-222PL.109-227 and R.. 109-280 excluding sections 81
109-135 excluding sections 101, 105, 201 &a)it relates to sec and 844 of FL. 109-280 apply for Wsconsin purposes at the
tion 1400S (a), 402 (e}403 (e), (j), and (q), and 405 ofLP sametime as for federal purposes.

109-135 PL. 109-15] PL. 109-222 excluding sections 101, (t) For taxable years thaeginafter December 31, 2006, for
207,209, 503, 512, and 513 ofP109-222 PL. 109-227and natural persons and fiduciaries, except fiduciariesnotlear

P.L. 109-280 excluding sections 8land 844 of . 109-280  decommissioningrust or reserve funds, “Internal Reverede”
apply for Wisconsin purposes at the same time as for federal prfeansthe federal Internal Revenue Codeaasended to Decem
poses. ber 31, 2006, excluding sections 103, 104, antD lof PL.

(s) For taxable years that begin after December 31, 2005, 40@-227 sections 1313, 13150 (d), 13171 (d), 13174, and 13203
beforeJanuary 1, 2007, for natural persons and fiduciaries, excégtof PL. 103—-66 sections 123 (b), 1202 (c), 1204 (f), 18land
fiduciaries of nuclear decommissioning trust reserve funds, 1605(d) of PL. 104-188 sections 1, 3, 4, and 5 af.P106-519
“Internal Revenue Code” means the federal Internal Revensectionsl62and 165 of . 106—-554 PL. 106-573 section 431
Codeas amended to December 31, 2005, excluding sections 1&fFL. 107-16 sections 101 and 301 (a) oE PLO7-147 sections
104,and 10 of PL. 102-227 sections 1313, 13150 (d), 13171 106,201, and 202 of.B. 108-27 section 120bf PL. 108-173
(d), 13174, and 13203 (d) oilP103-66 sections 123 (b), 1202 sections306, 308, 316, 401, and 403 (a) df.R08-31] sections
(c), 1204 (f), 131, and 1605 (d) of.B. 104-188sectionsl, 3,4, 101,201, 21, 242, 244, 336, 337, 422, 847, 909, and 91PLof
and5 of PL. 106-519 sectionsl62 and 165 of.P. 106-554 PL. 108-357 PL. 109-1 sections 1305, 1308, 1309, 1310, 1323,
106-573 section 431 of . 107-16 sections 101 an801 (a) of 1324,1325, 1326, 1328, 1329, 1348, and 185PL. 109-58
P.L.107-147 sections 106, 201, and 202 df PL08-27 section section11146 of AL. 109-59 section 301 of.B. 109-73 sections
12010f PL. 108-173 sections 306, 308, 316, 401, and 403 (a) 401, 105, 201a)as it relates to section 1400S (a), 402 (e), 403 (e),
P.L. 108-311 sections 101, 201, 21242, 244, 336, 337, 422,(j), and (q), andl05 of L. 109-135 sections 101, 207, 209, 503,
847,909, and 910 of.B. 108-357 PL. 109-1 sections 1305, 512, and 513 of R. 109-222 sections 81 and 844 ofPL.
1308,1309, 1310, 1323, 1324, 1325, 1326, 13389, 1348, and 109-280 and .. 109-432 andas indirectly dkcted by R..
13510f PL. 109-58 section 1146 of AL. 109-59 section 301 of 99-514 PL. 100-203 PL. 100-647PL. 101-73 PL. 101-140Q
P.L.109-73 and sections 101, 105, 201 (a) as it relates to secth. 101-179 PL. 101-239 PL. 101-280 PL. 101-508 PL.
1400S(a), 402(e), 403 (e), (j), and (qg), and 405 af PL09-135 102-9Q PL. 102-227 excluding sections 103, 10dnd 10 of
and as amended by.IP 109-222 excluding sections 101, 207,P.L.102-227 PL. 102-318 PL. 102-486 PL. 103-66 exclud
209,503, 512, and 513 of [P 109-222 PL. 109-227 andPL. ing sections 1313, 13150 (d), 13171 (d), 1317dnd 13203 (d)
109-280 excluding sections 8land 844 of . 109-280and as of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL.
indirectly affectedby PL. 99-514 PL. 100-203 PL. 100-647 104-7 PL.104-117 PL. 104-188 excluding sections1?3 (b),
P.L. 101-73 PL. 101-140 PL. 101-179 PL. 101-239 PL. 1202 (c), 1204 (f), 131, and 1605 (d) of.P. 104-188 PL.
101-280 PL. 101-508 PL. 102-9Q PL. 102-227 excluding 104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178
sections103, 104, and10 of PL. 102-227 PL. 102-318 PL. P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-170 PL.
102-486 PL. 103-66 excluding sections 138, 13150 (d), 106-230Q PL. 106-554 excluding sections 162 and 165 df.P
13171(d), 13174, and 13203 (d) oflP103-66 PL. 103-296 106-554PL. 107-15PL. 107-16 excluding section 431 oflP
P.L. 103-337 PL. 103-465 PL. 104-7 PL. 104-117 PL. 107-16PL.107-22 PL.107-116PL. 107-134PL. 107-147
104-188 excluding sections1R3 (b), 1202 (c), 1204 (f), 131 excludingsections 101 and 301 (a) of PLO7-147PRL. 107-181
and 1605 (d) of .. 104-188 PL. 104-191 PL. 104-193PL. P.L.107-21QPL. 107-276 PL. 107-358 PL. 108-27 exclud
105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL. 105-277 ing sections 106, 201, and 202 df P.08-27 PL. 108-121 PL.
P.L.106-36 PL. 106-170 PL. 106-23Q PL. 106-554 exclud = 108-173 excluding section 1201 oflP 108-173PL. 108-203
ing sections 162 and65 of L. 106-554 PL. 107-15 RPL. P.L.108-218 PL. 108-311 excluding sections 306, 308, 316,
107-16 excluding section 431 of[R 107-16 PL. 107-22 PL. 401, and 403 (a) of .P. 108-311 PL. 108-357 excluding sec
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tions 101, 201, 21, 242, 244, 336, 337, 422, 847, 909, and 910 t6n of ch. 766 to property of the spouses after the date of the
P.L. 108-357 PL. 108-375 PL. 108-476 PL. 109-7 PL. decreeunless the decree provides otherwise.

109-58 excluding sections 1305, 1308, 1309, 1310, 1323, 1324,(8g) “Member” does not include a memberafimited liabit
1325, 1326, 1328, 1329, 1348, and 1351 df. A09-58 PL. ity company treated as a corporation und@is22 (1k)

195 59 oxcuing Secien 0 of 105 59 105 79 (om) armner coes e  prtnr of a punicly vaded
sectionsi01, 105, 201 (a) as it relates to section 1400S (a), 402 P ershipreated as a corporation under$.22 (1ky

403 (e), (j), and (q), and 405 of 2 109-135 PL. 109-151 PL. (8r) Pay”, in _regard to submissions to or_for the department,
109-222 excluding sections 101, 207, 209, 503, 512, and 513'ggansmail or deliver funds to the departmentibthe department
P.L.109-222PL. 109-227 and . 109'—2801echL;ding§ections prescribesanother method of submittimgr another destination,
Biiand 844 oﬁé 109-280 The internal Revenue Code applieé‘sethat other method or submit to that other destination.

for Wisconsin purposes at the satimee as for federal purposes. (9) “Person”includes natural persons and fiduciaries, unless
Amendments to the federal InterRévenueCode enacted after the context requires otherwise. _
December 312006, do not apply to this paragraph with respect (9ad) “Qualified real estate investment trust” has the meaning
to taxable years beginning after December 31, 2006. givenin s.71.22 (9ad)

(7) Notwithstandingsub.(6), for natural persons, fiduciaries, (9am) “Related entity” means any person related tdaa
trusts and estates, at the taxpageoption, “internal revenue payeras provided under secti@®7 or 15630f the InternaReve
code”, for taxable year 1986 and subsequent taxable yeaseCode during all or a portion tiie taxpayes taxable year and
includes any revisions to the federal internal revercmde anyreal estate investment trust under secid6of the Internal
adoptedafter January 1, 1986, that relate tottbetion of income RevenueCode, except a qualified real estate investment ffust,
derivedfrom any source as direct consequence of participatiormore than 50 percent of any class of the beneficial inteiasts
in the milk production termination program created by section 18haresof the real estate investment trust anened directlyindi-
of PL. 99-198 rectly, or constructively by the taxpayar any person related to

(7m) Notwithstandingsub.(6), for natural persons, fiduciar thetaxpayerduring all or a portion of the taxpaj@taxable year
ies, trusts and estates, at the taxpayeption, “internal revenue FOr purposes of this subsection, the constructive ownership rules
code” for taxable years beginning after December 31, 19g% S€ction318(a) of the Internal Revenue Code, as modified by
includesany revisions taection67 () of the internal revenue SECtionss6 (d) (5) of the Internal Revenue Code, shall apply in
code adopted after January 1, 1988, that relate to the indir%@irm'n'ngthe ownership of stock, assets, or pefits of any

expense®f regulated investment companies. on. .
(7n) Notwithstandingsub.(6), a qualified retirement fund for __ (9an) Iforpurpozes of 1.05 (6) (a) 2h4and(b)|36, r:e”tf?" b
ataxable year for federal income tax purposes isaqualified-retlﬁé@enses means the gross amounts that would otherwise be

; eductible in the computation of Wsconsin adjusted gross
mentfund for the taxable year for purposes of this subchapte incomefor the use of, or the right to use, real property and tangible

Sersonabroperty in connection with real properitycluding ser
ices furnished or rendered in connection with such property
ardles®f how reported for financial accounting purposes and

(7r) (a) Notwithstanding sul§6), andexceptas provided in
par.(b), for purposes of computing amortization or depreciatio
“Internal Revenue Code” means the federal Internal Reven
Codeas amended to December 31, 2000, except that prop
that,under s71.02 (2) (d) 12.1985 stats., is required to be deprgr 3rd|§§8§)f h,,OW comput_ed. .. it the d
ciatedfor taxable year 1986 under the Internal Revenue Code adC) “Sign” means write one’signature oif the department
amendedo December 31, 1980, shall continue to be depreciat%r(gfhcc::jbesanOther method of authenticating, use that other

under the Internal Revenue Code as amended to Dece ) ) )
ber 31, 1980. (10) "Small business stock” means an equity security that the

dtaxpayer‘nas held foat least 5 years and that is issued by a eorpo
[%ionthat, on the December 31 before acquisition by the taxpayer
I for a corporation which was incorporated duringahkendar

(b) Notwithstanding sul{6), for property acquired and place
in service in taxable years beginning on or after January 1, ZOP[
aperson who is actively engaged in farming may compute amo - - g e
zationand depreciation on property used in farming under af{y3' N which the stock is issued, asta date of the acquisition
subsequenthangeto section 101 of.B. 107-1470r section 201 ;thte ?;oclf, fulfills all of the foII_O\_/;/_lng r_equwements and so eerti
of PL. 108-27enacted after December 31, 2005. For purposes 6 t0 the taxpayer upon acquisitions:
this paragraph, “actively engaged in farming” has theaning () Has at least 50% of its property and at least 60# pay
givenin 7 CFR 1400.201and “farming” has the meanirgven oll, both as computed under®..23 in this state.
in section464 (e) (1) of the InternaRevenue Code. This para  (b) Has no more than 500 employees covered Bcvisin
graphdoes not apply unlessfaderal law change enacted aftetnemploymeninsurance, including employee$ any corpora
Decembei31, 2005, revises section 101 df.P.07-147or see tion that owns more than 50% of the stockhaf issuing corpora
tion 201 of AL. 108-27 tion.

(c) Notwithstanding sub(6), section 101 of B. 109-222 (c) Derives no more tha?b% of its gross receipts from rents,
relatedto extending the increased expense deduction under daterestdividends and sales of intangible investment assets com
tion 179 of the Internal Revenue Code, applieptopertyused bined unless the corporation derivésss than $3,000 of that
in farming that is acquired and placed in service in taxable ye#ifeomeand has not been incorporated for more than 2 calendar
beginningon or after January 1, 2008, and usea Ipgerson who Yyears.
is actively engaged in farming. For purposes of this paragraph, (d) Has not issued stock that is listed on the Newnk$tock
“actively engaged in farming” has the meaning givei7 BFR exchangethe American stock exchange or the Natigkggocia
1400.201 and“farming” has the meaning given in sectié®4 (e) tion of Securities Dealers automated quotation system.

(1) of the Internal Revenue Code. (e) Has not liquidated its assets in whole or in part for tax pur

(7u) “Last day prescribed by law” has the meaning given iposesonly in order to fulfill the requirements under this subsec
S.71.738 except that in s71.03 (2) (e) 1and2. “last day pre tion and then reganized.
scribedby law” includes extensions. (10g) For purposes of 1.04 (7) (dfland(dh), “state” means

(8) “Married person” or “spouse” means a person determinedstate of the United States, the DistricCaflumbia, the commen
under sectiofm703(a) of the internal revenue code to be marriedvealthof Puerto Rico, or any territory or possession of the United
unlessthe context requires otherwise. A decree of divanaul  Statesunless the context requires that “state” means onlstéte
mentor legal separation terminates the marriage and the applioAWisconsin.
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(11) “Taxableincome” when not preceded bye word “fed (c) Accounts, as defined in 810.05 (1) (a)held in financial
eral” means Wéconsin taxable incomenless otherwise defined institutions,as defined in s710.05 (1) (c)located in this state.

or the context plainly requires otherwise. (d) Corpuses of trusts, in which the individual is a trustee or
(12) “Taxable year” means the taxable period upon the baaibeneficiary located in this state.
of which the taxable income of thaxpayer is computed for fed  (e) Retention oprofessional services of brokers, as defined in

eralincome tax purposes. The taxable year of a taxpayer whiapg.102 (1) ()and of attorneys and accountants located in this
keepshis or her accounting records on the basis of a 52-53 wegkte.

periodends on the last day of the month closeshe end of the (3) This section shall not be construed to prevent facathe

52_53""‘?6'_( perlo_d. . ) ) orrectionof errors or omissions itme assessments of income for
(13) "Wisconsin adjusted gross income” means federg rmeryears under §1.74 (1)and(2).

adjustedgross income, with the modifications prescribed in s. . ' -
' story: 1987 a. 3121989 a. 311991 a. 39269 1993 a. 12; 1995 a. 271997
71.05(6) to (12), (19) and(20). a.27, 237,297 1999 a. 92007 a. 20

“\Afi i i ” No act of Congress, treafstate statute, or agreement with any Indian tribe impairs
(14) “Wisconsinnet operating loss” of persons other than Co{hestateé right to impose an income tax on enrolled members of one tribéweho

porationsmeans “federal net operating loss” adjusted as Prgdwork on a reservation of a tifent tribe. Ethnicity does not confer any more
scribedin s.71.05 (6) (a)and(b), (7) to (12) and(19) to (21),  rightswithin a tribe on an American Indian who is not a member of the tribe than a
excepts. 71.05 (6) (b) 9.except that no deductions allowable offonindianhas. LaRock vDOR, 2001 W1 7241 Ws. 2d 87 621 N.W2d 907
scheduleA for federal income tax purposes are allowable. The Menominee tribe and tribal members residing and working in Menominee
(16) “Wisconsin taxable income” ohatural persons meanscountyare not subject to the state income tax. 66.4&gn. 290.
Wisconsinadjusted gross income less thés¥@nsin standard
deduction,less the personal exemption describeder s71.05 71.03 Filing returns; certain claims. (1) DerINITION. In
(23), with losses, depreciation, recapture of benefitisets, this section, “gross income” means all income, from whatever
depletion, deductions, penalties, expenses and otbgative sourcederived and in whatever form realized, whethenomey
incomeitems determined according to the manner that indemepropertyor services, which is not exempt fromsabnsin income
or would be allocated, except that the negative income itemstaxes. “Gross income” includes, but it limited to, the follow
individual or separate returns for net rents and other net retuing items: compensation for services, including salaviegjes
which are marital property attributable tioe investment, rental, and fees, commissions and similar itengspss income derived
licensingor other use of nonmarital property shall be allocated ftmm business; interest; rents; royalties; dividends; alimony and
the owner of the property separatemaintenancepayments; annuities; income from life
3H5i)st20gg: 1987 a. 3121987 a. 41 5.6 108, 26,27,31; 1989 a. 31100,336 1991  insuranceand endowment contracts; pensions; income from dis
S; tos 2()'01192.31%912%%132;%7?;21(?355 a 3;33%&‘5%&3?2%555& 237,1999a. chargeof indebtednesdlistributive shares of partnership gross
Wisconsin Bx Policy Wthin a Federal System. McGey. 88 MLR 93 (2004). |ncomeex_cept distributive share_s of the income of put_)llcl_y traded
Tax Incentive: Thevulnerability of Using &x Incentives in ikconsin. Lindsey Partnershipsreated as corporations under .22 (1k) distribu
88 MLR 107 (2004). tive shares of limited liability company gross income except dis
» o tributive shares of the income of limited liability companies
71.02 Imposition oftax. (1) For the purpose of raisimgve treatedas corporations under1.22 (1k) income in respeaif
nuefor the state and the counties, cities, villages and towns, thgrgecedent: and income from an interest inestate or trust.
shall be assessed, levied, collected and paid a tax on all figfossincome” from a business or farm consistshef total gross
incomes of individuals and fiduciariesexcept fiduciaries of receiptswithout reduction for cost of goods solkpenses or any
nucleardecommissioning trust or reserve funds subject ttethe gther amounts. The gross rental amounts received from rental
unders.71.23 (2) by every natural person residing within the statgropertiesare included ingross income without reduction for
or by his or her personal representative in case of death, and trégffensesr any other amounts. “Gross income” from the sale of
residentwithin the state; by every nonresident natural peeswh securities property or other assets consists of the gross selling
trustof this state, uposuch income as is derived from propertyyrice without reduction for the cost of the assets, expenses of sale
locatedor business transacted within the state including, but any other amounts. “Gross income” from an anpuéire
limited by enumeration, income derived from a limited panernent plan or profit sharing plan consists of the gross amount

distributive share of partnership income, income derived from@ ejvedwithout reduction fothe employes contribution to the
limited liability company membes distributiveshare of limited annuityor plan.

liability company income, income derived from a covenant not to (2) PERSONSREQUIREDTO FILE; OTHERREQUIREMENTS. Thefol-

competeto the extent that the covenant was based \Wiseon- lowi hall ? d ’ ith tr?' tion: ’

sin—basedactivity, the state lottery under cb65 any multi owing shall réport In accordance wi . IS s_ec lon:

jurisdictionallottery under ch565 if the winning lottery tickebr (a) Natural persons.Except as provided in suff) (b):

lottery share was purchased from a retadsrdefinedh s.565.01 1. Every individual domiciled in this statkuring the entire

(6), located in this state or frothe department, winnings from ataxableyear who has a gross income atatwove a threshold

casinoor bingo hall that is located in this state and that is operaaiountwhich shall be determined annually thye department of

by a Native American tribe or band and pari-mutuel wager wirevenue. The threshold amounts shall be determined for catego

ningsor purses under cB62, and also by every nonresident naturies of individuals based on filing status and age, and shall include

ral person upon such income as is derived from the performae¢egoriegor single individuals; individuals whidle as a head of

of personal services within the state, except as exempted undéosseholdmarriedcouples who file jointly; and married persons

71.05 (1)to(3). Every natural person domiciled in the state shallho file separately The department of revenue shall establish a

be deemed to be residing within the state for the purposes of deteresholdamount for each category iofdividual at an amount at

mining liability for income taxes and surtaxes. A single—ownexhich no individual in that category whose grassome is below

entity that is disregarded as a separate entity under s&atitih thatamount has a state income tax liability

of the Internal Revenue Code is disregarded asparate entity 2. Every nonresident person aexeryperson who changes

underthis chapterand its owner is subject to the tax on the estitydomicile into or out of thistate during the taxable year shall file

Income. areturn if theperson is unmarried and has gross income of $2,000
(2) In determining whether or not an individual residéhin  or more,or if the person is married and the combined gross income

this state for purposes of this section, the following are not relgf the person and his or her spouse is $2,000 or more.

vant: o ) o o 3. For taxable years beginnibgfore January 1, 1993, every
(a) Contributionsmade to charitable ganizations in this state. naturalperson for whom a deduction from tax ungef1.07 (8)
(b) Directorships in corporations operating in this state.  (b) is allowable to another taxpayer the taxable year shall file
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areturn if that natural person has any amount of unearned incamaéandthe individuals spouse under pdd) or (e) and the time
andthat person has gross income of $550 or more. prescribedoy lawfor timely filing the return for that taxable year
4. For taxable years beginning after Deceng#gr1992, and hasexpired, the individual and the individumbpouse may file a
beforeJanuary 1, 1994, every natural person for whatedue  joint return for that taxable yeaA joint return filed by the hus
tion from tax undess. 71.07 (8) (b)is allowable to another tax bandand wife under this paragraph is their return for that taxable
payerfor the taxable year shall file a return if that natural persoigar,and all payments, credits, refunds or other repayments made
hasany amount of unearned income and that person has gresgllowed with respect to the separate return of each spouse for
incomeof $600 or more. that taxable year shall be taken into account in determining the
5. For taxable years beginning on or after Januah9®4, extentto which the tax based upon the joint return has been paid.
everynatural person for whom a deduction from tax undét €7 If @ joint return is filed under this paragraph, any election, other
(8) (b) is allowable to another taxpayer for the taxable year shi)n the election to fila separate return, made by either spouse
file a return if that natural person has any amount of unearri@dhatspouses separate return for that taxable year with respect
incomeand that person has gross income of at least $500 adjus@de treatment of any income, deductmrcredit of that spouse
for inflation in the manner prescribed by sectiar(§) (3) to (6) May not be changed in the filing of the joint return if that election
and63 (c) (4) of the internal revenue code. The department of rayould have been irrevocable if the joint return had not been filed.
enueshall incorporate the changes in the income tax forms and(h) Deathof a spouse after separatgurn. In the taxable year
instructions. in which the death of one or both spouses occurs, a joint return
(b) Deceased personThe personal representative or otheiay be filed by the decedestpersonal representative and the sur
personchaged with the property of a decedent shall file the retuiving spouse, if anyunder this paragraph if oe both spouses
of the decedent required under this section. filed a separate return for a taxa_ble year for _Which a joint return
(c) Person to makeeturn for individual unable to file The could havebeen filed. If.any condltlpn under p@ occurs before
guardian,custodian or otheperson chayed with the care of the & personal representative is appointed, a joint return may not be
personor property of an individual who is unable to make a retufied under this paragraph.
requiredunder this section shall file a return for such individual. (i) Election pecluded. The election under pdg) or (h) may
(d) Husband and wife joint filing.1. Except as provided Nnotbe made if any of the following conditions applies:
subds2. and3. and par(e), a husband and a wife may file a joint 1. Theamount shown as tax upon that joint return is not paid
returnfor income tax purposes even though onthefspouses hasin full at or before the time the joint return is filed.

no gross income or no deductions. 2. Four or more years from the last day prescribed bydaw

2. No joint return may be filed if eithéine husband or wife filing the return for that taxable year have elapsed, determined
at any time during the taxable year is a nonresident alien, unleg$out regard to any extension of time granted to either spouse.
anelectionis in efect for the taxable year under sect&fi13(g) 3. There has been mailéaleither spouse, with respect to that
or (h) of the internal revenue code. taxableyear a notice of adjustment under .74to 71.77and

3. No joint return may be filed if the husband and wife havte spouseas to that notice, files a petition for redetermination
differenttaxable years, except thatlifeir taxable years begin onundersubch.XIV, except that, if both spouses request e
the same day anend on diferent days because of the death afepartmentonsents, the election under.fg) may be made.
eitheror both the joint return may be filed with respect to the tax 4 Ejther spouse has commenced a suit in any couthéor
ableyearof each unless the surviving spouse remarries before lﬁ@@overyof any part of the tax for that taxable year
closeof his or her taxable year or unless the taxable year of eitl e Eith h tered int losi t with
spouses a fractional part of a yeander sectiod43 (a) (1) of the - Elther spouse has entéred into a closing agreement wi

respecto that taxable year or if any civil or criminal casésing

internalrevenue code. againsteither spouse with respect to that taxable year has been
(e) Death of a spouse; joineturns. For the taxable year in cgmpromised. P P y

which the death of one spouse or both spouses occurs: (i) Joint return assumedFor purposes of subchéll andXil |

L Ajgint return may be filed and shall be signed by both the i et ;mis deemed to have been filed under this section if any
decedent'gpersonal representative and the surviving spouseé) the following conditions applies:
ay )

any, if a personal representative is appointed before the last

prescribecby law including extensions, for filing the return of the _ 1. Both spouses filed separate returns before filing the joint
surviving spouse. return,onthe day when the last separate return was filed, but not

2. A joint return may be filed by the surviving spouse Witﬁarlierthan the lastlay prescribed by law for filing the return of
. ggher spouse.

respecto both that spouse and the decedent if no return for the t ) .
ableyear has been filed by the decedent and no personal represen2- Only one spouse filed separate return before filing the
tativeis appointed at the time the joint return is fitecbefore the joint return and the other spouse had less than $3,48f0s$

last day prescribed by lavincluding extensions, for filing the incomefor that taxable yeaon the day of the filingf that sepa
returnof the surviving spouse. ratereturn, but not earlier than the last day prescribed by law for

3. If a personal representative of the decedent is appoint8@ filing of that separate return. N
afterthe filing of the joint return byhe surviving spouse, the per 3. Only one spouse filed separate return before filing the
sonal representative may digim the joint return by filing, joint return and the other spouse (%8420 or more of gross
within one year after the last day prescribed byfamfiling the  incomefor that taxable yeaon the date the joint return was filed.
return of the surviving spouse, a separate return for the taxable(k) Filing date assumedFor purposes of 1.75 a joint return
year of the decedent with respect to which the joint return wéifed under thissection is deemed to be filed on the last day pre
filed. If the jointreturn is disdirmed, the return filed by the survi scribedby law for filing the return for that taxable yeaeter
vor is the survivos separate return and the tax on the return shalined without regard tany extension of time granted to either
be determined by excluding aliems properly includable in the spouse.

returnof the decedent spouse. (L) Limits extended!f a joint return is filed under this section,
(f) Election by a spouseThe election under pgd) may be the periods of limitations under s&1.74to0 71.77and subchXV
madeby a spouse if the requirements of sec®13(f) of the on the making of assessments and the beginning of levy ar of
internalrevenue code are met. proceedingn court forcollection shall, with respect to the return,
(g9) Joint return following separatesturn. Except as provided be extended to the extent necessary to include one year immedi
in par (i), if an individual has filed a separate return for a taxabéely after the date of thi#ing of the joint return, computed with
yearfor which a joint return could haweeen filed by the individ outregard to paij).
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(m) Separate eturn following jointreturn. 1. Except as pro ayear referred tin sub.(2) (a) or if such persos'fiscal year is
videdin subds3. and5., for a taxable year for which a joint returnotherthan the calendar year then on or before the 15th day of the
hasbeen filed, separate returns may be filed by the spouses oAtbrmonth following the close of such fiscal year if the return
beforethe last day prescribed by law for timely filing the returis for less than &ll taxable year on the date applicable for federal
of either has elapsed. incometaxes under the Internal Revenue Code, to the department

2. If a husband and wifehange from a joint return to separat@®f revenue, in the manner and form prescribed by the department
returnswithin the time prescribed in subH, the tax paid on the Of revenue, whether notifiei do so or not. Such persons shall
joint return shall be allocated between them in proportion to the subject to the same penalties for failure to repsthose who
tax liability shown on each separate return. receivenotice. If the taxpayer is unable to makedn'sher own

3. In the taxable year in which the death of one or both spou%%ta“m'the_ return shall be madiy a duly authorized agent or by
occurs,a separate return may be filed under this paragsépin the guardian oother person chged with the care of the person
thetime prescribed in subd., or as provided for a personal repre©F Property of such taxpayer
sentativeunder par(e) if a joint return has been filed under par CrossReference: See also sTax 2.09 Wis. adm. code.

(e) by the surviving spouse or by the decedeptrsonal represen  (b) Nothing in this section precludes the departmergagnue
tative and the surviving spouse. If a separate return is filed by filem requiring any person other than a corporation to file an
surviving spouse or by the decedanpersonal representativeincometax return when in the judgment of the department a return
underthis paragraph, the joint return previously filed shall be thghouldbe filed.

separate return of the surviving spouse or the decedent for whonfém) TIME TO FILE CLAIMS; NO RETURNREQUIRED. A claim for

the separate return was not filed, unless both the surviving spoasgedit under s71.07 (3m)or subchVIIl orlX that is filed by a
andthe deceders’ personal representative file a separate retusiaturalperson who is not required to filereport under sulf2)
underthis paragraph. The tax the separate return of the sutviv(a) shall be filed on a calendar ydzasis in conformity with the

ing spouse shalbe determined by excluding all items properlfiling requirements in sub&) and(7).

includablein the separate return of the decedent, and the tleon (7) ExtensionoFTIME TOFILE. Returns of natural persons and

separateeturn of the decedeshall be determined by excludingsjgycjariesthat require a statement of amounts or information con
all items properly includable in the return of the surviving spousginedor entered on a correspondirgurn under the internal rev
4. The time allowed the personal representative tofitisaf enuecode shall be filed within the time fixed under that code for
thejoint return by the filingof a separate return does not establisfiling of the corresponding federal return. Any extension of time
anew due date for the return of the deceased spouse, arfl)sulyrantedoy law or by the internal revenue service for the filing of
andss.71.91and71.92apply to that return. thatcorresponding federal return extends the time for filing under
5. A separate return may not be filed unless the amount shatvis chapter if a copy of theaxpayets application to the internal
uponthat separate return is paid in full on or before thewth revenueservice requesting the extension is fileith the return
the separate return is filed. underthis chapter or if a copy of any request for an extension
CrossReference: See also sTax 2.08 Wis. adm. code. requiredby the internal revenue service is filed with the return
(3) FRACTIONAL PARTOFYEAR. If a natural person or fiduciary underthis chapter or at an earlier date that the department pre
files a federal income tax retufar a fractional part of the year scribesby rule and if the taxpayer pays thes@énsin tax in the
the person shall file a Wconsin income tax return for that frac mannerapplicable to federal income taxes under the internal reve
tional year That person shall compute and report income on thge code. Taxes payable upon the filing of the return do not
basisof the period for which that return is filed, and that fraction&iecomedelinquent during the period of an extendion are sub
yearshall constitute a taxable year ject to interest at the rate of 12per year during such period
(4) ELECTION TOHAVE DEPARTMENTCOMPUTETAX. (a) Natural €xceptas follows:
personsvhose total income is not in excess of $10,000 and con (a) For taxable years beginniadter December 31, 1989, and
sistsentirely of wages subjetd withholding for Wsconsin tax beforeJanuary 1, 1991for persons who served in support of
purposesand not morg¢han $200 total of dividends, interest andperationDesertShield, Operation Desert Storm or an operation
otherwages not subject toi¥é¢onsin withholding, and who havethatis a successor to Operation Desert Shield or Operatsert
electedthe Wisconsin standard deduction and have not claimé&tormin the United States, or for persons wdewved in Egypt,
either the credit for homestead property tebef or deductions Israel,Diego Garcia or Germanyr for persons who qualify for
for expenses incurred in earning such income, shall, at their elefederal extension of time to file und& USC 7508who served
tion, not be required to record on their income tax rettines outsidethe United States because of their participation in Gpera
amountof the tax imposed on théeitisconsin taxable income. tion Desert Shield, Operation Desert Storm or an operation that is
Married persons shall be permitted this election only if the joirtsuccessor to Operation Desert Shield or Operation Desert Storm
incomeof the husband and wife does not excg#d,000, if both in the Desert Shield or Desert Storm theater of operations.
reporttheir income®n the same joint income tax return form, and (b) For taxableyears beginning after December 31, 1994, and
if both make this election. before January 1, 1997for persons who served in support of
(b) The tax on income reported by persons making the electioperationBalkan Endeavor or an operation tha isuccessor to
underpar (a) shall be computed by the departmentefenue. OperationBalkan Endeavoor for persons who served in Croatia,
After applying all known applicable credits, the department sh&bsniaandHerzegovina, Serbia, Macedonia, Montenegro,-Hun
notify the taxpayer bynail of the amount of taxes due or thegary, Austria, Slovakia, Czech Republic or Slovenia, or for per
amountof taxes to be refunded. sonswho qualify for a federaéxtension of time to file und&6
(5) CopyoFFEDERALRETURN. To the extent necessary for theUSC 7508 who served outside thénited States because of their
administrationof the tax imposed by this chaptehen required participationin Operation BalkafEndeavor or an operation that
underrules prescribed or orders issued by the department or ujppr@ successor to Operation Balkan Endeavor in the Balkan
thewritten request of the department, natural persons and-fiduchdeavortheater of operations.
ariessubject to this chapter shall file with the departmemtia (c) For taxable years beginning after December 31, 2000, and
andcomplete copy of their federal income tax return and any othg¥fore January 1, 2003, for persons who served in support of
return or statement filed with, or made to, or any documeperationEnduring Freedom or an operation tfsaa successor
receivedfrom, the internal revenue service. to Operation Enduring Freedom in the United States, or fer per
CrossReference: See also sTax 2.10 Wis. adm. code. sons who qualify for a federaktension of time to file und@6
(6) TiME RETURNREQUIRED. (@) Reports required under thisUSC 7508 who served outside thénited States because of their
sectionshall be made on or before April 15 following the close gfarticipationin Operation Enduring Freedom or an operation that
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is a successor to Operati@nduring Freedom in the Enduringor from thesale of real property or tangible personal property shall
Freedontheater of operations. follow the situs of the property from which derived. Income from

(d) For taxable years beginning after December 31, 2002, fitrsonalservices of nonresident individuals, including income
personswvho served in support of Operation Iragi Freedom or 4®m professions, shall follow the situs of the services. A-non
operationthat is a successor to Operation Iraqgi Freedothen residentimited partnets distributive share of partnerstifzome
United States, or for persons who qualify for a fedesdension shallfollow the situs of the business, except that all income that
of time to file unde26 USC 7508who served outside the Unitedis realized from the salef or purchase and subsequent sale or
Statesbecause of their participation in Operation Iragi Freedorgdemptionof lottery prizes if the winning tickets were originally
or an operation that is a successor to Operation Iraqi Freedonb@ughtin this state shall be allocated to this state. A nonresident
the Iragi Freedom theater of operations. limited liability company membeés distributiveshare of limited

personswvho qualify for a federal extension of time to file undegXceptthat all income that is realized from the sale of or purchase
26 USC 7508 and subsequestle or redemption of lottery prizes if the winning

Cross Reference: See also STax 2.88 Wis. adm. code. ticketswere originallybought in this state shall be allocated to this

(8) PavMeNT oFTax. () Allincome and franchise taxes shalftate. Income of nonresident individuals, estates and tftsts
be paid to the department of revenue, at ificefat Madison or the state lottery under ch65is taxable by this state. Income of
atsuch other place the department designates. nonresidentndividuals, estates and trusts from any multijurisdic

(b) The final payment of taxes on incomes of persons Otﬁg}na_l lottery under ch565is taxable by this state, but only if the
thancorporations who file on a calendar year basis shall be mJggning lottery ticket or lottery share was purchased from a
on or before April 15 following the close dhe calendar year 'crailer.as defined in £65.01 (6)located in this state or from the
exceptfor persons electing to have thepartment compute theirdEpartm%m' Incor_r(lje of nonre5|dfent |nd|v_|ijuals, |r10nres_|dent
tax under sub(4). If the return of a person other than a corporatidhSts and nonresident estates from pari-mutuel winnings or
is made on the basif a fiscal yearsuch final payment shall be PUrsesunder ch562is taxable by this state. Income of nonvesi
madeon or before the 15th day of the 4th month followihg dentindividuals, estates and trusts from winnings from a casino

closeof such fiscal yearexcept for persons electing to have th@" Pingo hall thais located in this state and that is operated by a
departmentompute their tax under su@,). ative American tribeor band shall follow the situs of the casino

or bingo hall. Income derived by a nonresident individual from
(c) If the taxpayer elects under s@) (a)to have the depart . :
ment compute theaxon his or her income and the taxpayer file covenant not to compeigtaxable by this state to the extent that

his or her return on or before the date on which such return. i covenant was based on asébnsin—based activityll other

requiredto be filed, the amount of taxes due thereon, as state(% ome oﬂqss of _non_resident individuals and nonresident estates
the noticefrom the department under sy8) (b), shall become trusts, including income or loss deriviedm land contracts,
delinquentf not paid on or before the due date staetthe notice mortgggesstocks, bonds and securities or from Fhe safaroitar

to the taxpayer Such amounts of taxes due shall not be sutnjectmtang'ble personal propern_shall follow the residence of such
any interest, other than extension intergsipr to the date of personsexcept as provided in pgb) and sub(9), except that all

delinquency. Taxes due on returns filed after the date on whidlﬂcomethat is realized from the sale ofmurchase and subsequent

returnsare required to be filed shall be deemed delinquent as>Gf€ 0" redemption of lottery prizes if the winning tickets were
the due date of the return. originally bought in this state shall be allocated to this state.

(d) The department of revenue shall accept in advance incomdP) For purposes of determining the situs of income under this
taxesand surtaxefrom taxpayers desirous of making such-pay>¢ction: _ _ _
mentsbefore the same shall become due and payAbileance =~ 1. The situs of income derived by any taxpayer as the benefi
paymentof taxes under this provision shall not relieve tdwe  Ciary of the estate of a decedent or of a trust estate shall be deter
payerfrom additional taxesvhich may result from subsequentminedasif such income had been received without the interven
legislationor from additional taxable income disclosed or discovion of a fiduciary
eredsubsequent to such payment. 2. The situs of income received by a trustee, which income,

(e) No person is required to pay a balance due of less than@iderthe internal revenue code, is taxable to the grantor of the

History: 1987 a. 312411 1989 a. 311991a. 3 39, 269, 301, 305, 315 1993 a.  trustor to any person other than the trust, shalbetermined as
16,112,204, 213 491, 1995 a. 255428 1999 a. 92001 a. 23102 2003 a. 832005  if such income had been actually received directly by grarftor

a. 25,49, . . .
~ NOTE: 1991 Wis. Act 301, which affected this section, contains extensive leg or such other pgrson, without the intervention of the trus_t'
islative council notes. 3. The residence of an estate or trust shallas provided

unders.71.14

(2) PaRT-YEAR RESIDENTLIABILITY DETERMINATION. Liability
taxationfor income which follows the residence of the recipi
t,in the case of persons other than corporations, who move into
out of the statevithin the yearshall be determined for such year
thebasis of the income received (or accrued, if on the accrual
sis)during the portion of the year that any such person was a res
g)rgtof Wisconsin. The net income of such person assignable to

lottery prizes if the winning tickets were originally bought in thi tate for such year shall be used in determining the incore sub

stateshall beallocated to this state. All items of income, loss a SCt to assessment under this chapter

deductionsof nonresident individuals and nonresident estatels _ (3) PARTNERSAND LIMITED LIABILITY COMPANY MEMBERS. (@)
trustsderived from aax—option corporation not requiring appor Part-yearresidents, time obsidence.Partners or members who
tionmentunder sub(9) shall follow the situs of the business of th@reresidents of this state for less than a full taxable year shall com
corporationfrom which derived, except that all income that i§ute taxes for that year on their share of partnership or limited
realized from the sale of or purchase and subsequent saleligpility company income or loss under this chapter on the part of
redemptionof lottery prizes if the winning tickets were originallythe taxableyear during which they are residents in the following
boughtin this state shall be allocated to this state. Income or I[d83Nner:

of nonresident individuals and nonresident estates and trusts1l. Assign an equal portion of each item of income, loss or
derivedfrom rentals and royalties from real estate or tangiele deductionto each day of the partnerslsigr limited liability com
sonalproperty or from the operation of any farm, mine or quarnpany’staxable year

71.04 Situs of income; allocation and apportionment.

(1) STus. (&) Allincome or loss of resident individuals and-res'lo
dent estates and trusts shall follow the residence of the individt@{
estateor trust. Income or loss of nonresident individuals and nog,
residentestates and trusts from business, not requiring apporti(())rl)1
mentunder sub(4), (10) or (11), shall follow the situs of the busi b
nessfrom which derived, except that all income that is realizq
from the sale of or purchase and subsequent sale or redempti
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2. Multiply each daily portion of those items of income, loss (c) For taxable years beginning after December 31, 2006, and
or deduction by a fraction that represents the pagramem  beforeJanuary 1, 2008, an apportionment fraction composed of
ber’sportion, on that dayf the total partnership or limitdidbil-  a sales factor under suf¥) representing 80% of the fraction, a
ity company interest. property factor under sulb) representing 10% of the fraction,

3. Net theitems of income, loss or deduction, after the cafnda payroll factor under su6) representing 10% of the frac
culationunder subd2., for all of the days during which tgartner tion.
or member was a resident of this state. (d) For taxable years beginning after December 31, 2007, an

(b) Part-year residents, nomsidents. All partners or mem apportionmentraction composed of the sales factor under sub.
berswho are residents of this state for léan a full taxable year (7)-
or who arenonresidents shall compute taxes for that year on their(e) For taxable years beginning after December 31, 2005, and
shareof partnership or limited liability company incomeloss beforeJanuary 1, 2008, the apportionment fraction fordneain
underthis chapter for th@art of the taxable year during whiching net income of a financial ganization shall includa sales fac
they are nonresidents by recognizing th@ioportionate share of tor that represents more than 50% of the apportionment fraction,
all items of income, lossr deduction attributable to a business irpsdetermined by rule by the department. For taxable years -begin
servicesperformed in, or rental of property in, this state. ning after December 31, 2007, the apportionnfeattion for the

(c) Disregarding ageements.In computing taxes under this 'emainingnet income of a financial ganization is composed of
chaptera partner omember shall disregard, for purposes of dete® sales factqras determined by rule by the department.
mining the situs of partnership income of partners, all provisionsCrossReference: See also slax 2.41 Wis. adm. code.
in partnership or limited liability company agreements that do any (4m) APPORTIONMENTFORMULA COMPUTATION. (@) 1. For tax

of the following: able years beginning before January 1, 2008, if both the numerator
1. Characterize the consideration for payménitse partner andthe denominator ahe sales factor under syf) related to a
or member as services or the use of capital. taxpayer’sremaining neincome are zero, the sales factor under

2. Allocate tothe partner or memheas income from or gain sub.(7) is eliminated from the apportionment formula to deter

from sources outside this state, a greater proportion of the pgl]{nethe taxpayes remaining .net. income under sgh). )
ner’s or membe's distributiveshare of partnership or limited 2. For taxable years beginning after December 31, 2007, if
liability company income or gain than the ratio of partnership Bpththe numerator and the denominatbthe sales factor under

companyincome or gain from sources outside this state to partngfP- (7) related to a taxpayer remaining neincome are zero, -
ship or company income or gain from all sources. noneof the taxpayes remaining net income is apportioned to this

- te.

3. Allocate to a partner or member a greater proportion o?? - .
partnershipor limited liability company item of loss or deduction, (P) 1. For taxable years beginning before January 1, 2008, if
from sources in this state than the partner membes propor  thenumeratoof the sales factor under sib) related to a taxpay
tionateshare of total partnership or company loss or deductiort?r S rfetrrr:alnl?g r}ettlncomds a neBgatl}/et ndugnbe{ and the denomina

4. Determine a partner or membés distributive share of an or of the sales factor under sb) related to a taxpayesremain

item of partnership or limited liability company income, gain, Ios'&[lg Z:Telgcfg?tgrlir?d%?itl(\g ir;uzrgl?c?rnegatlve numbger zero,
or deduction for federal income tax purposes if the pringpal N .
poseof that determination is to avoid or evade the tax under this 2: FOr taxable years beginning after December 31, 2007, if the
chapter. numeratorof the sales factor under sib) related to a taxpayer

(4) NONRESIDENTALLOCATION AND APPORTIONMENTFORMULA remainingnet income is aegative number and the denominator
Nonresident individuals and nonresident estates and t'rusOf the sales factor under syB) related ta taxpayes remaining
Fet income is a positive numbarnegative numbegor zero, none

engagedn business within and without the state shall be tax - . A ; -

onI%/ gn such income as is derived from business transacted g)f(%‘e taxpayes remaining net |n<_:orr_1e is apportioned to this state:
propertylocated within the state. The amount of such income (€) 1. For taxable years beginning before January 1, 2008, if
attributableto Wsconsin may beletermined by an allocation andtN€numeratoof the sales factor under syb) related to a taxpay
separateaccounting thereof, when the business of such nenre&j S Fémaining net income is a positivemberand the denomina
dentindividual or nonresident estate or trusthin the state is not tOF Of the sales factor under s¢b) related to a taxpay&rremain

anintegral part of a unitary business, but the department of re{fgd Net income is zero or a negative numbiez sales factor under
nuemay permit an allocation and separate accounting in any ca48:(7) is one. o .
in which it is satisfied that the use of such method will properly 2. For taxable years beginning after December 31, 2007, if the
reflect the income taxable by this state. In all cases in whi¢kimeratoof the sales factor under s(B) related to a taxpayer
allocationand separate accounting is not permissible, the-detégmainingnet income is @ositive number and the denominator
minationshall be made in the following manner: for all businesseéthe sales factor under sii) related tca taxpay€s remaining
exceptair carriers, financial ganizations, telecommunicationsnet income is zero or a negative numbeit of the taxpayets
companiespipeline companies, publigilities, railroads, sleep remainingnet income is apportioned to this state.
ing car companies and car line companies there shall first be(5) PRoPERTYFACTOR. For purposes of suft) and for taxable
deductedrom the total net income of the taxpayer the tfateof yearsbeginning before January 1, 2008:
(less relateexpensesf any) that follows the situs of the property  (a) The property factor is a fraction, the numerator of which is
or the residence of thecipient. The remaining net income shalihe average value of theaxpayets real and tangible personal
be apportioned to this state by use of the following: property owned or rented andsed in this state during the tax
(a) For taxable years beginnirmgefore January 1, 2006, anperiodand the denominator of which is the average value of all the
apportionmenfraction composed of a sales factor under 6lb. taxpayer’sreal and tangibl@ersonal property owned or rented
representing 50% of the fraction, a property factmler sub(5) andused during the tax period. Cash on hand or in the bank, shares
representin@5% of the fraction, and a payroll factor under sulaf stock, notes, bonds, accounts receivable, or other evidence of
(6) representing 25% of the fraction. indebtednessspecial privileges, franchisegyodwill, or property
(b) For taxable years beginning after December 31, 2005, dRgincome of which isiot taxable or is separately allocated, shall
beforeJanuary 1, 2007, an apportionment fraction composednft be considered tangible property nor incluttethe apportion
a sales factor under suf¥) representing 60% of the fraction, ament.
property factor under suls) representing 20% of the fraction, (b) Property used in the production of nonapportionable
anda payroll factor under suk6) representing 20% of the frac income or losses shall be excluded from the numerator and
tion. denominatoof the property factorProperty used in the produc
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tion of both apportionable and nonapportionable incomesses 1. The property is delivered or shipped to a purchasker
shall be partially excluded from the numerator and denominattian the federal government, within this state regardless of the
of the property factor so as to exclude, as near as possible,-the fpob. point or other conditions of the sale.
tion of such property producing the nonapportionable income or 2. The property is shipped from arfioé, store, warehouse,
loss. factory or other place of storage in thiste and delivered to the
(c) Property owned by the taxpayiervalued at its original federalgovernment within this state regardless of the f.0.b. point
cost. Property rented by the taxpayer is valued at 8 times the oebther conditions of sale.
annualrental. Net annual rental is the annual rental paid by the 2m, The propertys shipped from an fite, store, warehouse,
taxpayerless any annual rental received by the taxpayer from sugctory or other place of storage in thitate and delivered to the
rentals. federal government outside this state and the taxpayer is not
(d) The average value of property shall be determined by awithin the jurisdiction, for income or franchisax purposes, of
agingthe values athe beginning and ending of the tax period buhe destination state.
the secretary of revenue may require the averaging of monthly 3. The property is shipped from arfioé, store, warehouse,
valuesduring the tax period if reasonably requitedeflect prop  factory or other place of storage in thtste to a purchaser other
erly the average value of the taxpageproperty than the federal government and the taxpayer is not within the
(6) PavroLL FACTOR. For purposes of suf#) and for taxable jurisdiction, for income or franchise tax purposes, of diestina
yearsbeginning before January 1, 2008: tion state.
(a) The payroll factor is a fraction, the numeratbwhich is (c) Sales of tangible personal property by ditefin this state
thetotal amount paid in this state during the tax period by the ta® a purchaser in another state and not shipped or delivered from
payerfor compensation, and the denominator of which is the tothls state are in this statetlfe taxpayer is not within the juriselic

compensatiomaid everywhere during the tax period. tion for income tax purposes of either the state from which the
(b) Compensation is paid in this state if: propertyis delivered or shipped or of the destination state.
1. The individuals service is performed entirely withihis (d) Except as provided in pafsif) and(dh), sales, othethan
state; salesof tangiblepersonal properfyre in this state if the income-

2. The individuat service is performed within and withoutProducing activity is performed in this state. If the income-
this state, but the service performeithout this state is incidental Producingactivity is performed both in and outside this state the
to the individuals service within this state: sales shall be divided between those states having jurisdiction to

3. A portion of the service is performed within this state angX such business in proportion to the direct costs of performance

the base of operations of the individual is in this state; incurredin each such state in rendering this service.
4. A portion of the service is performed within this state and, (df) 1. Gross receipts from the use of computer software are

if there is ndbase of operations, the place from which the individd]! this state if thepurchaser or licensee uses the computer software
al's service is directed or controlled is in this state; ata location in this state. o .

5. A portion of the service is performed within this state and 2: COmputersoftware is used at a location in this state if the
neitherthe base of operations of tielividual nor the place from Purchaseor licensee uses tr@mputer software in the regular

which the service is directed or controlled is in any statetiith courseof business operations in this state, for personal use in this
somepart of the service is performed, tiie individuals rest stateor if the purchaseor licensee is an individual whose demi

denceis in this state; or cile is in this state. If the purchaser or licensee uses the computer
6. The individual is neither a resident of nor performs servicSOftwarem more than one state, Fhe gross receipts shall be divided
in this state but is directed controlled from an cﬂib% in this state gﬁqongthose states having jurisdiction to impose an income tax on
) L . hetaxpayer in proportion to the use of the computer software in
andr(_aturr;]s_ tr? tlﬁ'sitaée %e”?d'c"’.‘gy fo(; busmesi purpos_eds_ and tl%ﬁoses?atgs Erdpeteprmine computer software usep in this sthee
statein which the individual resides does not have jurisdiction : : ; ¥
; X - epartmentnay consider the number of users in each state where
imposeincome or franchise taxes on the employer the computer software is used, the numbersipé licenses or

(c) Compensation related to the operatiomaintenance, orkstationsn this state, and any other factors that reflect the use
protectionor supervision of property used in the production it computer software in this state.

both apportionable and nonapportionable income or losses shall 3
be partially excluded from the numerator asehominator of the :
payroll factor so as to exclude, as near as possible, the portio Q
pay related to the operation, maintenance, protection and supe
sion of property used in the production of nonapportionab
income.

(d) Payments made to an independent contractor or any per,
not properly classified aan employee are excluded from the-pafﬁ
roll(;:;\cltfotrh e taxpayer has no employees or the departdeat 2. The benefit of service is received in this state if any of the
minesthat empl s _ : following applies:
ployees are nosabstantial income—producing fac ; . o

tor, the departmenhay order or permit the elimination of the pay & The service relates to real property that is located in this
roll factor state.

(7) SALES FACTOR. For purposes of suby): b. The service relates to tangible personal property that is

(a) The sales factor is a fraction, themerator of which is the locatedin this state at the time that tbervice is received or tangi

total sales of the taxpayer in this state during the tax period, e{HS personal property that is delivered directly or indirectly to cus
the denominator of which is the total salegioé taxpayer every (©OMersin this state. _ o _ _
where during the tax period. For sales of tangible personai prop C- The service is provided to an individual who is physically
erty, the numerator of the sales factor is the sales of the taxpay@sentn this state at the time that the service is received.
duringthe tax period under péb) 1.and2. plus 50%of the sales d. The service is provided to a person engaged in a trade or
of the taxpayer during the tax period under p@js2m.and3. and business in this state and relates to freasons business in this

(c). state.

(b) Sales of tangible personaioperty are in this state if any 3. If the purchaser of a service receives the benefit of a service
of the following occur: in more tharone state, the gross receipts from the performance of

. If the taxpayer is not subject to income tax in the state in
ch the gross receipts are considered receiveter this para
ph, but the taxpayercommercial domicile is in thistate 50
rcentof those gross receipts shall be included imti@erator
the sales factor
dh) 1. Gross receipts from services arthis state if the pur
serof the service received the benefit of the service in this
state.
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the service are included in the numerator of the sales factmhedor approved by a federal, state or local government or gov
accordingto the portion of the service received in this state. ernmentalagency

4. If the taxpayer is not subject to income tax in the state in 2. In this section, for taxable years beginning &itecember
which the benefit of the service is received, the benefit of the s8d, 2005, “public utility” means any business entity providieg
vice is received in this state to the extehat the taxpayér viceto the public and engaged in the transportation of goods and
employeesr representatives performed services from a locatipersongor hire, as defined in $94.01 (4) regardless of whether
in this state. Fifty percent of the taxpdgeteceiptdhat are con or not the entitys rates or chges for services have beestab
sidered received in this state under this paragraph shall behedor approved by a federal, state or local government ar gov
includedin the numerator of the sales factor ernmentalagency

(e) In this subsection, “sales” includes, but is not limited to, the (c) The net business income of railroads, sleeping car com
following items related to the production of business income: paniescar line companies, pipeline companies, financigaor

1. Gross receipts from the sale of inventory zations,telecommunications companies, air carriers, and public
2. Gross receipts from the operation of farms, mines and quidlilities requiring apportionment shall be apportioned pursuant to
ries ’ rulesof thedepartment of revenue, but the income taxed is limited

to the income derived from business transacted and property

3. Gross receipts f_rom the sale of scrap or by—products. |j.atedwithin the state.
4. Gross commissions. Cross Reference: See also Slax 2.462.47,2.475 2.49 2.495 2.50, and2.502
5. Gross receipts from personal and other services. Wis. adm. code.
6. Gross rents from real property or tangible perspnap (9) NONRESIDENTINCOME FROM MULTISTATE TAX-OPTION COR-
erty. PORATION. Nonresident individuals and nonresident estates and

. trustsderiving income from a tax—option corporation which is
7. Interest on trade accounts and trade notes rgcelyable. engagedn bl?siness withirand withouﬁ this sta?e shall be taxed
8. Apartnefs or membes share of the partnerstsr limt  onjy on the income of the corporation derived from business trans
ited liability companys gross receipts. actedand property located in this state and losses and other items
9. Gross management fees. of the corporation deductible by such shareholders shall be limited
10. Gross royalties from income-producing activities. ~ to their proportionate share of theidhbnsin loss or othetem,
11. Gross franchise fees from income-producing activitie§xceptthat all income that is realized from the sale of or purchase

. : nd subsequestle or redemption of lottery prizes if the winning
in H(Qalgg,e iLOJL?gvlsnl?bgzgisg;e- among those that are not InCIUdeﬁcketswere originallybought in this state shall be allocated to this

. . _state. For purposes of this subsection, all intangible income of
1. Gross receipts and gain or loss from the sale of tangiblgoptioncorporations passed through to shareholders is busi

businessassets, except those under. par 1, 2. and3. _nessincome that follows the situs e business, except that all
2. Gross receipts and gain or loss from the sale of nonbusineg®methat is realized from the sale ofmurchase and subsequent
real or tangible personal property saleor redemption of lottery prizes if the winning tickets were

3. Gross rents and rental income or loss from real propertyasiginally bought in this state shall be allocated to this state.
tangible personal property if thatal property or tangible per ~ (10) DEPARTMENTMAY WAIVE FACTOR. Where, in the case of
sonalproperty is not used in the production of business incomagny nonresident individual or nonresident estatérust engaged

4. Royalties from nonbusiness real property or nonbusindgsbusiness in and outside of this state and required to apportion
tangiblepersonal property its income as provided ithis section, it shall be shown to the satis

5. Proceeds and gain or loss from the redemption of securitf@gtion of the department of revenue that the use ofomeyof the

: . 3 Tactors provided under suf#) gives an unreasonableinequi
6. Interest, except interest under.aj 7, and dividends, tablefinal average ratio because of the fidiett such nonresident

7. Gross receipts and gain or loss from the sale of intangill@jividual or nonresident estate or trust does not emptgny
assetsexcept those under pge) 1. o ~ appreciablextent in its trade or business in producingiticeme
8. Dividends deductible by corporations in determining nexed,the factors made use of in obtaining suatio, this factor
income. may, with the approval of the department of revenue, be omitted

9. Gross receipts and gain or loss fromshke of securities. in obtaining the final average ratihich is to be applied to the

10. Proceeds and gain or loss from the sale of receivable§émainingnet income. This subsection does not apply to taxable

11. Refunds, rebates and recoveries of amounts previougﬁf'ieregmmng after December 31, 2007. .
expendedr deducted. (11) DEPARTMENT MAY APPORTIONBY RULE. If the incomeof

. . : : : any such nonresident individual or nonresidestate or trust

12. Other items not includable in apportionable income. properly assignable to the state ofiddbnsin cannot be aseer

13. Foreign exchange gain or loss. tainedwith reasonable certainty lite methods under this sec

14. Royalties and income from passive investments in thien, then the same shall be apportioned and allocated under such
propertyunder s71.25 (5) (a) 21. rulesas the department of revenue may prescribe.

16. Pari-mutuel wager winnings or purses undeb6B. History: 1987 a. 3121987 a. 41 s5.34t040, 61; 1989 a. 311989 a. 56.259,

1991 a. 39189 269 1993 a. 12, 204, 491; 1995 a. 271997 a. 27237, 1999 a.
(8) RAlLROADS, FINANCIAL ORGANIZATIONS AND PUBLIC UTILI- 2003:_ 37?20%5 a. ’25200? a 2’0 493 a.2y a2y ’ a9

TIES. (&) “Financial oganization”, as used in this section, means cross Refeence: See also sTax 2.39 Wis. adm. code.

any bank, trust compangavings bank, industrial bank, land bank,

safedeposit companyprivate bankersavings and loan associa 71.05 Income computation. (1) EXEMPT AND EXCLUDABLE
tion, credit union, cooperative bank, small loan compaajes INcoMe. There shall be exempt from taxatiander this sub
financecompanyinvestment companyrokerage house, under chapterthe following:

writer or any type of insurance company (a) Retirrment systemdsAll payments received from the U.S.
(b) 1. For taxable years beginning befdemuary 1, 2006, civil service retirement system, the U.S. military employee retire
“public utility”, as used in this section, means any business entitent system, the employsektirement system of the city of Mil
describedundersubd.2. and any business entity which owns owaukee Milwaukee County employees’ retirement systsher
operatesany plant, equipment, properfyanchise, or license for iff's annuity and benefit fund of Milwaukee Counfyolice
thetransmission of communicationsthie production, transmis officer’s annuity and benefit fund of Milwaukee, fifeghters
sion, sale, deliveryor furnishing of electricitywater or steanthe annuityand benefit fund of Milwaukee, or the public employee
ratesof chagesfor goods or services of which have been estatrustfund as successor to the Milwaukee public sciemthers’
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annuityand retirement fund and to theidtbnsin state teachers (f) Income fom thesales of certain insurance policielicome
retirement system, which are paid on the account of any perseceivedby the original policyholder or original certificate holder
who was a member of the paying or predecessor system or ftirmin the sale of a life insurance policyartificate, or the sale of
asof December 31, 1963, or was retired from any of the systethe death benefit under a life insurance policy or certificate, under
or funds as of December 31, 1963, but such exemption shall aatatical settlement contract, as defined i632.68 (1) (d)
excludefrom gross income tax sheltered annuity benefits. (2) NONRESIDENTRECIPROCITY. All payments received by nat
Cross Reference: See also slax 2.94 Wis. adm. code. ural persons domiciled outside i¥¢onsinwho derive income
(ae) Pension, individualetirement incomeExceptfor a pay  from the performancef personal services inig¢onsin shall be
ment that is exempt under pé), (am), or (an), or thatis exempt excludedfrom Wsconsin gross income to the extent that it is sub
asa railroad retirement benefit, for taxable years beginning affettedto an income tax imposed by the state of domicile; provided
December31, 2008, up to $5,000 gfayments or distributions thatthelaw of the state of domicile allows a similar exclusion of
receivedeach year by aimdividual from a qualified retirement incomefrom personal services earned in such state by nakeral
planunder the Internal Revenue Code or from an individual retirsonsdomiciled in Wsconsin,or a credit against the tax imposed
mentaccount established und2g USC 408if all of the following by such state osuch income equal to theisonsin tax on such

conditionsapply: income.
1. The individual is at least 65 years of age befloeelose Cross Reference: See also sTax 2.02 Wis. adm. code.
of the taxable year to which the exemption claim relates. (3) MENOMINEE INDIAN TRIBE; DISTRIBUTION OF ASSETS. NO

2. If the individual is single or files as head of household, hiistributionof assets from the United States to the members of the
or her federaladjusted gross income in the year to which tHdenomineelndian tribe as defined in 49.385or their lawful dis
exemptionclaim relates is less than $15,000. tr!butees,or_ to any qorporation, or ganiza_\tion, created by the

3. If the individual is married and is a joint filéne couples  {ribe or at its direction pursuant to section &,.F83-399 as

federal adjusted gross income in the year to which the exemptigpénded,and no issuance of stocks, bonds, certificates of
claim relates is less than $30,000. indebtednessyoting trust certificates or otheecurities by any

L : : ) chcorporation or @anization, or voting trust, to such members
sum46f Igé?ﬁ S'Bgﬁ”silﬂ(;g;r g%?uztneddfg?gsz fﬁczﬂaet?nrfggr;"e;’; he tribe or theitawful distributees shall be subject to income
a

. ' . . esunder this chapter; provided, that so much of any cash dis
which the ¢.e>.<empt|or.1 claim relates is less than $30,000. tribution made under saidlP 83—-399as consists of a share of any
(am) Military retirementsystems. All retirement payments jyterestearned on funds deposited in the treasury of the United
receivedfrom the U.S. military employee retirement systém, Statespursuanto the supplemental appropriation act, 1952, (65
theextent that such payments are not exempt undgeper(ae)  stat. 736, 754) shall not by virtue of this subsection be exempt
(an) Uniformed servicesetirement benefitsAll retirement  from the individual incomeax of this state in the hands of the
paymentgeceived from the U.S. government that relate to serviggcipientsfor the yeain which paid. For the purpose of ascerain
with the coast guard, the commissioned corps ofndigonal ing the gain oltoss resulting from the sale or other disposition of
oceanic and atmospheric administration, or the commissio hassets and stocks, bonds, certificaitindebtedness and
corpsof the public health service, to the extent that such paymestRer securities under this chaptéiie fair market value of such
arenot exempt under paf), (ae) or (am). property,on termination date as defined in76.057 (1) 1967
(b) State legislatue allowance for expensesAll amounts stats.,shall be the basis for determining the amafrguch gain
receivedin accordance with 43.123 (1) (ajvhich are spent for or loss.
the purposes specified in $3.123 (1) (a)f the person does not  (5) FracTionaL YEAR. When an income tax return is required
claima deduction for travel expens@say from home on legisla  to be filed for a fractional part of a year undét1.03 (3) the Ws-
tive days. In this chaptethe place of residence of a membér consin taxable income shall be placed on an annual basis using the
the state legislature within the legislative district which the menmethodapplicable for federal income taxes unsectior443 (b)

berrepresents shall be considered the metstfeme. (1) of the internal revenue code.
(c) Certain inteest income. Interest received on bonds or  (6) MODIFICATIONSAND TRANSITIONAL ADJUSTMENTS. Some of
notesissued by any of the following: the modifications referred to in 1.01 (13)and(14) are:

1. The Wsconsin Housing and Economidevelopment (a) Additions. To federal adjusted gross income add:
Authority under s234.65 if the bonds are used to fund an€co 1 The amount of aninterestexcept interest under péi)

gomilc developfment loan tr? financlz %onstruction, rzn%vé';\tinl)n, 1., less related expenses, which is not included in federal adjusted
evelopmentof property that would be exempt under76.11  4,5ssincome, and except the amount of amgrest or original

(36). ) ] ] ] issuediscount derived from bonds issued under sub¢thof ch.
1m. The Visconsin Housing ané&EconomicDevelopment 18.

Authority under s234.080r 234.61, on or after January 1, 2004, ossReference: See also sTax 3.095 Wis. adm. code.

if the bonds or notes are issued to fund multifaraflgrdable 2. Losses not allocable or apportionable to this state under s.
housingprojects or elderly housing projects. 71.04

3. A local exposition district creatathder subchll of ch. 3. Any amount deducted as a capital lcasy—over from any
229. )

] o taxableyear prior to the 1965 taxable year
4. A local professional baseball park district created under 4 The amount of any lump sum distribution taxable under

subchlll of ch. 229 _ o section402 (d) (1) of the internal revenue code (relating te dis
5. Alocal professional football stadium district created undéfibutionsfrom employee benefit plans).

subch.lV of ch. 229 o 5. Any amount deducted as a capital loasy—over from any
6. Alocal cultural artglistrict created under subc¥i.of ch.  taxableyear prior to the 1975 taxable year if the capital asset
229. which generated the loss had a situs outside ist@isin.

7. The Wisconsin Aerospace Authority 6. Any amount received in taxable year 1979 or thereafter by
8. The WisconsinHealth and Educational Facilities Authoritya Wisconsin resident shareholder as a proportionate share of the
unders.231.03 (6) on or after October 27, 2007, if the proceedsarningsand profits of a tax—option corporati@mich was accu
from the bondor notes that are issued are used by a health facilityulatedprior to the beginning of its 1979 taxable year and not
asdefined in s231.01 (5) to fund the acquisition of information considereda dividend when received under secti@r5(d) (1)
technologyhardware or software. of the internal revenue code as amended to December 31, 1978.
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7. Any amount deducted under sectiofO (i) of theinternal 13. The amount claimed byfaluciary as an itemized deduc
revenuecode (relating to the deductiofi charitable contributions tion under sectioi64 or 216 (a) (1) of the internal revenue code
by individuals who do not itemize deductions). on the federal fiduciary return.

8. Wages paid to an entertainer or entertainment corporation 14. Any amount receiveds a proportionate share of the earn
unlessthe taxpayer complies with s&1.63 (3) (b)71.64 (4)and ingsand profits of a corporation thatds S corporation for federal
(5) and71.80 (15) (b) incometax purposes ithose earnings and profits accumulated

9. Any amount excluded from adjusted gross income unddfing a year for which the shareholders helected under s.
section641 (c) (1) of the internal revenue code (relatiogain on  71.365(4) not to be a tax—option corporation, to the extent not
the sale of any property by a trust within 2 years of acquisitiorijicludedin federal adjusted gross income for the current year

10. For the taxable yeafor a person who is not “actively  15. The amount of the credits computed und&i.<07 (2dd)
engagedn farming,” as that term is usedarCFR 1400.201com  (2de) (2di), (2dj), (2dL), (2dm), (2dr), (2ds) (2dx), (39), (3h),
binednet losses, exclusive nét gains from the sale or exchangé&3n). (3p). (3s) (31), (3w), (5e), (5f), (5h), (51), (5]), and(5k) and
of capital or business assets atlusive of net profits, from notpassed through by a partnership, limited liability company
businessesrom rents, from partnerships, from limited liabilityt2x—optioncorporation that has added that amdorthe partner
companiesfrom S corporations, from estates, or from trust§hiP’s, companys, ortax—option corporatios’income under s.
under section165 of the Internal Revenue Code, exchptses 71.21(4) or 71.34 (1K) (9)
allowableunder section$211and1231of the Internal Revenue 16. Any amount recognizeals a loss under secti@f01(c)
Code, otherwise includable in calculatingi¥¥onsin income if of the Internal Revenue Code if a surviving spouse and a distribu
thoselosses are incurred in the operation of a farming businesstegexchange their interests in marital property uisdes6.31 (3)
definedin sectiord64 (e) 1. of the Internal Revenue Code to the&b).
extentthat those combined net losses exceed $20,000 if nonfarm 17. The amount received undef74.07 (3m) (cpr71.6Q or
Wisconsinadjusted gross income exceeds $55/0@0does not both, that is not included in federal adjusted gross income.
exceed$75,000, exceed $17,500 if nonfarmiséénsin adjusted 18 Any amount deducted as moving expenses under section
grossincome exceeds $75,000 but does not exceed $100,0907 of the internarevenue code if the expense relates to a move
exceed$15,000 if nonfarm Wconsin adjusted gross incomemadeby an individual who changes his or her domicile ftbia
exceedss100,000ut does not exceed $150,000, exceed $12,50(teas a result of the move or if the expense relates to a move
if nonfarm Wsconsin adjusted gross income exceg#is0,000 madeby an individual who is not domiciled in this state as a result
but does not exceed $200,000, exceed $10,000 if nonfaen Wt the move.
consin adjusted gross income exceeds $200,000 but does not
exceed$250,000, exceed $7,500 if nonfarmis@bnsin adjusted .
grossincome exceeds $250,000 but does not exceed $300,
exceed $5,000 if nonfarm Wsconsin adjusted gross income . . .
exceeds$300,000 but does not exceed $J600,008, and exceed $021- Any amount deducteas income attributable to domestic
if nonfarm adjusted gross income exceeds $600,000, exceptggguctlonactlvmes under sectioh99 of the Internal Revenue

the amountsapplicable to married persons filing separately al eif the in_dividual c_Iaiming the d_eduction is a nonresident or
50%of the arﬁc?unts specified in thEs, subdivisiog. P y part-yearresident ofthis state and if the domestic production

. . . . activitiesincome is not attributable to a trade or business that is
12. All penalties forearly withdrawals from time savings

accountsand deposits deducted for federal income tax pur ostg)éableby this state,
P burp 22. If an individual is a nonresident or part-year resident of

andpaid while the individual chged with the penalty was a non ,, state and portionof the amount the individual deducted as

residentof this state; all reforestation expenses related to propel ' : . . o
notin this state, deducted for federal income tax purposes and %g meattributable to domestic production activities under sec

: ot . : 199 of the Internal Revenue Code is attributable to a trade or
while the individual paying the expense was not a resident of t 2 . .
state;all contributions to individual retirement accoursisnpli- usinesdhatis taxable by this state, the amount deducted under

" : - . ction199 for federal income tax purposes and in excess of that
fied employee pension plans and self-employment retiremef ount,multiplied by a fraction, the numerator of which is the

plansand all deductible employee contributions, deducted fer fe@hoL , : - .
eralincome tax purposes and in excess of that amuutttplied individual’s net earnings frorthe trade or business that is taxable

by a fractionthe numerator of which is the individusivages and by this state and the denominator of which is the individuatal

netearnings from a trade or business taxable by this state and fhecamings Irg;)g;n fth:ralde or t?uslness to WZ'Ch th(le_ deduction
denominatoiof which is the individua$ total wages and netrn undersection199of the Interna evehug _CO € applies. ]

ings from a trade or business; the contributions téeogh plan 23. Any amount deducted by an individual under sedidn
deductedfor federal incomeax purposes and in excess of tha@) (20) of the Interal Revenue Code related to attorney fees or
amountmultiplied by a fraction the numerator of whistthe indi ~ COUrt costs, involving an unlawful discrimination claim, if the
vidual’s net earnings from a trade or business, taxable by this sti@ividual is a nonresident or part-year resident of this state and
andthe denominator of which is the individusatotal net earnings T the judgment or settlement resulting from the claim is not tax
from a trade or business; the amount of health insurance cost&®y¢ by this state.

self-employedndividuals deducted under sectib2 (L) of the 24. The amountieducted or excluded under the Internal-Rev
internal revenue code for federal income tax purposes and€Rue Code for interest expenses and rental expenses that are
excesof that amount multiplied by a fraction the numerator directly or indirectly paid, accrued, or incurred to, ocannection
whichiis the individua net earnings from a trade or business, taflirectly or indirectly with one or more direct or indirect transac
ableby this state, and the denominator of which is the indivisluations with, one or more related entities.

total net earnings from a trade or business; and the amount of self{b) Subtractions.From federal adjusted gross income subtract
employmentaxes deducted under sectité (f) of the internal to the extent included in federal taxable or adjusted gross income
revenuecode for federal income tax purposes and in exceabsiof unlessthe modification is an item, other than a capital gain deduc
amountmultiplied by a fraction the numerator of whistthe indi  tion under s71.360r interest on U.S. obligationthat is passed
vidual’s net earnings from a trade or business, taxable by this stdtmughto an individual from a tax—optiocorporation and would
andthe denominator of which is the individugatbtal net earnings beincluded inthat corporatiors income if it were not a tax—option
from a trade or a business. corporation:

20. The amount of any excess distribution, as that tetrsad
ection1291 (b) of the Internal Revenue Code, fromassive
eigninvestment company
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1. The amount of any interest or dividend income whidlyis teeexchange their interests in marital property ursdés6.31 (3)
federallaw exempt from taxation by this state less the relat¢l).
expensén regard to both the distributable and nondistributable 13. Any amount of basic, special and incentive pay income

interestand dividend income on a fiduciary return. or compensation, as those terms are us8&d IdSC chapters &nd
CrossReference: See also s§ax 3.095and3.096 Wis. adm. code. 5, received from the federal government by a person who is a
2. Netincome not allocated or apportionethis state under memberof a reserve component of the U&med forces, as
S.71.04 definedin 26 USC 770%a) (15), and is below the grade of com

3. Any other amount not Subject to taxatiorder this Chapter I‘T]iS.SiOI’IEdOfﬁCGI‘Z for services performeq for Oper_atidi‘resert'
lessany amount allocable thereto which has been deducted in 8fdeldor Operation Desert Storm. In this subdivision, “services
computationof federal taxable or adjusted gross incameept Performed for Operation Desert Shieldr Operation Desert
amountsused to calculate the credit unde? .07 (5) Storm” means service in a unit of the U.S. armed forces if:

CrossReference: See also sTax 3.098 Wis. adm. code. a. The person is activated for Operatibesert Shield or

3m. As provided under §1.07 (3s) (c) 7.the amount of the OperationDesert Storm; and
creditunder s71.07 (3s}that the taxpayer added back to income b. The service occurs duririge period that there is infe€t
unders.71.05 (6) (apt the time that the taxpayer first claimed tha designation by the president of the United States that the service
credit. is part of Operation Desert Shield or Operation Desert Storm.

4. Disability payments other than disability payments that are 14. Up to$500 per month of basic, special and incentive pay
paidfrom a retirement plan, the payments from which are exeniptomeor compensation, as those terms are usdd IWSC chap
undersub.(1) (ae) (am), and(an), if the individual either is single ters3 and5, received from the federal government by a person
or is married and files a joint returig the extent those paymentswvhois a member of a reserve comporthe U.S. armed forces,
areexcludable under sectid®5 (d) of the Internal Revenue Codeas defined i26 USC 770%a) (15), and is a commissionediadr,
asit existed immediately prior to its repeal in 1983 by sectd? for servicegperformed for Operation Desert Shield or Operation
(b) of PL. 98-21 except that if an individua$ divorced during DesertStorm. In this subdivision, “services performed for Opera
thetaxable year that individual may subtract an amount otiaff tion Desert Shield or Operation Desert Storm” means service in
personis disabled and the amount that may be subtractedshen unit of the U.S. armed forces if:
$100for each week thgiayments are received or the amount of a. The person is activated for Operatibesert Shield or
disability pay reported as income, whichever is ldéthe excld  OperationDesert Storm; and
sionunder this subdivision is claimed on a joint return and only |, The service occurs duririge period that there is infe€t

oneof the spouses is disabled, the maximum exclusion is $100 {{esignation by the president of the United States that the service
eachweek that payments are received or the amoudisability i part of Operation Desert Shield or Operation Desert Storm.

payreported as income, whichever is less. o 17. For taxable years beginning after Decen#ier1 992, and
5. Any amounts that are recoveries of federal itemilesilie  peforeJanuary 1, 1994, an amount paid by a self-employed per
tions for which no tax benefitvas received for Wconsin pu  son, or an amount paibdy a person who is the employee of another
poses. personif the persors employer pays no amount of money toward
6. For the originapurchaser of small business stock that ithe persons medical care insurance, for medical care insurance
purchasedt the timehat the business is incorporated, the amoufur the person, his or her spous®l the persog’dependents, cal
of net capital gains on small business stock otherwise subjectttatedas follows:
thetax under s71.02if the taxpayer has not acquired the stock by  a. Twenty-five percent of the amount paid by the person for
gift, has not acquired the stock in a stock—for-stock exchandie medicalcare insurance. In this subdivision, “medical daser
submitswith the taxpayes return a copy dhe certification under ance”means a medicahre insurance policy that covers the-per
s.71.01 (10) son, his or her spouse and the persaiépendents and provides
8. The diference betweethe amount included in federal surgical,medical, hospital, major medical or other heakhvice
adjustedgross income for the curreygar and the amount calcu coverageand includes payments made for medical care benefits
lated under sectior85 of the internal revenue code (relating taunder a self-insured plan, but “medical care insuradoesnot
unemploymentompensation) as that section existed on Deceinclude hospital indemnity policies or policies with ancillary
ber31, 1985. benefitssuch as accideittenefits or benefits for loss of income
9. On assets held more than one year and on all assets acqifi@dltingfrom a total or partial inability to work because of illness,
from a deceden®0% of the capital gain as computed under tHécknessor injury.
internalrevenue code, not including capital gains for which the b. From the amount calculated under suli.a, subtract the
federal tax treatmenis determined under section 406 of.P amountsdeducted from gross income for medical daseirance
99-514 not including amounts treated as ordinary incoméefibr  in the calculation of federal adjusted gross income.
eralincome tax purposes because ofrgmapture of depreciation c. For a person who is a nonresident or a part-year resident
or anyother reason; and not including amounts treated as capiifithis state, modify thamount calculated under suldd.. b.by
gainfor federal income tax purposes from the salexchange of multiplying the amount by a fraction the numerator of which is the
alottery prize. For purposes of this subdivision, the capital gaipgrson’snet earningfrom a trade or business taxable by this state
andcapital losses foall assets shall be netted before applicatioindthe denominator of which is the persoivtal net earnings
of the percentage. from a trade or business.
10. Farmlosses added to income under. f&y 10.in any of d. Reduce the amount calculated under slibdb.orc. to the
the 15 preceding years, to the extent that they are fssitafgainst person’saggregate net earnings from a trade or business that are
farmincome of any year between the loss year and the taxable yarable by this state.
for which the modification under this subdivision IS C|61im!?’(ﬂi 18. For taxable years beginning after Decen’merlggs‘ and
to the extent that they do not exceed the net profits ogaiet peforeJanuary 1, 1995, an amount paid by a self-employed per
from the sale or exchange of capitabwisiness assets in the-cur son or an amount paity a person who is the employee of another
renttaxable yeafrom the same farming business or portion of thersonif the persors employer pays no amount of money toward
businesgo which the limits on deductible farm losses under pahe persons medical care insurance, for medical care insurance

() 10.applied in the loss year for the person, his or her spowus®l the persos’dependents, cal
11. The amount of recapture under $.07 (2di) (e) culatedas follows:
12. Any amount recognized as a gain under sedtifii (c) a. Fifty percent of the amount paid by the person for medical

of the Internal Revenue Code if a surviving spouse and a distrilbare insurance. Irthis subdivision, “medical care insurance”
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meansamedical care insurance policy that covers the person, his c. For a person who is a nonresident or a part-year resident
or her spouse and the persodependents and providesgioal, of this state, modify themount calculated under sul2f. b.by
medical,hospital,major medical or other health service coveragejultiplying the amount by a fraction the numerator of which is the
andincludes payments made for medical care benefits undeperson’snet earningfrom a trade or business taxable by this state
self-insuredplan, but “medical care insurance” does not includandthe denominator of which is the persototal net earnings
hospitalindemnity policies or policies with ancillary benefitech from a trade or business.

asaccident benefits drenefits for loss of income resulting from ¢, Reduce the amount calculated under sgbdb.orc. to the
atotal or partial inability to work because itihess, sickness or person’saggregate net earnings from a trade or business that are
injury. taxable by this state.

b. From the amount calculated under sil#l.a, subtract the 21. a. For taxablgears beginning before January 1, 2007, the
amountsdeducted from gross income for medical dageirance  differencebetween the amount of social security benefits included
in the calculation of federal adjusted gross income. in federal adjusted gross income for the current yeartaad

c. For a person who is a nonresident or a part-year residamtountcalculated under secti@® of thelnternal Revenue Code
of this state, modify themount calculated under suli®. b.by asthat section existed on December 31, 1992.
multiplying the amount by a fraction the numerator of which is the b, For taxable years beginning before January 1, 2008, the dif
person’snet earningérom a trade or business taxable by this statgrencebetween the amount of socigcurity benefits included
andthe denominator of which is the persoiotal net earnings in federal adjusted gross income for the current yearthad
from a trade or business. amountcalculated under secti@® of thelnternal Revenue Code

d. Reduce the amount calculated under sliBdb.orc.to the asthat section existed on December 31, 1992.

person'saggregate net earnings from a trade or business that arec For taxableyears beginning after December 31, 20B@
taxable by this state. amountof social security benefits included in federal adjusted
19. For taxable yearseginning on or after January 1, 1995grossincome under sectiod6 of the Internal Revenue Code.

anamount paid by a self-employed persomfdical care insur 22. For taxable years beginning after December 31, 1995, an
ance for the person, his or her spousetaegersors dependents, gmountup to $5,000 that is expended during the perioddiat
calculatedas follows: sists of the year to which the claim relates and the prior 2 taxable

a. One hundred percent of the amount paid by the person years, by a full-year resident this state who is an adoptive par
medical care insurance. In this subdivision, “medical care-insignt, for adoption fees, court costs or legal fees relating to the adop
ance”means a medicakre insurance policy that covers the-pettion of a child, for whom a final order of adoption has been entered
son, his or her spouse and the persoépendents and providesunders.48.91 (3)during the taxable year
surgical,medical, hospital, major medical or other healtivice 23 Any increase in value of a tuition unit that is purchased
coverageand includes payments made for medical care benefif§dera tuition contract under $4.63 excepthat the subtraction
under a self-insured plan, but “medical care insuradoesnot ynderthis subdivision may not be claimed by any individual who
include hospital indemnity policies or policies with aUC'HaWreceiveda refund under €4.63 (7) (a) 2.3. or 4.
benefitssuch as accidertenefits or benefits for loss of income 5 - A gains that are natxcluded from taxation under subd.
resultlngfro_m_atotal or partial inability to work because of |IInes%9” on business assets on assets used in farming, including
sicknessor injury. sharesin a corporation or trust that meets the standards under s.

b. From the amount calculgted under sutsn..a, sqbtract the 182.001(1), or both, held more than oryear that are sold or
amountsdeducted from gross income for medical daseirance otherwisedisposed of to persons who are related to the seller or
in the calculation of federal adjusted gross income. transferorby blood, marriage or adoption within the 3rd degree of

c. For a person who is a nonresident or a part-year residkiniship as determined under90.001 (16)as computednder
of this state, modify theamount calculated under sulid. b.by theInternal Revenue Code, not including amounts treated as ordi
multiplying the amount by a fraction the numerator of which is thearyincome for federal income tax purposes because of the recap
person’snet earningérom a trade or business that are taxable kyre of depreciation or any other reason.
this state and the denominator of which is the pesstotal net 26. For taxable yearseginning on or after January 1, 1998,
earningsfrom a trade or business. anamount paidy a person for a long-term care insurance policy

d. Reduce the amount calculated under sti®db.orc. to the for the person and his or her spouse, calculated as follows:
person’saggregate net earnings from a trade or business that area. One hundred percent of the amount paid by the person for
taxable by this state. along-term cardnsurance policy In this subdivision, “long-

20. For taxable yearseginning on or after January 1, 1995termcare insurance policy” means a disability insurance policy or
andbefore Januarg, 2006, an amount paid by a person who is thertificateadvertised, marketedffered or designed primarily to
employeeof another person if the perssremployer pays no providecoverage for care that is providedtie insured persos’
amountof money toward the persennedical care insurance, forhomeor in institutional and community—based settings and that is
medicalcare insurance for the person, his or her spouse and ¢bavalescenor custodial care or care forchAronic condition or
person’sdependents, calculated as follows: terminaliliness; the term does not include a medicare supplement

a. Fifty percent of the amount paid by the person for medida®licy or medicare replacement polioy a continuing care cen
careinsurance. lIrthis subdivision, “medical care insurance'tract, as defined in s647.01 (2) “Long-term care insurance
meansamedical care insurance policy that covers the person, RRJiCY” applies to a policy that covers the person and his or her
or her spouse and the persodependents and providesgioal, Spouse.
medical,hospital,major medical or other health service coverage, b. From the amount calculated under sutfil.a, subtract the
and includes payments made for medical care benefits undearaountsdeducted from gross income folomg—term care insur
self-insuredplan, but “medical care insurance” does not includancepolicy in the calculation of federal adjusted gross income.
hospitalindemnity policies or policies with ancillary beneftsch c. For a person who is a nonresident or a part-year resident
asaccident benefits dyenefits for loss of income resulting fromof this state, modify thamount calculated under suta®. b.by
atotal or partial inability to work because ilhess, sickness or muyltiplying the amount by a fraction the numerator of which is the
Injury. person’swages, unearned income and net earnings from a trade or

b. From the amount calculated under suttt.a, subtract the businessthat are taxable by this state and the denominator of
amountsdeducted from gross income for medical daseirance which is the persos’'total wages, unearned income and net-earn
in the calculation of federal adjusted gross income. ingsfrom a trade or business.
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d. Reduce the amount calculated under sbdb.orc.to the meanshe separate wages, saldips, unearned income and net
person’saggregate wages, unearned income and net earniegsningsrom a trade obusiness of each spouse, and for married
from a trade or business that are taxable by this state. persondiling jointly “wages, salarytips, unearned income and

28. An amount paid by a claimant for tuition expenses aritgt earnings from a trade or business” means the total wages,
mandatorystudent fees for student who is the claimant or whosalary,tips, unearned income and net earnings from a trade or
is the claimang child and the claimast’dependent who is businesf both spouses.
claimedunder sectioi51 (c) of the Internal Revenue Code, to  f. Reduce the amount calculated under s@Bda, am, b.,
attend any university college, technical college or a schoot., d. or e. to the individuak aggregate wages, salatips,
approvedunder s38.5Q that is located in V¥consinor to attend unearnedncome and net earnings from a trade or business that are
apublic vocational school or public institution of higher educatiofaxableby this state.
in Minnesota under the Minnesotaidgbnsin reciprocitygree g. No modification may be claimed under this subdivision by
mentunder s39.47 calculated as follows: aclaimant who is single or married and filing as heatdoafsehold

a. Subject to sub@8. am, an amount equal to one of the-fol if the claimang federal adjusted gross income is more than
lowing per student for each year to which the claim relates: $60,000,by a claimant who is married and filing jointly if the
taxableyears beginning before January 1, 2009, not more th@laimant'sand his or her spousefederaladjusted gross income
twice the average amount cigad by the board of regentstbe s more than $100,000 or by a claimant who is married and filing
University of Wisconsin System at 4-year institutions for residerleparatelyf the claimant federal adjusted gross income is more
undergraduatacademic fees for the most recent fall semeaser than $50,000.
determinecby the board of regents by September 1 of that sSemes , N modification may be claimed undis subdivision for
ter; for taxable years beginning after December 31, 2008, ard SR amount paid for tuition expenses and mandatory student fees,
jectto subd28. am, $6,000. . asdescribed under this subdivisionflie source of the payment

am. Notwithstanding sub®8. a, for taxable years beginningijs an amount withdrawn frona college savings account, as
after December 31, 2008, the department of revenue and H&cribedn s.14.640r from a college tuition and expenses-pro
Board of Regentsof the University of Wsconsin System shall gram,as described in 44.63 and if theowner of the account has

continuemaking the calculation described under s@8da. Not  ¢laimeda deduction under subg. or 33. that relates to sucm
withstandingsubd.28. a, once this calculation exceeds $6,0003mount.

the deduction for tuition expenses and mandatory student fees, aS59 The amount claimed ageieral miscellaneous itemized

?Oeﬁg;'ﬁqe(ﬂ: fﬁgg'fﬁi'cgr}ﬁg'é\s,gf‘" beggﬁfghon %nban:ﬁgrgoezﬂgaheductionunder thenternal Revenue Code for repayment of an
agiel aed by amountincluded in income in a previous year to the extent that the

of Regentof the University of iconsin System at 4-year insti repaymentvas previously included in itonsin adjustegross

tutions for resident undgraduate academic fees for the mo : : : ;
recentfall semesteras determined by the Board of Regents é&come,except that no amount that is used in calculating it

Septembefl of that semesteper student for each year to whicrgﬂggirvsiéi?olr']m (1)may be included in the calculation under this
theclaim relates, and the deduction that may be claimed tiriger ' -
subd.28. amfirst applies to taxable years beginning on the Janu_ 30- For taxable years beginning after December 31, 1998,

ary 1 after thecalculation of the Board of Regents, that must occ@fy Settlement received for claims against any person for any
by September 1, exceeds $6,000, recoveredassets, or any amount of assets or any gain generated on

suchassets, that wertolen from, hidden from or otherwise lost
nﬁy an individual whowas persecuted by Nazi Germany or any
xis regime during any period from 1933 to 1945 and have been
recoveredreturned or otherwise paid to the origimaitim or his
or her heirs or beneficiaries. The assets to wititsubdivision

b. From the amount calculated under si&l.a.oram, if the
claimantis singleor married and filing as head of household a
his or her federal adjusted gross income is ntioam $50,000 but
not more than $60,000, subtract the producthef amount cal
culatedunder subd28. a.or am.and the value of a fraction, the - Lo " o
denominator of which is $10,000 and themeratorof which is appliesincludes cash, bonds, stocks, deposits in a financial insti

the difference between the claimantfederal adjustedjross tUtion. proceeds from alife or other type of insurance pojesy-
incomeand $50,000. elry, precious metals, artwork or any other item of value owned by

sucha victim during any period from 1920 to 1945.
31. Any increase in value of a college savings account, as
ofgscribedn s.14.64 except that the subtractiomder this subli

c. From the amount calculated under sut®l.a.oram, if the
claimantis marriedand filing jointly and the claimarst'and his or
her spouses federal adjusted gross income is more than $80,000): . = SH
but not more than $100,000, subtract the product of the amoifon may not be claimed by any individual who has made a non
calculatecdunder subd28. a.oram.and the value of a fraction, thedualifiedwithdrawal, as described in54.64 (2) (e)
denominatorof which is $20,000 and the numerator of which is 32. An amount paid intca college savings account, as
the difference between thetaimants and his or her spousded  describedn s.14.64 if the beneficiary of thaccount is one of the
eral adjusted gross income and $80,000. following: the claimant; the claimastchild and the claimarst’

d. From the amount calculated under suii.a.oram, ifthe ~dependentwho is claimed under sectidib1 (c) of thelnternal
claimantis married and filing separately and the claingafatt RevenueCode; theclaimants grandchild; the claimastgreat-
eraladjusted grosmcome is more than $40,000 but not more thaifandchild;or the claimang niece or nephew; calculatedfes
$50,000, subtract the produatf the amount calculated under'©Ws:
subd.28. a.oram.and the value of a fraction, the denominator of a. An amount equal to not more than $3,000 per beneficiary
which is $10,000 and the numerator of which is théedéihce by each contributor to an account for each year to which the claim
between the claimant federal adjusted gross income andelates, except that the total amount for which a deduction may be
$40,000. claimedunder this subdivision and under suBd, perbenefi

e. For an individual who is a nonresident or part-year residéi@ry by any claimant may not exceed $3,000 each yeathe
of this state, multiplithe amount calculated under suB8. a, caseof a married couple filing a joint return, the totieduction
am, b., c. ord. by a fraction the numerator of which is the individ underthis subdivision and under subdivision 33., per beneficiary
ual's wages, salarntips, unearned income and net earnings froRY the married couple may not exceed $3,000 each year
atrade or business that are taxable by this state and the denominab. For an individual who is a nonresident or part-year resident
tor of which isthe individuals total wages, salartips, unearned of this state, multiply the amount calculated under sBBda.by
incomeand net earnings from a trade or business. In this 88bd. a fraction the numerator of which is the individsaliages, salary
e, for married persons filing separately “wages, saléips, tips, unearned income and net earnings from a trade or business
unearnedincome and net earnings from a trade or businesiatare taxable by this state and tenominator of which is the
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individual's total wages, salanfips, unearned income and neincomeresulting from a total or partial inabilitp work because
earningdrom atrade or business. In this suB@. b, for married of illness, sickness, or injury

personsfiling separately “wages, salarfips, unearned income . From the amount calculated under si@.a, subtract the
andnet earnings from a trade or business” means the sepag®untsdeducted from gross income for medical daseirance
wages salary tips, unearnethcome and net earnings from a tradg, the calculation of federal adjusted gross income.

or business of each spouse, and for married persons filing jointly c. For an individual who is a nonresident or part-year resident

‘wages, salary tips, uneamed income and net earnings from g y,is sate multiply the amount calculatettier subd3s. a.or
.tradeor business means the total wages, ;almy, unearned b., by a fraction the numerator of which is the individsiafages,
incomeand net earnings from a trade or business of both spoug%%ry tips, unearned income, and net earnings from a trade or
__¢. Reducdhe amount calculated under suB@. a.orb.tothe b sinessthat are taxable by this state and the denominator of
individual's aggregate wages, salatips, unearned income andyich is the individuak total wages, salantips, unearned
netearnings from a trade or business that are taxable by this staig&yme and net earnings from a trade or business. Irstibig.

33. An amount paid into eollege tuition and expenses pro 35, ¢, for married persons filing separately “wages, salipy,
gram,as described in 44.63 if the beneficiary of the accouist unearnedincome, and net earningeom a trade or business”
oneof the following: the claimant; the claimamthild and the meanshe separate wages, saldips, unearnethcome, and net
claimant'sdependent who is claimed under sectibi (c) of the  earningsfrom a trade obusiness of each spouse, and for married
Internal Revenue Code; the claimamftandchild; the claima®’ persondiling jointly “wages, salarytips, unearned income, and
great-grandchildor the claimang niece or nephew; calculatasl net earnings from a trade or business” means the total wages,
follows: salary, tips, unearned income, and net earnings from a trade or

a. An amount equal to not more than $3,000 per beneficidsysinesf both spouses.
by each contributor to an account for each year to which the claim 4. Reduce the amount calculateder subd35. a, b., orc.

claimedunder this subdivision and under suBd., perbeneft  andnet earnings from a trade or business that are taxable by this
ciary by any claimant may not exceed $3,000 each. ygathe giate.

caseof a married couple filing a joint return, the totiglduction

underthis subdivision and under subdivision 32., per beneﬁda@efore.]anuar . PN
. y 1, 2008, an amount paid by an individual, other

by tEe 'r:n arrleq Spggle Imiy r.]Ot exceedj&?OO eari:_h year id thana person to whom subtd. applies, who has no employer and

). For an individual who Is a nonresident or part-year residg{yf se|f-employment income, for medical care insurance for the
of this state, multiply the amount calculated under sBBda.by i givigual, his or her spouse, and the individsalependents, cal
afraction the numerator of which is the individsaliages, salafy jatedas follows:
tips, unearned income and net earnings from a trade or business Thirtv—th d four—tenth efith t paid b
thatare taxable by this state and ttenominator of which is the a. Thirty-three and four-tenths perc € amount paid by

ncivials tota wages, salayips, uneamed income and nef® Al for medial care etrance, In tie subdsin,
earningsfrom atrade or business. In this suB8. b, for married policy

- p . ; thatcovers the individual, his or her spouse, and the indiviglual’
ersonsfiling separately “wages, salariips, unearned income . . ; ' < X .
P g sep y ges, saia ! p%@endentand provides sgical, medical, hospital, majonedk

and net earnings from a trade or business” means the sepal ther health X X d " q
wages salary tips, unearnehcome and net eamings from a trad&@!: O other health service coverage, ardudes payments made
r medical care benefits under a self-insured plan, but “medical

or business of each spouse, and for married persons filing joi . A - L oE . -
“wages, salary tips, unearned income and net earnings fromG&réinsurance” does not include hospital indemnity policies or
tradeor business” means the total wages, salipg, unearned policieswith ancillary benefits such as accident benefits or-bene

incomeand net earnings from a trade or business of both spoudé for loss of income resulting from a totalmartial inability to

¢. Reducdghe amount calculated under suB8. a.orb. to the work because of illness, sickness, or injury
individual’'s aggregate wages, salatips, unearned income and - From the amount calculated under suid.a, subtract the

netearnings from a trade or business that are taxable by this s@fgountsdeducted from gross income for medical daseirance

34. Any amount of basic, special, and incentive pay inconfié the calculation of federal adjusted gross income.

or compensation, as those terms are us&d IdSC chapters &nd ¢. For an individual who is a nonresident or part-year resident
5, received from the federal government by a person who i€&this state, multiply the amount calculatettler subd36. a.or
memberof a reserve component of the U.S. armed foraftey - by a fraction the numerator of which is the individsiaVages,
beingcalled into active federal service under the provisiori9of Salary,tips, unearned income, and net earnings from a trade or
USC 12302(a) or10 USC 12304or into special state service businessthat are taxable by this state and the denominator of
authorizedby thefederal department of defense un@grusc Wwhich is the individuak total wages, salanytips, unearned
502 (f), that is paid to the person for a period of time during whidRcome,and net earnings from a trade or business. Irstitigl.

the person is on active duty 36. ¢, for married persons filing separately “wages, salipg,

35. For taxable years beginning after Decengier2005, an unearnedincome, and net earningeom a trade or business”
amountpaid by an individual who is the employee of another peh€@nsthe separate wages, sadips, unearnethcome, and net
son if the individua employer pays no amount of money towar§a/ningsirom a trade obusiness of each spouse, and for married
the individual's medical care insurance, for medical dasur  Persondiling jointly “wages, salantips, unearned income, and

ancefor the individual, his or her spouse, and the individual"€t €arnings from a trade or business” means the total wages,
dependentscalculated as follows: salary,tips, unearned income, and net earnings from a trade or

a. One hundred percent of the amount paid by the individtﬂlﬁlsmesSDf both spouses.
for medical carénsurance. In this subdivision, “medical care d- Reduce the amount calculateader subd3g. a, b., orc.
insurance’means a medical care insurance paligt covers the 0 the individuals aggregate wages, salaigs, unearned income,
individual, his or her spousend the individua$ dependents and andnet earnings from a trade or business that are taxable by this
provides sugical, medical, hospital, major medical, or otheptate.
healthservicecoverage, and includes payments made for medical 37. For taxable years beginning after Decen#ier2007, and
carebenefits under a self-insured plan, but “medical care-insireforeJanuary 1, 2009, an amount paid by an individual, other
ance”does not include hospital indemnity policies or policies witthana person to whom subt. applies, who has no employer and
ancillary benefits such as accident benefits or benffittoss of no self-employment income, for medical care insurance for the

36. For taxable years beginning after Decen#igr2006, and
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individual, his or her spouse, and the individealependents, cal d. Reduce the amount calculat@ader subd38. a, b., orc.
culatedas follows: to the individuals aggregate wages, saldips, unearned income,

a. Sixty-six and seven—tenths percent of the amount paid &ydnet earnings from a trade or business that are taxable by this
the individual for medical care insurance. In this subdivisionState.

“medical care insurance” means a medical care insurance policy 39. For taxable years beginning after Decen#igr2007, and
thatcovers the individual, his or her spouse, and the indivisluabeforeJanuary 1, 2009, an amount phidan individual who is
dependentand provides sgical, medical, hospital, majonedi  theemployee of another person, if the individs@mployer pays
cal, or other health service coverage, amdudes payments madea portion ofthe cost of the individua’'medical care insurance, for
for medical care benefits under a self-insured plan, but “medicaédicalcare insurance for the individual, his or her spoagd,
careinsurance” does not include hospital indemnity policies dine individual's dependents, calculated as follows:

policieswith ancillary benefits such as accident benefits orbene a, Ten percent of the amount paid by the individual for medi
fits for loss of income resulting from a totalartial inability to  cal care insurance. In this subdivisiémedical care insurance”
work because of illness, sickness, or injury meansa medical care insurance policy that covers the individual,

b. From the amount calculated under sut.a, subtract the his or her spouse, and the individsatlependents argtovides
amountsdeducted from gross income for medical daseirance surgical,medical, hospital, major medical, or other heathvice
in the calculation of federal adjusted gross income. coverageand includes payments made for medical care benefits

c. For an individual who is a nonresident or part-year residéfitder a self-insured plan, but “medical care insuradoe’not
of this state, multiply the amount calculatettler subd37. a.or  include hospital indemnity policies or policies with ancillary
b., by a fraction the numerator of which is the individsiatages, benef_ltssuch as acuderhtenef_lts or benefits for loss of income
Sa'ary'tipS, unearned income’ and net earnings from a trader%umngfrom_a total or partlal |nab|l|ty to work because of I||neSS,
businessthat are taxable by this state and the denominator 8fcknessor injury.
which is the individuak total wages, salanytips, unearned b. From the amount calculated under s8.a, subtract the
income,and net earnings from a trade or business. Irstibg. amountsdeducted from gross income for medical daseirance
37.c., for married persons filing separately “wages, sakgpg, in the calculation of federal adjusted gross income.
unearnedincome, and net earningeom a trade or business”  ¢. For an individual who is a nonresident or part-year resident
meanghe separate wages, saldips, unearnethcome, and net of this state, multiply the amount calculatatier subd39. a.or
earningsfrom a trade obusiness of each spouse, and for marriesl, by a fraction the numerator of which is the individsiabages,
persondiling jointly “wages, salarytips, unearned income, andsalary,tips, unearned income, and net earnings from a trade or
net earnings from a trade or business” means the total wagessinessthat are taxable by this state and the denominator of
salary,tips, unearned income, and net earnings from a tradewich is the individuak total wages, salanytips, unearned
businesof both spouses. income,and net earnings from a trade or business. Irstiisg.

d. Reduce the amount calculaigader subd37. a, b., orc.  39.c., for married persons filing separately “wages, salipy,
to the individuals aggregate wages, saldiys, unearned income, unearnedincome, and net earningsom a trade or business”
andnet earnings from a trade or business that are taxable by thgansthe separate wages, saldips, unearnethcome, and net
state. earningsrom a trade obusiness of each spouse, and for married

38. For taxable years beginning after Decengier2008, an persondiling jointly “wages, salantips, Hnearned income, and
amountpaid by an individual, other thanperson to whom subd. "€t €arnings from a trade or business” means the total wages,
19. applies, who has no employer and no Se”_empbyméﬁlqry,tlps, unearned income, and net earnings from a trade or
income,for medical care insurance for the individual, hisier Pusinesf both spouses.
spouseand the individua$ dependents, calculated as follows: ~ d. Reduce the amount calculatetder subd39. a, b., orc.

a. One hundred percent of the amount paid by the individJgithe individuals aggregate wages, saligs, unearned income,
for medical carénsurance. In this subdivision, “medical car@ndnet earnings from a trade or business that are taxable by this
insurance’means a medical care insurance pdii@t covers the State.
individual, his or her spousend the individua$ dependents and ~ 40. For taxable years beginning after Decen#igr2008, and
provides sugical, medical, hospital, major medical, or othebeforeJanuary 1, 2010, an amount paidan individual who is
healthservicecoverage, and includes payments made for medi¢he employee of another person, if the individs@mployer pays
carebenefits under a self-insured plan, but “medical careins@portion ofthe cost of the individua'medical care insurance, for
ance”does not include hospital indemnity policies or policies wittedicalcare insurance for the individual, his or her spoasd,
ancillary benefits such as accident benefits or bentfitioss of theindividual's dependents, calculated as follows:
incomeresulting from a total or partial inabilitp work because a. Twenty—five percenbf the amount paid by the individual
of illness, sickness, or injury for medical car@nsurance. In this subdivision, “medical care

b. From the amount calculated under si88l.a, subtract the insurance’means a medical care insurance paii@t covers the
amountsdeducted from gross income for medical dasarance individual, his or her spousand the individuas dependents and
in the calculation of federal adjusted gross income. provides sugical, medical, hospital, major medical, or other

c. For an individual who is a nonresident or part-year residdf@/thservicecoverage, and includes payments made for medical
of this state, multiply the amount calculatetier subd38. a.or carebenefits under a self-insured plan, but “medical care-insur
b., by a fraction the numerator of which is the individsarages, 2nc€”does not include hospital indemnity policies or policies with
salary,tips, unearned income, and net earnings from a tradedgcillary benefits such as accident benefits or bentfttoss of
businessthat are taxable by this state and the denominator 6‘;c_omeresu_lt|ng from a total or partial inabilitp work because
which is the individuak total wages, salantips, unearned O' ilness, sickness, or injury
income,and net earnings from a trade or business. Irstibsl. b. From the amount calculated under sulftl.a, subtract the
38. ¢, for married persons filing separately “wages, saljpg, amountsdeducted from gross income for medical daseirance
unearnedincome, and net earningeom a trade or business” in the calculation of federal adjusted gross income.
meanghe separate wages, salaiys, unearnethcome, and net c¢. For an individual who is a nonresident or part-year resident
earningsrom a trade obusiness of each spouse, and for marrieaf this state, multiply the amount calculatater subd40. a.or
persondiling jointly “wages, salanytips, unearned income, andb., by a fraction the numerator of which is the individsialages,
net earnings from a trade or business” means the total wagesary,tips, unearned income, and net earnings from a trade or
salary, tips, unearned income, and net earnings from a tradeboisinessthat are taxable by this state and the denominator of
businesf both spouses. which is the individuak total wages, salantips, unearned
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income,and net earnings from a trade or business. Irstiisl. b. From the amount calculated under suytfl.a, subtract the

40. c., for married persons filing separately “wages, sakipg, amountsdeducted from gross income for medical daseirance
unearnedincome, and net earnindeom a trade or business” in the calculation of federal adjusted gross income.

meansthe separate wages, sajdips, unearnethcome, and net ¢, For an individual who is a nonresident or part-year resident
earningsfrom a trade obusiness of each spouse, and for marriest this state, multiply the amount calculatgwtier subd42. a.or
persondiling jointly “wages, salarytips, unearned income, andp , py a fraction the numerator of which is the individsiatages,

net earnings from a trade or business” means the total wadggary, tips, unearned income, and net earnings from a trade or
salary,tips, unearned income, and net earnings from a tradey@fsinessthat are taxable by this state and the denominator of
businesof both spouses. which is the individuak total wages, salantips, unearned

d. Reduce the amount calculatender subd40. a, b., orc. income,and net earnings from a trade or business. Irstibsl.
to the individuals aggregate wages, saldigs, unearned income, 42. c., for married persons filing separately “wages, saliry,
andnet earnings from a trade or business that are taxable by thiearnedincome, and net earningsom a trade or business”
state. meanghe separate wages, saldips, unearnethcome, and net

41. For taxable years beginning after Decen®ier2009, and earningsfrom a trade obusiness of each spouse, and for married
beforeJanuary 1, 20, an amount paid by an individual who ispersondiling jointly “wages, salarytips, unearned income, and
the employee of another person, if the individs@mployer pays netearnings from a trade or business” means the total wages,
aportion ofthe cost of the individua’medical care insurance, forsalary,tips, unearned income, and net earnings from a trade or
medicalcare insurance for the individual, his or her spoard, busines®f both spouses.
theindividual's dependents, calculated as follows: d. Reduce the amount calculatender subd4?2. a, b., orc.

a. Forty-five percent of the amount paid by the individual fde the individuals aggregate wages, saldips, unearned income,
medicalcare insurance. In this subdivision, “medical daseir andnet earnings from a trade or business that are taxable by this
ance"means a medical care insurance policy that covers the irgiate.
vidual, his or her spouse, atite individuals dependents and pro 43. Subject to subdi3. e.andf., one ofthe following allow
videssugical, medical, hospital, major medical, or other healthble amounts, specified in subd3. a.to d., of employment-re
servicecoverage, and includes payments made for medical céted expenses claimed by the claimant under se@ibof the
benefitsunder a self-insured plan, but “medical cergurance” Internal RevenueCode in the taxable year to which that claim
doesnot include hospital indemnity policies or policies with ancilrelates:

lary benefits such as accident benefits or benéditsloss of a. For taxable years beginniafter December 31, 2008, and

incomeresulting from a total or partial inabilitp work because beforeJanuary 1, 2010, up to $750ti claimant has one quali

of iliness, sickness, or injury fied individual and up to $1,500 if the claimant has more than one
b. From the amount calculated under sulid.a, subtract the qualified individual.

amountsdeducted from gross income for medical daseirance b. For taxable years beginning after Deceng#gr2009, and

in the calculayor.l 9f federal gdjusted gross income. _ beforeJanuary 1, 2a1, up to $1,500 if the claimant has one guali
c. For an individual who is a nonresident or part-year reside#d individual and up to $3,000 if the claimant has more than one

of this state, multiply the amount calculatewtler subd41. a.or qualified individual.

b., by a fraction the numerator of which is the individsiafages, c. For taxable years beginniaffer December 31, 2010, and
salary,tips, unearned income, and net earnings from a trade oreJanuary 1, 2012, up to $2,25@ claimant has one q’uali

businessthat are taxable by this state and the denominator g8 individual and up to $4,500 if the claimant has more than one
which is the individuak total wages, salarfips, unearned qualified individual.

income,and net earnings from a trade or business. Irstibsl.
41.c, for married persons filing separately "wages, salipg, » 0 $3,000 if the claimant has one qualified individual and up to
unearnedincome, and net earningem a trade or business” o5 oyt the claimant has more than one qualified individual
meanshe separate wages, salaiys, unearnethcome, and net ™’ i ) q ) S
earningsirom a trade obusiness of each spouse, and for married €- A claimant who claims the subtractiander this subdivi
persondiling jointly “wages, salantips, unearned income, andSionis subject to the special rulesa6 USC 21(e) (2) and (4).
net earnings from a trade or business” means the total wages,f. An individual who is a nonresident part-year resident of
salary,tips, unearned income, and net earnings from a tradetlhis state and who claims the subtractiorder this subdivision
businesof both spouses. shall multiply the amount calculatathder subd43. a, b., c., or

d. Reduce the amount calculateader subd4l. a, b., orc. d- by a fraction the numerator of which is the individsiaVages,

to the individuals aggregate wages, salaigs, unearned income, salary,tips, unearned income, and net earnings from a trade or

andnet earnings from a trade or business that are taxable by fyginessthat are taxable by this state and the denominator of
state. which is the individuak total wages, salarytips, unearned

income,and net earnings from a trade or business. Irstibsl.

e4}3. f., for married persons filing separately “wages, sal#g,
élnearnedincome, and net earnindeom a trade or business”
éneansthe separate wages, saldips, unearnethcome, and net
earningsfrom a trade obusiness of each spouse, and for married
persondiling jointly “wages, salarytips, unearned income, and

t earnings from a trade or business” means the total wages,
lary,tips, unearned income, and net earnings from a trade or
sinesof both spouses.

44. For taxable years beginning after December 31, 2006, the

d. For taxable years beginning after December 311,204

42. For taxable years beginning after Decen83%r2010, an
amountpaid by an individual who is the employee of another p
son,if the individuals employer pays a portion of the cost of th
individual’'s medical carensurance, for medical care insuranc
for the individual, his or her spouse, and the individudé¢pen
dents,calculated as follows: n

a. One hundred percent of the amount paid by the individu}aj
for medical cardansurance. In this subdivision, “medical carg),
insurance’means a medical care insurance pdii@at covers the
individual, his or her spous@nd the individuas dependents and c ; X s
provides sugical, medical, hospital, major medical, or othefmount of any incentive payment received by an individual under
healthservicecoverage, and includes payments made for medicafs-33 (5nin the taxable year to which the claim relates.
carebenefits under a self-insured plan, but “medical careinsur 45. An amount added to federal adjusted gross inaamder
ance”does not include hospital indemnity policies or policies witBar.(2) 24, to the extent that the conditions undetis80 (23)are
ancillary benefits such as accident benefits or benffittoss of ~ satisfied.
incomeresulting from a total or partial inabilitp work because 46. An amount added, pursuant to.faj 24.or s.71.26 (2)
of illness, sickness, or injury (@) 7., 71.34 (1k) (j) or71.45 (2) (a) 16.to the federal income of
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arelated entity that paid interest expenses or rental expenses tasthecognized by the ownef the property acquired from a dece
individual or fiduciary to the extent that theslated entity could dent,the diference between the federal basis and theedisin

not offset suchramount with the deduction allowable under subdbasis. For this purpose, property acquired from a decedent is as
45.0r s.71.26 (2) (a) 8.71.34 (1k) (k) or71.45 (2) (a) 17. describedn sectionl014of the internal revenue code, exclusive

(7) ADDITION OR SUBTRACTION OF TRANSITIONAL ApJusT- Of property constituting income under secti@2 (b) of the inter

MENTS. Add or subtract, as appropriate, any transitional adjuiel revenue code. Theistonsin basis of property acquired from
mentscomputed under sutil3). adecedent is determined under the internal revenue code, except

(8) LossEs. (a) The carry back of losses to reduce income @a‘[the value used fqroperty is the value properly includable for

prior years shall not be permitted. There shall be added apysconsindeath tax purposes rather than the value of property
amountdeducted as a federal net operating loss carry-over dpgudalefor federal estate tax purposes. In this paragraph; prop
there shall be subtracted for the first taxable year for which gy deemed to be includable forisiionsin death tax purposes
subtractiormay bemade any \léconsin net operating loss carry-\"cludesexempt property under 82.15 (5) 1985 stats., but the
forward allowable under pgb) in an amount ndh excess of the exclusionunder s72.12 (6) (b) 1985 stats., is not deemed to be

Wisconsintaxable income computed before theluction of the PrOPertyproperly includable. If at leas0% of the marital prop
Wisconsinnet operating loss carry—forward erty held by a decedent and the decedestirviving spouse is

. ) . includablefor purposes o€omputing the federal estate tax, all of
(b) A Wisconsin net operating loss may be carried fo”’vaﬁaedecedenﬁ and the decedesispouss marital property and all

againstWisconsin taxable incomes of the next 15 taxg®i@rs, o the decedert’individual property is deemed property properly
if the taxpayer was subject to taxation under this chapter in the 8%, qablefor Wisconsin death tax purposes.

ableyear in which the loss was sustained, to the extent featof (f) The amount necessary to reflect the inapplicability of sec

againstother income of the year of loss aodhe extent not tfet tion 66 (a) of the internal revenue code to the computation of
againstWisconsin modified taxable income afiy year between . - p
aomeunder this chapter

theloss year and the taxable year for which the loss carry—forvvéf? o
is claimed. In this paragraph, ‘¥¢onsin modifiedtaxable _(9) The amount necessary to reflect the applicability 61 <.0
income” means Miconsin taxable income with tHellowing  (6) (P)to(d) to the computation of income under this chapter
exceptions:a net operating loss deduction ofsef for the loss (h) The amount necessary to reflect any otheiedifices
yearor any taxable year thereafter is not allowed, the deductibetweenthe treatment of marital income for federal incotae
for long—term capital gains under s@8) (b) 9.is not allowed, the purposesand the treatment of marital incoraeder this chapter
amountdeductible for losses frosales or exchanges of capitabr under rules promulgated under this chapter
assetgnay not exceed the amount includablénizome for gains (i) 1. Subject to the conditiois this paragraph, an individual
from sales or exchanges of capital asaats"Wisconsin modified may subtract up t$10,000 from federal adjusted gross income if
taxableincome” may not be less than zero. heor she, or hisr her dependent who is claimed under sedtfit

(9) PARTNERS OR LIMITED LIABILITY COMPANY MEMBERS. In () of the Internal Revenue Code, while living, donates one or
determiningWisconsin adjusted gross income ois#onsin tax more of his or herhuman ogans to another human being for
ableincome of a partner or membany applicable modification humanorgan transplantation, as defined ir146.345 (1)except
describedn this section which relates to an item of partnership ##at in this paragraph, “humangan” means all or part of a liver
limited liability company income, gain, loss or deduction shall lancreaskidney intestine, lung, or bone marrowA subtract
madein accordance with the partreeor membeis distributive modificationthat is claimed under this paragraph may be claimed
share for federal income tax purposes, of the item to which th@ the taxable year invhich the human gan transplantation
modificationrelates. Where a partneior membeés distributive occurs.
shareof any such item is not requirediie taken into accountsep 2. An individual mayclaim the subtract modification under
arately for federal income tax purposes orrttalificationrelates  subd.1. only once, and the subtract modification may be claimed
to no ascertainable itenf the partnership or limited liability com for only the following unreimbursed expenses that are inciayed
panyincome of the current ygarach partnes or membés share the claimant and related to the claimantigan donation:
of such modification shall be proportional to his or her distributive 5 Travel expenses.
sharefor federal income tapurposes of partnership or company b. Lodging expenses.
taxableincome or loss generally

c. Lost wages.

10) OTHER ADJUSTMENTS. Add to or subtract from federal e
(10) 3. The subtract modification under subd. may not be

adjustedgross income, as appropriate: . . X .
(b) Except as provided in sui21), the shareholdés propor claimedby a part-year resident or a nonresident of this state.

tionate share of the amount by which any item of incdassor (11) WASTE TREATMENT PLANT; POLLUTION ABATEMENT EQUIP-
deductionof a tax—-option corporation subject to taxation und&fENT- (&) The federal adjusted basis at the erndeotalendar year
this chapter dffers from federal taxable income, losdeduction 1968 or corresponding fiscal year of waste treatment plant or
of the corporation for the same year attributed tetiareholders, POllution abatement equipment acquired pursuant to order or rec
and any amount necessary to prevent the double inclusion 3pmendatiorof the committee on water pollution, state board of
omissionof any itemof income, loss, deduction or basis, exce ealth,city council, village board or county board pursuant to s.

that credits against gross tax may not be subtracted under ths0 (53) Or (85), 1971 stats., may be treated as a subtraction
paragraph. modification on the return of the calendar year 1969 or eorre

() The amount required so that the net capital loss, after r\g@ondlngflscal year but not in later years. In case of such subtrac

fi ital oai d itk i X { total al n an add modification shall be maite1969 and later taxable
Ing capital gains and capitaisses 1o arrive at total capial gainy o 5t reverse federal depreciation or amortization of such basis
or loss, is dfset againsordinary income only to the extent of

$500. Losses in excess of $500 shall be carried forward to the n%%t?pcnﬁgﬁgc%ﬂi?e(g :235,9%% %'?%2 ::2%?@;— Bﬁrgamordglra rrgeor

taxableyear and dset against ordinary income up to the limify, endatioror approval of the committeen water pollution,

uhnderthls paragraph. Losses shall be usetthe order in which  jonatmentof resource development, department of natural
they accrue. _ _ resourcesstate board of health, city council, village board, or
(d) Any item of income, loss or deduction passed through fragdunty board pursuant to §9.07 (53)or (85), 1971 stats., (less
acorporation that is an S corporation for federal income tax pahy federal depreciation or amortization taken) mayléeucted
posesand is, under §/1.365 (4) not a tax—option corporation. asa subtraction modification or as subtraction modifications in
(e) Add or subtract, as appropriate, on sale, exchange; abitue year oryears in which paid or accrued, dependent on the
donmentor otherdisposition in a transaction in which gain or lossnethodof accounting employed. In case of such election, appro
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priate add modifications shall be made in subsequent years to(d) Propertyexchanged under 866.31 (3) (bjhall be treated
reversefederal depreciation or amortization or to correct gain asif acquired by gift for the determination of basis.

losson disposition. This paragraph is intended to apply only tocrossReference: See also sTax 2.30 Wis. adm. code.

depreciableproperty except that where wastes are disposed of(13) TRANSITIONAL ADJUSTMENTS. It is the purposef this sub
througha lagoon process, lagooning costs andcthet of land sectionto prevent the double inclusion or omission of any itém
containingsuch lagoons malye treated as depreciable propertjincome,deduction or basis by reason of change to reporting on the
for purposes of this paragraph. rio event may any amount in basisof federal taxable income or federal adjusted gross income.
excesof cost baleducted. The taxpayer shall file with the depart (a) Definitions. In this subsection:

mentcopies of all recommendations, orders or approvals relating 4 “Adjusted basis” of diability or reserve account created

tolinstallﬁtion of Su%h pdroperty arsdich other documents or datd,y 4ccryals or other chges deducted from income for federal or

relatingthereto as the department requests. Wisconsinincome tax purposes is the current balance of such
(b) The cost othe following described propertiess any fed accounton the transitional date.

eraldepreciation or amortization taken, may be deducted as a sub 5 “Changing basis assets” means inventories and assets or

tractionmodification or as subtraction modifications in $f@ar — accounts,including liability and reservaccounts created by

or years in which paiar accrued, dependent on the method %ccrualsor otherchages deducted from income, other than annu
accountingemployed: All property purchased or constructed §§ contracts or constant basis assets. “Changing basis assets”
awaste treatment facility utilized for the treatment of industrighc)yde property subject to deprecatiafepletion or amortization
wastesas defined in £81.01 (5) or air contaminants, as definedyf cost, premium or discount; capitalized intangible expenses
in 5.285.01 (1) but not forother wastes, as defined ir281.01  g,chas trademarlexpense, research and development expense
(7), for the purpose of abating or eliminating pollution of surfacgnq |pan expense if the same are being amortized for federal
waters.the ai or waters of the state and, if the proparywner  jncometax purposes; and accruals, reserves and deferrals of either
is taxed under clv.6, if the propertyis approved by the departmentycomeor expense.

of revenue. In case of such election, appropriate add madifica 3. “Constant basis assets” means assets. thtarinvento

tionsshall be made in subsequent years to reverse felim@ci ;g e federal adjusted basis of which does rfetafind isnot
ationor amortization or to correct gain or loss on disposition. Theﬁfected by the computatiorof the taxpayes federal taxable
paragraph is intended to apply onlydepreciable property excepti, . meexcept when such asset is sold, exchanged, abandoned or
that where wastes are disposetl through a lagoon process’otherwisedisposed of. ’ '
lagooningcosts and the cost of land containing such lagoons may 4. “Federal adjusted basis’ means the adjusted basis of the
betreated as depreciable property for purposes of this paragrr:}ﬁi)shs.ebr account for the pUrbose of determiniin on the sale or
In no event may any amount in excess of costdzicted. Para purp g2y

graph(a) applies to alproperty purchased prior to July 31, 197sotherdisposition thereof computed as of the transitional fiate

or purchased and constructed in fulfillment of a written construtederal Income tax purposes. . . )

tion contract or formal written bid, which contract was entered 5. “Owner” means successively the owner of changing basis

into or which bid was made prior to July 31, 1975. assetor constant basis assets as of the transitional date and any
(12) Basis. (a) Except as provided in pafb) and(c), the subsequent owner whose basis for such assets is fourdeby

Wisconsinbasis of an asset owned dny individual, estate or trust enceto the basis therefor of another person.

andacquired before the individual became a resident obthte 6. “Transitional date” means the first day of the taxpayer
or before the estate or trust became subject to taxation under ##§5taxable year _ _ _
chapteris the federal adjusted basis. 7. “Wisconsin adjusted basis” means the adjusted basis of the

(b) Whenever an individual acquires a new residence, @&S€Pr account which would have been applicablegtermining
definedin section1034 (a) of the internal revenue code, in thigainon the sale oother disposition thereof on the day preceding
state the adjusted basis of the new residence is not requitel tghe transitional date.

reducedas required under sectioh816(a) (7) andL034(e) ofthe (b) With respect to a constant basis asset any excess of federal
internal revenue code upon the sale or exchange of an old réljustedbasis over Wéconsin adjusted basis shall be added to
dencelocated outside this state if: income,and any excess of ¥¢onsin adjusted basis oviederal

justedbasis shall be subtracted from income in the yeahioh
hasset is sold, exchanged, abandoned or otherwise disposed
y the owner in a transaction in which gain or loss is recognized
he owner
forél4) TRANSITIONAL ADJUSTMENT;LOSSCARRY-FORWARDS. The
Qmountof any long-term capital loss carry—forward from any tax
dentof this state at the time of sale or exchange of theedll gbleyear prior to the 1982 taxabjear which is not allowed as a
dence. eductionundersection1211(b) of the internal revenue code may
. . . bededucted, subject to the annual limitations provided in section

_(c) Whenever a resident of this stagls or exchanges a pfin 1311 (p) of the internal revenue code. A deduction is authorized
cipal residence located outsids state and the nonrecognitionngerthis subsection only when the amount of capital loss of capi
of gain provision of sectioh034(a) of theinternal revenue code tg) |oss carry—forward deducted in determining federal adjusted
doesnot apply to that sale or exchange, the adjusted basis of gagssincome forthe taxable year is less than the limitations pro
residencesold or exchanged is noequired to be reduced asyjgedin sectionl211(b) of the internal revenue code. Faxable
requiredby sectiond016(a) (7) andL034 (e) of the internal reve years1982 to 1985 for married persons, the anrimitation
nuecode for any nonrecognized gain on the salexchange of yeferredto in thissubsection shall be determined under the-sepa
anyold principal residence located outside this state if: ratereturn provisions of sectiat?11(b) (2) of the internal reve

1. The sale or exchange of the old residence occurred-in taxe code. For taxable year 1986 and thereafter for married per

able year 1975 or thereafter and the individual was not a residess the annual limitation shall be determined under sedt&iri
of this state at théme of sale or exchange of the old residencéh) of the internal revenue code.

or (15) TraNsITION. Inregard to property that, undei74.02 (2)

2. The sale or exchange of the old residence occurred bef@p12, 1985 stats., is required to be depreciated for taxable year
taxableyear1975, regardless of whether the individual was a redi986underthe internal revenue code as amended to December 31,
dentof this state at the time of sale or exchange of theedl 1980,and that was placdd service by the taxpayer during tax
dence. ableyear1986 and thereafter but before the property is used in the

1. The sale or exchange of the old residence occurred-in tﬁg
able year 1975 or thereafter and the individual was not a resid%?%
of this state at théme of sale or exchange of the old residenc%t
or

2. The sale or exchange of the old residence occurred be
taxableyear1975, regardless of whether the individual was a re
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productionof income subject to taxation undkis chapterthe consequence®f making the amount of a basadjustment
property’sadjusted basis and the depreciation or adleeluction requiredunder this subsection subject to capital gain and loss
scheduleare not required to be changed from the amount allotveatment.

able on the ownes federal income tax returns for any year (22) Sranparp pEDUCTION. (a) Election of deductions; hus
becausehe property is used in the production of income subjeghndand wife deductionsNatural persons who have not elected
to taxation under this chapter the federal standard deduction, or tax tables baseddjursted
(16) DEPRECIATION CONTINUATION. Property that, undes. grossincome, in filingtheir federal income tax return, may elect
71.02(2) (d) 12, 1985 stats., is required to be depreciated for tathe Wisconsin standard deduction in reportingsténsins tax
ableyear 1986 under the internal revenue code as amendedfeincome of the same year
December31, 1980, shall continue to be depreciated under the ) peduction pecluded. The standard deduction shall et
internalrevenue code as amended to December 31, 1980.  gjiowedin computing the taxable income of:
(1?) DIFFSRENCEIN B(As)m(;d)V\ﬁth respect to depreciabl?j prot[)) 1. A nonresident alien individual.
erty that, under 71.02(2 12, 1985 stats., is required to be . . .
ceprecitedor axable year 1966nder the el revenue cods,, 2 0.5 1200 SHled o the benetts f o of e
asamended to December 31, 1980, and thatdiggosed of in . ; 2O >
taxable year 1986 andhereafter any diference between the with res?ectbto taxation oihdividuals on 1973 income, and
adjustedbasis forfederal income tax purposes and the adjustér&comeo §u .s.equent ye_ars. .
basisunder this chapter shall be taken iatzount in determining 3. An individual making a return for a period of less than
netincome or loss in the year or years that the gain or lospdst months because of a change in his or her annual accounting
ableunder this chapter period.

(18) CaRRY-OVERBASISPRECLUDED. With respect to property 4. An estate or trust, common trust fund, partnership or lim
that,under s71.02 (2) (d) 12.1985 stats., is required to be depreited liability company
ciatedfor taxable year 1986 under the internal revenue esde (c) Deduction limits; 1987 For taxable year 1987, theidtlon-
amendedo December 31, 1980, and that was acquired in & trasg standard deduction is whichever of folowing amounts is
actionoccurring in taxablgear 1986 and thereafter in which theappropriate.For a single individual who has astbnsin adjusted
adjusted basis of the property in the haoihe transferee is the gross income of less than $7,500, the standard deduction is
sameas the adjusted basis of the property in the hands of the tra&%200. For a single individual who has aistonsin adjusted
feror, the Wisconsin adjusted basis of that property on the dategrossincome of at leas$7,500 but not more than $50,830, the
transferis the adjusted basis allowable under the depreciatien pstandarddeduction is the amount obtained by subtracting from
visionsof the internal revenue code as defined fasddhsin pwr  $5,20012% of Wisconsin adjusted gross income in excess of
posesfor the property in the hands of the transferor $7,500but not less than $0. For a single individual who hassa W

(19) MODIFICATION OF FEDERAL ADJUSTED GROSS INCOME. Consinadjusted grosicome of more than $50,830, the standard
Whenevera person other than a corporation acquires, after téeductionis $0. For a married coupfiing jointly that has an
transitionaldate, as defined in sufl3) (a) 6, a constant basis aggregataVisconsin adjusted gross income of less than $10,000,
assetthefederal basis of which is d#rent from the Wsconsin the standard deduction is $7,560. Fomarried couple filing
basis, an appropriate modification of federal adjusted grogsintly that hasan aggregate 1&tonsin adjusted gross income of
incomeshall be made in the year of sale, exchange, abandonnateast$10,000 but not more than $70,480, the standard deduction
or otherdisposition of such asset properly to reflect the inconie the amount obtained by subtracting from $7,560 12.5% of
consequence®f such diference. Whenever such a persoaggregatdVisconsin adjusted gross incomeeixcess of $10,000
acquires after said transitional date, changing basis asset theébut not less than $0. For a married couple filing jointly that has
federal basis of which is diérent from the Wconsin basis, an aggregate Vgconsin adjusted gross income of more than
appropriatemodifications of federal adjusted gross incashall $70,480,the standard deduction is $0. For a married individual
be madeeach year properly to reflect the income consequencedilifig separately who has ai$onsin adjusted gross income of
suchdifference; in any such case the secretary of revenue orleisthan $4,750, the standard deduction is $3,590. For a married
or her delegate may agree with the taxpdgeman amortization individual filing separately whdas a Wisconsin adjusted gross
of such diference in basis over a period of 5 years or less.  incomeof at least $4,750 but not more than $33,470, the standard

(20) PARTNERSHIPINTERESTS. Whenever a person other tharfleductionis the amount obtained by subtracting from $3,590
acorporation sells, exchanges or otherwise disposes of an-owA@:5%0f Wisconsin adjusted gross income in excess of $4,750 but
shipinterest in a partnership in a transaction in which gain or l03gt less thar$0. For a married individual filing separately who
is recognized, an appropriate modificatitm federal adjusted hasa Wsconsin adjusted gross income of mtiran $33,470, the
grossincome may be made in the year of disposition to reflect &/ndarcdeduction is $0. The secretary of revenue galpare
increaseor decrease in the basis of the partnership interest eqid@ble under which deductions under this paragraph shall be
to any reductions or additions in such basisurring in calendar determined. That table shall be published in the departrsent’
or fiscal yearsprior to 1975 as a result of losses or gains relatifigstructionalbooklets.
to business or property which hagitus outside of this state under (d) Deduction limits; 1988 td993. Except as provided in par
the provisions of s71.07, 1985 stats., in dct for years prior to (f), for taxable years beginning on or after January 1, 1988, but
1975. before January 1, 1994, the i¥¢onsin standard deductids

(21) CAPITAL GAIN AND LOSS TREATMENT FOR ADJUSTMENTS Whicheverof the following amounts is appropriate. Fasiagle
FOR DIFFERENCE IN WISCONSIN AND FEDERAL BASIS OF cAPITAL  individual who has a \igconsin adjusted gross income of less than
AsseTs. Notwithstanding th@rovisions of subg7), (10) (b)and $7,500,the standard deduction is $5,2(8or a single individual
(e), (13), (19) and(20), the amount of any adjustment relating tavho has a Wiéconsin adjusted gross income ofeatst $7,500 but
the basis of a capital asset shall be combined with other long-temat more than $50,830, the standard deduction is the amount
or short-term capital gains and losses reportfiri¢he taxable obtainedby subtracting from $5,200 12% ofistonsin adjusted
yearor carry—over yeaas appropriate. The provisions of sectiongrossincome in excess of $7,500 but not less than $0. For a single
1202 1211and1212of the internal revenue code, to the exterindividual who has a \iéconsin adjusted gross income of more
recognizedor allowed by this chapter (including any additiorthan$50,830, the standard deduction is $0. For a married couple
requiredby s.71.05 (1) (a) 2.1983 stats., fothe taxable year filing jointly that has an aggregateidtbnsin adjusted gross
1983),apply to the resulting net gain or loss determined. Add imcome of less than $10,000, the standard deduction is $8,900.
subtractas appropriate, from federal adjusted gross income of ther a married couple filing jointly that has an aggregaisc@hsin
taxableyear or a carry—over year an amount to reflect the incoradjustedgross income of at least $10,000 but not nituan
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$55,000,the standard deduction is the amount obtained by suteductionis equal to the standard deduction for a single individual
tracting from $8,900 19.778% of aggregatesédnsin adjusted atthesame adjusted gross income amount. For a head of-house
grossincome in excess of $10,000 but not less than $0. For-a nfasld who has a \l8consin adjusted gross incomenadre than this
ried couple filing jointly that has aeggregate \gconsin adjusted amount,the standard deduction shall be calculateid the head
grossincome of more than $55,000, the standard deduction is $0household were a single individual. For a married couple filing
For a marriedindividual filing separately who has ai$¥onsin jointly that hasan aggregate stonsin adjusted gross income of
adjustedgross income of leshan $4,750, the standard deductioftess than $14,570, ttetandarddeduction is $12,970. For a mar
is $4,230. For a married individual filing separately who &asried couple filing jointly that has aaggregate \%gconsin adjusted
Wisconsinadjusted gross income oflatast $4,750 but not more grossincomeof at least $14,570, the standard deduction is the
than $26,140, the standard deduction is the amount obtainedaountobtained by subtracting from $12,970 19.778% of aggre
subtractingfrom $4,230 19.778% of 1&tonsin adjusted gross gateWisconsin adjusted gross incorimeexcess of $14,570 but
incomein excesf $4,750 but not less than $0. For a marriedot less thar$0. For a married individual filing separately who
individual filing separately whas a Visconsin adjusted gross hasa Wsconsin adjusted gross incorogless than $6,920, the
incomeof morethan $26,140, the standard deduction is $0. Theandarddeduction is $6,160For a married individual filing sep
secretaryf revenue shall prepare a tableder which deductions aratelywho has a \Wconsin adjusted gross income of at least
underthis paragraph shall be determined. That table shall be pgb,920 the standard deduction is the amouistained by subtract
lishedin the departmerg’instructional booklets. ing from $6,160 19.778% of &tonsin adjusted gross income in
(dm) Deduction limits;1994to 1999. Except as provided in excessof $6,920 but not lesthan $0. The secretary of revenue
par.(f), for taxable years beginning after December 31, 1898, shallprepare a table under which deductiander this paragraph
before January 1, 2000the Wsconsin standard deduction isshallbe determined. That table shall be published in the depart
whicheverof the following amounts is appropriate. Faiagle ments instructional booklets.
individual who has a \igconsin adjusted gross income of less than (ds) Standad deduction indexing.For taxable years begin
$7,500,the standard deduction is $5,20or a single individual ning after December 31, 1998, and before January 1, 2000, the
who has a sconsin adjusted gross income of at least $7,500, i#igllar amounts of the standard deduction fkatllowable under
standarddeduction is the amount obtained by subtracting frofr (dm) and all of the dollar amounts ofiféonsin adjusted gross
$5,20012% of Wisconsin adjusted gross income in excess @fcomeunder par{dm) shall be increased each year by a percent
$7,500but not less than $0. For a head of household who hagqequal to the percentage change between the U.S. consumer
Wisconsinadjusted grossicome of less than $7,500, the standargkice index for all urban consumers, U.S. city average, for the
deductionis $7,040. For a headlobusehold who has ai¥¢onsin  monthof August of the previous year and theS. consumer price
adjustedgross incomef at least $7,500, the standard deductiopgex for all urban consumers, U.S. city average, for the month of
is the amount obtained by subtracting from $7,040 22.515% &figustof the year before the previous yems determined by the
Wisconsinadjusted gross income in excess of $7,500 but not Igggeraldepartment of laborEach amount thas revised under
than$0, until the adjusted gross income amount at which the stgg)s paragraph shall be rounded to the nearest multiple of $10 if
dard deduction is equal tbe standard deduction for a single indireyisedamount is noa multiple of $10 orif the revised amount
vidual at the same adjusted gross income amoBaot.a head of s 3 multiple of $5, such an amount shall be increased to the next
householdwho has a Kéconsin adjusted gross income of morgjghermultiple of $10. The department of revenue shall annually
thanthis amount, the standard deduction shall be calculated aétﬂ[ustthe changes in dollar amounts required undeptiiagraph

thehead of household were a single individual. For a married ciq incorporate the changes ititeincome tax forms and instruc
ple filing jointly that has an aggregateidtbnsin adjusted grossSSnS_

incomeof less than $10,000, the standard deduction is $8,9 (dt) Standad deduction indexing, 2001 and thafter. For

Fora married couple filing jointly that has an aggregaiecdhsin T
adjustedgross income of deast $10,000, the standard deductioffx@ble yearsbeginning after December 31, 2000, the dollar

is the amount obtained by subtracting from $8,900 19.778% " dou"ntsfotfhth%sltlandard detduc%ig;that_ is a(tjlll_owtatéle unde(qar
aggregataVisconsin adjusted gross incomesixcess of $10,000 &ndal ot the dollar amounts of Mtonsin adjusted grosiscome
butnot less than $0. For a married individual fiing separavaly Underpat (dp) shall be increased each year by a percentage equal
hasa Wsconsin adjusted gross incorkless than $4,750, '[he]EO the"perl;:entage change bsethU-S- consfumehr price |nhde>;
standardleduction is $4,230For a married individual filing sep 5" & Uhan consumers)).S. g'tg aL‘J’eSrage' or the rgomf 0
aratelywho has a \léconsin adjusted gross income of at leagtug9ustor the previous year and the U.S. consupmiee index for
$4,750,the standard deduction is the amaalstained by subtract &Il urban consumers, U.S. city average, for the month of August
ing from $4,230 19.778% of i&tonsin adjusted gross income int999, as determined by the federal department of latieach
excesof $4,750 but not leshan $0. The secretary of revenu@mountthat is revised u_nder thls_paragraph shall be roqnded to the
shallprepare a table under which deductiander this paragraph nearesmultiple of $10 if the revised amount is reomultiple of

hallbe determined. That table shall be published in the depaitO O if the revised amount is a multiple of $5, such an amount
fn:ntseins?rﬁcr:rt?(l)rrl& boolflletsa. © shallbe published I e e Ralibe increased to the next higher multiple of $10. The depart

L . f revenue shall annually adjust the changes in dollar
(dp) Deduction limits, 2000 and theafter. Except as provided ment o . : ;

in pat (f), for taxable years beginning after December 31, 199%2&“rggr:%qﬁ:;eidncgrr‘#:’t'a;h;zrnggf:%ai%fsltrﬁggo r|1nscorporate the
the Wisconsin standard deduction is whichever of the followin 9 ) ) . . '
amountsis appropriate. For a singledividual who has a Wcon- (e) Proration for fiscal year filer Fora fiscal year taxpayer
sin adjusted gross income of less than $10,380, the stand@Ryincrease in the sta_ndard deduction dkierstandard deduction
deductionis $7,200. Foa single individual who has aig¢onsin Permissiblén the previous calendar year musphberated by tak
adjustedgross income of deast $10,380, the standard deductiold into account the number of days of the taxpayiscal year
is the amount obtained by subtracting from $7,200 12% ief wfalling in each calendar year
consinadjusted gross income in excess of $10,380 but not lesgf) Limitation for dependent who filesturn. 1. For taxable
than$0. For a head of household who hasisc@hsin adjusted yearsbeginning before January 1, 1993, in the case of a taxpayer
grossincome of less than $10,380, the standard deductionwith respect tavhom a deduction under®1.07 (8)is allowable
$9,300. For a head of household who has Bathsin adjusted to anotherperson, the \8consin standard deduction shall not
grossincomeof at least $10,380, the standard deduction is tlexceedhe taxpayés earned income, as defined in sectiaf (d)
amountobtainedby subtracting from $9,300 22.515% ofsébn-  (2) of theinternal revenue code, that is taxable under this chapter
sin adjusted gross income in excess of $10,380, but not less tlidhat earned income imore than $550 and shall not be less than
$0, until the adjusted gross income amount at which the stand&&b0if that earned income is $550 or less.
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2. For taxable years beginning after Decen8ieri992, and 3. An additional exemption of $200 if the taxpayer has
beforeJanuary 1, 1994, in the case of a taxpayer with respecteachedhe age of 65 before the close of the taxable year to which
whoma deduction under 1.07 (8)is allowable to another per hisor her tax return relates and $200 for the taxpayggouse if
son,the Wisconsin standard deduction shall eateed the tax heor she has reached the age of 65 before the close of the taxable
payer'searned income, as defined in sect®dd (d) (2) of the yearto which his or her tax return relates, excephé spouse is
internal revenue code, that is taxable under thapter if that filing separately or as a head of household.
earnedncome is more than $600 and st be less than $600  (b) For taxable years that begin after December 31, 2000:

if that earned income is $600 or less. 1. A personal exemption of $700 if the taxpayer is required
3. For taxable years beginning on or after January 1, 1994file a returnunder s71.03 (2) (a) 1or 2. and $700 for the tax

andbefore January 1, 1998, in the case of a taxpayer with resgggfer'sspouse, except if the spouse is filing separately or as a head

to whom a deduction under&L.07 (8)is allowable to another per of household.

son,the Wsconsin standard deduction shall be $500 adjdsted 5 an exemption of $700 for each individual for whom the

inflation in the manner prescribed by sectidn) (3) to (6) and  (ayhaveris entitled to an exemption for the taxable year under sec

63 (c) (4) of the Internal Revenue Code. The department of reyﬁcp 151 (c) of the Internal Revenue Code.

nue shall incorporate the changes in the income tax forms an 3. An additional exemption of $250 if the taxpayer has

instructions. -

- reachedhe age of 65 before the close of the taxable year to which
4. a. Fortaxable years beginning affscember 31, 1_997'435 or her tax return relates and $250 for the taxpaygpouse if
in the case of a taxpayer with respect to whom an exemption Unggp; she has reached the age of 65 before the close of the taxable

sub.(23) (b) 2.is allowable to another person, thes®dnsin stan  yearto which his or her tax return relates, excepitéf spouse is
darddeduction shall be the lesser of the amount under dubd. filing separately or as a head of household.

g:n%rlﬁtg];ég(? Sjrggzn(t:sié:zlﬁ:euall?é?dder subdd. ¢, whichever (c) With respect to persons who change their domicile into or
oD . ... from this state during the taxable year and nonresident persons,

b. The standard deduction that may be claimed by an irdivigh sonalexemptions undegars.(a) and(b) shall be limited to the

ual under par(dm) or (dp), based on the individualfiling status. fraction of the amount so determined thaiséénsin adjusted
c. $500, as adjusted for inflatiam the manner prescribed bygrossincome is of federal adjusted gross income. In this-para

sectiondl (f) (3) to (6) ands3 (c) (4) of theinternal Revenue Code graph, for married persons filingseparately “adjusted gross

or the taxpay€s earned income, as defined in secfiét (d) (2) income” means the separate adjusted gross inairaach spouse

of the Internal Revenue Code, plus $250, as adjusted for inflatigid for married persons filing jointly “adjusted gross income”

in the manner prescribed by sectidr§) (3) to(6) and63(c) (4) meansthe total adjusted gross income of both spouses. If a person

of the Internal Revenue Code. andthat persors spouse are not both domiciled in this state during
d. The department shall incorporate the chaimgtss subdi  the entire taxable yeatheir personal exemptions arjoint return
vision in the income tax forms and instructions. are determined by multiplying the personal exemption that would

(g) Nonresidents With respect to nonresident natural persorR€ available to each of them if they were both domiciled in this
deriving income fromproperty located, business transacted Gtateduring the entire taxable year by a fraction the numerator of
personabor professional services performed in this state, inclu/hich is their joint Wsconsin adjusted gross income and the
ing naturalpersons changing their domicile into or from this statd€nominatoiof whichis their joint federal adjusted gross income.

the Wisconsin standard deduction and itemized deductions %gif;f’fzyé%%?;égll%gg;; afé]lllis‘z“oﬁ“féé‘i?; ?92%5&150755% 12%%92%73%%

basedon federahdjusted gross income, and as provided inar 371403453 1997 a. 2735, 39, 237, 1999 a. 932, 44, 54, 65, 167 2001 a. 16104,
4., and are limited by such fraction of that amount asc@hsin 105 109 2003 a. 8599, 119, 135 183 255, 289, 321, 326, 2005 a. 2225, 216, 254,

adjustedgross incomés of federal adjusted gross income. In thig35 361. 479 483 2007 a. 2096, 226. o o
Shareholdedistributions derived from investments in direct obligations of the fed

paragraphfor married persons ﬁ“n,g separately “,adeSted grogg Igovernment are exempt under sub. (6) (b) 1. Capital PreservabD@R/145
income” means the separate adjusted gross income of E&Ealﬂ 2d 841429 N.W2d 551(Ct. App. 1988).

spouse,and for married persons filing jointly “adjusted gross Thefact that federal employeagose service is interrupted can repurchase prior
sof employment for benefit determination purposes does not erase their absence

; " . : r
income” means the total adjusted gross income of both spous}f—.\f,%] employment on December 31, 1963 so that they may be considered to have been

(h) Part-year residents.If a person and that perserspouse emglloé'%dl o ﬂ\ﬁtz gaég ggggfo SSLZJI_?. (1) (a). HafnBOR, 2000 WI App 216239 Wis.
arenot both domiciled in this state during the entire taxable yegj‘Sub.@) (a)i. requires adding to Mtonsin income all types of interest excluded

theWisconsin standard deductionitamized deduction on a joint from federal interest. All distributions characterized as interest under federal tax law

return is determined by multiplying the Mtonsin standard mustbe included as interest income. o Wisconsin Bix AppealsCommission,
. . . . . 2WI App 14,250 Wis. 2d 624639 N.W2d 757 01-0488
deductionor itemized deduction, each calculated on the basis S henan agreement is silent on the allocation of a payment between a covenant not

federaladjusted gross income, and as provided in(fat., by @ to compete and other claims or compensation, the commission may make a reason

fractionthe numerator of which is thgint Wisconsin adjusted ableallocation if it is: 1) based on credible evidence; 2) the parties intended a portion
of the payment as compensation for the covenant not to compete; ang&8)rtrent

grQSSincome a;nd the denominatqr of which is_their joint .fe.'der economically reasonable. Schwartb®R, 2002 WI Ap255,258 Ws. 2d 1.2,
adjustedgross income. For a marripdrson who is not domiciled 653N.w.2d 150 02-0372

i i i i Undersub. (1) (a), if one was a member of one of the listed funds on December 31,
in this state for the entire taxable year and who filesgarate 1963, retirement benefitpaid on that persom’behalf may not be exempt. it

return,the Wsconsinstandard deduction and itemized deductiogiawalof contributions terminated membership and the purchase of previotsly

aredetermined under pgg). feigg%e%rgotg \slslr\'/(_{ce (ﬁg gzcgélr%i\?stz;tg %?1 g(é%o,ldn\sv as osfo%eézzerg%esrslil, 1963. Kamps
. . V. , pp s. 4 ) -
(23) PERSONALEXEMPTIONS. In computing Visconsin taxable ™ syp (6) (b) 5.requires that there must be a recovery of a federal itemized deduction,

income, an individual taxpayer may subtract the followingor which no tax benefit wasceived for Visconsin purposes. The tax benefit rule
amounts: meanghat if an amount deducted from gross income in one taxable year is recover
’ i ablein a later yearthe recovery is income in the later ye8rettwiler v Wisconsin

(a) For taxable years that begin after December 31, 1999, %Jgdfgt&enmf Revenue, 2007 WApp 125,301 Ws. 2d 512731 N.w2d 663
beforeJanuary 1, 2001: . . . . AdoptionAssistance Gérs Tax Relief. Franklin. W¢. Law Feb. 1998.

1. A personal exemption of $600 if the taxpayer is required
to file a returnunder s71.03 (2) (@) lor2. and $600 for the tax 71,06 Rates of taxation. (1) FIDUCIARIES, SINGLE INDIVIDU -
payer'sspouse, except if the spouse is filing separately or as a hgagl ANp HEADS OF HOUSEHOLDS; 1986 TO 1997. The tax to be
of household. assessedgvied and collected upon the taxable incomeslbof

2. An exemption of $600 for each individual for whom thdiduciaries,except fiduciaries of nuclear decommissioning trust
taxpayeris entitled to an exemption for the taxable year under sex reserve funds, and single individuals for taxable years begin
tion 151 (c) of the Internal Revenue Code. ning on or after August 1, 1986, and before Jandarn994, and
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upon the taxable incomes all fiduciaries, except fiduciaries of  (d) For married persons filing separateiyr taxable years
nuclear decommissioning trust or reserve fuadsl single indi  beginningafter December 31, 1997, and before January 1, 2000:
vidualsand heads of householits taxable years beginning after 1, On all taxable income from $0 to $5,000, 4.77%.

December31, 1993, and before Janudry1998, shall be com 2. On alltaxable income exceeding $5,000 but not exceeding

putedat the following rates: $10,000.6.37%.

(@) On all taxable income from $0 to $7,500, 4.9%. _ 3. Onall taxable income exceeding $10,000, 6.77%.

(b) Onall Eaxable income exceeding $7,500 but not exceeding(e) For joint returns, for taxable years beginning after Decem
$15,000,6.55%. ) ) ber 31, 1999and before January 1, 2001:

(c) On all taxable income exceeding $15,000, 6.93%. 1. On all taxable income from $0 to $10,000, 4.73%.

(1m) FIDUCIARIES, SINGLE INDIVIDUALS AND HEADS OF HOUSE 2. On all taxable incomexceeding $10,000 but not exceed

HOLDS; 1997 TO 1999. The tax tabe z_isse_ss_ed, levied ar)d C(_)Ilecte g $20,000, 6.33%.
uponthe taxable incomes of all fiduciaries, except fiduciaries o0
nuclear decommissioning trust or reserve fuadsl single indi

vidualsand heads of households shall be computed at the foll
ing rates for taxable yeatseginning after December 31, 1997,

3. On all taxable incomexceeding $20,000 but not exceed
d'\%g $150,000, 6.55%.
4. On all taxable income exceeding $150,000, 6.75%.

andbefore January 1, 2000: (f) For married persons filing separatdigr taxable years
(@) On all taxable income from $0 to $7,500, 4.77%. beginningafter December 31, 1999, and before January 1, 2001:
(b) On all taxable income exceeding $7,500 but not exceeding 1- On all taxable income from $0 to $5,000, 4.73%. .
$15,000,6.37%. 2. On alltaxable income exceeding $5,000 but not exceeding

(c) On all taxable income exceeding $15,000, 6.77%. $10,000,6.33%. ) )

(1n) FIDUCIARIES, SINGLE INDIVIDUALS AND HEADS OF House: 3+ On all taxable incomexceeding $10,000 but not exceed
HOLDS;2000. The tax to be assessed, levied and collected upon i@ $75,000, 6.55%.
taxableincomes of all fiduciaries, except fiduciaries of nuclear 4. On all taxable income exceeding $75,000, 6.75%.
decommissioningrust or reserve funds, and single individuals (g) For jointreturns, for taxable years beginning after Decem
andheads of households shall be computed at the followiteg ber 31, 2000:
for taxable yearseginning after December 31, 1999, and before 1, On all taxable income from $0 to $10,000, 4.6%.

January 1, 2001: ) 2. On all taxable incomexceeding $10,000 but not exceed
(a) On all taxable income from $0 to $7,500, 4.73%. ing $20,000, 6.15%.
(b) On all taxable income exceeding $7,500 but not exceeding 3. On all taxable incomexceeding $20,000 but not exceed
$15,000,6.33%. ing $150,000, 6.5%.
~ (c) On all taxable income exceeding $15,000 but not exceed 4. On all taxable income exceeding $150,000, 6.75%.
ing $112,500, 6'55%'_ ) (h) For married persons filing separatefigr taxable years
(d) On all taxable income exceedindl81500, 6.75%. beginningafter December 31, 2000:
(1p) FIDUCIARIES, SINGLE INDIVIDUALS AND HEADS OF HOUSE 1. On all taxable income from $0 to $5,000, 4.6%.

HOLDS; AFTER 2000. The tax to be assessed, levied and collected 5 (o giitaxable income exceeding $5,000 but not exceeding
uponthe taxable incomes of all fiduciaries, except fiduciaries @ o 000 6.15%. ’

nuclear decommissioning trust or reserve fuiadsl, single indi . .
vidualsand heads of households shall be computed at the follow 2'750(?0%" t6a>E()gl/ble incomexceeding $10,000 but not exceed
ing rates for taxable years beginning after December 31, 20009 WY, 0,970, .

4. On all taxable income exceeding $75,000, 6.75%.

(&) On all taxable income from $0 to $7,500, 4.6%. (2e) BRACKET INDEXING. For taxable years beginning after
$1éb())0(8?3 alllsgzxable income exceeding $7,500 but not exceemﬂ%eember 31, 199&nd before January 1, 2000, the maximum
NP ' . . dollar amount in each tax bracket, and the corresponding mini
_(c) Onall taxaé:)le income exceeding $15,000 but not excegff,;m dollar amount in the next bracket, under sgbs) and(2)
ing $112,500, 6.5%. _ (c) and (d), and for taxable years beginning after Decem
(d) On all taxable income exceedingl21500, 6.75%. ber 31, 1999the maximum dollar amount in each tax bracket, and
(2) MARRIED PERSONS. The tax to be assessed, levied and cahe corresponding minimum dollar amount in the nbsdcket,
lectedupon the taxable incomes of all married persons shall beder subs.(1n), (1p), and (2) (e) (f), (9), and (h), shall be

computedat the following rates: increasedeach year by a percentage equal to the percentage
(@) For joint returns, for taxable years beginning after July 3ghangebetween the U.S. consumer price indexaburban con

1986, and before January 1, 1998: sumerslU.S. city average, for the month of August of the previous
1. On all taxable income from $0 to $10,000, 4.9%. yearand the U.S. consumer price index &lrurban consumers,

2. On all taxable incomexceeding $10,000 but not exceedU'S'C'ty average, for the month of August 1997, as determined by
ing $20,000, 6.55%. the federal departmenf labor except that for taxable years
o . . 0 beginningafter December 31, 2000, and before January 1, 2002,
3. On all taxable income exceeding $20,000, 6.93%.  thedollar amount in the top bracket under suip) (c)and(d),
(b) For married persons filing separaféiyr taxable years (2) (g) 3.and4. and(h) 3.and4. shall be increased by a percentage
beginningafter July 31, 1986, and before January 1, 1998:  equalto the percentage chanigetween the U.S. consumer price

1. On all taxable income from $0 to $5,000, 4.9%. indexfor all urban consumers, U.S. city average, for the month of
2. On alltaxable income exceeding $5,000 but not exceediRgigustof the previous year and the U.S. consupnige index for
$10,000,6.55%. all urban consumers, U.S. city average, for the month of August

3. On all taxable income exceeding $10,000, 6.93%. L2058 SEERNE B 6 B0 8 SERRITAR 2 SRR
ber(%)chlngjg;r;tnr(;a%Jé?(;c,r,efc\)]ratr?a(:rk;lely%rosot_)eg|nnlng after DecerJﬁearesrnultiple of $10 if the revised amount is reomultiple of
! . ’ . $10 or if the revised amount is a multiple of $5, such an amount
1. On all taxable income from $0 to $10,000, 4.77%.  gha|lbe increased to the next higher multiple of $10. The depart
2. On all taxable incomexceeding $10,000 but not exceedment of revenue shall annually adjust the changes in dollar
ing $20,000, 6.37%. amounts required under this subsection and incorporate the
3. On all taxable income exceeding $20,000, 6.77%. changesnto the income tax forms and instructions.
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(2m) RATE CHANGES. If a rate under sulfl), (1m), (1n), (1p) (3) Tax 1ABLE. The secretary of revenue shall prepare a table
or (2) changes during a taxable yetlre taxpayer shall computefrom which the tax in déct on taxable personal income shall be
thetax for that taxable year by the methods applicable to the fetbtermined. Such table shall be published in the departraent’
eralincome tax under sectidrd of the internal revenue code. appropriatanstructional bookletsThe form and the tax computa

(2s) NONRESIDENTSAND PART-YEAR RESIDENTS. (a) For tax tions of the table shall be substantially as follows:
ableyears beginningfter December 31, 1996, and before dJanu (a) The title thereof shall be &k Table”.

ary 1, 1998 ,with respect to nonresident individuals, including (b) The first 2 columns shall contain the minimum and the
individualschanging their domicile into or from this state, the tagaximumamounts, respectivelgf taxable income in brackets of
bracketsunder subg1) and(2) shall be multiplied by a fraction, not more thar$100. Computation of tax on taxable income in

the numerator of which is Wconsin adjusted gross income angéxcesf the amount shown on the table may befaeh at the
the denominator of which is federal adjustgdss income. In this fgot of such table.

paragraphfor married persons filing separately “adjusted gro%“c) The 3rd column shall show the amount of the tax payable
income” means the separate adjusted gross income of eqgflos i pracket before the allowance of any credit. The tax shall
spouse,and for married persons filing jointly "adjusted grosyq comnyted at the rates irfestt, which rates shall be applied to
income” means the total adjusted gross income of both SPOUSES: amount of income at the middle of each bracRete amount

If an individual and that individual'spouse are not both demi o 4o, for each bracket shall be computed to the nearest.dollar
ciled in this state during the entire taxable y¢he tax brackets

- e History: 1987 a. 3121989 a. 311993 a. 161997 a. 2741, 237 1999 a. 92001
under subs(1) and(2) on a joint return shall be multiplied by a, 1, y A ' b ! ?

fraction,the numerator of which is their jointi¥¢onsin adjusted
grossincome and the denominator of which is their joint federall .07 Credits. (1) CLAIM OF RIGHT CREDIT. Any natural per
adjusted gross income. son may credit against taxes otherwise due under this cliiagter
(b) For taxableyears beginning after December 31, 1997, ardecreasen tax under this chapter for the prior taxable year that
beforeJanuary 1, 2000, with respect to nonresidedividuals, would be attributable to subtractingcome taxed for that year
including individuals changing their domicile intr from this underthe claim of right doctrine but repaid, as calculated under
state the taxbrackets under subldm) and(2) (c)and(d) shall be section1341of the internal revenue code, if the income repaid is
multiplied by a fraction, the numerator of which\idisconsin greaterthan $3,000 and the amount is not subtracted in computing
adjustedgross incomeand the denominator of which is federaWisconsinadjusted grossicome or used in computing the credit
adjustedgross income. In this paragraph, for married persons filndersub.(5) (a) If the allowable amount of the claim exceeds
ing separately “adjustedjross income” means the separatthe claimants taxeddue under this chapter the amount of the claim
adjustedgross income of each spouse, and for married personstiibt used to dset those taxes shall be certified to the department
ing jointly “adjusted gross income” means the total adjusted grafsadministration for payment to the claimant by check, share draft
income of both spouses. If an individuahd that individua$§ or other draft drawn on the general fund.
spouseare not both domiciled in thigate during the entire taxable (2) COMMUNITY DEVELOPMENT FINANCE AUTHORITY CREDIT.
year the tax brackets under sufsm) and(2) (c)and(d) on a joint  Any individual receiving a creditinder s.71.09 (12m) 1985
returnshall be multiplied by a fraction, the numerator of which i§tats_,may carry forwardo the next succeeding 15 taxable years
their joint Wisconsin adjusted gross income and the denominat@ie amount of the credit notfset against taxefsr the year of pur
of which is their joint federal adjusted gross income. chaseto the extent not éfetby those taxes otherwise due in all
(c) For taxable years beginniadter December 31, 1999, andinterveningyears between the year for which the credit was com
beforeJanuary 1, 2001, with respect to nonresidedividuals, putedand the year for which the carry—forward is claimed.

inClUding individuals Changing their domicile intar from this (2dd) DEVELOPMENTZONESDAY CARECREDIT. (@) In thissub
state the tax brackets under sulbn) and(2) (e)and(f) shall be section:

multiplied by a fraction, the numerator of which Wisconsin 1. “Day care center benefits” means benefits provided at a day
adjustedgross incomend the denominator of which is federal. o tacility that is licensed under 48.650r 48.69and thafior
adjustedgross income. In this paragraph, for married persons fil,\nensatioprovides care foat least 6 children or benefits pro

ing separately “adjustedjross income” means the separalgijeqat a facility for persons who are physically or mentally-inca
adjustedgross income of each spouse, and for married persons {il ;- ;¢ caring for themselves

ing jointly “adjusted gross income” means the total adjusted gross 2. “Employment—related day casxpenses” means amounts

income of both spouses. If an individuahd that individua$ e ; h : g
spouseare not both domiciled in thigate during the entire taxablePador incurred by a claimant, during the 2-year period beginning

year,the tax brackets under sutisn) and(2) (e)and(f) on a joint with the day that the member of thegetied group begins work

returnshall be multiplied by a fraction, the numerator of which i@r the claimant, for providing or making dagre center benefits

their joint Wisconsin adjusted gross income and the denomina iltable:oda qualif;t/ing indiviclnlual (ijnbor?r?r t(l) _enabltemaember
of which is their joint federal adjusted gross income. Ofa tageted group to be empioyed by the claimant.

(d) For taxable years beginning after December 31, 2000, W{-%A Memberof a tageted group” means a person under sub.
respectto nonresident individuals, including individuals chang ) (am) 1'_ o

ing their domicile into or from this state, the tax brackets under 5. “Qualifying individual” means a dependent of a member
subs(1p) and(2) (g)and(h) shall be multiplied by a fraction, the of a tageted group who is employed by a claimant and with
numeratorof which is Wsconsin adjusted gross income and theespecto whom the member is entitled to a deduction under sec
denominatorof which is federal adjusted gross incomnia.this tion 151 (c) of the internal revenue code for federal |nC0m? tax
paragraphfor married persons filing separately “adjusted grog¥!rposesa dependentf a member of a tgeted group who is
income” means the separate adjusted gross income of e&gfployedby a claimant if thelependent is physically or mentally
spouse,and for married persons filing jointly “adjusted gros#capableof caring for himself or herself or the spouse of a mem
income” means the total adjusted gross income of both spoude&y, of a tageted group who is employed by the claimant if the
If an individual and that individual'spouse are not both demi Spousés physically or mentally incapable of caring for himself or
ciled in this state during the entire taxable yehe tax brackets herself.

undersubs(1p) and(2) (g) and(h) on a joint return shall be multi (b) Except as provided in&3.03 (35) for any taxable year for
plied by a fraction, theumerator of which is their joint Mtonsin  which that person is certified under580.765 (3)and begins busi
adjustedgross income and the denominator of which is their joinessoperations in a zone unders60.71after July 29, 1995, or
federaladjusted gross income. certifiedunder s560.797 (4) (ajor each zone for which the per
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sonis certified or entitled a person may credit against taxes-otheidethe development zone. tife credit is attributable to a partner

wise due under this subchaptemployment-related day careship, limited liability company or tax—option corporation, that

expensesyp to $1,200 for each qualifying individual. entity may not have used the property for business purposes at a
(c) Subsectiorg2di) (b), (c), (d) 1, (f) and(g), as it applies to location outside the development zone.

the credit undesub.(2di), applies to the credit under this subsec 4. No credit is allowed under this subsection for property

tion. which is the basis for a credit under s(&xL).
(d) Sectiori71.28 (4) (giand(h), as it applies to the creditunder (b) 2. If the claimant is located on an Indian reservatsn,
S.71.28 (4) applies to the credit under this subsection. definedin s.560.86(5), and is an American Indian, as defined in

(dm) No credit may be allowed under this subsection unless560.86 (1) an Indian business, as defined i6&0.86 (4) or a
the claimant includes with the claimasit'eturn a statement from tribal enterprise, and if the allowabdgnount of the credit under
the departmenbf commerce verifying the amount of qualifyingthis subsection exceeds the taxes otherwise due undehtpser
employment-relateday care expenses. on or measured by the claimarniticome, the amount diecredit

(e) No credit may be claimashder this subsection for taxablenot used as an fsfet against those taxes shall be certifietheo
yearsthat begin on January 1, 1998, or thereaf@redits under departmentof administration for payment to the claimant by
this subsection for taxable years that begin before January 1, 19ck,share draft or other draft. In thaabdivision, “tribal enter
may be carried forward to taxable years that begin on Januanyplise” means a business that is at least S¥ed and controlled
1998, or thereafter by the governing body of one or more Indian tribesyasvely

(2de) DEVELOPMENT ZONES ENVIRONMENTAL REMEDIATION managedy the governing bodyr by the designee of the govern
CREDIT. () Excepts provided in s73.03 (35) for any taxable N9 body of one or more Indiattibes and is currently performing
yearfor which a person is certified unde60.765 (3gnd begins & Useful business function. , _
businesoperations in a zone unde5§0.71after July 29, 1995, 3. Partnershipdimited liability companies and tax—option
or certified under s560.797 (4) (a)for each zone for which the corporationsmay not claim the credit under this subsection, but
personis certified or entitled the person may claim as a credfte eligibility for, and amount of, that credit shall be determined
againsttaxes otherwise due under this subchapter an araquat 0nthe basis of their economic activityot that of theishareholel
to 7.5% of the amount that the person expends to remove -or c@f$,partners or members. The corporation, partnership of com
tain environmental pollution, as defined in289.01 (4) in the ~panyshall computéhe amount of the credit that may be claimed
zoneor to restore soil or groundwater that iteafed by environ by each of its shareholders, partners or members and shall provide
mentalpollution, as defined in £99.01 (4)in the zoneéf the per  thatinformation to each of its shareholders, partners or members.
sonfulfills all of the following requirements: Partnersmembers of limited liabilityompanies and shareheld

1. Begins thavork, other than planning and investigating, fof"SOf tax-option corporations may claim the credit based on the
which the creditis claimed after the area that includes the sif¢rtnership’scompanys or corporatiors activities in proportion
wherethe work is done is designatedievelopment zone under 10 their ownership interest and mayset it against theaxattrib-
s.560.710r an enterprise development zone undg66.797and  Utableto theirincome from the partnershiy'companyg or corpe

after the claimant is certified under 560.765 (3)or certified ration’sbusiness operations fhe development zone; except that
unders.560.797 (4) (a) partnersmembersand shareholders in a development zone under

: : . ; .560.795 (1) (ejnay ofset the credit against the amountloé
(b) Subsectiori2di) (b), (c), (d), (f) and(g), as it applies to the S : S ;
credit under sul{2di), applies to the credit under this subsectioé}ax attributable to their income from all of the partnershipbm

. ) . . Jany’s, or corporatiors business operations; and against the tax
s 7((1:)2?(%?;;1)[%83 (t?)) t(hge)ag?e(gzt ﬁéte?aﬁ'i'sess lﬁ%égit%id't underatributableto their incomerom the partnership compang or

) i ! : corporation’sdirectly related business operations.
(d) No credit may be claimed under this subsectionsfcable (c) Except as provided in pdb) 2, the carry—over provisions

yearsthat begin on January 1, 1998, or thereaf@edits under 71.28 (4) (epnd(f) as they relate to the credit unde7 .28
this subsection for taxable years that begin before January 1, 1 grelate tE) )th(e)?:reéi)t underythis subsection and agglif the
may be carried forward to taxable years that begin on Januar ti&velopmentone continued to exist.

1998, or thereafter (d) No credit may be allowedhder this subsection unless the
(2di) DEVELOPMENTZONESINVESTMENT CREDIT. (@) Except as claimantincludes with the claimarstreturn:

providedin pars.(dm) and(f) and s.73.03 (35) for any taxable L i

yearfor which the person is entitled unde560.795 (3o claim 1. A copy of a verification from thdepartment of commerce

tax benefits, any person may claim as a credit against taxes otfféatthe claimant may claim tax benefits unde3&0.795 (3)

wise due undethis chapter 2.5% of the purchase price of depre 2. A statement fronthe department of commerce verifying

ciable,tangible personal propertyr 1.75% of the purchase pricethe purchasgprice of the investment and verifying that the invest

of depreciable, tangible personal property that is expensed un@éntfulfills the requirements under p#a).

sectionl79of the internal revenue code for purposes of the taxes(dm) In calculating the credit undear (a), a claimant shall

underthis chapterexcept that: reducethe purchase price of the property by a percentage &qual
1. The investment must be in property that is purchased aftlee percentage of use of the property during the taxable year the

the person is entitled under560.795 (3Yo claim tax benefits and propertyis first placed into service that is for a purpose not speci

that is used for at least 50% of its use in the conduct of the merséied under par(a) 1.

businessoperations at a location in a development zone under(e) The recapture provisionsder sectio®7 (a) (5) of the

subchV! of ch. 5600, if the property is mobile, the base of operainternalrevenue code asmended to December 31, 1985, as they

tions of the property for at least 50% of its use must be a locatigpply to the credit under sectiat® of the internal revenue code,

in a development zone. applyto the credit under this subsection, except that those-provi
2. The credit under this subsection mayctemed only by sionsalso apply ifthe property for which the credit is claimed is

the person who purchased the property the investment in whichrisvedout of the development zone &@r mobile propertyif the

the basis forthe credit, except that only partners may claim theaseof operations is moved oof the zone and except that the

credit based on purchases by a partnership, only menb&ys determinatiorof whether or not property is 3-year propestll

claimthe credit based on purchases by a limited liability compahg made under sectiat68 of the internal revenue code.

andexcept that only shareholders may claim the credit based onf) If aperson who is entitled unders60.795 (3o claim tax

purchasedy a tax—option corporation. benefitsbecomes ineligible for such tax benefits, that person may
3. Ifthe credit is claimed faused propertythe claimant may claim no credits undethis subsection for the taxable year that

not have used the property for business purposes at a location maludesthe day on which the person becormedigible for tax
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benefitsor succeeding taxable years and that person may carry 4h. Modify section51 (a) of the internal revenue code so that
overno unused credits from previous years feaiftax undethis theamount of the credit is 25% of the qualified first-year wages
chapterfor the taxable year that includes the day on which the pér the wages are paid to an applicant for &ddhsin works
son becomes ineligible for tax benefits succeeding taxable employmentposition for service either ian unsubsidized posi
years. tion or in a trial job under €19.147 (3)andso that the amount of
() If a person whs entitled under §£60.795 (3)o claim tax thecredit is 20% of the qualified first-year wages if the wages are
benefitsceasedusiness operations in the development zone diot paid to such an applicant.
ing any of thetaxable years that that zone exists, that person may 4i. Modify section51 (b) (3) of the internalevenue code so
not carry over to any taxable year following tear during which thatthe amounof the qualified first-year wages that may be taken
operationscease any unused creditsm the taxable year during into account is $13,000.

which operations cease or from previous taxable years. 4m. Modify the rule on remuneration under sectidn(f) of
(h) Section71.28 (4) (gland(h) as it applies tthe credit under theinternal revenue code so that it does not apply to persons who
s.71.28 (4)applies to the credit under this subsection. areexempt from tax under this chapter

(i) No credit may be claimed under this subsection for taxable 4t. If certified under s560.765 (3Yor tax benefits before Jan
yearsthatbegin after December 31, 1997, and end before-Jam@ry 1, 1992, modify sectioBl (i) (3) of the internal revenue code
ary 1, 2000. Credits under thisubsection for taxable years thaso that for leased or rented employees, except emploj/adsas
beginbefore January 1, 1998, may be carried forward to taxalihg agency certified for tax benefits who perform services directly
years that begin on January 1, 1998, or thereafter for ;he agency in a d}avelopment zone, the mini_mum employment

(2dj) DEVELOPMENTZONESJOBSCREDIT. (am) Except as pro periodsapply to the time that they perform services in a develop
vided under par(f) or 5.73.03 (35) for any taxable year for which mentzonefor a single lessee or rentaot to their employment by
the person iscertified under s560.765 (3)for tax benefits, any h€léasing agency _ _
personmay claim as a credit against taxes otherwise due thisler 5. Calculate the credit under secthihof the internal revenue
chapteran amount calculated as follows: code.

1. Modify “member of a tajeted group”, as defined in section 6. For persons for whom a credit may be claimed under subd.
51 (d) of the internal revenue code as amended to Decebn Modify “qualified wages” under sectidi (b) of the internal
ber 31, 1995to include persons unemployed as a result of a buggvenuecode so that those wages are based on the wages attributa
nessaction subject to £09.07 (1m)and dislocated workers, asble to service rendered during the one-ygeriod beginning with
definedin 29 USC 28019), and to require a member of ayeted the date one year after the date on whika individual begins
groupto be a resident of this state. work for the employer _

2. Modify “designated local agency”, as defined in seciibn 7. Modify section51 of the internal revenueode as under
(d) (15) of the internal revenue code, to include local work ~Subds.l.to4t.
force development board established ur@2i@tJSC 283For the 8. Calculate the credit under sectiihof the internal revenue
areathat includes thdevelopment zone in which the employee isode based on qualified wages for the 2nd year as determined
respecto whom the credit undéhis subsection is claimed works,undersubds6. and?.
if the department of commerce approves the criteria used for certi 8m. For each person, whether or not he or she is a member of
fication, and the department of commerce. atamgeted group, who is determined by the department of com

3. Modify the rule for certification under sectién (d) (16) merceto be a resident of the development zone in which he or she
(A) of the internal revenue code to allow certification within this employed, calculate a credit equal to 10% of the wages earned

period beginning with the first day of employment of thedy such persorduring the 1st and 2nd years of the person’
employee. employmentn the development zone, tpa maximum credit of

4. a. If certified under $60.765 (3Yor tax benefits before $600per year
Januaryl, 1992 modify “qualified wages” as defined in section ~ 9. Add the amounts under subfs.8. and8m.
51 (b) of the internal revenue code to excluekges paid before  (b) In computing the credit under this subsection, the wages of
the claimant is certified for tax benefits and to exclude wages thehased or rented employees may be claimed only their
are paid to employees for work at any location that is not inemployer,not by the person to whom they are rented or leased.
developmentone undesubch.VI of ch. 560 For purposes of  (¢) The credit undethis subsection may not be claimed by
this subd 4. a, mobile employees work at their base of operatiofgartnershipslimited liability companies and tax—option corpera
andleased or rented employees watithe location where they tions but the eligibility for and the amount of, that credit sz
performservices. determinedn the basis of their economic actiyvitgt that oftheir

b. If certified under s560.765 (3)for tax benefits after shareholderspartners or members. The corporation, partnership
Decembei31, 1991, modify “qualifiedvages” as defined in sec or limited liability company shall compute the amountcoddit
tion 51 (b) of the internal revenue code to exclude wages pdithtmay be claimed by each ité shareholders, partners or mem
beforethe claimant is certified for tax benefits and to excludeersand shall provide that information to each of its shareholders,
wagesthat are paid to employees for wakany location that is partnersor members. That creditay be claimed by partners,
notin a development zone under sub¢hof ch. 560 For pur membersof limited liability companies and shareholders of tax—
posesof this subd4. b, mobile employees arldased or rented option corporations in proportion to their ownership interests.
employeesvork at their base of operations. (e) Nocredit may be allowed under this subsection unless the

4c. Modify the rule for ineligible individuals under sect®h claimantincludes with the claimargtreturn:
(i) (1) of the internal revenue code to allow credit for the wages 1. A copy of the claimarg’ certification for tax benefitsnder
of related individuals paid by an Indian business, as defined irs660.765 (3)

560.86(4), or a tribal enterprise, as defined in s{ali) (b) 2, if 3. a. If certified under £60.765 (3)or tax benefits before
the Indian business or tribal enterprise is located in a developmgghuaryl, 1992,a statement from the department of commerce
zonedesignated under 560.71 (3) (c) 2. verifying the amount of qualifyingvages and verifying that the

4e. Modify section51 (c) (2) of the internalevenue code to employeesvere hired for work only in a development zone or are
specify that therules for on—the-job training and work supple mobile employees whose baseagferations is in a development
mentationpayments also apply to those kirdpayments funded zone.
by this state. b. If certified under s560.765 (3)for tax benefits after
4g. Delete sectiofl (c) (4) of the internal revenue code. December3l, 1991, a statement from the department of-com
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merceverifying the amount of qualifying wages and verifying thatot used for the purposes for which the claimant is certified to
the employees were hired for work only in a development zone daim tax benefits under §60.765 (3)
aremobile employees or leasedrented employees whose base (c) If the claimant is located on dndian reservation, as
of operations is in a development zone. definedin s.560.86(5), and is an American Indian, as defined in
4. A copy of anyclaims for the credit under sectibfh of the s.560.86 (1) an Indian business, as defined i680.86 (4) or a
internalrevenue code that are based on wages that also aretitibal enterprise, as defined in s(pdi) (b) 2, and if the allowable
basisfor a claim under this subsection. amount of the credit under péa) exceeds the taxes otherwise due
() The rules under sut2di) (f) and(g) as they apply to the underthis chapter on or measured by the claimairttome, the
Creditunder that Subsection app|y to the Credit unde&hﬁsee amountof the Cred|t not Used as al’f&Hﬁ aga|nsthose taxes Sha”

tion. be certified to the department of administration for payment to the
(g) Sectior71.28 (4) (glnd(h) as it applies tthe credit under Claimantby check, share draft or other draft. -
s.71.28 (4)applies to the credit under this subsection. (d) Except as provided in p&c), thecarry—over provisions of

s.71.28 (4) (epnd(f) as they relate to the credit under .28 (4)
relateto the credit under this subsection and apply as if the-devel
opmentzone continued to exist.

(h) The rules under suf2di) (b) and(c) as they apply to the
creditunder that subsection apply to the credit undersilitisee

tion.
t%l (e) Partnerships, limited liability companies and tax—option

yegr)stwgt %r:gi'rt] n;ﬁyjgﬁuﬂ?ﬂeiggge{,ﬂfesrggfégg?sfﬁﬁﬁa Srporationsmay not claim the credit under this subsection, but

this subsection for taxable years that begin before January 1, 1 %e"g'b'"ty for, and the amount of, that credit shall be deter

. . ed on the basis of their economic activityot that oftheir
may be carried forward to taxable years that begin on Januar shiareholderspartners or members. The corporation, partnership

1998, or thereafter or limited liability company shall compute the amountcoddit
(2dL) DEVELOPMENT ZONESLOCATION CREDIT. (&) EXceptas thatmay be claimed by each it§ shareholders, partners or mem
providedin pars.(ag), (ar), (bm) and(f) and s73.03 (35)for any  persand provide that information to its shareholders, partners or

taxable year for which the person is certified undé66.765 (3) members. Partners, members of limitdidbility companies and
for tax benefits, any person may claim as a credit against taxggrenholdersof tax—option corporations may claim the credit
otherwisedue under this subchapter amount equal to 2.5% of pyasedon the partnershig; companyg or corporatiors activities
theamount expended by that persomeguire, construct, rehabil iy proportionto their ownership interest and magset it against
itate or repair real property in a development zone under subgfietax attributable to theincome from the partnershg’compa
VI of ch. 560 ny’s or corporatiors business operationstime development zone
(ag) If the credit under paga) is claimed for an amount andagainst the tax attributable to their income from the partner
expendedo construct, rehabilitate, remodel or repair propén  ship’s, companys or corporatiors directly related business
claimant must have begun the physical work of constructiomperations.
rehabilitation,remodeling or repaior any demolition or destruc  (f) Subsectior{2di) (d), (f) and(g) asit applies to the credit
tionin ?repf‘rat'toréfor th% ph_y5|c?l c\iNO”él aﬂil?f the pltace wher(ej thRderthat subsection applies to the credit under this subsection.
propertyis located was designated a development zone under s - : ; ;
560.71and the completed project must be placed in seaftee s, 7(%)23 e(zgggﬁézségt?zh(gépgc(iﬁ)l?ﬁdé??fﬂiegl}db*;i&rigﬂlf under

the claimant is certifiedor tax benefits under §60.765 (3) In . . . .
this paragraph, “physical work” does not include preliminar (h)ttht) tc)reo_llt ma?J/ be clalrrieciggger tt:;]s subfscgggilamtéle
activities such as planning, designing, securing financin%falrs at begin on January 1, , or therea Its under

. : 7 i is subsection for taxable years that begin before January 1, 1998,
{gsp(iz(/%hr:?g%fgﬁ cl)c;glt?c?n.spemflcatlons or stabilizing theoperty may be carried forward to taxable years that begin on January 1,

. . . 1998, or thereafter
(ar) If the credit under par(a) is claimed for an amount 2d D
expendedto acquire propertythe property must havbeen | t(h' m) b EVFLO?MENTZONE CAPITAL INVESTMENT CREDIT. (8)
acquiredby the claimant after the place where the propirty n this fu S?(_: 'OP' .
locatedwas designated a development zone unds$&71and 1. “Certified” means entitled under $60.795 (3) (a) 4to
the completed project musk placed in service after the claimanglaim tax benefits or certified under$60.795 (5)560.798 (3)
is certified for tax benefits under60.765 (3)and the property OF 560.7995 (4)
mustnot have been previously owned by the clainearat related 2. “Claimant” means a person who fileclaim under this
personduring the 2 yearprior to the designation of the develop subsection.
mentzone under $60.71 No credit is allowed for an amount 3. “Development zone” means a development opportunity
expendedo acquire property until the propgréjther inits ofigi  zoneunder $560.795 (1) (end(f) or 560.798 or an airport
nal state as acquired by the claimant or as subsequently c@evelopmentzone under £60.7995
structed rehabilitated, remodeled or repaired, is placed in service. 4. “previously owned propertyrtheans real property that the
(aw) In par (ar), property is previously owned by a claimantlaimant ora related person owned during the 2 years prior to the
or a related person if a claimant may not deduct a loss from a sf@artmenbf commerce designatirige place where the property
to, or exchange gbroperty with, that related person under sectios located as a development zone and for which the claimant may
267 of the internal revenue code, except that se@@t(b) of the notdeduct a loss frorthe sale of the property to, or an exchange
internalrevenue code is modified so tfzaty ownership percent of the propertywith, the related person under sect®fiv of the
age,rather than 50% ownership, makes a claimant subject+o seternalRevenue Code, except that sec6i (b) of thelnternal
tion 267 (a) (1) of the internal revenue code for purposes of thiRevenueCode is modified so that if the claimant owns any part of
subsection. the property rather than 50% ownership, the claimant is subject
(b) No credit is allowed under thisubsection for property to section267 (a) (1) of the Internal Revenue Code for purposes
which is the basis for a credit under s(@di). of this subsection.

(bm) In calculating the credit under péa) a claimant shall ~ (b) Subject to the limitationprovided in this subsection and
reducethe amount expended to acquire property by a percentdgé. 73.03 (35) for any taxable year for which the claimant is cer
equalto the percentage of the area of the real property not usedtif¢#d, a claimanmay claim as a credit against the taxes imposed
the purposes for which the claimant is certified to claimere —unders.71.02an amount that is equal to 3% of the following:
fits under s560.765 (3)and shall reduce the amount expended for 1. The purchase price of depreciable, tangible personal prop
other purposes by the amount expended on thefée property erty.
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2. The amount expended to acquire, construct, rehabilitatiee day on whichthe certification is revoked, or succeeding tax
remodel,or repair real property in a development zone. ableyears, andhat person may carry over no unused credits from

(c) A claimant may claim the credit under ) 1, if the tan  previousyears to dbet tax under this chapter for the taxable year
gible personal property is purchased after the claimant is certifigdhtincludes the day on which the person becomes ineligible for
andthe personal property is used for at least 50% of its use in thig benefits, the taxable year that includes the day on which the
claimant’sbusiness at a location in a development zoni thre ~ certificationis revoked, or succeeding taxable years.
propertyis mobile, the property’base of operations for at least (k) If a person whds entitled under $60.795 (3) (a) 4to
50%of its use is at a location in a development zone. claim tax benefits or certified under360.795 (5)560.798 (3)

(d) A claimant may claim the credit under pd) 2.for an or 560.7995 (4)ceases business operatidgmshe development
amountexpended to construct, rehabilitate, remodel, or repair reaneduring any of the taxablgears that that zone exists, thatper
property,if the claimant began the physical work of constructioon may not carry over to any taxable year following the year dur
rehabilitation remodeling, or repgior any demolition or destruc ing which operationgease any unused credits from the taxable
tion in preparation for the physical work, after the place where thear during which operations cease or from previous taxable
propertyis located was designatediavelopment zone, or if the years.
completedproject is placed in service after the claimantiscerti () sectioni71.28 (4) (gland(h) as it applies to the credit under
fied. In this paragraph, “physicalork” does not include prelimi o 7(1.)28 (4)applies tc() t)h(g)éreéit)under '?P?ls subsection.
nary activities such as planning, designing, secufingncing, .
researchingdeveloping specifications, or stabilizing the property (20r) DEVELOPMENT ZONES RESEARCHCREDIT. (a) Credit.

ny person may credit against taxes otherwise due under this

to prevent deterioration. .
P chapteran amount equal to 5% tfe amount obtained by sub

(e) A claimant may claim the credit under p@r) 2. for an . , Py :
: . . tractingfrom the persors’ qualified research expensesdagned
amountexpended to acquire real propertythe property is not in sectiond1 of the internal revenue code, except that “qualified

previouslyowned property and if the claimaetquires the prep e " includ | noutredhe clai
erty after the place where the property is located was designa'i%?f."arc g xpelnses |tnc uae or:jy exp&nhsefs Ir?C!lSJG gdne ¢ tatlkrr )
a development zone, or if the completed project is placed-in s&ptin & development zone under subéhof ch. 560 except tha
vice after the claimant is certified. ataxpayer may elect the alternative computation under sédtion

(f) No credit may be allowed under this subsection unless éﬁ (4) of the Internal Revenue Code and that election applies until
claimantincludes w?{h the claimarstreturn: department permits its revocation and except ‘tpadlified

o researclexpenses” do not include compensation used in cemput
1. A copy of a verification from thdepartment of commerce jq the credit under sulf2dj) nor research expenses incurred
thatthe claimant may claim tax benefits undes&0.795 (3) (a) peforethe claimant is certified for tax benefitader s560.765
4. or is certified under £60.795 (5)560.798 (3)or560.7995 (4) (3), the persors base amount, as defined in sectar(c) of the
2. A statement fronthe department of commerce verifyinginternalrevenue code, in a development zone, except that gross
the purchaseprice of the investment and verifying that the investeceiptsused in calculating the base amount means gecsipts
mentfuffills the requirements under p#b). from sales attributable® Wisconsin under §1.04 (7) (b) 1and

(9) In calculating the credit under p#b) a claimant shall 2. (d), (df), and(dh) and research expenses used in calculétimg
reducethe amount expended to acquire property by a percent&g@eamount include research expenses incurred befortaine
equalto the percentage of the area of the real property not useddifis certified fortax benefits under §60.765 (3)in a develop
the purposes for which the claimant is certified and shall reduggent zone, if theclaimant submits with the claimastteturn a
theamount expended for other purposes by the amount expenglggly of the claimant certification for tax benefits unde:
on the part of the property not used for the purposes for which 88 765(3) and a statement from the department of commerce
claimantis certified. verifying the claimang qualified research expenses for research

(h) The carry-over provisions of 81.28 (4)(e)and(f) as they conductedexclusively in a development zone. The rules usder
relateto the credit under 31.28 (4)relate to the credit under this73.03 (35) apply to the credit under this paragraph. The rules
subsection. undersub.(2di) (f) and(g), as they apply to the credit under that

(hm) A claimant may claim the credit under tisisbsection, subsection, apply to claims undais paragraph. Sectiofil (h)
including any credits carried oyexgainst the amount of the taxof the internal revenue code does not apply to the credit under this
otherwisedue under this subchapter paragraph.

(i) Partnershipsijmited liability companies, and tax—option (b) Development opportunity zoneshe developmertones
corporationsmay not claim the credit under this subsection, bugésearchcredit under par(a), as it applies to a person certified
the eligibility for, and the amount of, that credit shall be deteunders.560.765 (3)applies to a person that conducts economic
mined on the basis of their economic activityot that oftheir  activity in a development opportunity zone undeb&0.795 (1)
shareholderspartners, or membersThe corporation, partner andthat is entitled to tax benefits unde660.795 (3) subject to
ship, or limited liability company shall compute the amount ofhe limits under s560.795 (2) A development opportunity zone
creditthat may be claimed by each of its sharehold®eners, credit under this paragraph may be calculated using expenses
or members angrovide that information to its shareholders, parincurred by a claimanbeginning on the &ctive date under s.
ners,or members. Partners, members of limited liability €0Nk50.795(2) (a)of the development opportunity zone designation
panies, and shareholders of tax—option corporationsa@y of the area in which the claimant conducts economic activity
the credit based on the partnersiipgompanys, or corporatiors (bm) Adjustments.Adjustments for acquisitions and disposi

activitiesin proportion to their ownership interest and mégeif tions of a major portion of a trade or business shall be made under

§ aganst e o atnutable ot ncome o the parner 19150570 oron of o ade o bsess sl e ace

developmentone; except that partners, members,siradtehole tion. o ]

ersin a development zone unde560.795 (1) (ejnay ofset the  (C) Annualization. In thecase of any short taxable yequalk

creditagainst the amount of the tax attributable to their incomééed research expenses shall be annualized as prescribed by the
() If a person who is entitled unde560.795 (3) (a) 40 claim  departmenbf revenue.

tax benefits becomes ineligible for such tax benefits, opiéra (d) Proration. If a portion of qualified research expenses is

son’scertification under $£60.795 (5)560.798 (3)or560.7995 incurredpartly within and partly outsidis state and the amount

(4) is revoked, that person may claim no credits under this subsecurredin this state cannot be accurately determined, a portion

tion for the taxable year that includes the day on which the persainthe qualified expenses shall be reasonably allocated to this

becomesneligible for tax benefits, the taxable year that includestate. Expenses incurred entirely outside this statéhe benefit
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of research in this state are not allocablehis state under this for investment credit property by the percentage reductialer
paragraph. sub.(2di) (dm)

(e) Changeof business or ownershipn the case of a change (e) The rules undesub.(2di) (f) and(g) as they apply to the
in ownership or business of a perssection383 of the internal creditunder that subsection apply to the credit understhiisee
revenuecode, as limited by this subsection, applies to the carryion.

overof unused credits. () Section71.28 (4) (gland(h) as itapplies to the credit under
(f) Carry—over If a credit computed undéhis subsection is s.71.28 (4)applies to the credit under this subsection.

not entirely ofset againstisconsin income or franchise taxes (h) The rules under sut2di) (b)and(c) as they apply to the

otherwise due, the unused balance may be carried forward gpghitunder that subsection apply to the credit understhiisee
creditedagainst Visconsin income or franchise taxes otherwisggn.

duefor the following 15 taxablgears to the extent notfsét by i) No credit may be claimed under this subsection for taxable
thesetaxes otherwise due in all intervening years between the y, 8

in which th . d and th in which th rsthat begin on January 1, 1998, or thereaftaredits under
In Which the Expense was incurred and the year in which the carfiis o psection for taxable years that begin before January 1, 1998,

forward cre.di.t is c!aimed. may be carried forward to taxable years that begin on January 1,
(9) Administration. The department of revenbas full power 1998, or thereafter

to administer the credits provided in this subsection and may take
anyaction, conduct any proceeding and proceed as it is authoriga
in respect to income and franchise taxes imposed irchiaigter

Theincome and franchise tax provisionstlis chapter relating " A . .
to assessments, refunds, appeals, collection, interest and pendfiggxpansion or redevelopment of whicte@nplicated by envi

applyto the credits under this subsection. ronmentalcontamination.

(h) Timely claim. No credit may be allowed under this sutavsec5 2. “Development zone” means a developmzone under s.

tion Unless it iclaimed within the period specified in&L.75 (2) >00-70 a development opportunity zone unde560.795 an
. . . . .7 _enterprise development zowader s.560.797 an agricultural
(i) Sunset.No credit may be claimed under this subsection f

h . %‘revelopmemzoneunder s$560.798 or an airport development
taxable yearthatbegin on January 1, 1998, or thereafteredits soneunder s560.7995

underthis subsection for taxabjears that begin before January

1, 1998, may be carried forward to taxable years that begin en Jan 3- “Environmental remediation” means removal or contain
uary 1, 1998, or thereafter mentof environmental pollution, as defined in289.01 (4) and

(2dS) DEVELOPMENTZONESSALESTAX CREDIT. (a) In this sub restoratiqr’of soil or groundwater that isfetted by er]vironmen
section- : tal pollution, as defined in £99.01 (4) in a brownfield if that
) . removal,containment or restoration fulfills the requirement under

1. “Developmentzone” means a zone designated under §yp.(2de) (a) 1and investigation unleghe investigation deter
560.71 minesthat remediation is requireahd that remediation is not

2. “Eligible property” means construction materials and supindertaken.
plies and other materials that are used to constrebabilitate, 4. “Full-time job” means aegulay nonseasonal full-time
repairor remodel real property thatetigible for the credit under positionin which an individual, as a condition of employmést,
sub.(2dL) and investment credit property requiredto work at least 2,080 hours per yéacluding paid leave

3. “Investment credit property” means depreciatdegible and holidays, and for which the individual receives pay that
personabroperty that is eligible for theredit under sulf2di) and equalto at least 150% of the federal minimum wage and receives
leasedor renteddepreciable, tangible personal property thajenefitsthat arenot required by federal or state lat¥ull-time
would be eligible for the credit under su@di) if it had been pur  job” does not include initial training before an employnpgi
chased. tion begins.

(b) Except as provided in pafslm) and(e) and s73.03 (35) 5. “Member of a tageted group” means a person who resides
for any taxable year for which thgerson is certified under s.in an area designated by the federal government asaromic
560.765(3) for tax benefits, any person may claas a credit revitalizationarea, a person who is employed in an unsubsidized
againstiaxes otherwise due under this chapter the taxes paid urjgbrbut meets the eligibility requirements unde%.145 (2)and
subchslll andV of ch.77 on their purchases, leases and rentafg) for a Wisconsin Wrks employment position, a person who is
of eligible property Partnerships, limited liability companies ancemployed in a trial job, as defined in49.141 (1) (n)or in a real
tax—optioncorporations may not claim the creditder this sub  work, real pay project position under4®.147 (3m)a person who
section,but the eligibility for and the amount of, that credit shalls eligible for child care assistance unde4%155 a person who
be determined on the basis of thezonomic activitynot that of is a vocational rehabilitation referral, an economically disadvan
their partners, members or shareholders. The partnefishifed tagedyouth, an economically disadvantaged veteran, a supple
liability company or corporation shall compute the amount @ientalsecurity income recipient, a general assistance recipient,
credit that may be claimed by eadhits partners, members oran economically disadvantaged ex—convict, a qualiachmer
shareholderand shall provide that information to each opist  youth employee, as defined 26 USC 51(d) (7), a dislocated
ners,members or shareholders. Partners, members of a limijgstker, as defined i29 USC 280X9), or a food stamp recipient,
liability company and shareholders of tax-option corporatiofisthe person has been certified in the manner unde¢Zidjp(am)
may claim the credit based dhe partnershig, companyg or cor 3, by a designated local agenag defined in sul§2dj) (am) 2.

poration’sactivities in proportion to their ownership interest. (b) Credit. Except as provided in pafge)and(bg) and in s.
(d) No credit may be allowegnder this subsection unless thez3.03 (35), and subject to $60.785 for anytaxable year for

2dx) DEVELOPMENT ZONESCREDIT. (a) Definitions. In this
section:

1. “Brownfield” means an industrial or commerdatility

claimantsubmits with the claimargt’return: which the person is entitled unde560.795 (3}o claim tax bene
1. A copy of the claimarg’certification for tax benefitsnder fits or certified under £60.765 (3)560.797 (4)560.798 (3)or
s.560.765 (3) 560.7995(4), any person may claim as a credit against the taxes
2. A statement fronthe department of commerce verifyingotherwise due under this chapter the following amounts:
the amount of taxes paid under subdHsandV of ch. 77for eligi- 1. Fifty percent of the amount expended for environmental
ble property by the claimant. remediationin a development zone.
(dm) In calculating the credit under péb) a claimant shall 2. The amount determindxy multiplying the amount deter

reducethe sales tax paid for building supplies and materials by thened under s560.785 (1) (bpy the number of full-timgobs
reductionunder sub(2dL) (bm)and shall reduce the sales tax paidreatedn a development zone and filled by a member ofgeetad
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group and by then subtracting the subsidies paid und&rk17 section. Subsectiori2dj) (c), as it applies to the credit under sub.
(3) (a)or the subsidies and reimbursements paid und.$47 (2dj), applies to the credit under this subsection. Claimants shall
(3m) (c)for those jobs. includewith their returns a copy of their certification for tax bene

3. The amount determindsy multiplying the amount deter fits.anda copy of the department of commesceerification of
mined under s560.785 (1) (chy the number of full-time jobs their expenses.
createdn a development zone and not filled by a member of a tar (2fd) FARMERS' DROUGHT PROPERTYTAX CREDIT. (a) Credit.
getedgroup and by then subtracting the subsidies paid undeEgceptas provided in pab), if the director of the agriculture sta
49.147(3) (a)or the subsidies and reimbursements paid underdlization and conservation service certifiesarbefore October
49.147 (3m) (cfor those jobs. 1, 1988, that at least 40% of the cropshis state have been lost,

4. The amount determinday multiplying the amount deter for taxable year 1988 any claimant may credainst taxes other
mined under 560.785 (1Xbm) by the number of full-time jobs wise due under this chapter an amount equal to 10% of the prop
retained,as provided in the rules unde660.785 excluding jobs €erty taxes exclusive of speciaksessments, delinquent interest
for which a credit has been claimed under §2tj), in an enter andchages for service, up to $10,000, on that clainsafam for
prise development zone under560.797and for which signif  the year for which the claim under this subsection is made. In this
icant capital investmentvas made and by then subtracting theubsection, “farm” means 35 or more acres of real propettysin
subsidiespaid under $49.147 (3) (a)pr the subsidies and reim stateowned by the claimant cany member of the claimast’
bursementpaid under s49.147 (3m) (c¥or those jobs. householdduring the taxable year for which a credit under this

5. The amount determindy multiplying the amount deter Subsectioris claimed if the farmduring that yeamproduced not
mined under $560.785 (1) (cjy the number of full-time jobs €SSthan $6,000 in gross farprofits resulting from the farma
retained as provided in the rules unde680.785 excluding jobs  2driculturaluse, as defined in 81.01 (1) or if the farm, during
for which a credit has been claimed under €2i4), in a develop thatyear and the 2 years immediately preceding that year
mentzone and not filled by a member of ageeted group and by ducednot less than $18,00Q in such profits. In deciding who is a
thensubtracting the subsidies paid undet%147 (3) (apr the cla_lmantunder this subsection, the department of revenue shall be
subsidiesand reimbursementsaid under $49.147 (3m) (cfor 9uidedby s.71.58 (1) (afo (9).
thosejobs. (b) Limits. The credit under this subsection plus thedit

(be) Offset. A claimant in a developmerone under s. undersubchIX may not exceed 95% of the property taxes on the

560.795(1) (e)may ofset anycredits claimed under this subsecfarm. A clalmar)t may (;Ialm the credit under this subsection on
tion, including any credits carried oyagainst the amount of the only one return ithe claimant fllgs more tha_n one return fqr—tax
tax otherwise due under this subchapter attributable to all of fhleyear 1988 and may not claim the credit on a return filed for
claimant'sincome and against the tax attributable to income froffly 1988 taxable year beginning after July 31, 1988.
directly related business operations of the claimant. (c) Form. No claim under this subsection may be allowed

(bg) Other entities.For claimants in a development zameler Unlessthe claimant completesfarm prescribed by the depart
5.560.795 (1) (e)partnerships, limited liability companies, andnentof revenue and submits that form with the clainsaincome
tax—optioncorporations may not claim the creditder this sub  ©F franchise tax return an_d within 12 months following the close
section, but the eligibility forand amount of, that credit shall bef the taxable year in which the property taxes accrued.
determinedn the basis of their economic actiyityt that ottheir (d) Payment.If the allowable amount of the claim under this
shareholderspartners, or membersThe corporation, partner subsectiorexceeds the inconmr franchise taxes otherwise due
ship, or company shall compute the amount of the credit that maiyor measured by the claimasihcome or if there are no income
beclaimed by each of itshareholders, partners, or members arat franchise taxes due on wreasured by the claimasiincome,
shallprovide that information to each of its shareholders, partneifse¢ amount othe claim not used as anfeét against those taxes
or members. Partners, members of limited liability companieghallbe certified by the departmeunitrevenue to the department
andshareholdersf tax—option corporations may claim the credibf administration for payment to the claimant by check, share draft
based orhe partnershigs, companyg, or corporatiors activities or otherdraft drawn on the general fund. No interest may be
in proportionto their ownership interest and mayset it against allowedon any payment under this subsection.
thetax attributable to their income. (e) Administration. Section71.28 (4) (g) as it applieso the

(c) Credit precluded. If the certification of a person faax creditunder s71.28 (4) applies to the credit under this subsec
benefits under s.560.765 (3) 560.797 (4) 560.798 (3) or tion.
560.7995(4) is revoked, or if the person becomes ineligible for tax (3) FarmLAND PRESERVATIONCREDIT. The farmland preserva

benefitsunder s560.795 (3) that person may not claioredits  tion credit under subchX may be claimed against taxes other
underthis subsection for the taxable year that includes the dayWwize due.

unuseccredits from previous years tdft tax under this chapter oo qinsthe taxes imposed under7d.02an amount equal to the
for the taxable year thatcludes the day on which certification isg, 1, of the following, as established undeb60.96 (3) (c)

revoked;the taxable year that includes the day on which the per 1. The amount of real and personal property taxes imposed

)slggrl;ecomes ineligible for tax benefits; or succeeding taxabd%ders.?0.0lthat the business paid in the taxable year

(d) Carry—over pecluded. If a person who is entitled under __ 2- Ten percent of théollowing amounts of capital invest
5.560.795 (3)o claim tax benefits or certified under560.765 Mentsthat are made by tfimisiness in the technology zone in the
(3), 560.797 (4)560.798(3), or 560.7995 (4)for tax benefits Y&arto which the claim relates: _
ceasedusiness operations in tHevelopment zone during any of @ The purchase price of depreciable, tangible personal prop
thetaxable years that that zone exists, that person may not c&f.-
over to any taxable year following the year during which epera b. The amount expended to acquire, construct, rehabilitate,
tions cease any unusededits from the taxable year during whichremodel,or repair real property in a technology zone.
operationscease or from previous taxable years. 3. Fifteen percent of the amount that is spentHferfirst 12

(e) Administration. Section71.28 (4) (e)o (h), as it applies monthsof wages for each job that is created in a technology zone
to the credit under §1.28 (4) applies to the credimnder this sub after certification.
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(b) The department of revenue shall notify the departwient  a. When 2 or more individuals of a household are able te qual

commerceof all claims under this subsection. ify individually as a claimant, they may determine between them
(c) Section71.28 (4) (e)(f), (g), and(h), as it applies to the Who theclaimantshall be. If they are unable to agree, the matter
creditunder s71.28 (4) applies to the credit under péa). shall be referred to the secretary of revenue, whose decision is

(d) Partnerships, limited liability companies, and tax-optiofna!- _ _ _
corporations may not claim the credit under this subsection, but b. For partnerships except publicly traded partnerships
the eligibility for, and the amount of, the credit dr@sed on their treatedas corporations under 1.22 (1k) or limited liability
paymeniof amounts under pga). A partnership, limited liability Companiesgxcept limited liability companietseated as corpora
companyor tax—option corporation shall compute the amount énsunder s71.22 (1k) “claimant” means each individual part
credit that eachof its partners, members, or shareholders m#&\gror member
claim and shall provide that information to eacht@fm. Partners, c. For purposes of filing a claim under this subsection, the per
memberf limited liability companies, and shareholders of taxsonalrepresentative of an estate and the trustedratashall be
option corporations may claim theredit in proportion to their deemedowners of farmland. “Claimant” does not include the
ownershipinterest. estateof a person who is a nonresident of this state on the person’

(e) 1. No amount described under.faj 2.maybe used in dateof death, a trust created by a nonresident person, a trust which
the calculation of a credit under thsigbsection if that amount is receivesWisconsin real property from a nonresident person or a
used in the calculation of any other credit under this chapter trustin which a nonresident settlor retains a beneficial interest.

2. The investments that relate to tmaount described under ~ d. For purposes of filing a claim under this subsection, when
par.(a) 2.for which a claimant makesclaim under this subsec landis subject to a land contract, the claimant shall be the vendee
tion must be retained for use in tleehnology zone for the period underthe contract.
during which the claimans business is certifiegnder s560.96 e. For purposes of filing a claim under this subsection, when
3). aguardian has been appointed in this state fea@ who owns

(f No credit may be allowed under this subsection unless the farmland, the claimant shall be the guardian on behalf of the
claimantincludes with the claimargt’return: ward.

1. A copy of a verification from thdepartment of commerce  f. For a tax-option corporation, “claimant” means each indi
thatthe claimang business is certified unders60.96 (3)and that Vvidual shareholder
the business anthe department of commerce have entered into 2. “Department” means the department of revenue.
anagreement under §60.96 (3) (d) 3. “Farmland” means 35 or more acresesd| propertyexclu

2. A statement fronthe department of commerce verifyingsive of improvements, ithis state, in agricultural use, as defined
the purchase price of the investment descrilneder paa) 2.and in s.91.01 (1) and owned by the claimant or any member of the
verifying that the investment fulfills the requirememider pare) claimant'shousehold during the taxabyear for which a credit
2. underthis subsection is claimed if the farm of which the farmland

(3h) BIODIESEL FUEL PRODUCTIONCREDIT. (@) Definitions. In  is a part, during that yegproduced not less than $6,00Qiwss

this subsection: farm profits resulting from agricultural use, as defiied.91.01
1. “Biodiesel fuel” has the meaning given irl68.14 (2m) (1), or if the farm of which the farmland is a part, during that year
(@). andthe 2 years immediately preceding that ypesduced not less

n$18,000 in such profits, or if at least 35 aakthe farmland,
ing all or part of that yeawas enrolled in the conservation
réserveprogram undet6 USC 38310 3836

" . . Lo ; S 4. “Gross farm profits” means grossceipts, excluding rent,
(b) Filing claims. Subject to the limitations provided in this . ) . h X .
subsectonfor xabie yeas beginning fecember 51, 2009, 1°7 201CULIE e, 28 deied 14 01 (ineung e far
andbefore January 1, 2013, for a claimant who produces at legst . .

2,500,000gallons of biodiesel fuel in this statetire taxable year (%gmgrlr?]?r?a't?ofﬁ%?gzlrgr:?%%g?uosrg%ﬂgg)ts|;rsc;ﬂ;ggsftegfral
aclaimant may claim as a credit against the tax imposed under 5. . . . ’ ;

71.02 up to the amount of the tax, an amount that is equal to ther basis of livestock or other items purchasedesalewhich

numberof gallons of biodiesel fugdroduced by the claimant in aresold or otherwise diSpose(_j O_f ‘_’“””9 the Faxable. year
this state in the taxable year multiplied by 10 cents. 5. “Household” means an individual and his or her spouse and

(c) Limitations. 1. The maximum amount of the credit that 3” minor dependents.

claimantmay claim undethis subsection in a taxable year is 6. “Property taxes accrued” means property taxes, exclusive
$1,000,000. of specialassessments, delinquent interest andgelsafor ser

2. Partnerships, limited liability companies, aasl-option vice, levied on the farmland owned by the claimant or any member
corporations may not claim the credit under this subsection, flﬂse clr:urgi?r;f Zoufrequdmg :2 ?ny caltenf%urar runderr CLVO*inSOS
the eligibility for, and the amount of, the credit &x@sed on their “Pe ax ¢ et , IT anyalo dgh I estpec 0 d gfoo(?goty If)z - land
biodiesel fuel production, as descrihentlerpar (b). A partner . r(wrelzrté/ t?xestaffru?i - a rnoret)i(cr?elimit 3 liabili arm ann
ship, limited liability company or tax—option corporation shall S owned by a tax=option corporation, ed liability company

computetheamount of credit that each of its partners, membe(@, PY 2 OF MOre persons or entities as joint tenants, tenactsnin
or shareholders may claim and shall proviblat information to 110N OF partners or isnarital property or survivorship marital
eachof them. Partners, members of limited liability companied?"©Pertyand one or more such persons, entities or ownetis

andshareholdersf tax-option corporations may claim the credif: Meémber of thelaimants household, “property taxes accrued”
in proportion to their ownership interests. Is that part of property taxes levied on the farmland, reduced by

(d) Administration. Sectior71.28 (4) (eJo (h) as it applies to thetax credit under 9.1Q that reflects the ownershjgercent

h . : ; ageof the claimant and the claimasmtiousehold. For purposes
the gredltunder s71.28 (4) applies to the credit under this SUbo?this subdivision, property taxes atevied” when theaaxproll
section.

o . isdelivered to the local treasurer for collection. If farmland is sold
(3m) FARMLAND TAX RELIEF CREDIT. (@) Definitions. In this  duringthecalendar year of the levy the “property taxes accrued”
subsection: for the seller is the amount of ttex levy reduced by the tax credit
1. “Claimant” means an owner of farmland, as defined in anders.79.1Q prorated to each in the closing agreement pertain
91.01(9), domiciled in thisstate during the entire year for whiching to the sale of the farmlandxcept that if the seller does not
a credit under this subsection is claimed, except as follows: reimbursethe buyer for any part of those property taxes theze

of producing biodiesel fuel in this state and who files a claim un

2. “Claimant” means a person who is engaged in the busino%%
this subsection.
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no “propertytaxes accrued” for the sell@nd the “property taxes during taxable years that begin after December 31, 2003, and
accruedfor the buyer is the property taxes levied on the farmlarogforeJanuary 1, 2010:

reducedby the tax credit under $9.1Q minus, if the seller reim a. Freestall barns.

burseshe buyer for part of the property taxes, the amount prorated Fences.

to the seller in the closing agreement.itiWthe claim for credit c. W\atering facilities

underthis subsection, the seller shall submit a copy of the closing 7 . . .

agreement and the buyer shall submit a copi@tlosing agree d. Feed storage and handling equipment.

mentand a copy of the property tax bill. e. Milking parlors.

(b) Filing claims. 1. ‘Eligibility and qualifications.” a. Sub - Robotic equipment.

ject to the limitations provided in this subsection andls30 (3) g. Scales.
and (3m), a claimant may claim as a credit againgsahnsin h. Milk storage and cooling facilities.
incometaxes otherwise due, the amount derived under(@ar i. Bulk tanks.

If the allowable amount of claim exceeds the income taxes other j  Mmanure pumping and storage facilities.
wise due on the claimarst'income oiif there are no \lgconsin :

; ; k. Digesters.

incometaxes due on the claimamtthcome, theamount of the L Equi t dt d

claim not used as anfstt againsincome taxes shall be certified ~ -~ =9qUIPMenNt used o produce eger o
to the department of administration for payment to the claimant by 4- “Livestock” means cattle, nahcluding dairy animals;

check, share draft or other draft paid from thppropriations SWine;poultry, including farm-raised pheasanisit not includ
unders. 20.835 (2) (kapnd(q). ing other farm-raised game birds or ratites; fish that are raised in

b. Every claimant under this subsection shall supatyhe aquacgltgrefamhﬂes, sheep; an_d gc_Jats. o
requesbf the department, in support of the claim, a copy of the 9. ‘Livestock farm modernization or expansion” means the
propertytax bill relating to the farmland and certification by th¢onstructionthe improvement, or the acquisition of buildings or
claimantthat all taxes owed by th@aimant on the property for acilities, or the acquisition of equipment, for livestock housing,

which the claim is made for the year before the year for which tﬁ@n_finement,feeding,_or waste managemeinicluding the fol
claim is made have been paid. owing, if used exclusivelyelated to livestock and if acquired and

AN T . ._placedin service in thistate during taxable years that begin after
subiéclir:)ﬂ!glble claims.” No credit may be allowed under th'SDecembeﬁl, 2005, and before January 1, 2012
a. Unless a claim is filedvith the department in conformity E" Elrthrlirr:g sttrructturres.
with the filing requirements in §1.03 (6)and(7). - Rearing structures.
c. Feedlot structures.

b. If the department determines that ownership of the-farm . .
land has beetransferred to the claimant for the purpose of maxi  d- Feed storage and handling equipment.

mizing benefits under this subsection. €. Fencgs. o
(c) Computation. 1. Any claimant may claim againstxes f. Watering facilities.
otherwisedue under this chapter a percentage, as determined byg. Scales.
the department under sub@l, of the property taxes accruediire h. Manure pumping and storage facilities.
taxableyear to whiclthe claim relates, up to a maximum claim of i Digesters.

$1,500,except that the credit under this subsection plus the credit ;

j- Equipment used to produce eger
under subch.IX may not exceed 95% of the property taxes ; .
accruedon the farm. k. Fish hatchery buildings.

. . . . L. Fish processing buildings.
2. Any claimant may claimgainst taxes otherwise due under Fish : d
this chapteron an income or franchise tax return that includes the M- FISN rearng ponas. _
levy date, an additional one-time credit of 4.2%he property 6. a. For taxable years that begin after Decer8bg2003,

taxesaccrued, that are levied in December 1989, up to a maxim@ffl before January 1, 2006, “used exclusiyefglated to dairy
of $420. animals,means used to the exclusion of all other uses except for

3. Thedepartment shall annually adjust the percentage e not exceeding 5 percent of t?‘a' use.
is used to determine the amount of a claim under subshsed b. For taxable years that begin after December 31, 20,
onthe estimated number of claims ahd amount estimated to bePeforeJanuaryl, 2010, “used exclusivefyrelated to livestock,
expendedrom the appropriation under20.835 (2)q), as deter dairy animals, or both, means used to the exclusfoall other
minedunder s79.13 The department shall incorporate the ann/S€Sexcept for use not exceeding 5 percent of total use.
ally adjusted percentage into thieome tax forms and instruc €. For taxable years that begifter December 31, 2009, and
tions. beforeJanuaryl, 2012, “used exclusivelyrelated to livestock,

(d) General povisions. Section71.61 (L)to (4) as it applies meansused to the exclusion of all other uses except for use not
to the credit under subctX applies to the credit under this sub ©Xceeding percent of total use. o ,
section. (b) 1. Subject to the limitations provided in this subsection, for
(3n) DAIRY AND LIVESTOCK FARM INVESTMENT CREDIT. (&) In taxableyears that begin after December 31, 2008, anq before Jan
this subsection: uary 1, 2010, a claimant may claim as a credit against the tax

s » ' . . imposedunder ss71.02and71.08an amount equal to 10% thie

1. “Claimant” means a person who fileslaim under this amountthe claimant paid in the taxable year dairy farm mod
subsection. ernizationor expansion related to the operation ofdtemants

1m. “Dairy animals” includes heifers raised as replacemedghiry farm.
dairy animals. 2. Subject to the limitations provided in this subsection, for

1p. “Dairy farm” includes a facility used to raise heifers agaxableyears that begin after December 31, 2005, and before Jan
replacementlairy animals. uary 1, 2012, a claimant may claim as a credit against the tax

2. “Dairy farm modernization or expansion” means the-cofmposedunder ss71.02and71.08anamount equal to 10 percent
struction, the improvement, or the acquisition of buildings 0f the amount the claimant paid in the taxable year for livestock
facilities, or the acquisition of equipment, for dairy animal hougarm modernization or expansion relatedthe operation of the
ing, confinement, animal feeding, milk production, or waste-maflaimant'slivestock farm.
agementjncluding the following, if used exclusively related to (c) No credit maybe allowed under this subsection for any
dairy animals and if acquired and placed in service insfaite amountthat the claimant paid for expenses described under par

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/2007/79.10
https://docs.legis.wisconsin.gov/document/statutes/2007/71.80(3)
https://docs.legis.wisconsin.gov/document/statutes/2007/71.80(3m)
https://docs.legis.wisconsin.gov/document/statutes/2007/71.07(3m)(c)
https://docs.legis.wisconsin.gov/document/statutes/2007/20.835(2)(ka)
https://docs.legis.wisconsin.gov/document/statutes/2007/20.835(2)(q)
https://docs.legis.wisconsin.gov/document/statutes/2007/71.03(6)
https://docs.legis.wisconsin.gov/document/statutes/2007/71.03(7)
https://docs.legis.wisconsin.gov/document/statutes/2007/71.07(3m)(c)3.
https://docs.legis.wisconsin.gov/document/statutes/2007/subch.%20IX%20of%20ch.%2071
https://docs.legis.wisconsin.gov/document/statutes/2007/71.07(3m)(c)1.
https://docs.legis.wisconsin.gov/document/statutes/2007/20.835(2)(q)
https://docs.legis.wisconsin.gov/document/statutes/2007/79.13
https://docs.legis.wisconsin.gov/document/statutes/2007/71.61(1)
https://docs.legis.wisconsin.gov/document/statutes/2007/71.61(4)
https://docs.legis.wisconsin.gov/document/statutes/2007/subch.%20IX%20of%20ch.%2071
https://docs.legis.wisconsin.gov/document/statutes/2007/71.02
https://docs.legis.wisconsin.gov/document/statutes/2007/71.08
https://docs.legis.wisconsin.gov/document/statutes/2007/71.02
https://docs.legis.wisconsin.gov/document/statutes/2007/71.08

37 Updated 07-08Wis. Stats. Database INCOME AND FRANCHISE TAXES 71.07

(b) that the claimant also claimed as a deduction under sé&#bn ing modernization or expansion related to the clainsadéiry

of the Internal Revenue Code. manufacturingoperation.
(d) The aggregate amount of credits thels@mant may claim (c) Limitations. 1. No credit may be allowed under this-sub
underthis subsection is $50,000. section for any amount that the claimant paid for expenses

(e) 1. Partnerships, limited liability companies, and taxdescribedinder par(b) that the claimant also claimed adexlue
option corporations may not claiie credit under this subsec tion under sectio162 of the Internal Revenue Code.
tion, butthe eligibility for, and the amount of, the credit are based 2. The aggregate amount of credits that a claimant may claim
on their paymenbf expenses under pér), except that the aggre underthis subsection is $200,000.

gate amount of credits that the entity may compute shetl 2m. a. The maximum amount of the credits that may be
exceed$50,000. A partnership, limited liability compaoy tax—  claimedunder this subsection and %4.28 (3p)and71.47 (3p)in
option corporation shall compute the amount of credit that efchfiscal year 2007-08 is $600,000, as allocated unde8@.207

its partners, members, or shareholders may ctaichshall pro b. The maximum amount of the credits that maylaémed

vide that information to each of them. Partners, members of "Wnderthis subsection and s&1.28 (3p)and71.47 (3p)in fiscal

ited liability companies, anshareholdersf tax—option corpora ear2008-09, and in each fiscal year thereafte700,000, as
tions may claim the credit in proportion to their ownership;oatedunder s560.207 T

interest.
2. If 2 or more persons own and operate the dairy or Iivesto(ggr

farm, each person may claim a cregiitder par(b) in proportion

to his or her ownership interestxcept that the aggregate amou

of the credits claimed by all persons who own and operatarthe amountof credits that the entity may compute shall not exceed
shallnot ex_ceed $50,000. ) . $200,000. A partnership, limited liability compangr tax—option

(f) Section71.28 (4) (e)(f), (9), and(h), as it applies to the corporationshall compute the amount ofedit that each of its
creditunder s71.28 (4) applies to the credit under this subsegartnersmembers, or shareholders may claim and shall provide

3. Partnerships, limited liability companies, aagd—option
porations may not claim the credit under this subsection, but
he eligibility for, and the amount of, the credit &r@sed on their
aymentof expenses under pdb), except that the aggregate

tion. thatinformation to each of themPartners, members of limited
CrossReference: See also sTax 2.99 Wis. adm. code. liability companies, and shareholders of tax—option corporations
(3p) DAIRY MANUFACTURING FACILITY INVESTMENTCREDIT. (8) ~may claim the credit in proportion to their ownership interest.
Definitions. In this subsection: 4. If 2 or more persons own and operate the daamufactur
1. “Claimant” means a person who fileslaim under this ing operation, each persamay claim a credit under péb) in pro-
subsection. portionto his or her ownership interest, except that the aggregate

2. “Dairy manufacturing” means processing milk into dairgmountof the credits claimefy all persons who own and operate
productsor processing dairy products for sale commercially the dairy manufacturing operation shall not exceed $200,000.
3. “Dairy manufacturing modernization or expansion” means (d) Administration. 1. Sectiorv1.28 (4) (e)(9), and(h), as
constructing,improving, or acquiring buildings or facilities, orit applies to the credit under/..28 (4) applies to the credit under
acquiringequipment, for dairy manufacturing, including the folthis subsection.
lowing, if used exclusively for dairymanufacturing and if 2. If the allowable amount of the claim under. jay exceeds
acquiredand placed in service in this state during taxable years tax otherwise due under#l.020r71.080r no tax is due under
thatbegin after December 31, 20G6d before January 1, 2015:s.71.020r71.08 the amount of the claim not used ttsef thetax

a. Building construction, includingtorage and warehousedueshall becertified by the department of revenue to the depart

facilities. mentof administration for payment by check, sharaft, or other
b. Building additions. draft drawn from the appropriation account unde2&3835 (2)
c. Upgrades to utilities, including watelectric, heat, and (bn). .

wastefacilities. (3s) MANUFACTURING SALESTAX CREDIT. (&) In this subsec

d. Milk intake and storage equipment. tion:

e. Processing and manufacturieguipment, including pipes, 1. *Manufacturing” hashe meaning given in §7.54 (6m)

motors,pumps, valves, pasteurizer@mogenizers, vats, evapo 2. “Sales and use tax under fi.paid by the person” includes
rators,dryers, concentrators, and churns. usetaxes paid directlpy the person and sales and use taxes paid

: : . : : : the persors supplier and passed on to the person whe#pe
f. Packaging and handling equipment, including sealing, b < . g .
ging, boxing, labeling, conveying, and product movenentip Ejlt-lzltelystated on_ the invoice or included in the total price.

ment. (b) The tax imposed under#l.02or 71.08shall be reduced

g. Warehouse equipment, including storage racks. by an amount equal to the sales and use tax undeév giaid by

h o . the person in such taxable year on fuel and electricity consumed
. Waste treatment andvaste management equipmentiy manyfacturing tangible personal property in this state. Share
including tanks, blowers, separators, dryers, digesterseaqnig

h d flel industrial brod holdersin atax—option corporation and partners may claim the
umc‘igtt at uses waste to produce gyefuel, or industrial prod  creqitunder this subsection, based on eligible sales and use taxes

> _ paid by the partnership or tax—option corporation, in proportion
[i. Computer software and hardware used for managing ag&he ownership interest of each partner or shareholdes part

claimant'sdairy manufacturing operation, including software an@lershipor tax—option corporation shall calculate the amount of the

hardware related to logistics, inventenanagement, and produc creditwhich may be claimed by each partner or shareholder and

tion plant controls. shall provide that information to the partner or shareholder
4. "Used exclusively” means used to the exclusion of all other (c) 1. The credit under pdb), including any credits carried
usesexcept for use not exceeding 5 percent of total use. over, may be diet only against the amount of the tax imposed

(b) Filing claims. Subject to the limitations provided in thisupon or measured by the business operations of the claimant in
subsectionand s.560.207 for taxable years beginning afterwhich the fuel and electricity are consumed. Except as provided
Decembei31, 2006, and before January 1, 2015, a claimant miaysubd.7., if the credit computed is not entirelyfeét against
claim as a credit against the taxes imposed unddr.82or71.0§ taxesotherwise due, the unused balance shall be carried forward
up to the amount of the tax, an amount equal to 10 percent of #m&lcredited against taxes otherwise due for the following 20 tax
amountthe claimant paid in the taxable year for dairy manufactuable years to the extent notfeét by taxes otherwise due in all
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interveningyears between the year in which the expense was(d) Administration. 1. Sectiorv1.28 (4) (e)(g), and(h), as

incurredand the year in which the carry—forward credit is claimed. applies to the credit under/l.28 (4) applies to the credit under
2. For shareholders in a tax—option corporation, deslit this subsection.

may be ofset only against the tax imposed on the sharehislder 2. The amount of any unusededit under this subsection in

proratedshare of the tax—option corporatierihcome. any taxable year may be carried forward to subsequent taxable
3. For partners, the credit may bésef only against the tax Years,up to 15 taxable years.
imposedon the partnés distributive share of partnershizome. (3w) ENTERPRISEZONE JOBSCREDIT. (a) Definitions. In this

4. If a tax-option corporation becomes liable for tax for a tasgubsection:
ableyear thabegins on or after January 1, 1998, the corporation 1. “Base year” means the taxable ybaginning during the
may offset the credit against the tax due, with any remaining creditlendaryear prior to the calendar year in which the enterprise
computed for a taxable year that begins on or affemu zonein which the claimant is located takefeef.
ary 1, 1998passing through to the shareholders. 2. “Claimant” means a person who is certified to claim tax

5. If a corporation that is not a tax—option corporation hadienefitsunder s560.799 (5)and who files a claim under this sub
carry—overcredit from a taxable year that begins on or ks Section.
ary 1, 1998,and becomes tax-option corporation before the 3. “Full-time employee” means an individual who is
creditcarried over is used, thmused portion of the credit may beemployedin a regularnonseasonal job and who,aasondition of
usedby the tax—option corporatiog’'shareholders on a proratecemployment,is required towork at least 2,080 hours per year
basis. including paid leave and holidays.

6. If the shareholders of a tax—option corporation have carry— 4. “Enterprise zone” means a zone designated under s.
over credits and the corporation becomes a corporation other t660.799
atax—option corporation after October 14, 1997, and before the 5. “Statepayroll” means the amount of payroll apportioned
creditscarried over are usetihe unused portion of the credits mayg this state, as determined unde?£.04 (6)
beused by the. corporatlon.that is not atgx—optlon.corporatlon. 5m. “Wages” means wages under secti®06 (b) of the

7. No credit may be claimed under this subsection for taxaliiternal Revenue Code, determined without regard todoilar
yearsthat begin after December 31, 200B6or credits that are |imitations.
claimedbut unusedinder this subsection for taxable years that 6. “Zone payroll” means the amount of state payroll that is

beginbefore January 1, 2006, up to 50 perceay be used in each guintableto wages paid to full-time employees for services that
of the following 2 taxable years if the taxpayer has $25,000 or | performed ingan penterprise zone. ‘l‘OZo};e payroll” does not

in unused credits asf January 1, 2006. For taxable years begifj, | deth t of . full-ti I that
ning after December 31, 2005, and before Janua2@(8, a tax ;;ngzﬁiggq &)ug of wages patil any full-time employees tha

payer who has more than $25’0.00 in unused Cre.dlts as of Janu%%TE: Subd. 6. is shown as affected by 2 acts of the 200%s@énsin legisla
1, 2006, may deduct an amount in each year that is equal to-50 RS and as merged by the legislativesference bueau under s. 13.92 (2) (i).

centof the amount the taxpayer added backnmwme under s. ) iy claims: payoll. Subject to the limitations provided

71.05(6) (a)at the time that the taxpayer first claimed the Creoﬂﬁ this subsection and$60.799 a claimant may claim as a credit

or, with regard to credits passed through from a partnership, I'gbainstthe tax imposed underL.020r 71.08an amount calcu
ited liability company or tax—option corporation, 50 percent Olatedas follows:

the amount thathe entity added back to its income and was . . ]
includedin the partnes, membes, or shareholdés Wisconsin 1. Determine the amount that is the lesser of:
netincome at the time that the credit was first claimed. a. The number of full-time employees whose annual wages
(3t) MANUFACTURING INVESTMENT CREDIT. (a) Definition. [n ~ arégreater than $30,000 and witw claimant employed in the
this subsection, “claimant’ means a person who files a claiff{erPrisezone in the taxable yeaninus the number déll-time
underthis subsection. employeesvhoseannual wages were greater than $30,000 and

(b) Credit. Subject to the limitations provided in this subse who the claimant employed in the area that comprises the-enter

tion and in s560.28 for taxable years beginning after Decembggnsszo_?: n thg basfefyﬁir. | h |
31,2007, a claimant may claim as a credit, amortized over 15 tax ™" t enttrj]m %%% OL(JJO lmde emp ol)/ges Wt ose lanngq V\{ﬁges
ableyears starting with the taxable year beginning after Decem g greater than ' an claimant employed in the

31,2007, against thiax imposed under 1.02and71.08 up to Statein the taxable yeaminus the number of full-time employees
the amount of the tax, an amouetual to the claimarsunused WNOSeannual wagesvere greater than $30,000 and who the
creditsunder s71.07 (33) claimantemployed in the state in the base year

(c) Limitations. 1. No credit may be claimed under this-suqot 2. Determine the claimastaverage zoneayroll by dividing

sectionunless the claimant submits with the claimanéturn a 012l wages for full-time employees whose annual wages are
copy of the claimant certificationby the department of com greaterthan $30,000 and who the claimant employed in the-enter

g : : i in the taxable year by the number of full-tengploy
merceunder s560.28 except that, with regard to credits claime risezone in
by partners of a partnership, members of a limited liability-co eswhose annual wages are greater than $30e@@owho the

pany,or shareholders of a tax-option corporation, the estig laimantemployed in the enterprise zone in the. taxable year
providea copy of its certification under 560.28to the partner 3. Subtract$30,000 from the amount determined under subd.
memberor shareholder to submit with his or her return. _ _

2. Partnerships, limited liability companies, aag-option 4. Multiply the amount determined under sulsd.by the
corporations may not claim the credit under this subsection, B ountdetermined under sub.
the eligibility for, and the amount of, the credit are basethen 5. Multiply the amount determined under subdby 7 per
amountof their unused credits under74..07 (3s) A partnership, cent.
limited liability company or tax—option corporation shatbm: (bm) Filing supplemental claims.In addition to the credit
putethe amount of credit that each of its partners, members,underpar (b) and subject to the limitations provided in this-sub
shareholdersnay claim and shall provide that information to eackectionand s560.799 a claimant may claim as a credit against the
of them. Partners, members of limited liability companies, amax imposed under s71.02 or 71.08 an amount equal to the
shareholdersf tax—option corporations may claim the crédit amountthe claimant paid in the taxable year to upgrade or
proportionto their ownership interest. improvethe job-related skills of any of the claimanfill-time
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employeesto train any of the claimarstfull-time employees on 15. The amount claimed agladuction for medical care insur
the use of job-related new technologies, or to provide job-relatadce under section213 of the Internal Revenue Code that is
training to any full-time employee whose employment vitie  exemptfrom taxation under §1.05 (6) (b) 17t0o20.,35.,36., 37,
claimantrepresents the employedirst full-time job. Thisubdi 38, 39, 40, 41, and42. and the amount claimed as a deduction
vision does not apply to employees who do not work in an-entéor a long—term care insuranpelicy under sectio@13(d) (1) (D)
prisezone. of the Internal Revenue Code, as defined in se@ti@2B (b) of

NOTE: Par. (bm) is shown as affected by 2 acts of the 2007asbnsin legisla ~ the Internal Revenue Code thatégempt from taxation under s.
ture and as merged by the legislativeeference bueau under s. 13.92 (2) (i). 71.05 (6) (b) 26.

(c) Limitations. 1. If the allowabl@mount of the claim under  (b) Subtract the standard deduction undérls05 (22)from

this subsection exceeds the taxes otherwise due aridineants the amount under pafa).
income under s71.02 the amount of the claim that is not used to (¢) Multiply the amount under pgb) by .05.

offsetthose taxes shall be certified by the departmerg\enue (d) With respect to persons who change their domicile into or

:jo t?te de[?[ﬁrtn:jen}ﬂof adn;inist;ﬁtion for pa!y[!‘e“t bé’ ng%ESShqum this state during the taxable year and nonresident persons,
raft, or other draftrawn from the appropriation undei=s. the credit under this subsection shall be limited to the fraction of

(2) (co) o . _ the amount so determined thatiddonsin adjusted gross income

2. Partnerships, limited liability companies, aasi-option s of federaladjusted gross income. In this paragraph, for married
corporations may not claim the credit under this subsection, lyérsondiling separately “adjusted gross inconreans the sepa
the eligibility for, and the amount of, the credit &i@sed on their rateadjusted gross income of each spouse and for maetsons
paymentof amounts described under pgg.and(bm). A part  filing jointly “adjusted gross income” means the tatdjusted
nership limited liability companyor tax-option corporatioshall  grossincome of both spouses. If a person tnad persors spouse
computetheamount of credit that each of its partners, membetgenot both domiciled in this state during the entire taxable year
or shareholders may claim and shall proviliat information to  their credit undethis subsection on a joint return shall be limited
eachof them. Partners, members of limited liability companiesio the fraction of themount so determined that their joinisg6n-
andshareholdersf tax—option corporations may claim the creditin adjusted gross income is of their joint federal adjugteds
in proportion to their ownership interests. income.

3. No credit may be allowed under this subsection unless the(5b) EaRLY STAGE SEEDINVESTMENT CREDIT. (&) Definitions.
claimantincludes with the claimarst’returna copy of the claim |n this subsection:

ant’s certification for tax benefits unders60.799 (5) 1. “Claimant” means a person who fileskaim under this
4. No claimant may claim a credit under thighsection if the sybsection.

basisfor which the credit is claimed is also the basis for which 5 «r ng manager’ mears investment fund manager certi

anothercredit is claimed under this subchapter fied under $560.205 (2)

(d) Administration. Sectiori71.28 (4) (gland(h), as it applies () Filing claims. 1. For taxable years beginning after Decem
to the credit under §1.28 (4) applies to the credinder this sub  par31 2004, subject to the limitations provided under this subsec
section. Claimants shall include with their returns a copy of thej[g and $560.205 and except as provided in suBid.a claimant
certificationfor tax benefits, and a copy of the verification of theifnayclaim as a credit against the tax imposed undéils82and
expensesfrom the department of commerce. ' 71.08 up to the amount of those taxes, 25 percent of the clagnant’

(4) HomesTEAD CREDIT. The homestead credit under subchinvestmentpaid to afund manager that the fund manager invests
VIII may be claimed by individuals against taxes otherwise du.a business certified underx60.205 (1)

(5) ITEmiZED DEDUCTIONS CREDIT. Single persons, married 2. In the case of a partnership, limited liability compaoty
persondiling separately and married persons filing jointly mayax—optioncorporation, the computation of the 25 percent limita
claimas a credit against, but not to exceed the amountis€dW  tion under subdl. shall be determined at the entity level rather
sinnet income taxes due an amount calculated as follows:  thanthe claimant leveind may be allocated among the claimants

(a) Add the amounts allowed as itemized deductions under o make investments in the manner set forth in the entiga-
internalrevenue code except: nizationaldocuments. The entity shall provide to the department

1. Interest paid to purchase or hold securities issued by gerevenue and to the department of commerce the names and tax

federalgovernment or by any of its instrumentalities the intere§gentificationnumbers of the claimantie amounts of the credits
on which is exempt from taxation undef74.05 (6) (b) 1. allocatedto the claimants, and the computation of the allocations.

2. Taxes under sectidtB40r 216 (a) (1) of the internal reve _ (C) Limitations. 1. Except as provided in 3.03 (63) the
nuecode. maximumamount of thecredits that may be claimed under this

3. Casualty and theft deductions under secti@h(c) (3) of igﬁﬁﬁgﬁg%‘é;i&f&gbpnd71'47(Sb) for all taxable years
theinternal revenue code. T

. 2. Partnerships, limited liability companies, aag—option

int 4. I|Expenses to:jove from this state under sectii of the corporations may not claim the credit under this subsection, but
Interna revenug code. ) ) the eligibility for, and the amount of, the credit d@sed on their
5. Interest incurred to purchase or refinance a residence thaymentof amounts under pgb). A partnership, limited liability
is not a principal residence and is motthis state, and interest company,or tax—option corporation shall compute the amount of
incurredto purchase or refinance a residence that is a boat. redit that eachof its partners, members, or shareholders may

6. Theamount claimed for repayment of income previouslglaim and shall provide that information to eachitem. Partners,
taxedunder this chapter if that amount is used in calculating theembersof limited liability companies, and shareholders of tax—
creditunder sub(1). option corporations may claim theredit in proportion to their

7. Miscellaneous itemized deductions unther Internal Rev  ownershipinterest or as specially allocatiedheir oganizational
enueCode, without regard to whether such deductions are subjéeguments.
to the 2% floor as described in sect®nof the Internal Revenue  (d) Administration. 1. Sectior71.28 (4) (e}o(h), as it applies
Code. to the credit under §1.28 (4) applies to the credit under this sub

8. Any employment-related educational expense that $&ction.
claimed as an itemizedleduction under the Internal Revenue 2. The Wsconsin adjusted basis of any investmentifbich
Codeto the extent that such an amount is also claimed as a subtaredit is claimed under pgb) shallbe reduced by the amount
modificationunder s71.05 (6) (b) 28. of the credit that is ddet against Mgconsin income taxes. The
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Wisconsinbasis of a partn&s interest in a partnership, a mem71.02and71.08 up to the amount of those taxes, in each taxable
ber’s interest in a limited liability companyr stock in a tax— yearfor 2 years, the amount certified by the department of com
option corporationshall be adjusted to reflect adjustments madeercethat the claimant claimed as exemption under $7.54

underthis subdivision. (48).
(5d) ANGEL INVESTMENT CREDIT. (a) Definitions. In this sub (c) Limitations. 1. No credit may be allowed under this-sub
section: sectionunless the claimant satisfies the requirements under s.

1. “Bona fide angel investment” means a purchase of &f.54(48)
equity interest, orany other expenditure, as determined by rule 2. Partnerships, limited liability companies, aa#i—option

unders.560.205 that is made by any of the following: corporations may not claim the credit under this subsection, but
a. A person who reviewaew businesses or proposed newhe eligibility for, and the amount of, the credit dx@sed on their

businessefor potential investment of the persemhoney useof sales and use tax exemptions certified by the department of
b. A network of persons who satisfy suftd. commerceas described under pgb). A partnership, limited

2. “Claimant’ means an individual who files a claim undefiaPility company or tax-option corporatioshall compute the
this subsection amountof credit that each of its partners, members, or sharehold

om. “p " ¢ hiplionited liabilit ers may claim and shall provide that information to each of them.
m. TEerson means a partnersniplionited 1ability Com — painersmembers of limited liability companies, and sharehold
panythat is a nonoperating entitgs determinedly the depaft o5 of tax—option corporations may claim the credjirioportion
mentof commerce, a natgral person, or fiduciary . to their ownership interests.
3. “Qualified new business venture” means a business that is 3. The total amount of theredits and exemptions that may

certified'u_nder 5_560'205 _(1') . ) .. beclaimed by all claimants under this subsection and@ k28
(b) F_|I|ng clalms. Subject to th_e limitations prowded in t_h|3(59), 71.47 (5e)and77.54 (48)is $7,500,000, as determined by

subsectiorand in 5.560.205 a claimant may clainas a credit the gepartment of commerce.

againstthe tax imposed under&l.020r 71.08 up to the amount (d) Administration. Section71.28 (4) (eo (h), as it applies

of those taxedn each taxable year for 2 consecutive years, begi . ; / .
ning with the taxable yeaas certified by the department of com 'tig;%ﬁredlt under §.1.28 (4)applies to the credit under trssb

merce,an amount equal to 12.5 percent of the clairmdha fide _
angelinvestment made directly in a qualifieéw business ven _(5f) FiLM PRODUCTIONSERVICESCREDIT. (a) Definitions. In
ture. this subsection:

(c) Limitations. 1. Except as provided in 3.03 (63) the 1. "Accredited production” means a film, videelectronic
maximumamount of theeredits that may be claimed under thig@me, broadcast advertisement, or television productlon, as
subsectiorfor all taxable years combined is $47,500,000. approvedby the department of commerce, for which the aggre

2. The maximum amount of a claimagitivestment that may 92tesalary and wagaacluded in the cost of the production for the
be usedas the basis for a credit under this subsection is $2,000, 'i?ld egrdtlggiiZ rgfotr[:tg ° géirctt?oen nlggnitlr?s”;)\?(l:glggstgel&r)l%%)Igaflor
for each investment made directly in a business certified under s. o? . ph 9 30 p | g 0.000 f ' d
560.205(1). aproductionthat is 30 minutes or longer or $50, or a preduc

P hi d limited liabili . tion that is less than 30 minutes. “Accredited production” does not
3m. Partnerships and limited liability companies may nghc|ydeany of the following, regardless of the production costs:

claim the credit under this subsection, but the eligibility ford N i h bii :
the amount of, the credit are based on their payment of amouypt a. le(\j/vs, curr?l? events, (Izrtpu Ic E)rogrammlng ora program
{thatincludes weather or market reports.

underpar (b). A partnership or limited liability company shal
computethe amount of credit that each of its partners or members D. A talk show

may claim and shall provide that information to eachtham. c. A production with respect to a questionnaire or contest.
Partnersand members of limited liability companies may claim d. A sports event or sports activity

thecredit in proportion to their ownership interest or as specially o A gala presentation or awards show

allocatedin their oganizational documents.

(d) Administration. 1. If aninvestment for which a claimant
claims a credit under pgb) is held by the claimarior less than
one yearthe claimant shall pay to the departmenthemanner
prescribedby the department, the amount of the credit that t

f. A finished production that solicits funds.

g. A production for which the production company is required
under18 USC 22570 maintain records with respect to a-per
ﬁgrmerportrayed in a single media or multimedia program.

claimantreceived related to the investment. _ h. _A production produced primarily for industrial, corporate,
2. Section71.28 (4) (e}o (h), as it applies to the credit under®" |nst|Eut|o_naI purposes. - _
s.71.28 (4) applies to the credit under this subsection. 2. “Claimant” means a film production company thperates

an accredited production in this state, if the company owns the
copyrightin the accredited production or has contracted directly
with the copyrighbwner or a person acting on the owadrehalf

and if the companfas a viable plan, as determined by the depart

acredit is claimed under pdb) shallbe reduced by the amount,, ot commerce. for theommercial distribution of the finished
of the credit that is et against Mgconsin income taxes. production

seéﬁgl)q.lNTERNETEQU'PMENTCRED'T' (&) Definitions. In this sub 3. “Production expenditures” means any expenditures that
oy R i . . areincurred in this state and directly used to produce an accredited

1. “Claimant” means a person who fileslaim under this ,oqyction, including expenditureés for set construction and
subsection. . . operationwardrobes, make-uglothing accessories, photogra

2. “Internetequipment used in the broadband market” meagsy, sound recording, sound synchronization, soumising,
equipmenthat is capable of transmitting data packets or Interngihting, editing, film processing, film transferring, special
signalsat speeds of at least 200 kilobits per second in either diregfects,visual efects, renting or leasing facilities or equipment,
tion. renting or leasing motor vehicles, food, lodging, and atlyer

(b) Filing claims. Subject to the limitations provided in thissimilar expenditure as determined by tHepartment of com
subsectiorand subject t@005 Wsconsin Act 479sectionl7, merce. “Production expenditures” include expendituries
beginningin the first taxable year following the taxable year imusic that is performed, composed, or recorded by a musician
which the claimant claims an exemption under 854 (48) a who is a residentf this state or published or distributed by an
claimantmay claim as a credit against the taxes imposed underestity thathas its headquarters in this state; air travel that is pur

3. Subsectiorf9e) (d) to the extent that it applies to the credi
underthat subsection, applies to the crediter this subsection.

4. The Wsconsin adjusted basis of any investmentbich
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chasedrom a travel agency or company that has its headquartergb) Filing claims. Subjectto the limitations provided under
in this state; and insurance that is purchased from an insuratiie subsection, for taxable years beginning after December 31,
agencyor company that has its headquarters in this state.- “PR®05,a claimant may claim as a credit against the taxes imposed
ductionexpenditures” do not includslary or wages or expendi unders.71.02an amount that is equal to the amount of the assess
turesfor the marketing and distribution ah accredited produc mentunder s149.13that the claimant paid ithe claimans tax
tion. able yearmultiplied by the percentage determined under (@ar

(b) Filing claims. Subject to the limitations provided in thisl-
subsectionfor taxable years beginning afleecember 31, 2007,  (c) Limitations. 1. The department of revenue, in consultation
aclaimant may claim as a credit against the tax imposed undewgh the ofice of the commissioner of insurance, shigtermine
71.02any of the following amounts: the percentage under pdb) for each claimant for eadaxable

1. An amount equal to 25 percent of the salary or wages psREr. The percentage shall be equal to $5,000,000 divided by the
by the claimant to the claimastemployees in the taxable year foRggregat@ssessment underlsi9.13 The ofice of the commis
services rendered in this state to produce an accreuiitedction  Sionerof insurance shall provide to each claimant that participates
andpaid to employees who were residents of this state at the tifhéhe cost of administering the plan the aggregate assessment at
thatthey were paid. thetime that it notifies the clalmant. of the plalmsmS§essment.

2. An amount equal to 25 percenttbé production expendi The aggregate amount of the creditder this subsection and ss.

turespaid by theclaimant in the taxable year to produce an aecrefil:28(59), 71.47 (5g) and76.655for all claimants participating
ited production. in the cost of administering the plan underieto shall notexceed

3. An amount equal to the taxes imposed undefs52and $5,000,000n eac_h flsc_:al_ year . .
77.53that the claimant paid in the taxable yeattenpurchase of _ 2- Partnerships, limited liability companies, gag-option
tangible personal property and taxable services that are usrﬁgpqratlgns may not claim the credit under this subsection, but
directly in producing an accredited production in tiste, e eligibility for, and the amount of, the credit &&sed on their

including all stages from the final script stage to the distributioR@ymentof amounts described under ). A partnership, lim
of the finished production. ited liability company or tax—option corporation shall compute

eamount of credit that each of its partners, members, or-share
Idersmay claim and shall provide that informatitmeach of
m. Partners, members of limited liability companies, and
areholdersf tax—option corporations may claim the credit
roportionto their ownership interests.
3. The amount of any credits that a claimant is awarded under
s subsection for taxable years beginning after December 31,
005,and before January 1, 2008, may first be claimed against the
tax imposed under this subchapter faxable years beginning
after December 31, 2007, and in the manner determinetidoy

(c) Limitations. 1. No amount of the salary or wages pai
underpar (b) 1.may be the basis for a credit under this subsecti
unlessthe salary or wages are paid for services rendered a
Decembei31, 2007 and directly incurred to produce the acere
ited production.

2. The total amount of the credits that may be claimed by,
claimantunder par(b) 1.shall not exceed an amount equal to th
first $25,000 of salary or wages pail each of the claimaist’
employeesas described in pdb), in the taxable yeanot includ
ing the salary or wagepaid to the claimard’ 2 highest paid departmenbf revenue

employeesas described in pgb), in the taxable year - . ) . .
ployeesa ! in pab) i X Y (d) Administration. Section71.28 (4) (eXo (h), as it applies

3. No credit may be allowed under this subsection unless th . : / .
claimantfiles an application witthe department of commerce, a&ﬁhe credit under §1.28 (4) applies to the credinder this sub

thetime and in the manner prescritiegdthe department of com ection.
merce,and the department of commesgeproves the application. _(5h) FILM PRODUCTIONCOMPANY INVESTMENT CREDIT. (a) Def-
The claimant shall submit a copy of the approved application withitions. In this subsection:
the claimants return. 1. “Claimant” means a person who fileslaim under this
4. Partnerships, limited liability companies, aad-option Subsectiorand who does business in this state as a film production

corporations may not claim the credit under this subsection, §gmpany.

the eligibility for, and the amount of, the credit d&i@sed on their 2. “Film production company” means an entity that creates
paymentof amounts under pgb). A partnership, limited liability films, videos, electronigames, broadcast advertisement, or tele
companypor tax—option corporation shall compute the amount afsion productions, not including the productions described under
credit that eachof its partners, members, or shareholders may71.07 (5f) (a) 1. aoh.

claim and shall provide that information to eaclit@fm. Partners, 3. “Physical work”does not include preliminary activities
membersof limited liability companies, and shareholders of taxsuch as planning, designing, securing financing, researching,

option corporations may claim theredit in proportion to their developingspecifications, or stabilizing property to prevent dete
ownershipinterest. rioration.

_ (d) Administration. 1. Sectiorv1.28 (4) (e)(g), and(h), as 4. “Previously owned propertytheans real property that the

it applies to the credit under 81.28 (4) applies to the credits claimantor a related person owned during the 2 years prior to

underthis subsection. SectiofL.28 (4) (f) as it applies to the doingbusiness in this state as a film production companyiand

creditunder s71.28 (4) applies to the credits under &) 1.and  which the claimant may not deduct a loss from the sale of the prop

3. erty to, or an exchange of the property with, the related person
2. If the allowable amount of the claim under.p@) 2. undersection267 of the Internal Revenue Code, except that sec

exceedghe tax otherwise due undef74..020r 71.080r no tax is tion 267 of the Internal Revenu@ode is modified so that if the

dueunder s71.020r 71.08 the amount of the claim not usted claimantowns any part of the propertsatherthan 50 percent

offsetthe tax due shall be certified by the department of revenanership,the claimant is subject to secti@df7 of the Internal

to the department of administration for payment by check, shdevenueCode for purposes of this subsection.

draft, or other draft drawn frotine appropriation account under  (b) Filing claims. Subject to the limitations provided in this

$.20.835 (2) (bm) subsectionfor taxable years beginning afeecember 31, 2007,
(5g9) HEALTH INSURANCE RISK-SHARING PLAN ASSESSMENTS aclaimant may claim as a credit against the tax imposed under s.

creDIT. (a) Definitions. In this subsection, “claimant” means a71.02 up to the amount of the taxes, fbe first 3 taxable years

partnerJimited liability company membeor tax—optiorcorpora  thatthe claimant is doing business in this state fisn production

tion shareholder who files a claim under thisection and who company,an amount that is equal to 15 perceithe following

is a partnermemberor shareholder of aentity that is an insurer that the claimant paid in the taxable year to establish a film pro

asdefined in s149.10 (5) ductioncompany in this state:
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1. The purchase price of depreciable, tangible personal prop 1. “Biodiesel fuel” has the meaning given irl68.14 (2m)

erty. (a).
2. The amount expended to acquire, construct, rehabilitate, 2. “Claimant” means a person who fileslaim under this
remodel,or repair real property subsection.

(c) Limitations. 1. A claimant may claim the credit under.par 3. “Motor vehicle fuel” has the meaning given in78.005
(b) 1, if thetangible personal property is _purchased after Deceif13).
ber 31, 2007, and the personal property is useatfeast 50 per (b Filing claims. Subject to the limitations provided in this
centof its use in the claimastbusinesas a film production com  gypsectionfor taxable years beginning af@ecember 31, 2007,
pany. _ ) _ and before January 1, 2018, claimant may claim as a credit
2. A claimant mayclaim the credit under pafb) 2.for an againstthe taxes imposed under74..02 up to the amount dhe
amountexpended to construct, rehabilitate, remodel, or repair regkes,an amount that is equal to 25 percent of the amountriat
property,if the claimant began the physical work of constructioiaimant paid in thetaxable year to install or retrofit pumps
rehabilitation,remodeling, or repaior any demolition or destruc |ocatedin this state that dispense motor vehicle fuel consisting of
tion in preparation for the physical work, after December 33t least 85 percent ethanol or at least 20 percent biodiesel fuel.
g007,and the completed project is placed in service &fegem (c) Limitations. 1. The maximum amount of the credit that a
er3i, 2007_- i ) claimantmay claim under this subsection in a taxable year is an
3. A claimant mayclaim the credit under pab) 2.for an  amountthat is equal to $5,000 for each service station for which
amountexpended to acquire real propeifythe property is not the claimant has installed or retrofitted pumps as described under
previouslyowned property and if the claimaatquires the prop par. (b).
erty after December 32007, and the completed project is placed 2. Partnerships, limited liability companies, aas—option

in service after December 31, 2007. _ corporations may not claim the credit under this subsection, but
4. No claim may be allowed under thisbsection unless the the eligibility for, and the amount of, the credit &r@sed on their
departmentof commerce certifies, in writing, that the credltsbaymentof amounts under pgb). A partnership, limited liability
claimedunder this subsection afer expenses related to estabcompany,or tax—option corporation shall compute the amount of
lishing a film production company in this state and the claimagfeit that eachof its partners, members, or shareholders may
submitsa copy of the certification with the claimanteturn.  ¢jaim and shall provide that information to eactif@im. Partners,
5. Partnerships, limited liability companies, aad-option membersf limited liability companies, and shareholders of tax—
corporations may not claim the credit under this subsection, laition corporations may claim theredit in proportion to their
the eligibility for, and the amount of, the credit dr@sed on their ownershipinterests.
paymentof amounts under pgb). A partnership, limited liability (d) Administration. Section71.28 (4) (e}o (h), as it applies

companyor tax—option corporation shall compute the amount f the credit under §.1.28 (4) applies to the credimnder this sub
credit that eachof its partners, members, or shareholders ma¥ction.

claim and shall provide that information to eachtefm. Partners, 5K) C Defi

membersf limited liability companies, and shareholders of tax—.t.( ) I OmMUN'TJ RE'{!AB'.L'TAT'ON PROGRAMCREDIT. (a) Defi-

option corporations may claim theredit in proportion to their N1ONS. N tis subsection: o _

ownershipinterests. 1. “Claimant” means a person who filezlaim under this
(d) Administration. Sectior71.28 (4) (e}o (h), as it applies SuPsection.

to the credit under §1.28 (4) applies to the credits under thissub 2. “Community rehabilitation program” means a nonprofit
section. entity, county municipality or state or federal agency that directly

(5i) ELECTRONIC MEDICAL RECORDSCREDIT. (a) Definitions. provides,or facilitates the provisionf, vocational rehabilitation

In this subsection, “claimant” means a person who files a claffrvicesto individuals who have disabilities to maximize the
underthis subsection. employmentopportunities, including career advancement, of

(b) Filing claims. Subject to the limitations provided in thisSUCh'nd“'V'dual_s' o L .
subsectionfor taxable years beginning af@ecember 31, 2009, 3 VVocational rehabllltatl_on services” include education,
aclaimant may claim aa credit against the taxes imposed undéf@ining, employment, counseling, therapfacement, and case
s.71.02 up to theamount of those taxes, an amount equal to Hdanagement.
percentof the amount the claimant paid in the taxable year for 4. “Work” includes productionpackaging, assembljood
informationtechnology hardware or software that is used to-maiservice,custodial service, clerical service, and other commercial
tain medical records in electronic form, if the claimant is a heal#ittivitiesthat improve employment opportunities for individuals
careprovider as defined in 5146.81 (1) who have disabilities.

(c) Limitations. 1. The maximum amount of the credits that (b) Filing claims. Subject to the limitations provided in this
may be claimed under this subsection an@$228 (5i)and71.47 subsectionfor taxable yearbeginning after July 1, 2009, a claim
(5i) in a taxable year is $10,000,000, as allocated unf60204 antmay claim as a credit against the tax imposed unddr.G2

2. Partnerships, limited liability companies, aad-option Up to the amount of those taxes, an amount equal to 5 percent of
corporations may not claim the credit under this subsection, i€ amount the claimant paid in the taxable year to a community
the eligibility for, and the amount of, the credit &x@sed on their rehabilitationprogram to perform work for the claimasbusi
paymentof amounts under pgb). A partnership, limited liability nesspursuant to a contract.
companypor tax—option corporation shall compute the amount of (c) Limitations. 1. The maximum amount of the credit thay
credit that eachof its partners, members, or shareholders mayaimantmay claim undethis subsection in a taxable year is
claim and shall provide that information to eachit@fm. Partners, $25,000for each community rehabilitation program for which the
membersof limited liability companies, and shareholders of taxclaimantenters into a contract to have the community rehabilita
option corporations may claim theredit in proportion to their tion program perform work for the claimastusiness.
ownershipinterests. 2. No credit may be claimed under this subsection unless the

(d) Administration. Section71.28 (4) (e}o (h), as it applies  claimantsubmits with the claimargtreturn a form, as prescribed
to the credit under §.1.28 (4) applies to the creditnder this sub  py the department of revenue, that verifies that the claimant has

section. enterednto a contract with a community rehabilitation program
(5j) ETHANOL AND BIODIESEL FUEL PUMP CREDIT. (@) Defini- andthat the program has received payment from the claifoant
tions. In this subsection: work provided by the program, consistent with. §ay.
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3. Partnerships, limited liability companies, aad-option b. Subtract from 1.0 the amount that is calculated under subd.
corporations may not claim the credit under this subsection, Isut.

the eligibility for, and the amount of, the credit &@sed on their ¢ Multiply the amount of the claimasthet income tax liabil
paymentof amounts under pgb). A partnership, limited liability ity by the amount that is calculated under s@bdb.
companyor tax-option corporation shall compute the amount o (c) Limitations. 1. No credit may be allowed under this-sub

credit that eachof its partners, members, or shareholders m ; L . S - .
claim and shall provide that information to eachitefm. Partners, Fectionunless it s claimed within the time period undefls75

membersof limited liability companies, and shareholders of taxQ)' ] ) )
option corporations may claim theredit in proportion to their 2. Part-year residents and nonresidents of this state are not
ownershipinterests. eligible for the credit under this subsection.
(d) Administration. Section71.28 (4) (e)o (h), as it applies 3. Except as provided in subdl, only one credit per house
to the credit under §1.28 (4) applies to the credimder this sub hold is allowed each year

section. 4. If a married couple files separatedach spouse mayaim

(5m) WORKING FAMILIES TAX CREDIT. (@) Definitions. In this thecredit calculated under pév) 5.0r6., excepta married person
subsection: living apart from the other spouse and treated as single seeler

1. “Claimant” means an individual whs eligible to claim the tion 7703(b) of the Internal Revenue Code n@gim the credit
creditunder this subsection. under par(b) 1.or2.

2. “Department” means the department of revenue. 5. The credit under_this subsection may not be clajmgq by a

3. “Household” means a claimant and an individual relattfrsonwho may be claimed as a dependent on the individual
to the claimant as husband or wife. iIncometax return of another taxpayer

4. “Net tax liability” means a claimastincome taiability (d) Administratjon. The d.epartment of revenue may enforce
afterhe or she completes the computations listed7.40 (4) (a) thecredit under this subsection and may take any action, conduct
to (dr). anyproceeding and proceedias authorized in respect to taxes

(b) Filing claims. Subject to the limitations provided in this_underthis chapter The income tax provisions in this chapter relat

subsection,a claimant may claim aa credit against the tax INd 10 assessments, refundgpeals, collection, interest and pen
imposedunder s71.02 up to the amount of those taxes, onthef alti€Sapply to the credit under this subsection. o
following amounts: (6) MARRIEDPERSONSCREDIT. (a) For taxable years beginning
1. If the claimant is singland his or her adjusted gross incom@efore January 1, 1998, married persons filiagoint return,
is less than $9,000 in the year to which the claim relates, an am&)§eptthose who reduce their gross income under segfiior
equalto his or her net tax liability 931of the internal revenue code, may claim as a credit against, but
2. If the claimant i singlend his or her adjusted gross incomB©t t0 exceed the amount of isiéonsin net income taxesher

is at least$9,000 but less than $10,000 in the year to which t}{éSe dué an amount equal to 2% of the earned income of the
claim relates, an amount that is calculated as follows: spousewith the lower earned income, but not more than $300.

a. Calculate the valuef a fraction, the denominator of whichthIS paragraph, “earned income” means qualified earned income,
. P . as defined in sectior221 (b) of the internal revenue code as
is $1,000 and the numerator of which is théedénce between the dedo D ber 31 1985. pl | busi
claimant’'sadjusted gross income and $9,000. amenceco Vecemper 5.,  PIUS €MPIOYEE LUSIBERER

. sunder section 62 (2) (B) to (D) of that code, allocable & W
) ab' Subtract from 1.0 the amount that is calculated under SUE nsinunder s71.04 plus amounts received by the individual for

) ) ) .. servicegerformed in the employ of the individusaspouse minus
€. Multiply the amount of the claimasthet income tax liabil - the amount of disability income excluded under .05 (6) (b) 4.
ity by the amount that is calculated under sizbdh. andminus any other amounbt subject to tax under this chapter

3. If the claimant is married and filing jointly and the sum ofarnedincome is computed notwithstanding the fact #sath
the claimants adjusted gross income and his or her spsusgpouseowns an undivided one-half interest in the whole of the
adjustedgross income is less than $18,000 in the year to which #h@rital property A marital property agreement or unilateral state
claim relates, an amourgqual to the married couptehet tax mentunder ch766 transferring income between spouses has no
liability. effectin computing earned income under this paragraph.

4, |f the Claim_ant is married_ and filing JOInt'y and the sum of (am) 1. In this paragraph, “earned income” means qualified
the claimants adjusted gross income and his or her spsus@aredncome, as defined in secti@@1 (b) of the internateve
adjustedgross income is at least $18,000 but less than $19,00Q,ifcode as amended to December 31, 1985, plus employee busi
theyear to whiclthe claim relates, an amount that is calculated gggg expenses under section 62 (2) (B) to (D) of that code,-alloca
follows: ble to Wisconsin under s71.04 plus amounts received by the
~_a. Calculate the value of a fraction, the denominator of whigidividual for services performed in the employ of the individsial’
is $1,000 and the numerator of which is théedénce between the spouseminus the amount of disability income excluded under s.
marriedcouples adjusted gross income and $18,000. 71.05(6) (b) 4.and minus any other amount not subject to tax

b. Subtract from 1.0 the amount that is calculated under subdderthis chapter Earned incomé computed notwithstanding
4. a. thefact that each spouse owns an undivided one—half iniarest

c. Multiply the amount of the married couggeiet income tax thewhole of the marital propertyA marital property agreement
liability by the amount that is calculated under sdbdb. or unilateralstatement under cfi66 transferring income between

5. If the claimant isnarried and filing separately and his ogPouse$ias no déct in computing earned income under this para
heradjusted gross income is less than $9,000 in the year to wHIaPh-
the claim relates, an amount equal to his or her net tax liability 2. Married persondiling a joint return, except those who

6. If the claimant isnarried and filing separately and his oreducetheir gross income under secti@hl or 931 of the Internal
heradjusted gross income is at least $9,000 but less than $10,8egenueCode, may claim as a credit against the tax imposed
in the year to which the claim relates, an amount that is calculatelers.71.02 up to the amount of those taxes, an amount equal
asfollows: to one of the following:

a. Calculate the valuef a fraction, the denominator of which  a. For taxable years beginniadter December 31, 1997, and
is $1,000 and the numerator of which is théedénce between the beforeJanuary 1, 1999, 2.1786 the earned income of the spouse
claimant'sadjusted gross income and $9,000. with the lower earned income, but not more than $304.
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b. For taxable years beginning after Decen8er1998, and 4. “Principal dwelling” has the meaning given in s(#). (a)
beforeJanuary 1, 2000, 2.5% of the earned income ofploeise 2.
with the lower earned Income, but not more than $350. 5. “Property taxes” means real and persona| property taxes,

c. For taxable years beginning after December 31, 1999, amtlusiveof special assessments, delinquent interest, angeshar
beforeJanuary 1, 2001, 2.75% of the earned income of the spofweservice, paid by a claimant, and the clainsmsgouse if filing
with the lower earned income, but not more than $440. ajoint return, on the eligible veterandr unremarried surviving

d. For taxable years beginning after December 31, 2000, 3@puse’grincipal dwelling in this state during the taxable year for
of the earned income of the spouse with the lower earned incofiBich credit under this subsection is claimed, less any property
but not more than $480. taxespaid which are properly includable asrade or business

(b) A claimant who has filed a timely claim under this subse€XPenseunder sectiorl62 of the Internal Revenue Code. If the
tion may file an amended claimith the department of revenuePrincipaldwelling on which the taxes were paid is owned by 2 or

within 4 years of the last dayescribed by law for filing the origi MOrepersons or entities as joint tenants or tenants in common or
nal claim. is owned by spouses as marital prop€fpyoperty taxes” igshat

() Verenmmsnn survc srousepropesvo creon. ATl PRORETY (XS pai it eflects e vrerglpertage
(a) Definitions. In this subsection: int, excep A ot apply
o » - . .. spousesvho file a joint return. If the principal dwelling is sold

1. “Claimant” means areligible unremarried Surviving g ring the taxable yeathe “property taxes” for the seller and
spousean eligibleveteran, or an eligible spouse who files a claifg,yershall be the amount of the tax prorated to each in the closing
underthis subsection. . agreemenpertaining to the sale af not so provided for in the

1m. “Eligible spouse” means the spouse of an eligible veterasingagreement, the tashall be prorated between the seller and
who files a separate return. buyer in proportion to months ofheir respective ownership.

2. “Eligible unremarriedsurviving spouse” means an unre “Property taxes” includes monthly municipal permit fees in
marriedsurviving spouse of one of the following, as verified byespecto a principal dwelling collected under§.0435 (3) (c)
the department of veteransfaifs: (b) Filing claims. Subject to the limitations provided in this

a. An individual who had served on active duty in the U.Subsection,a claimant may claim aa credit against the tax
armedforces or in forces incorporated as part of the U.S. armidposedunder s.71.02 the amount of the claimastproperty
forces;who was a resident of this state at the time of entry into thakes. If the allowable amount of the claim exceeds the income
activeservice or who had been a resident of this state for any ctaxesotherwise due on the claimamthcome, theamount of the
secutiveb-year period after entry into that active duty service; amthim not used as anfsttagainst those taxes shall be certified by
who, while a resident of this state, died while on active .duty the department of revenue to the department of administration for

b. An individual who had served on active duty under hongpaymentto theclaimant by check, share draft, or other draft from
able conditions in the U.8rmedforces or in forces incorporatedthe appropriation under 20.835 (2) (em)
aspart of the U.S. armed forces; who was a resident of this statgc) Limitations. 1. No credit may be allowed under this-sub
atthe time of entry into that actiwervice or who had been a resisectionunless it is claimed within the time period undefks75
dentof this state for any consecutive 5-year period after entry i),
that active duty service; who was a resident of this stéeme > N credit may be allowed under this subsection if the indi
of his or her death; and who had either a service-connected ¢igyal, or theindividual's spouse, files a claim under s(@m) or
ability rating of 100 percent und@8 USC 114or1134ora 100 (g or sybchVIil or X thatrelates to the same taxable year for
percentdisability rating based on individual unemployability \yfich a claim is made under this subsection.

¢. An individual who had served in the national guard or a3 |t gp eligible veteran and an eligible spouse file separate

reservecomponendf the U.S. armed forces; who was a resideptms each spouse may claim a credit under thibsection
of this state at the time of entry into that service or who had b§gl\e 4 their respective ownership interest in the eligible veter
aresident of this state for any consecutive 5-year period affgl principal dwelling.

entryinto that service; and who, while a resident of this state, die (d) Administration. Subsectior{9e) (d) to the extent that it

in the fine of dutywhile on active or inactive duty for training pur appliesto the credit under that subsection, applies to the credit

POSES. underthis subsection
3. “Eligible veteran’means an individual who is verified by 6m) A : Definiti |
the department of veterangaifs as meeting all of the following this(, erl))se;’ionnD' FORCESMEMBER TAX CREDIT. (@) Definitions. In

conditions:
; - ; 1. “Claimant” means an active duty member of the U.S.
a. Served on active duty under honorable conditiorthén agmedforces, as defined 26 USC 770Xa) (15).

U.S. armed forces or in forces incorporated in the U.S. arm -~ > ) )
forces. 2. “Military income” means aramount of basic, special or

b. Was a resident of this state at tivae of entry into that INcentivepay incomeas those terms are usedihUSC chapters
activeservice or had been a resident of this state for any censes@nd>, received by a claimant from the federal government.

tive 5-year period after entry into that service. (b) Filing claims. Subject to the limitations and conditions
c. Is currentlya resident of this state for purposes of receivirgfovided in this subsection, a claimantay claim as a credit
veterandenefits under chis, gainstthe tax imposed under&l1.02 up to the amount of those

d. Has either a service—connected disability ratih$00 per taxes,one of the following amounts:

centunder38 USC 114or1134or a 100 percent disability rating ~ 1- For taxable years beginning before January 1, 2006, an
basedon individual unemployability amountup to $200 of military income for services performed by

3e. “Individual unemployability” means a condition undelIhe claimant while he or she is stationed outside of the United

which a veteran has a service—connected disability rating of eitr%?tes' o

60 percent unde88 USC 114 or 11340r two or more service- 2. For taxable years beginning after Decen8i#r2005, an
connected disability conditions where one condition has at le@gtountup to $300 of military income for services performed by
a 40 percenscheduler rating and the combined scheduler rati claimant while he or she is stationed outside of the United
for all conditions is at least 70 percent, and has an administratiates.

adjustmentadded to his or her service-connected disapditg (c) Limitations and conditionsl. No credit may be allowed

to individual unemployability such that the federal Department ofinderthis subsection unless it is claimed within the time period
VeteransAffairs rates the veteran 100 percent disabled. unders.71.75 (2)
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2. Part-year residents and nonresidents of this state are nofc) With respect to persons who change their domicile into or
eligible for the credit under this subsection. from this state during the taxable year and nonresident persons,
3. If both spouses of a married couple nteetdefinition of personakxemptions shall be limited the fraction of the amount

claimantunder par(a) 1, each spouse may claim the credit und&o determined that Wconsin adjustedross income is of federal

this subsection. adjusteogross incorr_le. In this pe_lragraph, for married persons fil
4. No credit may belaimed under this subsection by anindi'""9 separately “adjustegjross income” means the separate
vidual who claims the subtraction undei74.05 (6) (b) 34. adjustedgross income of each spouse and for married persens fil

(d) Administration. Subsectior{9e) (d) to the extent that it ing jointly “adjusted gross income” means the total adjusted gross

; ; : : omeof both spouses. H person and that perssispouse are
3%5?#& Lhuebgéiﬂlctmqnder that subsection, applies to the Creﬁm(?t both domiciled in this state during the entire taxable, ykair

(7) OTHER STATE TAX CREDIT. (a) In this subsection, “state” personakxemptions on a joint return are determined by muitiply

includesthe District of Columbia, but does not include toen ing the personal exemption that woulld be availableatdh of them

monwealth of Puerto Rico or the several territoriemoized b if they wereboth domiciled in this state during the entire taxable
Congress G2 Y yearby a fraction the numerator of which is their joinis@énsin

. . ) adjustedgross income and the denominator of which is their joint
(b) If aresident individual, estate or trust pays a net indame federaladjusted gross income.

to another state, thatsident individual, estate or trust may credit d) N lai be filed under thi bsection f ¢
the net tax paid to that other state on that income againsiethe (d) No Eewbc am m?ty e fiie ubn er this subsection for 4 tax
incometax otherwise payable to the state on income of the Saﬁ%eyeart at begins after December 31, 1999' .
year. The credit may not be allowenhless the income taxed by ~(9) SCHOOL PROPERTYTAX CREDIT. (&) In this subsection:
the otherstate is also considered income foisEdnsin tax pur 1. “Claimant” means a natural person who files a claim or on
poses. The credit may not be allowed unless claimed within thehosebehalf a claim is filed under this subsection but does not
time provided in s71.75 (2) but s.71.75(4) does not apply to includean estate, fiduciary or trust.
thosecredits. For purposesf this paragraph, amounts declared 2 “principal dwelling” means any dwelling, whether owned
andpaid under the incorrtax law of another state are consideregy rented, and the land surrounding it tisateasonably necessary
anet income tax paid to that other state only in the year in whigl yse of thelwelling as a primary dwelling of the claimant and
the income taxreturn for that state was required to be fileqynay include a part of a multidwellingr multipurpose building
Incomeand franchise taxes paid to another state by a tax—optigitja part otthe land upon which it is built that is used as the elaim
corporation, partnership, or limited liability company that isgnpg primary dwelling.
treatedas a partnership may be claimed as a credit undgyatas
graphby that corporatios’ shareholders, that partnershipart
ners,or that limited liability compang members who are resi
dentsof this stateand who otherwise qualify under this paragrap
Cross Reference: See also slfax 2.955 Wis. adm. code.

(8) PERSONALEXEMPTIONSCREDIT FORNATURAL PERSONS.On
incomeof calendarear 1986 and corresponding fiscal years a
thereafterthere may be deducted from the tax aftdras been

3. “Property taxes” means real and personal property taxes,
exclusiveof special assessments, delinquategrest and chges
ffor service, paid by a claimant on the claimaptincipal dwelling
during the taxable year for which credit undbis subsection is
claimed,less any property taxes paid which are properly irclud
rﬁPIeas a trade or business expense under seiddof thelnter
nal Revenue Code. the principal dwelling on which the taxes
computedaccording to the ratesf this section personal exemp werepaid IS owned by 2 Or More persons or entiiemint tenants
tions for natural persons as follows: E)I’ tenants in cg’mmon or is owned by spouses as marital property
) . . propertytaxes” is that panf property taxes paid that reflects the
(@) An exemption of one of the following amounts if the-tax, e rshippercentage of the claimant. If the principal dwelling
payerhas reached the age of 65 prior to the close of the calendaly  quring the taxablgear the “property taxes” for the seller
or fiscal year and if one of the following applies: _andbuyer shall be the amount of the tax prorated to each in the
_ L. Ifthe taxpayer is an individual, the taxpayer files an-indjosingagreement pertaining to the salgibnot so providedor
vidual return, and has adjusted gross income of less#@000 i, the closing agreement, the tax shall be prorated between the
in the year to which the claim relates, $25. sellerand buyer in proportion to months of their respective owner
2. If the taxpayer is an individual, the taxpayer files an-indghip. “Propertytaxes” includes monthly municipal permit fees in
vidual return, and haadjusted gross income of at least $30,00@specto a principal dwelling collected under6&.0435 (3) (c)
but less than $31,000 in the year to which tr(')le claim relates, the 4 «Rgnt constituting property taxes” means 25 percent of rent
amountobtained by subtracting from $25 2.5% of the amount 0t i noincluded, or 20 percent of rent if heat is included, paid
which the taxpayes adjusted gross income exceeds $30,000. y,jng the taxable year for which credit is claimed under this sub
3. If the taxpayer is married, thaxpayer files a joint return, section,at arms length, for the use of a principal dwelling and
and has adjusted gross income of less than $40,000 in the yegplRiguoudand, excluding any payment for domestic, food, med
which the claim relates, $25. ical or other services which are unrelated to use of the dwelting
4. If the taxpayer is married, thaxpayer files a joint return, housing, less any rent paid that is properly includable as a trade or
andhas adjusted gross income of at least $40,000 buthaes businessexpense under the internal revenue code. “Rent’
$41,000in the year to which the claim relates, the amouticludesspace rental paid mlandlord for parking a mobile home
obtainedby subtracting from $25 2.5% of the amount by whicBr manufactured home. Rent shall &eportioned among the
the taxpayets adjusted gross income exceeds $40,000. occupantsof a principal dwelling accordintp their respective
5. If the taxpayer is married, the taxpayer files a separatentribution to the total amount of rent paid. “Rent” does not
return,and has adjusted gross income of less than $20,000 inittduderent paid for the use of housing which was exempt from
yearto which the claim relates, $25. propertytaxation, except housing for which payments in lieu of
6. If the taxpayer is married, the taxpayer files a separdfxeswere made under 66.1201 (22)
returnand has adjusted gross income of at least $20,000 but lesgh) 1. Subject to the limitations undthis subsection and
than $21,000 in the year to which the claim relates, the amoustceptas provided in subdg., 4. and5., a claimant may claim as
obtainedby subtracting from $25 2.5% of the amount by which credit against, but not to exceed the amount of, taxes under s.
the taxpayets adjusted gross income exceeds $20,000. 71.02 10% of the first $2,000 of property taxes or rent constitut
(b) An exemptionof $50 for each person for whom the-taxing propertytaxes, or 10% of the first $1,000 of property taxes or
payeris entitled to an exemption for the taxable year under secti@mt constituting property taxes of a marripérson filing sepa
151 (c) of the federal internal revenue code. rately.
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2. Subject to the limitations under this subsectiotiaamant (ad) For taxable years beginning after December 31, 1993, and
may claim as a credit against, but not to exceed the amount lméfore January 1, 1995, a person who has one qualifying child
taxesunder s71.02 the amounts specified in the proposal undavho has the same principal place of abode as the person may credit
1997 Wisconsin Act 237section9256 (2¢) againstthe tax imposed under 81.02an amount equal to the

4. For taxable years beginning after December 31, 1998, axiountcalculated by one of the following methods, based on the
beforeJanuary 1, 2000, subject to the limitations under this sugerson’searned income or federal adjusted gross income:
sectiona claimant may claim as a credit against, but not to exceed 1. If the persors federal adjusted gross income is below the
theamount of, taxes under#l.02 8.4% of the first $0 of property phase—outincome threshold under pggat) and the persos’
taxesor rent constituting property taxes, or 8.4% of the first $0 e&rnedincome is the maximum credit income under. fet) or

propertytaxes or rent constituting property taxes of a married pégss,the credit shall be the perssarned income multiplied by
sonfiling separately 1.15%.

5. For taxable years beginning after December 31, 1999, sub 2. |f the persors federal adjusted gross incoméaowthe
jectto the limitations under this subsection a claimant may claishase—outincome threshold under pafat) and the persos’
asa creditagainst, but not to exceed the amount of, taxes undeggrnedincome ismore than the maximum credit income under
71.02 12% of the first $2,500 of property taxes or rent constitubar. (at) but not more than the phase-out income threshold, the
ing propertytaxes, or 12% of the first $1,250 of property taxes @feditshall be the maximum credit income multiplied by 1.15%.
rent constituting property taxes of a marrierrson filing sepa 3. If the persors federal adjusted gross income is below the

rately. ) . - phase—outincome threshold under pagat) and the persos’

(c) For an unmarried person or a married person filing & searnedincome ismore than the phase-out income threshold but
ratereturn who is a part-year resident of this state, the credit Unglgf more than the maximum income unger (at), the credit shall
this subsection is limited to that fraction of the amount determinggdihe amount obtained by subtracting fréme maximum credit
underthis subsectiothat Wisconsin adjusted gross income is OEnderpar (at), the amount obtained by multiplying by 0.82%, the

federaladjusted gross income. No credit is allowed under thigferencebetween the persanearned income and the phase-out
subsectiorfor unmarried persons or married persons filing sepg,comethreshold.

ratereturns who are nonresidents of this state. If one sponse is
domiciledin this state during the entire taxable y¢lae credit on
ajoint return is determined by multiplying the school proptaky

4. If the persors federal adjusted gross income is at or above
the phase—out income threshold under. fet) but not more than
creditthat would be availabte them if both spouses were demi € maximum income under pgat), the credit shall be the lesser
ciled in this state during the entire taxable year by a fraction tR&©ne of the following: _ _ _ .
numeratorof which is their joint isconsin adjusted grosscome ~ a. If the persors earned income is the maximum credit
andthe denominator of which is their joint federal adjusted groiéromeunderpar (at) or less, the persaiearned income muti
income. No credit is allowed under this subsection on a joimtied by 1.15%.

returnif both spouses are nonresidents of this state. b. If the persors earned income is more than the maximum
(d) No credit may be allowed under this subsection unles<ieditincome under pafat) but not more than the phase—out
is claimed within the period specified in&L.75 (2) income thresholdunder par(at), the maximum credit income

(e) In any case in which a principal dwelliyented by a per Multiplied by 1.15%.
son from another person under circumstandegemed by the c. If the persors earned income imorethan the phase—out
departmenbf revenue to be not at amsriength, the departmentincomethreshold under pafat) but not more than the maximum
may determine rent at arslength, and, for purposes of this subincomeunder par(at), theamount obtained by subtracting from
section,such determination shall be final. the maximum credit under pdgt), the amount obtained by multi

(f) The department of revenue, on its forms and instructioridying by 0.82%, the dference between the perseréarned
shallrefer to the credit under thisibsection as the school propertyncomeand the phase—out income threshold.
tax credit. d. The amount obtained by subtracting from the maximum

(9e) EARNEDINCOME TAX CREDIT. (@) For taxable years begin credit under par(at), the amount obtained by multiplying by
ning before January 1, 1994, any natural person may credit agath§2%,the diference betweethe persors federal adjusted gross
thetax imposed under 1.02an amount equal to o the fol ~ incomeand the phase—out income threshold under(agr
lowing percentages of the federal basic eaiinedme credit for ~ (af) For taxable years beginning after December 31, 1995, any
which the person is eligible for the taxable year under se8on naturalperson may credit against the tax imposed undét.62

(b) (1) (A) to (C) of the internal revenue code: anamount equal to one of the following percentaujabe federal
1. If the person has one qualifying child who has the sarhasicearned income credit for which the persoeligible for the
principal place of abode as the person, 5%. taxableyear under sectiod2 (b) (1) (A) to (C) of the internal reve
2. If the person has 2 qualifying children who have the sarfidecode:
principal place of abode as the person, 25%. 1. If the person has one qualifying child who has the same
3. If the person has more than 2 qualifyatildren who have Principalplace of abode as the person, 4%.
the same principal place of abode as the person, 75%. 2. If the person has 2 qualifying children who have the same

(ac) For taxable years beginning after December 31, 1994, d#incipal place of abode as the person, 14%.
beforeJanuary 1, 1996, any natural person may credit aghimst 3. If the person has 3 or more qualifying children who have
taximposed under §.1.02an amount equal to one of the follow the same principal place of abode as the person, 43%.
ing percentages of the federal basic earned income credit foran) For taxable years beginning after December 31, 1993, and
which the person is eligible for the taxable year under se8fon beforeJanuary 1, 1995, a person who has 2 qualifying children

(b) (1) (A) to (C) of the internal revenue code: who have the same principal place of abode as the person may
1. If the person has one qualifying child who has the sarggeditagainst the tax imposed unde $.02anamount equal to
principal place of abode as the person, 4%. the amount calculated by one of the following methods, based on
2. If the person has 2 qualifying children who have the sarttee persons earned income or federal adjusted gross income:
principal place of abode as the person, 16%. 1. If the persors federal adjusted gross income is below the
3. If the person has 3 or more qualifying children who hay#ase—outincome threshold under pgiat) and the persos’

the same principal place of abode as the person, 50%. earnedincome is the maximum credit income under. ) or
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less,the credit shall be the perssmarned income multiplied by  b. If the persors earned income is more than the maximum

6.25%. credit income under pafat) but not more than the phase—out
2. If the persors federal adjusted gross incomééowthe income thresholdunder par(at), the maximum credit income

phase-outincome threshold under pagat) and the persos’ Multiplied by 18.75%.

earnedincome ismore than the maximum credit income under c. If the persors earned income imorethan the phase-out

par. (at) but not more than the phase—out income threshold, timeomethreshold under pafat) but not more than the maximum

creditshall be the maximum credit income multiplied by 6.25%ncomeunder par(at), theamount obtained by subtracting from
3. If the persors federal adjusted gross income is below tH&e maximum credit under pdat), the amount obtained by muiti

phase-outincome threshold under paiat) and the persos’ Plying by 13.40%, the diérence between the perssréarned

earnedincome ismore than the phase—out income threshold biftcomeand the phase-out income threshold.

not more than the maximum income ungar (at), the credit shall d. The amount obtained by subtracting from the maximum

bethe amount obtained by subtracting frim maximum credit credit under par(at), the amount obtained by multiplying by

underpat (at), the amount obtained by multiplying by 4.47%, tha3.40%, the diferencebetween the persafederal adjusted

differencebetween the persanéarned income and the phase—oujrossincome and the phase—dntome threshold under péat).

incomethreshold. (at) 1. For taxable years beginning after December 31, 1993,
4. If the persors federal adjusted gross income is at or aboeddbefore January 1, 1995:

the phase—out income threshold under. fet) but not more than a. The maximum credit income is $7,980.

the maximum income under pdat), the credit shall be the lesser b. The phase-out income threshold is $12,570.

of one of the following: Th i i is $23,740
a. If the persors earned income is the maximum credit c. € maximum INCome 1S ' :

incomeunderpar (at) or less, the persamearned income muiti 3. For taxable years beginning after Decen8ier1993, and
plied by 6.25%. beforeJanuary 1, 1995, the maximum credit is one of the fellow

b. If the persors earned income is more than the maximurn’? amounts:

credit income under pafat) but not more than the phase—out . & If the person has one qualifying child who has the same
income thresholdunder par(at), the maximum credit income principal place of abode athe person, the maximum credit
multiplied by 6.25%. incomeunder subdl. a.multiplied by 1.15%.

c. If the persors earned income isorethan the phase-out b_. If the person has 2 qualifying children who have the same
incomethreshold under paat) but not more than the maximumpPrincipal place of abode athe person, the maximum credit
incomeunder par(at), theamount obtained by subtracting fromncomeunder subdl. a.multiplied by 6.25%.
the maximum credit under pdat), the amount obtained by muilti c. If the person has more than 2 qualifying children who have
plying by 4.47%, the dierence between the perseréarned the same principal place of abode as the person, the maximum
incomeand the phase-out income threshold. creditincome under subd.. a.multiplied by 18.75%.

d. The amount obtained by subtracting from the maximum (b) No credit may be allowed under this subsection to married
credit under par(at), the amount obtained by multiplying bypersonsgexcept married persons living apart who are treated as
4.47%,the diference betweethe persors federal adjusted grosssingleunder sectiorf703(b) of the internal revenue code, if the
incomeand the phase—-out income threshold under(@gr husbandand wife report their income on separate income tax

(ap) For taxable years beginning after December 31, 1993, d¢Hrnsfor the taxable year
beforeJanuary 1, 1995, a person who has more than 2 qualifying(c) Part-year residents andnresidents of this state are not eli
childrenwho havethe same principal place of abode as the persgible for the credit under this subsection.
may credit against the tax imposed undefis02an amount equal  (d) The department of revenue may enforce the credit under
to the amount calculated by one of the following methods, basgé subsection and may take any action, conduct any proceeding
onthe persors earned incomer federal adjusted gross incomeandproceed as it is authorized in respect to taxes under this chap

1. If the persors federal adjusted gross income is below thier. The income tax provisions in this chapter relating to assess
phase-outincome threshold under paat) and the persos’ mentsrefunds, appeals, collection, interest and penalties apply to
earnedincome is the maximum credit income under. fat) or  the credit under this subsection.
less,the credit shall be the perssmarned income multiplied by (e) No credit may be allowed undéis subsection unless it is
18.75%. claimedwithin the time period under 1.75 (2)

2. If the persors federal adjusted gross incoméeowthe (f) Except as provided in £1.80 (3)and(3m), if the allowable
phase-outincome threshold under pgt) and the persos’ amount of the claim under this subsection exceeds the taxes other
earnedincome ismore than the maximum credit income undefise due under thishapter or no taxes are due under this chapter
par. (at) but not more than the phase-out income threshold, i amount of the claim not used tdseft taxes due shall loertr
creditshall be the maximum credit income multiplied by 18.75%ied by the department of revenue to the department of administra

3. If the persors federal adjusted gross income is below thi#on for payment by check, share draft or other draft drawn from
phase—outincome threshold under pagat) and the persog’ the appropriation under 20.835 (2) (for (kf).
earnedincome ismore than the phase—out income threshold butcrossReference: See also sax 2.07and2.97, Wis. adm. code.
not more than the maximum income ungat (at), the credit shall (9m) SUPPLEMENT TO FEDERAL HISTORIC REHABILITATION
bethe amount obtained by subtracting frime maximum credit crepiT. (a) Any person may credit against taxes otherwise due
underpar (at), the amount obtained by multiplying by 13.40%underthis chapterup to the amount of those taxes, an amount
thedifference between the perseearned income and the phaseequalto 5% of the costs of qualified rehabilitation expenditures,
outincome threshold. asdefined in sectiod7 (c) (2) of the internal revenue codet

4. If the persors federal adjusted gross income is at or abowertified historic structures on property located in this state if the
the phase—out income threshold under. f&t) but not more than physicalwork of construction or destructidn preparation for
the maximum income under pdat), the credit shall be the lesserconstructionbegins after December 31, 1988, and the rehabili
of one of the following: tatedproperty is placed in service after June 30, 1989.

a. If the persors earned income is the maximum credit (c) No person may claim the credit under this subsection unless
incomeunderpar (at) or less, the persakarned income multi  the claimant includes with the claimast'eturn evidence that the
plied by 18.75%. rehabilitation was approved by the secretary of the interior under
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36 CFR 67.6before the physicalork of construction, or destruc fied by the state historic preservatioficgr as contributing to the
tion in preparation for construction, began. historic significance of the property

(d) The Wsconsin adjusted basis of the building shall be b. The proposed preservation or rehabilitation plan complies
reducedby the amount of any credit awardedder this subsec with standards promulgated unded4.02 (24)and the completed
tion. The Wisconsin adjusted basis of a parteénterest in a part preservatioror rehabilitation substantially compliesth the pre
nership,of a membeés interest in a limited liability company or posedplan.
of stock in a tax—option corporation shaé adjusted to take into 4. The preservation or rehabilitationork is completed
accountadjustments made under this paragraph. within 2 years after the date that the physiaik of construction

(e) The provisions of §.1.28 (4) (e)(f), (9) and(h), as they or destruction in preparation for construction begins, except in the
applyto the credit under 8.1.28 (4) apply to the credit under this case of any preservation or rehabilitation which is initially
subsection. plannedfor completion in phases, in which case the work shall be

(f) A partnership, limited liability company ¢ax—optioncor ~ completedwithin 5 years after the date that the physical work of
porationmay not claim the credit under this subsection. The indionstructionor destruction in preparation for construction begins.
vidual partners, membeis a limited liability company or share 5. The expenditures fgreservation or rehabilitation of the
holdersin a tax—option corporation may claim the credit under thisistoric property exceed $10,000.
subsectiorbased on eligible costs incurred by the partnership, g The costs are nintcurred to acquire any building or inter
companyor tax—option corporation, in proportion to the ownerggtin a building or to enlge existing building.

shipinterest of each partnenemberor shareholderThe partner . o .
ship, limited liability company or tax—option corporation shall 7. Thecosts were not incurred before the state historical soci

calculatethe amount of the credit whighay be claimed by each ety approved the proposed preservatmnrehabilitation plan

partner,member or shareholder and shall provide that informatib’rqderSUbd'3_' b. . . . S
to the partngrmember or shareholder (c) The Wsconsin adjusted basig the historic property shall

CrossReference: See also STax 2.956 Wis. adm. code. bereduced by the amount of any credit awarded under this subsec

(9r) STATE HISTORIC REHABILITATION CREDIT. (a) For taxable fON: _ _ _ _
yearsbeginning on or after Augudt, 1988, any natural person (f) No natural person may claim a credit under this subsection
may credit against taxes otherwise due und@d€2an amount andunder sub(9m) for the same expenses.
equal to 25% of the costs of preservation or rehabilitation ef his (g) The provisions of 1.28 (4) (f) (g) and(h), as they apply
toric property located in thistate, including architectural fees ando the credit under §.1.28 (4) apply to the credit under this sub
costsincurred in preparing nominatidiorms for listing in the section.
nationalregister of historic places inig¢onsin or the state regis (i) |f the historic property is owned by 2 more natural per
ter of historic places, if the nomination is made within 5 years prighnsthat hold legal title or equitable title as a land contract vendee
to submission of a preservation or rehabilitation plan under pghdare not joint tenants, tenants in common or spouses owning

(b) 3. b, and if the physical work of construction or destruction igarital property thecredit under this subsection may be claimed
preparationfor construction begins after December 31, 1988¢follows:

exceptthat the credit may not exceed $10,000, or $5,000 for mar
ried persons filing separatelfor any preservation or rehabilita
tion project.
Cross Reference: See also slax 2.956 Wis. adm. code.
(b) The department of revenue shall approve the coedier
this subsection if all of the following conditions are met:

1. The costs are incurred and ttiaim is submitted by the . . . .
ownerof the historic property (i) No natural person may claim the credit under this subsec
. . . .__tion for any of the following:
1m. The costs includeid the claim relate only to preservation e R . S
or rehabilitation work done to any of the following: 2. Rehabilitation of historic property if the historic property
was acquired bythe claimant under an agreement requiring the

a. The_extgrior of the historic p_roperty . claimantto sell or otherwise dispose of the historic property back
b. The interiorof a window sash if work is done to the exteriofo the previous owner within 5 years after the date that the historic

1. For projects benefiting one owner natural person may
claim the credit based on eligible costs incurred individually

2. For projects benefiting or more owners, a natural person
may claim the credit based on eligildests incurred by the bene
fiting owners in proportion to the natural personwnership
interest.

of the window sash. propertywas acquired.
¢. Structural elements of the historic property (k) A natural person who receives a credit under this subsec
d. The heating or ventilating systems. tion shall add to his or her liability fataxes imposed under&L.02
e. Electrical or plumbing systems, but miectrical or plumb  one of the following percentages of the amount of the credits
ing fixtures. receivedunderthis subsection for rehabilitating or preserving the

2. The historic properfyincluding outbuildings that contrib propertyif, within 5 years after the date on which the preservation
ute to the significance of the historic property an owner— OF rehabilitation work that was the basis of the credibisipleted,
occupiedpersonal residence if thesidence is not actively usedtheperson either sells or conveys the propeytyieed or land cen
in a trade or business, hefar the production of income or heldtractor the state historical society certifiesthe department of

for sale or other disposition in tledinary course of the claim reve_nuethat the historic property has been altered to the extent
ant'strade or business. thatit does not comply with the standards promulgated under s.

3. The state historical society certifies that: 44.02(24) . .
1. If the sale, conveyance or honcompliance occurs during the

a. The property is listed othe national register of historic _. . : L
placesin Wisconsin or the state register of historic places, or j£St year after the date on which theeservation or rehabilitation

determinecby the state historical society to be eligible for Iistiné;s completed, 100%. . .
onthe national register of historic places ifs¢nsin or the state 2. If the sale, conveyance or noncompliance occurs during the
registerof historic places, or is located in a historic district whicRndyear after the date on which the preservation or rehabilitation
is listed in the nationategister of historic places inig¢onsin or is completed, 80%.

the state register of historic places and is certifiethaystate his 3. If the sale, conveyance or noncompliance occurs during the
toric preservation dicer as being of historic significance to the3rd year after the date on which the preservation or rehabilitation
district, or is an outbuilding of an otherwise eligible property eertis completed, 60%.
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4. If the sale, conveyance or noncompliance occurs during the(e) Multiply the amount under pdd) by 6.5%.
4thyear after the date on which the preservation or rehabilitation(2) Joint LiaBILITY.  If the requirements under sufl) are
is completed, 40%. applicableand the spouses file a jointome tax return, they shall
5. If the sale, conveyance or noncompliance occurs during file a jointminimum tax return and are jointly and severally liable
5thyear after the date on which the preservation or rehabilitatifor the tax imposed under syfi) and for the interest, penalties,

is completed, 20%. fees,additions to tax and additional assessments with respect to
Cross Reference: See also chdS 3 Wis. adm. code. thetax.
(10) CrebiTsnOTALLOWED. The credits under 1.28 (4)and (3) ApbmINISTRATION. The department of revenue shall have

(5) may not be claimed by partners, including partnersmfta  full power to impose, enforce and collect the minimum tax pro
licly traded partnership treated as a corporation undét.82 vided in this section andhay take any action, conduct any pro
(1k), members of a limited liabilitgompanyincluding members ceedingand in allrespects proceed as it is authorized in respect to
of a limited liability company treated as a corporation under inscometaxes imposed in this chaptéfhe income tax provisions
71.22(1Kk), or shareholders of a tax—option corporation. in this chapter relatingp assessments, refunds, appeals, collec

History: 1987 a. 3121987 a. 41 55.63, 791082, 85, 86; 1987 a. 419422 1989  tion, interest and penalties shall apply to the minimum tax.

a.31 44,56, 100, 359 1991 a. 39269, 202 1993 a. 16112, 204 471, 491 1995
a27ss.3377mto 3393m 9116 (5) 1995 a. 200227, 400, 453 1997 a. 2741, 237, (4) Tax BENEFITRULE. The department of revenue shall-pro

299 1999a. §9, 10, 32, 1999 a. 156.672 1999 a. 1982001 a. 16109 2003 a. Mulgaterules toprovide that the amount under s¢b) may be

72,99, 135,183, 255, 267, 326 2005 a. 2549, 72, 74, 97, 177, 254, 361, 387, 479, ; i §

483 4872007 & 1.20, 96,97, 100 5 13.92 (3} (). reducedo prevent thenclusion of any amounts, except the-fed
eral standard deductions, itemizedeductions and personal

. : exemptions,that do not reflect a benefit in respect to the tax
71.08 Minimum tax. (1) ImposiTioN. If the tax imposed on imposedunder s71.02

a natural person, married couple filing jointlyust, or estate :
History: 1987 a. 312411; 1989 a. 311991 a. 391995 a. 27209, 1997 a. 27237,

unders. 71.02 not considering the credits under 8%.07 (1) 19995 92001 a. 1092003 a. 99135 255 326 2005 a. 25177, 361,479,483 2007
(2dd), (2de) (2di), (2dj), (2dL), (2dr), (2ds) (2dx), (2fd), (3m), a.20,97;s. 13.92 (2) ().

(3n), (3p), (3s), (3t), (3w), (5b), (5d), (5e), (5f), (6), (6e), and(e),
71.28(1dd) (1de) (Ldi), (1dj), (1dL), (1ds} (1dx), (1fd), (2m), 71.09 Payment of estimated taxes. (1) DEFINITIONS. In
(3), (3n), (3t), and(3w), and71.47 (1dd)(1de) (1di), (1dj), (1dL), this section:
(1ds) (1dx), (1fd), (2m), (3), (3n), (3t), and(3w), and subch/III (a) “Farmers or fishers” are individuals, estates or trusts whose
andIX and payments to other states und@f<07 (7)is less than estimatedgross income from farming or fishirfigr the taxable
the tax under this section, thereiisposed on that natural personyearis at least two—thirds of the total estimated gross income from
married couple filing jointly trust or estate, instead of the taxall sources for the taxable year or individuals, estatesusts
unders.71.02 an alternative minimum tax computed as followsyhosegross income from farming or fishing for the preceding tax

NOTE: Sub. (1) (intro.) is shown as affected by 2 acts of the 20073abnsin  ableyear was at least two—thirds of the total giassme from all
legislature and as merged by the legislativesference bueau under s. 13.92 (2) sourcesshown orthat return. If a person files a joint return, the
O ) . o ) . incomeof both that person and that persospouse shall be con

(a) Adjust the alternative minimum taxable income, as definegheredin determining whether the person is a farmer or fisher

in section55 (b) (2) of the internal revenue code, by the amounts p ”
unders.71.05 (6)to (21), except s71.05 (6) (a)L3.and(b) 5.and d éam) Return” means a return that would show the tax properly

(8), by the amounts needed to modify federal alternative tax ne
operatingloss deductions to reflect tifences between igton-
sin net operatindoss deductions and federal net operating lo
deductiondor minimum tax purposes. The department of rev
nueshall by rule define Wconsin net operating loss deduction
for minimum tax purposes.

(b) “Tax shown on the return” and “tax for the taxable year”
faeanthe net tax imposed under 81.02 after reduction for
gxemptiongo, and credits against, that tax but before reduction by
amountswithheld under subchX and before reduction for
amountspaid as estimated tax under this section for that tax plus
. hetax im nder 1. fore r ion for am i

(b) Subtract the amount under sectih(a) (5) of the internal f’;\seetsi,atimat%c:js?gxuunddeergt%iggsté?:t?oﬁ ﬂ?gtutg[xoplu% tﬁe gﬁ:gmrgg

revenuecode from the amount under p). imposedunder s77.93before reduction for amounts paid as-esti
(bm) For stocks acquired after Decemt3dr, 1987, under matedtax under this section for that surajer

incentivestock opt_ions, as defined in secti2RA (b) of the inter (2) WHOSHALL Pay. Every individual, estate and trust deriving
nalrevenue che. ) . L incomesubject to taxationnder this chapteother than wages as
1. Atthe time that the incentive stock option is included igefinedin s.71.63 (6)upon which taxes are withheld by the indi
alternativeminimum taxable income under sectioi(b) (3) of  vidual'semployer under subck, shall pay estimated income tax,
the internalrevenue code, subtract from the amount in @8r the surchage under s77.93and alternative minimurtax. This
20%0f the amount inCl.Uded in federal a[ternative minimum ta)éectiondoes not app|y to amyerson on active duty with the U.S.
ableincome under sectidsb (b) (3) of the internal revenue code.armed forces while stationed outside the continental United
2. Atthe time that the stock that was subjectubdl. is dis  States. This section does not apply to any taxable year ending
posedof, add 20% of the gain or loss adjustment resulting frobeforethe date 2 years after the date of a decesleietith with
the basis adjustment made under seck61fb) (3) of the internal respecto the estate of such decedent or any trust all of which is
revenuecode to the amount in péb). treatedunder subpart E of part | stibchapter J of chapter 1 of the
(c) For nonresidents and part-year residents, adjust the amdiignalrevenue code as owned by thecedent and to which the
underpar (bm) so that itemized deductions and personal exemfgsidueof the deceders’estate will pass under his or her will.

tions are prorated on theasis of the ratio of Wconsin adjusted This section does not apply to any trust that is subject to tax under
gross income to federal adjusted gross income. this chapter on unrelated business taxable income as defined

(d) Subtract from the amount under @) the appropriate undersection512 of the internal revenue code. Those trases

amountunder sectiors5 (d) (1) and (3) of the internal revenueSUPIeCt to estimated tax payments unders29 .
code;except that survivingpouses shall be treated as single indi (3) FARMERS OR FISHERs. Payments of estimated income tax
viduals;except thathe amount under péc), not the federal alter requiredby sub.(2) from farmers or fishers may be made at any
native minimum taxable income, shall be used in calculating tfigne on or before the 15th day of the first monftthe succeeding
phase-outind except that for nonresidemtsd part-year resi taxableyear

dentsthe amount under secti@® (d) (1) and (3) of the internal  (4) FARMERS OR FISHERSEXCEPTION. Except as provided in
revenuecode shall be prorated on the basis ofdtie of Wscon- sub.(1) (am) if on or before the first day of the 3nadonth of the

sin adjusted gross income to federal adjusted gross income. succeedindaxable year a farmer or a fisher files a return for the
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taxableyear for which estimated taxes were required on or before (b) Paragraplifa) 2.does not apply if the preceding taxable
the 15th day of thefirst month of the succeeding taxable yeayearwasless than 12 months or if the taxpayer did not file a return
undersub.(3), and pays in full the amount computed on the retufar the preceding taxable year

_aspayable, then that payment satisfies any required estimated taxc) Paragrapffa) 2.does not apply if the taxpayer is an estate
installments. or trust and has a taxable income of $20,000 or more.

(5) AmounT. The amount of the estimated income tax shall be (d) If 22.5% for thefirst installment, 45% for the 2nd install
thetotal estimated tax, including surtaxes, if aguced by the ment,67.5% for the 3rd installment and 90% for the 4th install
amount,if any, the individual, estate or trust determines will benent of the tax for the taxable year computed by annualizing,
withheld from wages pursuant to subch. undermethods prescribed by the department of revenue, the tax

(7) ReruND cARRY-FORWARD. If the taxpayeclaims a refund payer’sincome for the months in the taxable year ending before
on any tax return and, concurrent with or subsequent to the filittge installments due date is less thahe installment required
of the return upon which such refund is claimed, is required to payderpar (a), the taxpayemay pay the amount under this para
anestimated tax, and at the tirmEpaying that tax the refund hasgraphrather than the amount under.ga). Any taxpayer who
not been paid, he or she may deduct the amount of fichd paysan amount calculated under this paragrsipdil increase the
from the first installment of estimated taxes, and any eXoess nextinstallment computed under p@) by an amount equal to the
the succeeding installments. If a refund is paid after the due ddiferencebetween the amount paid under this paragraph and the
of the last installment, its receipt shall be refleaiadhe income amount that would have bepaidunder par(a). The income of
tax return covering the yeatf the refund is disallowed in whole any estate or trust for the months in the taxable year ending before
or in part after the due date of the last installment, that disallothe date one month before the due date foirtbaliment shall be
ancemust be reflected atfne income tax return covering the yearannualizedn calculating the installments under this paragraph.

(8) PrePAYMENTS. Any installment of the estimated tax under (14) EXCEPTION TO FINAL INSTALLMENT. [f a taxpayer files a
this section may be paid pri¢o the date prescribed for its pay returnfor a calendar year on or before January 31 of the succeed
ment. ing calendar year (or if a taxpayer orfigscal year basis files a

(9) SHORT YEAR. Application of this section to taxable yeardeturnon or before the last day of tffiest month immediately

of less than 12 full months shall be mamesuant to rules of the succeedinghe close of such fiscal year) and pays in full at the time
department. of such filingthe amount computed on the return as payable, then,

if estimated taxes are not required to be paid on or befot&tne
day of the 9th month of the taxable year but are required to be paid
r before January 15 thfe succeeding taxable year (or the date
rﬁorrespondinghereto in the case of a fiscal year), such return shall
e considered as such payment.
(15) EXEMPTION FROM WITHHOLDING. (&) Any individual
‘derivingincome from wages, as defined irV4.63 (6) whichis
. S subjectto taxation under thishapter who pays 100% of the esti
_(a) The tax shown on the return §moreturn is filed, the tax, \ate tax for the following calendar or taxable year on or before
minusamounts withheld under subck, is less than $200. the last day of the current calendar or taxable year is entitled to
(b) The preceding taxable year was 12 months, the taxpayggmpleteexemption from payrolivithholding under subctx for
hadno liability under s71.02or 71.08for that year and the tax suchfollowing calendar or taxable year
payer was a resident of this state for all of that.year (b) Noemployer shall recognize exemption from payroll with
(c) The secretary of revenue determines that because of cagiding for any employee who does not furnish a certificate pre
alty, disaster or other unusual circumstances it is not equitableyigredby the department of revenue satisfactorily showing that the
Imposeinterest. employeehas paid the estimated tax within the time and manner
(d) The secretary of revenue determines thattéxpayer prescribedn this subsection with respect to the calendar or tax
retired during the taxable year or during the preceding taxakdéleyear for which such exemption is sought.
yearafter having attained age 62tmcoming disabled and thatthe (c) So far as applicable the additions to tax prescribéfuisn
underpaymentvas due to reasonable cause and not due to will8ctionshall apply to estimated taxes paid under this subsection.
neglect. ~ (d) No employer shall force @ttempt to coerce an employee
(12) INSTALLMENT DUE DATES. Taxpayers shall make esti into estimating angrepaying his or her income taxes. The-pen
matedpayments in 4 installments, on or before the 15th day my under s71.83 (2) (a) 4app|ie5 to anpmpk)yer who violates

Cross Reference: See also slax 2.89 Wis. adm. code.

(10) OverpayMENT. When the amount of an installment pay
mentof estimated tax exceeds the amount determined to be
correctamount ofsuch installment payment, the overpayme
shall be credited against the unpaid installment, if any

(11) ExcepTionsTOINTEREST. No interest is required under s
71.84(1) if any of the following conditions apply:

eachof the following months: this paragraph.
(@) The 4th month of the taxable year (16) JoINT PAYMENTS. Married persons may jointly pay esti
(b) The 6th month of the taxable year matedtaxes unless either spouse is a nonresident alien or the
(c) The 9th month of the taxable year spousesave diferent taxable years. they do pay jointlythe

provisionsunder this section applicableitaividuals are applica

ble to the married persons jointlyf amarried person files a sepa

. . ratereturn for a taxable year for which a joint payment was made,

(b), () an((:)i(d), the amount of each installmerguired under sub. 1o hayments may beyallocated betwjeen [t)hgmselves as they

(12)is 25% of the lower of the following amounts: choose put if they do not agree on an allocation the department
1. Ninety percent of the tax shown on the return for the taxalferevenue shall allocate the payments to each spouse on the basis

yearor, if no return is filed, 90% of the tax for the taxable yearof the ratio of taxeshownon their separate returns or pursuant to
2. The tax shown on the return for the preceding yarhus  defaultassessment under74..74 (3) If eitherspouse pays sepa

bandand wife who filed separate returns for the precetdirgble rately,no part of the paymentay be allocated to the other spouse.

yearfile a joint return, the taghown on the return for the preeed History: 1987 a. 312411; 1989 a. 311993 a. 16204 1997 a. 27

ing year is the sum of the taxes shown on the separate returns of

the husband and wife. If a husband and wife who filed a joifi1.10 General provisions. (1) ALLOCATION OF GROSS

returnfor the preceding taxable year file separate returns, the tRXOME, DEDUCTIONS,CREDITSBETWEEN 2 OR MORE BUSINESSES. In

shownon the return for the preceding year is the husisaod’ anycase of 2 or morerganizations, trades or businesses (whether

wife’s proportion of that tax based on what their respective tax liar not incorporated, whether or noganized in the United States

bilities for that year would have been had they filed separatelyandwhetheror not afiliated) owned or controlled directly or indi

(d) The first month of the next taxable year
(13) INSTALLMENT AMOUNTS. (@) Except as provided in pars
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rectly by the same interests, the secretary or the secietilg (grb) Development zone capital investment credit under s.
gatemay distribute, apportion or allocate gross income, dedu&l.07(2dm)
tions, credits or allowances between or among sughrozations, (grd) Technology zones credit under74..07 (3g)

tradesor businesses, if treecretary determines that such distribu 45y Development zones day care credit und@t 7 (2dd)

tion, apportionment or allocation is necessary in order to prevent(gt) Development zones environmental remediatioedit
evasionof taxes or clearly to reflect timcome of any of such unders.71.07 (2de)

organizationsirades or businesses. (gu) Development zones credit undef .07 (2dx)

(2) ASSESSMENTOFINCOME DISTRIBUTABLE TO A NONRESIDENT ; .
BENEFICIARY. The incomedf a trust distributable or distributed to ~ (9WP) Early stage seed investment credit und@d)7 (Sb)
anonresident beneficiary shall be assessed as the income of othé@X) Angel investment credit under&L.07 (5d)
nonresidentsis assessed. No personal exemptions shall be(gxx) Electronic medical records credit under 507 (5i)
allowedin assessing the income of such nonresident beneficiary(gy) Internet equipment credit undei74.07 (5e)
unless that person makes a complete return under this chapter (h) payments to other states undetis07 (7)

(3) CampaiGN FUND. (a) Every individual filing an income tax (i) The total of claim of right credit under7s.07 (1) farmland
returnwho has a tax liability or is entitled to a t@efund may des preservationcredit under subchlX, homestead creditinder
ignate$1 for the isconsin election campaign fund for the use afubch VIl , farmland tax relief credit under&1.07 (3m) farm
eligible candidates undex:11.50 If the individuals filing a joint ers’ drought property tax credit under %1.07 (2fd) dairy
returnhave a tax liability or are entitled to a tax refund, each indhanufacturingacility investment credit under £1.07 (3p) film
vidual may make a designation of $1 under this subsection. productionservices credit unde:71.07 (5f) (b) 2.veterans and

(b) The secretary of revenue shall providelace for those des surviving spouses property tax credit unde? .07 (6e) enter
ignationson the face of the individual income tax return ahdll prise zone jobs credit under $1.07 (3w) earned income tax
provide next tothat place a statement that a designation will noteditunder s71.07 (9e) estimated tax payments under £.09
increasedax liability. Annually on August 15, the secretary of-revandtaxes withheld under subck.
enueshall certify to the government accountability boatd (i) Any amount computed under®L.83 (1) (c)
departmenbf administration and th&tate treasurer underl4..50 (5) ENDANGEREDRESOURCES. (@) Definitions. In this subsec
thetotal amount of designations made during the precédiogl jon:
year. If any individual attempts to place any condition or restric
tion upona designation, that individual is deemed not to have
madea designation on his or her tax return.

1. “Conservation fund” means the fund unde2s.29
2. “Endangered resources program” means purchasing or
. . . . improving land or habitats for any nativei$%onsinendangered
seé?iZ)r;g;]%IT%g]ifrglpecrcs)g:‘qigemnggllng designatiomder this sub or threatened species as defined i8%604 (2) (apr (b) or for
y - ) . anynongame species as defined ia%001 (60) conducting the

_ (4) CowmpurtaTioN oRDER. Notwithstanding any other provi natyralheritage inventory program undeg8.27 (3) conducting
sionsin this chapterall persons other than corporations compuyiidiife and resource research asurveysand providing wildlife
ing liability for the tax under /1.02shall make computations in managemenservices, providing for wildlife damage control or

the following order: the payment of claims for damage associatétth endangered or
(@) Tax under s71.06 threatenedspecies, repaying the general fund for amounts
(b) Personal exemptions undei7%.07 (8) expendedunder s20.370 (1)(fb) in fiscal year 1983-84 and the
(c) The credit under §1.07 (5) paymentof administrative expenses related to the administration

of this subsection.

(am) Gray wolf as endanged or theatened specied-orpur-
osesof the part of the endangered resources program that pro
idesfor wildlife damage control and the payments of claiars
damageassociated with endangered toreatened species, the

(cm) The armed forces member tax credit und@fd 97 (6m)
(cn) Biodiesel fuel production credit under74..07 (3h)

(cp) Health Insurance Risk—-Sharifjfan assessments credi{j
unders.71.07 (59)

(d) School property tax credit under74.07 (9) graywolf shall be considered an endangesethreatened species

(dm) Supplement to federal historiehabilitation credit under regardles®f whether it is listed as endangered or threatened under
s.71.07 (9m) 5.29.604 (3)

(dr) State historic rehabilitation credit unde? $.07 (9r) (b) Woluntary paymentsl. ‘Designation on return.” Any indi

(du) Wbrking families tax credit under 1.07 (5m) vidualfiling an income tax return may designate on the return any

(en) Film production company investment credit under amountof additional payment or any amount of a refund due that
71.07(5h). individual for the endangered resources program.

ity rehabilitati it 07 2. ‘Designation added to tax owed.’ If the individual owes

(5k(fs) Community rehabilitation program credit undet1s any tax, the individual shall remit in full the tax due and the

. - : : amountdesignated on the return for taedangered resources pro
tax(gngﬁiﬁﬁ&%ﬂﬂ:ﬁ&%gﬁnder £1.08 including anysur gramwhen the individual files a tax return.
Married persons credit u.ndeﬂﬂ. 07 (6 3. ‘Designation deducted from refund.” Except as provided
(@) P .07 (6) underpat (d) if the individual is owed a refund for that year after

(9a) Film production services credit undei7$.07 (5f) (b) 1. creditingunder ss71.75 (9)and71.80 (3) the department of reve

and3. nue shall deduct the amount designataa the return for the
(gb) The manufacturing sales tax credit und@ls)7 (3s)  endangeredesources program from the amount of the refund.
(gbb) Manufacturing investment credit under 5.07 (3t) (c) Errors; failure to emit corect amount. If an individual
(gbm) Dairy investment credit under74..07 (3n) who owes taxedails to remit an amount equal to or in excess of

(gc) Ethanol and biodiesel fuel pump credit und@iso7 (5j) the total of the actual tax due, after erworrections, and the
(gd) Development zones jobs credit undef&07 (2dj) amountdesignated on the return for taedangered resources pro

(ge) Development zones sales tax credit undgi 97 (2ds) gram

. ) 1. The department shall reduce the designation for the endan
(2d(i§)Jg) Development zones investment credit under1s07  geredresources program to reflect the amount remittezkiess

] of the actual tax due, after error corrections, if the individual
(gm) Development zones reseawkdit under s71.07 (2dr)  remittedan amount in excess of the actual tax due, after error
(gr) Development zones locatienedit under s71.07 (2dL) correctionshut less than the total of the actual tax due, after error
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correctionsand the amount originally designated on the return for 2. ‘Designation added to tax owed.” If the individual owes
the endangered resources program. any tax, the individual shall remit in full the tax due and the
2. Thedesignation for the endangered resources progran@ountdesignated on the return as a football donation when the
void if the individualremitted an amount equal to or less than thgdividual files a tax return.
actualtax due, after error corrections. 3. ‘Designation deducted from refund.” Except as provided
(d) Errors; insufficient efund. If an individualwho is owed underpar (d), if the individual is owed a refund for that year after
arefund which does not equal or exceedahmunt designated on creditingunder ss71.75 (9)and71.80 (3) the department shall
thereturn for the endangered resources program, after Creditﬂﬁ"juct[he amount designated on the return as a football donation
underss.71.75 (9)and71.80 (3)and aftererror corrections, the from the amount of the refund.
departmentshall reduce the designation for the endangered (c) Errors; failure to iemit corect amount. If an individual
resourcegprogram to reflect the actual amount of the refthed who owes taxegails to remit an amount equal to or in excess of
individual is otherwise owed, after crediting under&k.75 (9) the total of the actual tax due, after ermwrrections, and the
and71.80 (3)and after error corrections. amountdesignated on the return as a football donation:

(e) Conditions. If an individual places any conditions on a-des 1. The department shall reduce the designation for the foot
ignationfor the endangeremsources program, the designation iball donation to reflect themount remitted in excess of the actual
void. tax due, after error corrections, if the individual remitted an

(f) Woid designation. If a designation for the endangerec@mountin excess of the actual tawe, after error corrections, but
resourceprogram is void, the department of revenue shall disrssthan the total of the actual tax due, after error corrections, and
gardthe designation and determine amounts due, owed, refundfegiamount originally designated on the return as a football-dona
andreceived without regard to the void designation. tion.

(9) Tax return. The secretary avenue shall provide a place 2. The designation for the football donation is vibithe indi
for the designations under this subsection on the individuaflual remitted an amount equaldo less than the actual tax due,
incometax return and, on forms printed by the department of re\after error corrections.
nue,thesecretary shall highlight that place on the return by a sym (d) Errors; insufficient efund. If an individualwho is owed
bol chosenby the department of revenue that relates to endaurefund thaidoes not equal or exceed the amount designated on
geredresources. thereturn as a football donation, after crediting unders3.5 (9)

(h) Certification of amountsAnnually, on or before Septem and71.80 (3)and after error corrections, the department shall
ber 15, the secretary of revenue shall certify to the departmentegiucethe designation for the football donation to reflect the
naturalresources and the department of administration: actualamount of the refund the individualatherwise owed, after

1. The total amount dhe administrative costs, including daté:_redltlngunder ss71.75 (9)and71.80 (3)and after error correc
processingcosts, incurred by the department of revenue
administeringthis subsection during the previous fiscal year (e) Conditions. If an individual places any conditions on a-des

3. The totalamount received from all designations for thédgnationfor the football donation, the designation is void.
endangeredesources program made by taxpayers duringrie (f) Woid designation.If a designation for the football donation
viousfiscal year is void, the department shall disregard the designation and deter

4. The net amount remaining after the administrative cosf8inéamounts due, owed, refunded and received without regard

including data processing costs, under subdare subtracted t0 the void designation.

from the total received under sulgl. (9) Tax return. The secretary akevenue shall provide a place
5. From the moneys received from designations for tffar the designations under this subsection on the individual

endangeredesources program, an amount equaht sum of INcometax return, and, on forms printed by thepartment of rev

administrative expenses, including data processing costs, c&fiue,the secretary shall highlight that place on the return by a

fied under subdL. shall bedeposited in the general fund and eredsymbol chosen by thelepartment that relates to a footbalk sta

ited to the appropriation under 20.566 (1) (hp)and the net dium,as defined in £229.821 (6)

amountremaining certified under subdl.shall be deposited in the  (h) Certification of amountsAnnually, on or before Septem

conservationfund and credited to the appropriation under $er 15,the secretary of revenue shall certify to the district board

20.370(1) (fs) undersubchlV of ch. 22%nd thedepartment of administration:

6. Amounts designated for the endangered resources programl. The total amount dhe administrative costs, including data
underthis subsection are not subject to refund to the taxpay@pcessingosts, incurred bthe department in administering this
unlessthe taxpayer submits information to the satisfaction of tisibsectiorduring the previous fiscal year
departmentvithin 18 months after the date taxes are due or the 2. The total amount received from all designatifamgoot-
datethe return is filed, whichever is lat¢hat the amourdesig  ball donations made by taxpayers during the previous fiscal year

natedis clearly in errar Any refund granted by the departmeft 3. The net amount remaining after the administrative costs,
revenueunder this subdivision shall be deduchexin the moneys including data processing costs, under subdare subtracted

receivedunder this subsection in the fiscal year thatrefund is  £om the total received under suts.

certified. 4. From the moneyeceived from designations for football

(5€) LOCAL PROFESSIONALFOOTBALL STADIUM DISTRICTDONA-  onationsan amount equal to the sum of administragiveenses,
TIoN. (a) Definitions. In this subsection: including data processing costs, certified under sdbdhall be
1. “Department” means the department of revenue. depositednto the general funend credited to the appropriation
2. “Footballdonation” means a designation made under thimders.20.566 (1) (hp)and the netmount remaining that is certi
subsectionthe net proceeds of whiahall be deposited into the fied under subd3. shall be deposited into the fund created under
fund unders.229.8257t0 be used for maintenance and operating 229.8257and credited for maintenance and operating costs of
costsof a football stadium under 229.821 (6) afootball stadium under 829.821 (6)

(b) Woluntary payments.l. ‘Designation on return.” Every (i) Amounts subject teefund. Amounts designated for foot
individual filing an income tax return who has a tax liability or idall donations under this subsectime not subject to refund to the
entitledto a tax refund may designatetbi return any amount of taxpayerunless the taxpayer submits information to the satisfac
additionalpayment or any amount of a refund due that individutibn of the department within 18 months after the date on which
asa football donation. taxesare due or the date on which the return is filed, whichever is
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later, that the amount designated is clearly in errény refund 2. The totalamount received from all designations for the
grantedby the department undghis paragraph shall be deductedreastcancer research program made by taxpajsiag the pre
from the moneys received under this subsection in the figeal viousfiscal year

thatthe refund is certified. 3. The net amount remaining after the administrative costs,
(5f) BREASTCANCERRESEARCHPROGRAM. (&) Definitions. In  including data processing costs, under subdare subtracted
this subsection: from the total received under suli.

1. “Breast cancer research programeans the program (i) Appropriations. From the moneys received from designa
unders.255.055that provides moneys for breast cancer researtibns for the breast cancer reseapiogram, an amount equal to
andthe payment of administrative expenses related tadhén  the sum ofadministrative expenses, including data processing
istration of this subsection. costs,certified under pagh) 1.shall be deposited in the general

2. “Department” means the department of revenue. fund and credited to the appropriation account und2® £66 (1)

(b) Voluntary paymentsl. ‘Designation on return.’ Every (hp), and, of the net amount remaining that is qertlfled under par
individual filing an income tax return who has a tax liability or i¢h) 3» an amount equal to Jircent shall be credited to the appro
entitledto a tax refund may designatetbe return any amount of Priationaccount under £0.250 (2) (gand an amount equal to 50
additionalpayment or any amount of a refund due that individuBfrcentshall be credited to the appropriation account uisder
for the breast cancer research program. 20-:_285(1) (gm) _ _

2. ‘Designation added to tax owed.’ If the individual owes () Amounts subject teefund. Amounts designated for the
any tax, the individual shall remit in full the tax due and thdreastcancer research program under this subseat®not sub

amountdesignated on the return for the breast cancer resed® to refund to the taxpayer unless the taxpayer submits informa
programwhen the individual files a tax return. tion to the satisfaction of the department, within 18 months after

‘ : : ' . the date on which the taxes are due or the date on whickttira
3. Designation deducted from refund.” Except as prowdé‘g filed, whichever is latetthatthe amount designated is clearly

in pat (d), if the individual is owed a refund for that year aftem error Any refund granted by the department under this-para
creditingunder ss71.75 (9)and71.80 (3) the department of reve hshall be deducted from the moneys received under this sub

nueshall deduct the amount designated on the return for the bréh@Pnst . - . .
canceresearch program from the amount of the refund. Sectionin the fiscal year for which the refund is certified.
(c) Errors; failure to iemit corect amount. If an individual (5fm) FIRE FIGHTERSMEMORIAL CHECKOFF. (a) Definitions.

who owes taxegails to remit an amount equal to or in excess dp this subsectloq. . o

the total of the actual tax due, after ermorrections, and the 1. “Corporation” means th&\Visconsin State Firefighters
amountdesignated on the return for the breast cancer resedvgmorial, Inc.

program: 2. “Department” means the department of revenue.

1. The department shall reduce the designation fobribast (b) Voluntary paymentsl1. ‘Designation on return.” Every
cancerresearch program to reflect the amount remittezkagess individual filing an income tax return who has a tax liability or is
of the actual tax due, after error corrections, if the individuahtitledto a tax refund may designatetbie return any amount of
remittedan amount in excess of the actual tax due, after erguditionalpayment or any amount of a refund due that individual
correctionsput less than the total of the actual tax due, after erffor the fire fighters memorial.
correctionsand the amount originally designated on the return for 2. ‘Designation added to tax owed.’ If the individual owes
the breast cancer research program. any tax, the individual shall remit in full the tax due and the

2. The designation for the breast cancer research prograransountdesignated on the retufar the fire fighters memorial
void if the individualremitted an amount equal to or less than thehenthe individual files a tax return.

actualtax due, after error corrections. 3. ‘Designation deducted from refund.” Except as provided
(d) Errors; insufficient efund. If an individual is owed a in par (d), if the individual is owed a refund for that year after
refundwhich does not equal or exceed the amount designatedasaditingunder ss71.75 (9)and71.80 (3)and(3m), the depart
thereturn for the breast cancer research program, after creditingntshall deducthe amount designated on the return for the fire
underss.71.75 (9)and71.80 (3)and aftererror corrections, the fightersmemorial from the amount of the refund.
departmentshall reduce the designation for the breast cancer (c) Errors; failure to lemit corect amount. If an individual
researctprogram to reflect the actual amoofithe refund that the \yho owes taxesails to remit an amount equal to or in excess of
individual is otherwise owed, after crediting under®k.75 (9) the total of the actual tax due, after ermmrrections, and the
and71.80 (3)and after error corrections. amountdesignated on the return for the fire fighters memorial:
_ (e) Conditions. If an individual places any conditions ona-des 1 The department shall reduce the designation fofite
ignationfor the breast cancer research program, the designatigihtersmemorial to reflecthe amount remitted in excess of the
is void. actualtax due, after error corrections, if the individual remitted an
(f) Void designation. If a designation for the breast canceamountin excess of the actual tawe, after error corrections, but
researctprogram is void, the department shall disregard the désssthan the total of the actual tax due, after error corrections, and
ignation and determine amounts duewed, refunded, and the amount originally designated on the return for the fire fighters
receivedwithout regard to the void designation. memorial.

(9) Tax return. The secretary akvenue shall provide a place 2. The designation for the fire fighters memorial is void if the
for the designations under this subsection on the individuabividual remitted an amount equil or less than the actual tax
incometax return. due, after error corrections.

(h) Certification of amountsAnnually, on or before Septem  (d) Errors; insufficient efund. If an individual is owed a
ber 15, the secretary of revenue shall certify to the Board gffundthat does not equal or exceed the amount designated on the
Regentsof theUniversity of Wsconsin System, the Medical Col returnfor the fire fighters memorial, after crediting under74s75
lege of Wsconsin, Inc., the department of administration, and thig) and71.80 (3)and(3m) and after error corrections, the depart
statetreasurer: mentshall reduce the designation for the fighters memorial to

1. The total amount dhe administrative costs, including dataeflect the actual amount of the refund that the individual is-other

processingosts, incurred bthe department in administering thiswise owed, after crediting undes.71.75 (9)and71.80 (3)and
subsectiorduring the previous fiscal year (3m) and after error corrections.
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(e) Conditions. If an individual places any conditions on a-des 1. The department shall reduce the designdtiothe veter
ignationfor the fire fighters memorial, the designation is void. anstrust fund to reflect the amount remitted in excess of the actual
(f) Void designation. If a designation for the fire fighters tax due, after error corrections, if the individual remitted an

memorialis void, the department shall disregard designation amountin excess of the actual taxe, after error corrections, but

and determine amounts due, owed, refunded, and received wggsthan the total of the actual tax due, after error corrections, and
out regard to the void designation. theamount originally designated on treturn as a veterans trust

(g) Tax return. The secretary akvenue shall provide a placefund donation.

for the designations under this subsection on the individual 2. Thedesignation for the veterans trust fund donation is void
incometax return. I theindividual remitted an amount equal to or less than the actual

(h) Certification of amountsAnnually, on or before Septem tax due, after.e.rror c.or.rectlons. o .
ber15, the secretary of revenue shall certify to the corporation, th?(d) Errors; insufficient efund. If an individual is owed a
departmenbf administration, and the state treasurer all of the fdﬁ undwhichdoes not equal or exceed the amount designated on
lowing: t ereturr(1 :;13 advetera(nsiatncjj?t fu)nd cdnlor}tatlon, after credmutgrh
- . . . ss.71.75(9) and71.80 (3)and(3m) and after error corrections, the

0 clés?ne tgtsatlsamgﬂﬂteghfmagBnéngﬁtﬁtgri fr?ztdsnmﬁlsl:gmng ﬁitsadepartmenshall reduce the designation for the veterans trust fund

gubsectio?éurin’ the previous fisc?al ear 9 MNSgonationto reflectthe actual amount of the refund that the individ
9 p ) y . . _ual is otherwise owed, after crediting undei74s75 (9)and71.80

2. The total amount received froalf designations for the fire (3) and(3m) and after error corrections.

fighters memorial made by taxpayers during the previous fiscal’ iy congitions. If an individual places any conditions on a-des

year. o o ) ignationfor the veterans trust fund donation, the designation is
3. The net amount remaining after the administrative cos{gjg.

}ncluc:;]ngtd?tla pro_cesasmg , costsk,munder subdare subtracted ) \pid designation.If a designation for the veterans trust fund
rom the total received under Sutdl. donationis void, the department shall disregard the designation

4. The total of all annual net amounts that have been Certlflgﬁd determineamounts due, Owed, refunded’ and received-with
undersubd.3. in the current year and any previous year out regard to the void designation.

(i) Appropriations. From the moneys received from designa (g) Tax return. The secretary akvenue shall provide a place
tionsfor the firefighters memorial, an amount equal to the sum @br the designations under this subsection on the individual
administrativeexpenses, including data processing casig} jncometax return.
fied under par(h) 1.shall be deposited into the general fund and (h) Certification of amountsAnnually, on or before Septem
creditedto the appropriation account unde?8.566 (1) (hp)and e 15 the secretary of revenue shall certify to the department of

the net amount remaining that is certified under(pa8.shall be \eteransaffairs, the department of administratiamd the state
transferredo the corporation for the construction, improvemenyeasurer:

andmaintenance of the fire fighters memorial. 1. The total amount dhe administrative costs, including data

i rth) Amount$u|bjecé to ‘t*k‘:‘,md- k/;\mo;J_nts dESigntateg,foéméireprocess.ing:os.ts, incurred bihe department in administering this
ightersmemorial under this subsection are not subje subsectiorduring the previous fiscal year

to the taxpayer unless the taxpayer submits informadidime sat
isfaction of the department, within 18 months after the date : : :
which the taxes arpe due or the date on which the return is fil QStEUSt fund donations made by taxpayers during the previous
whicheveris later that the amount designated is clearly in error calyear . . .
Any refund granted by théepartment under this paragraph shall 3. The net amount remaining after the administrative costs,
be deducted from the moneys received under this subsection infifduding data processing costs, under subdare subtracted
fiscal year for which the refund is certified. from the total received under sulid. . .

(k) Sunset.No individual may make a designation described (|)prpropr|at|ons. I?rongéhe moneys received from gesrgna
underpar (b) 1. that relates to any taxable year beginning on g@nsfor veterans trust fund donations, an amount ek sum
afterJanuary 1 ofhe year in which the secretary of revenue ce f administrative expenses, including data processing costs, certi

" ied under par(h) 1.shall be deposited into the general fund and
fles;ndtilr par(h) 4.that the total neamount exE:)e:id_s_$400’Iooo'creditedto the appropriation account unde2®.566 (1) (hp)and
this( S%)bseECTtEJRnA_NSTRUST FUND DONATIONS. (&) Definitions. In 6 et amount remaining that is certified under(pi8. shall be

depositednto the veterans trust fund and usedveterans pro

1. “Department” means the department of revenue. gramsunder s25.36 (1)

2. "Veterans trust fund” means the fund undexs36 (i) Amounts subject tefund. Amounts designated as veterans

(b) Voluntary payments.l. ‘Designation on return.” Every trust fund donations under this subsection are not subject to refund
individual filing an income tax return who has a tax liability or igo the taxpayer unless the taxpayer submits informasitine sat
entitledto a tax refund may designatethe return any amount of isfaction of the department, within 18 months after the date on
additionalpayment or any amount of a refund due that individualhich the taxes are due or the date on which the return is filed,
asa veterans trust fund donation. whicheveris latey that the amount designated is clearly in error

2. ‘Designation added to tax owed.” If the individual owe&nY refund granted by theepartment under this paragraph shall
any tax, the individual shall remit in full the tax due and th e deducted from the moneys received under this subsection in the
amountdesignated on the return as a veterans trust fund donatf§fal year for which the refund is certified.
whenthe individual files a tax return. (5h) PROSTATECANCERRESEARCHPROGRAM. (@) Definitions.

3. ‘Designation deducted from refund.’ Except as provided this subsection:
in par (d), if the individual is owed a refund for that year after 1. “Department” means the department of revenue.
creditingunder ss71.75 (9)and71.80 (3)and(3m), the depart 2. “Prostate cancer research program” means the program
mentof revenue shall deduct the amount designated on the retunglers.255.054that providesnoney for prostate cancer research
asa veterans trust fund donation from the amount of the refurehdthe payment of administrative expenses related tadhgn

(c) Errors; failure to emit corect amount. If an individual istrationof this subsection.
who owes taxegails to remit an amount equal to or in excess of (b) Voluntary payments.1l. ‘Designation on return.” Every
the total of the actual tax due, after ermurrections, and the individual filing an income tax return who has a tax liability or is
amountdesignated on theturn as a veterans trust fund donatiorentitledto a tax refund may designatetbe return any amount of

2. The total amount received from all designations/&ier
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additionalpayment or any amount of a refund due that individual (j) Amounts subject teefund. Amounts designated for the
for the prostate cancer research program. prostatecancer research programmder this subsection are not

2. ‘Designation added to tax owed.’ If the individual oweg§ubjectto refund to the taxpayer unless the taxpayer submits infor
any tax, the individual shall remit in full the tax due and thénationto the satisfaction of the department, within 18 months
amountdesignated on the retufor the prostate cancer researci@fterthe date on which the taxes are due or the date on which the
program when the individual files a tax return. returnis filed, whichever is latethat the amount designated is

3. ‘Designation deducted from refund.’ Except as provideégearlyin error Any refund granted by the department urttler
in par (d), if the individual is owed a refund for that year afteParagraph shall be deducted from the moneys received under this
creditingunder ss71.75 (9)and71.80 (3)and(3m), the depart subsectiorin the fiscal year for which the refund is certified.

mentshall deduct the amount designated on the réuthe pros (5m) MULTIPLE SCLEROSISPROGRAMSCHECKOFF. (@) Defini-
tatecancer research program from the amount of the refund. tions. In this subsection:
(c) Errors; failure to 'emit corect amount. If an individual 1. "Department” means the department of revenue.

who owes taxedails to remit an amount equal to or in excess of 2, “Society” means the National Multiple Sclerosis Society
the total of the actual tax due, after ermorrections, and the (b) \oluntary payments1. ‘Designation on return.’ Every

amountdesignated on the retufor the prostate cancer researchy yiyiqya| filing an income tax return who has a tax liability or is

program: entitledto a tax refund may designatetbie return any amount of

1. The department shall reduce the designation for the pr@gditionalpayment or any amount of a refund due that individual
tate cancer research program rieflect the amount remitted in for programs for people with multiple sclerosis.

excesof the actual taxlue, after error corrections, if the individ >
ual remitted an amount in excess of the actual tax due, after e:amg, té
correctionsput less than the total of the actual tax due, after er

fﬁéﬁ‘g;?gfeaggnt cf:leera;gwseu;tcck)]rlgrlgglrlgnﬂe3|gnated on the return f ultiple sclerosis when the individual files a tax return.

2. The designation for the prostate cancer research programs' ‘Designation deducted from refund.” Except as provided

is void if the individual remitted an amount equal to or less thah Pat (d), if the individual is owed a refund for that year after
the actual tax due, after error corrections. q Creditingunder ss71.75 (9)and71.80 (3)and(3m), the depart

(d) Errors; insufficient efund. If an individual is owed a mentshall deduct the amount designated onrétarn for pre

refundthat does not equal or exceed the amount designated o ramsfor people with multiple sclerosis from the amount of the
return for the prostate cancer research program, after crediting, - fail . f an individual
underss.71.75 (9)and71.80 (3)and(3m) and after error correc __(¢) Errors; failure to emit corect amount.If an individua
tions, the department shall reduce the designation for the prost4f Owes taxesails to remit an amount equal to or in excess of
canceresearch program to reflect the actual amoéitiie refund 1€ total of the actual tax due, after ermrrections, and the
that the individual is otherwisewed, after crediting under ss.@mountdesignated on the return for programs for people with
71.75(9) and71.80 (3)and(3m) and after error corrections. ~ Multiple sclerosis: o

(e) Conditions. If an individual places any conditions on a-des, 1. The department shaktduce the designation for programs

ignationfor the prostateancer research program, the designatidf’ People with multiple sclerosis to reflect the amount remitted
is void. in excess of thactual tax due, after error corrections, if the-indi

(f) \bid designation.If a designation for the prostate canceYidual remitted an amount in excess of the actual tax due, after

researctprogram is void, the department shall disregard the d rorcorrections, but less than the total of the actual tax due, after
ignation and determiné amounts duewed, refunded, and €O corrections, and thamount originally designated on the

receivedwithout regard to the void designation. returnfor programs for people with multiple sclerosis.

(g) Tax return. The secretary akvenue shall provide a place 2 The designation for programs for people with multiple
for the designations under this subsection on the individ lerosisis voidif the individual remitted an amount equal to or
incometax return. essthan the actual tax due, after error corrections.

(h) Certification of amountsAnnually, on or before Septem (d) Errors; insufficient efund. If an individual is owed a
ber 15, the secretary of revenue shall certify to the Board Efundthat does not equal or exceed the amount designated on the
Regentf theUniversity of Wsconsin System, the Medical ol _returnfor programs for people with multiple sclerosis, aftedit

lege of Wisconsin, Inc., the department of administration, and t#f2d under ss71.75 (9)and71.80 (3)and(3m) and after error
statetreasurer all of the following: correctionsthe department shall reduce the designatiompifor

1. The total amount dhe administrative costs, including datagrame(Jr people with multlplesplgr05|§ to reﬂept the actual
processingeosts, incurred bihe department in administering this@mountof the refund that the individual is otherwise owed, after
subsectiorduring the previous fiscal year creditingunder ss71.75(9) and71.80 (3)and(3m) and after error

corrections.

2. The totalamount received from all designations for the . o .
prostatecancer research program madetépayers during the . (e)_ Conditions. If an individual places any condltlor)s on a-des
ignationfor programdor people with multiple sclerosis, the des

previousfiscal year iqnationi id

3. The net amount remaining after the administrative cos@?a |on|.s Vol . . . .
including data processing costs, under subdare subtracted () Woid designation.If a designation for programs for people
from the total received under sutgi. with multiple sclerosis is void, the department shall disregard the

(i) Appropriations, disbursement of funds to the fufidom designationand determine amounts due, owed, refunded, and

the moneys received from designations for the prostatecer receivedwithout regard to the void designation. .
researctprogram, an amount equal to the sum of administrative (9) Tax return. The secretary akvenue shall provide a place
expensesincluding data processing costs, certified under(par for the designations under this subsection on the individual
1. shall be deposited in the general fund and credited to the-app§ometax return.

priation account under 20.566 (1) (hp)andthe net amount  (h) Certification of amountsAnnually, on or before Septem
remainingthat is certified under pah) 3.shall be credited to the ber 15, the secretary of revenue shall certify to the sqdilegy
appropriationaccounts under s20.250(2) (h) and20.285 (1) departmenbf administration, and the state treasurer all of the fol
(gn), for the use specified under2§5.054 (1) lowing:

‘Designation added to tax owed.” If the individual owes
X, the individual shall remit in full the tax due and the
ountdesignated on the return for programs for people with
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1. The total amount dhe administrative costs, including datadoesnot afect the determination of the income that is taxable by
processingosts, incurred bthe department in administering thisthis state, or of the person who is required to report taxable income
subsectiorduring the previous fiscal year to this state, during the period that one or beptbuses are not

2. The total amount received from all designations for prglomiciledin this state or if it was not filed with the department
gramsfor people with multiple sclerosis made by taxpaykns beforean assessment was issued.
ing the previous fiscal year (d) Part-year residents and noesidents. If a spouse is not

3. The net amount remaining after the administrative Cos(g’)miC"E‘din this state for the entire taxable ydhe tax liability
including data processing costs, under subdare subtracted and reporting obligation of both spouses during the period a
from the total received under suli. spouseds not domiciled in this state shall be determined without

(i) Appropriations, disbursement of funds to the sociErpm régardto ch.766 except as provided in this chapter
the moneys received fromdesignations for programs for people (€) Application for elief. A person who seeks relief from
with multiple sclerosis, aamount equal to the sum of administraliability under par(a) or (b) shall apply for relief with the depart
tive expenses, including data processing costs, certified under pagnt,on a form prescribed by thipartment, within 2 years after
(h) 1. shall bedeposited in the general fund and credited to tie date on which the department first begins collection activities
appropriationaccount under £0.566 (1) (hp)and the net amount after July 27, 2005.
remainingthat is certified under path) 3. shall be forwardetb (6m) RETURNS OF FORMERLY MARRIED AND REMARRIED PER
the societyfor disbursement under p&k). SoNs. (a) Excepts provided in paftc), a formerly married or
() Amounts subject teefund. Amounts designated for pro remarriedperson filing a return for a period during which the per
gramsfor people with multiple sclerosis under this subsection asenwas married may be relieved of liability for the tax, interest,
not subject to refund to the taxpayer unless the taxpayer subrienaltiesfees, additions to tax and additional assessmgsr
information to the satisfaction of the department, within 18his chapter from that period as if the person were a spouse under
monthsafter the date on which the taxes are due or theahatesection6 (c) of the Internal Revenue Code. The department may
which the return is filedwhichever is latetthat the amount desig notapply ch.766in assessing the former spouse of the person with
natedis clearly in errar Any refund grantetby the department respecto marital property income that the former spouse did not
underthis paragraph shall leducted from the moneys receivedeportif that former spouse failed to notify the person about the
underthis subsection in the fiscal year for which the refund is ceimountand nature of the income before the due dattuding
tified. extensionsfor filing the return for the taxable year during which
(k) Disbursements by the Soci_efyhe Society shall disbursethe !nCOme WaS.derlved.. Tﬂepartmenshall |nC|Ude a” Of that
all of the funds thait receives under pa(i) to entities located in Maritalproperty income in the gross income of the former spouse
Wisconsinthat operate health-related programs for peojle  and exclude all ofthat marital property income from the gross
multiple sclerosis, and the entities that receive the funds shi@¢omeof the person.
pledgeto the society that they will use the money they receive (b) The department may not apply éé6or s.71.55 (1)71.61
solelyfor health-related programs for people with multiple-sclé€1) or 71.80 (3)or (3m) to collect from an individual for any tax
rosisin Wisconsin. liability owed to the department by the individual or by the former
(L) Report to legislatue, governar Not later than January 1, spouseof the individual if a judgment of divorce under @67
2007,and annually thereaftethe society shall prepare a repor@pportionsthat liability to the formespouse of the individual and
detailingthe entities to which the society distributed funds und#rthe individual includes with his or her tax returoapy of that
par.(k), the amount of money each entity received, anti¢aith— portion of the judgmenbf divorce that relates to the apportion
related multiple sclerosis programs on which the money wagentof tax liability.
spent. The report shall be distributed to the appropriate standing(c) A person who seeks relief from liability under.ggaj shall
committeesof the legislature in the manner provided under applyfor relief with the department as provided under &bib(e).
13.172(3) and to the governor (7) MINNESOTAINCOME TAX RECIPROCITY. (8) For purposes of
(6) MARRIED PERSONS. () Joint returns. Persons filing a joint incometax reciprocity reached with the state of Minnesota under
returnare jointly and severally liable for the tax, interest, penad. 71.05 (2) whenever thincome taxes on residents of one state
ties, fees, additions to tax and additioreisessments under thisyhich would have been paid to the 2nd state without reciprocity
chapterapplicable to the return. Except as provideddn(e), a exceedhe income taxes on residents of the 2nd state which would
personshall be relieved of liability imegard to a joint return in the havebeen paid to the first state without recipradibe state with
mannerspecified in sectiof015(a) to (d) and (f) of the Internal the net revenue loss shall receive from the otttate the amount
RevenueCode. of the loss. Interesthall be payable on all delinquent balances
(b) Separate eturns. Except as provided in pge), a spouse relatingto taxable years beginning after December 31, 1977. The
filing a separate return may be relieved of liability for the tagecretaryof revenue may enter into agreements with the state of
interest, penalties, fees, additions to tard additional assess Minnesotaspecifying the reciprocity payment due date, condi
mentsunder this chapter in the manner specified in seéifoic) tions constituting delinquengynterest rates and the method of
of the Internal Revenue Cod&he department may not apply chcomputinginterest due on any delinquent amounts.
766 in assessing a taxpayer with respect to marital property(b) The data usefirr computing the loss to either state shall be
incomethe taxpayer did not report if that taxpayer failed to notifleterminedby the respective departments of revenudath
the taxpayets spouse about the amount and nature of the incogigteson or before November 1 of the year following the close of
before the due date, including extensions, for filing the rdtin the previous calendar yeaf an agreement cannot be reached as
thetaxable year in which the income was derived. The departmggithe amount of the loss, the secretary of revenue of thisastate
shall include all of that marital property income in tgeoss the commissioner of taxation of the state of Minnesota shall each
incomeof the taxpayer and exclude all of that marital properppointa member of a boaradf arbitration and these members
incomefrom the gross income of the taxpagespouse. shallappoint a 3rd member of the board. The board shall select
(c) Marital property ageements.The department of revenueone of its members as chairperson. The board may administer
shallnotify a taxpayer whose separate return is under audit thatahs taketestimony subpoena witnesses and require their atten
marital property agreement anilateral statement under G66 dance require theproduction of books, papers and documents and
is effective for tax purposes for any period during which bothold hearings at such places as it deems neceSdaboard shall
spousesre domiciled in this state only if it is filed with the departhenmake a determination as to the amount to be paid the other
mentbefore any assessment resulting from the audit is issuedstatewhich shall be conclusive. This state shall pay no more than
marital property agreement anilateral statement under &66 one—halfof the cost of such arbitration.
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(c) For taxable years beginning after December 31, 2000, this SUBCHAPTERII
stateshall pay Minnesota interest on any reciprocity payment that

is due under this subsectioterest shall be calculated according speclAL PROVISIONS APPLICABLE © FIDUCIARIES
to the Laws of Minnesota 2002 Chapter 377, or at another rate and

underanother method of calculation that is agreed to by I\Ainnf;1 12 Conformity. Unless specifically provideit this sub

sotaand Wsconsin. chapter, fiduciaries shall be subject to all of the provisions,

_ (7€) ILuNoIs INCOME TAX RECIPROCITY. (&) For purposes of requirementsand liabilitiesof this chapterso far as applicable,
incometax reciprocity reachedith the state of Illinois under s. ypjessthe context requires otherwise.

71.05(2), whenever théncome taxes on residents of one state oy 1987 a. 312

which would have been paid to the 2nd state without reciprocity

exceedhe income taxes on residents of the 2nd state which wogll 122 Definition.  In this subchapter‘Wisconsin taxable

havebeen paid to the first state without recipraditie state with income”means federal taxable income, as defined 1 911 (4)

the net revenue loss shall receive from the oftiate the amount asmodified under s71.05 (6)to (12), (19) and(20).

of the loss. Interesthall be payable on all delinquent balances pistory: 1997 a. 27

relatingto taxable years beginning after December 31, 199@.

secretaryof revenue may enter into agreements with the state7f.125 Imposition of tax. (1) Except as provided in sub.

lllinois specifying the reciprocity payment due date, conditiorg), the tax imposed by this chapter on individuals and the rates

constitutingdelinquencyinterest rates and the method of computinders.71.06 (1) (1m), (1n), (1p) and(2) shall apply to the \§-

ing interest due on any delinquent amounts. consin taxable income eftate®r trusts, except nuclear decom
(b) The data usefbr computing the loss to either state shall b&issioningtrust or reserve funds, atftat tax shall be paid by the

determinedby the respective departments of revenuebath fiduciary.

stateson or before December 1 of thiear following the close of  (2) Eachelecting small businedsust, as defined in section

the previous calendar yeatf an agreement cannot be reached d861(e) (1) of the Internal Revenue Code, is subject to tax at the

to the amount of the loss, the secretary of revenue of thisastdite highestrate under s71.06 (1) (1m), (1n) or (1p), whichever tax

the director of taxation of the state of Illinois shall each appointableyear is applicable, on itacome as computed under section

memberof a board of arbitratioand these members shall appoinb41 of the Internal Revenue Code, as modified B§1s05 (6)to

a 3rd member of the board. The board shall select one of its méh2), (19) and(20).

bersas chairperson. The board may administer oaths, take testiistory: 1987 a. 3121997 a. 27237, 1999 a. 9

mony, subpoena witnessesd require their attendance, require

the production of books, papers and documents and hold hearifgsl3 Filing returns. (1) ESTATE ORTRUST. Annual returns

atsuch places asconsiders necessarfhe board shall then makeof income of an estate or a trust shall be made to the department

adetermination as to the amount to be paid the other state wHiyhthe fiduciary thereof at or before the tirsach income is

shallbe conclusive. This state shall pay no more than 50% of figgluiredto be reported to thiaternal revenue service under the
costof such arbitration. internalrevenue code. Under such rules as the deparfonent

(c) 1. The payments under this subsection may be made ofifyf PES réturn madey one of 2 or more joint fiduciaries shall
if the secretary of revenuethis state and the director of taxatio suficient compliance with the requirements of this section. A

A : : . turnmade pursuant to this subsection shall contaitatement
of the state of lllinois enter into a written agreement relating 5) i . .
; : - : . = Thatthe fiduciaryhas sufcient knowledge of the &irs of the per

income tax reciprocity that applies to taxable years beginni nfor whom the return is made to enable kinher to make the

afterDecemper 81, 1997. . return,and thathe return is, to the best of his or her knowledge
2. Subject tosubd. 1. for taxable years beginning aftergnqpelief. true and correct.

December 31, 199And before January 1, 1999, the maximum
amountthat may be paid to lllinois under this subsection [&

$5,500,000,and for taxable years beginning after Deeem . ii tionfor a disch - "

? age of his or her trust and a final settlement
ber 31, 1998anq be“ofe Qanuary 1 2OOBe maximum amount f his or her accounts, before the applicatiogranted, shall file
that may be paid to lllinois under this subsection is $8’250’00§H of the following with the department:

(7m)l 3'SC?ARGEOF 'ND.EBTEDNESS;MODt'F'fCAT'ONS' f” a pez. 1. Returns of income received by the decedent, any previous
SONEeXCIUdes Irom gross Inconad amount Of INCOME Irom a 8IS o5 rdjan personarepresentative, or trustee, during each of the

chargeof indebtedness because of disgeanf debts described ye5rsopen to assessment undef&77, if the returns had not pre
undersection108 (a) of the internal revenue code, the person Sh%ﬁ)usly been filed, including a retumn of income fie year of

makethe adjustments specified in sectdB (b) of the internal  §eatnio the date of death.

tnefedera nébperaiing 105, and kconin cres, ot federal . % REAUMS of incomesceived during he period of the per
credits. and thepca italgloss carrv—forward as limited under sSonalrepresentative’or trustees administration or trust except
; p y Stor the final income tax year of the estate or trust.

71.05(10) (c) notthe federal capital loss carry—forward, shall be .
(10) () n y 3. Gift tax returns or reports, sales and use tax returns, and

li th ti te f it - is 6.93% . . - :
ﬁg%gdl’?srlzl e reduction rate for a credit carry-over is 6.93 v(\)/’lthholdlngreturns or reports that were required to be filed, if not

eviouslyfiled.

(b) Upon receipt of the returns described in (@gr the depart

ply with this subchapter unless the context requires otherwise{ﬁiﬁéi?zgggmsg'iﬁg g(fsttesrrgn;etgzyﬂgf’eungso\tvteaﬁ(zz 'Qﬁ;ug'er}%

(9) PUBLICATION OF STANDARD DEDUCTIONAND TAX BRACKETS.  quentincome, withholding, sales, use, and gift taxes, penalties,

The department .ofevenue shall annually publish notice Of th‘ﬁqt rest,and costs due, and shall certify those amounts to the court.

standard deduction amounts and the brackets for the individigb court shall then entanorder directing the personal represen

incometax in the administrative register tative or trusteeto pay the amounts found to be due by the depart
History: 1987 a. 3121987 a. 415,94, 97, 17610179 1987 a. 422.4,1989  mentand take the departmesteceipt for the amount paid. The

550 S5 Le 100 8l oo 1200181521991 5. 790 receiptshallbe evidence of the payment and shal be fled with the

a. 2549, 71, 74,177,178 323 361, 460, 479, 483 2007 a. 120, 96, 97. courtbefore a final distribution of the estatetrust is ordered and

(2) RETURNSREQUIREDPRIORTO CLOSINGESTATEORTRUST. (&)
personal representative trustee applying to a court having

(8) PeNALTIES. Unless specifically provided in this sub pr
chapterthe penalties under subckill apply for failure to com
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the personal representative or trustee is digghdr The filingof 71.15 Income computation. (1) The standardieduction
thereceipt shall in no mannerfedt the obligation of the personalshallnot be allowed in computing the taxable income ofstate,
representativer trustee to file income, sales, and withholding trust or a common trust fund.
returnscovering transactions reportable during the final taxable (2) A personal exemption for the decedent und@i 97 (8)
yearof the estate or trust and to gagome, sales, use and with shall not be allowed the personadpresentative, except against
holding taxes, penalties, interest, and costs due as the resultheftax on income of the decedent in the year of death. If the dece
suchtransactions. dentwould have been entitled to an exemption fordbeedens
(3) REQUIRED FILING MAY BE DISPENSED WITH BY COURT. Spouseor a dependent under#l.07 (8) had the decedent lived,

Returnsof income required to be made by s(®).may be dis the exemption shall be allowed to tpersonal representative so
pensedwith by order of thecourt having jurisdiction in caseslong as overne-half of the support of the spouse or dependent
whereit is clearly evident to the couttat no income tax is due oris suppliedby the decedent or by the personal representative from
to become due from the trust or estate. the decedens estatend the gross income of the spouse or depen

History: 1987 a. 3121989 a. 312001 a. 102 dentfor the calendar year in which the taxable year of the personal

representativéegins is less than $500.

71.14 Situs of income. For purposes afetermining the situs ~ History: 1987 a. 3122001 a. 102

fi der thi bchapter: . L . . -
otincome under this subchapter . . 71.16 Allocation of modifications. The Wsconsinmodifi-
(1) Theestate of a decedent shall be considered resident at i, sanpjicable to the Wconsin taxable income ori¥¢onsin
domicile of the decedent at the time of his or her death. adjustedgross income of estates, trusts and beneficigirmsof

(2) A trust created at death by will, contract, declaration @fith respect to income derived from such estates or trusts shall be
trustor implication of law by a decedent who at the time of deagiymputedand allocated as follows:

wasa resident of this state shall be considered resident_ at the doml(l) A modification or portion thereafhich relates to an item
cile of the decedent at the time of the decedatdath until trans of income, gain, loss or deduction whicfeats the computation

ferred by the court having jurisdiction under®2.27to another . hefederal distributable net income of the estate or trust for the
court'sjurisdiction. After jurisdiction is transferred, the trust Shalkurrentyear shall be apportioned among and taken into account
be consideredesident at the place to which jurisdiction is trans,y, the fiduciary and the beneficiary or beneficiaries inshme

ferred. The hearing to transfer jurisdiction shall be held only aftgf,nortionthat the item to which it relates is considered as distrib
giving written notice to the department of revenmeéer s879.05 | 1aq among them for federal income tax purposes.

(3) Exceptas provided in sul2) and s71.04 (1) (b) 2.trusts  (2) Any remaining modifications or portions thereof shall be
createcby contract, declaration of trust or implicatiohlaw that - taken into account by the fiduciary
aremade irrevocable and were administerethis state before (3) If an additional assessment is made against the fiduciary

t(?]ct:)betr29b, 1999, dShf':‘l! ?e cgns_:_?]er?d”res.idert\t attthehpnagee or any beneficiary as a result of correction of an erroneous alloca
letrustisbeing administéred. The following rusts shall be Colli, of the modifications applicable to the income of an estate or
sideredto be administered in the state of domiciléhe corporate rust, any overpayment resulting from consistent applicatibn

trusteeof the trust at any time that the grantor of the trust is NOLgqcorrection to all other taxpayers interested in such estate or

residentof this state: _ _ trust shall berefunded notwithstanding any rule of law which
(a) Trusts that have any assets invested in a common trust fupguld otherwise bar such refund.

asdefined in sectiod84 of the internal revenue codeaintained  History: 1987 a. 312

by a bankor trust company domiciled in this state that is a member

of the same éifiated group, as defined in secti@®04of the inter 71.17 General provisions. (1) ASSESSMENT OF TRUST
nal revenue code, as the corporate trustee. INCOME DISTRIBUTABLE TO NONRESIDENTBENEFICIARY. The income

(b) Trusts the assets of which in whole or in part are manag@&,a trust distributable or distributed to a nonresident beneficiary
or about which investment decisions are made, by a corporatﬁh@”be assessed as the income of other nonresidents is assessed.
domiciledin this state if that corporation and the corpotatstee NO personal exemptions shall be allowed in assessinig¢bme
aremembers of the samefitifited group, as defined in section©f such nonresident beneficiary unless that beneficiary makes
1504 0f the internal revenue code. completereturn under this chapter

(3m) (a) Subject to pafb) and except as provided in sg@®) (2) LIEN ON TRUST ESTATE; INCOME TAXES LEVIED AGAINST
ands. 71.04 (1) (b) 2.only the following trusts, or portions of BENEFICIARY. All income taxes levied against the income of bene
trusts, that become irrevocable on or after Octop@r 1999, or ficiaries shall be a lien on that portion of the tresstate or interest
that became irrevocable before October 29, 1999, and are fifgreinfrom which the income taxed is deriveahd such taxes

administeredn thisstate on or after October 29, 1999, are residetital/be paid by the fiduciaryf not paid by the distributeegfore
of this state: the same become delinquent. Every person who, as a fiduciary

underthe provisions ofhis subchaptepays an income tax shall

1. Trusts, or portions of trusts, taesets of which consist of |\ 3 e 4l the rights and remedies of reimbursenfentny taxes
propertyplaced in the trust by a person who is a resident of thisqegedqgainst him or her or paid by him or her in soabacity
stateatthe time that the property was placed in the trust if, at t €orovided in s70.19 (Land(2).

time that the assets were placed in the trust, the trust was irrevoc
ble 3) LIABILITY FOR PAYMENT OF TAXES DUE FROM DECEDENT.

Any income, withholding, sales, use, or gift taxes, penalties; inter
est,and costs found to be due from a decedent, an estate, or a trust
hy any of the years open to assessmamter s.71.77and any
delinquent incomewithholding, sales, use, or gift taxes, penal
ties, interest, and costs found to be due shall be assessed against

stateat the time that the trust became irrevocibse the time that
the property was placed in the trust, the trust was revocable.

(b) A trust described under péa). andpaid by one of the following:
1. Is revocable if the person whose property constitutes the(a) The personal representative or trustee.
trustmay revest title to the property in that person. (b) The beneficiaries, in the same ratio that their interest in the
2. Isirrevocable if the power to revest title, as described #stateor trust bears to the total estate or trust, if fotmbe due
subd.1., does not exist. afterthe personal representative or trustee is digethar
(4) Theunrelated business taxable incomerasts shall be (4) TRUSTS ESTABLISHED OR MAINTAINED OUT-OF-STATE;
apportionedunder the department of reverselles. GRANTORLIABLE FORTAX. The establishment or maintenarude
History: 1987 a. 312411; 1989 a. 311999 a. 9185 2001 a. 16 atrust outside Wgconsin by a Wconsin resident as granttine

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/2007/71.13(2)
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/1989/31
https://docs.legis.wisconsin.gov/document/acts/2001/102
https://docs.legis.wisconsin.gov/document/statutes/2007/72.27
https://docs.legis.wisconsin.gov/document/statutes/2007/879.05
https://docs.legis.wisconsin.gov/document/statutes/2007/71.14(2)
https://docs.legis.wisconsin.gov/document/statutes/2007/71.04(1)(b)2.
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20584
https://docs.legis.wisconsin.gov/document/usc/26%20USC%201504
https://docs.legis.wisconsin.gov/document/usc/26%20USC%201504
https://docs.legis.wisconsin.gov/document/statutes/2007/71.14(3m)(b)
https://docs.legis.wisconsin.gov/document/statutes/2007/71.14(2)
https://docs.legis.wisconsin.gov/document/statutes/2007/71.04(1)(b)2.
https://docs.legis.wisconsin.gov/document/statutes/2007/71.14(3m)(a)
https://docs.legis.wisconsin.gov/document/statutes/2007/71.14(3m)(b)1.
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/1987/411
https://docs.legis.wisconsin.gov/document/acts/1989/31
https://docs.legis.wisconsin.gov/document/acts/1999/9
https://docs.legis.wisconsin.gov/document/acts/1999/185
https://docs.legis.wisconsin.gov/document/acts/2001/16
https://docs.legis.wisconsin.gov/document/statutes/2007/71.07(8)
https://docs.legis.wisconsin.gov/document/statutes/2007/71.07(8)
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/2001/102
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/statutes/2007/70.19(1)
https://docs.legis.wisconsin.gov/document/statutes/2007/70.19(2)
https://docs.legis.wisconsin.gov/document/statutes/2007/71.77

59 Updated 07-08Wis. Stats. Database INCOME AND FRANCHISE TAXES 71.22

incomefrom which trust is taxable to the grantor or to any person (5) Sectionl64 (a) (3) of the internal reveneede is modified
other than the trust under the internal revenue code, is heredmthat state taxes and taxes of the Distric€ofumbia that are
declaredo be a tax avoidance device designed to avoid the legalue—addedaxes, single business taxes or taxes on or measured
applicationof theWisconsin income tax to income properly-taxby all or a portion ohet income, gross income, gross receipts or
ableto the grantor or such other person. Anigdtinsin resident capitalstock are not deductible.

whois the grantor of such a trust shall be liable foMfigconsin History: 1987 a. 312411, 1989 a. 311993 a. 12; 1995 a. 27400, 1997 a. 27
incometax on the income of such trust which is federally taxabf§01 a. 162003 a. 99135, 255 326 2005 a. 74361, 479, 483 2007 a. 2096.

to such grantor or other person under the internal revenue code.

(5) TRUSTS THAT ARE EXEMPT FROM FEDERAL INCOME TAX. SUBCHAPTERIV
Trustsexempt from federal income tax pursuant to subAile
chapterl, subchapter F of the internal revenue code shall to the
sameextent be exempt from taxation under this chapter

(6) FUNERAL TRuSTs. If a qualified funeral trust makes the L ) ) .
electionundersection685 of the Internal Revenue Code for fed 71.22  Definitions. In this chapter in regard to corporations
eralincome tax purposes, that election applies for purposes of f¥lto nuclear decommissioning trust or reserve funds:
chapterand each trust shall compute its own tax and shall apply(1b) “Aggregate effective tax rate” means the sum of the
therates under §1.06 (1) (1m), (1n) or (1p). effective tax rates imposed by a state, U.S. possession, foreign

History: 1987 a. 3121989 a. 311997 a. 2371999 a. 92001 a. 102 country,or any combination thereof, on the person or entity
(1g) For purposes of §.1.25 (9) (df)fand(dh), “commercial
domicile” means the location from which a trade or business is
SUBCHAPTERIII principally managed and directed, based on any factors the-depart
mentdetermines are appropriate¢luding the location where the
PARTNERSHIPS AND LIMITED LIABILITY COMPANIES  greateshumber of employees of the tradeboisiness work, have
their office or base of operations, or from which the employees are

71.19 Conformity. Unless specifically provideu this sup  directedor controlled.
chapter partnershipsind limited liability companies shall be sub (1K) “Corporation” includes corporations, publicly traded
ject to all of the provisions, requirements and liabilities of thigartnershipgreated as corporations in sectitf04of the internal
chapterso far as applicable, unless the context requires otherwigyenuecode, limited liability companieseated as corporations
History: 1987 a. 3121993 a. 12 underthe internal revenue code, joint stock companies, associa
tions,common law trusts and all other entities treatecbagora
71.195 Definition. In this subchaptefpartnership” includes tionsunder sectio@7010f the Internal Revenue Code, unléss
limited liability companies and other entities that are treated esntextrequires otherwise. A single—owner entity that is disre
partnershipainder the Internal Revenue Code, goartnership” gardedas a separate entityider sectio77010f the Internal Rev
doesnot include publicly traded partnerships treated as corpoenueCode is disregarded as a separate entity under this chapter
tions under s71.22 (1k) andits owner is subject to the tax on or measingthe entitys
History: 1997 a. 272005 a. 25 income.“Corporation” does not include amptity that is a quali
fied subchapter S subsidiary unde?$.365 (7)

71.20 Flllng returns. (l) Every partnership shall furnish to ] (1m) “Department” means the department of revenue.
the department a truand accurate statement, on or before April (1r) “Doing business in this state” includes issuing credit,

15 of each yearexcept that returns for fiscal years ending on somgyi¢ or travel and entertainment cards to custoritetsis state:
otherdate than December 31 shall be furnished on or before figning directly or indirectly a general or limited partnership
15thday of the 4th month following the close of such fiscal yegferestin a partnership that does business in this state, regardless
in such manner and form and setting forth such &the depart ot e percentage of ownership; and owning, directly or indirectly
mentdeemsecessary to enforce this chaptérpartnership that 5 interest ina limited liability company that does business in this

is the owner of a single—owner entity that is disregarded as a Sﬁﬁ e,regardless of the percentageownership, if the limited

rateentity under sectioi701of the Internal Revenue Code shalfigyility company is treated as a partnership for federal income tax
includethat entitys information on the ownks return under thisepurpo)s/es. pany P P
m

subchapter.The statement shall be subscribed by one of them (1t) For purposes of s71.25 (9) (dfjand (dh), “domicile”

berszof':lhehpartperihlp. . ludes the d 06 meansan individuals true, fixed, and permandmme where the
(2) Nothing in this section precludes the departmemewé qiyidualintends to remain permanently and indefinitely and to
nuefrom requiring any person other than a corporation to file gbhich \whenever absent, the individual intends to retexcept
incometax return when in the judgment of the department a retyf{L+ 1o individual may have more thane domicile at any time.

shouldbe filed. B . N .
History: 1987 a. 312411 1993 a. 12; 1997 . 27 (1tm) “Effective tax rate” means the maximum tax rate

Cross Refeence: See also s§ax 2.08 2.09 and2.10 Wis. adm. code. |mposedby the stat_e, u.s. posseSS|or_1, or fore'Q_n coumqm-
plied by the apportionment percentagfeany, applicable to the

71.21 Computation. (1) The net income of gartnership Personor entity under the laws of that state, U.S. possession,
shallbe computed in the same manner andhe same basis asforeign country
providedfor computation of the income of persaibker than cer (2) “Entertainmentcorporation” means a domestic or foreign
porations. corporationwhich derives income from amusement, enteftain

(2) Thestandard deduction shall not be alloweddmputing Mentor sporting events in this state or from #evices of an
thetaxable income of a partnership. entertaineras defined in s71.01 (2)

(3) Thecredits under 1.28 (4)and(5) may not be claimed ~ (2m) “File” means mail or deliver a documéat the depart
by a partnership or by partners, including partners piialicly ~mentprescribes to the departmentibthe department prescribes
tradedpartnership. anothermethod of submlttlng or another dgstlnatlon, use that

(4) Creditscomputed by a partnership undef7$.07 (2dd) othermeth_od or submit _to that other destination. _
(2de) (2di), (2dj), (2dL), (2dm), (2ds) (2dx), (3g), (3h), (3n), (3) “Gain” means gain as computed under the internal revenue
(3p), (3s), (3t), (Bw), (5e), (5f), (59), (5h), (5i), (5j), and(5k) and ~ code.
passedthrough to partners shall be added to the partnesship’ (3m) For purposes of §1.26 (2) (a) 7and9., “interest expen
income. ses"means interest that would otherwise be deductible under sec

TAXATION OF CORPORAIONS
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tion 163 of the Internal Revenue Codes modified under §1.26
3).
(4) (n) Except as provided in su@m) and ss71.26 (2) (b)

and(3), 71.34 (1g)and71.42 (2) “Internal Revenue Codefor
taxableyears that begin after December 31, 1298 before Jan
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108-357 excluding sectiond01, 201, 21, 242, 244, 336, 337,
422,847,909, and 910 oflP108-357PL. 109-7 PL. 109-135%
excludingsections 101, 105, 201 (a) as it relates to section 1400S
(a),402 (e), 403 (e), (j), and (g), and 405 &f R09-135and A..
109-280 excluding sections 8land 844 of . 109-280 apply

uary 1, 2000,means the federal Intern®evenue Code as for Wisconsin purposes at the satimee as for federal purposes.

amendedo December 31, 1998, excluding sections 103, did,

(o) Except as provided in su@lm) and ss71.26 (2) (b)and

110 of PL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174,(3), 71.34 (1g)and71.42 (2) “Internal Revenue Code”, for tax
and13203 (d) of R.. 103-66and sections1P3 (b), 1202 (c), 1204 ableyears that begin after December 31, 1999, and before Janu

(f), 1311, and 1605 (d) of.B. 104-188 and as amended byLP
106-36 PL. 106-170Q PL. 106-230 PL. 106-554 excluding
sectionsl62 and 165 of.B. 106-554 PL. 107-16 excluding sec
tion 431 of AL. 107-16 PL. 107-134 PL. 107-147 excluding
sectionsl01, 301(a), and 406 of.B. 107-147PL. 107-18]1 PL.
107-276 PL. 108-121 excluding section 106f PL. 108-121

ary 1, 2003, means the fedehaternal Revenue Code as amended
to December 31, 1999, excluding sections 103, 104, aafi
P.L.102-227 sections 13113, 13150 (d), 13171 (d), 13174, and
13203(d) of PL. 103-66and sections1P3 (b), 1202 (c), 1204 (f),
1311, and 1605 (d) of .B. 104-188 and asamended by .B.
106-230 PL. 106-554 excluding sections 162 and 165 df.P

P.L.108-311 excluding sections 306, 307, 308, 316, 401, and 4086-554 PL. 107-15 PL. 107-16 excluding section 431 oflR
(a) of PL. 108-311 PL. 108-357 excluding sections 101, 201,107-16 PL. 107-22 PL. 107-116 PL. 107-134 PL. 107-147

211,242,244, 336, 337, 422, 847, 909, and 910.bf F08-357

excludingsections 101, 301 (a), and 406 df.A07-147 PL.

P.L.109-7 PL. 109-135 excluding sections 101, 105, 201 (a) a$07-181PL. 107-21QRL. 107-276PL. 107-358RPL. 108-27

it relates to section 1400S (a), 402 (e), 403 (e), (j)(@nend 405
of PL. 109-135 and .. 109-280 excluding sections 8land
844 of PL. 109-280 and as indirectly &kcted in theprovisions
applicableto this subchapter bylP 99-514 PL. 100-203 PL.

excluding sections 106, 201, and 202 ofLP108-27 PL.
108-121 excluding section 109 oflP 108-121 PL. 108-218
P.L.108-311 excluding sections 306, 307, 308, 316, 401, and 403
(a) of PL. 108-311 PL. 108-357 excluding sections 101, 201,

100-647excluding sections 803 (d) (2) (B), 805 (d) (2), 812 (911,242,244, 336, 337, 422, 847, 909, and 910.bf F08-357
(2), 821 (b) (2), and 823 (c) (2) oflP99-514and section 1008 P.L. 109-7 PL. 109-58 excluding sections 1305, 1308, 1309,

(9) (5) of PL. 100-647PL. 101-73 PL. 101-14QPL. 101-179
P.L.101-239 PL. 101-508 PL. 102-227 excluding sections
103,104, and 10 of PL. 102-227 PL. 102-318 PL. 102-486
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d),
13174,and 13203 (d) of.P. 103-66 PL. 103-296 PL. 103-337
P.L.103-465PL. 104-7 PL. 104-188 excluding sections123
(b), 1202 (c), 1204f), 1311, and 1605 (d) of.P. 104-188 PL.
104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178
P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-170 PL.
106-230 PL. 106-554 excluding sections 162 and 165 df.P
106-554 PL. 107-16 excluding section 431 oflP 107-16 PL.

1310,1323, 1324, 1325, 1326, 1328, 1329, 1348, and 135L.of P
109-58 PL. 109-135 excluding sections 101, 105, 201 (a) as it
relatesto section 1400S (a302 (e), 403 (e), (j), and (qg), and 405
of PL. 109-135 and R.. 109-280 excluding sections 8land
844 of PL. 109-280 and as indirectly &cted in theprovisions
applicableto this subchapter bylP 99-514 PL. 100-203 PL.
100-647excluding sections 803 (d) (2) (B), 805 (d) (2), 812 (c)
(2), 821 (b) (2), and 823 (c) (2) oflP99-514and section 1008
(9) (5) of PL. 100-647PL. 101-73 PL. 101-14QPL. 101-179
P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections
103,104, and 10 of PL. 102-227 PL. 102-318 PL. 102-486

107-134PL. 107-147 excluding sections 101, 301 (a), and 40f.L. 103-66 excluding sections 1338, 13150(d), 13171 (d),

of PL. 107-147 PL. 107-181 PL. 107-276 PL. 108-121
excludingsection 109 of B. 108-12] PL. 108-311 excluding
sections306, 307, 308, 316, 401, and 403 (a).bf PO8-311 PL.

108-357 excluding sectiond01, 201, 21, 242, 244, 336, 337,

422,847, 909, and 910 oflP108-357 PL. 109-7 PL. 109-135%

13174,and 13203 (d) of.P. 103-66 PL. 103-296 PL. 103-337
P.L.103-465PL. 104-7 PL. 104-188 excluding sections123
(b), 1202 (c), 1204f), 1311, and 1605 (d) of.B. 104-188 PL.
104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178
P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-170 PL.

excludingsections 101, 105, 201 (a) as it relates to section 14008-230 PL. 106—-554 excluding sections 162 and 165 df.P

(a),402 (e), 403 (e), (j), and (qg), and 405 &f R09-135and R..
109-280 excluding sections 8land 844 of . 109-280 The

106-554PL. 107-15 PL. 107-16 excluding section 431 oflR
107-16 PL. 107-22 PL. 107-116 PL. 107-134 PL. 107-147

Internal RevenueCode applies for Wconsin purposes at theexcludingsections 101, 301 (a), and 406 df.A07-147 PL.
sametime as for federal purposes. Amendments to the fedefdl7-181PL. 107-210PL. 107-276PL. 107-358 PL. 108-27
InternalRevenue Code enacted after December 31, 1998, do extluding sections 106, 201, and 202 ofP108-27 PL.
apply to this paragraph with respect to taxable years beginnii@®8-121 excluding section 109 ofIP 108-121 PL. 108-218
afterDecember 31, 1998nd before January 1, 2000, except th& L.108-311 excluding sections 306, 307, 308, 316, 401, and 403

changeso the Internal Revenue Code made ty P06-36 PL.

(a) of PL. 108-311 PL. 108-357 excluding sections 101, 201,

106-170QRL. 106-230QPL. 106-554 excludingsections 162 and 211,242,244, 336, 337, 422, 847, 909, and 910.bf F08-357

165of PL. 106-554 PL. 107-16 excluding section 431 ofIR

P.L. 109-7 PL. 109-58 excluding sections 1305, 1308, 1309,
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P.L.108-375PL. 108-476 PL. 109-7 PL. 109-58 excluding and(q), and 405 of .P. 109-135 PL. 109-151 PL. 109-222
sections1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 132&cluding sections 101, 207, 209, 503, 512, and 513.bf P
1329,1348, and 1351 of IR 109-58 PL. 109-73 excluding sec 109-222PL.109-227and R.. 109-280 excluding sections 81
tion 301 of FL. 109-73 PL. 109-135 excluding section401, and844 of FL. 109-280 The Internal Revenue Code applies for
105,201 (a) as it relates to section 1400S (a), 40203 ,e), (j), Wisconsinpurposes at the santiene as for federal purposes.
and(q), and 405 of .B. 109-135PL. 109-227and R.. 109-280 Amendmentdo the federal Internal Revenue Code enacted after
excludingsections811 and 844 of B. 109-280 and changes that December 312004, do not apply to this paragraph with respect
indirectly afectthe provisions applicable to this subchapter made taxable years beginning after December 31, 2004, and before
by PL.108-203PL. 108-218 PL. 108-311 excluding sections Januaryl, 2006, except that changes to the Internal Revenue Code
306, 307, 308, 316, 401, and 403 (a) of.P108-311 PL. madeby PL.109-7 PL. 109-58 excluding sections 1305, 1308,
108-357 excluding sectiond01, 201, 21, 242, 244, 336, 337, 1309, 1310, 1323, 1324, 1325, 1326, 1328, 1329, 1348, and 1351
422, 847, 909, and 910 of.IP 108-357 PL. 108-375 PL. of PL. 109-58 PL. 109-73 excluding section 301 of.IP
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1351 0f PL. 109-58 PL. 109-73 excluding section 301 of[P  of PL. 109-135PL. 109-151 PL. 109-222 excludingsections
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of PL. 109-135PL. 109-227 and R.. 109-280 excluding sec 109-280 and changes that indirectlyfedt the provisionsppli
tions 811 and 844 of B. 109-280 applyfor Wisconsin purposes cableto this subchapter made BY.. 109-7 PL. 109-58 exclud
atthe same time as for federal purposes. ing sections 1305, 1308, 1309310, 1323, 1324, 1325, 1326,
() Except as provided in su@im) and ss71.26 (2) (bjand 1328,1329, 1348, and 1351 ofP109-58 PL. 109-73 exclud
(3), 71.34 (1g) and71.42 (2) “Internal Revenue Code,” for tax ing section 301 OfE 109-73 PL. 109_135 excluding sections
ableyears that begin after December 31, 2004, and before JaHl,105, 201 (a) as it relates to section 1400S (a), 402 (e), 403 (e),
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1311,and 1605 (d) of B. 104-188 sections 1, 3, 4, and 5 of P Sametime as for federal purposes.
106-519 sections 162 and 165 PL. 106-554 PL. 106-573 (s) Except as provided in sufim) and ss71.26 (2) (b)and
section431 of FL. 107-16 sections 101 and 301 (a) BL. (3),71.34 (1g)and71.42 (2) “Internal Revenue Code,” for tax
107-147 sections 106, 201, and 202 df.A.08-27 section 1201 ableyears that begin after December 31, 2005, and before Janu
of PL. 108-173 sections 306, 308, 316, 401, and 403 (a)lof P ary 1, 2007, means the fedehaternal Revenue Code as amended
108-311 and sections 10201, 21, 242, 244, 336, 337, 422,to December 31, 2005, excluding sections 103, 104, aAcf
847,909, and 910 of.P. 108-357 and as amended by P109-7 P.L.102-227 sections 1313, 13150 (d), 13171 (d), 13174, and
P.L. 109-58 excluding sections 1305, 1308, 1309, 1310, 13233203(d) of PL. 103-66 sections 123 (b), 1202 (c), 1204 (f),
1324, 1325, 1326, 1328, 1329, 1348, and 1351lof1®9-58 1311,and 1605 (d) of .B. 104-188 sections 1, 3, 4, and 5 oL P
P.L.109-73 excluding section 301 oflP 109-73 PL. 109-135 106-519 sections 162 and 165 PL. 106-554 PL. 106-573
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301 (a) of PL. 107-147 PL. 107-181 PL. 107-210 PL.
107-276 PL. 107-358 PL. 108-27 excluding section406,
201,and202 of A.. 108-27 PL. 108-121 PL. 108-173 exclud
ing section 1201 of.B. 108-173 PL. 108-203 PL. 108-218

401, and 403 (a) of .B. 108-311 PL. 108-357 excluding sec
tions 101, 201, 21, 242, 244, 336, 337, 422, 847, 909, and 910 of
P.L. 108-357 PL. 108-375 PL. 108-476¢ PL. 109-7 PL.
109-58 excluding sections 1305, 1308, 1309, 1310, 1323, 1324,

P.L.108-311 excluding section806, 308, 316, 401, and 403 (a)1325, 1326, 1328, 1329, 1348, and 1351 df. A09-58 PL.
of PL. 108-311 PL. 108-357 excluding sections 101, 201,121 109-59 excluding section 146 of PL. 109-59 PL. 109-73

242,244, 336, 337, 422, 847, 909, &91D of AL. 108—-357 PL.
108-375PL. 108-476 PL. 109-7 PL. 109-58 excludingsee

excludingsection 301 of .R. 109-73 PL. 109-135 excluding
sectionsl01, 105, 201 (a) as it relates to section 1400S (a), 402 (e),

tions 1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 13283 (e),(j), and (q), and 405 of [P 109-135PL. 109-15] PL.

1329,1348, and 1351 of P 109-58 PL. 109-59 excluding sec

109-222 excluding sections 101, 207, 209, 503, 512, and 513 of

tion 11146 of PL. 109-59 PL. 109-73 excluding section 301 of P.L.109-222PL. 109-227 and R.. 109-280 excludingsections
P.L.109-73 PL. 109-135 excluding sections 101, 105, 201 (aBlland 844 of . 109-280 The Internal Revenue Code applies
asit relates to section 1400S (a), 402 (e), 403 (e), (j), and (qg), dadWisconsin purposes at the satimee as for federal purposes.

405 of AL. 109-135PL. 109-151 PL. 109-222 excluding sec
tions 101, 207, 209, 503, 512, and 513Rif. 109-222 PL.

Amendments to the federal InterrRévenueCode enacted after
December 312006, do not apply to this paragraph with respect

109-227 and FL. 109-280 excluding sections 8land 844 of to taxable years beginning after December 31, 2006.

P.L.109-280 The Internal Revenue Code applies fasénsin

(4m) (L) For taxable years that begin after Deeem

purposesat the same time as for federal purposesiendments per 31, 1998,and beforeJanuary 1, 2000, “Internal Revenue

to the federal InternaRevenue Code enacted after December 3¢ode”, for corporations that are subject to a tax on unrelatsél

2005, do not apply to this paragraph with respect to taxable yegéSsincome under §1.26 (1) (a)means théederal Internal Rev
beginningafter December 31, 200and before January 1, 2007 enueCode as amended to December 31, 1998, excluding sections
exceptthat changes to the Internal Revenue Code madeLby R03, 104, and 10 of PL. 102-227 sections 1313, 13150 (d),
109-222 excluding sections 101, 207, 209, 503, 512, and 513 p§171(d), 13174, and 13203 (d) af PL03-66 and sections1P3
P.L.109-222PL. 109-227and R.. 109-280 excludingsections (b), 1202 (c), 1204 (f), 131 and 1605 (d) of.B. 104-188 and

811and 844 of IP. 109-280 and changes that indirectlyfextt the

asamended by .. 106-36 PL. 106-170 PL. 106-230 PL.

provisionsapplicable to this subchapter made dy. R09-222 106-554 excluding sections 162 and 165 of PL06-554 PL.
excluding sections 101, 207, 209, 503, 512, and 513.bf P107-16 excluding section 431 oflP 107-16 PL. 107-134PL.
109-222PL.109-227and R.. 109-280 excluding sections 81 107-147 excluding sections 101, 301 (a), and 406 df. P
and 844 of FL. 109-280 apply for Wsconsin purposes at the107-147 PL. 107-181 PL. 107-276 PL. 108-121 excluding

sametime as for federal purposes.
(t) Except as provided in su@m) and ss71.26 (2) (b)and

section109 of L. 108-121 PL. 108-311 excluding sections
306, 307, 308, 316, 401, and 403 (a) of.PL08-311 PL.

(3), 71.34 (1g)and71.42 (2) “Internal Revenue Code,” for tax 108-357 excluding sectiond01, 201, 21, 242, 244, 336, 337,
ableyearsthat begin after December 31, 2006, means the fedet@P, 847, 909, and 910 oflP108-357PRL. 109-7 PL. 109-135%
Internal Revenue Code as amended to December 31, 208&cludingsections 101, 105, 201 (a) as it relates to section 1400S
excludingsections 103, 104, and @ of PL. 102-227 sections (a),402 (e), 403 (e), (j), and (q), and 405 &f R09-135and R..

13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof FD3-66
sectionsl1123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of.B.

109-280 excluding sections 8land 844 of R. 109-280 and as
indirectly affected in the provisions applicable to this subchapter

104-188sections 1, 3, 4, and 5 £ P106-519 sections 162 and by PL. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.

165of PL. 106-554 PL. 106—-573 section 431 of B. 107-16

101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.

sectionsl01 and 301 (a) of. [P 107-147 sections 106, 201, and 102-227 excluding sections 103, 104, antDlof PL. 102-227
202 of PL. 108-27 section 1201 of.B. 108-173 sections 306, P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections
308,316, 401, and 403 (a) oL P108-311 sections 101, 201, 21 13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof F03-66
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71.22 INCOME AND FRANCHISE TAXES

P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.
104-188 excluding sections1P3 (b), 1202 (c), 1204 (f), 131
and 1605 (d) of R.. 104-188 PL. 104-19]1 PL. 104-193 PL.
105-33PL. 105-34 PL. 105-178 PL. 105-206 PL. 105-277
P.L.106-36 PL. 106-17Q PL. 106—-23Q PL. 106-554 exclud
ing sections 162 and 165 a£ P106-554 PL. 107-16 excluding
section431 of FL. 107-16 PL. 107-134 PL. 107-147 exclud
ing sections 101, 301 (a), and 406 df. R07-147PL. 107-181
P.L. 107-276 PL. 108-121 excluding section 109 oPL.
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excludingsections811 and 844 of IB. 109-280 and as indirectly
affectedin the provisions applicable to this subchapter ly P
99-514 PL. 100-203 PL. 100-647PL. 101-73 PL. 101-140
P.L.101-179PL. 101-239PL. 101-508 PL. 102-227 exclud
ing sections 103, 104, arddlO of PL. 102-227PL. 102-318PL.
102-486 PL. 103-66 excluding sections 138, 13150 (d),
13171(d), 13174, and 13203 (d) oflP103-66 PL. 103-296
P.L.103-337PL. 103-465PL. 104-7 PL. 104-188 excluding
sections1123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of.B.

108-121 PL. 108-311 excluding sections 306, 307, 308, 316104-188PL. 104-191 PL. 104-193 PL. 105-33 PL. 105-34
401, and 403 (a) of .R. 108-311 PL. 108-357 excluding sec P.L. 105-178 PL. 105-206 PL. 105-277 PL. 106-36 PL.
tions 101, 201, 21, 242, 244, 336, 337, 422, 847, 909, and 910 @D6-170QPL. 106-230 PL. 106-554 excludingsections 162 and
P.L.108-357 PL. 109-7 PL. 109-135 excluding sections 101, 1650f PL. 106-554 PL. 107-15 PL. 107-16 excluding section
105,201 (a) as it relates to section 1400S (a), 40203 (e), (), 431of PL.107-16RL.107-22PL. 107-116 PL. 107-134PL.
and(q), and 405 of B. 109-135 and RA.. 109-280 excluding 107-147 excluding sections 101, 301 (a), and 406 df P
sections311 and 844 oPL. 109-280 The Internal Revenue Code107-147 PL. 107-181 PL. 107-21Q PL. 107-276 PL.
appliesfor Wisconsin purposes at the same time as for federal pi07-358 PL. 108-27 excluding sections 106, 201, and 202 of
poses. Amendments to the Internal Revenue Code enacted aftdr. 108-27 PL. 108-121 excluding section 109 oPL.
December 311998, do not apply to this paragraph with respe@0D8-121 PL. 108-218 PL. 108-311 excluding sections 306,
to taxable years beginning after December 31, 1998, and bef8®&, 308, 316, 401, and 403 (a) of P108-311 PL. 108-357
January 1, 2000except that changes to the Internal Revenwxcludingsections 101, 201, 21242, 244, 336, 337, 422, 847,
Codemade by R. 106-36 PL. 106-170 PL. 106-230 PL. 909,and 910 of . 108-357PL. 109-7 PL. 109-58 excluding
106-554 excluding sections 162 and 165 of . PL06-554 PL.  sectionsl305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328,
107-16 excluding section 431 oflP 107-16 PL. 107-134PL. 1329,1348, and 1351 of.lP 109-58 PL. 109-135 excluding
107-147 excluding sections 101, 301 (a), and 406 df. P sectionsl01, 105, 201 (a) as it relates to section 1400S (a), 402 (e),
107-147PL. 107-181 PL. 107-276 PL. 108-12] excluding 403 (e), (j), and (qg), and 405 oflP 109-135and A.. 109-280
section109 of AL. 108-121 PL. 108-311 excluding sections excludingsections 81 and844 of FL. 109-280 The Internal
306, 307, 308, 316, 401, and 403 (a) of.P108-311 PL. RevenueCode applies fowisconsin purposes at the same time as
108-357 excluding sectiond01, 201, 21, 242, 244, 336, 337, for federal purposes. Amendments to the Internal Revenue Code
422,847,909, and 910 oflP108-357PL. 109-7 PL.109-135 enactedafter December 31, 1999, do not apply to this paragraph
excludingsections 101, 105, 201 (a) as it relates to section 1400&h respect to taxable yedseginning after December 31, 1999,
(a),402 (e), 403 (e), (j), and (g), and 405 &f R09-135and R.. andbefore January 1, 2003, excepat changes to the Internal
109-280 excluding sections 8land 844 of . 109-280and RevenueCode made b¥L. 106—-230 PL. 106—554 excluding
changeghat indirectly dect the provisions applicable to this subsectionsl62 and 165 of.B. 106-554 PL. 107-15 PL. 107-16
chaptermade by .. 106—-36 PL. 106-170Q PL. 106-23Q0 PL. excludingsection 431 of B. 107-16 PL. 107-22 PL. 107-116
106-554 excluding sections 162 and 165 df.P.06-554 PL. P.L.107-134PL. 107-147 excluding sections 101, 301 (a), and
107-16 excluding section 431 oflP 107-16 PL. 107-134PL.  4060f PL. 107-147PL. 107-181 PL. 107-21QPL. 107-276
107-147 excluding sections 101, 301 (a), and 406 df. P P.L.107-358 PL. 108-27 excluding sections 106, 201, and 202
107-147 PL. 107-181 PL. 107-276 PL. 108-12] excluding of PL. 108-27 PL. 108-121 excluding section 109 of.IP
section109 of AL. 108-121 PL. 108-311 excluding sections 108-121 PL. 108-218 PL. 108-311 excluding sections 306,
306, 307, 308, 316, 401, and 403 (a) of.P108-311 PL. 307,308, 316, 401, and 403 (a) o£ P108-311 PL. 108-357
108-357 excluding sectiond01, 201, 21, 242, 244, 336, 337, excludingsections 101, 201, 21242, 244, 336, 337, 422, 847,
422,847,909, and 910 oflP108-357PL. 109-7 PL.109-135 909,and 910 of . 108-357 PL. 109-7 PL. 109-58 excluding
excludingsections 101, 105, 201 (a) as it relates to section 140tions1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328,
(a),402 (e), 403 (e), (j), and (g), and 405 &f P09-135and ..  1329,1348, and 1351 of.P. 109-58 PL. 109-135 excluding
109-280 excluding sections 8land 844 of . 109-280 apply sectionsl01, 105, 201 (a) as it relates to section 1400S (a), 402 (e),
for Wisconsin purposes at the satimee as for federal purposes.403(e), (j), and (qg), and 405 oflP 109-135and A.. 109-280

(m) For taxable years that begin after December 31, 1999, &¥gludingsections811 and 844 of . 109-280 and changes that
beforeJanuary 1, 2003/nternal Revenue Code”, for corpera indirectly afectthe provisions appllcable to th!S subchapter made
tionsthat are subject to a tax on unrelated business incooter by PL. 106-230 PL. 106-554 excluding sections 162 and 165
s. 71.26 (1) (a) means the federal Internal Revenue Code 86PL.106-554PL.107-15PL. 107-16 excluding section 431
amendedo December 31, 1999, excluding sections 103, a0d, of PL. 107-16 PL. 107-22 PL. 107-116 PL. 107-134 PL.
110 of PL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174,107-147 excluding sections 101, 301 (a), and 406 df. P
and 13203 (d) of R. 103-66 and sections123 (b), 120%c), 107-147 PL. 107-18]1 PL. 107-21Q PL. 107-276 PL.
1204(f), 1311, and 1605 (d) of.B. 104-188 and as amended by 107-358 PL. 108-27 excluding sections 106, 201, and 202 of
P.L.106-230 PL. 106-554 excluding sections 162 and 165 of’.L. 108-27 PL. 108-12] excluding section 109 oPfL.
P.L.106-554 PL. 107-15 PL. 107-16 excluding section 431 of 108-121 PL. 108-218 PL. 108-31] excluding sections 306,
P.L. 107-16 PL. 107-22 PL. 107-116 PL. 107-134 pL. 307,308, 316, 401, and 403 (a) oL P108-311 PL. 108-357
107-147 excluding sections 101, 301 (a), and 406 df. P excludingsections 101, 201, 21242, 244, 336, 337, 422,_ 847,
107-147 PL. 107-181 PL. 107-210 PL. 107-276 PL. 909,and 910 of B. 108-357PL. 109-7 PL. 109-58 excluding
107-358 PL. 108-27 excluding sections 106, 201, and 202 o$ectionsl305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328,
P.L. 108-27 PL. 108-121 excluding section 109 oPL. 1329,1348, and 1351 of.P 109-5§ PL. 109-135 excluding
108-121 PL. 108-218 PL. 108-311 excluding sections 306, sectionsl01, 105, 201 (a) as it relates to section 1400S (a), 402 (e),
307,308, 316, 401, and 403 (a) af£.P108-311 PL. 108-357 403(e), (), and (q), and 405 oflP 109-135and FL. 109-280
excludingsections 101, 201, 21242, 244, 336, 337, 422, 847 excludingsections 81 and844 of AL. 109-280 apply for Ws-
909,and 910 of . 108-357 PL. 109-7 PL. 109-58 excluding consinpurposes at the same time as for federal purposes.
sectionsl305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328,(n) For taxable years that begin after December 31, 2002, and
1329,1348, and 1351 of.P 109-58 PL. 109-135 excluding beforeJanuary 1, 2004, “Internal Revenue Code,”dorpora
sectionsl01, 105, 201 (a) as it relates to section 1400S (a), 402 {@psthat are subject to a tax on unrelated business incooter
403(e), (j), and (qg), and 405 oflP109-135and A.. 109-280 s. 71.26 (1) (a) means the federal Internal Revenue Code as

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-33
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-178
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-36
https://docs.legis.wisconsin.gov/document/publiclaw/106-170
https://docs.legis.wisconsin.gov/document/publiclaw/106-230
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/107-276
https://docs.legis.wisconsin.gov/document/publiclaw/108-121
https://docs.legis.wisconsin.gov/document/publiclaw/108-121
https://docs.legis.wisconsin.gov/document/publiclaw/108-311
https://docs.legis.wisconsin.gov/document/publiclaw/108-311
https://docs.legis.wisconsin.gov/document/publiclaw/108-357
https://docs.legis.wisconsin.gov/document/publiclaw/108-357
https://docs.legis.wisconsin.gov/document/publiclaw/109-7
https://docs.legis.wisconsin.gov/document/publiclaw/109-135
https://docs.legis.wisconsin.gov/document/publiclaw/109-135
https://docs.legis.wisconsin.gov/document/publiclaw/109-280
https://docs.legis.wisconsin.gov/document/publiclaw/109-280
https://docs.legis.wisconsin.gov/document/publiclaw/106-36
https://docs.legis.wisconsin.gov/document/publiclaw/106-170
https://docs.legis.wisconsin.gov/document/publiclaw/106-230
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/107-276
https://docs.legis.wisconsin.gov/document/publiclaw/108-121
https://docs.legis.wisconsin.gov/document/publiclaw/108-121
https://docs.legis.wisconsin.gov/document/publiclaw/108-311
https://docs.legis.wisconsin.gov/document/publiclaw/108-311
https://docs.legis.wisconsin.gov/document/publiclaw/108-357
https://docs.legis.wisconsin.gov/document/publiclaw/108-357
https://docs.legis.wisconsin.gov/document/publiclaw/109-7
https://docs.legis.wisconsin.gov/document/publiclaw/109-135
https://docs.legis.wisconsin.gov/document/publiclaw/109-135
https://docs.legis.wisconsin.gov/document/publiclaw/109-280
https://docs.legis.wisconsin.gov/document/publiclaw/109-280
https://docs.legis.wisconsin.gov/document/publiclaw/106-36
https://docs.legis.wisconsin.gov/document/publiclaw/106-170
https://docs.legis.wisconsin.gov/document/publiclaw/106-230
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/107-276
https://docs.legis.wisconsin.gov/document/publiclaw/108-121
https://docs.legis.wisconsin.gov/document/publiclaw/108-121
https://docs.legis.wisconsin.gov/document/publiclaw/108-311
https://docs.legis.wisconsin.gov/document/publiclaw/108-311
https://docs.legis.wisconsin.gov/document/publiclaw/108-357
https://docs.legis.wisconsin.gov/document/publiclaw/108-357
https://docs.legis.wisconsin.gov/document/publiclaw/109-7
https://docs.legis.wisconsin.gov/document/publiclaw/109-135
https://docs.legis.wisconsin.gov/document/publiclaw/109-135
https://docs.legis.wisconsin.gov/document/publiclaw/109-280
https://docs.legis.wisconsin.gov/document/publiclaw/109-280
https://docs.legis.wisconsin.gov/document/statutes/2007/71.26(1)(a)
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/106-230
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-15
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-22
https://docs.legis.wisconsin.gov/document/publiclaw/107-116
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/107-210
https://docs.legis.wisconsin.gov/document/publiclaw/107-276
https://docs.legis.wisconsin.gov/document/publiclaw/107-358
https://docs.legis.wisconsin.gov/document/publiclaw/108-27
https://docs.legis.wisconsin.gov/document/publiclaw/108-27
https://docs.legis.wisconsin.gov/document/publiclaw/108-121
https://docs.legis.wisconsin.gov/document/publiclaw/108-121
https://docs.legis.wisconsin.gov/document/publiclaw/108-218
https://docs.legis.wisconsin.gov/document/publiclaw/108-311
https://docs.legis.wisconsin.gov/document/publiclaw/108-311
https://docs.legis.wisconsin.gov/document/publiclaw/108-357
https://docs.legis.wisconsin.gov/document/publiclaw/108-357
https://docs.legis.wisconsin.gov/document/publiclaw/109-7
https://docs.legis.wisconsin.gov/document/publiclaw/109-58
https://docs.legis.wisconsin.gov/document/publiclaw/109-58
https://docs.legis.wisconsin.gov/document/publiclaw/109-135
https://docs.legis.wisconsin.gov/document/publiclaw/109-135
https://docs.legis.wisconsin.gov/document/publiclaw/109-280
https://docs.legis.wisconsin.gov/document/publiclaw/109-280
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/101-73
https://docs.legis.wisconsin.gov/document/publiclaw/101-140
https://docs.legis.wisconsin.gov/document/publiclaw/101-179
https://docs.legis.wisconsin.gov/document/publiclaw/101-239
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-33
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-178
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-36
https://docs.legis.wisconsin.gov/document/publiclaw/106-170
https://docs.legis.wisconsin.gov/document/publiclaw/106-230
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-15
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-22
https://docs.legis.wisconsin.gov/document/publiclaw/107-116
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/107-210
https://docs.legis.wisconsin.gov/document/publiclaw/107-276
https://docs.legis.wisconsin.gov/document/publiclaw/107-358
https://docs.legis.wisconsin.gov/document/publiclaw/108-27
https://docs.legis.wisconsin.gov/document/publiclaw/108-27
https://docs.legis.wisconsin.gov/document/publiclaw/108-121
https://docs.legis.wisconsin.gov/document/publiclaw/108-121
https://docs.legis.wisconsin.gov/document/publiclaw/108-218
https://docs.legis.wisconsin.gov/document/publiclaw/108-311
https://docs.legis.wisconsin.gov/document/publiclaw/108-311
https://docs.legis.wisconsin.gov/document/publiclaw/108-357
https://docs.legis.wisconsin.gov/document/publiclaw/108-357
https://docs.legis.wisconsin.gov/document/publiclaw/109-7
https://docs.legis.wisconsin.gov/document/publiclaw/109-58
https://docs.legis.wisconsin.gov/document/publiclaw/109-58
https://docs.legis.wisconsin.gov/document/publiclaw/109-135
https://docs.legis.wisconsin.gov/document/publiclaw/109-135
https://docs.legis.wisconsin.gov/document/publiclaw/109-280
https://docs.legis.wisconsin.gov/document/publiclaw/109-280
https://docs.legis.wisconsin.gov/document/publiclaw/106-230
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-15
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-22
https://docs.legis.wisconsin.gov/document/publiclaw/107-116
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/107-210
https://docs.legis.wisconsin.gov/document/publiclaw/107-276
https://docs.legis.wisconsin.gov/document/publiclaw/107-358
https://docs.legis.wisconsin.gov/document/publiclaw/108-27
https://docs.legis.wisconsin.gov/document/publiclaw/108-27
https://docs.legis.wisconsin.gov/document/publiclaw/108-121
https://docs.legis.wisconsin.gov/document/publiclaw/108-121
https://docs.legis.wisconsin.gov/document/publiclaw/108-218
https://docs.legis.wisconsin.gov/document/publiclaw/108-311
https://docs.legis.wisconsin.gov/document/publiclaw/108-311
https://docs.legis.wisconsin.gov/document/publiclaw/108-357
https://docs.legis.wisconsin.gov/document/publiclaw/108-357
https://docs.legis.wisconsin.gov/document/publiclaw/109-7
https://docs.legis.wisconsin.gov/document/publiclaw/109-58
https://docs.legis.wisconsin.gov/document/publiclaw/109-58
https://docs.legis.wisconsin.gov/document/publiclaw/109-135
https://docs.legis.wisconsin.gov/document/publiclaw/109-135
https://docs.legis.wisconsin.gov/document/publiclaw/109-280
https://docs.legis.wisconsin.gov/document/publiclaw/109-280
https://docs.legis.wisconsin.gov/document/publiclaw/106-230
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-15
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-22
https://docs.legis.wisconsin.gov/document/publiclaw/107-116
https://docs.legis.wisconsin.gov/document/publiclaw/107-134
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-147
https://docs.legis.wisconsin.gov/document/publiclaw/107-181
https://docs.legis.wisconsin.gov/document/publiclaw/107-210
https://docs.legis.wisconsin.gov/document/publiclaw/107-276
https://docs.legis.wisconsin.gov/document/publiclaw/107-358
https://docs.legis.wisconsin.gov/document/publiclaw/108-27
https://docs.legis.wisconsin.gov/document/publiclaw/108-27
https://docs.legis.wisconsin.gov/document/publiclaw/108-121
https://docs.legis.wisconsin.gov/document/publiclaw/108-121
https://docs.legis.wisconsin.gov/document/publiclaw/108-218
https://docs.legis.wisconsin.gov/document/publiclaw/108-311
https://docs.legis.wisconsin.gov/document/publiclaw/108-311
https://docs.legis.wisconsin.gov/document/publiclaw/108-357
https://docs.legis.wisconsin.gov/document/publiclaw/108-357
https://docs.legis.wisconsin.gov/document/publiclaw/109-7
https://docs.legis.wisconsin.gov/document/publiclaw/109-58
https://docs.legis.wisconsin.gov/document/publiclaw/109-58
https://docs.legis.wisconsin.gov/document/publiclaw/109-135
https://docs.legis.wisconsin.gov/document/publiclaw/109-135
https://docs.legis.wisconsin.gov/document/publiclaw/109-280
https://docs.legis.wisconsin.gov/document/publiclaw/109-280
https://docs.legis.wisconsin.gov/document/statutes/2007/71.26(1)(a)

65 Updated 07-08Wis. Stats. Database INCOME AND FRANCHISE TAXES 71.22

amendedo December 31, 2002, excluding sections 103,di0d, 108-375 PL. 109-7 PL. 109-58 excluding sections 1305,
110 of PL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174,1308,1309, 1310, 1323, 1324, 1325, 1326, 13329, 1348, and

and 13203 (d) of R.. 103-66 sections 123 (b),1202 (c), 1204 13510f PL. 109-58 PL. 109-135 excluding sections 101, 105,

(f), 1311, and 1605 (d) of.B. 104-188 PL. 106-519 sections 201 (a) as it relates to section 1400S (a), 402 (e), 403 (e), (j), and
162 and 165 of R. 106-554 PL. 106-573 section 431 of B.  (q), and 405 of .. 109-135and FL. 109-280 excluding sec
107-16 and sections 101 and 301 @)PL. 107-147 and as tions811 and 844 of P. 109-280 applyfor Wisconsin purposes
amendedy PL. 108-27 excluding section$06, 201, and 202 of atthe same time as for federal purposes.

P.L. 108-27 PL. 108-12] excluding section 109 oPfL. (0) For taxable years that begin after December 31, 2003, and
108-121 PL. 108-173 excluding section 120df PL. 108-173  pefore January 1, 2005]nternal Revenue Code,” for corpera
P.L.108-203 PL. 108-218 PL. 108-311 excluding sections tjonsthat are subject to a tax on unrelated business incooer

306, 307, 308, 316, 401, and 403 (a) oL.P108-311 PL. 5 71 26 (1) (a) means the federal Internal Revenue Code as
108-357 excluding sections01, 201, 21, 242, 244, 336, 337, 3mendedo December 31, 2003, excluding sections 103, 464,
422,847, 909, and 910 oflP 108-357PL. 108-375PL. 109-7 110 ofpL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174,
P.L. 109-58 excluding sections 1305, 1308, 1309, 1310, 13231413203 (d) of R.. 103-66 sections 123 (b),1202 (c), 1204
1324, 1325, 1326, 1328, 1329, 1348, and 1351L0fIR9-58 () 1371 and 1605 (d) of.B. 104-188 PL. 106-519 sections
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tion 301 of AL. 109-73 PL. 109-135 excluding section§01, RevenueCode enacted after December 31, 2004, do not apply to
105,201 (a) as it relates to section 1400S (a), 40203 (e), (), this paragraph with respect to taxable years beginning after
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excludingsections811 and 844 of P. 109-280 and changes that changego the Internal Revenue Code made hy P09-7 PL.
indirectly afectthe provisions applicable to this subchapter mad®9-58 excluding sections 1305, 1308, 1309, 1310, 1323, 1324,
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306, 307, 308, 316, 401, and 403 (a) of.P108-311 PL. 109-73 excluding section 301 of.IP 109-73 PL. 109-135%
108-357 excluding sectiond01, 201, 21, 242, 244, 336, 337, excludingsections 101, 105, 201 (a) as it relates to section 1400S
422,847, 909, and 910 of.[P 108-357 PL. 108-375 RPL. (a), 402 (e), 403 (e), (j), and (qg), and 405 df.A09-135PL.
108-476 PL. 109-7 PL. 109-58 excluding sections 1305, 109-151 PL. 109-222 excluding sections 101, 207, 209, 503,
1308,1309, 1310, 1323, 1324, 1325, 1326, 13329, 1348, and 512,and 513 of R. 109-222 PL. 109-227 and FL. 109-280
1351 0f PL. 109-58 PL. 109-73 excluding section 301 of[RP  excludingsections811 and 844 of P. 109-280 and changes that
109-73 PL. 109-135 excluding sections 101, 105, 201 (a) as ihdirectly afectthe provisions applicable to this subchapter made
relatesto section 1400S (a302 (e), 403 (e), (j), and (q), and 409y PL. 109-7 PL. 109-58 excluding sections 1305, 1308, 1309,
of PL. 109-135PL. 109-227 and R.. 109-280Q excluding sec 1310,1323, 1324, 1325, 1326, 1328, 1329, 1348, and 135L.of P
tions 811 and 844 of B. 109-280 applyfor Wisconsin purposes 109-58 PL. 109-73 excluding section 301 oflP 109-73 PL.
atthe same time as for federal purposes. 109-135 excluding sections 101, 105, 201 &a)it relates to sec

(p) For taxable years that begin after December 31, 2004, dign 1400S (a), 402 (€403 (e), (j). and (g), and 405 ofLP
beforeJanuary 1, 2006, “Internal Revenue Code,"dorpora  109-135 PL. 109-153 PL. 109-222 excluding sections 101,
tionsthat are subject to a tax on unrelated business incoder 207,209, 503, 512, and 513 olP109-222 PL. 109-227 and
s. 71.26 (1) (a) means the federal Internal Revenue Code Bd-- 109-280 excluding sections 8land 844 of . 109-280
amendedo December 31, 2004, excluding sections 103, &td, applyfor Wisconsin purposes at the same time as for federal pur
110 of PL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174,P0Ses.
and 13203 (d) of R.. 103-66 sections 123 (b),1202 (c), 1204 (q) For taxable years that begin after December 31, 2005, and
(f), 1311, and 1605 (d) of.B. 104-188 sections 1, 3, 4, and 5 ofbefore January 1, 2007|nternal Revenue Code,” for corpera
P.L. 106-519 sections 162 and 165 ofLP 106-554 PL. tionsthat are subject to a tax on unrelated business incoufer
106-573 section 431 of . 107-16 sections 101 an801 (a) of s.71.26 (1) (a) means the federal Internal Revenue Code as
P.L.107-147 sections 106, 201, and 202 df PL08-27 section amendedo December 31, 2005, excluding sections 103, 404,
12010f PL. 108-173 sections 306, 308, 316, 401, and 403 (a) 410 of PL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174,
P.L.108-311 and sections 101, 201,242, 244, 336, 337, 422,and 13203 (d) of R.. 103-66 sections 123 (b),1202 (c), 1204
847, 909, and 910 oflP 108-357 and as amended by P109-7  (f), 1311, and 1605 (d) of.P. 104-188 sections 1, 3, 4, and 5 of
P.L. 109-58 excluding sections 1305, 1308, 1309, 1310, 132B,L. 106-519 sections 162 and 165 ofLP 106-554 PL.
1324, 1325, 1326, 1328, 1329, 1348, and 1351lof1@9-58 106-573 section 431 of B. 107-16 sections 101 and01 (a) of
P.L.109-73 excluding section 301 oflP 109-73 PL. 109-135 P.L.107-147 sections 106, 201, and 202 df PL08-27 section
excludingsections 101, 105, 201 (a) as it relates to section 14008 1of PL. 108-173 sections 306, 308, 316, 401, and 403 (a) of
(a), 402 (e), 403 (e), (j), and (q), and 405 df. A09-135PL. P.L.108-31] sections 101, 201, 21242, 244, 336, 337, 422,
109-15] PL. 109-222 excluding sections 101, 207, 209, 503347, 909, and 910 of.P. 108-357 PL. 109-1] sections 1305,
512,and 513 of R. 109-222 PL. 109-227 and R.. 109-280 1308,1309, 1310, 1323, 1324, 1325, 1326, 13229, 1348, and
excludingsections811 and 844 of IR. 109-280 and as indirectly 1351of PL.109-58 section 1146 of FL. 109-59 section 301 of
affectedin the provisions applicable to this subchapter ly P P.L.109-73 and sections 101, 105, 201 (a) as it relates to section
99-514 PL. 100-203 PL. 100-647PL. 101-73 PL. 101-14Q0 1400S(a), 402(e), 403 (e), (j), and (qg), and 405 of PL09-135
P.L.101-179PL. 101-239PL. 101-508 PL. 102-227 exclud andas amended by.IP 109-222 excluding sections 101, 207,
ing sections 103, 104, add0 of PL. 102-227PL. 102-318PL. 209,503, 512, and 513 oflP 109-222 PL. 109-227 andPL.
102-486 PL. 103-66 excluding sections 138, 13150 (d), 109-280 excluding sections 8land 844 of . 109-280 and as
13171(d), 13174, and 13203 (d) ofiP103-66 PL. 103-296 indirectly affected in the provisions applicable to this subchapter
P.L.103-337PL. 103-465PL. 104-7 PL. 104-188 excluding by PL. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.
sections1123 (b), 1202 (c), 1204 (f), 181land 1605 (d) of.B. 101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.
104-188PL. 104-19]1 PL. 104-193PL. 105-33 PL. 105-34 102-227 excluding sections 103, 104, antDlof PL. 102-227
P.L. 105-178 PL. 105-206 PL. 105-277 PL. 106-36 PL. P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections
106-17QPL. 106—-230PL. 106-554 excludingsections 162 and 13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof T03-66
1650f PL. 106-554 PL. 107-15 PL. 107-16 excluding section P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.
4310f PL. 107-16 PL. 107-22 PL. 107-116 PL. 107-134PL. 104-188 excluding sections1P3 (b), 1202 (c), 1204 (f), 131
107-147 excluding sections 101 and 301 (a) ©f P07-147PL. and1605 (d) of R.. 104-188 PL. 104-191 PL. 104-193 PL.
107-181PL. 107-210PL. 107-276PL. 107-358 PL.108-27 105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL. 105-277
excluding sections 106, 201, and 202 ofLP108-27 PL. P.L.106-36PL.106-17QPL.106-230PL. 106-554 exclud
108-121PL. 108-173 excluding section 1204f PL. 108-173 ing sections 162 and65 of FL. 106-554 PL. 107-15 PL.
P.L. 108-203 PL. 108-218 PL. 108-311 excluding sections 107-16 excluding section 431 oflP 107-16 PL. 107-22 PL.
306, 308, 316, 401, and 403 (a) of P108-311 PL. 108-357 107-116PL.107-134PL. 107-147 excluding sections 101 and
excludingsections 101, 201, 21242, 244, 336, 337, 422, 847,301 (a) of PL. 107-147 PL. 107-181 PL. 107-210 PL.
909, and 910 of . 108-357PL. 108-375PL. 108-476 PL. 107-276 PL. 107-358 PL. 108-27 excluding section406,
109-7 PL. 109-58 excluding sections 1305, 1308, 1309, 131®01,and202 of A.. 108-27 PL. 108-121 PL. 108-173 exclud
1323, 1324, 1325, 1326, 1328, 1329, 1348, dr3%1 of A.. ing section 1201 of .B. 108-173 PL. 108-203 PL. 108-218
109-58 PL. 109-73 excluding section 301 oflP 109-73 PL.  P.L.108-311 excluding section806, 308, 316, 401, and 403 (a)
109-135 excluding sections 101, 105, 201 &a)it relates to sec of PL. 108-311 PL. 108-357 excluding sections 101, 201,121
tion 1400S (a), 402 (e¥03 (e), (j), and (qg), and 405 ofLP 242,244, 336, 337, 422, 847, 909, 81D of AL. 108-357 PL.
109-135 PL. 109-151 PL. 109-222 excluding sections 101, 108-375PL. 108-476 PL. 109-7 PL. 109-58 excludingsee
207,209, 503, 512, and 513 ol P109-222 PL. 109-227and tions 1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328,
P.L. 109-280 excluding sections 8land 844 of R. 109-280 1329,1348, and 1351 of [P 109-58 PL. 109-59 excluding sec
The Internal Revenue Code applies Wisconsin purposes at thetion 11146 of FL. 109-59 PL. 109-73 excluding section 301 of
sametime as for federal purposes. Amendments to the Interfal. 109-73 PL. 109-135 excluding sections 101, 105, 201 (a)
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asit relates to section 1400S (a), 402 (e), 403 (e), (j), and (q), &t 31,2006, do not apply to this paragraph with respetixable

405 of L. 109-135PL. 109-151PL. 109-222 excluding sec yearsbeginning after December 31, 2006.

tions 101, 207, 209, 503, 512, and 513Rif. 109-222 PL. (5) Notwithstanding s71.26 (2)and(3), for corporations, at

109-227 and AL. 109-280 excluding sections 81and 844 of the taxpayets option, “internal revenue code”, for taxable year

P.L.109-280 The Internal Revenue Code applies fasttinsin - 1986and subsequent taxable years, includes any revisions to the

purposesat the same time as for federal purposemendments federal internal revenue code adopted after January 1, 1986, that

to the Internal Revenue Code enacted after December 31, 2G@Rateto the taxation of income derived from any source as a direct

do not apply to this paragraph with respect to taxable years-begibnsequencef participationin the milk production termination

ning after December 31, 2005, and before January 1, 2007, exggpgramcreated by section 101 ol P99-198

thatchanges to the Internal Revenue Code madel b #9-222 (5m) (a) Notwithstanding subs(4) and (4m), a qualified

excluding sections 101, 207, 209, 503, 512, and 513.0f Pretirementfund for ataxable year for federal income tax purposes

109-222PL. 109-227and RL. 109-280 excluding sections 81 s 5 qualified retirement funfibr the taxable year for purposes of

and844 of FL. 109-280 andchanges that indirectly fatt the g subchapter

provisionsapplicable to this subchapter made Hy. R09-222 (b) Notwithstanding subg4) and(4m), section 101 of B.

%glfg'znzgpsl_e?&nfzggéh dzgflcz)ggzgggxc?ul;n aggcfi’;r?s'%flplog—zzz related toextending the increased expense deduction

and 844 0% FL 109-280 a- 'I for Weconsin Sr oses at theundersectionl79of the Internal Revenue Code, applies to prop
o pply purp erty used in farming that is acquired and placed in servicen tax

sametime as for federal purposes. . ableyears beginning on or after January 1, 2008, and used by a
(r) For taxable years that begin after December 31, 20Qfyrsonwho is actively engaged in farming. For purposes of this

“Internal RevenueCode,” for corporations that are subject to a tg¥aragraph“actively engaged in farming” has the meaning given

on unrelated business income undev .26 (1) (a) means the jn 7 CFR 1400.201and “farming” has the meanimgven in see

federal Internal Revenue Code as amended to December #8n 464 () (1) of the Internal Revenue Code.

2006, excluding sections 103, 104, antDlof PL. 102-227 see “ : » : . .

tions 1313, 13150 (d), 13171 (d), 13174, and 13203 (d)lof P 71(?33% Last dayprescribed by law” has the meaning given in s.

103-66 sections 123 (b), 1202 (c), 1204 (f), 131land 1605 (d) '~ 2" | .

of PL. 104-188 sections 1, 34, and 5 of P. 106519 sections (6) “Loss” meandoss as computed under the internal revenue

162and 165 of . 106-554 PL. 106-573 section 431 of p.  c0de. , o

107-16 sections 101 and 301 (a) of PL07-147 sections 106, . (6m) “Member” does not include a member of a limitedbil-

201, and 202 of P. 108-27 section 1201 of B. 108-173sec ity company treated as a corporation under &LK).

tions 306, 308, 316, 401, and 403 (a) df.A08-311 sections (7) “Nuclear decommissioning reserve fund” and “nuclear

101,201, 21, 242, 244, 336, 337, 422, 847, 909, and 91@Lof decommissioningrust fund” have the meanings under section

108-357 PL. 109-1 sections 1305, 1308, 1309, 1310, 1323168A of the internal revenue code.

1324,1325, 1326, 1328, 1329, 1348, and 185PL. 109-58 (7m) “Partner”does noinclude a partner of a publicly traded

section11146 of FL. 109-59 section 301 of . 109-73 sections partnershiptreated as a corporation under sitk).

101, 105, 201a)as it relates to section 1400S (a), 402 (e), 403 (e), (8) “Pay”, in regard to submissions to persons other than the

(i), and (q), andl0S of L. 109-135 sections 101, 207, 209, 503 gepartmenthasthe meaning appropriate to the taxpayenethod
512, and 513 of R. 109-222 sections 81 and 844 ofPL.  of accounting.

109-280and A.. 109-432 and as indirectly &cted in the pro « » .
visions applicable to this subchapter byLP99-514 PL. re (Si)reslz)?lf]sé?uiséncludes corporations, - unless - theontext
100-203PL. 100-647PRL. 101-73PL. 101-140PL. 101-179 d . . . i

P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections (9ad) (a) “Qualified real estate investment trust” means a real
103,104, and 10 of PL. 102-227 PL. 102-318 PL. 102-486  estateinvestment trust, except a real estate investment trust the
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d), sharesor beneficial interests of which are not regularly traded on
13174,and 13203 (d) of . 103-66 PL. 103-296 PL. 103-337 &N established securities market and more than 50 percent of the
P.L.103-465PL. 104-7 PL. 104-188 excluding sections1P3 voting power or value of any class of the beneficial interests or
(b), 1202 (c), 1204f), 1311, and 1605 (d) of.B. 104-188 PL. sharesof which are owned or controlledjrectly, indirectly or
10411—191P.L.’ 104_19’3 PL. ’105_33 PL.105-34 PL. 105-178 constructivelyby a single entity that is treated an association
P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-170 PL. taxableas a corporation under the Internal Revenue Code.
106-230 PL. 106-554 excluding sections 162 and 165 df.P (b) For purposesf this subsection, the following entities are
106-554PL. 107-15 PL. 107-16 excluding section 431 ofl>  not considered an association taxable as a corporation:

107-16 PL. 107-22 PL. 107-116 PL. 107-134 PL. 107-147 1. An entity that is exempt from taxation unde7$.26 (1)
excludingsections 101 and 301 (a) of PLO7-147PL. 107-181 andexempt from federal income tax pursuant to the provisions of
P.L.107-21QPL. 107-276 PL. 107-358 PL. 108-27 exclud  section501 (a) of the Internal Revenue Code.

ing sections 106, 201, and 202 df A08-27 PL. 108-12] PL. 2. Areal estate investmetitist that is a qualified real estate
108-173 excluding section 1201 ofLF? 108—_173 PL. 108-203 investmentrust.

P.L.108-218 PL. 108-311 excluding sections 306, 308, 316, 3 A qualified realestate investment trust subsidiary under
401,and 403 (a) of B. 108-311 PL. 108-357 excluding sec section856 (i) of the Internal Revenue Code that is a subsidiary
tions 101, 201, 21, 242, 244, 336, 337, 422, 847, 909, and 910 gf 5 qualified real estate investment trust.

P.L.108-357 PL. 108-375 PL. 108-476 PL. 109-7 PL. 5. A corporation, trust, association, or partnershgaaized

109-58 excluding sections 1305, 1308, 1309, 1310, 1323, 13 . . L
1325 1326, 1328, 1329, 1348, and 1351 df. A09-53 PL. Blitsidethe laws of the United States that satisfies all of the fellow

109-59 excluding section 146 of PL. 109-59 PL. 109-73 "Y' ,

excludingsection 301 of P. 109-73 PL. 109-135 excluding a. At least 75 percent dhe entity$ total asset value at the
sectionsl01, 105, 201 (a) as it relates to section 1400S (a), 402 §_eof its taxable year consists of real estate assets, as defined in
403(e), (j), and (q), and 405 of P 109-135 PL. 109-15] PL. CtiorB56(c) (5) (B) of the InternalRevenue Code, cash and cash
109-222 excluding sections 101, 207, 209, 503, 512, and 513%fuivalentsand U.S. government securities.
P.L.109-222PL. 109-227and RL. 109-280 excluding sections  b. The entity is not subject to tax on amounts distributéts to
811and 844 of . 109-280 The Internal Revenue Code applie®eneficialowners or is exempt from entity-level taxation.

for Wisconsin purposes at the satimee as for federal purposes. c¢. The entity distributesit least 85 percent of its taxable
Amendmentgo the Internal Revenue Code enacted after Deceincome,as computed ithe jurisdiction in which it is ganized,
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to the holders of its shares or certificatedeheficial interest on selllottery prizes if the winning tickets were originally bought in
anannual basis. this state; except as exempted und@is26 (1) This sectiorshall

d. Either no more than 10 percent of the voting power or valiet be construed to prevent offeadt the correction of errors or
in the entity is held directlyindirectly or constructively by a omissionsin the assessments of income for former years under s.
singleentity or individual or the shares or beneficial interests @fL.74(1) and(2).
the entity areregularly traded on an established securities market. (2) FRANCHISE TAx. For the privilege of exercising its fran

e. The entity is gganized in a country that has a tax treaty witBhise,buying or selling lottery prizes if the winning tickets were
the United States. originally boughtin this state or doing business in this state in a

(c) For purposes of this subsection, the constructive ownersgg;porqtecapaqity except as provided under su), every -
rulesof sectiorB18 (a) of the Internal Revenue Code nasdified mesticor foreign corporation, except corporations specified in
by section856 (d) (5) of thelnternal Revenue Code, shall applys-7126 (1) and every nuclear decommissioning trust or reserve

in determining th@wnership of stock, assets, or net profits of arﬁ/'n.d shall annually pay a franchise tax according to or measured
person. y its entire Wsconsin net income of the preceding taxable year

(9am) “Related entity” means any person related tdaa atthe rate set forth in 1.27 (2) In addition, except as provided

- - in sub.(3) and s.71.26 (1) a corporation that ceases doing busi
gﬁggggepé%\;:gedaﬁg?g Sgr(;it(l)%ﬁgﬁgrtlaiesiogtsh%:(g&g]assrvgn g ness in this state arhuclear decommissioning trust or reserve
g p payet Y fund that is terminated shall pay a special franchise tax according
anyreal estate investment trust under secBib@of the Internal 1 easured by its entireistionsin net incomfor the taxable
51%\:2?#&?05%& g;(ggrﬂtc?f%%ahz'f;s;egg tehséaé%r'}g‘;i?;ﬂﬁ?ég:fstyearduring whichthe corporation ceases doing business in this
P I any . -~ > stateor the nucleadecommissioning trust or reserve fund is ter
shareof the real estate investment trust ansed directlyindi-

rectly. or constructively by the t n rson related t minatedat the rates under 81.27 (2) Every corporation @a-
ectly, or constructively by the taxpay@r any person related 10 ;o4 ynder the laws of this state shall be deemed to be residing
thetaxpayerduring all or a portion of the taxpayetaxable year

. . ) ! ithin this state for the purposes of this franchise tax. All provi
For purposes of this subsection, the constructive ownership ru &Snsof this chapter and chi3 relating to income taxation @br-
of section318 (a) of the Internal Revenue Code, as modified

X Borationsshall apply to franchistaxes imposed under this sub
section856 (d) (5) of the Internal Revenue Code, shall apply iR ction ynless tﬁg Zontext requires otheFr)wi§'df1e tax imposed
determiningthe ownership of stock, assets, or preffits of any . vis subsection on national banking associations shall be in lieu
person. of all taxes imposeHy this state on national banking associations

(9an) Forpurposes of §1.26 (2) (a) 7and9,, “rental expen  tg the extent it is not permissible to tax such associations under
ses"means the gross amounts that would otherwisketactible federallaw.

underthe Internal Revenue Code, rasdified under s71.26 (3) (3) ACTIVITIES THAT DONOT CREATENEXUS. A foreign corpora
for thle use (t)f,.or the ”gtht to L.'tf]e’ relal prop_elmlyi éanglble P tion may do businesgxercise its franchise and own property in
sonalproperty in connection with real properiycluding SeIVICes s oiate 1o the limited extent referred to in the following activi
furnished or rendered in connection with such propeggyardless ties, in addition to those activities permitted unddr. B6-272

of howreported for financial accounting purposes and regal'dl%ﬁhoutsubjecting itself tahe imposition of the income or fran
o r(]S(;V\)/ C'Sg:f)utrf)g- es of §1.25 (9) (df)and(dh), “state”mean chise tax under subl) and(2):

g Urposes of 2. ) G ) S S (a) The storage for any length of time in this state in or on-prop
astate of the United States, the DistricCaflumbia, the commen erty owned bya person other than the foreign corporation of its

wealthof Puerto Rico, or any territory or possession of the Unit?g ; : ; ;
’ ; w " ngiblepersonal property and the delivery of its tangible personal
Statesunless the context requires that “state” means onlgtéte o rvto another person in this state when such storage and

of V\ﬁsco‘r)sm. . . ) ) deliveryis for fabricating, processing, manufacturing or printing
(9m) “Subscribe” means writeones signature orif the  py that other person in this state.

departmenprescribes another method of authenticating, use that(b) The storage for any length of time in tsiate in or on prop

othermt?lthod. ) _ erty owned by a person other than the foreign corporationthend
(10) “Taxable year” means the taxable period upon the basi§pmentor delivery outsidehis state by another person in this
of which the taxable income of tiaxpayer is computed for fed state of the entire amount of the foreign corporatiotangible

eralincome taxpurposes. The taxable year of a corporation thgkrsonaproperty fabricated, processed, manufactured or printed
keepsits accountingecords on the basis of a 52-53 week perigg this state.

\?Vré%?(ogéﬂgdlaSt day of the month closest to the end of the 52_53(0) If the foreign corporation is a publish#ére purchase from

) . e ) a printer of a printing service or of tangible personal property
_(11) Exceptas provided in s71.45 (2) “Wisconsin net printedin this state for the publisher and the storage oftimeed
income”, for corporations engaged in business wholly within thigaterialfor any length of time in this state in or on property owned
state,means net income and, for corporatiengaged in businesspy 3 person other than the publishehether or not the tangible
bothwithin and outside this state, means dneount assigned to personaproperty is subsequently resold or delivered instase
this state under s71.25 (6) (10) (c) or (13) or by a separate o shipped or delivered outside this state.

accountingor allocation, if allowed under §.1.25 (6) or by (d) Thestorage for no more than 90 days in this state in or on

anH?St:)rer_”lg;gstﬁgggv:jluszdlirﬁ“l%g l(ilz)’lgg)a O;gja)'lggl a propertyowned by a person, other than the foreign corporation,
39, 269 31"993 a. 16110 437 1095 a. 27380, 428 1997 a. 2737, 237, 252 209 Of the foreigncorporations tangible personal propertfthe tan

1999a. 9 194 2001 a. 16109, 2003 a. 332005 a. 2549; 2007 a. 20226. gible personal propertis transferred to the person and is used in
this state by the person for fabricating, processing, manufacturing

71.23 Imposition of tax. (1) INcomETax. For the purpose or printing on the parcel of property in or @arich the tangible

of raising revenue for the state and the counties, cities, vidages personalproperty is stored and if the parcelmbperty has an

towns, there shall be assessed, levied, colleatatipaid a tax as assesseualue, forproperty tax purposes, of at least $10,000,000

providedunder this chapter on allig¢onsin net incomes of cor butno more than $1,000,000 on January 1, 1999.

porationsthat are not subject to the franchiae under suk{2) and History: 1987 a. 3121999 a. 9

that own propertywithin this state; that derive income from

sourceswithin this state or from activities that are attributable 71.24 Filing returns; extensions; payment of tax.

this state; or whose business within this state durindakable (1) FiLING RETURNS. Every corporation, except corporations all

year, except aprovided under sul{3), consists exclusively of of whose income is exempt from taxation and except@agded

foreign commerce, interstate commerce, or both, or that buy iarsub.(1m), shall furnishto the department a true and accurate
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statementpn or before Marcii5 of each yeaexcept that returns to the department of revenue along with the return for the first tax
for fiscal years ending on some other date than December 31 shialéyear for which the change applies.
berI’nIShed on or before the 15th day Of the 3I’d month fO”OWlng (b) If a Corporation Changes its basis of reporting from a calen

theclose of such fiscal yeand except that returns for less thagar year to a fiscal year a separate return shall be made for the
afull taxable year shall be furnished on or before the date appligariodbetween the close of the last calendar year and the date des
ble for federal income taxes under the internal revenue éodejgnated as the close of the fiscal yelathechange is from a fiscal
suchmanner andorm and setting forth such facts as the d_eparfearto a calendar yeaa separate return shall be made for the
mentdeems necessary to enforce this chageery corporation neriodbetween the close of the last fiscal year and the following
thatis required to furnish a statement under this subsection % cembeBl. If the change is from one fiscal year to another fis
that has income that is not taxable under this subchapter shallyear a separate return shall be made for the period between the
includewith its statement a report that identifies each item of if§yse of the former fiscal year and the date designated as the close
nontaxableincome. The statement shall be subscribedhBy ¢ i ey fiscal yearln no case shall a separate income o fran

president, vice president, treasureassistant treasurechief cpisetay return be made for a period of more than 12 months.
accountingofficer or any other dicer duly authorized so to act. (¢) If a separate corporation income tax retum is made for a

In th f a return m for rporation fi ; )
° case gfa reu ade for a corporation by a fidydiazy fractionalpart of a year for federal income tax purposes, the cor

fiduciary shall subscribe the return. The fact that an individual sonshall fil : g ¢ hi
nameis subscribed on the return shall be prima facie evidence tAgfationshall file a separate Wconsin income or franchise tax

the individual is authorized to subscribe the return on behalf of fig&Urnfor that fractional yearThe income shall be computed and
corporation. reported on the basis of the period for which the separate return is

made,and that fractional part of a year shall constitute a taxable
year,except that if a corporation terminates, under sedii?
(d) (2) or (2) of the internal revenue code, its election to be treated
(1) (a), if that corporation isequired to file for federal income tax 2San S corporation for federal income tax purposes the cerpora
purposesshall furnish to the department of revenue a true afjgn May allocate its items of income, loss or deduction between
accuratestatement on or before the date on or before which it'i§ Short taxable year as a tax—option corporation and its shert tax
requiredto file for federal income tax purposeBhe requirements 2PI€ year as a nontax—option corporation according to the method
aboutmannerform and subscription under sgb) apply to state Undersection1362(e) (2) of the internal revenue code.
mentsunder this subsection. (d) If a separate income [or franchise] tax retisrmade for
(2) CoPIES OF FEDERAL RETURN. Each corporation that is @Short period under pgb) on account of a change in the taxable
requiredto file a return under this section shall file with that returf€ar,the net income for such short period shall be placed on an
acopy of its federal income tax return for the same taxable yeinualbasis using the method applicable for federal inctaes
(3) INACTIVE cORPORATIONS. Whenever a corporation hasundersect|0n443 (b) (1) of the internal revenue 009'9- i
beencompletely inactive for an entire taxalytsar in lieu of filing (7) Extensions. In the case of a corporatioequired to file
the statements and informatiatherwise required by this section,@ return, the department of revenue shall allowaatomatic
it may file a declaration, on a form to be provided by the depagitensiornof 7 months or until the original due datithe corpora
ment,subscribed by its president, if a resident of this state, andti@n’s corresponding federal return, whichever is lateny exten
not a resident, then by anothefiadr residing in this state, attest Sionof time granted by law or bthe internal revenue service for
ing to such inactivity Such declaration must be filed prior to théhefiling of corresponding federal returns shall extend the time for
otherwisedue date for its Wconsin return for such taxable yearfiling under this subchapter to 30 days after the federal due date
Thereafter the corporation need not file such statements or infiithe corporation reports the extensiothe manner specified by
mationfor any subsequent year unless specifically requestiml tathe departmenbon the return. Except for payments of estimated
soby the department amless in a subsequent year the corportaxes,income or franchise taxes payable upon the filing of the tax
tion has been activated or reactivated. returnshall not become delinquent during such extension period,
(4) FILING RETURNSBY RECEIVER, TRUSTEEIN BANKRUPTCY or  DUtshall be subject tnterest at the rate of 12% per year during
ASSIGNEE. If a receivertrustee in bankruptcy @ssignee, by order Such period.
of a court, by operation of law or otherwise, has possession of affrossReference: See also sax 2.88and2.96 Wis. adm. code.
or substantially all of the property or busin@$sa corporation, (9) DELINQUENCIES. (&) Corporation franchise and income
whetheror not suclproperty or business is being operated, sudhxesnot paid on or before the 15th day of the 3rd month following
receiver trustee or assignee shall make the return of income fbe close of the taxable year shall be deemed delinquent.
such‘corporation in the manner and form that corporations are (b) Additional income or franchise taxes assessed under s.
requiredto make such returns. 71.74(1) to (5), (7) and(8) shall become delinquent if not paid on
(5) DEPARTMENT MAY REQUIREFILING. Nothing containedn or before the due date stated in the notice to the taxpayer

this section shall preclude the department from requiring aRy cor (10) Abvance PAYMENTS. The departmenof revenue shall
porationto file a return when in the judgment of the departmeggceptin advance income or franchise taxes and surtaxes from
areturn should be filed. taxpayergdesirous of making such payments before the shale

(6) CHANGING REPORTINGPERIOD. (&) Corporations may not becomedue and payable. Advance payment of taxes under this
changetheir basis of reporting from ealendar year to a fiscal subsectionshall not relieve the taxpayer from additional taxes
year,from a fiscal yeato a calendar yeaor from one fiscal year which may result from subsequent legislation or from additional
to another without first obtaining the approval of tepartment taxableincome disclosed or discovered subsequent to such pay
of revenue unless the internal revenue service has approvednte@t.
changeor unless the change, including a change to a short taxablqll) SvALL BALANCES. No person is required to pay a balance
year,is required by the internal revenue code before approval §ye of less than $1.
the internal revenue servicend the reason for the change is .. '
explainedin the first return filed for the new taxable y.e@orpg 19'3!35;?2’231?3;735,3%%%%77 2{,421055'91' 1161989 . 311991a. 391993 2. 199
rationsthat make changes on the basis of federal chastggs  Cross Refeence: See also sTax 2.03 Wis. adm. code.
submita copy of the internal revenue servceotice of approval,
if prior federal approval, other than expeditious approval, w@$.25 Situs of income; allocation and apportionment.
required, or requirement, if prior federal approval was noFor purposef determining the situs of income under this-sec
requiredor if the corporation qualifies for expeditious approvaljon:

Cross Reference: See also slax 2.09 Wis. adm. code.
(1m) UNRELATED BUSINESSINCOME STATEMENT. Every corpe
ration subject to a tax on unrelatbdsiness income under74..26
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(1) BeNeFIcIARIES. The situs of income deriveady any tax 21. Patents, copyrights, trademarks, trade names, plans, spec
payer as the beneficiary of the estate of a decedent or of a tifisations, blueprints, processes, techniques, formulas, designs,
estateshall be determined as if such income had lreesived layouts,patterns, drawings, manuals and technical know-how
without the intervention of a fiduciary 22. Redemption of the corporatisrionds.

(2) GranTOR TRUSTS. The situs of income received by @ = 23 |nterest onstate and federal tax refunds on business
trusteewhich income, under the internal revenue code, is taxalye omeor business property
to the grantor ofhe trust or to any person other than the trust, shall o .
be determined as if such income had been actually received 24. Pari-mutuel wager winnings or purses undeb6a.

directly by such grantor or such other person, without the-inter (b) Nonapportionable incomel. Income, gain or loss from
ventionof the trust. the sale of nonbusiness real propertynonbusiness tangible per

sonalproperty rental of nonbusiness real property or nonbusiness
tangible personal property and royalties from nonbusiness real
propertyor nonbusiness tangible personal property are nonappor
tionableand shall be allocated to the situs of the propexryept
thatall income that is realized from the sale of or purctzask
subsequengale or redemption of lottery prizes if the winning-tick
tswere originally bought in this state shall be allocated to this

(4) CORPORATIONSENGAGED IN BUSINESSWHOLLY WITHIN THIS
sTaTE. For corporations engaged in business wholly withia
state,all income is subject to, or included in teasure of, the
Wisconsinincome or franchise tax.

(5) CORPORATIONS ENGAGED IN BUSINESS BOTH WITHIN AND
WITHOUT THE STATE. (@) Apportionable incomeExcept as pro
vided in sub.(6), corporations engaged in business both withi
andwithout this state are subject to apportionment. Income gain ) . ) . .
or loss from the sources listed in this paragraph is presapyet 2. All income, gain or loss from intangible property that is
tionableas unitary opperational income or other income that ha@arnedby a personal holding comparas defined in sectidi®2
ataxable presence in this state. Apportionable income includéghe internal revenue code, as amended to December 31, 1974,
all income or losf corporations, other than nonapportionablghall be allocated to the residence of the taxpayeept that all
income as Specified in pa(b)’ inc|uding’ but not limitedo, incomethat is realized from the sale Ofwrchase and Subsequent

income,gain or loss from the following sources: saleor redemption of lottery prizes if the winning tickets were
1. Sale of inventory originally bought in this state shall be allocated to this state.

2. Farms, mines and quarries, (6) ALLOCATIOI(\_I: AND SEt!DARATEACCOUIC\il'I'_INGbANI_D APPOR'_I;IP(])_N- ;
B MENT FORMULA. Corporations engaged in business within an

3. Sale Of. sgrap and by-products. without the state shall be taxed only on such income as is derived

4. Commissions. _ from business transacted and property located within the state.

5. Sale of reaproperty or tangible personal property used ifhe amount of such income attributable tdas#énsin may be

the production of business income. determinedby an allocation and separate accounting thereof,
6. Royalties from intangible assets. whenthe business of such corporation within the state is not an
7. Redemption of securities. integralpart of a unitary business, but the department of revenue

8. Interest on trade accounts and trade notes receivable. May permit an allocation and separate accounting in anyinase

9. Interest and dividends if the operations of the payer are qul'Ch 'th's §atlsf|ed thatb}hebus?].of such methlcl)d will p.ropek:!yh
tary with those of the payee, or if those operations aremieary < cct the income taxable by this state. In all cases in whic
but the investment activity from which that income is derived @Il_oca_tlonand separate accounting Is not permissible, th_e-deter
anintegral part of a unitary business and the payer and payee ationshall be made in the following manner. for all businesses
neitherafiliates nor related as parersmpany and subsidiaryn exceptair carriers, financial ganizations, telecommunications
this subdivision, “investment activity” includes decision makingGompPaniespipeline conlw_panles, publidilities, railroads, sleep
relating to the purchase and sale of stocks and other securiti8§,c&" companies, car line companies and corporations or-associ
investingsurplus funds and the management and reeeging ations that are subject to a tax on unrelated business income under
associateavith corporate investments, not including activities of- /1-26 (1) (@)there shall first be deducted from the total net
abroker or other agent in maintaining an investment portfolio/ncomeof the taxpayethe part thereof (less related expenses, if

10. Sale of intangible assets if the operations of the compafiyy) that follows the situs of the property or the residence of the
in which the investment was made were unitary with those of t ipient. The remaining net income shall be apportioned to this
investingcompanyor if those operations were not unitary but thgtateby use of the following: o
investment activity from which that gain or loss was derigeah (a) For taxable years beginnirgfore January 1, 2006, an
integral parbf a unitary business and the companies were neiti@portionmenfraction composed of a sales factor under ib.
affiliates nor related as parent company and subsidigmythis representing 50% of the fraction, a property factuter sub(7)
subdivision,“investment activity’has the meaning given underrepresentin®5% of the fraction, and a payroll factor under sub.

subd.9. (8) representing 25% of the fraction.
11. Management fees. (b) For taxable years beginning after December 31, 2005, and
12. Franchise fees. beforeJanuary 1, 2007, an apportionment fraction composed of

a sales factor under suf®) representing 60% of the fraction, a
roperty factor under suk7) representing 20% of the fraction,
nda payroll factor under suf8) representing 20% of the frac

tion.

13. Treble damages.

14. A partnets share of income or loss from a partnership
amembetls share of income or loss from a limited liabilitym

pani/.B Forei h . | (c) For taxable years beginning after December 31, 2006, and
- Foreign exchange gan or l0ss. beforeJanuary 1, 2008, an apportionment fraction composed of
17. Sale of receivables. a sales factor under su9) representing 80% of the fraction, a
18. Rentals of, or royalties from, real property or tangible pgsroperty factor under sul7) representing 10% of the fraction,
sonalproperty if that real property ¢angible personal property anda payroll factor under sut8) representing 10% of the frac

is used in the business. tion.
19. Sale or exchange of petroleum at the wellhead. (d) For taxable years beginning after December 31, 2007, an
20. Personal services performed by employsdele corpora apportionmenfraction composed of the sales factor under sub.
tion. (9).
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(e) For taxable years beginning after December 31, 2005, @adpayeress any annual rental received by the taxpayer from sub—
beforeJanuary 1, 2008, the apportionment fraction foré¢neain  rentals.
ing net income of a financial ganization shall include sales fac  (d) The average value of property shall be determined by aver
tor that represents more than 50% of the apportionment fractig@ingthe values ahe beginning and ending of the tax period but
asdetermined by rule by the department. For taxable years-begjfe secretary of revenue may require the averaging of monthly
ning after December 31, 2007, the apportionnfeattion for the valuesduring the tax period if reasonably requitedeflect prop
remainingnet income of a financial ganization is composed of erly the average value of the taxpageproperty
a sales factqras determined by rule by the department. (8) PayROLL FACTOR. For purposes of sutB) and for taxable

Cross Reference: See also s§ax 2.41and2.505 Wis. adm. code. yearsbeginning before January 1, 2008:
(6m) APPORTIONMENTFORMULA COMPUTATION. (&) 1. For tax ?

N ; a) The payroll factor is a fraction, the numeratbwhich is
gﬁlgtr):gadr:nbcsr%liﬂgtg? gﬁ?;%i]eaénlyai?(l) rlhﬁggrsézg)ortglgzg dntli)n;erﬂji% total amount paid in this state during the tax period by the tax
taxpayer’sremaining nethcome are zero, the sales factor und ayerfor compen;atlon, arr11d thedde_nomr:nator of Wh:jCh Is the total
sub.(9) is eliminated from the apportionment formula to deter ompensatiorpal ?Vefy‘” .edref l:]r.mg the tfax penod.
mine the taxpayes remaining net income under s(). (b) Compensation is paid in this state if: o

2. For taxable years beginning after December 31, 2007, f 1. The individuals service is performed entirely withthis
boththe numerator and the denominatbthe sales factor under State; o o o )
sub. (9) related to a taxpayer remaining netncome are zero, 2. The individuabk service is performed within and without

noneof the taxpayés remaining net income is apportioned to thihis state, but the service performedhout this state is incidental
state. to the individuals service within this state;

(b) 1. For taxable years beginning before January 1, 2008, if 3. A portion of the service is performed within this state and
the numeratowf the sales factor under sii) related to a taxpay thebase of operations of the individual is in this state;
er's remaining net incomis a negative number and the denomina 4. A portion of the service is performed within this state and,
tor of the sales factor under sii®) related to a taxpayarremain if there is ndase of operations, the place from which the individu
ing net income is a positive numbarnegative numbgor zero, al's service is directed or controlled is in this state;
the sales factor under sub) is zero. 5. A portion of the service is performed within this state and

2. For taxable years beginning after December 31, 2007, if theitherthe base of operations of timelividual nor the place from

numeratorf the sales factor under si®) related to a taxpayer whichthe service is directed or controlled is in any statehiith
remainingnet income is aegative number and the denominatosomepart of the service is performed, kbt individuals resi
of the sales factor under sifb) related taa taxpayes remaining denceis in this state; or
net income is a positive numbarnegative numbeor zero, none 6. The individual is neither a resident of nor performs services
of the taxpayes remaining net income is apportioned to this statg this state but is directed controlled from an dite in this state

(c) 1. For taxable years beginning before January 1, 2008aifdreturns to thistate periodically for business purposes and the
the numeratoiof the sales factor under si8) related to a taxpay statein which the individual resides does not have jurisdiction
er's remaining net income is a positivemberand the denomina imposeincome or franchise taxes on the employer

tor of the sales factor under si¢8) related to a taxpayerremain (c) Compensation related to the operatiomaintenance,
ing net income is zero or a negative numkieg sales factor under protectionor supervision of property used in the production of
sub.(9) is one. both apportionable and nonapportionable income or losses shall

2. For taxable years beginning after December 31, 2007, if thepartially excluded from the numerator astehominator of the
numeratorf the sales factor under sii®) related to a taxpayer payroll factor so as to exclude, as near as possible, the portion of
remainingnet income is ositive number and the denominatopayrelated to the operation, maintenance, protection and supervi
of the sales factor under si§B) related taa taxpayes remaining sion of property used in the production of nonapportionable
netincome is zero or a negative numbait of thetaxpayels income.

remainingnet income is apportioned to this state. (d) In this subsection, compensation includes deductible man
(7) PrOPERTYFACTOR. For purposes of sufb) and for taxable agemenbr service fees paid to a related corporatioccesider
yearsbeginning before January 1, 2008: ation for the performance of personal services, and the situs of

(a) The property factor is a fraction, the numerator of which tbosefees is in this state if the services fulfill one of the require
the average value of thtaxpayers real and tangible personalmentsunder par(b). The recipient of the fees may not include the
property owned or rented andsed in this state during the taxcompensatiorpaid to its employees with respect to perseeal
periodand the denominator of which is the average value of all tigesin either the numerator or denominator of its payroll factor
taxpayer’'sreal and tangiblgersonal property owned or rentedExcept for management or service fees, paymentgle to a
andused during the tax period. Cash on hand or in the bank, sh&géiedcorporationan independent contractor or any person not
of stock, notes, bonds, accounts receivable, or other evidencer@perly classifiable as an employee are excluded. In this para
indebtednessspecial privileges, franchisegpodwill, or property graph,‘related corporation” means a corporation which is part of
theincome of which isiot taxable or is separately allocated, shafi controlled group as defined in sect@® (f) (1) of the internal
notbe considered tangible property nor includethe apportion  revenuecode.
ment. (e) If the company has no employees and pays no management

(b) Property used in the production of nonapportionabR¥ service fees or the department determihes employees are
income or losses shall be excluded from the numerator dtefa substantial income-producifector and that the manage
denominatoof the property factorProperty used in the produc mentor service fees paid are insubstantial, the department may
tion of both apportionable and nonapportionable inconesses orderor permit the elimination of the payroll factor
shall be partially excluded from the numerator and denominator (9) SALes FACTOR. For purposes of sufb):
of the property factor so as to exclude, as near as possible, the po[a) The sales factor is a fraction, themerator of which is the
tion of such property producing the nonapportionable income @fal sales of the taxpayer in this state during the tax period, and
loss. the denominator of which is the total saleslud taxpayer every

(c) Property owned by the taxpayisrvalued at its original where during the tax period. For sales of tangible personal prop
cost. Property rented by the taxpayer is valued at 8 times the ey, the numerator of the sales factor is the sales of the taxpayer
annualrental. Net annual rental is the annual rental paid by tHaringthe tax period under pdb) 1.and2. plus 50%of the sales
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of the taxpayer during the tax period under g@js2m.and3. and d. The service is provided to a person engaged in a trade or
(c). business in this state and relates to feasons business in this

(b) Sales of tangible persoradoperty are in this state if any State.
of the following occur: 3. If the purchaser of a service receives the benefit of a service

1. The property is delivered or shipped to a purchasker in more tharone state, the gross receipts from the performance of

thanthe federal government, within this state regardless of tHe service are included in the numerator of the sales factor
f.0.b. point or other conditions of the sale. accordingto the portion of the service received in this state.

2. The property is Sh|pped from arﬁoé, store, Warehouse, 4 If the taxpayer is not .Sub.jeCt to.income tax in the state in
factory or other p|ace of storage in tetate and delivered to theWthh the benefit of the service is recelved, the benefit of the ser

federalgovernment within this state regardless of the f.0.b. poii€e is received in this state to the extehat the taxpayes
or other conditions of sale. employeer representatives performed services from a location

2m. The propertys shipped from an fiée, store, warehouse, in this state. Fifty percent of the taxpdgeteceiptghat are con

factory or other place of storage in tisitate and delivered to the Sidered received in this state under this paragraph shall be
B@Iudedln the numerator of the sales factor

federal government outside this state and the taxpayer is A

within the jurisdiction, for income or franchisax purposes, of ~ (€) Sales definedin this subsection, “sales” includes, but is
the destination state. not limited to, the following items related to the production of

3. The property is shipped from arfio, store, warehouse, businessncome: . )
factory or other place of storage in thiste to a purchaser other 1. Gross receipts from the sale of inventory
than the federal government and the taxpayer is not within the 2. Gross receipts from the operation of farms, mines and quar
jurisdiction, for income or franchise tax purposes, of destina  ries.
tion state. 3. Gross receipts from the sale of scrap or by—products.

(c) Sales of tangible personal property by ditefin this state 4. Gross commissions.
to a purchaser in another state and not shipped or delivered fromg - G455 receipts from personal and other services.
this state are in this statetlie taxpayer is not within the jurisdic
tion for income tax purposes of either the state from which t
propertyis delivered or shipped or of the destination state. erny. .

(d) Except as provided in pa(glf) and(dh), sales, othethan 7. Interest on trade accounts and tra_de notes regelvable.
salesof tangiblepersonal properfyare in this state if the income— 8. A partnets share of the partnerstspjross receipts or a
producing activity is performed in this state. If the income-member’sshare of the limited liability comparsygross receipts.
producingactivity is performed both in and outside this state the 9. Gross management fees.
sales shall be divided between those states having jurisdiction to10. Gross royalties from income—producing activities.
tax such business in proportion to the direct costs of performance 11 Gross franchise fees from income-producing activities.

incurredin each such gtate in rendering this service. (f) Items that ae not sales.The following items are among
_ t(r?'f) tl't Gfr?hss re(;]elpts frolr_n the use of ct(r)]mputer StOﬂwa][t‘\eN"t‘ﬁ%sethat are not included in “sales” in this subsection:
In this stale 1T n@urcnaser orficensee uses the compuler sottware 1 - gross receipts and gain or loss from the sale of tangible

ata location in this state. businessassets, except those under. par 1, 2. and3.

2. Computersoftware is used at a location in this state if the . . .
- . 2. Gross receipts and gain or loss from the sale of nonbusiness
purchaseror licensee uses trmmputer software in the regulart.l;%gllor tangible personal property

courseof business operations in this state, for personal use in )
state,or if the purchaseor licensee is an individual whose demi  3: Gross rents and rental income or loss from real property or

cile is in this state. If the purchaser or licensee uses the compiggible personal property if thakal property or tangible per
softwarein more than one state, the gross receipts shall be divig@alproperty is not used in the production of business income.
amongthose states having jurisdiction to impose an income tax on 4. Royalties from nonbusiness real property or nonbusiness
the taxpayer in proportion to the use of the computer softwaretingiblepersonal property

thosestates. @ determine computer software use in this sthee, 5. Proceeds and gain or loss from the redemption of securities.
departmenmay consider the number of users in each state where g |nterest, except interest under.ga) 7, and dividends.

the computer software is used, the numbersité licenses or 7 04 receipts and gain or loss from the sale of intangible
workstationsn this state, and any other factors that reflect the uégsetsexcept those under pée) 1

of computer software in this state. . . . . .
. . . . . 8. Dividends deductible by corporations in determining net
3. If the taxpayer is not subject to income tax in the state;in e

which the gross receipts are considered receiveter this para . . .

graph, but the taxpaysrcommercial domicile is in thistate 50 9. Gross receipts and gain or loss fromsie of securities.

percentof those gross receipts shall be included imth@erator 10. Proceeds and gain or loss from the sale of receivables.

of the sales factor 11. Refunds, rebates and recoveries of amounts previously
(dh) 1. Gross receipts from services ar¢hia state if the pur €xpendecbr deducted.

chaserof the service received the benefit of the service in this 12. Other items not includable in apportionable income.

he 6. Gross rents from real property or tangible perspnab

state. 13. Foreign exchange gain or loss.
2. The benefit of service is received in this state if any of the 14, Royalties and income from passive investments in the
following applies: propertyunder sub(5) (a) 21.

a. The service relates to real property that is located in this 16. Pari-mutuel wager winnings or purses undeb68.
state. . . . (10) RAILROADS, FINANCIAL ORGANIZATIONSAND PUBLIC UTILI -

b. The service relates to tangible personal property thatrigs. (a) In this section, “financi@iganization’means any bank,
locatedin this state at the time that tbervice is received or tangi trust company savings bank, industrial bankand bank, safe
ble personal property that is delivered directly or indirectly te cugepositcompany private bankersavingsand loan association,
tomersin this state. creditunion,cooperative bank, small loan compasaies finance

c. The service is provided to an individual who is physicallpompany,nvestment companyrokeragéhouse, underwriter or
presentn this state at the time that the service is received.  any type of insurance company
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(b) 1. Inthis section, for taxable ye&esginning before Janu revenueshall submit the proposed alternative methodpgor
ary 1, 2006, “public utility”’means any business entity describetionmentto the cochairpersons of the joint committee for review
undersubd.2. and any business entity which oworsoperates any of administrative rules, together with a description of the pro
plant,equipment, propertyranchise, or license for the transmis posedalternative and the reasons for the proposed alternative. If,
sion of communications or the production, transmission, saleijthin 14 days after receipt of the proposed alternative method,
delivery, or furnishing of electricitywater or steam the rate§ the cochairpersons of the joint committee for review of adminis
chargesfor goods or services of which have been establishedtmtive rules do not notify the department of revenue that the pro
approvedvy a federal, state or local government or governmentadsedalternative must bpromulgated as an administrative rule
agency. in order to be used, the department of revemag give final

2. In this section, for taxable years beginning aftecember approvaito the proposed method withqubmulgating an admin
31,2005, “public utility” means any business entity providieg  istrativerule. If the cochairpersons of the joint committee for
vice to the public and engaged in the transportation of goods dRdiew of administrative rules notify the department of revenue
persongor hire, as defined in $94.01 (4) regardless of whether Within 14 days after receipt of the proposed alternative that the
or not the entityd rates or chges for services have beestab Proposedalternative must be promulgated an administrative
lishedor approved by a federal, state or local government or gdyle, the proposed alternative may not be used until it is promul

ernmentalagency gated as an administrative rule under22i.
(c) The net business income of railroads, sleeping car comCrossReference: See also slax 2.395Wis. adm. code.
panies car line companies, pipeline companies, financig&or- (15) PARTNERSHIPSAND LIMITED LIABILITY COMPANIES. (a) A

zations,telecommunications companies, air carriers, and pub@gneralor limited partne's share of the numerator and denomina

utilities requiring apportionment shall be apportioned pursuant i@ of & partnershigg’ apportionment factors under this section are
rulesof thedepartment of revenue, but the income taxed is limitdc!udedin the numerator and denominator of the general or lim
to the income derived from business transacted and propdifl partnefs apportionment factors under this section.

locatedwithin the state. (b) If a limited liability company is treated as a partnership, for
CrossReference: See also sdax 2.462.47, 2.475 and2.48 2.49, 2.495 250, federaltax purposes, a membershare of the numerator and
and2.502 Wis. adm. code. denominatoiof a limited liability companys apportionment fac

(11) DePARTMENTMAY WAIVE FACTOR. Where, in the case of torsunder this section are included in the numerator and denomi
any corporation engaged in business in and outside of this staégorof the membeés apportionment factors under this section.
andrequired to apportion its income as provided in g8t shall  History: 1987a. 3121987 a. 41 55,57, 62, 117t0 123 1989 a. 311991 a. 39
be shown to the satisfaction of the department of revenue that #6@ 1993 a. 12,1997 a. 2991999 a. 92001 a. 162003 a. 372005 a. 25
useolany one of the 3 facors provided in s gves an unrea (165 e et T et e i e
sonableor me_qunable finabverage ratio becau_se of the fa_Ct tha-;multistate business to deviate frpom the apportionment method. Nelso'rjw Bros. v
suchcorporation does not empldp any appreciable extentits  DOR,152 Ws. 2d 746449 N.W2d 328(Ct. App. 1989.)
trade or business in producing the income taxed, the factors ma@ebjectingan entitys income to apportionment when the ensitgperations
useof in obtaining such ratio, this factor mayith the approval SoBSIR!®a Wnltaly business” urder 37%%(8)_ ',ig;clugsgsg)‘_" Chilstrom Erecting Corp.
of the department of revenue, be omitted in obtaining the final comoratiors investment income that served an “operational” function and was
averageatio which is to be applied to the remaining net incomeot unrelated to corporate functions within the state was subject to apportionment.
This subsection doesot apply to taxable years beginning aftefortAffiliates, Inc. v DOR,190 Ws. 2d 271526 N.W2d 806(Ct. App. 1994).

December31, 2007.

(12) DEPARTMENTMAY APPORTIONBY RULE. If the incomeof L%:SSE Ir]ﬁ? en:ee Scr?;“pgéag?(g}n (tl%rC)EnﬁE't\?i}:(;?iNuis)e(?}%?ngLlfh
anysuch corporation properly assignata¢he state of W§consin chaptefincome as follows: P

cannotbe ascertained with reasonable certainty by the methoéi]saIO X L . .
under this section, then the sastell be apportioned and allo (&) Certain corporations.Incomeof corporations @anized

catedunder such rules as the departmentesienue may pre underch. 185, except income of a cooperative sickness care asso
scribe. ciationorganized under 4.85.981 or of a service insurance eor

porationorganized under ct613 that is derived from a health
maintenancerganization as defined in 809.01 (2)or a limited
jservice health ganization as defined in 809.01 (3) or operat

ing under subchl of ch. 616which are bona fide cooperatives
operatedvithout pecuniary profit to any shareholder or member
or operated on a cooperative plan pursuant to which they-deter
mine and distribute their proceedssnbstantial compliance with

Cross Reference: See also slax 2.45 Wis. adm. code.

(13) UNRELATED BUSINESSTAXABLE INCOME. The unrelated
businesgaxable income of ganizations that are subject to tax o
thatincome under /1.26 (1) (aphall beapportioned under the
departmenbf revenues rules.

. . Bxceptincome that is derived from a health maintenangardrza-
statefor purposes of this subchaptand may specify the methodj,, aF; defined in €09.01 (2)or alimited service healthnglaniza-

of apportionment that the corporation or subsidiary shall BB i, 55 defined in $09.01 (3) of all religious, scientific, eduea
paragraphis to be used exclusively in the event of a_corporai%nah benevolent or other corporations or associatiohs
restructuringthat would result in an unfair representatiotf® i, qiiqualsnot oganized or conducteor pecuniary profit. This
degreeof business activity in this statén no instance may the aragrapldoes not apply to the income of savings banks, mutual
alternativemethod proposednder the new corporate structuréj an corporations or savings and loan associations. This para
resultin less franchise or income tax revenue to the state than Sphdoes not apply to income that is realized from the sale of or
currentcorporate structure is liable fagiven the sameverall 5, -chasend subsequent sale or redemption of lottery prizes if the
level of sales, payroll and property o winning tickets were originally bought in this state. Thira

(b) Before the department of revenue grants permission to gj#dphapplies to the income of credit unions except to the income
corporationto use an alternative method of allocation under pajf any credit union that is derived from public deposits fortary
(a), the department of revenue shall promulgate rules that spegififeyear in which the credit union is approved as a public deposi
in more detail the circumstances in which that authority by tory under ch34 and acts as a depository of state or local funds
grantedand the kinds of alternative methdtiat the department ynders.186.113 (20) For purposes of thisaragraph, the income
may authorize. of a credit union that is derived from public deposits igtiegluct

(c) Atleast 14 days before giving final approval to an alternaf the credit uniors gross annual income for the taxable year mul
tive method ofapportionment under pgr), the department of tiplied by a fraction, the numerator of which is the average

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/2007/71.25(10)(b)2.
https://docs.legis.wisconsin.gov/document/statutes/2007/194.01(4)
https://docs.legis.wisconsin.gov/document/administrativecode/Tax%202.46
https://docs.legis.wisconsin.gov/document/administrativecode/Tax%202.47
https://docs.legis.wisconsin.gov/document/administrativecode/Tax%202.475
https://docs.legis.wisconsin.gov/document/administrativecode/Tax%202.48
https://docs.legis.wisconsin.gov/document/administrativecode/Tax%202.49
https://docs.legis.wisconsin.gov/document/administrativecode/Tax%202.495
https://docs.legis.wisconsin.gov/document/administrativecode/Tax%202.50
https://docs.legis.wisconsin.gov/document/administrativecode/Tax%202.502
https://docs.legis.wisconsin.gov/document/statutes/2007/71.25(6)
https://docs.legis.wisconsin.gov/document/statutes/2007/71.25(6)
https://docs.legis.wisconsin.gov/document/administrativecode/Tax%202.45
https://docs.legis.wisconsin.gov/document/statutes/2007/71.26(1)(a)
https://docs.legis.wisconsin.gov/document/statutes/2007/71.25(14)(a)
https://docs.legis.wisconsin.gov/document/statutes/2007/71.25(14)(a)
https://docs.legis.wisconsin.gov/document/statutes/2007/ch.%20227
https://docs.legis.wisconsin.gov/document/administrativecode/Tax%202.395
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/1987/411
https://docs.legis.wisconsin.gov/document/acts/1987/411,%20s.%2057
https://docs.legis.wisconsin.gov/document/acts/1987/411,%20s.%2062
https://docs.legis.wisconsin.gov/document/acts/1987/411,%20s.%20117
https://docs.legis.wisconsin.gov/document/acts/1987/411,%20s.%20123
https://docs.legis.wisconsin.gov/document/acts/1989/31
https://docs.legis.wisconsin.gov/document/acts/1991/39
https://docs.legis.wisconsin.gov/document/acts/1991/269
https://docs.legis.wisconsin.gov/document/acts/1993/112
https://docs.legis.wisconsin.gov/document/acts/1997/299
https://docs.legis.wisconsin.gov/document/acts/1999/9
https://docs.legis.wisconsin.gov/document/acts/2001/16
https://docs.legis.wisconsin.gov/document/acts/2003/37
https://docs.legis.wisconsin.gov/document/acts/2005/25
https://docs.legis.wisconsin.gov/document/administrativecode/Tax%202.39
https://docs.legis.wisconsin.gov/document/administrativecode/Tax%202.395
https://docs.legis.wisconsin.gov/document/courts/152%20Wis.%202d%20746
https://docs.legis.wisconsin.gov/document/courts/449%20N.W.2d%20328
https://docs.legis.wisconsin.gov/document/courts/174%20Wis.%202d%20517
https://docs.legis.wisconsin.gov/document/courts/497%20N.W.2d%20785
https://docs.legis.wisconsin.gov/document/courts/190%20Wis.%202d%20271
https://docs.legis.wisconsin.gov/document/courts/526%20N.W.2d%20806
https://docs.legis.wisconsin.gov/document/statutes/2007/ch.%20185
https://docs.legis.wisconsin.gov/document/statutes/2007/185.981
https://docs.legis.wisconsin.gov/document/statutes/2007/ch.%20613
https://docs.legis.wisconsin.gov/document/statutes/2007/609.01(2)
https://docs.legis.wisconsin.gov/document/statutes/2007/609.01(3)
https://docs.legis.wisconsin.gov/document/statutes/2007/subch.%20I%20of%20ch.%20616
https://docs.legis.wisconsin.gov/document/statutes/2007/subch.%20I%20of%20ch.%20616
https://docs.legis.wisconsin.gov/document/statutes/2007/185.45
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20512
https://docs.legis.wisconsin.gov/document/statutes/2007/609.01(2)
https://docs.legis.wisconsin.gov/document/statutes/2007/609.01(3)
https://docs.legis.wisconsin.gov/document/statutes/2007/ch.%2034
https://docs.legis.wisconsin.gov/document/statutes/2007/186.113(20)

71.26 INCOME AND FRANCHISE TAXES Updated 07-08Wis. Stats. Database 74

monthly balance of publicieposits in the credit union during the (f) Real estate mortgage investment condultise incomeof

taxableyear and the denominator of which is the average monthdyreal estate mortgagevestment conduit that is exempt for fed

balanceof all deposits in the crediinion during the taxable year eralincome tax purposes under sec8&®A of the internal reve
(am) \Veterans service ganizations.Income of a veterans ser nuecode.

vice organization that is chartered under federal law (g) For taxable years beginning after December 31, 2006, the
(b) Political units. Income received by the United States, themountof any incentive paymemeceived by an individual under

stateand all counties, cities, villages, towsshool districts, teech S-23.33 (5r)in the taxable year to which the claim relates.

nical college districts, joint local water authorities created under (Im) EXEMPTION FROM THE INCOME TAX. The interest and

S. 66.0823 long-term care districtander s.46.28950r other incomefrom the following obligations are exemipbm the tax

political units of this state. imposedunder s71.23 (1)
(be) Certain authorities.Income of the University of &con- (b) Those issued under66.1201
sin Hospitals and Clinics Authoritpf the Health Insurandisk— (c) Those issued under66.1333

SharingPlan Authority and of the Fox River Navigational System () Those issued under&s.1335

Authority, and. of the W.kco_nsm Aerospace Authority . . (e) Those issued under234.65to fund an economic develop

_ (bm) Certain local districts.Income of a local exposition dis mentloanto finance construction, renovation or development of
trict created under subch.of ch. 229 a local professional base propertythat would be exempt underz.11 (36)
b_aII park district crgated_un_der subdh.of ch. 229 a local profes (em) Those issued under284.080r 234.61 on or after Janu
sionalfootball stadium district created under subshof ch. 229 5 "1 5004, if the obligations are issued to fund multifamily
oralocal cultura! arts dlstr!ct_created under ng:bf ch. 229 affordablehousing projects or elderly housing projects.

(c) Cooperative associations or corporationsncome of (f) Those issued under sub¢hof ch. 229
cooperativeassociations or corporations engaged in marketing (g) Those issued underas.0621by a local professional base
farm products for producers, which turn back to such produc rs”g K district. a local f' : ylf th ”p tadium district
the net proceeds of the sales of their products; providedstizat & palir IIS “IC ' 39a protessional tootball stadium district, or
corporationsor associations have at least 25 stockholders or me?rloca cu tura. arts district.
bersdelivering such products and that their dividends have not, (h) Those issued underlsl4.70or 114.74
duringthe preceding 5 years, exceeded 8% per year; also incomé) Those issued under231.03 (6) on orafter October 27,
of associations and corporations engaged sglyocessing and 2007,if the pro.c.eeds from thg obligations that are issued are used
marketingfarm products for one such cooperative association iy a health facilityas defined in £31.01 (5) to fund theacquist
corporationand which do not chge for such marketing and proc tion of information technology hardware or software.
essingmorethan a sufcient amount to pay the cost of such mar (2) NeT INcoME. (a) Corporations in general. The “net
ketingand processing and 8% divideratstheir capital stock and income” of a corporation means the gross income as computed

to add 5% to their surplus. underthe Internal Revenu€ode as modified under su3) and
(d) Bank in liquidation. Income of any bank placed in themodified as follows:
handsof the division of banking for liquidation under220.08 1. Minus the amount of recapture underks28 (1di)

if the tax levied, assessed or collected urtbesr chapter on 2. Plus the amount of credit computed und&ns28 (1) (3),
accountof such bank diminishes the assets thereof so that full pay), and(5).
mentof all depositors cannot be madé/henever the division of 3. Minus, as provided under®L.28 (3) (c) 7.the amount of

bankingcertifies tothe department of revenue that the tax or an)e credit under s71.28 (3)thatthe taxpayer added to income

part thereof levied and assessed under this chapter against @Werthis paragraph at the time that the taxpayer first claimed the
suchbank will so diminish the assets thereof that full payment gfefm paragrap pay
it

all depositors cannot be made, the department of revenue sha 4. Plus the amount of the credit computed undefs28

canceland abate such tax or part thereof, together with any pen t}ﬁd 1de) (1di). (1di). (1dL). (1dm) (1ds) (1dx). (3a). (3h
the_reon. This paragraph shall apply to un_paid taxes which we gh ,),(3(p), (%tg, (33,’\1)(, (51()3’)'((5]:)’)&5(9)‘ (S)h)(, (5i)), ((5]-)’ ?51r$d(95)k)( an)éi
IeweS a?r:j as_sgs_sed ?lébsekquent to the time the bank was t thassed through by a partnership, limited liability compeany
overby the division of banking. tax—optioncorporation that has added that amduarthe partner

_(¢) Menominee Indian tribe; distribution of assetso dis  ship's, limited liability companys, or tax-option corporatios’
tribution of assets from the United States to the membetiseof jncomeunder s71.21 (4)or 71.34 (1K) (g)

Menomineeindian tribe as defined in 49.3850r their lawful dis 5. Plus the amount of losses from the sale or other disposition

tributees,or to any corporation, or ganization, created by the B : :
X R X of assets the gain from which would be wholly exempt incase,
tribe or at its direction pursuant to section 8 df.B3-399 as  yefinedin sub.(3) (L), if the assetsvere sold or otherwise dis

amended,and no issuance of stocks, bonds, certificates Qfygedof ata gain and minus deductions, as computed under the
indebtednessyoting trust certificates or otheecurities by any Internal Revenue Code as modified under @b
suchcorporation or @anization, or voting trust, to such members 6. Plus orminus, as appropriate, an amour;t equal to the dif

of the tribe or theitawful distributees shall be subject to incom&il chetw the federal basi Wensin basis of t
or franchise taxes under this chapter; provided that so much of gy 'cEPetWeen the federal asis anesvensin basis ot argsse
sofd, exchanged, abandoned, or otherwise disposed of in a taxable

cashdistribution made under saidLP83-399as consists of a ransactionduring the taxable yeaexcept as provided in péb)
shareof any interest earned on funds deposited in the treasur)} &) 9 Y& P P P
rtmds.71.45 (2)and(5).

the United States pursuant to the supplemental appropriation a2 )
1952, (65 Stat. 736, 754) shaibt by virtue of this paragraph be 7. Plus the amount deducted or excluded under the Internal
exemptfrom the individual income tax of this state in the handd@venueCode for interest expensasd rental expenses that are
of the recipients for the year in which paid. For the purpose jrectly or indirectly paid, accrued, or incurred to, ocennection
ascertaininghe gain or loss resulting from the sale or other di .|rectly.or indirectly with one or more direct or indirect transac
positionof such assets and stocks, bonds, certificateslebted  1ONS With, one or more related entities.

nessand other securities under this chaptee fair market value 8. Minus the amount added to gross income under supd.

of such propertyon termination date atefined in s70.057 (1) to the extent that the conditions unde7%.80 (23)are satisfied.
1967stats., shall be the basis ftetermining the amount of such 9. Minus the amount added, pursuant to sdbdr s.71.05
gainor loss. (6) (a) 24,71.34 (1k) (j)or71.45 (2) (a) 1610 the federal income
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of a related entity that paid interest expenses or rental expensempfdicableto this subchapter bylP 99-514 PL. 100-203 PL.
the corporation, to the extent that the related entity could fegtof 100-647PL. 101-73PL. 101-140PL. 101-179PL.101-239
suchamount with the deduction allowable under suhdr s. P.L.101-508PL. 102-227 excluding sections 103, 104, ariD1
71.05(6) (b) 45, 71.34 (1k) (k) or 71.45 (2) (a) 17. of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66

(b) Regulated investment companiesalrestate mortgage €xcluding sections 1313, 13150 (d), 13171d), 13174, and
investmentonduits, eal estate investment trusts afidancial 13203 (d) of R. 103-66 PL. 103-296 PL. 103-337 PL.
assetsecuritization investment trustd4. Fortaxable years that 103-465PL. 104-7 PL. 104-188 excluding sections123 (b),
beginafter December 31, 1998, ahdfore January 1, 2000, for 1202 (c), 1204 (f), 131, and 1605 (d) of .P. 104-188 PL.
a corporationconduit or common law trust which qualifies as 404-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178
regulatedinvestment companyeal estate mortgage investmenP.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-170 PL.
conduit,real estate investment trust or financial asset securitiZz#6—230 PL. 106-554 excluding sections 162 and 165 df.P
tion investment trust under the Internal Revenue Code as ament@@—554 PL. 107-16 excluding section 431 ofl? 107-16 PL.
to December 31, 1998, excluding sections 103, 104, adcbfi 107-134PL. 107-147 excluding sections 101, 301 (a), and 406
P.L.102-227 sections 13113, 13150 (d), 13171 (d), 13174, ancf PL. 107-147 PL. 107-181 PL. 107-276 PL. 108-12]
13203(d) of PL. 103-66and sections123 (b), 1202 (c), 1204 (f), excludingsection 109 of B. 108-121 PL. 108-311 excluding
1311, and 1605 (d) of .B. 104-188 and asamended by .P. sections306, 307, 308, 316, 401, and 403 (a).bf PO8-311 PL.
106-36 PL. 106-170 PL. 106-230 PL. 106-554 excluding 108-357 excluding section401, 201, 21, 242, 244, 336, 337,
sectionsl62 and 165 of.P. 106-554 PL. 107-16 excluding sec 422,847, 909, and 910 oflP108-357PL. 109-7 PL. 109-135
tion 431 of AL. 107-16 PL. 107-134 PL. 107-147 excluding excludingsections 101, 105, 201 (a) as it relates to section 1400S
sectionsl01, 301(a), and 406 of B. 107-147PL. 107-181RL.  (a),402 (e), 403 (e), (j), and (q), and 405 &f R09-135and R..
107-276 PL. 108-121 excluding section 108f PL. 108-121 109-280 excluding sections 8land 844 of P. 109-280 except
P.L.108-311 excluding sections 306, 307, 308, 316, 401, and 40t property that, under 1.02 (1) (c) 8to 11, 1985 statsis
(a) of PL. 108-311 PL. 108-357 excluding sections 101, 201,required to be depreciated for taxable years 1983 to 1986 under
211,242,244, 336, 337, 422, 847, 909, and 910.bf F08-357 the Internal Revenu€ode as amended to December 31, 1980,
P.L.109-7 PL. 109-135 excluding sections 101, 105, 201 (a) ashallcontinue to be depreciated under liiernal Revenue Code
it relates to section 1400S (a), 402 (e), 403 (e), (j)(@pand 405 asamended to December 31, 1980d except that the appropri
of PL. 109-135 and FL. 109-280 excluding sections 8land ate amount shall be added or subtractedeflect diferences
844 of PL. 109-280 and as indirectly &cted in theprovisions betweerthe depreciation or adjusted basis for federal inctame
applicableto this subchapter bylP 99-514 PL. 100-203PL. purposesand the depreciation or adjusted basider this chapter
100-647PL. 101-73PL. 101-14QPL. 101-179PL.101-239 of any property disposed of during the taxable .yd4re Internal
P.L.101-508PL. 102-227 excluding sections 103, 104, arid1 RevenueCode as amended to December 31, 1998, excluding sec
of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66 tions103, 104, and10 of PL. 102-227 sections 1313, 13150
excluding sections 1313, 13150 (d), 13171d), 13174, and (d), 13171 (d), 13174, and 13203 (d) df R.03-66 and sections
13203 (d) of R. 103-66 PL. 103-296 PL. 103-337 PL. 1123(b), 1202 (c), 1204 (f), 131 and 1605 (d) of.P. 104-188
103-465PL. 104-7 PL. 104-188 excluding sections1P3 (b), andas amended bylR106-36 PL. 106-17QPL. 106-230PL.
1202 (c), 1204 (f), 131, and 1605 (d) of .P. 104-188 PL. 106-554 excluding sections 162 and 165 of.PLO6-554 PL.
104-1931PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178 107-16 excluding section 431 oflP 107-16 PL. 107-134PL.
P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-17Q PL. 107-147 excluding sections 101, 301 (a), and 406 df P
106-230 PL. 106-554 excluding sections 162 and 165 df.P 107-147 PL. 107-181 PL. 107-276 PL. 108-12] excluding
106-554PL. 107-16 excluding section 431 oflP107-16 PL.  section109 of FL. 108-121 PL. 108-311 excluding sections
107-134PL. 107-147 excluding sections 101, 301 (a), and 40806, 307, 308, 316, 401, and 403 (a) of.P108-311 PL.
of PL. 107-147 PL. 107-181 PL. 107-276 PL. 108-121 108-357 excluding section401, 201, 21, 242, 244, 336, 337,
excludingsection 109 of B. 108—-121 PL. 108-311 excluding 422,847, 909, and 910 oflP108-357RL. 109-7 PL. 109-135%
sections306, 307, 308, 316, 401, and 403 (a).bf PO8-311PL. excludingsections 101, 105, 201 (a) as it relates to section 1400S
108-357 excluding sectiond01, 201, 21, 242, 244, 336, 337, (a),402 (e), 403 (e), (j), and (g), and 405 &f R09-135and R..
422,847,909, and 910 oflP 108-357PL. 109-7 PL.109-135  109-280 excluding sections 8land 844 of B. 109-280and as
excludingsections 101, 105, 201 (a) as it relates to section 14008irectly affected in the provisions applicable to this subchapter
(a), 402 (e), 403 (e), (j), and (q), and 405 &f R09-135and R.. by PL. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.
109-280 excluding sections 81land 844 of B. 109-280“net 101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.
income” means the federal regulated investment company taxab@2—-227 excluding sections 103, 104, artDIof PL. 102-227
income,federal real estate mortgage investment conduit taxalbld.. 102-318 PL. 102-486 PL. 103-66 excluding sections
income,federal real estate investment trusfioancial asset seeu 13113,13150 (d), 13171 (d), 13174, and 13203 (d)lof F03-66
ritization investment trust taxable incometbé corporation, cen P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.
duit or trust as determined under the Internal Revenue Codel84-188 excluding sections123 (b), 1202 (c), 1204 (f), 131
amendedo December 31, 1998, excluding sections 103, dfid, and1605 (d) of R.. 104-188 PL. 104-19] RPL. 104-193 PL.
110 of PL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174,105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL. 105-277
and13203 (d) of B.. 103-66and sections1P3 (b), 1202 (c), 1204 P.L.106-36 PL. 106-170Q PL. 106-230 PL. 106—-554 exclud
(f), 1311, and 1605 (d) of.P. 104-188 and as amended by P ing sections 162 and 165 afP106-554 PL. 107-16 excluding
106-36 PL. 106-170 PL. 106-230 PL. 106-554 excluding section431 of FL. 107-16 PL. 107-134 PL. 107-147 exclud
sectionsl62 and 165 of.P. 106-554 PL. 107-16 excluding sec ing sections 101, 301 (a), and 406 &f. R07-147PL. 107-181
tion 431 of AL. 107-16 PL. 107-134 PL. 107-147 excluding P.L. 107-276 PL. 108-121 excluding section 109 oPL.
sectionsl01, 301(a), and 406 of.B. 107-147PL. 107-181PL. 108-12] PL. 108-311 excluding sections 306, 307, 308, 316,
107-276 PL. 108-121 excluding section 108f PL. 108-121 401, and 403 (a) of .B. 108-311 RL. 108-357 excluding sec
P.L.108-311 excluding sections 306, 307, 308, 316, 401, and 468ns 101, 201, 21, 242, 244, 336, 337, 422, 847, 909, and 910 of
(a) of PL. 108-311 PL. 108-357 excluding sections 101, 201,P.L.108-357 PL. 109-7 PL. 109-135 excluding sections 101,
211,242,244, 336, 337, 422, 847, 909, and 910.bf F08-357 105,201 (a) as it relates to section 1400S (a), 40203 (e), ().
P.L.109-7 PL. 109-135 excluding sections 101, 105, 201 (a) aand(q), and 405 of B. 109-135 and R.. 109-280 excluding
it relates to section 1400S (a), 402 (e), 403 (e), (j)(@ndnd 405 sections811 and 844 of B. 109-280 applies for Visconsinpur
of PL. 109-135 and .. 109-280 excluding sections 81land posesat the same time as for federal purposes. Amendments to
844 of PL. 109-280 and as indirectly &cted in theprovisions the InternalRevenue Code enacted after December 31, 1998, do
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not apply to this subdivision with respect to taxable years that.. 108-27 PL. 108-121 excluding section 109 ofL.
begin after December 31, 1998, and before January 1, 20008-121 PL. 108-218 PL. 108-311 excluding sections 306,
exceptthat changes to the Internal Revenue Code made.by B07, 308, 316, 401, and 403 (a) o£ P108-311 PL. 108-357
106-36 PL. 106-170Q PL. 106-230 PL. 106-554 excluding excludingsections 101, 201, 21242, 244, 336, 337, 422, 847,
sectionsl62 and 165 of.P. 106-554 PL. 107-16 excluding sec  909,and 910 of . 108-357PL. 109-7 PL. 109-58 excluding
tion 431 of AL. 107-16 PL. 107-134 PL. 107-147 excluding sections1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328,
sectionsl01, 301(a), and 406 of.B. 107-147PL. 107-181PL. 1329,1348, and 1351 of.B 109-58 PL. 109-135 excluding
107-276 PL. 108-121 excluding section 108f PL. 108-121 sectionsl01, 105, 201 (a) as it relates to section 1400S (a), 402 (e),
P.L.108-311 excluding sections 306, 307, 308, 316, 401, and 4@83 (e), (j), and (qg), and 405 oflP109-135and FL. 109-280
(a) of PL. 108-311 PL. 108-357 excluding sections 101, 201,excluding sections 81 and 844 of B. 109-280 “net income”
211,242,244, 336, 337, 422, 847, 909, and 910.bf F08-357 meanghe federal regulated investment company taxaicleme,
P.L.109-7 PL. 109-135 excluding sections 101, 105, 201 (a) afederalreal estate mortgage investment conduit taxable income,
it relates to section 1400S (a), 402 (e), 403 (e), (j)(@nend 405 federalreal estate investment trust or financial asset securitization
of PL. 109-135 and H.. 109-280 excluding sections 8land investmenttrust taxable incomef the corporation, conduit or
844 0of PL. 109-280 and changes that indirectiffect the provi trustas determined under the Internal Reve@uode as amended
sions applicable to this subchapter made bly. R06-36 PL. to December 31, 1999, excluding sections 103, 104, a@cbfl
106-170QRL. 106-230QPL. 106-554 excludingsections 162 and P.L.102-227 sections 1313, 13150 (d), 13171 (d), 13174, and
1650f PL. 106-554 PL. 107-16 excluding section 431 of P 13203(d) of PL. 103-66and sections1P3 (b), 1202 (c), 1204 (f),
107-16PL. 107-134PL. 107-147 excluding sections 101, 3011311, and 1605 (d) of .B. 104-188 and asamended by .B.
(a), and 406 of . 107-147 PL. 107-181 PL. 107-276 PL.  106-230 PL. 106-554 excluding sections 162 and 165 df.P
108-121 excludingsection 109 of B. 108-121 PL. 108-311 106-554PL. 107-15PL. 107-16 excluding section 431 oflP
excludingsections 306, 307, 308, 316, 401, and 403 (&lof 107-16PL.107-22 PL. 107-116 PL. 107-134PL. 107-147
108-311 PL. 108-357 excluding sections 101, 201,121242, excludingsections 101, 301 (a), and 406 df.P.07-147 PL.
244,336, 337, 422, 847, 909, and 910 .of P08-357PL. 109-7 107-18]1PL. 107-21QPL. 107-276PL. 107-358PL. 108-27
P.L.109-135 excluding sections 10105, 201 (a) as it relates toexcluding sections 106, 201, and 202 ofLP108-27 PL.
section1400S (a), 402 (e), 403 (e), (j), and (), and 40Blof 108-12] excluding section 109 ofIP 108-121 PL. 108-218
109-135 and FL. 109-280 excluding sections 8land 844 of P.L.108-311 excluding sections 306, 307, 308, 316, 401, and 403
P.L. 109-280 apply for Wsconsin purposes at the same time g#) of PL. 108-311 PL. 108-357 excluding sections 101, 201,
for federal purposes. 211,242,244, 336, 337, 422, 847, 909, and 910.bf F08-357

15. For taxable yearhat begin after December 31, 1999, anB.L. 109-7 PL. 109-58 excluding sections 1305, 1308, 1309,
beforeJanuary 1, 2003, for a corporation, conduit or common k10,1323, 1324, 1325, 1326, 1328, 1329, 1348, and 135L.of P
trust which qualifies as a regulated investment compaegl 109-58 PL. 109-135 excluding sections 101, 105, 201 (a) as it
estatemortgaganvestment conduit, real estate investment trust tglatesto section 1400S (a402 (e), 403 (e), (j), and (q), and 405
financial asset securitization investment trusider the Internal of PL. 109-135 and F.. 109-280 excluding sections 8land
RevenueCode as amended to December 31, 1999, excluding s8é4 of PL. 109-280 and as indirectly &cted in theprovisions
tions 103, 104, and10 of PL. 102-227 sections 13113, 13150 applicableto this subchapter bylP 99-514 PL. 100-203 PL.
(d), 13171 (d), 13174, and 13203 (d) df.R03-66and sections 100-647PL.101-73 RPL. 101-140PL. 101-179PL. 101-239
1123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of.P. 104-18¢ P.L.101-508PL. 102-227 excluding sections 103, 104, arid1
andas amended by.IP 106-230 PL. 106-554 excluding sec of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66
tions 162 and 165 of .P. 106-554 PL. 107-15 PL. 107-16 excluding sections 1313, 13150 (d), 13171d), 13174, and
excludingsection 431 of P. 107-16 PL. 107-22 PL. 107-116 13203 (d) of R. 103-66 PL. 103-296 PL. 103-337 PL.
P.L.107-134PL. 107-147 excluding sections 101, 301 (a), and03-465PL. 104-7 PL. 104-188 excluding sections1P3 (b),
4060f PL. 107-147PL. 107-181PL. 107-210PL. 107-276 1202 (c), 1204 (f), 131, and 1605 (d) of .B. 104-188 PL.
P.L.107-358 PL. 108-27 excluding sections 106, 201, and 20204-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178
of PL. 108-27 PL. 108-12] excluding section 109 oflP P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-170 PL.
108-121 PL. 108-218 PL. 108-311 excluding sections 306, 106—-230 PL. 106-554 excluding sections 162 and 165 df.P
307,308, 316, 401, and 403 (a) af P108-311 PL. 108-357 106-554PL. 107-15 PL. 107-16 excluding section 431 oflP
excludingsections 101, 201, 21242, 244, 336, 337, 422, 847,107-16 PL. 107-22 PL. 107-116 PL. 107-134 PL. 107-147
909,and 910 of . 108-357PL. 109-7 PL. 109-58 excluding excludingsections 101, 301 (a), and 406 df.A07-147 PL.
sections1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 13287-181PL. 107-210RL. 107-276PL. 107-358RL. 108-27
1329,1348, and 1351 of.P. 109-58 PL. 109-135 excluding excluding sections 106, 201, and 202 ofLP108-27 PL.
sectionsl01, 105, 201 (a) as it relates to section 1400S (a), 402 (&8—-121 excluding section 109 ofIP 108-121 PL. 108-218
403 (e), (j), and (q), and 405 oflP 109-135and A.. 109-280Q P.L.108-311 excluding sections 306, 307, 308, 316, 401, and 403
excludingsections311 and 844 of IP. 109-280 and as indirectly (a) of PL. 108-311 PL. 108-357 excluding sections 101, 201,
affectedin the provisions applicable to this subchapter by P 211,242,244, 336, 337, 422, 847, 909, and 910.bf PF0O8-357
99-514 PL. 100-203PL. 100-647PL. 101-73 PL. 101-140Q0 P.L.109-7 PL. 109-58 excluding sections 1305, 1308, 1309,
P.L.101-179PL. 101-239PL. 101-508 PL. 102-227 exclud  1310,1323, 1324, 1325, 1326, 1328, 1329, 1348, and 135L.of P
ing sections 103, 104, addl0 of PL. 102-227PL. 102-318PL. 109-58 PL. 109-135 excluding sections 101, 105, 201 (a) as it
102-486 PL. 103-66 excluding sections 1338, 13150 (d), relatesto section 1400S (a3#02 (e), 403 (e), (j), and (q), and 405
13171(d), 13174, and 13203 (d) oflP103-66 PL. 103-296 of PL. 109-135 and R.. 109-280 excluding sections 8land
P.L.103-337PL. 103-465PL. 104-7 PL. 104-188 excluding 844 of PL. 109-280Q except that property that, undei7$.02 (1)
sections1123 (b), 1202 (c), 1204 (f), 181and 1605 (d) of.B.  (c) 8.to 11, 1985 stats., is requiréd be depreciated for taxable
104-188PL. 104-191 PL. 104-193PL. 105-33 PL. 105-34 years1983 to 1986 under tHaternal Revenue Code as amended
P.L. 105-178 PL. 105-206 PL. 105-277 PL. 106-36 PL. to December 31, 1980, shall continue to be depreciated under the
106-17QPL. 106—-230PL. 106-554 excludingsections 162 and Internal Revenue Code as amended to December 31, 1980, and
1650f PL. 106-554 PL. 107-15 PL. 107-16 excluding section exceptthatthe appropriate amount shall be added or subtracted to
4310f PL. 107-16 PL. 107-22PL. 107-116 PL. 107-134PL. reflectdifferencesetween the depreciation or adjusted basis for
107-147 excluding sections 101, 301 (a), and 406 df. P federalincome tax purposes and the depreciation or adjbsisd
107-147 PL. 107-181 PL. 107-210 PL. 107-276 RPL. underthischapter of any property disposed of during the taxable
107-358 PL. 108-27 excluding sections 106, 201, and 202 afear. The Internal Revenue Code as amended to December 31,
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tions 13113, 13150 (d), 13171 (d), 13174, and 13203 (d).lof P P.L.109-280 and as indirectly &cted inthe provisions applica
103-66 sections 123 (b), 1202 (c), 1204 (f), 131land 1605 (d) bleto this subchapter bylP99-514 PL. 100-203PL. 100-647

of PL. 104-188 PL. 106-519 sections162 and 165 of .B. P.L. 101-73 PL. 101-140 PL. 101-179 PL. 101-239 PL.
106-554 PL. 106-573 section 431 of B. 107-16 and sections 101-508 PL. 102-227 excluding sections 103, 104, artDbf
101and 301 (a) of.R. 107-147 and as amended by-P108-27 PL. 102-227PL. 102-318 PL. 102-486 PL. 103-66 exclud
excluding sections 106, 201, and 202 ofLP108-27 PL. ing sections 1313, 13150 (d), 13171 (d), 1317and 13203 (d)
108-121 excluding section 109 of |2 108-121 PL. 108-173 of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL.
excluding section 1201 of .B. 108-173 PL. 108-203 PL. 104-7 PL. 104-188 excluding sections1P3 (b), 1202 (c), 1204
108-218 PL. 108-311 excluding sections 306, 307, 308, 316(f), 1311, and 1605 (d) of .B. 104-188 PL. 104-19] PL.
401, and 403 (a) of P. 108-311 PL. 108-357 excluding sec 104-193PL. 105-33 PL. 105-34 PL. 105-178 PL. 105-206
tions101, 201, 21, 242, 244, 336, 337, 422, 847, 909, and 910 gfL. 105-277 PL. 106-36 PL. 106-170 PL. 106-230 PL.
P.L.108-357PL. 108-375PL. 109-7 PL. 109-58 excluding 106-554 excluding sections 162 and 165 of PLO6-554 PL.
sections1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328)7-15 PL. 107-16 excluding section 431 oflR 107-16 PL.
1329,1348, and 1351 of.IP. 109-58 PL. 109-135 excluding 107-22 PL. 107-116 PL. 107-134 PL. 107-147 excluding
sectionsl01, 105, 201 (a) as it relates to section 1400S (a), 402 &tions101 and 301 (a) of.lP. 107-147 PL. 107-181 PL.
403(e), (j), and (q), and 405 oflP109-135and L. 109-280  107-210 PL. 107-276 PL. 107-358 PL. 108-27 excluding
excludingsections811 and 844 of IB. 109-280 and as indirectly sections106, 201, and 202 oflP 108-27 PL. 108-12] exclud
affectedin the provisions applicable to this subchapter iy P jng section 109 of.B. 108-121 PL. 108-173 excluding section
99-514PL. 100-203 PL. 100-647PL. 101-73 PL. 101-140Q  12010f PL. 108-173PL. 108-203PL. 108-218 PL. 108-311
P.L.101-179PL. 101-239PL. 101-508 PL. 102-227 exclud  excludingsections 306, 307, 308, 316, 401, and 403 (#Lof
ing sections 103, 104, adi0 of PL. 102-227PRL. 102-318RL.  108-311 PL. 108-357 excluding sections 101, 201,121242,
102-486 PL. 103-66 excluding sections 138, 13150 (d), 244, 336, 337,422, 847, 909, and 910 oflP 108-357 PL.
13171(d), 13174, and 13203 (d) oflP103-66 PL. 103-296  108-375 PL. 109-7 PL. 109-58 excluding sections 1305,
P.L.103-337PL. 103-465PL. 104-7 PL. 104-188 excluding  1308,1309, 1310, 1323, 1324, 1325, 1326, 13229, 1348, and
sectionsl123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of.B. 1357 of PL. 109-58 PL. 109-135 excluding sections 101, 105,
104-188PL. 104-191 PL. 104-193PL. 105-33 PL. 105-34 207 (q) as it relates to section 1400S (a), 402 (), 403 (e), (), and
P.L.105-178 PL. 105-206 PL. 105-277 PL. 106-36 PL. (q) and 405 of B. 109-135and FL. 109-280 excluding sec
106-170PL. 106-230PL. 106-554 excludingsections 162 and {jons811 and 844 of . 109-280 applies for isconsin purposes
1650f PL. 106-554 PL. 107-15 PL. 107-16 excluding section 4t the same time as for federal purposes. Amendments to the Inter
4310f PL. 107-16 PL. 107-22 PL. 107-116 PL. 107-134PL. 5| Revenue Code enacted after December 31, 2002, do not apply
107-147excluding sections 101 and 301 (a) &f BO7-147PL. 4 this subdivision wititespect to taxable years that begin after
107-181PL.107-21QPL. 107-276PL. 107-358 PL. 10827  pacember 31, 2002and before January 1, 2004, excépt

excluding sections 106, 201, and 202 oflLP108-27 PL.  changesto the Internal Revenu€ode made by.P. 108-27
108-121 excluding section 109 of 2 108-12] PL. 108-173 exclu%ing sections 106, 201, and 202 ol P108-27 PL.

excluding section 1201 of .B. 108-173 PL. 108-203 PL.  10g-127 excluding section 109 ofIR 108-121 PL. 108-17
108-218 PL. 108-311 excluding sections 306, 307, 308, 316excludinlg SECtiOﬁglzol of P. 108—173 PL1108—203 PL3

401, and 403 (a) of .B. 108-311 PL. 108-357 excluding sec _ _ ; ;
tions 101, 201, 21, 242, 244, 336, 337, 422, 847, 909, and 910 é f §nl§ Z(I)_é %2)80%1 fég'_“gﬂgpieclt(')ogn_ssggi'xi%ir‘?’gi'eﬁm'

PL. 108357 PL, 108-375RL, 109°7 PL. 10956 excluding _ions101, 201, 21, 242, 244, 336, 337, 422, 847, 909, and 910 of
sections1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326_3, 13 k. 108-357 PL. 108-375 PL. 109-7 PL. 109-58 excluding
1329,1348, and 1351 of.: 109-58 PL. 109-135 excluding <o ions1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328,
sectlonsl_Ol, 105, 201 (a) as it relates to section 1400S (a), 402 §%29 1348, and 1351 of P 109-58 PL. 109-135 excluding
403(e), (), and (q), and 405 oflP109-135and FL. 109-280 oo +i0h<101, 105, 201 (a) as it relates to section 1400S (a), 402 (e),
excludingsections 81 and 844 of . 109-280 except that prop . = v

. : 403 (e), (j), and (g), and 405 oflP 109-135and FL. 109-280
erty that, under $71.02 (1) (c) 8to11, 1985 statsis required to excludingsections811 and 844 of IP. 109-280 and changes that

be depreciated for taxable years 1983 to 1986 undenteenal .~~~ oy ; X
- indirectly afectthe provisions applicable to this subchapter made
RevenueCode as amended Becember 31, 1980, shall continu L. 108-27 excluding sections 10&01, and 202 of .

to be depreciated under the Internal Revenue Code as amend . .
December 31, 1980, and except that the appropriate amount : § _12078|3|1_7 31’068)(—(:}“201[I r?gcéléiltrilgnsi%cin 01f0|-gf folé—llg%,_%’il
beadded or subtracted to reflectfdiences between the depreci 108-203 PL. 108-218 PL. 108-311 excluding sections 306,

ation or adjusted basis for federal income @xposes and the 307,308, 316, 401, and 403 (a) of P108-311 PL. 108-357

depreciatioror adjusted basis undthis chapter of any property - !
; ; excludingsections 101, 201, 21242, 244, 336, 337, 422, 847,
disposed of during the taxable yedthelnternal Revenue Code “and 910 of B 108-357 PL. 108-375 PL. 109-7 PL.

gzgﬁg”(;’fegg"lggfg?;’ggf;ilc;nﬁoigﬁgxfg”fggg(gfC{'gf;ll?;’, _58 excluding sections 1305, 1308, 1309, 1310, 1323, 1324,
13174,and 13203 (d) of B. 103-66 sections 123 (b), 1204c), 1325, 1326, 1328, 1329, 1348, and 1351 df. R09-58 PL.
1204(f), 1311, and 1605 (d) of.P. 104-188 PL. 106-519 see 109-135 excluding sections 101, 105, 201 ga)it relates to sec
tions 162 and 165 of.P. 106-554 PL. 106-573 section 431 of 10N 1400S (a), 402 (€403 (e), (j). and (q), and 405 ofL.P
P.L.107-16 and sectiong01 and 301 (a) of B 107-147and as 109-135and FL. 109-280 excluding sections &land 844 of
amended by.P. 108-27 excluding section$06, 201, and 202 of P-L- 109-28Q apply for Wsconsin purposes at the same time as
P.L. 108-27 PL. 108-121 excluding section 109 opL. for federal purposes.

108-121PL. 108-173 excluding section 1204f PL. 108-173 17. For taxable yeatthat begin after December 31, 2003, and
P.L. 108-203 PL. 108-218 PL. 108-311 excluding sections before January 1, 2005, for a corporation, conduit, or common law
306, 307, 308, 316, 401, and 403 (a) of.P108-311 PL. trust which qualifies as a regulated investment compaggl
108-357 excluding section401, 201, 21, 242, 244, 336, 337, estatemortgage investment conduit, real estate investment trust,
422,847, 909, and 910 oflP108-357PL. 108-375PL.109-7 or financial asset securitization investment trust under the Internal
P.L. 109-58 excluding sections 1305, 1308, 1309, 1310, 132BevenueCode as amended to December 31, 2003, excluding sec
1324, 1325, 1326, 1328, 1329, 1348, and 1351lof1®9-58 tions 103, 104, and10 of PL. 102-227 sections 1313, 13150
P.L.109-135 excluding sections 10105, 201 (a) as it relates to(d), 13171 (d), 13174, and 13203 (d) df.R03-66 sections 123
section1400S (a), 402 (e), 403 (e), (j), and (qg), and 40Blof (b), 1202 (c), 1204f), 1311, and 1605 (d) of.P. 104-188 PL.
109-135 and A.. 109-280 excluding sections 8land 844 of 106-519 sections 162 and 16% PL. 106-554 PL. 106-573
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242,244, 336, 337, 422, 847, 909, &t of A.. 108-357PL. 105-277PL.106-36PL. 106-17QPL. 106—-23QPL.106-554
108-375PL. 108-476 PL. 109-7 PL. 109-58 excludingsee  excludingsections 162 and 165 of PL06-554PL. 107-15PL.
tions 1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328 7-16 excluding section 431 ofIP 107-16 PL. 107-22 PL.
1329,1348, and 1351 of IR 109-58 PL. 109-73 excluding sec 107-116PL.107-134PL. 107-147 excluding sections 101 and
tion 301 of AL. 109-73 PL. 109-135 excluding section401, 301 (a) of PL. 107-147 PL. 107-181 PL. 107-210 PL.
105,201 (a) as it relates to section 1400S (a), 40203 (e), (), 107-276 PL. 107-358 PL. 108-27 excluding section406,
and(q), and 405 of .B. 109-135PL. 109-227and R.. 109-280 201,and202 of AL. 108-27 PL. 108-121 PL. 108-173 exclud
excludingsections 81 and 844 of IB. 109-280 applies foMVis-  ing section 1201 of .B. 108-173 PL. 108-203 PL. 108-218
consinpurposes at the same time as for federal purposes. Amend. 108-311 excluding section806, 308, 316, 401, and 403 (a)
mentsto the Internal Revenue Code enacted after December 8flPL. 108-311 PL. 108-357 excluding sections 101, 201,121
2003,do not apply to this subdivision with resptectaxable years 242,244, 336, 337, 422, 847, 909, &8t of AL. 108—-357 PL.
thatbegin after December 31, 20G8)d before January 1, 2005,108-375PL. 108-476 PL. 109-7 PL. 109-58 excludingsee
exceptthat changes to the Internal Revenue Code madelLby Rions 1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328,
108-203 PL. 108-218 PL. 108-311 excluding sections 306, 1329,1348, and 1351 of P 109-58 PL. 109-73 excluding sec
307,308, 316, 401, and 403 (a) a£P108-311 PL. 108-357 tion 301 of A.. 109-73 PL. 109-135 excluding section401,
excludingsections 101, 201, 21242, 244, 336, 337, 422, 847,105,201 (a) as it relates to section 1400S (a), 402103 (e), (j),
909, and 910 of .. 108-357 PL. 108-375RL. 108-476 PL. and(q), and 405 of P. 109-135 PL. 109-15] PL. 109-222
109-7 PL. 109-58 excluding sections 1305, 1308, 1309, 131@&xcluding sections 101, 207, 209, 503, 512, and 513.bf P
1323, 1324, 1325, 1326, 1328, 1329, 1348, dadb1 of .. 109-222PL.109-227and R.. 109-280 excluding sections 81
109-58 PL. 109-73 excluding section 301 of[R 109-73 PL. and844 of AL. 109-280 “net income” meanthe federal regu
109-135 excluding sections 101, 105, 201 &a)it relates to sec lated investment companyaxable income, federal real estate
tion 1400S (a), 402 (e¥03 (e), (j), and (qg), and 405 oflP mortgageinvestment conduit taxable income, federal real estate
109-135PL. 109-227 and R.. 109-280 excluding sections 81 investmentrust or financial asset securitization investment trust
and 844 of FL. 109-280 andchanges that indirectly fatct the taxableincome of the corporation, conduit, or trustiasermined
provisionsapplicable to this subchapter made Hy. B08-203 underthe Internal Revenue Code as amended to December 31,
P.L. 108-218 PL. 108-311 excluding sections 306, 307, 3082004,excluding sections 103, 104, aritDlof PL. 102-227 see
316,401, and 403 (a) of P 108-311 PL. 108-357 excluding tions 13113, 13150 (d), 13171 (d), 13174, and 13203 (d).lof P
sectionsl01, 201, 21, 242, 244336, 337, 422, 847, 909, and 910L03-66 sections 123 (b), 1202 (c), 1204 (f), 131land 1605 (d)
of PL. 108-357 PL. 108-375 PL. 108-476 PL. 109-7 PL. of PL. 104-188 sections 1, 3%, and 5 of .. 106-519 sections
109-58 excluding sections 1305, 1308, 1309, 1310, 1323, 13242 and 165 of .. 106-554 PL. 106—-573 section 431 of .B.
1325, 1326, 1328, 1329, 1348, and 1351 df. R09-58 PL. 107-16 sections 101 and 301 (a) of. PLO7-147 sections 106,
109-73 excluding section 301 of.IP 109-73 RPL. 109-135 201, and 202 of.P. 108-27 section 1201 of.P. 108-173sec
excludingsections 101, 105, 201 (a) as it relates to section 140(hs 306, 308, 316, 401, and 403 (a) 4f. R08-311 and sections
(a), 402 (e), 403 (e), (j), and (), and 405 df.R09-135PL. 101,201, 21, 242, 244, 336, 337, 422, 847, 909, and 91PLof
109-227 and L. 109-280 excluding sections 8land 844 of 108-357 and as amended by P109-7 PL. 109-58 excluding
P.L.109-280 apply for Wisconsin purposes at the same time asections1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328,
for federal purposes. 1329,1348, and 1351 of P 109-58 PL. 109-73 excluding sec

18. For taxable yearhat begin after December 31, 2004, antlon 301 of FL. 109-73 PL. 109-135 excluding section401,
before January 1, 2006, for a corporation, conduit, or common 14@5,201 (a) as it relates to section 1400S (a), 40203 (e), (),
trust which qualifies as a regulated investment compasgl and(q), and 405 of B. 109-135 PL. 109-15] PL. 109-222
estatemortgage investment conduit, real estate investment trugxcluding sections 101, 207, 209, 503, 512, and 513.bf P
or financial asset securitization investment trust under the Interd@9-222PL. 109-227 and R.. 109-280 excluding sections 81
RevenueCode as amended to December 31, 2004, excluding saed844 of FL. 109-280 and as indirectly &cted in the provi
tions 103, 104, and10 of PL. 102-227 sections 1313, 13150 sionsapplicable to this subchapter by M9-514 PL. 100-203
(d), 13171 (d), 13174, and 13203 (d) df.203-66 sections 123 P.L. 100-647 PL. 101-73 PL. 101-140 PL. 101-179 PL.
(b), 1202 (c), 1204 (f), 131, and 160%d) of PL. 104-188seec  101-239 PL. 101-508 PL. 102-227 excluding sections 103,
tions1, 3, 4, and 5 of.P. 106-519 sections 162 and 165 of.P 104,and 1.0 of PL. 102-227 PL. 102-318 PL. 102-486 PL.
106-554 PL. 106-573 section 431 of.P. 107-16 sections 101 103-66 excluding sections 138, 13150 (d), 13171 (d), 13174,
and 301 (a) of PL. 107-147 sections 106, 201, and 202 of.P and13203 (d) of .. 103-66 PL. 103-296 PL. 103-337 PL.
108-27 section 120%f PL. 108-173 sections 306, 308, 316, 103-465PL. 104-7 PL. 104-188 excluding sections1P3 (b),
401,and 403 (a) of.B. 108-311 and sections 101, 201,242, 1202 (c), 1204 (f), 131, and 1605 (d) of.P. 104-188 PL.
244,336, 337, 422, 847, 909, and 910 df.R08-357 and as 104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178
amended by.B. 109-7 PL. 109-58 excluding sections 1305, P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-170Q PL.
1308,1309, 1310, 1323, 1324, 1325, 1326, 13329, 1348, and 106-230 PL. 106-554 excluding sections 162 and 165 df.P
13510f PL. 109-58 PL. 109-73 excluding section 301 oflP  106-554PL. 107-15 PL. 107-16 excluding section 431 oflP
109-73 PL. 109-135 excluding sections 101, 105, 201 (a) as it07-16 PL. 107-22 PL. 107-116 PL. 107-134 PL. 107-147
relatesto section 1400S (ad02 (e), 403 (e), (j), and (q), and 405xcludingsections 101 and 301 (a) df PLO7-147PL. 107-181
of PL. 109-135PL. 109-151 PL. 109-222 excludingsections P.L.107-21QPL. 107-276 PL. 107-358 PL. 108-27 exclud
101, 207,209,503, 512, and 513 oflP 109-222 PL. 109-227 ing sections 106, 201, and 202 df P.08-27 PL. 108-121 PL.
and PL. 109-280 excluding sections 8land 844 of B. 108-173excluding section 1201 oflP108-173 PL. 108-203
109-280 and as indirectly &ctedin the provisions applicable to P.L. 108-218 PL. 108-311 excluding sections 306, 308, 316,
this subchapter by.P. 99-514 PL. 100-203 PL. 100-647PL. 401, and 403 (a) of .R. 108-311 PL. 108-357 excluding sec
101-73PL. 101-140PL. 101-179PL. 101-239PL.101-508 tions101, 201, 21, 242, 244, 336, 337, 422, 847, 909, and 910 of
P.L. 102-227 excluding sections 103, 104, andOlof PL. P.L. 108-357 PL. 108-375 PL. 108-476 PL. 109-7 PL.
102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding 109-58 excluding sections 1305, 1308, 1309, 1310, 1323, 1324,
sections13113, 13150 (d), 13171 (d), 13174, and 13@0)df PL.  1325,1326, 1328, 1329, 1348, and 1351 df. A09-58 PL.
103-66 PL. 103-296 PL. 103—-337 PL. 103-465 PL. 104-7 109-73 excluding section 301 of.IP 109-73 PL. 109-135
P.L. 104-188 excluding sections1P3 (b), 1202 (c), 1204, excludingsections 101, 105, 201 (a) as it relates to section 1400S
1311,and 1605 (d) of B. 104-188 PL. 104-191 PL. 104-193 (a), 402 (e), 403 (e), (), and (q), and 405 df.A09-135 PL.
P.L. 105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL. 109-151PL. 109-222 excluding sections 101, 207, 209, 503,
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71.26 INCOME AND FRANCHISE TAXES

tions 13113, 13150 (d), 13171 (d), 13174, and 13203 (d).lof P
103-66 sections 123 (b), 1202 (c), 1204 (f), 131and 1605 (d)
of PL. 104-188 sections 1, 34, and 5 of . 106-519 sections
162 and 165 of . 106-554 PL. 106-573 section 431 of .B.
107-16 sections 101 and 301 (a) of PL07-147 sections 106,
201, and 202 of.P. 108-27 section 1201 of.P. 108-173 see
tions 306, 308, 316, 401, and 403 (a) df.A08-311 sections
101,201, 21, 242, 244, 336, 337, 422, 847, 909, and 91@Lof
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109-280 excluding sections 8land 844 of B. 109-280and as
indirectly affected in the provisions applicable to this subchapter
by PL. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.
101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.
102-227 excluding sections 103, 104, antDlof PL. 102-227

P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections
13113,13150 (d), 13171 (d), 13174, and 13203 (d)..of F03-66

P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.

108-357 PL. 109-] sections 1305, 1308, 1309, 1310, 1323,04-188 excluding sections123 (b), 1202 (c), 1204 (f), 131

1324,1325, 1326, 1328, 1329, 1348, and 185PL. 109-58
section11146 of FL. 109-59 section 301 of.P. 109-73 and sec
tions 101, 105, 201 (a) as it relatesstection 1400S (a), 402 (e),

and1605 (d) of .. 104-188 PL. 104-191 PL. 104-193 PL.
105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL. 105-277
P.L.106-36 PL. 106—-170Q PL. 106-230 PL. 106-554 exclud

403 (e), (j), and (), and 405 ofiP109-135and as amended bying sections 162 and65 of L. 106-554 PL. 107-15 PL.

P.L.109-222 excluding sections 101, 209, 503, 512, and 513
of PL. 109-222PL. 109-227 and F. 109-280 excluding sec
tions 811 and 844 of B. 109-280 and as indirectly &cted inthe
provisions applicable to this subchapter BL. 99-514 PL.
100-203PL. 100-647PL. 101-73PL. 101-14QPL.101-179
P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections
103,104, and 10 of PL. 102-227 PL. 102-318 PL. 102-486
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d),
13174,and 13203 (d) of.P. 103-66 PL. 103-296 PL. 103-337
P.L.103-465PL. 104-7 PL. 104-188 excluding sections1P3
(b), 1202 (c), 1204f), 1311, and 1605 (d) of.B. 104-188 PL.
104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178
P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-170 PL.
106-230 PL. 106-554 excluding sections 162 and 165 df.P
106-554PL. 107-15 PL. 107-16 excluding section 431 oflR
107-16 PL. 107-22 PL. 107-116 PL. 107-134 PL. 107-147
excludingsections 101 and 301 (a) of PLO7-147PL. 107-181
P.L.107-21QPL. 107-276 PL. 107-358 PL. 108-27 exclud
ing sections 106, 201, and 202 df.A08-27 PL. 108-121PL.
108-173 excluding section 1201 oflP108-173 PL. 108-203
P.L.108-218 PL. 108-311 excluding sections 306, 308, 316
401, and 403 (a) of .B. 108-311 PL. 108-357 excluding sec
tions 101, 201, 21, 242, 244, 336, 337, 422, 847, 909, and 910
P.L. 108-357 PL. 108-375 PL. 108-476 PL. 109-7 PL.
109-58 excluding sections 1305, 1308, 1309, 1310, 1323, 13
1325, 1326, 1328, 1329, 1348, and 1351 df. R09-58 PL.
109-59 excluding section 146 of PL. 109-59 PL. 109-73
excludingsection 301 of B. 109-73 PL. 109-135 excluding
sectionsl01, 105, 201 (a) as it relates to section 1400S (a), 402
403 (e), (j), and (q), and 405 of P 109-135PL. 109-151 PL.

109-222 excluding sections 101, 207, 209, 503, 512, and 513

P.L.109-222109-227, . 109-227 and R_. 109-280 exclud
ing sections 81 and 844 of . 109-280 except thaproperty

107-16 excluding section 431 ofIP 107-16 PL. 107-22 PL.
107-116PL.107-134PL. 107-147 excluding sections 101 and
301 (a) of PL. 107-147 PL. 107-18] PL. 107-210 PL.
107-276 PL. 107-358 PL. 108-27 excluding section4.06,
201,and202 of RL. 108-27 PL. 108-121 PL. 108-173 exclud
ing section 1201 of.B. 108-173 PL. 108-203 PL. 108-218
P.L.108-311 excluding section306, 308, 316, 401, and 403 (a)
of PL. 108-311 PL. 108-357 excluding sections 101, 201,121
242,244, 336, 337, 422, 847, 909, &81tD of AL. 108-357 PL.
108-375PL. 108-476 PL. 109-7 PL. 109-58 excludingsee
tions 1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328,
1329,1348, and 1351 of P 109-58 PL. 109-59 excluding sec
tion 11146 of FAL. 109-59 PL. 109-73 excluding section 301 of
P.L.109-73 PL. 109-135 excluding sections 101, 105, 201 (a)
asit relates to section 1400S (a), 402 (e), 403 (e), (j), and (q), and
405 of AL. 109-135PL. 109-151 PL. 109-222 excluding sec
tions 101, 207, 209, 503, 512, and 513Rif. 109-222 PL.
109-227 and FL. 109-280 excluding sections 8land 844 of
P.L.109-280Q applies for Visconsin purposes at the same time as
for federal purposesAmendmentdo the Internal Revenue Code
enactedafter December 31, 2005, do not apply to this subdivision
with respecto taxable years that begin after December 31, 2005,
8hd before January 1, 2007, excepat changes to the Internal
evenueCode made by.P. 109-222 excluding sections 101,
7,209, 503, 512, and 513 o1 P109-222 PL. 109-227 and
P.L. 109-280 excluding sections 8land 844 of P. 109-280
andchanges that indirectlyfatt the provisions applicable to this
bchaptemade by R.. 109-222 excludingsections 101, 207,
9, 503, 512, and 513 ofiP109-222 PL. 109-227 and R..
9-280 excluding sections 8land 844 of B. 109-280 apply
Wisconsin purposes at the satimee as for federal purposes.

20. For taxable yearhat begin after December 31, 2006, for

that, under s71.02 (1) (c) 8to 11, 1985stats., is required to be & corporationconduit, or common law trust which qualifies as a
depreciatedor taxable years 1983 to 1986 under the Internat Reiggulatedinvestment companyeal estate mortgage investment
enueCode as amended to December 31, 1980, shall continu€@gduit,real estate investment trust, or financial asset securitiza
December 31, 198@nd excepthat the appropriate amount shalfo December 31, 2006, excluding sections 103, 104, aAbfl

beadded or subtracted to reflectfdiences between the depreci
ation or adjusted basis for federal income @xposes and the
depreciatioror adjusted basis undthis chapter of any property
disposed of during the taxable yedhelnternal Revenue Code
as amended to December 31, 2005, excluding sections 103,
and 110 of PL. 102-227 sections 1313, 13150 (d), 13171 (d),
13174,and 13203 (d) of.B. 103-66 sections 123 (b), 120Zc),
1204 (f), 131, and 1605 (d) of.B. 104-188 sections 1, 3, 4, and
5 of PL. 106-519 sections 162 and 165 ofLP106-554 PL.
106-573 section 431 of B. 107-16 sections 101 ang01 (a) of
P.L.107-147 sections 106, 201, and 202 df PL08-27 section
12010f PL. 108-173 sections 306, 308, 316, 401, and 403 (a)
P.L. 108-311 sections 101, 201, 21242, 244, 336, 337, 422,
847,909, and 910 of.P. 108-357 PL. 109-1 sections 1305,
1308,1309, 1310, 1323, 1324, 1325, 1326, 13329, 1348, and
13510f PL. 109-58 section 1146 of AL. 109-59 section 301 of

P.L.102-227 sections 1313, 13150 (d), 13171 (d), 13174, and
13203(d) of PL. 103-66 sections 123 (b), 1202 (c), 1204 (f),
1311,and 1605 (d) of.B. 104-188 sections 1, 3, 4, and 5 of. P
106-519 sections 162 and 16% PL. 106-554 PL. 106-573
segtion431 of L. 107-16 sections 101 and 301 (a) BL.
107-147 sections 106, 201, and 202 df.A.08-27 section 1201
of PL. 108-173 sections 306, 308, 316, 401, and 403 (a)lof P
108-311 sections 101, 201, 21242,244, 336, 337, 422, 847,
909, and 910 of R. 108-357 PL. 109-1 sections 1305, 1308,
1309,1310, 1323, 1324, 1325, 1326, 1328, 13248, and 1351
of PL. 109-58 section 1146 of PL. 109-59 section 301 of.B.
3009-73 sections 101, 105, 201 (a) as it relates to section 1400S
(a),402 (e), 403 (e), (j), and (g), and 405 &f R09-135 sections
101,207, 209, 503, 512, and 513 of PL09-222 sections 81
and 844 of PL. 109-280 and .. 109-432 and as indirectly
affectedin the provisions applicable to this subchapter ly P

P.L.109-73 and sections 101, 105, 201 (a) as it relates to sect@®-514 PL. 100-203 PL. 100-647PL. 101-73 PL. 101-140

1400S(a), 402(e), 403 (e), (j), and (qg), and 405 of PL09-135

andas amended by.IR 109-222 excluding sections 101, 207,

209,503, 512, and 513 ofIP 109-222 PL. 109-227 andPL.

P.L.101-179PL. 101-239PL. 101-508PL. 102-227 exclud
ing sections 103, 104, aridi0 of PL. 102-227PRL. 102-318PL.
102-486 PL. 103-66 excluding sections 138, 13150 (d),
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13171(d), 13174, and 13203 (d) ofilP103-66 PL. 103-296 excludingsections 101, 105, 201 (a) as it relates to section 1400S
P.L.103-337PL. 103-465PL. 104-7 PL. 104-188 excluding (a), 402 (e), 403 (e), (j), and (q), and 405 df.A09-135 PL.
sectionsl123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of.B.  109-15]1 PL. 109-222 excluding sections 101, 207, 209, 503,
104-188PL. 104-191 PL. 104-193 PL. 105-33 PL. 105-34 512,and 513 of B. 109-222 PL. 109-227 and A.. 109-280
P.L. 105-178 PL. 105-206 PL. 105-277 PL. 106-36 PL. excludingsections 81 and 844 of P. 109-280 except that prop
106-170QPRL. 106-230QPL. 106—554 excludingsections 162 and erty that, under s71.02 (1) (c) 8to 11, 1985 statsis required to
1650f PL. 106-554 RL. 107-15 RL. 107-16 excluding section be depreciated for taxable years 1983 to 1986 undeinteenal
4310f PL. 107-16 PL. 107-22 PL. 107-116 PL. 107-134RPL. RevenueCode as amended Becember 31, 1980, shall continue
107-147 excluding sections 101 and 301 (a) &f BO7-147PL. to be depreciated under the Internal Revenue Code as amended to
107-181PL. 107-210PL. 107-276PL. 107-358PL. 108-27 December 31, 1980, and except that the appropriate amount shall
excluding sections 106, 201, and 202 ofLP108-27 PL. beadded or subtracted to reflectfdiEnces between the depreci
108-121 PL. 108-173 excluding section 120df PL. 108-173  ation or adjusted basis for federal income faxposes and the
P.L. 108-203 PL. 108-218 PL. 108-311 excluding sections depreciatioror adjusted basis undthis chapter of any property
306,308, 316, 401, and 403 (a) af P108-311 PL. 108-357 disposed of during the taxable yedihelnternal Revenue Code
excludingsections 101, 201, 21242, 244, 336, 337, 422, 847,as amended to December 31, 2006, excluding sections 103, 104,
909,and 910 of . 108-357PL. 108-375PL. 108-476 PL.  and110 of PL. 102-227 sections 1313, 13150 (d), 13171 (d),
109-7 PL. 109-58 excluding sections 1305, 1308, 1309, 131Q,3174,and 13203 (d) of.E. 103-66 sections 123 (b), 1202c),
1323,1324, 1325, 1326, 1328, 1329, 1348, a®b1 of FL.. 1204 (f), 131, and 1605 (d) of.P. 104-188 sections 1, 3, 4, and
109-58 PL. 109-59 excluding section 146 of PL. 109-59 5 of PL. 106-519 sections 162 and 165 ofLP106-554 PL.
P.L.109-73 excluding section 301 ofl? 109-73 PL. 109-135 106-573section 431 of P. 107-16 sections 101 an801 (a) of
excludingsections 101, 105, 201 (a) as it relates to section 1408%. 107-147 sections 106, 201, and 202 df PL08-27 section
(@), 402 (e), 403 (e), (j), and (q), and 405 df.R09-135PL.  12010f PL. 108-173 sections 306, 308, 316, 401, and 403 (a) of
109-151 PL. 109-222 excluding sections 101, 207, 209, 503p .. 108-31] sections 101, 201, 21242, 244, 336, 337, 422,
512,and 513 of . 109-222 PL. 109-227 and AL.. 109-280 847,909, and 910 of.P. 108-357 PL. 109-1, sections 1305,
excludingsections 81 and 844 of R. 109-280 “net income”  1308,1309, 1310, 1323, 1324, 1325, 1326, 13329, 1348, and
meansthe federal regulated investment company taxaisleme, 1351 of PL. 109-58 section 1146 of FL. 109-59 section 301 of
federalreal estate mortgage investment conduit taxable inconpey,  109-73 sections 101, 105, 201 (a) as it relates to section
federalreal estate investment trust or financial asset securitizatipfoos(a), 402(e), 403 (e), (j), and (q), and 405 of PL09-135
investmenttrust taxable incomef the corporation, conduit, or sections101, 207, 209, 503, 512, and 513 df.R09-222 see
trustas determined under the Internal Reve@uade as amended tjons 811 and 844 of B. 109-280 and EL. 109-432 and as indi
to December 31, 2006, excluding sections 103, 104, &0l yectly affected in the provisions applicable to this subchapter by
P.L.102-227 sections 13113, 13150 (d), 13171 (d), 13174, andb | '99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.
13203(d) of PL. 103-66 sections 123.(b), 1202 (c), 1204 (f), 101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.
1311,and 1605 (d) of B. 104-188sections 1, 3, 4, and 5 otP  102-227 excluding sections 103, 104, aritDlof PL. 102-227
106-519 sections 162 and 16& PL. 106-554 PL. 106-573 p| 102-318 PL. 102-486 PL. 103-66 excluding sections
section431 of FL. 107-16 sections 101 and 301 (&) BL. = 1311313150 (d), 13171 (d), 13174, and 13203 (d)lbf PO3-66
107-147 sections 10_6, 201, and 202 df A08-27 section 1201 p | 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.
of PL. 108—17_3 sections 306, 308, 316, 401, and 403 (a)lof P 104-188 excluding sections123 (b), 1202 (c), 1204 (f), 131
108-311 sections 101, 201, 21242,244, 336, 337, 422, 847, and 1605 (d) of R.. 104-188 PL. 104-191 PL. 104-193 PL.
909,and 910 of P.. 108-357PL. 109-1, sections 1305, 1308, 105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL. 105-277
1309,1310, 1323, 1324, 1325, 1326, 1328, 1328, and 1351 b 106-36 PL. 106-170 PL. 106-230 PL. 106-554 exclud
of PL. 109-58 section 1146 of PL. 109-59 section 301 of.P. i sections 162 and65 of AL.. 106-554 PL. 107-15 PL.
109-73 sections 101, 105, 201 (a) as it relates to section 14 -16 excluding section 431 of[P 107-16 PL. 107-22 PL.
(a), 402 (e), 403 (€), (), and (q), and 405 4f BO9-135 sections 1071161, 107-134PL. 107-147 excluding sections 101 and
101,207, 209, 503, 512, and 513 oEPL09-222 sect_lon_s 81 301 (a) of PL. 107-147 PL. 107-181 PL. 107-210 PL.
ana8asof hL. 109280 and EL. 109432 anc as Indvecly 107-276 PL. 107-358 PL. 108-27 excluding sectiond.06,
aiectedin the provisions applicab’e 10 tis_subchapler Ay =201, and202 of FL. 108-27 PL. 108-121 PL. 108-173 exclud
99-514PL. 100-203PL. 100-647PL. 101-73PL. 101-140 j,q section 1201 of B. 108-173 PL. 108-203 PL. 108-218
P.L.101-179PL. 101239 PL. 101-508PL. 102-227 exclud  p| 108311 excluding section306, 308, 316, 401, and 403 (a)
ing sections 103, 104, a0 of PL. 102-22¢RL. 102-318RL. o p| 108311 PL. 108-357 excluding sections 101, 201,121
102-486 PL. 103-66 excluding sections 138, 13150 (d), 242,244, 336, 337, 422, 847, 909, BtD of AL. 108-357 PL.
13171(d), 13174, and 13203 (d) oflP103-66 PL. 103-296  1ng’ 375p| "108-476 PL. 109-7 PL. 109-58 excludingsee
PL.103-337PL. 103°465PL, 104- 7 PL. 104-188excluding o5 1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328,
sections1123 (b), 1202 (c), 1204 (f), 1¥land 1605 (d) of.B. 1359 1348 and 1351 of[2 109-58 PL. 109-59 excluding sec
T b L 108 277 Pl 10635 pe. tion 11146 of FL. 109-59 PL. 109-73 excluding section 301 of
106-170PL. 106-230 PL. 106-554 excludingsections 162 and F-L-109-73 PL. 109-135 excluding sections 101, 105, 201 (a)
P Py 9 . ; asit relates to section 1400S (a), 402 (e), 403 (e), (j), and (qg), and
1650f PL. 106-554 PL. 107-15 PL. 107-16 excluding section 405 of BL. 109-135 PL. 109-151 PL. 109-222 excluding sec
431of PL. 107-16 PL. 107-22 PL. 107116 PL. 107-134PL. 401071207, 209, 503, 512, aBtl3 of L. 109-222 109-227,
107-147 excluding sections 101 and 301 (a) &f PO7-147PL. and PL. 109-280 excluding sections &land 844 of P

107-181PL. 107-21QPL. 107-276PL, 107-358PL.108-27  1q gy applies for Visconsinpurposes at the same time as for

excluding sections 106, 201, and 202 ofLP108-27 PL.
108-121 PL. 108-173 excluding section 120df PL. 108-173 federal purposes. Amendments to theernal Revenue Code

i _ _ : . enactedafter December 31, 2006, do not apply to this subdivision
§0L6 %3%% %?L% Pi‘dllofndzi%;' I(‘é)135Pf&§’_§§?%dﬂnglossic:§§? S with respecto taxable years that begin after December 31, 2006.

excludingsections 101, 201, 21242, 244, 336, 337, 422, 847, (3) MobiFicaTions. The income of a corporation shall be
909, and 910 of .. 108-357 PL. 108-375PL. 108-476 PL.  computedunder the internal revenue code, excepbiporation
109-7 PL. 109-58 excluding sections 1305, 1308, 1309, 1310indersub.(2) (b), as modified in the following ways:

1323, 1324, 1325, 1326, 1328, 1329, 1348, dr3b1 of R.. (ag) Sectiorbl (relating to the definition of gross income) is
109-58 PL. 109-59 excluding section 146 of PL. 109-59 modifiedto exclude income received by the original policyholder
P.L.109-73 excluding section 301 oflP 109-73 PL. 109-135 or original certificate holder from the sale of a life insurance
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policy or certificate, or the sale of the death bengfider a life (k) Section 247 (relating to dividends on preferred stock of
insurancepolicy or certificate, under a viatical settlement-corpublic utilities) is excluded.

tract,as defined in $32.68 (1) (d) (L) Section 265 is excluded and replaced by the rule that any
(ar) Section 78 (relating to treating taxas dividends) is amountotherwise deductible under this chapter that is directly or
excluded. indirectly related to income wholly exempt from taxes imposed by

(b) Section 103 (relating to an exemption for interest) {gis chapteror to losses from the sale or other disposition of assets
excludedand replaced, for corporations subject to taxation und&€ gain from which would be exempt under this paragrafiteif
s.71.23 (1) by the rule that any interest income not included i@SSetsvere sold or otherwise disposed of at a gain is not deduct
federaltaxable income, except interest under §lim), is added ible. In this paragraph, “wholly exempt income”, for corporations
to federal taxable income and any interest income which is by fégibjectto franchise or income taxes, includes amounts received
eral law exempt from taxation by this state is excluded, afepem a_mllate_d or subsidiary corporations for interest, d|V|d(_ends
replaced for corporationssubject to taxation under 81.23 (2)  Of capital gains that, because of the degfemmmon ownership,
by the rule that any interest incomet included in federal taxable COntrolor management between the payor and payee, asemot
incomeis added to federal taxable income. jectto taxes under this chaptdn this paragraph, “whollgxempt

(c) Section 108 (bjrelating to reduction of tax attributes) islncome”, for corporations subject to income taxation under this

modifiedso that the net operating loss unsieb.(4), not the fee chapteralso includes interest on obligationstleé¢ United States.

eral net operating loss, andatbnsincredits,not federal credits, _In this paragraph, Whollwxempt income” does not include
ncomeexcludable, not recognized, exengptdeductible under

areapplied, andhe reduction rate for a credit carry—over is 7'90%pecific provisions of this chapterIf any expense or amount

0,
not 33 1/3%. . . _ otherwisedeductible is indirectly related both wholly exempt
(d) Section 133 (relating to an exclusion for interest) ijcomeor loss and to other income or loss, a reasonable propor

excluded. _ _ _ tion of the expense or amount shall be allocated to each type of
_(e) Section 162 (relating to trate business expenses) is modincomeor loss, in light of all the facts and circumstances.
ified as follows: (m) Section267 (relating to transactions between related tax

1. So that payments for wages, salaries, commissions grayers)is modified so that gains may be reduced only if the €orre
bonusesof employees and fifers may be deducted only if thespondingloss was incurred while the corporatiwas subject to
name,address and amount paid to each residettiisfstate to tax under this chapter
whom compensation of $600 or more has been paid during thqms) Section 291 (a) (3) is modified so that it does not apply
taxableyear is reported or if the department@fenue is satisfied to deductions that are allocable to income that is taxable under this
thatfailure to report has resulted in no revenue loss to this stag@apter.

2. So that payments for rent mag deducted only if the  (n) Sections 381, 382 and 383 (relating to carry—overs in cer
amountpaid, together with the names and addresses of the parigg corporate acquisitionsdre modified so that they apply to
to whom rent has been paid, is reporscprovided under 81.70  |ossesunder sub(4) and credits under §1.28 (1di) (1dL),

(2). (1dm), (1dx), (3), (4), and(5) instead of to federal credits and fed

3. So thatpayments for wages, salaries, bonuses, interestaval net operating losses.
otherexpenses paid to an entertainer_or enterta_inme_nt corporatioffo) Section 468A (relating to nuclear decommissioning trust
may be deducted only if the corporation complies with74s63  andreservefunds) is modified so that the deduction under section
(3) (b), 71.64 (4)and(5) and71.80 (15) (e) 468A (a) is allowed only if the fund is subject to tax under this

() Section 164 (a) is modified so that foreign taxes are ndapter.
deductibleunless the income on which ttex is based is taxable  (p) Sections 501 to 31land 513 to 528 (relating to exempt
underthis chapteand so that gross receipts taxes assessed in kgganizationsjre excludedexcept as they pertain to the defini
of property taxes, the license fee undéits28and the taxes under tions of unrelated business taxable income in section &id,
$s.70.375 76.81and76.91are deductible. replacedby the treatment of exemptions under .

(9) Section 164 (a) (3) imodified so that state taxes and taxes (q) Sections 613 and 613A (relating to percentage depletion)
of the District of Columbia that are value—added taxes, singiee excluded.
businesdaxes or taxes on or measured by all or a portion of net(s) Sections 951 to 964 (relating to controlled foreign corpora
income, gross income, gross receipts or capital stock are RRins) areexcluded, and, for taxable years beginning on or after

deductible. Januaryl, 2006, sections 951 to 965 (relating to controlled foreign
(h) Section 164 (a) (4) as it relates to a deduction for the-wircbrporationsjre excluded.
fall profits tax is excluded. (t) Sections 991 to 994, 995 as amended by section 802 of P

(hd) Section 164 (a) as it relates to a deduction foetivironr  98-369 and section 999 as amended by section 802.lof P
mentaltax that is imposed under section 59A is excluded. 98-369(relating to domestic international sales corporations) are
(hm) Section 171 is modified so that the rules for fedetaty ~€xcluded.
ablebonds also apply to bonds that are taxable undefty)and (tm) Section 1016 (a) is modified so that the rules for federally
therules for federally tax—exempt bonds apply to bondsatat taxablebonds also apply tbonds that are taxable under.ghj
exemptfrom tax under this chapter andthe rules for federally tax—exempt bonds apply to bonds that
(i) Section 172 is excluded and replaced by the treatment@$¢exempt from tax under this chapter
businesdoss carry—forwards under su#). (u) Section 1017relating to adjustments to basis because of
() Sections 243, 244, 245, 246 and 246A are exclated dischargeof indebtedness) is modified to reflect the modification

replaced by theule that corporations may deduct from incom&nderpar (c). . . . .
dividendsreceived from a corporation with respect to its common (V) Section 1033 is modified so that it does not apply to nvol
stockif the corporation receiving the dividends owns, directly dintaryconversions of property in this state that producesusi
indirectly, during the entire taxable yearlaaist 70% of the total nessincome and that is replaced with similar property outside this
combinedvoting stock of the payor corporation. In this parastateand to mvoluntary conversions of property in this state that
graph,“dividends received” means gross dividends mirxes Producesousiness income and that is replawéith property out
onthose dividends paid to a foreign nation and claimed as a-dediigethis state if at the time of replacemér taxpayer is not sub
tion under this chaptefThe same dividends may not be deductdgct to tax under this chapter
morethan once. (x) Sections 1501 to 1505, 1551, 1552, 1563 and 1564-(relat
Cross Reference: See also sTax 3.03 Wis. adm. code. ing to consolidated returns) are excluded.
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(y) 1. Except as provided in suldd. a corporation shall com 71.27 Rates of taxation. (1) The taxes to be assessed, levied
puteamortization and depreciation under fbderal Internal Rev andcollected upon \igconsin net incomes of corporations shall
enueCode as amended to December 31, 2000, exceptribyat be computed at the rate of 7.9%.
erty first placed in service by the taxpayer on or after (2) The corporation franchise tamposed under §1.23 (2)
January 1, 1983ut before January 1, 1987, that, undéi1s04 andmeasured by Wconsin net income shall be computed at the
(15) (b) and(br), 1985 stats., is required to be depreciated undette of 7.9%.
the Internal Revenu€ode as amended to December 31, 1980 nistory: 1987 a. 312
andproperty first placed in service in taxable year 1981 or thereaf
ter but before January 1, 1987, that, underis04 (15) (bm) 71.275 Rate changes. If arate under §1.27changesluring
1985stats., is required to be depreciated under the Internat Rex€axable yearthe taxpayer shall compute the tax for that taxable
nueCode asmended to December 31, 1980, shall continue to Year by the methods applicable to the federal income tax under
depreciatedunder the Internal Revenue Code as amended dection15 of the internal revenue code.

December 31, 1980. History: 1989 a. 31

2. For property acquired and placed in service in taxable years
beginningon or afterJanuary 1, 2006, a corporation that ig1.28 Credits. (1) COMMUNITY DEVELOPMENT FINANCE
actively engaged in farming may compute amortization areREDIT. (&) Any corporation which contributes an amount to the
depreciationon property used in farmingnder any subsequentcommunitydevelopment financauthority under £233.03 1985
changeto section 101 of .B. 107-147or section 201 of ..  stats.,or to thehousing and economic development authority
108-27enacted after December 31, 2005. For purposes of tHRders.234.03 (32)and, in the same yegpurchases common
subdivision,“actively engaged in farming” has the meaning giveftock or partnership interests of the community development
in 7 CFR 1400.201and “farming” has the meanimgven in see  finance company issued under 333.05 (2) 1985 stats., or s.
tion 464 () (1) ofthe Internal Revenue Code. This subdivisiog34-95(2) in an amount no greatéan the contribution to the
doesnot apply unlesa federal law change enacted after Decerguthoritymay credit against taxes otherwise due an anegud|

ber31, 2005revises section 101 oflP 107-147or section 201 0 75% o_f the purchasprice_ of the stock or partnership interests.
of PL. 108-27 The credit received undehis paragraph may not exceed 75% of

(4) NET BUSINESS LOSS CARRY-FORWARD. A COrporation the contribution to the community development finance authority

excepta tax—optiorcorporation or an insurer to which7d..45 (4) (b) Any corporation receiving a cred_it under this subsection
appliesmay ofsetagainst its Waconsin net business income anynay carry forward to the next succeeding 15 taxable years the

Wisconsinnet business loss sustained in any of the next 15 precéiountof the credit not det against taxes for the year of pur
ing taxable years, if the corporatioras subject to taxation underchaseto the extent not &etby those taxes otherwise due in all

this chapter in the taxable year in whibie loss was sustained, tolntérveningyears between the year for which the credit was-com
the extent not dget by other items of tonsin income in the loss Putedand the year for which the carry-forward is claimed.
yearand by Wsconsin net business income of any yesiween (c) A claimant who has filed a timely claiomder this subsec
theloss year and the taxable year for which dsetfis claimed. tion may file an amended claimith the department of revenue
For purposes of this subsectivisconsin net business income owithin 4 years of the last dayescribed by law for filing the origi
lossshall consisbf all the income attributable to the operation ofal claim.

atrade orbusiness in this state, less the business expenses alloweldd) DEVELOPMENTZONESDAY CARECREDIT. (&) In thissub
asdeductions in computing net income. Thistnsin net busi section:

nessincome orloss of corporations engaged in business within 1. “Day care center benefits” means benefits provided at a day
andwithout the state shall be determinguder s71.25 (6)and  carefacility that is licensed under 48.650r 48.69and thatfor
(10) to (12). Nonapportionable losses having @&sWénsinsitus compensatiomprovides care foat least 6 children or benefits pro
unders.71.25 (5) (bshall be included iWisconsin net business vided at a facility for persons who are physically or mentally-inca
loss; and nonapportionable income haviagWisconsin situs pableof caring for themselves.

unders. 71.25 (5) (b) whether taxable or exempt, shall be 2 “Employment-related day caexpenses” means amounts
includedin other items of Wconsin income and ltonsin net paidorincurred by a claimant, during the 2—year period beginning
businessncome for purposes of this subsection. with the day that the member of thegited group begins work

s o T 8. 21087 8. 41,5525, 12410129 1969 8. 31336 1991 .37 for the claimant, for providing or making dagtre center benefits
, ) a. , 437, 491, a. , . T R :
4281097 a. 2737, 184 237 1999 a, 965, 19993, 1505672 1999 a. 167194 2001 availableto a qualifying individual in order to enablereember

a. 16, 38, 106, 109, 2003 a. 3385, 99, 135, 255, 326, 2005 a. 2574, 335, 361,362,  Of a tageted group to be employed by the claimant.

479 483 2007 a. 2096, 97, 151, 226 “ ”
Unders. 71.06 (1), [now 71.26 (4)], the loss carry-over privilege was Iimited';%ﬁdj;l' Memberof a tageted group” means a person under sub.

an“identical taxpayer”; meying corporations are not entitled to the privilege. DO (am) 1.

" Revisionso sub. (1) (3) 12905 Act 2 were conshiuiona, Group Health Caop ¢ -~ eaiying individual” means a dependent of a member

erative of Eau Cla{ir(e).v(D)OI%, 229 Ws. 2d 846 601 N.W2d l(Ct.pApp. 1999),p of a tageted group who is employed by a claimant and with

98-1264 respecto whom the member is entitled to a deduction under sec
tion 151 (c) of the internal revenue code for federal income tax

71.265 Previously exempt corporations; basis and purposesa dependentf a member of a tgeted group who is

depreciation. The Wsconsin adjusted basis of the property ogmployedby a claimant if thelependent is physically or mentally
any corporation that has, in any taxable year befaredses to be incapableof caring for himself or herself or the spouse of a mem
exemptfrom tax under this chapteaken depreciation or amerti ber of a tageted group who is employed by the claimant if the
zation of depreciable propertfor federal income tax purposesspousés physically or mentally incapable of caring for himself or
shallbe the adjusted basis of that property as computddderal herself.
incometax purposesis of the beginning of the taxable year in (b) Except as provided in%3.03 (35) for any taxable year for
which the corporation ceasés be exempt. The corporation maywhich that person is certified under=60.765 (3)and begins busi
continue after it cease® be exempt, to depreciate that propertgessoperations in a zone underx60.71after July 29, 1995,
under the method used previously for federal income tax puentitledunder s560.795 (3) (aand begins business operations in
poses. azone under $60.795after July 29, 1995, or certified under s.
History: 1987 a. 3991987 a. 41 s.33; Stats. 1987 s. 71.265. 560.797(4) (a) for each zonéor which the person is certified or
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entitieda person may credit against taxes otherwise due under this1. The investment must be in property that is purchased after

subchapteemployment-related day care expensesto $1,200 the person is entitled unders60.795 (3)o claim tax benefits and

for each qualifying individual. that is used for at least 50% of its use in the conduct of the person’
(c) Subsectiorf1di) (b), (c), (d) 1, (f) and(g), as it applies to businessoperations at a location in a development zone under

the credit undesub.(1di), applies to the credit under this subsessubchVI of ch. 560or, if the property is mobile, the base of opera

tion. _tions of the property for at least 50% of its use must be a location
(d) Subsectiorf4) (g)and(h), as it applies to the credit under" @ development zone. _ _
sub.(4), applies to the credit under this subsection. 2. The credit under this subsection mayctemed only by

(dm) No credit may be allowed under this subsection unle$¥ Person who purchased the property the investment in which is
the claimant includes with the claimasiteturn a statement from the basis forthe credit, except that only partners may claim the

the departmenbf commerce verifying the amount of qualifyingCrédit based on purchases by a partnership, only meniys
employment-relateday care expenses. claimthe credit based on purchases by a limited liability company

(€) The credit under this subsection, as it applies to a per%rﬁjexcept that only shareholders may claim the credit based on

certified under s560.765 (3) applies to a corporation that eon chasedy a ta.x _opthn corporation. .
ductseconomic activity in a zone under5§0.795 (1)and that is 3. Ifthe credit is claimed faused properfythe claimant may
entitliedto tax benefits under §60.795 (3) subject to the limits NOthave used the property for business purposes at a location out
unders.560.795 (2) A credit under this subsection may be eredidethe development zone. tie credit is attributable to a partner
ited using expenses incurred by a claimant on July 29, 1995. ship, limited liability company or tax—option corporation, that

. . . . tity may not have used the property for business purposes at a
(f) No credit may be claimed under this subsection for taxatﬁ)%ation outside the development zone.

yearsthat begin on January 1, 1998, or thereaftaredits under - . .

this subsection for taxable years that begin before January 1, 1098/4- No credit is allowed under this subsection for property

may be carried forward to taxable years that begin on JanuaryMlich is the basis for a credit under s(dL).

1998, or thereafter (b) 2. If the claimant is located on an Indian reservatian,
(1de) DEVELOPMENT ZONES ENVIRONMENTAL REMEDIATION definedin s.560.86(5), and is an American Indian, as defined in

CREDIT. (a) Excepts provided in s73.03 (35) for any taxable S-560.86 (1)an Indian business, as defined i660.86 (4) or a
yearfor which a person is certified unde5§0.765 (3jand begins  tribal enterprise, as defined in&..07 (2di) (b) 2.andif the allow
businesoperations in a zone unde5§0.71after July 29, 1995, ableamount of the:red_lt under this subsection exceeqs the taxes
entitledunder s560.795 (3) (and begins business operations iftherwisedue under this chapter on or measured byléienants
azone under $60.795after July 29, 1995, or certified under sincome,theamount of the credit not used as dseifagainst those
560.797(4) (a) for each zonéor which the person is certified or taxesshall be certified to théepartment of administration for pay
entitledthe person may claim as a credit against taxes otherwig@ntto the claimant by check, share draft or other draft.
dueunder this subchapter an amount equal to 7.5% of the amount3. Partnershipgjmited liability companies and tax-option
thatthe person expends to remove or contain environmeoited  corporationsmay not claim the credit under this subsection, but
tion, as defined in 299.01 (4) in the zone or to restore soil orthe eligibility for, and amount of, that credit shall be determined
groundwaterthat is afected by environmental pollution, asonthe basis of their economic activityot that of theisharehole
definedin s.299.01 (4) in the zone if the person fulfills all of the ers,partners omembers. The corporation, partnership or limited
following requirements: liability company shall compute the amount of ¢hedit that may

1. Begins thavork, other than planning and investigating, foPe claimed by each of itshareholders, partners or members and
which the creditis claimed after the area that includes the sighallprovide thainformation to each of its shareholders, partners
wherethe work is done is designatedievelopment zone underOf members. Partners, members of limited liability companies
$.560.71 a development opportunity zone undes&0.7950r an  andshareholdersf tax-option corporations may claim the credit
enterprisedevelopment zone under560.797andafter the claim ~ basedon the partnershig, companys or corporatiors activities
antis certified under $60.765 (3)entitled undes.560.795 (3) in proportionto their ownership interest and mayset it against
(a) or certified under $£60.797 (4) (a) thetax attributable to theincome from the partnershiy’compa

(b) Subsectiorgldi) (b), (c), (d), (f) and(g), as it applies to the ny’'s or corporatiors business operations in the development

credit under sul{1di), applies to the credit under this subsectior?.one?e;(zcept thzzt pagtggr%énelmbers, an;:i sthtirehdh(iﬁrdevel X

(c) Subsectiorf4) (g)and(h), as it applies to the credit underoPmentzone under -795 (1) (eJnay ofset the credit agains

sub.(4), applies to the credit under this subsection the amount of the tax attributable to their income from all of the

(a) ',I'hgezredit under this subsection, as it a Iiés to a per artners.hip’s,companysj, orcorporatio.rs. business operations;

certified under $560.765 (3) applies to é cor ofagion that gon _ ggamst the tax attrlbutable'to the_lr income from the partner

duct - . "t > () app deBs0 785 Tand that i shlps,_companys or corporatiors directly related business
uctseconomic activity in a zone unde . (1)and that is operations.

entitledto tax benefits under §60.795 (3) subject to the limits . . .
: : : c) Except as provided in pdb) 2, the carry—over provisions
unders.560.795 (2) A credit under this subsection may be ered ( )
ited Using expenses incurred by a claimant on July 29, 1995, of SUb-(4) (¢)and(f) as they relate to the credit under that subsec
. . . ) tion relate to the credit undéhis subsection and apply as if the

(e) No credit may be claimaghder this subsection for taxabledevelopmenmne continued to exist
yearsthat begin on January 1, 1998, or thereaftaredits under . o .
this subsection for taxable years that begin before January 1, 19 é.fgam?ngﬁggsmﬁ{hbﬁglg\évi?nm;&?rrettﬁ'fn-wbsed'on unless the
Tgaéysbe c?t:ried ;(t)rward to taxable years that begin on Januarf "1. A copy of a verification from thdepa.rtment of commerce

, or thereafter : | - A
(1di) DEVELOPMENTZONESINVESTMENT CREDIT. (&) Except as thatthe claimant may claim tax benefits unde5&0.795 (3)

providedin pars.(dm) and(f) and s.73.03 (35) for any taxable 2. A statement fronthe department of commerce verifying
yearfor which the person is entitled unde60.795 (3)o claim thepurchaserice of the investment and verifying that the invest
tax benefits, any person may claim as a credit against taxes otfegntfulfills the requirements under péa).

wise due undethis chapter 2.5% of the purchase price of depre (dm) In calculating the credit undeer (a), a claimant shall
ciable,tangible personal propertyr 1.75% of the purchase pricereducethe purchase price of the property by a percentage tqual
of depreciable, tangible personal property that is expensed untierpercentage of use of the property during the taxable year the
section179of the internal revenue code for purposes of the taxpopertyis first placed into service that is for a purpose not speci
underthis chapterexcept that: fied under par(a) 1.
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(e) The recapture provisionmder sectior7 (a) (5) of the thissubd4. a, mobile employees work at their base of operations
internalrevenue code aamended to December 31, 1985, as thendleased or rented employees wattkthe location where they
applyto the credit under sectiet® of the internal revenue code,performservices.
app|y’[0 the Cl’edit Under '[hIS Subsection, except that those-provi b. If certified under s560.765 (3)f0r tax benefits after
sionsalso apply ifthe property for which the credit is claimed ipecembe1, 1991, modify “qualifiedvages” as defined in sec
movedout of the development zone &or mobile propertyif the  tion 51 (b) of the internal revenue code to exclude wages paid
baseof operations is moved oof the zone and except that theyeforethe claimant is certified for tax benefits and to exclude
determinatiorof whether or not property is 3-year propestall  \agesthat are paid to employees for wakany location that is
be made under sectiat68 of the internal revenue code. notin a development zone under sube¢hof ch. 560 For pur

(f) If aperson who is entitled under560.795 (3)o claim tax  posesof this subd4. b, mobile employees arldased or rented
benefitshecomes ineligible for such tax benefits, that person maghployeeswvork at their base of operations.
claim no credits undethis subsection for the taxable year that 4¢ Modify the rule for ineligible individuals under sectish
includesthe day on which the person becormesigible for tax ag% (1) of the internal revenue code to allow credit for the wages
benefitsor succeeding taxable years and that person may Ca§ffejated individuals paid by an Indian business, as defined in s.

overno unused credits from previous years feaiftax undethis 554 gg (4 or a tribal enterprise, as defined i7$.07 (2di) (b) 2
chapterfor the taxable year that includes the day on which the pgryy, o Irgd)i’an business or tFr)ibaI ‘enterprise is Iocate(dde)\élznp
son becomes ineligible for tax benefits succeeding taxable ment zone designated unde60.71 (3) (c) 2

years. : : ’
. . . 4e. Modify section51 (c) (2) of the internalevenue code to
() If a person whas entitled under £60.795 (3)o claim tax ¢, 0cify that therules for on-the—job training and work supple

benefitsceasedusiness operations in the development zone d : ;
ing any of thetaxable years that that zone exists, that person n%g&tgtl;gggyments also apply to those kiredspayments funded

not carry over to any taxable year following tyemar during which i .
operationease any unused creditsm the taxable year during ~ 49. Delete sectio1 (c) (4) of the internal revenue code.
which operations cease or from previous taxable years. 4h. Modify section51 (a) of the internal revenue code so that

(h) Subsectior4) (g) and(h) as it applies to the credit underthe amount of the credit is 25% of the qualified first-year wages
that subsection applies to the credit under this subsection. if the wages are paid to an applicant for &dahsin works

(i) The development zones credit under this subsectiah, mploymentposition for service either ian unsubsidized posi
appliesto a persomertified under s560.765 (3)applies to a cer Honorina tr'aLJOb under €19.147 (3)andso that the amount of
porationthat conducts economic activity in a developnugior thecredit is 20% of the qualified first-year wages if the wages are
tunity zone under $60.795 (Ljand that is entitled to tax benefits"Ot Paid to such an applicant. _
unders.560.795 (3)subject to the limits under$60.795(2). A 4i. Modify section51 (b) (3) of the internalevenue code so
developmenbpportunity zone creditnder this paragraph may bethatthe amounbf the qualified first-year wages that may be taken
calculated using expenses incurred by a claifeginning on the into account is $13,000.
effectivedate under £60.795 (2) (apf the development oppor 4m. Modify the rule on remuneration under sectidn(f) of
tunity zone designation of the area in which the clainsantlucts  theinternal revenue code so that it does not apply to persons who
economicactivity. areexempt from tax under this chapter

() No credit may be claimed under this subsection for taxable 4t. If certified under s560.765 (3Yor tax benefits before Jan
yearsthatbegin after December 31, 1997, and end before-Janjary 1, 1992, modify sectioBl (i) (3) of the internal revenue code
ary _l, 2000. Credits under thisubsection fO_I’ taxable years thako that for leased or rented employees, except emplofadsas
beginbefore January 1, 1998, may be carried forward to taxalpg) agency certified for tax benefits who perform services directly
years that begin on January 1, 1998, or thereafter for the agency in a development zone, the minimum employment

(1dj) DEVELOPMENTZONESJOBSCREDIT. (am) Except as pro periodsapply to the time that they perform services in a develop
vided under par(f) or s.73.03 (35) for any taxable year for which mentzonefor a single lessee or rentaot to their employment by
the person iscertified under s560.765 (3)or tax benefits, any theleasing agency

personmay claim as a credit against taxes otherwise due thisler 5 Calculate the credit under sectihof the internal revenue
chapteran amount calculated as follows: code.

1. Modify “member of a tayeted group”, as defined in section 6 For persons for whom a credit may be claimed under subd.
51 (d) of the internal revenue code as amended to Deces mogify “qualified wages” under sectid@d (b) of the internal
ber 31, 1995t0 include persons unemployed as a result of a buglyenyecode so that those wages are based on the wages attributa
nessaction subject to £09.07 (Imjand dislocated workers, aspe 1 service rendered during the one-yaamiod beginning with

definedin 29 USC 28019), and to require a member of &®d {he date one year after the date on whish individual begins
groupto be a resident of this state. work for the employer

2. Modify “designated local agency”, as defined in sechibn ; ; ;
(d) (15) of the internal revenue code, to include local work subgé_’LM?odAfty section51 of the internal revenueode as under
force development board established ur2i@tJSC 283Zor the y ) . .
areathat includes thelevelopment zone in which the employee in 8- Calculate the credit under sectiaihof the internal revenue
respecto whom the credit undehnis subsection is claimed works,c0d€based on qualified wages for the 2nd year as determined

if the department of commerce approves the criteria used for cefffdersubdss. and7. _
fication, and the department of commerce. 8m. For each person, Whethgr or not he or she is a member of
3. Modify the rule for certification under sectiéa (d) (16) atargeted group, who is determined by the department of com

(A) of the internal revenue code to allow certification within thE€rceto be a resident of the development zone in which he or she
period beginning with the first day of employment of theS €mployed, calculate a credit equal to 10% of the wages earned
employee. by such persorduring the 1st and 2nd years of the person’

4. a. If certified under £60.765 (3¥or tax benefits before ggoptl)oymennn the development zone, tpa maximum credit of
Januaryl, 1992 modify “qualified wages” as defined in section per year

51 (b) of the internal revenue code to excludeges paid before 9. Add the amounts under subfs.8. and8m.

the claimantis certified for tax benefits and to exclude wages that (b) In computing the credit under this subsection, the wages of
are paid to employees for work at any location that is not inleased or rented employees may be claimed only thgir
developmentzone undesubch.VI of ch. 560 For purposes of employer,not by the person to whom they are rented or leased.
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(c) The credit undethis subsection may not be claimed byhe claimant is certifiedor tax benefits under §60.765 (3) In
partnershipslimited liability companies and tax—option corpera this paragraph, “physical work” does not include preliminary
tions but the eligibility for and the amount of, that credit sHa#l activities such as planning, designing, securing financing,
determinedn the basis of their economic actiyityt that otheir researchinggeveloping specifications or stabilizing theperty
shareholderspartners or members. The corporation, partnership prevent deterioration.
or limited liability company shall compute the amountcoddit (ar) If the credit under par(a) is claimed for an amount

thatmay be claimed by each it shareholders, partners or MeMeynendedto acquire propertythe property must havbeen

bersand shall provide that information to each of its shareholde, ; ; ;
partnersor members. That credihay be claimed by partners,gl%"qumjby the claimant after the place where the propiarty

membersof limited liability companies and shareholders of taxlocatedwas designated a development zone undgf@/1and

. ; ; : - o the completed project musk placed in service after the claimant
option corporations in proportion to their ownership interests. is certified for tax benefits under360.765 (3and the property

(e) Nocredit may be allowed under this subsection unless th,stnot have been previously owned by the clainoart related

claimantincludes with the claimargreturn: _ personduring the 2 yearprior to the designation of the develop
1. A copy of the claimarg’certification for tax benefitsnder mentzone under $60.71 No credit is allowed for an amount
s.560.765 (3) expendedo acquire property until the propergjther in its origi

3. a. If certified under £60.765 (3¥or tax benefits before nal state as acquired by the claimant or as subsequently con
Januaryl, 1992 a statement from the department of commeragructed rehabilitated, remodeled or repaired, is placed in service.
verifying the amount of qualifyingvages and verifying that the  (aw) In par (ar), property is previously owned by a claimant
employeeswere hired for work only in a development zone or aig 5 rejated person if a claimant may not deduct a loss from a sale
mobile employees whose baseagerations is in a developmenty, o exchange gbroperty with, that related person under section
zone. B . 267 of the internal revenue code, except that se@ii(b) of the

b. If certified under s560.765 (3)for tax benefits after internalrevenue code is modified so tlzaty ownership percent
December3l, 1991, a statement from the department of-comge rather than 50% ownership, makes a claimant subject-+o sec
merceverifying the amount of qualifying wages and verifying thaon 267 (a) (1) of the internal revenue code for purposes of this
the employees were hired for work only in a development zone Qipsection.
aremobile employees or leasedrented employees whose base
of operations is in a development zone.

4. A copy of anyclaims for the credit under sectibf of the
internal revenue code that are based on wages that also are th
basisfor a claim under this subsection. re

(f) The rules under sufildi) (f) and(g) as they apply to the

(b) No credit is allowed under thisubsection for property
which is the basis for a credit under sdi).

m) In calculating the credit under péa) a claimant shall
ucethe amount expended to acquire property by a percentage
equalto the percentage of the area of the real property not used for
4 h : . the purposes for which the claimant is certified to claimbexe
ggendltunder that subsection apply to the credit understitisee fits under s560.765 (3)and shall reduce the amount expended for

) other purposes by the amount expended on thefidw property

(9) Subsectiorf4) (g)and(h) as it applies to the credit under ot ysed for the purposes for which the claimant is certified to
that subsection applies to the credit under this subsection.  ¢|5im tax benefits under §60.765 (3)

(h) The rules under sufidi) (b)and(c) as they apply tothe () f the claimant is located on andian reservation, as
creditunder that subsection apply to the credit undersitiisee  yefinedin s.560.86(5), and is an American Indian, as defined in
thn.. . ) _.s.560.86 (1) an Indian business, as defined i6&0.86 (4) or a

(i) The development zones credit under this subsectiah, agibal enterprise, as defined in&.07 (2di) (b) 2.andif the allow
appliesto a persomwertified under $560.765 (3)applies to a cer  gpje amount of the credit under pé&a) exceeds the taxes other
porationthat conducts economic activity in a developnaplor  yise due under this chapter @r measured by the claimat
tunity zone under $£60.795 (1)and that is entitled to tax benefitsijncome theamount of the credit not used as dsetfagainst those

unders.560.795 (3)subject to the limits under$60.795(2). A axesshall be certified to theepartment of administration for pay
developmenbpportunity zone creditnder this paragraph may be,

: . mentto the claiman heck, share dr r other draft.
calculated using expenses incurred by a claifaginning on the entto the claimant by check, share draft or other draft

: d) Except as provided in péc), thecarry—over provisions of
effectivedate under £60.795 (2) (apf the development oppor ( ' .
tunity zone designation of the area in which the clairsantducts SUP-(4) (€)and(f) as they relate to the credit under thathsection
economicactivity. relateto the credit under this subsection and apply as if the-devel

(/) No credit may be claimed under this subsection for taxal%mentzone con.tlnue.d t.o eX|§t. . i .
yearsthat begin on January 1, 1998, or thereaf@redits under _(€) Partnerships, limited liability companies and tax-option
this subsection for taxable years that begin before January 1, 1gggporationsmay not claim the credit under this subsection, but
may be carried forward to taxable years that begin on Januaryhe€ eligibility for, and the amount of, that credit shall be deter
1998, or thereafter mined on the basis of their economic actiyityot that oftheir

(1dL) DEVELOPMENTZONESLOCATION CREDIT. (a) Except as She!feho'de.fﬂo.?‘””em or members. The corporation, partngrshlp
providedin pars(ag), (ar), (bm) and(f) and s73.03 (35)for any ©f limited liability company shall compute the amountcoddit
taxable year for which the person is certified unde66.765 (3) thatmay be claimed by eachitd shareholders, partners or mem
for tax benefits, any person may claim as a credit against taR6§sand provide that information to its shareholders, partners or
otherwisedue under this subchapter amount equal to 2.5% of members. Partners, me_mbers of I|m_|tdadblllty companies and _
the amount expended by that persomeguire, construct, rehabil Shareholdersf tax-option corporations may claim the credit
itate or repair real property in a development zone under subfgsedon the partnershig; companys or corporatiors activities
VI of ch. 560 in proportionto their ownership interest and mayset it against

(ag) If the credit under pafa) is claimed for an amount thetax attributable to theincome from the partnershg'‘compa
expendedo construct, rehabilitate, remodel or repair propéimy "Y'S OF corporatiors business operationstine development zone
claimantmust have begun the physical work of constructioﬁ”_d?ga'“St the tax attributable to their income from the partner
rehabilitation remodeling or repaior any demolition or destruc SHIP'S, companys or corporatiors directly related business
tion in preparation for the physical work, after the place where tRB€rations.
propertyis located was designated a development zone under s(f) Subsectior{1di) (d), (f) and(g) asit applies to the credit
560.71and the completed project must be placed in seaftee underthat subsection applies to the credit under this subsection.
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(g9) Subsectiori4) (g) and(h) as it applies to the credit under (f) No credit may be allowed under this subsection unless the
that subsection applies to the credit under this subsection. claimantincludes with the claimargt’return:

(i) The development zones credit under this subsectidh, as 1. A copy of a verification from thdepartment of commerce
appliesto a persomertified under $560.765 (3)applies to a cer  thatthe claimant may claim tax benefits undeB0.795 (3) (a)
porationthat conducts economic activity in a developnoppor 4. or is certified under £60.795 (5)560.798 (3)or560.7995 (4)
tunity zone under £60.795 (1)and that is entitled to tax benefits 2 A statement fronthe department of commerce verifying
unders.560.795 (3)subject to the limits under$60.795(2). A the purchaseprice of the investment and verifying that the invest
delvello?rgent_)ppor‘[unlty zone credélr;)der ”}'Sgg;ﬁraph mat)r/] bementfulfills the requirements under pgb).
calculated using expenses incurred by a clai ning on the ( . . .

: g) In calculating the credit under p#éb) a claimant shall
effectivedate under $60.795 (2) (apf the development oppor reducethe amount expended to acquire property by a percentage

tunity zone designation of the area in which the clainsantlucts

economicactivit equalto the percentage of the area of the real property not used for
NN di Y be claimed under thi b ion f tﬂg purposes for which the claimant is certified and shall reduce
(i) No credit may be claimed under this subsection for taxalie, 5 mount expended for other purposes by the amount expended

yearsthat begin on January 1, 1998, or thereaftaredits under :
this subsection for taxable years that begin before January 1, 1%22%2325;&'&%90%”)/ not used for the purposes for which the

TgaéySb%rc ?rzgfga%)é\r/vard to taxable years that begin on January (h) The carry—over provisions of sufd) (e) and(f) as they

relateto the credit undesub.(4) relate to the credit under this sub
(1dm) DEVELOPMENT ZONE CAPITAL INVESTMENT CREDIT. (a)

. . section.
In this subsection: ) ) ) . )
1. “Certified” means entitled under 560.795 (3) (a) 4to (hm) A claimant may claim the credit under tlisbsection,

claim tax benefits or certified under360.795 (5)560.798 (3) including any credits carried ovexgainst the amount of the tax

or 560.7995 (4) otherwisedue under this subchapter
2. “Claimant” means a person who filesiaim under this __ () Partnershipsimited liability companies, and tax—option
subsection. corporationgnay not claim the credit under this subsection, but

e eligibility for, and the amount of, that credit shall be deter
ined on the basis of their economic activityot that oftheir
shareholderspartners, or membersThe corporation, partner
ship, or limited liability company shall compute the amount of
greditthat may be claimed by each of its shareholdmagners,
Pmembers angrovide that information to its shareholders, part
ers,or members. Partners, members of limited liability €com
ies, and shareholders of tax—option corporations aizéy
e credit based on the partnerskigtompanys, or corporatiors

p » th
3. “Development zone” means a development opportunlh{
zoneunder s560.795 (1) (eand(f) or 560.798 or an airport
developmentone under $£60.7995
4. “Previously owned propertyheans real property that the
claimant ora related person owned during the 2 years prior to |
departmenbf commerce designatirije place where the property,
is located as a development zone and for which the claimant
not deduct a loss frorthe sale of the property to, or an exchan

of the propertywith, the related person under sect®Y of the  _ivitiesin : ; L.
proportion to their ownership interest and mdgeif
InternalRevenue Code, except that sec6i (b) of thelnternal ;5 ainst the tax attributable their income from the partner

RevenueCode is modified so that if the claimant owns any part gf]i 's. companys. of corporatio business operations in the
the property rather than 50% ownership, the claimant is S“bjeﬁé\f)elépmeﬁtori’; exceptpthat partners, membgrs,sd[m‘ehold
to section267 (a) (1) of the Internal Revenue Code for PUrPOSESsin a development zone unde560.795 (1) (ejnay ofset the

of this subsection. creditagainst the amount of the tax attributable to their income.

(b) Subiject to the limitationprovided in this subsection and . . . .
in s.73.03 (35) for any taxable year for which the claimant is cer, (i) Ifa person who is entitied unde660.795 (3) () 4o claim

tified, a claimanimay claim as a credit against the taxes im o0& penef_it; becomes ineligible for such tax benefits, opiéa
unders.71.23an an)1/ount that is equal tc? 3% of the foIIowinpg: son'scertification under £60.795 (5)560.798 (3)0r560.7995

. . ) 4) is revoked, that person may claim no credits under this subsec
ertyll The purchase price of depreciable, tangible personal pré@n for the taxable year that includes the day on which the person

. .. becomesneligible for tax benefits, the taxable year that includes
2. The amount expended to acquire, construct, rehabilitafige day on whictthe certification is revoked, or succeeding tax
remodel,or repair real property in a development zone. ableyears, andhat person may carry over no unused credits from

(c) A claimant may claim the credit under.§a) 1, if the tan  previousyears to dket tax under this chapter for the taxable year
gible personal property is purchased after the claimant is certifigthtincludes the day on which the person becomes ineligible for
andthe personal property is used for at least 50% of its use in the benefits, the taxable year that includes the day on which the
claimant'sbusiness at a location in a development zon# e certificationis revoked, or succeeding taxable years.
propertyis moplle, the propert_y’base of operations for at least (k) If a person whas entitled under $60.795 (3) (a) 4to
50%of its use is at a location in a development zone. claim tax benefits or certified under360.795 (5)560.798 (3)

(d) A claimant may claim the credit under pdr) 2.for an  or 560.7995 (4)ceases business operationghe development
amountexpended to construct, rehabilitate, remodel, or repair regheduring any of the taxablgears that that zone exists, thatper
property.if the claimant began the physical work of constructioron may not carry over to any taxable year following the year dur
rehabilitation,remodeling, or repaior any demolition or destruc jng which operationgease any unused credits from the taxable

tion in preparation for the physical work, after the place where t)gar during which operations cease or from previous taxable
propertyis located was designatediavelopment zone, or if the years.

completedproject is placed in service after the claimantiscerfl |\ g, psectior4 and(h) as it applies to the credit under
fied. In this paragraph, *physicalork” does not include prelirni sul:().()4) applies tomtrze(%)redit(u%der thigpsubsection.

nary activities such as planning, designing, secufingncing, 1ds) D s s
researchinggdeveloping specifications, or stabilizing the propertg (1 S? EVELOPMENTZONESSALESTAX CREDIT. (@) In this s
to prevent deterioration. ection:

(e) A claimant may claim the credit under pé) 2. for an 1. “Developmentzone” means a zone designated under s.
amountexpended to acquire real propeifythe property is not 560.71
previouslyowned property and if the claimaatquires the prep 2. “Eligible property” means construction materials and sup

erty after the place where the property is located was designaptids and other materials that are used to constrabgbilitate,
a development zone, or if the completed project is placed-n s@pairor remodel real property thatetigible for the credit under
vice after the claimant is certified. sub.(1dL) and investment credit property
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3. “Investment credit property” means depreciataagible 3. “Environmental remediation” means removal or contain
personaproperty that is eligible for theredit under sul{ldi) and mentof environmental pollution, as defined in?299.01 (4) and
leasedor renteddepreciable, tangible personal property thaestorationof soil or groundwater that isfa€ted by environmen
would be eligible for the credit under suyfudi) if it had been pur tal pollution, as defined in £99.01 (4) in a brownfield if that
chased. removal,containment or restoration fulfills the requirement under

(b) Except as provided in pafsim) and(e) and s73.03 (35) sqb.(lde) €) 1anq i.nvestigatio.n unlesbe investiggtipn o!eter
for any taxable year for which thgerson is certified under s. minesthat remediation is requireghd that remediation is not
560.765(3) for tax benefits, any person may claim a credit undertaken.
againsttaxes otherwise due under this chapter the taxes paid under4. “Full-time job” means aegular nonseasonal full-time
subchslll andV of ch.77 on their purchases, leases and rentapositionin which an individual, as a condition of employmesit,
of eligible property Partnerships, limited liability companies andequiredto work at least 2,080 hours per yéacluding paid leave
tax—optioncorporations may not claim the creditder this sub and holidays, and for which the individual receives pay that
section,but the eligibility for and the amount of, that credit shallequalto at least 150% of the federal minimum wage and receives
be determined on the basis of theronomic activitynot that of benefitsthat arenot required by federal or state laiull-time
their partners, members or shareholders. The partnelishifgd job” does not include initial training before an employnpst
liability company or corporation shall compute the amount tbn begins.
credit that may be claimed by each its partners, members or 5. “Member of a t@'eted group" means a person who resides
shareholdersind shall provide that information to its partnersin an area designated by the federal government asaromic
membersor shareholders. Partners, members of limited liabiliyevitalizationarea, a person who is employed in an unsubsidized
companiesand shareholders of tax-option corporations majsb but meets the eligibility requirements undet%145 (2)and
claimthe credit based on the partnershiijgompanys or corpora  (3) for a Wisconsin Wrks employment position, a person who is
tion’s activities in proportion to their ownership interest. emp|oyed in a trial jOb, as defined ivd9.141 (1) (n)or in a real

(d) No credit may be alloweaghder this subsection unless thavork, real pay project position underd€.147 (3m)a person who
claimantsubmits with the claimarst’return: is eligible for child care assistance undet%.155 a person who

1. A copy of the claimarg’certification for tax benefitsnder is @ vocational rehabilitation referral, an economically disagvan

s.560.765 (3) tagedyouth, an economically disadvantaged veteran, a supple

2. A statement fronthe department of commerce Verifyingmentalsecurlty income recipient, a general assistance recipient,

; . ~aneconomically disadvantaged ex—convict, a qualiSachmer
g}g grrg%:r;;[yo&a;(he: ggli%;r;g.er subdfisand\V’ of ch. 77for eligi youth employee, as defined 26 USC 51(d) (7), a dislocated

(dm) In calculating the credit under péb) a claimant shall worker, as defined i29 USC 28019), or a food stamp recipient,

. . ¢ - if the person has been certified in the manner undeflsijp(am)
reducethe sales tax paid for building supplies and materials by% ; - : :
reductionunder sub(1dL) (bm)and shall reduce the sales tax pai 'eby a designated local agenap defined in sutfldj) (am) 2.

; ; : (b) Credit. Except as provided in paf®e)and(bg) and in s.
for investment credit property by the percentage reducinater 73.03 (35), and subject to $60.785 for any taxable year for

sub.(1di) (dm : h . ;

(e() T)h((a rul)es undesub.(1di) (f) and(g) as they apply to the whichthe person is entitled unde5§0.795 (3)o claim tax bene
creditunder that subsection apply to the credit understlitisec fits or certified under $£60.765 (3‘)~560'797 (4')560'798 (3)or
’ 560.7995(4), any person may claim as a credit against the taxes
tion. otherwise due under this chapter the following amounts:

h Y ﬁubsectiorﬂ)l_(g) andrgh) asdit app:}llies ﬁ? thet():redi_t under 1 Fifty percent of the amount expended for environmental
that subsection applies to the credit under this subsection. o e iiatiorin a development zone.

(h) The rules under sufildi) (b) and(c) as they apply to the 2. The amount determindzy multiplyi
p h . ) . plying the amount deter
creditunder that subsection apply to the credit undersilitisee mined under s560.785 (1) (bpy the number of full-timgobs

tlon,‘ . ) _. createdn a development zone and filled by a member ofggetad
(i) The development zones credit under this subsectiah, agroupand by then subtracting the subsidies paid und&g.$47

appliesto a persormertified under $560.765 (3)applies to a cer (3) (a)or the subsidies and reimbursements paid undi. 47

porationthat conducts economic activity in a developnugpor (3m) (c)for those jobs.

tunity zone under $£60.795 (1)and that is entitled to tax benefits 3. The amount determindsy multiplying the amount deter

unders.560.795 (3)SL.'bjeCt to the I!mits under%0.795(2). A minedunder s560.785 (1) (chpy the number of full-time jobs
developmenbpportunity zone creditnder this paragraph may beq e atedn a development zone and not filled by a member of a tar
calculated using expenses incurred by a claitaginning on the

; getedgroup and by then subtracting the subsidies paid under s.
effectivedate under £60.795 (2) (apf the development 0ppor g 147(3) (a)or the subsidies and reimbursements paid under s.

tunity zone designation of the area in which the clairsantiucts 49.147 (3m) (cfor those jobs.

economicactivity. . .
. . . . . 4. The amount determinday multiplying the amount deter
() No credit may be claimed under this subsection for taxat])mned under $560.785 (1Xbmd%y the %zmger of full-time jobs
yearsthat begin on January 1, 1998, or thereaf@edits under inedas provided in the rules unde660.785 excluding jobs
this subsection for taxable years that begin before January 1, 1§§éawhich a credit has been claimed under L), in an enter

may be carried forward to taxable years that begin on Janua%pise development zone under%60.797and for which signif
1998, or thereafter

o _icant capital investmentvas made and by then subtracting the
(1dx) DEVELOPMENT ZONESCREDIT. (&) Definitions. In this  supsidiespaid under s49.147 (3) (apr the subsidies and reim

subsection: bursementpaid under $49.147 (3m) (cfor those jobs.

1. “Brownfield” means an industrial or commerdiatility 5. The amount determindsy multiplying the amount deter
the expansion or redevelopment of whicle@nplicated by envi  mined under s560.785 (1) (chy the number of full-time jobs
ronmentalcontamination. retainedas provided in the rules undeb80.785 excluding jobs

2. “Development zone” means a developnotie under s. for which a credit has been claimed under §ud), in a develop
560.7Q a development opportunity zone undei5680.795 an mentzone and not filled by a member of agited group and by
enterprise development zommder s.560.797 an agricultural thensubtracting the subsidies paid undet%147 (3) (apr the
developmentzoneunder s560.798 or an airport development subsidiesand reimbursementsaid under s49.147 (3m) (c¥or
zoneunder s560.7995 thosejobs.
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(be) Offset. A claimant in a developmer#one under s. only one return ithe claimant files more than one return fortax
560.795(1) (e)may ofset anycredits claimed under this subsecableyear 1988 and may not claim the credit on a return filed for
tion, including any credits carried oyagainst the amount of the any 1988 taxable year beginning after July 31, 1988.
tax Othel’Wise due Under thIS Subchaptel’ attributable to a” Of the C) Form. No Claim under th|s subsection may be a”owed

claimant'sincome and against the tax attributable to income frogfhjessthe claimant completesfarm prescribed by the depart
directly related business operations of the claimant. mentof revenue and submits that form with the clainsimome
(bg) Other entities.For claimants in a development zameler  or franchise tax return and within 12 months following the close
s.560.795 (1) (g)partnerships, limited liability companies, anchf the taxable year in which the property taxes accrued.
tax—optioncorporations may not claim the creditder this sub 4y payment.If the allowable amount of the claim under this
section, but the eligibility forand amount of, that credit shall begpgectiorexceeds the income franchise taxes otherwise due
determinecbn the basis of their economic activitpt that otheir on or measured by the claimanthcome or if there are no income
shareholderspartners, or membersThe corporation, partner or franchise taxes due on mreasured by the claimasincome
ship,or company shall compute the amount of the credit that amount ofheclaim not used as anfeét against those taxés

be claimed by each of itshareholders, partners, or members ang . o certified by the departmesttrevenue to the department

shallprovide that information to each of its shareholders, partne . : :
o e ’ .“of'administration for payment to the claimant by check, share draft
or members. Partners, members of limited liability compame%r other draft drawn on the general fund. No interest may be

andshareholdersf tax—option corporations may claim the credi : .
based orthe partnershigs, companys, or corporatiors activities llowedon alln.y paYme”‘ under j[h's subsecthn. .
in proportionto their ownership interest and mayset it against ~ (€) Administration. Subsectior(4) (g), as it applies to the
thetax attributable to their income. creditunder sub(4), applies to the credit under this subsection.

(c) Credit precluded. If the certification of a person féax ~ (2) FARMLAND PRESERVATIONCREDIT. The farmland preserva
benefits under s.560.765 (3) 560.797 (4) 560.798 (3) or tion credit under subchX may be claimed against taxes other
560.7995(4) is revoked, or if the person becomes ineligible for tawise due subject to the provisions, requirements and conditions of
benefitsunder s560.795 (3) that person may not claioredits thatsubchapter
underthis subsection for the taxable year that includes the day on(2m) FaRMLAND TAX RELIEF CREDIT. (&) Definitions. In this
which the certi_fication is revoked; the taxable year thaludes subsection:
the day on which the person becomes ineligible for tax benefits; 1 «cjaimant” means an owner of farmland, as defined in s.
or succeeding taxable years and that person may not carry Q¥ef1(9), domiciled in thisstate during the entire year for which
unusedcredits from previous years tdist tax under this chapter 5 credit under this subsection is claimed, except as follows:
for the taxable year thatcludes the day on which certification is L

a. When 2 or more individuals of a household are able te qual

revokedithe taxable year that includes the day on which the p individually as a claimant, they may determine between them

son becomes ineligible for tax benefits; or succeeding taxad :
years. 9 9 who theclaimantshall be. If they are unable to agree, the matter

(d) Carry-over pecluded. If a person who is entitled underSha” be referred to the secretary of revenue, whose decision is

s.560.795 (3)o claim tax benefits or certified unders60.765 final. . . .
(3), 560.797 (4)560.798(3), or 560.7995 (4)for tax benefits  P. For partnerships, excepublicly traded partnerships
ceasedusiness operations in tHevelopment zone during any oftréatedas corporations under 81.22 (1k) or limited liability
the taxable years that that zone exists, that person may not c&f{paniesexcept limited liability companietseated as corpora
over to any taxable year following the year during which opertonsunder s71.22 (1k) “claimant” means each individual part
tions cease any unusededits from the taxable year during whicHer or member
operationscease or from previous taxable years. c. For purposes of filing a claim under this subsection, the per
(e) Administration. Subsectiorf4) (e)to(h), as it applies to the Sonalrepresentative of an estate and the trustedrasashall be
creditunder sub(4), applies to the credit under this subsectiorfleemedowners of farmland. “Claimant” does not include the
Subsectior(1dj) (c), as it applies to the credit under s(dj), estateof a person who is a nonresident of this state on the person’
appliesto the credit undethis subsection. Claimants shall includelateof death, a trust created by a nonresident person, a trust which
with their returns a copy of their certification for tax benefits angceivesWisconsin real property from a nonresident person or a
a copy of the department of commewce/erification of their trustin which a nonresident settlor retains a beneficial interest.
expenses. d. For purposes of filing a claim under this subsection, when
(1fd) FARMERS' DROUGHT PROPERTYTAX CREDIT. (a) Credit. landis subject to a land contract, the claimant shall be the vendee
Exceptas provided in pagb), if the director of the agriculture sta underthe contract.
bilization and conservation service certifiesarbefore October e. For purposes of filing a claim under this subsection, when
1,1988, that at least 40% of the cropsfiis state have been lost,3 guardian has been appointed in this state fsaml who owns
for taxable year 1988 any claimant may crediinst taxes other the farmland, the claimant shall be the guardian on behalf of the
wisedue undelr this ch?pter a}gbamount equaétcl{ 10% of the propyrd.
erty taxes exclusive of speciaksessments, delinquent interest - i " Lo
andchages for service, up to $10,000, on that clainsdiai'm for . f. ngr a thaxldoptlon corporation, “claimant” means each indi
the year for which the claim under this subsection is made. In fhdua S arehoider .,
subsection, “farm” means 35 or more acres of real propettysin 2. “Department” means the department of revenue.
stateowned by the claimant aany member of the claimast’ 3. “Farmland” means 35 or more acresex| propertyexclu
householdduring the taxable year for which a credit under thisive of improvements, itthis state, in agricultural use, as defined
subsectioris claimed if the farmduring that yeamproduced not in s.91.01 (1) and owned by the claimant or any member of the
lessthan $6,000 in gross farprofits resulting from the farre’ claimant'shousehold during the taxabjear for which a credit
agriculturaluse, as defined in 81.01 (1) or if the farm, during underthis subsection is claimed if the farm of which the farmland
thatyear and the 2 years immediately preceding that yeer is a part, during that yegoroduced not less than $6,00Qjiwss
ducednot less than $18,000 in such profits. In deciding who isarm profits resulting from agricultural use, as defired.91.01
claimantunder this subsection, the department of revenue shall(b} or if the farm of which the farmland is a part, during that year
guidedby s.71.58 (1) (aYo (g). andthe 2 years immediately preceding that ypesduced not less
(b) Limits. The credit under this subsection plus thedit than$18,000 in such profits, or if at least 35 a@Ethe farmland,
undersubchlX may not exceed 95% of the property taxes on tlikiring all or part of that yeawas enrolled in the conservation
farm. A claimant may claim the credit under this subsection aeserveprogram undet6 USC 38310 3836
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4. “Gross farm profits” means grossceipts, excluding rent, 2. Any claimant may clainagainst taxes otherwise due under
from agricultural use, as defined in%..01 (1)including the fair this chapteron an income or franchise tax return that includes the
marketvalue atthe time of disposition of payments in kind fodevy date, an additional one—time credit of 4.2¥%the property
placing land infederal programs or payments from the federghxesaccrued, that are levied in December 1989, up to a maximum
dairy termination program und@&USC 144€d), lessthe cost or of $420.

other basis of livestock or other items purchasedesalewhich 3. Thedepartment shall annually adjust the percentage that
aresold or otherwise disposed of during the taxable.year s used to determine the amount of a claim under subishsed

5. "Household” means an individual and his or her spouse amadthe estimated number of claims ahd amount estimated to be
all minor dependents. expendedrom the appropriation under20.835 (2)q), as deter

6. “Property taxes accrued” means property taxes, exclusiénedunder s79.13 The department shall incorporate the annu
of specialassessments, delinquent interest andgeisafor ser  ally adjusted percentage into timeome tax forms and instruc
vice, levied on the farmland owned by the claimant or any memtms.
of the claimans household in any calendagar under chZ0, less (d) General povisions. Section71.61 (1)to (4) as it applies
thetax credit, if anyafforded in respect of the property by79.1Q  to the credit under subchX applies to the credit under this sub
“Property taxes accruedshall not exceed $;L0,0QO.. If farmlandsection.
is owned by a tax—option corporation, a limited liability company (3) MANUFACTURING SALESTAX CREDIT. () In this subsection:
orby 2 o more pefsons of enies s ot (s, enastemn ™. anufacuring” hashe meaning given i 57.54 (6m)

P property P 2. “Sales and use tax under @I7.paid by thecorporation”

ropertyand one or more such persons, entities or ownerstis . it -
property b includesuse taxes paid directly by the corporation and sales and

a member of thelaimants household, “property taxes accrued taxes paid by theorporations supplier and passed on to the
Is that part of property taxes levied on the farmland, reduced ?Sfporation whether separately statedtminvoice or included

thetax credit under £9.1Q that reflects the ownershpercert . .
ageof the claimant and the claimatiousehold. For purposesn the total price. i
of this subdivision, property taxes dtevied” when the tax roll _ (b) The tax imposed upon or measured by corporatisean-
is delivered to the local treasurer for collection. If farmland is sofdh net income under §.1.23 (1)or (2) shall bereduced by an
duringthecalendar year of the levy the “property taxes accrue@mountequal to the sales and use tax unde? ¢ipaidby the cor
for the seller is the amount of thex levy reduced by the tax credit Porationin such taxablgear on fuel and electricity consumed in
unders.79.1Q prorated to each in the closing agreement pertaianufacturingangible personal property in this state. Sharehold
ing to the sale of the farmlandxcept that if the seller does notersof a tax—option corporation and partners roym the credit
reimbursethe buyer for any part of those property taxes theze Underthis subsection, based on eligible sales and use taxes paid
no “propertytaxes accrued” for the sell@nd the “property taxes PY the tax-option corporation or partnership, in proportion to the
accrued’for the buyer is the property taxes levied on the farmlarivnershipinterest of each shareholder or partriiie tax-option
reducecby the tax credit under 9.1Q minus, if the seller reim Ccorporationor partnershlp shall calculate the amount of the credit
bursesthe buyer for part of the property taxes, the amount proraifg@t may be claimed by each shareholder or partner and shall pro
to the seller in the closing agreementithithe claim for credit Vvide that information to the shareholder or partner
underthis subsection, the seller shall submit a copy of the closing(c) 1. Except as provided in subd, if the credit computed
agreement and the buyer shall submit a copg@tlosing agree underpar (b) is not entirely dset against Mgconsin income or
mentand a copy of the property tax bill. franchisetaxes otherwise due, the unused balance shall be carried

(b) Filing claims. 1. ‘Eligibility and qualifications.” a. Sub forwardand credited againstig¢onsin incomer franchise taxes
ject to the limitations provided in this subsection aritls30 (3) otherwisedue for the following 20 taxable years to the extent not
and (3m), a claimant may claim as a credit againssathsin Offset by thesetaxes otherwise due in all intervening years
incometaxes otherwise due, the amount derived under(gjar betweerthe year in whiclthe expense was incurred and the year
If the allowable amount of claim exceeds the income taxes otHBrwhich the carry—forward credit is claimed.
wise due on the claimar#t'income oiif there are no \lgconsin 2. For shareholders in a tax—option corporation, dreslit
incometaxes due on the claimastncome, theamount of the may be ofset only against the tax imposed on the sharehslder
claim not used as anfskt againsincome taxes shall be certified proratedshare of the tax—option corporatisrihcome.
to the department of administration fqr payment to the (;Iai_mant by 3. For partners, the credit may bésef only against the tax
check, share draft or other draft paid from thepropriations imposedon the partnés distributive share of partnerstiizome.
unders. 20.835 (2) (kapnd(q). _ 4. If a tax—option corporation becomes liable for tax for a tax

b. Every claimant under this subsection shall supgtiyhe apleyear thabegins on or after January 1, 1998, the corporation

requestof the department, in support of the claim, a copy of thfayoffset the credit against the tax due, with any remaining credit
propertytax bill relatlng to the farmland and certification by th%omputed for a taxable year that begins on or afflemu
claimantthat all taxes owed by th@aimant on the property for gry 1, 1998passing through to the shareholders.
which the claim is made for the year before the year for which thé 5 ¢ 5 corporation that is not a tax-option corporation has a
claimis made have been paid. _ carry-overcredit from a taxable year that begins on or akten

2. 'Ineligible claims.’ No credit may be allowed under thisary 1, 1998,and becomes tax-option corporation before the

subsection: creditcarried over is used, thmused portion of the credit may be
a. Unless a claim is filedith the department in conformity usedby the tax—option corporatios’'shareholders on a prorated
with the filing requirements in §1.24 (1) (1m) and(7). basis.

b. If the department determines that ownership of the-farm 6. If the shareholders of a tax—option corporation have carry—
land has beettransferred to the claimant for the purpose of maxaver credits and the corporation becomes a corporation other than
mizing benefits under this subsection. atax—option corporation after October 14, 1997, and before the

(c) Computation. 1. Any claimant may claim againsixes Creditscarried over are usetiie unused portion of the credits may
otherwisedue under this chapter a percentage, as determined§ysed by the corporation that is not a tax-option corporation.
the department under sub@l, of the property taxes accruediire 7. No credit may be claimed under this subsection for taxable
taxableyear to whiclthe claim relates, up to a maximum claim ofearsthat begin after December 31, 200Bor credits that are
$1,500,except that the credit under this subsection plus the cred@imedbut unusedunder this subsection for taxable years that
under subch.IX may not exceed 95% of the property taxeBeginbefore January 1, 2006, up to 50 perceay be used in each
accruedon the farm. of the following 2 taxable years if the taxpayer has $25,000 or less
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in unused credits a&f January 1, 2006. For taxable years begin (b) Filing claims. Subject to the limitations provided in this
ning after December 31, 2005, and before Janua?pQ@8, a tax subsectionfor taxable years beginning afeecember 31, 2009,
payer who has more than $25,000 in unused credits as of Janaadbefore January 1, 2013, for a claimant who produces at least
1, 2006, may deduct an amount in each year that is equal to-50 B€500,000gallons of biodiesel fuel in this statetire taxable year
centof the amount the taxpayer added backntmme under s. aclaimant may claim as a credit against the tax imposed under s.
71.26(2) (a)at the time that the taxpayer first claimed the creditl.23 up to the amount of the tax, an amount that is equal to the
or, with regard to credits passed through from a partnership, limumberof gallons of biodiesel fuglroduced by the claimant in
ited liability company or tax—option corporation, 50 percent othis state in the taxable year multiplied by 10 cents.

the amount thatthe entity added back to its income and was (c) Limitations. 1. The maximum amount of the credit that a
includedin the partnés, membes, or shareholdés Wisconsin  claimantmay claim undethis subsection in a taxable year is
netincome at the time that the credit was first claimed. $1,000,000.

CrossReference: See also slax 2.1, Wis. adm. code. o 2. Partnerships, limited liability companies, aag-option
~ (39) TECHNOLOGY ZONESCREDIT. (@) Subject to the limita corporations may not claim the credit under this subsection, but
tionsunder this subsection and 8.03 (35mpnd560.96 a busi  the eligibility for, and the amount of, the credit &r@sed on their
nessthat is certified under £60.96 (3)may claim as a credit pjodiesel fuel production, as descrihettierpar (b). A partner
againstthe taxes imposed under7d..23an amount equal to the ship, limited liability company or tax—option corporation shall

sumof the following, as established unde£60.96 (3) (c) computetheamount of credit that each of its partners, members,
1. The amount of real and personal property taxes imposadshareholders may claim and shall providat information to
unders.70.01that the business paid in the taxable year eachof them. Partners, members of limited liability companies,

2. Ten percent of théollowing amounts of capital invest andshareholdersf tax—option corporations may claim the credit
mentsthat are made by tHmusiness in the technology zone in thé proportion to their ownership interests.
yearto which the claim relates: (d) Administration. Subsectiorf4) (e)to (h) as it applies to the
a. The purchase price of depreciable, tangible personal pr§r5editunder sub(4), applies to the credit under this subsection.
erty. (3n) DAIRY AND LIVESTOCK FARM INVESTMENT CREDIT. (a) In

b. The amount expended to acquire, construct, rehabilitalfdis Subsection: _ ) )
remodel,or repair real property in a technology zone. 1. “Claimant” means a person who fileslaim under this

3. Fifteen percent of the amount that is spentHferfirst 12 Subsection. _ ) ) )
monthsof wages for each job that is created in a technology zone 1m. “Dairy animals” includes heifers raised as replacement
after certification. dairy anlmal_s. _ - _ .

(b) The department of revenue shall notify the departmient ~ 1p. “Dairy farm” includes a facility used to raise heifers as
commerceof all claims under this subsection. replacemendairy animals. _

(c) Subsectiorf4) (e) (f), (g), and(h), as it applies to theredit 2. “Dairy farm modernization or expansion” means the-con
undersub.(4), applies to the credit under péa). struction, the improvement, or the acquisition of buildingss

(d) Partnerships, limited liability companies, and tax—optioé?c'“t'es’ or acquiring equipment, for dairy animal housing,-con
corporations may not claim the credit under this subsection, Bfement.animal feeding, milk production, or waste management,
the eligibility for, and the amount of, the credit r@sed on their Ncludingthe following, if used exclusively related to dairy-ani
paymentof amounts under paa). A partnership, limited liability malsand if acquired and placed in service in this state during tax
company.or tax—option corporation shall compute the amount §P!eyears that begin after December 31, 2G01| before January
credit that eachof its partners, members, or shareholders m
claim and shall provide that information to eachlitefm. Partners,
memberf limited liability companies, and shareholders of tax—
option corporations may claim theredit in proportion to their . Watering facilities.
ownershipinterest. . Feed storage and handling equipment.

a. Freestall barns.
b
c
d
(e) 1. No amount described under.ffa) 2.maybe used in e. Milking parlors.
f.
9
h
i.

. Fences.

the calculation of a credit under thlssbsection if that amount is Robotic equipment.
used in the calculation of any other credit under this chapter Scales

2. The investments that relate to #mount described under ' Milk stc.)rage and cooling facilities
par.(a) 2.for which a claimant makesclaim under this subsec ' '

tion must be retained for use in theehnology zone for the period Bulk tanks. .
during which the claimans business is certifieshder s560.96 j- Manure pumping and storage facilities.
(3). k. Digesters.
(f) No credit may be allowed under this subsection unless the L. Equipment used to produce eger
claimantincludes with the claimargt’return: 4. “Livestock” means cattle, nahcluding dairy animals;

1. A copy of a verification from thdepartment of commerce Swine; poultry, including farm-raised pheasantsit not includ
thatthe claimang business is certified under60.96 (3)and that ing other farm-raised game birds or ratites; fish that are raised in
the business anthe department of commerce have entered ingsiuaculturacilities; sheep; and goats.
anagreement under $60.96 (3) (d) 5. “Livestock farm modernization or expansion” means the

2. A statement fronthe department of commerce verifyingconstructionthe improvement, or the acquisition of buildings or
the purchase price of the investment descrilnedier pal(a) 2.and faCIlItIES, or the aCQUISItIOﬂ of equment, for livestock hOUSIng,

verifying that the investment fulfills the requirememider pae) ~ confinement,feeding, or waste managemeinicluding the fol
lowing, if used exclusivelyelated to livestock and if acquired and
L placedin service in thistate during taxable years that begin after
this(,?;TJ)bsBégt?;S:ELFUEL PRODUCTIONCREDIT. (&) Definitions. In Decembei31, 2005, and before January 1. 2012:

1. “Biodiesel fuel” has the meaning given irl68.14 (2m) a. Birthing structures.
(a). b. Rearing structures.

2. “Claimant” means a person who is engaged in the business ¢- Feedlot structures. _ _
of producing biodiesel fuel in this state and who files a claim under d. Feed storage and handling equipment.
this subsection. e. Fences.
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f. Watering facilities. lowing, if used exclusively for dairymanufacturing and if

g. Scales. acquiredand placed in service in this state during taxable years

h. Manure pumping and storage facilities. thatbegin after December 31, 20@8)d before January 1, 2015:

i. Digesters. . Ia Building construction, includingtorage and warehouse
acilities.

j- Equipment used to produce emer

k. Fish hatchery buildings.

L. Fish processing buildings.

m. Fish rearing ponds.

6. a. For taxable years that begin after December 31, 2003,
andbefore January 1, 2006, “used exclusiyelglated to dairy ; .
animals,means used to the exclusion of all other uses except %?tors,pumps, valves, pasteurizelmogenizers, vats, evapo
use not exceeding 5 percent of total use. rators,dryers, concentrators, and churns. _ _

b. For taxable years that begin after December 31, 2005, .- Packaging and handling equipment, including sealing, bag
beforeJanuaryl, 2010, “used exclusivelyrelated to livestock, 9iNg:Pboxing, labeling, conveying, and product moveredip
dairy animals, or both, means used to the exclusioall other MeNt: , . .
usesexcept for use not exceeding 5 percent of total use. g. Warehouse equipment, including storage racks..

c. For taxable years that begifter December 31, 2009, and, . Waste treatment andvaste management equipment,
beforeJanuaryl, 2012, “used exclusivelyrelated to livestock, includingtanks, blowers, separators, dryers, digesterseqnigh
meansused to the exclusion of all other uses except for use fagntthat uses waste to produce gyefuel, or industrial prod
exceedingb percent of total use. ucts. _

(b) 1. Subject to the limitations provided in this subsection, for i- Computer software and hardware used for managing the
taxableyears that begin after December 31, 2003, and before Jeigimant'sdairy manufacturing operation, including software and
uary 1, 2010, a claimant may claim as a credit against the fagdware related to logistics, inventenanagement, and produc
imposedunder s71.23an amount equal to 10% of the amount théon plant controls.
claimantpaid in the taxable year for dairy farm modernization or 4. “Used exclusively” means used to the exclusion of all other
expansiorrelated to the operation of the claimantairy farm.  usesexcept for use not exceeding 5 percent of total use.

2. Subject to the limitations provided in this subsection, for (b) Filing claims. Subject to the limitations provided in this
taxableyears that begin after December 31, 2005, and before Jambsectionand s.560.207 for taxable years beginning after
uary 1, 2012, a claimant may claim as a credit against the farcembe31, 2006, and before January 1, 2015, a claimant may
imposedunder s.71.23 an amount equal to 10 percent of thelaim as a credit against thiaxes imposed under&1.23 up to
amountthe claimant paid in the taxable year for livestock farrie amount of the tax, an amount equal to 10 percent of the amount
modernizatioror expansion related to the operation ofdlzém  theclaimant paid in the taxable year for dairy manufacturing-mod
ant’slivestock farm. ernizationor expansion relatet the claimang dairy manufac

(c) No credit maybe allowed under this subsection for anjuring operation.
amountthat the claimant paid for expenses described under par(c) Limitations. 1. No credit may be allowed under thissub
(b) that the claimant also claimed as a deduction under sé&in section for any amount that the claimant paid for expenses

b. Building additions.

c. Upgrades to utilities, including wataslectric, heat, and
wastefacilities.

d. Milk intake and storage equipment.
e. Processing and manufacturieguipment, including pipes,

of the Internal Revenue Code. describedunder par(b) that the claimant also claimed agexlue
(d) The aggregate amount of credits thelsémant may claim tion under sectio162 of the Internal Revenue Code.
underthis subsection is $50,000. 2. The aggregate amount of credits that a claimant may claim

(e) 1. Partnerships, limited liability companies, and taxdnderthis subsection is $200,000.
option corporations may not claitte credit under this subsec 2m. a. The maximum amount of the credits that may be
tion, butthe eligibility for, and the amount of, the credit are basetlaimedunder this subsection and 8%.07 (3p)and71.47 (3p)in
on their paymenof expenses under pébr), except that the aggre fiscal year 2007-08 is $600,000, as allocated unde8®.207
gate amount of credits that the entity may compute shatl b. The maximum amount of the credits that maylémed
exceeds50,000. A partnership, limited liability compaoy tax— underthis subsection and s&1.07 (3p)and71.47 (3p)in fiscal
option corporation shall compute the amount of credit that echyear2008-09, and in each fiscal year thereafe$700,000, as
its partners, members, or shareholders may ctaichshall pre  3llocatedunder s560.207
vide that information to each of them. Partners, members oflim 3 partnerships, limited liability companies, aaa-option
ited liability companies, anshareholdersf tax-option corpora  corporations may not claim the credit under this subsection, but
tions may claim the credit in proportion to their ownershigne gjigibility for, and the amount of, the credit &x@sed on their
Interest. . ~ paymentof expenses under pdb), except that the aggregate
2. If 2 or more persons own and operate the dairy or livestogiountof credits that the entity may compute shall not exceed
farm, each person may claim a creaiitder par(b) in proportion  $200,000. A partnership, limited liability compangr tax—option
to his or her ownership interesixcept that the aggregate amoungorporationshall compute the amount ofedit that each of its
of the credits claimed by all persons who own and operaferthe partnersmembers, or shareholders may claim and shall provide

shallnot exceed $50,000. thatinformation to each of themPartners, members of limited

(f) Subsectiort4) (e) (f), (g), and(h), as it applies to the credit liability companies, and shareholders of tax—option corporations
undersub.(4), applies to the credit under this subsection. may claim the credit in proportion to their ownership interest.

CrossReference: See also sTax 2.99 Wis. adm. code. 4. If 2 or more persons own and operate the daamufactur

(3p) DAIRY MANUFACTURING FACILITY INVESTMENT CREDIT. (@)  ing operation, each persamay claim a credit under péb) in pro-

Definitions. In this subsection: portionto his or her ownership interest, except that the aggregate
1. “Claimant” means a person who fileslaim under this amountof the credits claimeby all persons who own and operate

subsection. the dairy manufacturing operation shall not exceed $200,000.

2. “Dairy manufacturing” means processing milk into dairy (d) Administration. 1. Subsectio) (e) (g), and(h), as it
productsor processing dairy products for sale commercially appliesto the credit under suft), applies to the credit under this
3. “Dairy manufacturing modernization or expansion” meargbsection.
constructing,improving, or acquiring buildings or facilities, or 2. If the allowable amount of the claim under.|jay exceeds
acquiringequipment, for dairy manufacturing, including the folthetax otherwise due under&l.23or no tax is due under&l.23
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theamount of the claim not used tdsaft the tax due shall be certi 1. Determine the amount that is the lesser of:
fied by the department of revenue to the department of administra a. The number of full-time emp|oyees whose annual wages
tion for payment by check, share drait,other draft drawn from are greater than $30,000 and wtie claimant employed in the
the appropriation account under0.835 (2) (bn) enterprisezone in the taxable yeaninus the number dill-time

(3t) MANUFACTURING INVESTMENT CREDIT. (@) Definition. In  employeesvhoseannual wages were greater than $30,000 and
this subsection, “claimant” means a person who files a clawho the claimant employed in the area that comprises the-enter
underthis subsection. prisezone in the base year

(b) Credit. Subject to the limitations provided in this subsec b. Thenumber of full-time employees whose annual wages
tion and in s560.28 for taxable years beginning after Decembeare greater than $30,000 and wtie claimant employed in the
31,2007, a claimant may claim as a credit, amortized over 15 tatatein the taxable yeaminus the number of full-time employees
ableyears starting with the taxable year beginning after Decemlvgrose annual wagesvere greater than $30,000 and who the
31,2007, against the tax imposeader s71.23 up to the amount claimantemployed in the state in the base year
of the tax, an amount equal to the clainmotiused credits under 2. Determine the claimastaverage zongayroll by dividing

s.71.28 (3) total wages for full-time employees whose annual wages are
(c) Limitations. 1. No credit may be claimed under this-subgreaterthan $30,000 and who the claimant employed in the-enter
sectionunless the claimant submits with the claimamé€turn a prisezone in the taxable year by the number of full-temgploy
copy of the claimang certificationby the department of com eeswhose annual wages are greater than $30ad@0who the
merceunder s560.28 except that, with regard to credits claimedlaimantemployed in the enterprise zone in the taxable year
by partners of a partnership, members of a limited liabilitycom 3. Subtract30,000 from the amount determined under subd.
pany,or shareholders of a tax—option corporation, the estigfl 2.
providea copy of its certification under 560.28to the partner
memberor shareholder to submit with his or her return.
2. Partnerships, limited liability companies, aad—option
corporations may not claim the credit under this subsection, lut,
the eligibility for, and the amount of, the credit are basethen

amountof their unused creditinder s71.28 (3) A partnership, underpar (b) and subject to the limitations provided in this-sub

limited liability company or tax-option corporation shaibm sectionand s560.799 a claimant may claim as a credit against the

putethe amount of credit that each of its partners, members,>~>:
shareholdersay claim and shall provide that information to eacifX ImPosed under s71.23an amount equal to the amount the

of them. Partners, members of limited liability companies, afipimantpaid in the taxable year tjpgrade or improve the job—

shareholdersf tax-option corporations may ciaim the cradit '¢latedskills of any of the claimarstfull-time employees, tain

proportionto their ownership interest any of the claimans full-time employees on the use of job-
(d) Administration. 1 Subsectio(ﬁ) ) (@), and(h), as it relatednew technologies, or to provide job-related training to any

. - \ - ._full-time employee whose employment with the claimant repre
apgllesip the credit under subt), applies to the credit under thisggghe emgloges’ first fuII—tich)a jgb. Thissubdivision does noF:
subsection.

) ) .. applyto employees who do not work in an enterprise zone.
2. The amount of any unusecdedit under this subsection in NoTE: par (bm) is shown as affected by 2 acts of the 200788bnsin legisla

any taxable year may be carried forward to subsequent taxafole and as merged by the legislativeaference bueau under s. 13.92 (2) ().

4. Multiply the amount determined under sul3dby the
amountdetermined under subdi.

5. Multiply the amount determined under sufbdby 7 per
t.

(bm) Filing supplemental claims.In addition to the credit

years,up to 15 taxable years. o _ (c) Limitations. 1. If the allowabl@mount of the claim under
(3w) ENTERPRISEZONE JOBSCREDIT. (&) Definitions. In this  this subsection exceeds the taxes otherwise due aidineants
subsection: income under s/1.23 the amount of the claim that is not used to

1. “Base year” means the taxable ybaginning during the offsetthose taxes shall be certified by the departmert\@nue
calendaryear prior to the calendar year in which the enterpri¢e the department of administration for payment by check, share
zonein which the claimant is located takefeef. draft, or other drafdrawn from the appropriation unde26.835

2. “Claimant” means a person who is certified to claim taé¢) (CO) S . .
benefitsunder $560.799 (5)and who files a claim under this sub 2. Partnerships, limited liability companies, aag—-option
section. corporations may not claim the credit under this subsection, but

3. “Full-time employee” means an individual who istheeligibility for, and the amount of, the credit &r@sed on their
employedin a regularnonseasonal job and who,asondition of Paymentof amounts described under pgks.and(bm). A part
employment,is required towork at least 2,080 hours per year"€rship,imited liability companyor tax-option corporatioshall

including paid leave and holidays. computetheamount of credit that each of its partners, members,
“ . " : oL.shareholders may claim and shall provildat information to
5604799 Enterprise zone” means a zone designated undereé‘chof them. Partners, members of limited liability companies,

" " . ndshareholdersf tax—option corporations may claim the credit
5. “Statepayroll” means the amount of payroll apportlone&I proportion to their ownership interests.

to this state, as determined under5.25 (8) 3. No credit may be allowed under this subsection unless the

Sm. “Wages” means wages under sectB306 (b) of the  ¢|aimantincludes with the claimarstreturna copy of the claim
InternalRevenue Code, determined without regard todollar 5 1's certification for tax benefits unders60.799 (5)

limitations. 4. No claimant may claim a credit under thigosection if the

6. “Zone payroll” means the amount of state payroll that {$;sisfor which the credit is claimed is also the basis for which
attributableto wages paid to full-time employees for services thahginercredit is claimed under this subchapter

are performed in an enterprise zone. “Zone payroll” does not L . . . .
incllﬁ)dethe amount of Wageps patiol any full-time gm);)loyees that , (4) Administration. Subsectiori4) (g)and(h), as it applies to
exceedss100.000. the credit under sulf4), applies to the crediinder this subsec

tion. Claimants shall include with their returagopy of their cer
NOTE: Subd. 6. is shown as affected by 2 acts of the 200%s¥dnsin legisla P . A .
ture and as merged by the legislativeaference bueau under s. 13.92 (2) (). tification for tax benefits, and a copy of the verification of their

. L . S . expensesfrom the department of commerce.

(b) Filing claims; payoll. Subject to the limitations provided L . L
in this subsection and $60.799 a claimant may claim as a credit (4) RESEARCHCREDIT. (ab) Definitions. In this subsection:
againsthe tax imposed under&L.23an amount calculated asfol 1. “Frame” includes:
lows: a. Every part of a motorcycle, except the tires.
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b. In the case of a truck, the control system and the fuel dietl research expenses” does not include compensation used in
drive train, excluding any comfort features located in the cab oomputingthe credit under subdLdj) and(1dx), thecorporations
thetires. baseamount, as defined in sectidf (c) of the Internal Revenue

c. In the case of a generattite control modules, fuel train, Code, except that gross receipts usedcaiculating the base
fuel scrubbing process, fuel mixers, generabeat exchangers, amountmeans gross receipts from sales attributableiscalsin

exhaustrain, and similar components. unders.71.25 (9) (b) 1and2. and(d). Sectior41 (h) of the Inter
2. “Internal combustion engine” includes substitpteducts nal Revenue Code does not apply to the credit under this para
suchas fuel cell, electric, and hybrid drives. aph.

S (af) Computation.If in any taxable year a corporation claims
ﬁicredit under paxad) 1, 2., or 3., or any combination of those
credits,the corporation may use aféifent computation method

to calculate each of the credits and may choose to change the com

3. “Vehicle” means any vehicle or frame, including part
accessoriesandcomponent technologies, in which or on whic
anengine is mounted for use in mohilestationary applications.
“Vehicle” includes any truck, tractomotorcycle, snowmobile, ; oy ¥
all-terrainvehicle, boa);, personal Watercraft}j generatonstrue  Putationmethod once for each credit without tlepartmens
tion equipment, lawrand garden maintenance equipment, autdPProval. o , .
mobile, van, sports utility vehicle, motor home, bus, or aircraft, (am) Development zone additionaiseach credit. 1. Inaddi

(ad) Credit. 1. Except as provided in subdisand3., anycor- tion to the credit under patad), any corporation may credit

porationmay credit against taxes otherwise due under this chagdfinstaxes otherwise due under this chapter an amount equal to
anamount equal to 5 percent of the amount obtained by subtraxP€'cent of the amount obtainkeg subtracting from the corpera

ing from the corporatiors qualified research expenses, as definét$"S qualified research expenses, as defined in se¢fiafithe
in section41 of the Internal Revenue Code, except thaglified nternalRevenue Codexcept that “qualified research expenses

researchexpenses” includes only expenses incurred by the claimC|Ude8nly eép%r}lsesf ir;]cusrer;ed tiye ctl?ri]mflnttin a developmi)nt
ant,incurred for research conducted in this state fortaable zonellim ert_su c Ot ‘i ' Oc;excep t& a iXp?¥ﬁr rln?gec |
year,except that a taxpayer may elect the alternative computatwﬁa ernative computation under sectiin(c) (4) of the Interna
undersection41 (c) (4) of the Internal Revenu@ode and that <¢venuecode and that election applies until the departrpent
election applies until the department permits its revocatiofits its revocation and except that "qualified research expenses
exceptasprovided in paraf), and except that “qualified researctf N0t includecompensation used in computing the credit under
expensestoes not include compensation ugedomputing the sub. (1dj) nor research expenses incurred before the claimant is
creditunder subg(1dj) and(Ldx), the corporatiors base amount, Certified for tax benefits under £60.765 (3) the corporatiors
asdefined in sectiod1 (c) of the Internal Revenue Code, exce aseamourclit, asl deﬁne? in sectiofh (C)t?;:ﬂt‘e Internal R_e\t/enued .
that gross receipts used in calculating the base amount me nge"n.a evelopment zone, except that gross receipts used in
grossreceipts from sales attributalite\sconsin under 1.25 calculating the base amount means gross receipts from sales
(9) (b) 1.and2., (d), (df), and(dh). Sectiord1 (h) of the Internal attributableto Wisconsin under €1.25(9) (b) 1.and2., (d), (df),

RevenueCode does napply to the credit under this paragraph®"d (dh) and research expenses used in calculating the base
L amountinclude research expenses incurred before the claimant is
2. For taxable years beginning after June 30, 2007canpg

. . ? . ) certified for tax benefits under §60.765 (3)in a development
rationmay credit against taxes otherwise dueler this chapter ;g if the claimant submits with the claimasiteturn a copy of
anamount equal to 10 percenttbe amount obtained by SubtraCt y o cjaimants certification for tax benefits under560.765 (3)
ing from the corporatiors qualified research expenses, as defin

: ; > da statement from the departmentofnmerce verifying the
in sectiond1 of the Internal Revenue Code, except thaelified  ¢|aimants qualified research expenses for research conducted

researchexpenses” includes only expenses incurred by the da@(clusivelyin a development zone. Thees under £3.03 (35)

antfor research related to designing internal combusii@ines o045 the credit under this subdivision. The rules under sub.
for vehicles, including expensesiated to designing vehicles tha%p

- ) . ) di and(g) as they apply to the credit under teabsection
arepowered by suchngines and improving production process ﬁl)y(tfz) clair(ngs? under %/hisps?u)tl)division. Sectitin(h) of the Inter

1
for such engines and vehicles, incurred for research conducte ; ; i
this statefor the taxable yeaxcept that a taxpayer may elect thg-é Revenue Code does not apply to the credit under this subdivi

alternativecomputation under secticfl (c) (4) of the Internal |0n2. The devel t dit und s it i
RevenueCode and that election applies until the departrpent - Ine eve_f_opmen zones credit un ?r sdhas it applies
mitsits revocation, except as providedpar (af), and except that [0 & Person certified under$50.765 (3)applies to a corporation
squalified research expenses” does not include compensatigit conducts economic activity in a development opportunity
usedin computing the credit under suksdj) and(Ldx), the cor 2oneunder 556057.95 (l)a#drtha}t IS e(rjwtltled to tax beneglﬂdsr
poration’shase amount, as defined in sectiar(c) of the Internal S-260-795 (3)subject to the limits under550.795 (2) A dev
RevenueCode, except that gross receipts used in calculating entopportunity zone credit under this subdivision magdle
baseamount means gross receipts from sategutable to M- Culatedusing expenses incurred by a claimant beginning on the
consinunder s71.25 (9) (b) 1and2. and(d). Sectiom1 (h) of effectivedate under £60.795 (2) (abf the development oppor

the Internal Revenue Code does not apply to the credit dhiger {UNity Zone designation of the area in which the claimantiucts
paragraph. economicactivity.

— 3. No credit may be claimed under this paragraph for taxable
3. For taxable years beginning after June 30, 2007¢came - -
ration may credit against taxes otherwise dueler this chapter yearsthat begin on January 1, 1998, or thereaf(éredits under

anamount equal to 10 percenttbé amount obtained by subtractthis paragraph for taxable years thagin before January 1, 1998,

ing from the corporatiors qualified research expenses, as defin%%ygbe cgrtr;]ed foalvard to taxable years that begin on January 1,
in section41 of the Internal Revenue Code, except thatlified » and therearter

researctexpenses” includes only expenses incurred by the claim (P) Adjustments.For taxable year 198d subsequent years,

ant for research related to the design and manufacturieegly ~ 2djustmentdor acquisitions and dispositions of a mapartion
efficient lighting systemsbuilding automation and control sys Of @ trade or business shall be made under settiofithe internal
tems,or automotive batteries for use in hybrid—electric vehicle&venuecode as limited by this subsection. _
thatreduce the demand for natural gaglectricity or improve the  (€) Annualization. In thecase of any short taxable yegualk
efficiency of its use, incurred for research conducted in this stdied research expenses shall be annualized as prescribed by the
for the taxable yeaexcept that a taxpayer may elect the alterngdepartmenbf revenue.

tive computation under sectiati (c) (4) of the Internal Revenue  (d) Proration. If a portion of qualified research expenses is
Codeand that election applies until tldepartment permits its incurredpartly within and partly outsidihis state and the amount
revocationexcept as provided in p#af), andexcept that “quali incurredin this state cannot be accurately determined, a portion
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of the qualified expenses shall be reasonably allocated to tBizde, except that “qualified researdxpenses” includes only
state. Expenses incurred entirely outside this statehe benefit expensepaid or incurred by the claimant for research related to
of research in this state are not allocabl¢his state under this designinginternal combustion enginder vehicles, including
paragraph. expenseselated todesigning vehicles that are powered by such

(e) Changeof business or ownershipn the case of a change€nginesand improving productioprocesses for such engines and
in ownership or business of a corporation, se@®®of the inter  Vehicles. Eligible amounts include only amounts paid or incurred
nal revenue code, as limited liis subsection, applies to thefor tangible, depreciable property but do not include amounts paid
carry—overof unused credits. or incurred for replacement property

(f) Carry-over If a credit computed undénis subsectionis 3. For taxable years beginning after June 30, 2007canmp
not entirely ofset againstVisconsin income or franchise taxegationmay credit against taxes otherwise dueler this chapter
otherwise due, the unused balance may be carried forward 8A@mountequal to 10 percent of the amount paid or incurred by
creditedagainst Visconsin income or franchise taxes otherwisiat corporation during the taxable year to construct and equip
duefor the following 15 taxablgears to the extent notfeét by new facilities or expand existing facilities used in this state for
thesetaxes otherwise due in all intervening years between the y8Hplifiedresearch, as defined in sectihof the InternaRevenue

in which the expense was incurred and the year in which the cariyede, except that “qualified researaxpenses” includes only
forward credit is claimed. expensegpaid or incurred by the claimant for research related to

thedesign and manufacturing of eggeficient lighting systems,
Iding automation and control systems, or automadbiatteries
se in hybrid—electric vehicles, thaduce the demand for nat

(g) Administration. The department of revenhas full power :
to administer the credits provided in this subsection and may t%?
i

anyaction, conduct any proceeding and proceed as it is author gas or electricity or improve thefiefency of its use. Eligible

in respect to income and franchise taxes imposed irchiaigter " : ? :
Theincome and franchise tax provisionstlis chapter relating amountsinclude only amounts paid or incurred famgible,

to assessments, refunds, appeals, collection, interest and pen rgee ﬁgggﬁf&e%b&tdo nanclude amounts paid or incurred
applyto the credits under this subsection. P property

. . . b) Calculation and administrationSubsectiori4) (b)to (i)
(h) Timely claim. No credit may be allowed under this subse ( . ; . :
tion unless it isclaimed within the period specified in/&..75 (2) %ﬁg é?tlﬁif i‘ttj%;git%ﬁdlt under tratbsection applies to the credit
(i) Nonclaimants. The credits under this subsection may not ' L
be claimed by a partnership, except a publicly traded partnersfﬂ ipt(k?iz)sfggéztisgg@SEED'NVESTMENT CREDIT. (@) Definitions.

treatedas a corporation under&l.22 (1k) limited liability com o~y N ) . .

pany,except a limited liability company treated as a corporation , 1: ‘Claimant” means a person who filegiaim under this
unders. 71.22 (1K) or tax-option corporation or by partnersSUPSection. _ _
including partners of a publicly traded partnership, members of a 2. “Fund manager” meara investment fund manager certi

limited liability company or shareholders of a tax—optimmpora ~ fied under s560.205 (2)

tion. (b) Filing claims. 1. For taxable years beginning after Decem
(5) RESEARCHFACILITIES CREDIT. (ab) Definitions. In this sub ber31, 2004, subject to the limitations provided under this subsec
section: tion and s560.205 and except as provided in suBd.a claimant

« i . may claim as a credit against the tax imposed undét.23 up
1. "Frame” includes: . to the amount of those taxes, 25 percenthefclaimans invest
a. Every part of a motorcycle, except the tires. mentpaid to a fund manager that the fund manager invests in a
b. Inthe case i truck, the control system and the fuel angusinessertified under s560.205 (1)
drive train, excluding any comfort features located in the cab or 5 | tne case of a partnership, limited liability compaory
thetires. _ tax—optioncorporation, the computation of the 25 percent limita
c. Inthe case of a generattite control modules, fuel train, tion under subdl. shall be determined at the entity level rather
fuel scrubbing process, fuel mixers, generab@at exchangers, thanthe claimant leveand may be allocated among the claimants

exhaustrain, and similar components. who make investments in the manner set forth in the entiya-
2. “Internal combustion engine” includes substitpteducts nizationaldocuments. The entity shall provide to the department
suchas fuel cell, electric, and hybrid drives. of revenue and to the department of commerce the names and tax

3. “Vehicle” means any vehicle or frame, including partddentificationnumbers of the claimantie amounts of the credits

accessoriesand component technologies, in which or on Whicﬁillocatedto the claimants, and the computation of the allocations.
anengine is mounted for use in mobilestationary applications. ~ (c) Limitations. 1. Except as provided in 3.03 (63) the
“Vehicle” includes any truck, tractomotorcycle, snowmobile, maximumamount of thecredits that may be claimed under this
all-terrainvehicle, boat, personal watercraft, genefatonstrue ~ subsectiorand ss71.07 (5b)and71.47(5b)for all taxable years
tion equipment, lawrand garden maintenance equipment, -autéombinedis $52,500,000.
mobile, van, sports utility vehicle, motor home, bus, or aircraft. 2. Partnerships, limited liability companies, aag—option
(ad) Credit. 1. Except as provided in sub@sand3., for tax ~ corporations may not claim the credit under this subsection, but
ableyear 1986 and subsequent years, any corporation may crételigibility for, and the amount of, the credit dx@sed on their
againsttaxes otherwise due under this chapter an amount equad@mentof amounts under pgb). A partnership, limited liability
5 percent of the amount paidiocurred by that corporation during companyor tax—option corporation shall compute the amount of
the taxable year to construct and equip new facilities or expagkedit that eachof its partners, members, or shareholders may
existing facilities used in this state for qualified research, @aimand shall provide that information to eacht@m. Partners,
definedin section4l of the Internal Revenue Code. Eligiblemembersof limited liability companies, and shareholders of tax-
amountsinclude only amounts paid or incurred ftamgible, option corporations may claim theredit in proportion to their
depreciableproperty but do ndnclude amounts paid or incurredownershipinterest or as specially allocatiectheir oganizational
for replacement property documents.

2. For taxable years beginning after June 30, 2007canmp (d) Administration. 1. Subsectio¢?) (e)to (h), as it applies
ration may credit against taxes otherwise dmeler this chapter to the credit under sul4), applies to the creditnder this subsec
anamountequal to 10 percent of the amount paid or incurred B@n.
that corporation during the taxable year to construct and equip 2. The Wsconsin adjusted basis of any investmentfbich
new facilities or expand existing facilities used in this state facredit is claimed under pgb) shallbe reduced by the amount
qualifiedresearch, as defined in sectitihof the InternaRevenue of the credit that is éget against léconsin income taxes. The
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Wisconsinbasis of a partn&s interest in a partnership, a memand if the companias a viable plan, as determined by the depart
ber’s interest in a limited liability companwr stock in a tax- mentof commerce, for theommercial distribution of the finished
option corporationshall be adjusted to reflect adjustments mag®oduction.

underthis subdivision. 3. “Production expenditures” means any expenditures that
(5e) INTERNETEQUIPMENTCREDIT. (@) Definitions. In thissub  areincurred in this state and directly used to produce an accredited

section: production, including expenditures for set construction and
1. “Claimant” means a person who fileslaim under this operationwardrobes, make—-uglothing accessories, photogra

subsection. phy, sound recording, sound synchronization, souamaing,

2. “Internetequipment used in the broadband market” meafighting, editing, film processing, film transferring, special
equipmenthat is capable of transmitting data packets or InterrfR¥f€Cts,visual efects, renting or leasing facilities or equipment,
signalsat speeds of at least 200 kilobits per second in either diré@nting or leasing motor vehicles, food, lodging, and attyer
tion. similar expenditure as determined by ttlepartment of com

(b) Filing claims. Subject to the limitations provided in thisMerce. “Production expenditures” include expendituries
subsectiorand subject @005 Wsconsin Act 479section17, music that is performed, composed, or recorded by a musician

beginningin the first taxable year following the taxable year iff/10 iS a residendf this state or published or distributed by an
which the claimant claims an exemption unde78.54 (48) a entity thathas its headquarters in this state; air travel that is pur

claimantmay claim as a credit against the taxegosed under s. chasedrom a travel agency or company that has its headquarters

71.23 up to the amount of those taxes, in each taxable year fPgNis state; and insurance that is purchased from an insurance
years,the amount certified by the department of commerce ﬂ%qer.\cyor company that has its headquarters in this state.- *Pro
the claimant claimed as an exemption undet7s54 (48) Uctionexpenditures” do not includsalary or wages or expendi
o . . turesfor the marketing and distribution afh accredited produc
(c) Limitations. 1. No credit may be allowed under this-suby;; .
§$cé|lc1)(n4%r)lless the claimant satisfies the requirements under S'(b) Filing claims. Subject to the limitations provided in this
' : subsectionfor taxable years beginning afieecember 31, 2007,

2. Partnerships, limited liability companies, aag—option : ; : ; :
corporations may not claim the credit under this subsection, %Ialmant may claim as a credit against the tax imposed under s.

the eligibility for, and the amount of, the credit dnr@sed on their 23any of the following amounts: .
useof sales and use tax exemptions certified by the department of 1: An amount equal to 25 percent of the salary or wages paid
commerceas described under pgb). A partnership, limited by the claimant to the claimastemployees in the taxable year for
liability company or tax—option corporatioshall compute the S€rvices rendered in this state to produce an accreuigeldction
amountof credit that each of its partners, members, or sharehdffidpaid to employees who were residents of this state at the time
ers may claim and shall provide that information to each of thefatthey were paid. _ _
Partnersmembers of limited liability companies, and sharehold 2. An amount equal to 25 percenttbé production expendi
ers of tax—option corporations may claim the credjirioportion turespaid by theclaimant in the taxable year to produce an aecred
to their ownership interests. ited production.
3. The total amount of theredits and exemptions that may 3. An amount equal to the taxes imposed undef&s52and
be claimed by all claimants under this subsection andk87 77.53that the claimant paid in the taxable yeattempurchase of
(5e), 71.47 (5e)and77.54 (48)is $7,500,000, as determined bytangible personal property and taxable services that are used
the department of commerce. directly in producing an accredited production in tlsigte,
(d) Administration. Subsectior{4) (e)to (h), as it applies to including all stages from the final script stage to the distribution
the credit under sulg4), applies to the credit under this subsecof the finished production.
tion. (c) Limitations. 1. No amount of the salary or wages paid
(5f) FILM PRODUCTIONSERVICESCREDIT. () Definitions. In  underpar (b) 1.may be the basis for a credit under this subsection
this subsection: unlessthe salary or wages are paid for services rendered after
1. “Accredited production” means a film, videglectronic Decembei31, 2007 and directly incurred to produce the acered

game, broadcast advertisement, or television production, 4§d production. _ _
approvedby the department of commerce, for which the aggre 2. The total amount of the credit that may be claimea by
gatesalary and wagescluded in the cost of the production for theclaimantunder par(b) 1.shall not exceed an amount equal to the
period ending12 months after the month in which the principdirst $25,000 of salary or wages pail each of the claimast’
filming or taping of the production begins exceeds $100,000 f@mployeesas described in pgb), in the taxable yeanot includ
aproductionthat is 30 minutes or longer or $50,000 for a preduéd the salary or wagepaid to the claimarg’ 2 highest paid
tion that is less than 30 minutes. “Accredited production” does rstiployeesas described in pab), in the taxable year
includeany of the following, regardless of the production costs: 3. No credit may be allowed under this subsection unless the

a. News, current events, or public programming or a progragtaimantfiles an application wittthe department of commerce, at
thatincludes weather or market reports. thetime and in the manner prescribdagdthe department of com

b. A talk show merce,and the department of commegrgproves the application.

c. A production with respect to a questionnaire or ContestThecla}lmant shall submit a copy of the approved application with
L the claimants return.
d. A sports event or sports activity S S . .
. 4. Partnerships, limited liability companies, aagd-option
e. A gala presentation or awards show corporations may not claim the credit under this subsection, but
f. Afinished production that solicits funds. the eligibility for, and the amount of, the credit &r@sed on their
g. A production for which the production company is requireglaymentof amounts under pgb). A partnership, limited liability
under18 USC 22570 maintain records with respect to a-pefcompany,r tax—option corporation shall compute the amount of
former portrayed in a single media or multimedia program.  credit that eachof its partners, members, or shareholders may
h. A production produced primarily for industrial, corporateglaim and shall provide that information to eactitefm. Partners,
or institutional purposes. memberf limited liability companies, and shareholders of tax—
2. “Claimant” means a film production company thperates Option corporations may claim theredit in proportion to their
an accredited production in this state, if the company owns tR@nershipinterest.
copyrightin the accredited production or has contracted directly (d) Administration. 1. Subsectio) (e) (g), and(h), as it
with the copyrighbwner or a person acting on the owadrehalf appliesto the credit under sut), applies to the credits undiis
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subsection.Subsectior4) (f), as it applies to the credit under subclaimantowns any part of the propertsatherthan 50 percent
(4), applies to the credits under pgr) 1.and3. ownership,the claimant is subject to sectigf7 of the Internal

2. If the allowable amount of the claim under.p@) 2. RevenueCode for purposes of this subsection.
exceedghe tax otherwise due undei74.23or no tax is dueinder (b) Filing claims. Subject to the limitations provided in this
s.71.23 the amount of the claim not used tfsef the tax due shall subsectionfor taxable years beginning afteecember 31, 2007,
be certified by the department of revenue to the department atlaimant may claim as a credit against the tax imposed under s.
administrationfor payment by checlshare draft, or other draft 71.23 up to the amount of the taxes, fbe first 3 taxable years
drawnfrom the appropriation account unde8.835 (2) (bm) thatthe claimant is doing business in this stata fiisn production

(5g9) HEALTH INSURANCE RISK-SHARING PLAN ASSESSMENTS COmpanyan amount that is equal to 15 percehthe following
CREDIT. (a) Definitions. In this subsection, “claimant” means arthat the claimant paid in the taxable year to establish a film pro
insurer,as defined in s149.10 (5) who files aclaim under this ductioncompany in this state:
subsection. 1. The purchase price of depreciable, tangible personal prop

(b) Filing claims. Subjectto the limitations provided under €rty.
this subsection, for taxable years beginning after December 31, 2. The amount expended to acquire, construct, rehabilitate,
2005,a claimant may claim as a credit against the taxes imposethodel,or repair real property
unders.71.23an amount that is equal to the amount of assessmentc) Limitations. 1. A claimant may claim the credit under.par
unders. 149.13that the claimant paid in the claimantaxable (b) 1, if thetangible personal property is purchased after Decem
year,multiplied by the percentage determined under(pil.  ber 31, 2007, and the personal property is useatfeast 50 per

(c) Limitations. 1. The department of revenue, in consultatiogentof its use in the claimastbusinesas a film production com
with the ofice of the commissioner of insurance, shigtermine pany.
the percentage under pdb) for each claimant for eadaxable 2. A claimant mayclaim the credit under pafb) 2. for an
year. The percentage shall be equal to $5,000,000 divided by Hraountexpended to construct, rehabilitate, remodel, or repair real
aggregatessessment underlgl9.13 The ofice of the commis  property,if the claimant began the physical work of construction,
sionerof insurance shall provide to each claimant that participatesabilitation remodeling, or repaior any demolition or destruc
in the cost of administering the plan the aggregate assessmetibatin preparation for the physical work, after December 31,
thetime that it notifies the claimant of the claimardssessment. 2007,and the completed project is placed in service Biéeem
The aggregate amount of the creditder this subsection and ssber 31, 2007.

71.07(50), 71.47 (59) and76.655for all claimants participating 3. A claimant mayclaim the credit under pag) 2. for an
in the cost of administering the plan underlet shall notexceed amountexpended to acquire real propeifythe property is not
$5,000,000n each fiscal year previouslyowned property and if the claimaatquires the prop

2. Partnerships, limited liability companies, aad—option erty after December 32007, and the completed project is placed
corporations may not claim the credit under this subsection, liiservice after December 31, 2007.
the eligibility for, and the amount of, the credit dr@sed on their 4. No claim may be allowed under tisisbsection unless the
paymentof amounts described under [ga). A partnership, lim  gepartmentof commerce certifies, in writing, that the credits
ited liability company or tax—option corporation shall computecjaimedunder this subsection afer expenses related to estab
theamount of credit that each of its partners, members, or-shajghing a film production company in this state and the claimant
holdersmay claim and shall provide that informatitineach of sypmitsa copy of the certification with the claimanteturn.
them. Partners, members of limited liability companies, and 5. Partnerships, limited liability companies, aas—option

shareholdersf tax-option corporations may claim the crédit .5 rations may not claim the credit under this subsection, but
proportionto their ownership interests. , the eligibility for, and the amount of, the credit &@sed on their

_ 3. The amount of any credits that a claimant is awarded unggmentof amounts under pgb). A partnership, limited liability
this subsection for taxable years beginning after December 3bmpany,or tax—option corporation shall compute the amount of
2005,and before January 1, 2008, may first be claimed against ggdit that eachof its partners, members, or shareholders may
taximposed under this subchapter taxable years beginning cjaim and shall provide that information to eachh@m. Partners,
after December 31, 2007, and in the manner determinetidy membersof limited liability companies, and shareholders of tax—
departmenbf revenue. option corporations may claim theredit in proportion to their

(d) Administration. Subsectior§4) (e)to (h), as it applies to ownershipinterests.

the credit under sul¢4), applies to the credit under this subsec (d) Administration. Subsectiorf4) (e)to (h), as it applies to

tion. the credit under sul{4), applies to the credits under this subsec
(5h) FIiLM PRODUCTIONCOMPANY INVESTMENT CREDIT. (&) Def-  tion.
initions. In this subsection: (5i) ELECTRONIC MEDICAL RECORDSCREDIT. (a) Definitions.

1. “Claimant” means a person who fileslaim under this In this subsection, “claimant” means a person who files a claim
subsectiorand who does business in this state as a film productianderthis subsection.
company. (b) Filing claims. Subject to the limitations provided in this
2. “Film production company” means an entity that createsibsectionfor taxable years beginning afteecember 31, 2009,
films, videos, electronigames, broadcast advertisement, or tele claimant may claim aa credit against the taxes imposed under
vision productions, not including the productions described undgr71.23 up to theamount of those taxes, an amount equal to 50
s.71.28 (5f) (a) 1. aoh. percentof the amount the claimant paid in the taxable year for
3. “Physical work”does not include preliminary activitiesinformationtechnology hardware or software that is used to-main
such as planning, designing, securing financing, researchingi,in medi_cal records_ in eI_ectronic form, if the claimant is a health
developingspecifications, or stabilizing property to prevent det&areprovider as defined in s146.81 (1)
rioration. (c) Limitations. 1. The maximum amount of the credits that
4. “Previous|y owned property’heans real property that themc_’iy_ be claimed unde_r this subsection and@$07 (5i)and71.47
claimantor a related person owned during the 2 years prior (2 in a taxable year is $10,000,000, as allocated un860s204
doing business in this state as a film production companyand 2. Partnerships, limited liability companies, aag—option
which the claimant may not deduct a loss from the sale of the praprporations may not claim the credit under this subsection, but
erty to, or an exchange of the property with, the related persitr eligibility for, and the amount of, the credit &x@sed on their
undersection267 of the Internal Revenue Code, except that sepaymentof amounts under pgb). A partnership, limited liability
tion 267 of the Internal Revenu€ode is modified so that if the companyor tax—option corporation shall compute the amount of
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credit that eachof its partners, members, or shareholders m&g25,000for each community rehabilitation program for which the

claim and shall provide that information to eactihfm. Partners, claimantenters into a contract to have the community rehabilita

member=f limited liability companies, and shareholders of taxtion program perform work for the claimastusiness.

option corporations may claim theredit in proportion to their 2. No credit may be claimed under this subsection unless the

ownershipinterests. claimantsubmits with the claimargtteturn a form, as prescribed
(d) Administration. Subsectiorf4) (e)to (h), as it applies to by the department of revenue, that verifies that the claimant has

the credit under sul§4), applies to the credit under this subseanterednto a contract with a community rehabilitation program

tion. andthat the program has received payment from the claifoant
(5j) ETHANOL AND BIODIESEL FUEL PUMP CREDIT. (a) Defini- work provided by the program, consistent with. (fia).
tions. In this subsection: 3. Partnerships, limited liability companies, aagd—option
1. “Biodiesel fuel” has the meaning given irl68.14 (2m) corporations may not claim the credit under this subsection, but
(a). the eligibility for, and the amount of, the credit &n@sed on their
2. “Claimant’ means a person who filesiaim under this paymentof amounts under pgb). A partnership, limited liability
subsection. companyor tax—option corporation shall compute the amount of

B . Y . . . credit that eachof its partners, members, or shareholders may
(13)3' Motor vehicle fuel” has the meaning given in78.005 claim and shall provide that information to eacht@fm. Partners,
5 Filing claims. Subject to the limitations provided in thisme_mbersof Iimit_ed liability co_mpanies,_and shareh_olders of tax=
sut(Js)ectiomgor taxable yeri\rs beginning aﬂ@ecergber 31, 2007 option cgpq{raﬂo;ns may claim theredit in proportion to their
: ! ' » ownershipinterests.
and before January 1, 2018, claimant may claim as a credit (d) Administration. Subsectiorf4) (€)to (h), as it applies to

againstthe taxes imposed under74..23 up to the amount dhe : : . :
taxes,an amount that is equal to 25 percent of the amoumfmat:irfncred't under sutg). applies to the credit under this subsec

claimant paid in thetaxable year to install or retrofit pumps
locatedin this state that dispense motor vehicle fuel consistingezlgc (6) SUPPLEMENTTO FEDERALHISTORICREHABILITATION CREDIT.
atleast 85 percent ethanol or at least 20 percent biodiesel fu h)a&?; Sgrtsootnh?a?r)\/ocljrr??gfat%?)lsngtt;i);? g;hgm(')iitdggu‘gl‘?grgg's
.. . . . | y 0
clagr? a'a'trmgt'ggsimlu nLr: trﬂizﬂsrﬂg;negtrigcrﬁgt:ftat&gbclfgg;??; the costs of qualified rehabilitation expenditures, as defined in

) . : . SectioM7 (c) (2) of the internal revenue code, for certified historic
amountthat is equal to $5,000 for each service station for whi ctureson property located in this state if the physical work of

the claimant has installed or retrofitted pumps as described un ﬁstructiomr destruction in preparation for construction begins

par. (b). afterDecember 31, 1988, and the rehabilit erty is placed
2. Partnerships, limited liability companies, @as-option i service after June 30, 1989. Feaperty s p

corporations may not claim the credit under this subsection, but(c) No person may claim the credit under this subsection unless

the eligibility for, and the amount of, the credit &@sed on their ; - ; - -
P ... theclaimant includes with the claimasiteturn evidence that the
paymeniof amounts under pgb). A partnership, limited liability %habilitation was approved by the secretary of the interior under

companyor tax—option corporation shall compute the amount . ’
credit that eachof its partners, members, or shareholders m CFR 67.6hefore the physicatiork of construction, or destriic

claim and shall provide that information to eactih@fm. Partners, nin preparation fqr con_structlon, pegan. -

membersof limited liability companies, and shareholders of tax— (d) The Wsconsin adjusted basis of the building shall be
option corporations may claim theredit in proportion to their "eéducedby the amount of any credit awardeader this subsec
ownershipinterests. tion. The Wsconsin adjusted basis of a parteénterest in a part

(d) Administration. Subsectiorf4) (e)to (h), as it applies to nership,of a membeés interest in a limited liability company or

the credit under sult4), applies to the credit under this Subsecof stock in a tax—option corporation shad adjusted to take into
tion e accountadjustments made under this paragraph.

- (e) The provisions of sul4) (e) (), (g) and(h), as they apply
niti(osnks) ﬁ]omninsugggsgizgﬁ_LnAﬂON PROGRAMCREDIT. (8) Defi to the credit under thaubsection, apply to the credit under this

oy N . . . subsection.
1. “Claimant” means a person who fileclaim under this R - .
subsection. (f) A partnership, limited liability company or tax—option-cor

u . e Y poration may not claim the credit under this section. The individ
2. “Community rehabilitation program” means a nonproﬁE

. = ; al partners, members oflienited liability company or sharehold
entity, county municipality or state or federal agency that directly, s a tax—option corporation may claim theedit under this
provides,or facilitates the provisioof, vocational rehabilitation ¢ hsectionbased on eligible costs incurred by the partnership
servicesto individuals who have disabilities to maximize the '

- . . ited liability company or tax—option corporation, in proportion
emﬂp;&megtolpportunltles, including career advancement, @ the ownershiginterest of each partnenember or shareholder
suchindividuals.

) o ) ) ~ Thepartnership, limited liability company or tax—option corpora
3. “Vocational rehabilitation services” include educationion shall calculate the amount of the credit which may be claimed
training, employment, counseling, therapfacement, and casepy each partnermember or shareholder and shall provide that
management. informationto the partnemember or shareholder
4. “Work” includes productionpackaging, assembljood History: 1987 a. 3121987 a. 41 55.88, 130t0 139, 1987 a. 4221989 a. 3144,

i ial service. clerical service. and other commerch 100,336 359 1991 a. 39202 1993 a. 1611, 232, 49%; 1995 a, 21995 a. 27
set_ .‘;e'cghs'[?d al service, cle ca ?e ce,t a ? otfe .C%. ! de (I:§3399rt0 3404 9116 (5) 1995 a. 209227, 1997 a. 2741, 237, 299 1999 a. 5
activiuesthat improve employment opportunities 1or Indiviauals, 2001 a. 162003 a. 7299, 135, 255, 267, 326, 2005 a. 2574, 97, 361, 387, 452,

who have disabilities. 479, 483 487 2007 a. 2096, 97, 100; s. 13.92 (2) (i).

(b) Filing claims. Subject to the limitations provided in this .
subsectionfor taxable yearbeginning after July 1, 2009, a claim 71.29 Payments of estimated taxes. (1) DEFINITIONS. In
antmay claim as a credit against the tax imposed unddr23  this section:
up to the amount of those taxes, an amount equal to 5 percent ofa) “Return” means a return that would show the tax properly
the amount the claimant paid in the taxable year to a communitye.
rehabilitationprogram to perform work for the claimanbusi (b) “Tax shown on the return” and “tax for the taxable year”
nesspursuant to a contract. meanthe net taxesnposed under §.1.23 (1)or (2) after redue

(c) Limitations. 1. The maximum amount of the credit thay tion for credits against those taxes but before reduction for
claimantmay claim undethis subsection in a taxable year immountspaid as estimated tax under this section plusstire
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chargeimposed under §.7.93before reduction for amoungsid before the installmens due date is less than the installment
asestimated tax under this section for that suigdar requiredunder par(a), the corporation or virtually exemphtity

(c) “Virtually exempt entity” means any entityther than a may paythe amount under this paragraph rather than the amount
corporationthat is subject to a tax under this chapteuorelated underpar (a). For purposes of computing annualized income
business taxable income as defined under sesfidof the inter  under this paragraph, the apportionment percentage computed
nal revenue code. unders.71.25 (6)and(10) to(12) from the return filed for the pre

(2) WHo SHALL pay. Every corporation subject to tax under sVious taxable year may be used if that return was filed it
71.23(1) or (2) and every virtually exempt entiubject to tax departmenof revenue on or before the due date of the installment
unders.71.1250r 71.23 (1)or (2) shall pay an estimated tax. for which the income is being annualized and if the apportionment

(3) REFUND CARRY-FORWARD. If a corporation or virtually percentagen that previous yea return was greater than ZEro.
exemptentity claims a refund on any tax return and, concurre pr purposes of computing anngahzed income of corporations
with or subsequent to filing the return upon which that refund -gatare. subject to a tax under this chapter on anelated business
claimed,is required to pay an estimated tax, and afitie of pay taxableincome, as defined under sectfd® of the internal reve
ing that tax the refund has not been paid, the corporation or vifjyiecode, and virtually exempt entities, the taxpaygcome for
ally exempt entitymay deduct the amount of that refund from thE'€ months in the taxablgear ending before the date one month

first installment of estimated taxesid may deduct any excesg?€forethe due date for the installment stilused. Any corpora
from the succeeding installments. tion or virtually exempt entity that pays an amount calculated

underthis paragraph shall increase the next installment computed

: : derpar (a) by an amount equal to the féifence between the
matedtaxes after the completiaf the taxable year to which the " ) :
estimatedaxes relate if theprefund is at least 1)C/)°/Eheftaxes esti amountpaid under this paragraph aihe: amount that would have
matedfor that taxable year and is at least $500. A refund un(}g?enpald under pafa).
this subsection may be subject t774.84 (2) (c) (10) INSTALLMENT AMOUNTS; INCOME OF $250,0000R MORE. (@)
(4) PrepAYMENTS. Any installment of the estimated tax undefXCePtas provided in pafc), for corporations or virtually exempt
this section may be paid before the due date. entitiesthathave Wsconsin net incomes of $250,000 or more, the

; . oo
(5) SHoRrT YEAR. Application of this section to taxable yearimgﬂmg;ggﬁggz?umem required under s(8).is 25% of the
of less than 12 full months shall beade under the department o (b) Ninety percent of the tax shown on the return for the taxable

revenue'sules. X o
0,
Cross Reference: See also Slax 2.89 Wis. adm. code. yearor, if no return is filed, 90% of the tax for the taxable year

(6) OVERPAYMENTS. If the amount of an installment payment  (€) If 22.5% for the first installment, 45% for the 2nd install
amountof that payment, the overpayment shall be credited agaifig@nt of the tax for the taxable year computed by annualizing,
the next unpaid installment. undermethods prescribed by the department of revenue, the cor

(7) EXCEPTIONTO INTEREST. No interest igequired under s. poration’sincome, or the virtually exempt entytinrelatedust

71.84(2) (a)or (b) for a corporation or virtually exempt entity if nesstaxable_ income, for the mont_hs in the taxable year ending
any of the following conditions apply: before the installmens due date is less than the installment

; i requiredunder par(a), the corporation or virtually exemphtity
is It(;s)s-[k?:nt%)'(scs)gown on the return @mo return is filed, the tax may paythe amount under this paragraph rather than the amount
. ) underpar (a). For purposes of computing annualized income
(b) The preceding taxable year was 12 monthszdgoration nqerthis paragraph, the apportionment percentage computed
or virtually exempt entity had no liability under&l.1250r71.23 | ;nders.71.25 (6)and(10) to (12) from the return filed for the pre
(1) or (2) for that year and the corporation or virtually exempioys taxable year may be used if thaturn is filed with the
entity has a Visconsin net income déss than $250,000 for the genartmenof revenue on or before the due date of the installment
currenttaxable year for which the income ibeing annualized and the apportionment
(8) INSTALLMENT DUE DATES. Taxpayers shall make estimatechercentagen that previous ye& return is greatehan zero or
paymentsn 4 installments, on or before the 15th day of esfch maybe used if that return is filed with tiepartment of revenue

(3m) Rerunps. The department of revenugay refund esti

the following months: on or before the due date of the 3rd installment, the apportionment
(&) The 3rd month of the taxable year percentagen that previous yea return is greater than zero and
(b) The 6th month of the taxable year the apportionment percentage used in the computation difshe
(c) The 9th month of the taxable year 2 installments is not leshan the apportionment percentage on

thatprevious yeds return. For purpose$ computing annualized

(d) The 12th month of the taxable year incomeof corporationghat are subject to a tax under this chapter

(9) INSTALLMENT AMOUNTS; INCOME OF LESSTHAN $250,000.()  on ynrelated business taxabiteome, as defined under section
For corporations or virtually exempt entities that hausdahsin 517 of the internal revenue code, and virtually exempt entities, the
netincomes of less than $250,000, except as provided iN(PRrS.i5ynaver'sincome forthe months in the taxable year ending
angj(c), the amount of each installmerequired under su8)is  peforethe dateone month before the due date for the instaliment
25%of the lower of the following amounts: shallbe used. Any corporation or virtually exempt entity that pays

1. Ninety percent of the tax shown on the return for the taxakl amount calculated under this paragraph shatease the next
yearor, if no return is filed, 90% of the tax for the taxable yearjnstallmentcomputed under pag) by an amount equal to the-dif

2. The tax shown on the return for the preceding.year ferencebetween the amount paid under this paragraph and the

(b) Paragraptfa) 2.does not apply if the preceding taxabl@mountthat would have been paid under.§a}.
yearwas less than 1honths or if the corporation did not file a (11) EXCEPTION TO FINAL INSTALLMENT. If a corporationor
returnfor the preceding year virtually exempt entity files aeturn for a calendar year on or

(c) 1If 22.5% for the first installment, 45% for the 2nd installbeforeJanuary 31 of the succeeding calendar year (ardf@ora
ment,67.5% for the 3rd installment and 90% for the 4th instaltion or virtually exempt entity on a fiscal year basis files a return
ment of the tax for the taxable year computed by annualizingn or before the last day of the first month immediaseigceeding
undermethods prescribed by the department of revenue, the dbie close of such fiscal year) and pays in full at the time of such
poration’sincome, or the virtually exempt entigyinrelatedusi  filing the amountomputed on the return as payable, then, if esti
nesstaxable income, for the months in the taxable year endintatedtaxes are not required be paid on or before the 15th day
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of the 9th month of the taxable year but are required to be paid or{eps) Film production services credit under1.28 (5f) (b) 1.
or before the 15th dagf the 12th month of the taxable yesuch and3.

returnshall be considered as payment. (es) Internet equipment credit unde7$.28 (5e)
| History 1987 2. 3121087 a. 4155111, 1400143 1989 2. 31991.2.391993 () The total of farmers’ drought property tax credit unsler

71.28(1fd), farmland preservation credit under subeh. farm

71.30 General provisions. (1) ACCOUNTING METHOD. (a) land tax relief credit under $/1.28 (2m) dairy manufacturing
A corporation shall useraethod of accounting authorized undefacility investment credit under 81.28 (3p) enterprise zone jobs
the internal revenue code and shall use the same method usedrgstitunder s71.28 (3w) film production services credit under
federalincome tax purposes if that method is authorized uheer s.71.28 (5f) (b) 2.and estimated tax payments undef1s29
internalrevenue code. (4) DEFENSECONTRACTRENEGOTIATION. If the renegotiation or

(b) A corporation that changes its method of accounting whitgice redeterminatiorof any corporation defense contract or-sub
subjectto taxation under this chapter shall makeatpistments contractby the government of the United Statesany agency
requiredunder the internal revenue codsgcept that in the last thereofor the voluntary adjustment of prices, costs or profits on
yearthat a corporation is subject to taxation under this chapteaity suchcontract or subcontract results in a reduction of income,
shall take into account all of the remaining adjustments requirg amount of any repayment oredit pursuant to such renegetia
by this chapter because of a change in method of accountingtion, price redetermination or adjustment, including any federal

(2) ALLOCATION OF GROSS INCOME, DEDUCTIONS, CREDITS incometaxes credited as a part thereof, shall be allowed as a
BETWEEN2 ORMOREBUSINESSES. In any case of 2 or moregamiza- deductionfrom the corporate taxable income of the year in which
tions, trades or businesses (whether or not incorporated, whet@id income was reported for taxation. Any federal incdene
or not oganized in the United States and whethrarot afiliated)  previouslypaid upon any income so repaidcredited shall be dis
ownedor controlled directly or indirectly by the same interestglowedas a deduction from income of the year in which such tax
the secretary or his or her delegate nahstribute, apportion or wasoriginally deducted, to the extetfiat such tax constituted an
allocategross income, deductions, credits or allowances betweglpwable deduction for said year Any corporate taxpayer
or among such ganizations, trades or businesses, if hehwr affectedby suchrenegotiation, price redetermination or voluntary
determineghat such distribution, apportionment or allocation adjustmentmay within one year after the final determination
necessaryn order to prevent evasion of taxes or clearly to reflethereoffile a claim for refund and secure the same without inter
theincome of any ofuch oganizations, trades or businesses. Thest,and the department of revenue shall make appropriate-adjust
authoritygranted under this subsection is in addition to, and noentson accounbf said tax deductions without interest, notwith
alimitation of or dependent on, the provisions of74s05 (6) (a) standingthe limitations of s71.750r other applicable statutes.
24.and(b) 45,71.26 (2) (a)r.and8., 71.34 (1k) (jand(k), 71.45 (5) DiscINCOME COMBINING. In the case of a parent corpora
(2) (a) 16.and17, and71.80 (23) tion, its DISC or diiliate, the net income of a DISC derivéém

(3) ComputaTioNns ORDER. Notwithstanding any other previ businesstransacted with its pareshall be combined with the
sions in this chaptecorporations computing liability for the taxincomeof the parent corporation and the net income of a DISC
unders.71.23 (1)or(2) shall make computations in the followingderivedfrom business transacted with tharents afiliated cor

order: porationshall be combined with the net income of thidiafed
(a) Tax under s71.23 (1)or (2). corporationto determine the amount of income subject to taxation
(b) Manufacturing sales tax credit unde? .28 (3) underthis chapter for the DISC, the parent corporation or file af

(bb) Manufacturing investment credit undev .28 (3t) iate of the parent corporation as separate taxable entities. The net
bm) Dairv investment credit underzl. 28 Sn- income of the parent corporation shall not include dividends
(b )C ry nv habilitati : (d') deT5.28 receivedfrom the DISC paid from income previously combined
(bn) Community rehabilitation program credit undev$.28  for taxation under this subsectiofDISC” (domestic interna

(5K). ) tional sales corporation) has the meaning specified in se2%®n
(c) Research credit under®L.28 (4) of the internal revenueode as amended to December 31, 1979.
(cn) Biodiesel fuel production credit undei74-28 (3h) For purposes of thisubsection, a corporation idfibdted if at
(d) Research facilities credit undef74.28 (5) !ea§t50% of _its total combined yoting stock is owned directly or
(dm) Health Insurance Risk-Sharing Plan assessments cré2ftirectly by its parent corporation.

unders.71.28 (5g) (6) INSTALLMENT METHOD; DISTRIBUTIONSAND FINAL YEAR. A

(e) Community development finance credit ung@1.28 (1) ~ corporationentitledto use the installment method of accounting
(eb) Development zones jobs credit undefs28 (1dj) shalltake the unreported balance of gain on all installment ebliga

) tionsinto income in the taxable year of their distributitansfer
(ec) Development zones sales tax credit und@l28 (1ds) o504 yisition by another person or for the final taxable year for
(ed) Ethanol and biodiesel fuel pump credit und&ts28 (5))  which it files or is required to file a return under this chapter

(eg) Development zones investment credit under1s28 whicheveryear occurs first.

(1di). ) ) (7) PenALTIES. Unless specifically provided in this sub
(em) Development zones location credit unsiéil.28 (1dL) chapterthe penalties under subctill apply for failure to com
(emb) Development zone capital investment credit under gly with the provisions of this subchapter unless the context

71.28(1dm) requiresotherwise.
(en) Development zones day care credit und@i<28 (1dd) (8) PRICING EFFECTON TAXABLE INCOME. (@) When any corpo
(eo) Development zones environmental remediation credationliable to taxation under this chapter conditstbusiness in
unders.71.28 (1de) sucha manner as either directly or indirectly to benefitrtiesm
(eom) Development zones credit undefs28 (1dx) bersor stockholders thereof or any person interested in such busi

; ness, by selling its products or the goods or commoditiehiich
Eggn; 'E;:;nc;ltc;g)é Zg%l?.gii':ﬂ:‘g:fgi&?f (nfc?'il 88 (5b it deals at less than the fair price which might be obtained therefor
P y stag investme It Undet. (, ) or where a corporation, a substantial portion of whose capital
(ep) Supplement to federal historic rehabilitation credit undgkockis ownedeither directly or indirectly by another corporation,
s.71.28 (6) ] ] ] ) acquiresand disposes of the products of the corporation so owning
(epa) Electronic medical records credit undétls28 (5i)  a substantial portion of istockin such a manner as to create a loss
(epr) Film production company investment credit under ©r improper net income, the department may deterntivee
71.28(5h). amountof taxable income to such corporation floe calendar or
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fiscal year having due regard to the reasonable profits whith (e) Conditions. If a corporation places any conditiamsa des
for such arrangement or understanding might or could have bégmationfor the endangere@sources program, the designation is
obtainedfrom dealing in such products, goods or commoditiesvoid.

(b) For the purpose of this chaptéra corporation which is (f) \Void designation. If a designation for the endangered
requiredto file an income or franchise tax return iiliated with  resourceprogram is void, the department shall disregard the des
or related to any other corporation through stock ownershipedy ignation and determine the amounts due, owed, refunded and
sameinterests or as parent or subsidiary corporations or hageived.
incomethatis regulated through contract or other arrangement, (g) Tax return. The secretary akvenue shall provide a place
the department of revenue may require such consolidéaéel for the designations under this subsection on the corpiocame
mentsas in its opinion are necessary in order to determine the tgxd franchise taxreturns and the secretary shall highlight that
able income received by any one of tHdiafed or related corpo  pjaceon the returns by a symbol chosen by the department that
rations. relatesto endangered resources.

(9) RESERVEACCOUNT TRANSFERTO SURPLUS. If any transfer (h) Certification of amountsAnnually, on or before Septem
of a reserve or other account or portion thereof isfece trans  per 15 the secretary of revenue shall certifythe department of
fer to surplus, so muobf such transfer as had been accumulatgghtyralresources and the department of administration:
throughdeductions from the gross or taxable income of/tars 1. The total amount dhe administrative costs, including data

opento audit under s71.74 (1)and(2) shall be included in the %rocessingcosts, incurred by the department of revenue in

grossor taxable income of such years, and so much of such tra S = - . " . ‘
fer as has been accumulated through deductions from the gros agplnlsterlngthls subsection during the previous fiscal year

taxableincome of the years followinganuary 1, 191, and not 2. The totalamount received from all designations for the
opento audit under s71.74 (1)and(2) shall be included in the €ndangeredesources program made by corporations during the
grossor taxable income of the year in which such transfer wREeVviousfiscal year
effected. 3. The net amountemaining after the administrative costs
(10) ENDANGEREDRESOURCES. (@) Definitions. In this subsec undersubd.1. are subtracted frorihe total received under subd.
tion: 2.
1. “Conservation fund” means the fund unde2%29 ~ (i) Appropriations. From the moneys received from designa
2. *Endangered resources program” means purchasingt' Insfor the endangered resources program, an amount equal to
improving land o habitats for any nativeis¢onsinendangered L€ Sum of administrative expenses certified under(ppd. shall
or threatened species, as defined 295604 (2) (apr (b), or for be deposited into the general fund and credited to the appropria
any nongame species, as defined iR%001(60); conducting the tion under $20.566 (1Xhp), and th‘? net amount remaining cert
natural heritage inventory program unde227 (3) conducting fied under par(h) 3.shall be deposited into the conservation fund
wildlife and resource research and surveys; providing wildliftdcredited to the appropriation unde8.370 (1) (fs)
managemenservices; providing for wildlifelamage control or () Refunds. An amount designated for the endangered
the payment of claims for damage associatétti endangered or resourceprogram under this subsectignnot subject to refund

threatenedspecies; and the payment of administrative expend@ corporation that designates a donation undeftpamless the
relatedto the administration of this subsection. corporationsubmits information to the satisfaction of the depart

(b) Voluntary payments1. ‘Designation on return.’ A corpo mentwithin 18 months from the date that taxes are due from the
ration filing an income or frénchise tax return may .desigmte corporationor from the date that the corporation filed the return,

the return any amount of additional payment or any amount othicheveris later that the amount designateql is clearly in error
refundthat is due the corporation for the endangered resouré&fund granted by the department under this paragraph shall be
program. eductedrom themoneys received under this subsection in the

2. ‘Designation added to tax owed.’ If the corporation owé"sscal year that the refund is certified under 71.75 (7).

any tax, the corporation shall remit in full the tax due and the (11) VETERANSTRUSTFUND. (@) Definitions. In this subsec
amountdesignated on the return for tledangered resources pro ON; “veterans trust fund” means the fund und@5s36
gramwhen the corporation files a tax return. (b) Voluntary payments1. ‘Designation on return.’ A corpo

3. ‘Designation deducted from refund.’ Except as provid(:’(ﬁ'“onf'Ilng an income or franchise tax returmn may desigumie
underpar (d), and subject to sg1.75 (9)and71.80 (3) if thecor ~ thereturn any amount of additional payment or any amount of a
poration is owed a refund, the department shall deduct the amd@fi¢ndthat is due the corporation as a donation to the veterans trust
designatecbn the return for the endangered resources progr i4nd to be used for veterans programs unde@bs36 (1)
from the amount of the refund. 2. ‘Designation added to tax owed.” If the corporation owes

(c) Errors; failure to emit corect amount.1. ‘Reduced desig @nY tax, the corporation shall remit in full the tax due and the
nation.” If a corporation remits an amount that exceeds the ?;pountde&gnated on the retuas a donation to the veterans trust
due, after error corrections, but that is less tiantotal of the tax Und when the corporation files a tax return.
due,after error corrections, and the amount that is designated by 3. ‘Designation deducted from refund.” Except as provided
the corporation on the return for the endangered resources proderpat (d), and subject to s$1.75 (9)and71.80 (3) if the cor
gram,the department shall reduce the designation for the endparation is owed a refund, the department shall deduct the amount
gered resources program to reflect the amount remitted th@dgsignatedn thereturn as a donation to the veterans trust fund
exceedghe tax due, after error corrections. from the amount of the refund.

2. ‘Void designation.” The designation for the endangered (c) Errors; failure to emit corect amount.1. ‘Reduced des
resourcesprogram isvoid if the corporation remits an amountignation.’ If a corporation remits an amount that exceeds the tax
equalto or less than the tax due, after error corrections. due,after error corrections, but that is less tHantotal of the tax

(d) Errors; insufficient efund. If a corporation is owed a due,after error corrections, and taenount designated by the eor
refundthat is less than the amount designated on the return for géationon the return as a donation to the veteteust fund, the
endangeredesources program, aftattachment and crediting departmentshall reduce the designation tteflect the amount
underss.71.75 (9)and71.80 (3)and aftererror corrections, the remittedthat exceeds the tax due, after error corrections.
departmentshall reduce the designation for the endangered 2. ‘Void designation.” The designatidor a donation to the
resourceprogram to reflect the actual amount of the reftied veteranstrust fund is void if the corporation remits an amount
corporationis otherwise owed. equalto or less than the tax due, after error corrections.
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(d) Errors; insufficient efund. If a corporation is owed a  (lam) “Aggregateeffective tax rate” means the sum of the
refundthat is less than the amount designated omethen as a effective tax rates imposed by a state, U.S. possession, foreign
donationto the veterans trust fund, after attachment and creditioguntry,or any combination thereof, on the person or entity
underss.71.75 (9)and71.80 (3)and aftererror corrections, the  (1h) “Effective tax rate” means the maximum tax rate
departmentshall reduce the designation to reflect the actughposedby the state, U.S. possession, or foreign copntuyti-
amountof the refund the corporation is otherwise owed. plied by the apportionment percentagfeany, applicable to the

(e) Conditions. If a corporation places any conditiamsa des personor entity under the laws of that state, U.S. possession,
ignationfor a donation to the veterans trust fund, the designatifareign country

is void. (1e) Forpurposes o$ub.(1k) (j) and(L), “interest expenses”

(f) Void designation.If a designation for a donation to the-vetmeansinterestthat would otherwise be deductible under section
eranstrust fund is void, the department shall disregard the desigs3 of the Internal Revenue Code and deductible in the computa
nation and determine the amounts due, owed, refunded, tion of Wisconsin adjusted gross income.

received. (1g) (n) “Internal Revenue Code” for tax—option corpora
(9) Tax return. The secretary akvenue shall provide a placetions, for taxable years that begin after December 31, 1998, and
for the designations under this subsection on the corgocatee beforeJanuary 1, 2000, means the federal Internal Revenue Code
and franchise taxreturns and the secretary shall highlight thaisamended to December 31, 1998, excluding sections 103, 104,
placeon the returns by a symbol chosen by the department-of \vatid 110 of PL. 102-227 sections 1313, 13150 (d), 13171 (d),
eransaffairs that relates to veterans. 13174,and 13203 (d) of.P. 103-66and sections1P3 (b), 1202
(h) Certification of amountsAnnually, on or before Septem (), 1204 (f), 131, and 1605 (d) of.E. 104-188 and as amended
ber 15,the secretary of revenue shall certifithe department of by PL. 106-36 PL. 106-17Q PL. 106-230 PL. 106-554
veteransaffairs and the department of administration: excluding sections 162 and 165 oflP106-554 PL. 107-16

1. The total amount ahe administrative costs, including datg£xcluding section 431 of B. 107-16 PL. 107-134 PL.
processingcosts, incurred by the department of revenue #27-147 excluding sections 101, 301 (a), and 406 df. P
administeringthis subsection during the previous fiscal year 107-147PL. 107-181 PL. 107-276 PL. 108-12] excluding

. . . section109 of AL. 108-121 PL. 108-311 excluding sections
2. The total amount received from all designations toséte 306, 307, 308, 316, 401, and 403 (a) of.P108-311 PL.

ﬁ}rg?r?gupsrgagﬂsugéﬂgltcé;urbsectlon made by corporations dur108—357 excluding section01, 201, 21, 242, 244, 336, 337,
- - . 422,847, 909, and 910 oflP108-357PL. 109-7 PL. 109-135
3. The net amountemaining after the administrative costg,yq|ydingsections 101, 105, 201 (a) as it relates to section 1400S
undersubd.1. are subtracted froithe total received under subd.(a),402 (e), 403 (e), (j), and (q), and 405 &f P09-135and AL
2. ) o ) ~109-280 excluding sections 8land 844 of . 109-280 and as
() Appropriations. From the moneys received from designandirectly affected in the provisions applicable to this subchapter
tionsto the veterans trust fund under this subsection, an amopptpL. 99-514 PL. 100-203 PL. 100-647 excluding sections
equalto the sum of administrative expenses certified undeftpar 803 (d) (2) (B), 805 (d) (2)812 (c) (2), 821 (b) (2), and 823 (c)
1. shall .be. deposited intthe general fund and credited to f[hqz) of PL. 99-514and section 1008 (g) (5) of P100-647 PL.
appropriationunders.20.566 (1) (hp)and the net amount remain 101-73PL. 101-14QPL. 101-179PL. 101-239PL. 101-508
ing certified under pagh) 3.shall be deposited into the veterang,|  102-227 excluding sections 103, 104, andOlof PL.
trust fund and used for the veterans prograngers.25.36 (1) 102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding
(/) Refunds.An amount designated aglonation to the veter sectionsl3113, 13150 (d), 13171 (d), 13174, and 13g0)3f PL.
anstrust fund under this subsection is not subject to refund td@3-66 PL. 103-296 PL. 103-337 PL. 103-465 PL. 104-7
corporationthat designatethe donation unless the corporatiorP.L. 104-188 excluding sections123 (b), 1202 (c), 1204),
submitsinformation to the satisfaction of the department withia311,and 1605 (d) of.B. 104-188 PL. 104-19] PL. 104-193
18 months from the date that taxes are due from the corporatidh. 105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL.
or from the date that the corporation filed the return, whicheveri®5-277PL. 106-36 PL. 106—-17QPL. 106—-23QPL. 106-554
later, that the amount designated is clearly in errérrefund excluding sections 162 and 165 ofLlP106-554 PL. 107-16
grantedby the department undttis paragraph shall be deductedxcluding section 431 of . 107-16 PL. 107-134 PL.
from the moneys received under this subsection in the ffgeal 107-147 excluding sections 101, 301 (a), and 406 df. P
thatthe refund is certified under 71.75 (7). 107-147 PL. 107-181 PL. 107-276 PL. 108-121 excluding
gést{)égg 195377 263112913;37 aé;lllgs;él44é)12%% 118220612%% 3198% e?é 5,1153% 12%%1 section109 of AL. 108-121 PL. 108-311 excluding sections
a o9 ach 205 a 2 a a. a. , » 306, 307, 308, 316, 401, and 403 (a) of.P108-311 PL.
2005a. 25 74,361, 479,483 2007 a. 20226 108-357 excluding sectiond01, 201, 21, 242, 244, 336, 337,
422,847,909, and 910 oflP108-357PL. 109-7 PL. 109-135
excludingsections 101, 105, 201 (a) as it relates to section 1400S
SUBCHAPTERV (a),402 (e), 403 (e), (j), and (g), and 405 &f R09-135and R..
109-280 excluding sections 8land 844 of B. 109-280 except
TAX-OPTION CORPORAIONS thatsection 1366 (f) (relating to pass—through of items to share
holders)is modified by substituting the tamder s71.35for the
71.32 Conformity. Unless specifically provideih this sub  taxesunder sections 1374 and 1375. The Internal Revenue Code
chaptertax—option corporations shall be subject to all of the prappliesfor Wisconsin purposes at the same time as for federal pur
visions,requirements and liabilities of this chaptr far as appli  poses.Amendments to the federal Internal Revenue Code enacted
cable,unless the context requires otherwise. after December 31, 1998, do not applyttos paragraph with
History: 1987 a. 312 respecto taxable years beginning after December 31, 1998, and
beforeJanuary 1, 2000, except that changes to the Internal Reve
71.33 Intent. ltis the intent of this subchapter and othersulmue Code made by.P. 106—-36 PL. 106-17Q0 PL. 106-230 PL.
chapters relating to the treatmefitax—option corporations and 106—-554 excluding sections 162 and 165 of .PL06-554 PL.
their shareholders to prevent the double inclugsipnmission of 107-16 excluding section 431 oflP 107-16 PL. 107-134PL.

anyitem of income, deduction or basis. 107-147 excluding sections 101, 301 (a), and 406 df. P
History: 1987 a. 312 107-147 PL. 107-181 PL. 107-276 PL. 108-121 excluding
section109 of AL. 108-121 PL. 108-311 excluding sections
71.34 Definitions. In this subchapter: 306, 307, 308, 316, 401, and 403 (a) of.P108-311 PL.
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108-357 excluding sectiond01, 201, 21, 242, 244, 336, 337, throughof items to shareholders) is modified by substituthmey
422,847, 909, and 910 oflP108—-357PL. 109-7 PL.109-135 taxunder s71.35for the taxes under sections 1374 and 1375. The
excludingsections 101, 105, 201 (a) as it relates to section 14008 rnal RevenueCode applies for \§consin purposes at the
(a),402 (e), 403 (e), (j), and (g), and 405 &f. R09-135and .. sametime as for federal purposes. Amendments to the federal
109-280 excluding sections 8land 844 ofL. 109-280 and InternalRevenue Code enacted after December 31, 1999, do not
changeghat indirectly aect the provisions applicable to this subapply to this paragraph with respect to taxable years beginning
chaptermade by R.. 106-36 PL. 106-170 PL. 106-230 PL. afterDecember 31, 1999, and before January 1, 2003, ethagpt
106-554 excluding sections 162 and 165 df.PL06-554 PL. changedo the Internal Revenue Code made ly FO6-230PL.
107-16 excluding section 431 oflP 107-16 PL. 107-134PL. 106-554 excluding sections 162 and 165 of PL06-554 PL.
107-147 excluding sections 101, 301 (a), and 406 df. P 107-15PL. 107-16 excluding section 431 oflP 107-16 PL.
107-147 PL. 107-181 PL. 107-276 PL. 108-12] excluding 107-22 PL. 107-116 PL. 107-134 PL. 107-147 excluding
section109 of FAL. 108-121 PL. 108-311 excluding sections sectionsl01, 301(a), and 406 of.B. 107-147PL. 107-181PL.
306, 307, 308, 316, 401, and 403 (a) of.P108-311 PL. 107-210QPL. 107-276 PL. 107-358 PL. 108-27 excluding
108-357 excluding sectiond01, 201, 21, 242, 244, 336, 337, sectionsl06, 201, and 202 oflP 108-27 PL. 108-121 exclud
422,847,909, and 910 oflP108-357PL. 109-7 PL.109-135 ing section 109 of B. 108-12]1 PL. 108-218 PL. 108-311
excludingsections 101, 105, 201 (a) as it relates to section 1408&ludingsections 306, 307, 308, 316, 401, and 403 (®Lof
(a),402 (e), 403 (e), (j), and (q), and 405 &f P09-13%and ..  108-311 PL. 108-357 excluding sections 101, 201,121242,
109-280 excluding sections 8land 844 of . 109-28Q apply 244,336, 337, 422, 847, 909, and 910 .of P08-357PL. 109-7
for Wisconsin purposes at the satimee as for federal purposes.P.L. 109-58 excluding sections 1305, 1308, 1309, 1310, 1323,
(0) “Internal Revenue Code” for tax—option corporatidos, 1324, 1325, 1326, 1328, 1329, 1348, and 135110f1®9-58
taxableyears that begin after December 31, 188@| before Jan P.L.109-135 excluding sections 10105, 201 (a) as it relates to
uary 1, 2003, means the federal Internal Revenue Casle Section1400S (a), 402 (e), 403 (e), (j), and (q), and 40BIof
amendedo December 31, 1999, excluding sections 103, 46, 109-135and FL. 109-280 excluding sections &land 844 of
110 of PL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174,P.L. 109-280 and changes that indirectlyfedt the provisions
and13203 (d) of .. 103-66and sections1P3 (b), 1202 (c), 1204 applicable to this subchaptemade by R. 106-230 PL.
(f), 1311, and 1605 (d) of.P. 104-188 and as amended bytP 106-554 excluding sections 162 and 165 of.PL06-554 PL.
106-230Q PL. 106-554 excluding sections 162 and 165 df.P 107-15PL. 107-16 excluding section 431 oflP? 107-16 PL.
106-554PL. 107-15 PL. 107-16 excluding section 431 ofl  107-22 PL. 107-116 PL. 107-134 PL. 107-147 excluding
107-16 PL. 107.22, R.. 107.16, PL. 107-134 PL. 107-147 sectionsl01, 301(a), and 406 of.B. 107-147PL. 107-181PL.
excludingsections 101, 301 (a), and 406 df.A07-147 PL. 107-21Q PL. 107-276 PL. 107-358 PL. 108-27 excluding
107-181PL. 107-210PL. 107-276PL. 107-358 PL. 108-27 jsectlons_106, 201, and 202 oflP 108-27 PL. 108-121 exclud
excluding sections 106, 201, and 202 ofLP108-27 PL. ing section 109 of P. 108-12] PL. 108-218 PL. 108-311
108-121 excluding section 109 of P 108-121 PL. 108-218 excludingsections 306, 307, 308, 316, 401, and 403 (&)Lof
P.L.108-311 excluding sections 306, 307, 308, 316, 401, and 4888-311 PL. 108-357 excluding sections 101, 201,121242,
(a) of PL. 108-311 PL. 108-357 excluding sections 101, 201,244,336, 337, 422, 847, 909, and 910 &f P08-357PL. 109-7
211,242,244, 336, 337, 422, 847, 909, and 910.bf P08-357 P.L. 109-58 excluding sections 1305, 1308, 1309, 1310, 1323,
P.L. 109-7 PL. 109-58 excluding sections 1305, 1308, 13091324, 1325, 1326, 1328, 1329, 1348, and 135110f1@9-58
1310,1323, 1324, 1325, 1326, 1328, 1329, 1348, and 1351 .of FP.L. 109-135 excluding sections 10105, 201 (a) as it relates to
109-58 PL. 109-135 excluding sections 101, 105, 201 (a) as fection1400S (a), 402 (e), 403 (e), (), and (q), and 40Blof
relatesto section 1400S (a302 (e), 403 (e), (j), and (q), and 405L09-135and A.. 109-280 excl_udlng sections 8land 844 of
of PL. 109-135 and .. 109-28() excluding sections 8land P.L.109-280 apply for Wssconsin purposes at the same time as
844 of PL. 109-280 and as indirectly &cted in theprovisions for federal purposes.
applicableto this subchapter bylP 99-514 PL. 100-203 PL. (p) “Internal Revenue Code” for tax—option corporatidos,
100-647 excluding sections 803 (d) (2) (B), 805 (d) (2), 812 (daxableyears that begin after December 31, 2@0®} before Jan
(2), 821 (b) (2), and 823 (c) (2) oflP99-514and section 1008 uary 1, 2004, means the federal Internal Revenue Casle
(9) (5) of PL. 100-647PL. 101-73 PL. 101-140PL. 101-179 amendedo December 31, 2002, excluding sections 103, 410d,
P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections 110 of PL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174,
103,104, and 10 of PL. 102-227 PL. 102-318 PL. 102-486 and13203 (d) of R.. 103-66 sections 123 (b),1202 (c), 1204
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d), (f), 1311, and 1605 (d) of.P. 104-188 PL. 106-519 sections
13174,and 13203 (d) of.P. 103-66 PL. 103-296 PL. 103-337 162and 165 of R. 106-554 PL. 106-573 section 431 of .B.
P.L.103-465PL. 104-7 PL. 104-188 excluding sections1?3 107-16 and sections 101 and 301 @f)PL. 107-147 and as
(b), 1202 (c), 1204f), 1311, and 1605 (d) of.B. 104-188 PL. amendedy PL. 108-27 excluding section$06, 201, and 202 of
104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178 P.L. 108-27 PL. 108-121 excluding section 109 oPL.
P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-170 PL. 108-121PL. 108-173excluding section 120df PL. 108-173
106-230Q PL. 106-554 excluding sections 162 and 165 df.P P.L. 108-203 PL. 108-218 PL. 108-311 excluding sections
106-554PL. 107-15 PL. 107-16 excluding section 431 oflR 306, 307, 308, 316, 401, and 403 (a) of.P108-311 PL.
107-16 PL. 107-22 PL. 107-116 PL. 107-134 PL. 107-147 108-357 excluding sectiond01, 201, 21, 242, 244, 336, 337,
excludingsections 101, 301 (a), and 406 df.A07-147 PL. 422,847,909, and 910 oflP108-357PL. 108-375PL. 109-7
107-181PL. 107-21QPL. 107-276 PL. 107-358 PL. 108-27 P.L.109-58 excluding sections 1305, 1308, 1309, 1310, 1323,
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P.L.109-280 apply for Wsconsin purposes at the same time agon 301 of FL. 109-73 PL. 109-135 excluding section401,

for federal purposes. 105,201 (a) as it relates to section 1400S (a), 40203 (e), (),

(o) “Internal Revenue Code” for tax—option corporatidios, and(q), and 405 of.R. 109-135PL. 109-227 and R-. 109-280
taxableyears that begin after December 31, 2@0®| before Jan excludingsections811 and 844 of . 109-280 and changes that
uary 1, 2005, means the federal Internal Revenue Casle indirectly afectthe provisions applicable to this subchapter made
amendedo December 31, 2003, excluding sections 103, di0d, by PL.108-203 PL. 108-218 PL. 108-311 excluding sections
110 of PL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174,306, 307, 308, 316, 401, and 403 (a) of.P1L08-311 PL.
and 13203 (d) of R.. 103-66 sections 123 (b),1202 (c), 1204 108-357 excluding sectiond01, 201, 21, 242, 244, 336, 337,

(f), 1311, and 1605 (d) of.B. 104-188 PL. 106-519 sections 422, 847, 909, and 910 of.IP 108-357 PL. 108-375 PL.
162 and 165 of P. 106-554 PL. 106-573 section 431 of B. 108-476 PL. 109-7 PL. 109-58 excluding sections 1305,
107-16 sections 101 and 301 (a) oEP107-147 sections 106, 1308,1309, 1310, 1323, 1324, 1325, 1326, 13229, 1348, and
201,and 202 of P. 108-27 section 109 of.B. 108-12]1 and sec  1351o0f PL. 109-58 PL. 109-73 excluding section 301 ofIR
tion 1201 of R.. 108-173 and as amended by PL08-203PL. 109-73 PL. 109-135 excluding sections 101, 105, 201 (a) as it
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relatesto section 1400S (a302 (e), 403 (e), (j), and (q), and 405L09-15]1 PL. 109-222 excluding sections 101, 207, 209, 503,
of PL. 109-135PL. 109-227 and R.. 109-280Q excluding sec 512,and 513 of . 109-222 PL. 109-227 and A.. 109-280
tions811 and 844 of P. 109-280 applyfor Wisconsin purposes excludingsections811 and 844 of IP. 109-280 and changes that
atthe same time as for federal purposes. indirectly afectthe provisions applicable to this subchapter made
(r) “Internal Revenue Code” for tax—option corporations, fdpy PL. 109-7 PL. 109-58 excluding sections 1305, 1308, 1309,
taxableyears that begin after December 31, 2G04 before Jan 1310,1323, 1324, 1325, 1326, 1328, 1329, 1348, and 135L.0f P
uary 1, 2006, means the federal Internal Revenue Casle 109-58 PL. 109-73 excluding section 301 oflP 109-73 PL.
amendedo December 31, 2004, excluding sections 103, a6, 109-135excluding sections 101, 105, 201 &a)it relates to sec
110 of PL. 102-227 sections 13113, 13150 (d), 13171 (d), 13174,tion 1400S (a), 402 (e403 (e), (j), and (g), and 405 ofL.P
and 13203 (d) of R.. 103-66 sections 123 (b),1202 (c), 1204 109-135PL. 109-15] PL. 109-222 excluding sections 101,
(f), 1311, and 1605 (d) of B. 104-188 sections 1, 3, 4, and 5 0f 207,209, 503, 512, and 513 o1 P109-222 PL. 109-227 and
P.L. 106-519 sections 162 and 165 ofLP 106-554 PL. P.L.109-280 exc!udlng sections 8land 84_4 of . 109-280
106-573 section 431 of P. 107-16 sections 101 an801 (a) of applyfor Wisconsin purposes at the same time as for federal pur
P.L.107-147 sections 106, 201, and 202 df PLO8-27 section POSES.
12010f PL. 108-173 sections 306, 308, 316, 401, and 403 (a) of (s) “Internal Revenue Code” for tax—option corporations, for
P.L.108-311 and sections 101, 201,242, 244, 336, 337, 422,taxableyears that begin after December 31, 2@0i} before Jan
847, 909, and 910 oflR 108-357 and as amended by P109-7 uary 1, 2007, means the federal Internal Revenue Caxle
P.L. 109-58 excluding sections 1305, 1308, 1309, 1310, 1328mendedo December 31, 2005, excluding sections 103, 404,
1324, 1325, 1326, 1328, 1329, 1348, and 13511o0f1P9-58 110 of PL. 102-227 sections 13113, 13150 (d), 13171 (d), 13174,
P.L.109-73 excluding section 301 oflP 109-73 PL. 109-135 and13203 (d) of .. 103-66 sections 123 (b),1202 (c), 1204
excludingsections 101, 105, 201 (a) as it relates to section 140@% 1311, and 1605 (d) of.B. 104-188 sections 1, 3, 4, and 5 of
(a), 402 (e), 403 (e), (j), and (q), and 405 df.A09-135PL. P.L. 106-519 sections 162 and 165 ofLP 106-554 PL.
109-151 PL. 109-222 excluding sections 101, 207, 209, 503106-573 section 431 of B. 107-16 sections 101 ang01 (a) of
512,and 513 of P. 109-222 PL. 109-227 and A.. 109-280 P.L.107-147 sections 106, 201, and 202 df PL08-27 section
excludingsections811 and 844 of IB. 109-280 and as indirectly 1201of PL. 108-173 sections 306, 308, 316, 401, and 403 (a) of
affectedin the provisions applicable to this subchapter ly P P.L. 108-311 sections 101, 201, 21242, 244, 336, 337, 422,
99-514 PL. 100-203 PL. 100-647 excluding sections 803 (d) 847,909, and 910 of.P. 108-357 PL. 109-1 sections 1305,
(2) (B), 805 (d) (2), 812 (c) (2), 821 (b) (2), and 823 (c) (2).of P 1308,1309, 1310, 1323, 1324, 1325, 1326, 132329, 1348, and
99-514and section 1008 (g) (5) Bf.. 100-647PL. 101-73RPL. 1351of PL.109-58 section 1146 of FL. 109-59 section 301 of
101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL. P.L.109-73and sections 101, 105, 201 (a) as it relates to section
102-227 excluding sections 103, 104, antDlof PL. 102-227 1400S(a), 402(e), 403 (e), (j), and (qg), and 405 of PL09-135
P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections andas amended by.IR 109-222 excluding sections 101, 207,
13113,13150 (d), 13171 (d), 13174, and 13203 (d)lof ®03-66 209,503, 512, and 513 ofIP 109-222 PL. 109-227 andPL.
P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL. 109-280excluding sections 8land 844 of B. 109-280 and as
104-188 excluding sections1R3 (b), 1202 (c), 1204 (f), 131 indirectly affected in the provisions applicable to this subchapter
and1605 (d) of R.. 104-188 PL. 104-19]1 PL. 104-193PL. by PL.99-514 PL. 100-203 PL. 100-647 excluding sections
105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL. 105-277 803 (d) (2) (B), 805 (d) (2)812 (c) (2), 821 (b) (2), and 823 (c)
P.L.106-36 PL. 106-17Q0 PL. 106-23Q PL. 106-554 exclud  (2) of PL. 99-514and section 1008 (g) (5) oflP100-647 PL.
ing sections 162 and65 of FL. 106-554 PL. 107-15 PL. 101-73PL.101-14QPL.101-179PL.101-239PL.101-508
107-16 excluding section 431 ofIR 107-16 PL. 107-22 PL.  P.L. 102-227 excluding sections 103, 104, andOlof PL.
107-116PL.107-134PL. 107-147 excluding sections 101 and102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding
301 (a) of PL. 107-147 PL. 107-18]1 PL. 107-210Q PL. sectionsl3113, 13150 (d), 13171 (d), 13174, and 13@)3f PL.
107-276 PL. 107-358 PL. 108-27 excluding sectiond06, 103-66 PL. 103-296 PL. 103-337 PL. 103-465PL. 104-7
201,and202 of A.. 108-27 PL. 108-121 PL. 108-173exclud P.L. 104-188 excluding sections1P3 (b), 1202 (c), 1204,
ing section 1201 of .B. 108-173 PL. 108-203 PL. 108-218 1311,and 1605 (d) of.B. 104-188 PL. 104-191 PL. 104-193
P.L.108-311 excluding section306, 308, 316, 401, and 403 (aP.L. 105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL.
of PL. 108-311 PL. 108-357 excluding sections 101, 201,121 105-277PL. 106-36 PL. 106-17QPL. 106—-23QPL. 106-554
242,244, 336, 337, 422, 847, 909, 91D of AL. 108-357PL. excludingsections 162 and 165 af P106—-554PL. 107-15PL.
108-375PL. 108-476 PL. 109-7 PL. 109-58 excludingsec  107-16 excluding section 431 oflR? 107-16 PL. 107-22 PL.
tions 1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 13287-116PL.107-134PL. 107-147 excluding sections 101 and
1329,1348, and 1351 of P 109-58 PL. 109-73 excluding sec 301 (a) of PL. 107-147 PL. 107-181 PL. 107-210 PL.
tion 301 of AL. 109-73 PL. 109-135 excluding section401, 107-276 PL. 107-358 PL. 108-27 excluding section406,
105,201 (a) as it relates to section 1400S (a), 402103 (e), (), 201,and202 of A.. 108-27 PL. 108-121 PL. 108-173 exclud
and(q), and 405 of .B. 109-135 PL. 109-151 PL. 109-222 ing section 1201 of.B. 108-173 PL. 108-203 PL. 108-218
excluding sections 101, 207, 209, 503, 512, and 513.bf PP.L.108-311 excluding section806, 308, 316, 401, and 403 (a)
109-222PL.109-227and R_. 109-280 excluding sections 81 of PL. 108-311 PL. 108-357 excluding sections 101, 201,121
and844 of FL. 109-280 except that section 1366 (f) (relating ta242,244, 336, 337, 422, 847, 909, 81D of AL. 108-357 PL.
pass—throughbf items to shareholders) is modified syybstituting 108-375PL. 108-476 PL. 109-7 PL. 109-58 excludingsee
thetax under s71.35for the taxes under sections 1374 and 1378ons 1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328,
The Internal Revenue Code applies Wisconsin purposes at the1329,1348, and 1351 of P 109-58 PL. 109-59 excluding sec
sametime as for federal purposes. Amendments to the fedetidn 11146 of FL. 109-59 PL. 109-73 excluding section 301 of
InternalRevenue Code enacted after December 31, 2004, do Rat 109-73 PL. 109-135 excluding sections 101, 105, 201 (a)
apply to this paragraph with respect to taxable years beginnimgit relates to section 1400S (a), 402 (e), 403 (e), (j), and (qg), and
afterDecember 31, 2004, and before January 1, 2006, ethatpt 405 of PL. 109-135PL. 109-151 PL. 109-222 excluding sec
changedo the Internal Revenue Code made hy P09-7 PL. tions 101, 207, 209, 503, 512, and 513Rif. 109-222 PL.
109-58 excluding sections 1305, 1308, 1309, 1310, 1323, 1324)9-227 and FL. 109-280 excluding sections 81and 844 of
1325, 1326, 1328, 1329, 1348, and 1351 df. R09-58 RPL. P.L. 109-280 except that section 1366 (fjelating to pass-—
109-73 excluding section 301 of.IP 109-73 PL. 109-135 throughof items to shareholders) is modified by substituthme
excludingsections 101, 105, 201 (a) as it relates to section 1408 under s71.35for the taxes under sections 1374 and 1375. The
(a), 402 (e), 403 (e), (j), and (q), and 405 df.A09-135PL. Internal RevenueCode applies for Wconsin purposes at the
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sametime as for federal purposes. Amendments to the federait apply to this paragraph with respect to taxable years beginning
InternalRevenue Code enacted after December 31, 2005, do afder December 31, 2006.

apply to this paragraph with respect to taxable years beginning (1k) “Net incomeor loss” of a tax—option corporation means
after December 31, 2005, and before January 1, 2007, ekept netincome or losgomputed under the internal revenue code, as
changesto the Internal Revenue Code mamePL. 109-222  defined under sulflg), except that:

excluding sections 101, 207, 209, 503, 512, and 513.bf P (54 section164 (a) (3) of the internal revenue code is modi

109-222FL. 109-227and R.. 109-280 excluding sections 81 o 50 that state taxes and taxes of the District of Columbia that
and844 of FL. 109-280 andchanges that indirectly fatt the are value—added taxes, single business taxes or taxes on-or mea

proysonsapplcable Lo s subchapter made 1. B0S 222 _suredby all or a porion of net income, ross incorgenss
9 ' ' ! ’ - S receiptsor capital stock are not deductible.
109-222PL.109-227 and R.. 109-280 excluding sections 81 . .
and 844 of BL. 109-280 apply for Wsconsin purposes at the (ar) Section1363 (a) of the internal revenue code does not
sametime as for federal purposes. apply. . . .
() “Internal RevenueCode” for tax-option corporations, for (b) The items referred to in secti®B66(a) (1) (A) of the inter

taxableyears that begin after December 31, 2006, means the 88l "évenue code shall be included.

eral Internal Revenue Code as amended to December 31, 2006(¢) The deduction referred to section212and703 (a) (2)
excluding section403,104, and 10 of PL. 102-227 sections (E) of the internal revenue code shall be allowed.

13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof ®03-66 (d) An addition or subtraction, as appropriate, shall be made
sections1123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of.B.  for the net amount of state and federdkdiénces including diér-
104-188sections 1, 3, 4, and 5 af P106-519 sections 162 and encesarising from the dferent basis of assets dispos#dn a
1650f PL. 106-554 PL. 106—-573 section 431 of B. 107-16 transactionn which gain or loss is recognized for state pax
sectionsl01 and 301 (a) of B 107-147 sections 106, 201, and poses,different depreciation methods or fdilence in basis of
202 of PL. 108-27 section 1201 of.B. 108-173 sections 306, depreciableassets, diérent elections, or transitional adjustments
308,316, 401, and 403 (a) o1 P108-311 sections 101, 201, 21 dueto differences in the statutes for taxable years 1986 and 1987
242,244, 336, 337, 422, 847, 909, &9tD of AL. 108-357PL.  pertainingto the computation of net income of a tax—option corpo
109-1 sections 1305, 1308, 1309, 1310, 1323, 1324, 1325, 13g8jon.

1328,1329, 1348, and 135 PL. 109-58 section 1146 of L. (e) An addition shall be made for the amount of credit-com
109-59 section 301 of B. 109-73 sections 101, 105, 201 (a) aputedunder s71.28 (3)and used by the corporationthe current

it relates to section 1400S (a), 402 (e), 403 (e), ()(@ndnd 405 year.

of PL. 109-135 sections 101, 207, 209, 503, 512, and 513Lof P
109-222 sections 81 and 844 of P. 109-280 and R..
109-432and as indirectly &ctedin the provisions applicable to
this subchapteby PL. 99-514 PL. 100-203 PL. 100-647
excludingsections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 () iyati
(2). and 823 (c) (2) of B. 99-514and section 1008 (g) (5) op  CPl9ationsjor any other federal law

100-647PL. 101-73PL. 101-140PL. 101-179PL. 101-239 () An addition shall be made for credits computed by a tax-
P.L.101-508PL. 102-227 excluding sections 103, 104, argp1 OPtioncorporation under §.1.28 (1dd)(1de) (1di), (1dj), (1dL),

of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66 (Ldm) (1ds)(1dx).(3).(39),(3h),(3n). (3p). (31), (3w), (5€), (51),
excluding sectio?ns 1313, 13120 ), 131712)’ 13174, a?1d (59), (5h), (5i), (5)), and(5k) and passed through to shareholders.
13203 (d) of R. 103-66 PL. 103-296 PL. 103-337 PL. (h) Sectionl62 of the internal revenue code (relating to trade
103-465PL. 104-7 PL. 104-188 excluding sections1P3 (b), or.businessexpe.nses) is modified so that payments for wages, sal
1202 (c), 1204 (f), 131, and 1605 (d) of .P. 104-188 PL. aries,bonuses, interest or other expenses paid to an entertainer or
104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178 entertainmentorporation may be deducted orifithe corpora

P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-17Q PL. tion complies with ss71.63 (3) (b)71.64 (4)and(5) and71.80
106-230Q PL. 106-554 excluding sections 162 and 165 af.P (15) (e).

106-554PL. 107-15 PL. 107-16 excluding section 431 oflR (i) In section1366 (f) of the Internal Revenue Code, the tax
107-16 PL. 107-22 PL. 107-116 PL. 107-134 PL. 107-147 unders.71.35is substituted for theaxes under sectiod874and
excludingsections 101 and 301 (a) df PLO7-147PL. 107-181 13750f the Internal Revenue Code.

P.L.107-210PL. 107-276 PL. 107-358 PL. 108-27 exclud () An addition shall be made for amynount deducted or

ing sections 106, 201, and 202 df A08-27 PL. 108-121PL.  excludedunder the Internal Revenue Code for interest expenses
108-173 excluding section 1201 oflP108-173PL. 108-203 andrental expenses that are directly or indireptijd, accrued, or
P.L.108-218 PL. 108-311 excluding sections 306, 308, 316ncurredto, or in connection directlpr indirectly with one or

401,and 403 (a) of B. 108-311 PL. 108-357 excluding sec moredirector indirect transactions with, one or more related enti
tions 101, 201, 21, 242, 244, 336, 337, 422, 847, 909, and 910 gés,

EbLé—leOS_SSIY dEL' 10?'_3751;3_5 iggé‘qgogl-l;fg_fsg- 13 (k) A deduction shall be allowed for the amount added to gross
§ excluding sections , ; ' ' + 133fcomeunder par(j), to the extent that the conditions under s.
1325, 1326, 1328, 1329, 1348, and 1351 df. R09-58 PL. 71.80(23) are satisfied.

109-59 excluding section 46 of L. 109-59 RPL. 109-73 .

excludingsection9301 of B. 109-73 PL. 109-135 excluding L A de(_juctlonshallbe allowed for the amount added, pur
sectionsl01, 105, 201 (a) as it relates to section 1400S (a), 402 ‘ntto par (j) or 5'71'.05 (6) () 24.71.26 (2)(@) 7, or_71_.45 @)
403 (e), (j), and (q), and 405 of 2 109-135PL. 109-15] PL. a)'16, to the federal income of a related entfigt paid interest
109-222 excluding sections 101, 207, 209, 503, 512, and 513fPense®r rental expenses the corporation, to the extent that
P.L.109-222PL. 109-227 and FL: 109'—280’exclu,ding§ections therelated entity could not fsfet such amourwith the deduction
811and 844 of . 109-280 except that section 1366 (f) (relatin Iloxyf)agleundle; par(k) or s.71.05 (6) (b) 45.71.26 (2) (a) §.0r

to pass—through of items to shareholders) is modified by substit §-45( ) (@) e ] )

ing the tax under /1.35for the taxes under sections 1374 and_(1L) “Qualified real estate investment trustas the meaning
1375. The Internal Revenue Code applies fassnsin purposes givenin s.71.22 (9ad)

atthe same time as for federal purpos@mendments to the fed (Im) (a) Notwithstanding sub(1g), a qualified retirement
eralInternal Revenue Code enacted after December 31, 2006futal for a taxable year for federal income tax purposes is a quali

() An addition shall be made for the amount of interest, less
relatedexpenses, excluded by reason of sedti®of the internal
revenuecode (relating to interest received on staterandicipal

bligationsand on volunteefire department and mass transit
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fied retirement fund for the taxable year for purposiethis sub  corporation,ts recognition period begins with the fiddy of the
chapter. first taxable year &cted by the subsequent election.

(b) Notwithstandingsub.(1g), section 101 of .. 109-222 History: 1987 a. 3121989 a. 31
relatedto extending the increased expense deduction under sec ] ) ] ] ) ]
tion 179 of the Internal Revenue Code, applieptopertyused 71.36 Tax-option items. (1) Itis the intent of this section
in farming that is acquired and placed in service in taxable yeHtatshareholders of tax—option corporations include in thés W
beginningon or after January 1, 2008, and useciperson who consinadjusted gross income their proportionate share afdhe
is actively engaged in farming. For purposes of this paragragipration’stax—option items unless the corporation elects under s.
“actively engaged in farming” has the meaning givei7 i6FR  71.365(4) (a)not to be a tax—option corporation.
1400.20% and“farming” has the meaning given in sectisv (e) (Im) A tax—option corporation may deduct from its net
(1) of the Internal Revenue Code. income all amounts included in the ®¢onsin adjusted gross

(1p) “Relatedentity” means anperson related to ataxpayeﬁncomeof its shareholders, the capital gain deduct_ion under s.
asprovided under sectio?67 or 1563 of the Internal Revenue 71.05(6) (b) 9.andall amounts not taxable to nonresident share
Codeduring all or a portion of theaxpayets taxable year and any holdersunder ss71.04 (1)and(4) to(9) and71.362 For purposes
real estate investment trust under sec866 of the Internal Reve ~ Of this subsection, interest on federal obligations, obligations
nueCode, except qualified real estate investment trust, if moréssuedunder s66.0621by alocal professional baseball park-dis
than50 percent ofiny class of the beneficial interests or shares Bfct, @ local professional football stadiuistrict, or a local cul
thereal estate investment trust are owned dirgiityirectly, or tural arts dlstrlct_, ob_Ilgatl_ons issued under&s.1201 66.1333
constructivelyby the taxpayeror any person related to the tax @nd66.1335 obligations issued under234.65to fund an eco
payer,during all or a portion of the taxpaystaxable yearFor Nnomic development loato finance construction, renovation or
purposef this subsection, the constructive ownership rules 8velopmentf property that would be exempt under@.11 (36)
section318 (a) of the Internal Revenue Code, as modified by seghdobligations issued under subt¢hof ch. 228is not included
tion 856 (d) (5) of the Internal Revenue Code, shall apply in detdP Shareholders’income. The proportionate share of thieseet

mining the ownership of stock, assets, or net profits of any perseﬁ?‘htax_hoﬁgon corpo_r&tion $h%" b_%attriblk:_ted andhrmla(ﬁe_ab_le
(1r) For purposes of sulf1k) () and(L), “rental expenses” '© Shareholders on a¢onsin basisut subject to the limitation

nﬁicarry—over rules as prescribed by secliBf6(d) of the Inter

means the gross amounts that would otherwise be deductibl A : ;
: : : : I'Revenue Code. Net operating lossEthe corporation to the
the computation of Wsconsin adjusted gross income for the us§ entattributed or made gvailabglle toa sharehpolder may not be

of, or the right to use, real property and tangible personal propet : '
: ; g ; ; - : edby the corporation for further tax benefit. For purposes of
in connection with real propertincluding services furnished Orcompl}/tingthe V\F'I)sconsinadjusted gross income of shgreﬁolders,

renderedin connection with such propertyegardless of how . S
- f . tax—optionitems shall be reportday the shareholders and those
reportedfor financial accounting purposes and regardless of h%ﬁ(—ogtionitems, including (F:)api?;ji/gains albses, shall retain
compu‘t‘ed. . o ) . the character they would have if attributed to the corporation,
(2) “Tax—option corporation” means a corporation which igncludingtheir character as business income. In computingahe
treatedas ars corporation under subchapter S of the internat revgypjlity of ashareholdemo credit against gross tax that would be
nuecode and has not electedt of tax—option corporation statusayailableto the tax—option corporation if it werenantax-option

unders.71.365 (4) (afor the current taxable year corporationmay be claimed.
(3) “Tax-option item” means an item of income, loss or (2) A tax—option corporation shall separately statetaad-
deduction. optionitems the separate treatment of which mégcathe liabit

(4) “Wisconsin net income”, for tax—option corporations ity of any shareholder for tax under this chapter
engagedn business wholly within this state, means net income (3) (a) The tax treatment of all tax—option items shall be deter
and,for tax—option corporations engaged in business both withifinedat the corporate level.
and outside this state, means tAmount assigned to this state

unders. 71.25 (b) All shareholders of tax—option corporations shall treat tax—

History: 1967 . 3121087 a411 ss.18, 23, 146 1980 . 31336 1991 2. 30260 optionitems on their returns under tlisapter in a manner consis
istory: a. adll ss.18 23 1 a. ; a. . . N — R .

19934, 16 437 1995a. 27 380, 428 1997 4. 2737, 237 1099 4, 9194 2001 a. tentwith the manner in Whlc_h _those tax—option items are treated
16, 109 2003 a. 3399, 135 255, 326 2005 a. 2549, 74, 361, 479,483 2007 a. 20 0N the corporatiors Wisconsin income or franchise tax return or

96, 226, shall notify the department of revenue of any inconsistency and
. . ) thereason for it.
71.35 Imposition of additional tax on tax—option cor - History: 1987 a. 3121995 a. 2756, 1999 a. 651999 a. 15@.672 1999 a.167

porations. In additionto the other taxes imposed under thigooia. 38

chapterthere is imposed on evetgx—option corporation, except

a corporation that qualifies fahe exception under sectiaB74 71.362 Situs of income. (1) All tax—optionitems of nonres

(c) (1) of the internal revenue code and that has not electeddent individuals, nonresident estates and nonresident trusts
changerom tax—option status undser71.365 (4) (ajor that tax ~ derivedfrom a tax—option corporation not requiring apportion
ableyear that has a net recognized built—in gain, as defined in s&gentunder sub(2) shall follow the situs of the businesfsthe cor

tion 1374(d) (2) of the internal revenue code, during a recognitigrorationfrom which they are derived, except that all income that
period,as defined in sectioh374(d) (7) of the internatevenue is realized from the salef or purchase and subsequent sale or
codeas modified by this section, a tax computed under sectiggfiemptionof lottery prizes if the winning tickets were originally
13740f the internal revenue code except thatrate is that under boughtin this state shall be allocated to this state.

S.71.27 (2) the net recognized built—gyain is computed using the  (2) Nonresidentndividuals, nonresident estates and nonresi
Wisconsinbasis of theassets and the i¥¢onsin apportionment dent trusts deriving income from a tax—option corporatitich
percentagdor the current taxable yedhe taxable income is the is engaged in business within and without this sthtdl be taxed
Wisconsintaxable incomand the credit and net operating lossesnly on the income of the corporation derived from business-trans
are those under this chapter rather than the federal credits andaottdand property located in this state and losses and other items
operatinglosses. The tax under this section doesappty if the of the corporation deductible by such shareholders shall be limited
returnis filed pursuant to &éederal S corporation election madeo their proportionate share of theidtbnsin loss or othetem,
before January 1, 1987, and the corporation has not eléotedexceptthat all income that is realized from the sale of or purchase
changeits status under $1.365 (4) (afor any intervening year and subsequesale or redemption of lottery prizes if the winning

If a corporation that elected to change from tax—option staticketswere originallypbought in this state shall be allocated to this
unders.71.365 (4) (apubsequently elects bliecome a tax—option state. For purposes of this subsection, all intangible income of
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tax—optioncorporations passed through to shareholders is busiis election is made consent, a corporation that is an S corporation
nessincome that follows the situs die business, except that allfor federal income tax purposes and that does not have a qualified
incomethat is realized from the sale offuirchase and subsequensubchaptelS subsidiary may elect, on or before the due date or
saleor redemption of lottery prizes if the winning tickets werextendecddue date of its return undtis chaptemot to be a tax—
originally bought in this state shall be allocated to this state. optioncorporation for thataxable year and for later taxable years
History: 1987 a. 3121999 a. 9 until its status is again changed.
o (b) If persons who, on the day on which the election occurs,

71.365 General provisions. (1) ADJUSTEDBASISOFSHARE  hold more than 50% of the shares of a corporation that has elected
HOLDERS'STOCKIN TAX-OPTION CORPORATION. For purposes dhis  out under par(a) consent, a corporation that is an S corporation
chapter,the adjusted basis of a shareholder in the stock afdl federal income tax purposes may elect, on or befordube
indebtednessf a tax—optiorcorporation shall be determined indateor extended due date of its return under this chaptee a
the manner prescribed by the internal revenue code for a-shag-optioncorporation for that taxable yeaxcept that no corpo
holderof an S corporation, except that the nature and anwuntration electing under pafa) and no successor sfich a corpora
items afecting that basis shall be determined under this chaptésn may be a tax—option corporation for any of the next 4 taxable
This subsection does not apply to 1978 and earlier taxable yaasarsafter the taxable year to which its election under(pjfirst
of corporations which were S corporations for federal income tagplies.
purposer to taxable years of corporations for which an election (5) FEDERALRETURNCOPY. A tax—option corporation shall file
hasbeen made under su#) (a) with its state franchise or income tax return an exact copy of its

(Im) TAX-OPTION CORPORATIONS;DEPRECIATION. (@) Except federalincome tax return for the same year and shall filecingr
asprovided in par(b), a tax—option corporation shall computereturn or statement filed with or made to, or any document
amortizationand depreciation under the federal InteReVenue receivedfrom, theU.S. internal revenue service, and any form
Codeas amended to December 31, 2000, except that property figgjuiredof that corporation angrescribed by the department of
placedin service by the taxpayer on or after January 1, 1983, hatvenue, décting the taxation of its shareholders.
beforeJanuary 1, 1987, that, undei7$.04(15) (b)and(br), 1985 (6) NOTICE TO SHAREHOLDERSOF APPEALS AND OTHER PRO-
stats.,is requiredto be depreciated under the Internal Revenuygepings. Any notice of determination by the department of any
Codeas amended to December 31, 1980, and property first plaggel optionitem may be contested laytax—option corporation
in service in taxable year 1981 or thereafter but before-JandersubchXIV. A tax-option corporation shall timely notify
ary 1, 1987that, under s71.04 (15) (bm)1985 stats., is required | shareholders ofiny administrative or judicial proceeding
to be depreciated under tireernalRevenue Code as amended t@poytthe determination of any tax—option item. Each shareholder

December 31, 198Ghall continueto be depreciated under themay participate in any such proceeding and shall be bound by the
InternalRevenue Code as amended&cember 31, 1980. Any fina| determination in that proceeding.

differencebetween the adjusted basis for federal income tax pur
posesand the adjusted basis under this chapter shall be taken Lrg

a%g:orl:mjn de_ternlﬂning net intcobrre or dlostshi_n tk;]e yﬁﬂ?{] otr years f0fpidiaryfor federal purposes, that election also applies for this
which the gainor 10Ss IS reportabie under this chaplethal prop - chapter. If this state has jurisdiction to impose the taxes under this

erty was placed in service by the taxpayer during taxable Y&4{apteron the qualified subchapter S subsidignis state has the
1986and thereafter but before the property is used in the prod is%iction to i?npose the taxeg under this chlgpter on the tax—
tion of income subject to taxation under this chaptes proper option corporation

ty’s adjusted basis and the depreciationtber deduction sched 9) A : A . h |

ule are not required to be changed from the amount allowable gn(®) ADIJUSTMENT UNDER RULES. A corporation that elects

the owners federal income tax returns for any year bec#use Undersub.(4) (@)not to be a tax-option corporatiand a corpora

propertyis used in the production of income subject to taxat_io‘t‘f)crétmhgtL?rl]%‘grsrfj?’eescg?;ﬁqilg‘;t_e%pg?thgg)e‘)gztr't%‘eﬁa;?g{;ﬁgg
underthis chapter If that property was acquired in a transactlo#gr the ,taxable year for which that election is firdeefive to ’
in taxable year 1986 or thereafter in which the adjusted batsie of idthe omission or doubleclusion of any item of income, loss
propertyin the hands of the transferee is the same as the adJug%geduction y '

basisof the property in the hands of the transfettoe Wssconsin OrH,Smr 1087 a. 3121987 a411 540,50, 147 1989 a. 31336 1991 a. 39269
. A H | B a. a 40, A f a. ) a. A
adjustedbasis of that property on the date of transfer is thggs, 1>’6 437 1995 &. 27380 19957 a 2737 537 1099 4. 9194 2001 a. 100

adjustedbasis allowable under the Internal Revenue Code @®sa. 362
definedfor Wisconsin purposes for the property in the hands of theCross Refeence: See also slax 2.03 Wis. adm. code.
transferor.

(b) For property acquired and placed in service in taxable years SUBCHAPTERVI
beginningon or after January 1, 2006, a tax—option corporation
thatis actively engaged in farming may compute amortization and
depreciationon property used in farmingnder any subsequent
changeto section 101 of .B. 107-147o0r section 201 of .B. ) . . ) )
108-27enacted after December 31, 2005. For purposes of this37 Conformity.  Unless otherwise provided in this sub.
paragraph“actively engaged in farming” has the meaning gi\,e{a,hapter_orthe context requires otherwise, urban transit companies
in 7 CFR 1400.201and “farming” has the meaningven in see ~ arésubject to this chapter
tion464 (e) (1) of the Internal Reven@ode. This paragraph does History: 1987 a. 312

notapply unless a federal law change enaafegt December 31, —_ .
ZOOSpPeylises section 101 oflP 107—gl47or section 201 of.p,  /1.38 Definition. I this subchapteturban mass transporta
108-27 tion of passengers” means the transportation of passengers by

meansof vehicleshaving a passenger—carrying capacity of 10 or
h . . ._more persons including the operatsuch capacity to be deter
TION. The corporatiomet business loss carry—forward prov@e%inedpby dividing by %O thetgtal seating Epactg measured in
by s.71.26 (4)may not be claimed by a tax-option corporation -hes when such transportation takes place entirely within con
(3) CreDITSNOTALLOWED. The credits under 1.28 (4)and tgiguouscities, villages or towns and in cities, villages or towns
(5) may not be claimed by a tax-option corporation or shareholghntiguousto that in which the carrier has its principal place of
ersof a tax—option corporation. businesspr within or between cities, villages towns located
(4) ELECTIONTO CHANGEFROMTAX-OPTIONSTATUS. (a) If per  within a radius of 10 milesf the city village or town in which the
sonswho hold more than 50% of the shares on the day on whicrrierhas its principal place of business, or entirely within one

7) QUALIFIED SUBCHAPTER S SUBSIDIARIES. If a tax—option
orationelectsto treat a subsidiary as a qualified subchapter S

URBAN TRANSIT COMRANIES

(2) CORPORATION BUSINESS LOSS CARRY-FORWARD PROHIBI-
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city, village or town contiguous thereto, or within a coumaying (1t) For purposes of s71.45 (2) (a) 16and18., “interest

a population of 500,000 or more or within suobunty and the expenses’means interest that would otherwise be deductible
countiescontiguous thereto, or suburbaperations classified as undersection163 of the Internal Revenue Code, as adjusted under
suchby the department of transportation. s.71.45 (2)

History: 1987 a. 3121993 a. 16246 (2) (m) For taxable years that begin after December 31, 1998,
L andbefore January 1, 2000, “Internal Revenue Code” means the
71.385 Determination of cost. The cost of property used federal Internal Revenue Code as amended to December 31,
anduseful in providing urban mass transportation of passengetns excluding sections 103, 104, arkDlof PL. 102-227 see
andthe depreciation accrued on such propghigll be determined tjgng 13113, 13150 (d), 13171 (d), 13174, and 13203 (d).lof P
onthe basis of the reports and orders on file with the departmggs_geand sections123 (b), 1202 (c), 1204 (f), 131and1605
of transportation. (d) of PL. 104-188 and as amended bRL. 106-36 PL.
History: 1987 a. 3121993 a. 16 106-17QPL. 106—-230Q PL. 106-554 excludingsections 162 and
. 165of PL. 106-554 PL. 107-16 excluding section 431 ofIR
71.39  Imposition of tax. (1) SPECIALTAX; COMPUTATION. N 17_16pL. 107-134 PL. 107-147 excluding sections 101, 301
lieu of the income and franchlse teates prescribed in $1.27, (a), and 406 of P. 107-147 PL. 107-18] PL. 107-276 PL.
_there shall be assessed_, levied and _co!lecnpdn the tax_able 108-121 excludingsection 109 of B. 108-12] PL. 108-311
incomeof every corporation whose principal source (defifeed excludingsections 306, 307, 308, 316, 401, and 403 (#Lof
purposesof this subchapter as being 50% or more) of grogg)g_311°p| "108-357 excluding sections 101, 201, 21242
incomeis the urban masgsansportation of passengers a speci 44,336, 337, 422, 847, 909, and 910 f E?OS—Sé? P.L.’ 109_7”
|ncometax. of 50% determined in accordance with thspter P.L.109-135 excluding sections 10105, 201 (a) as it relates to
exceptthat: _ _ section1400S (a), 402 (e), 403 (e), (j), and (q), and 40Blof

(a) United States income, excess or war profits and deferlsig;_135 and FL. 109-280 excluding sections @land 844 of
taxes shalbe allowed as a deduction from gross income to the|  109-280 and as indirectly &cted byPL. 99-514 PL.
extentof the total payment actually made during the tax.year 100-203PL. 100-647PL. 101-73PL. 101-140PL.101-179

(b) A deductionshall be allowed from such taxable income.|. 101-239 PL. 101-508 PL. 102-227 excluding sections
beforethe imposition of the special tax levied by this section, 103,104, and 10 of PL. 102-227 PL. 102-318 PL. 102-486
anamount equivalent to 8% of the amount by which the cost of the . 103-66 excluding sections 138, 13150(d), 13171 (d),
property of such corporation used and useful in providing it$3174,and 13203 (d) of.B. 103-66 PL. 103-296 PL. 103-337
urbanmass transportation of passengers exceeds the cumulated103-465PL. 104-7 PL. 104-188 excluding sections123
amountof the depreciation accrued against such propertytas of (), 1202 (c), 1204f), 1311, and 1605 (d) of.P. 104-188 PL.
endof the fiscal year for which the income or franchise tax retuf4-191 PL. 104-193 PL. 105-33 PL. 105-34 PL. 105-178
is filed. P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106170 PL.

(c) An amount shall be added to suakable income, before 106-230 PL. 106-554 excluding sections 162 and 165 df.P
impositionof the special tax levied by this section, which amouni06-554 PL. 107-16 excluding section 431 oflP 107-16 PL.
shallbe equivalent to the interest paid during the year in the-opet@7-134 PL. 107-147 excluding sections 101, 301 (a), and 406
tion of the business from which its income is derived. of PL. 107-147 PL. 107-18] PL. 107-276 PL. 108-121

(2) DETERMINATION OFNETBUSINESSLOSS. The addition to and excludingsection 109 of B. 108-121 PL. 108-31] excluding
deductionsrom income of urban transit companies under €jb. sections306, 307, 308, 316, 401, and 403 (a).bf F08-311 PL.
shall be used in determining theis&onsin net business loss 0f108-357 excluding sectiond01, 201, 21, 242, 244, 336, 337,
such companies to befeét against the consin net business 422,847, 909, and 910 oflP108-357 RL. 109-7 PL. 109-13%
incomeas determined under this section for purposeszf.86 excludingsections 101, 105, 201 (a) as it relates to section 1400S
(4). (a),402 (e), 403 (e), (j), and (qg), and 405 &f R09-135and R..

History: 1987 a. 3121991 a. 39 109-280 excluding sections 8land 844 of B. 109-280 except
that“Internal Revenue Code” does not include section 84feof
71.40 Filing of returns. The special income taassessed federal Internal Revenue Code. The Internal Revenue Code
underthis subchapter shalle reported in an income or franchiseppliesfor Wisconsin purposes at the same time as for federal pur
tax returnfiled in accordance with this chaptexcept as modified poses.Amendments to the federal Internal Revenue Code enacted
by this subchapterThe tax so reported and assessed shall be pafter December 31, 1998, do not applyttos paragraph with
ableto the department of revenue. respecto taxable years beginning after December 31, 1998, and
History: 1987 a. 3121991 a. 39 beforeJanuary 1, 2000, except that changes to the Internal Reve
nueCode made by.P. 106—-36 PL. 106-17QPL. 106—-230 PL.
106-554 excluding sections 162 and 165 of .PL06—-554 PL.

SUBCHAPTERVII 107-16 excluding section 431 oflP 107-16 PL. 107-134PL.
107-147 excluding sections 101, 301 (a), and 406 df. P
TAXATION OF INSURANCE COMRNIES 107-147 PL. 107-181 PL. 107-276 PL. 108-121 excluding

section109 of AL. 108-121 PL. 108-311 excluding sections
306, 307, 308, 316, 401, and 403 (a) of.PL08-311 PL.
. . N 108-357 excluding sectiond01, 201, 21, 242, 244, 336, 337,
(1b) "Aggregate effective tax rate” means the sum of the,55 g47 909, and 910 oflP108-357 PL. 109-7 PL. 109-135
effective tax rates imposed by a state, U.S. possession, forejgn,, gingsections 101, 105, 201 (a) as it relates to section 1400S
country,or any comblnatlon t.hereof, on the person or entity (a),402 (e), 403 (e), (j), and (q), and 405 4f P09—135and BL.
_ _(1g) “Corporathn’_’meansnsuranc_e qorporatlo_ns, insurance; 0g-280 excluding sections 8land 844 oPL. 109-28( and
joint stock companiesnsurance associations and insurance-corghangeghat indirectly afect the provisions applicable to this sub
mon law trusts, unless the context requires otherwise. chaptermade by .. 106-36 PL. 106-17Q PL. 106-230 PL.
(Im) “Department” means the department of revenue.  106-554 excluding sections 162 and 165 df. PL06-554 PL.
(1s) “Effective tax rate” means themaximum tax rate 107-16 excluding section 431 oflR 107-16 PL. 107-134PL.
imposedby the state, U.S. possession, or foreign counmtgyti-  107-147 excluding sections 101, 301 (a), and 406 df. P
plied by the apportionment percentagfeany, applicable to the 107-147 PL. 107-181 PL. 107-276 PL. 108-121 excluding
personor entity under the laws of that state, U.S. possession,section109 of FL. 108-12]1 PL. 108-311 excluding sections
foreign country 306, 307, 308, 316, 401, and 403 (a) of.P108-311 PL.

71.42 Definitions. In this subchapter:
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108-357 excluding section01, 201, 21, 242, 244, 336, 337, 244,336, 337, 422, 847, 909, and 910 .&f P08-357PL. 109-7
422,847,909, and 910 oflP108-357PL. 109-7 PL.109-135 P.L. 109-58 excluding sections 1305, 1308, 1309, 1310, 1323,
excludingsections 101, 105, 201 (a) as it relates to section 1400824, 1325, 1326, 1328, 1329, 1348, and 1351lof1®9-58
(a),402 (e), 403 (e), (j), and (g), and 405 &f RP09-135and R..  P.L.109-135 excluding sections 10105, 201 (a) as it relates to
109-280 excluding sections 8land 844 of . 109-280 apply section1400S (a), 402 (e), 403 (e), (j), and (q), and 40Blof
for Wisconsin purposes at the satimee as for federal purposes.109-135 and L. 109-280 excluding sections 8land 844 of

(n) For taxable years that begin after December 31, 1999, &hk- 109-280 and changes that indirectlyfedt the provisions
beforeJanuary 12003, “Internal Revenue Code” means the fedpplicable to this subchaptemade by R. 106-230 PL.
eral Internal Revenue Code as amended to December 31, 19835-554 excluding sections 162 and 165 of . PL06-554 PL.
excluding sectiond03,104, and 10 of PL. 102-227 sections 107-15PL. 107-16 excluding section 431 ofl? 107-16 PL.
13113,13150 (d), 13171 (d), 13174, and 13203 (d).of 03-66 107-22 PL. 107-116 PL. 107-134 PL. 107-147 excluding
andsectionsl123 (b), 1202 (c), 1204 (f), 181and 1605 (d) of sectionsl01, 301(a), and 406 of.P. 107-147PL. 107-18]PL.
P.L.104-188 and as amended byLP106-23Q PL. 106-554 107-21Q PL. 107-276 PL. 107-358 PL. 108-27 excluding
excludingsections 162 and 165 of PL06-554PL. 107-15PL.  sectionsl06, 201, and 202 oflP 108-27 PL. 108-121 exclud
107-16 excluding section 431 oflP2 107-16 PL. 107-22 PL.  ing section 109 of . 108-12] PL. 108-218 PL. 108-311
107-116 PL. 107-134 PL. 107-147 excluding sections 101, excludingsections 306, 307, 308, 316, 401, and 403 (&)Lof
301(a), and 406 of.R. 107-147PRL. 107-181PL. 107-210QPL. 108-311 PL. 108-357 excluding sections 101, 201,121242,
107-276 PL. 107-358 PL. 108-27 excluding sectiond06, 244,336, 337,422, 847, 909, and 910 &f P08-357PL. 109-7
201,and 202 of . 108-27 PL. 108-121 excluding sectior09 P.L. 109-58 excluding sections 1305, 1308, 1309, 1310, 1323,
of PL. 108-121 PL. 108-218 PL. 108-311 excludingsections 1324, 1325, 1326, 1328, 1329, 1348, and 135110f1®9-5§
306, 307, 308, 316, 401, and 403 (a) of.P108-311 PL. P.L.J.09—135 excluding sections 101Q5, 201 (a) as it relates to
108-357 excluding sectiond01, 201, 21, 242, 244, 336, 337, section1400S (a), 402 (e), 403 (e), (j), and (q), and 40BIof
422,847, 909, and 910 oflP 108-357 PL. 109-7 PL. 109-58 109-135and FL. 109-280 excluding sections &land 844 of
excluding sections 1305, 1308, 1309, 1310, 1323, 1324, 1343L.109-280 apply for Wsconsin purposes at the same time as
1326,1328, 1329, 1348, and 1351 of PL09-58 PL. 109-135 for federal purposes.
excludingsections 101, 105, 201 (a) as it relates to section 140050) For taxable years that begin after December 31, 2002, and
(a),402 (e), 403 (e), (j), and (g), and 405 &f RP09-135and R..  beforeJanuary 12004, “Internal Revenue Code” means the fed
109-280 excluding sections 81and 844 of R. 109-280and as eral Internal Revenue Code as amended to December 31, 2002,
indirectly affectedby PL. 99-514 PL. 100-203 PL. 100-647 excluding sectiond403,104, and 10 of PL. 102-227 sections
P.L. 101-73 PL. 101-140 PL. 101-179 PL. 101-239 PL. 13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof ®03-66
101-508 PL. 102-227 excluding sections 103, 104, aritDbf sections1123 (b), 1202 (c), 1204 (f), 13land 1605 (d) of.B.
PL.102-227PL. 102-318 PL. 102-486 PL. 103-66 exclud 104-188 PL. 106-519 sections 162nd 165 of B. 106—-554
ing sections 1313, 13150 (d), 13171 (d), 1317dnd 13203 (d) P.L.106-573 section 431 of.P. 107-16 and sections 101 and
of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465PL. 301(a) of PL. 107-147 and as amended by P108-27 exclud
104-7 PL. 104-188 excluding sections1P3 (b), 1202 (c), 1204 ing sections 106, 201, and 202 of P108-27 PL. 108-121
(f), 1311, and 1605 (d) of .B. 104-188 PL. 104-191 PL. excludingsection 109 of.R. 108-121 PL. 108-173 excluding
104-193PL. 105-33 PL. 105-34 PL. 105-178PL. 105-206 section1201 of A.. 108-173 PL. 108-203 PL. 108-218 PL.
P.L. 105-277 PL. 106-36 PL. 106-170 PL. 106-230 PL. 108-311 excluding sections 306, 307, 308, 316, 401, and 403 (a)
106-554 excluding sections 162 and 165 of PL06-554 PL. of PL. 108-311 PL. 108-357 excluding sections 101, 201,121
107-15PL. 107-16 excluding section 431 of [P 107-16 PL. 242,244, 336, 337, 422, 847, 909, &8iD of FL. 108-357 PL.
107-22 PL. 107-116 PL. 107-134 PL. 107-147 excluding 108-375 PL. 109-7 PL. 109-58 excluding sections 1305,
sectionsl01, 301(a), and 406 of.B. 107-147PL. 107-181PL. 1308,1309, 1310, 1323, 1324, 1325, 1326, 132329, 1348, and
107-210 PL. 107-276 PL. 107-358 PL. 108-27 excluding 1351of PL. 109-58 PL. 109-135 excluding sections 101, 105,
sectionsl06, 201, and 202 oflR 108-27 PL. 108-121 exclud 201 (a) as it relates to section 1400S (a), 402 (e), 403 (e), (j), and
ing section 109 of B. 108-121 PL. 108-218 PL. 108-311 (q), and 405 of . 109-135and FL. 109-280 excluding sec
excludingsections 306, 307, 308, 316, 401, and 403 (®Llof tions811 and 844 oPL. 109-280 and as indirectly &cted by
108-311 PL. 108-357 excluding sections 101, 201,121242, P.L. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.
244,336, 337, 422, 847, 909, and 910 of PO8-357PL. 109-7 101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.
P.L. 109-58 excluding sections 1305, 1308, 1309, 1310, 132302-227 excluding sections 103, 104, antDlof PL. 102-227
1324, 1325, 1326, 1328, 1329, 1348, and 13511of1IP9-58 P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections
P.L.109-135 excluding sections 10105, 201 (a) as it relates t013113,13150 (d), 13171 (d), 13174, and 13203 (d).lof ®03-66
section1400S (a), 402 (e), 403 (e), (j), and (q), and 40Blof P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.
109-135 and FL. 109-280 excluding sections 81and 844 of 104-188 excluding sections1P3 (b), 1202 (c), 1204 (f), 131
P.L. 109-280 except that‘Internal Revenue Code” does notand1605 (d) of R.. 104-188 PL. 104-191 PL. 104-193 PL.
include section 847 ofhe federal Internal Revenue Code. Th&05-33 PL. 105-34 PL. 105-178PL. 105-206 PL. 105-277
Internal RevenueCode applies for Wconsin purposes at theP.L.106-36 PL. 106-17Q PL. 106—-230Q PL. 106-554 exclud
sametime as for federal purposes. Amendments to the fedemay) sections 162 and65 of FL. 106-554 PL. 107-15 PL.
InternalRevenue Code enacted after December 31, 1999, do h@T—-16 excluding section 431 ofIP 107-16 PL. 107-22 PL.
apply to this paragraph with respect to taxable years beginnii®7-116 PL. 107-134 PL. 107-147 excluding sections 101 and
afterDecember 31, 1999, and before January 1, 2003, ethaept 301 (a) of PL. 107-147 PL. 107-181 PL. 107-210 PL.
changedgo the Internal Revenue Code made hy FO6-230PL. 107-276 PL. 107-358 PL. 108-27 excluding section406,
106-554 excluding sections 162 and 165 of PL06-554 PL. 201,and 202 of B. 108-27 PL. 108-121 excluding sectio109
107-15PL. 107-16 excluding section 431 ofIR 107-16 PL. of PL. 108-121 PL. 108-173 excluding section 1201 oflP
107-22 PL. 107-116 PL. 107-134 PL. 107-147 excluding 108-173 PL. 108-203 PL. 108-218 PL. 108-311 excluding
sectionsl01, 301(a), and 406 of.B. 107-147PRL. 107-181PL. sections306, 307, 308, 316, 401, and 403 (a).bf PO8-311 PL.
107-210 PL. 107-276 PL. 107-358 PL. 108-27 excluding 108-357 excluding sectiond01, 201, 21, 242, 244, 336, 337,
sectionsl06, 201, and 202 oflR 108-27 PL. 108-121exclud 422,847, 909, and 910 oflP108-357PL. 108-375PL. 109-7
ing section 109 of .R. 108-121 PL. 108-218 PL. 108-311 P.L.109-58 excluding sections 1305, 1308, 1309, 1310, 1323,
excludingsections 306, 307, 308, 316, 401, and 403 (&Lof 1324, 1325, 1326, 1328, 1329, 1348, and 1351l0fI®9-58
108-311 PL. 108-357 excluding sections 101, 201,121242, P.L.109-135 excluding sections 10105, 201 (a) as it relates to
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section1400S (a), 402 (e), 403 (e), (j), and (q), and 40Blof 107-116PL.107-134PL. 107-147 excluding sections 101 and
109-135 and A.. 109-280 excluding sections 8land 844 of 301 (a) of PL. 107-147 PL. 107-181 PL. 107-210 PL.
P.L. 109-280 except that'Internal Revenue Code” does notl07-276 PL. 107-358 PL. 108-27 excluding sectiond06,
include section 847 ofhe federal Internal Revenue Code. Th&01,and 202 of IP. 108-27 PL. 108-121 excluding sectior109
Internal RevenueCode applies for Wconsin purposes at theof PL. 108-121 PL. 108-173 excluding section 1201 oflP
sametime as for federal purposes. Amendments to the fedefid@8-173 PL. 108-203 PL. 108-218 PL. 108-311 excluding
InternalRevenue Code enacted after December 31, 2002, do s@ttions306, 307, 308, 316, 401, and 403 (a).bf PO8-311 PL.
apply to this paragraph with respect to taxable years beginnii®8-357 excluding section401, 201, 21, 242, 244, 336, 337,
afterDecember 31, 2002, and before January 1, 2004, etkadpt 422, 847, 909, and 910 of.IP 108-357 PL. 108-375 PL.
changesto the Internal Revenu€ode made by.P. 108-27 108-476 PL. 109-7 PL. 109-58 excluding sections 1305,
excluding sections 106, 201, and 202 ofLP108-27 PL. 1308,1309, 1310, 1323, 1324, 1325, 1326, 13229, 1348, and
108-121 excluding section 109 of IR 108-121 PL. 108-173 1351o0f PL. 109-58 PL. 109-73 excluding section 301 oflP
excluding section 1201 of .B. 108-173 PL. 108-203 PL. 109-73 PL. 109-135 excluding sections 101, 105, 201 (a) as it
108-218 PL. 108-311 excluding sections 306, 307, 308, 316telatesto section 1400S (a402 (e), 403 (e), (j), and (qg), and 405
401, and 403 (a) of .B. 108-311 PL. 108-357 excluding sec of PL. 109-135PL. 109-227 and R.. 109-280Q excluding sec
tions 101, 201, 21, 242, 244, 336, 337, 422, 847, 909, and 910 tbns811 and 844 of P. 109-280 except that “Internal Revenue
P.L.108-357 PL. 108-375 PL. 109-7 PL. 109-58 excluding Code”does not include section 847 of the federal Internal Reve
sections1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 132fieCode. The Internal Revenue Code applies fizcdnsin pur
1329,1348, and 1351 of.P. 109-58 PL. 109-135 excluding posesat the same time as for federal purposes. Amendments to
sectionsl01, 105, 201 (a) as it relates to section 1400S (a), 402 {eg federal Internal Revenue Code enacted after December 31,
403 (e), (j), and (qg), and 405 oflP109-135and FL. 109-28Q 2003,do not apply tahis paragraph with respect to taxable years
excludingsections811 and 844 of B. 109-280 and changes that beginningafter December 31, 2008nd before January 1, 2005,
indirectly afectthe provisions applicable to this subchapter madexceptthat changes to the Internal Revenue Code madd. by P
by PL. 108-27 excluding sections 10&01, and 202 of.B. 108-203 PL. 108-218 PL. 108-311 excluding sections 306,
108-27 PL. 108-121 excluding section 108f PL. 108-121 307,308, 316, 401, and 403 (a) o P108-311 PL. 108-357
P.L. 108-173 excluding section 1201 of.IP 108-173 PL. excludingsections 101, 201, 21242, 244, 336, 337, 422, 847,
108-203 PL. 108-218 PL. 108-311 excluding sections 306, 909,and 910 of P. 108-357 PL. 108-375 PL. 108-476 PL.
307,308, 316, 401, and 403 (a) of. P108-311 PL. 108-357 109-7 PL. 109-58 excluding sections 1305, 1308, 1309, 1310,
excludingsections 101, 201, 21242, 244, 336, 337, 422, 847,1323, 1324, 1325, 1326, 1328, 1329, 1348, dr3b1 of A..
909, and 910 of B. 108-357 PL. 108-375 PL. 109-7 PL. 109-58 PL. 109-73 excluding section 301 oflP 109-73 PL.
109-58 excluding sections 1305, 1308, 1309, 1310, 1323, 1324)9-135 excluding sections 101, 105, 201 &s)it relates to sec
1325,1326, 1328, 1329, 1348, and 1351 df.R09-58 PL. tion 1400S (a), 402 (e403 (e), (j), and (qg), and 405 ofLP
109-135 excluding sections 101, 105, 201 &a)it relates to sec 109-135PL. 109-227 and R.. 109-280 excluding sections 81
tion 1400S (a), 402 (e}03 (e), (j), and (q), and 405 ofLP and844 of PL. 109-280 andchanges that indirectly fatt the
109-135 and FL. 109-280 excluding sections 8land 844 of provisionsapplicable to this subchapter made by. R08-203
P.L.109-280 apply for Wsconsin purposes at the same time &&L. 108-218 PL. 108-311 excluding sections 306, 307, 308,
for federal purposes. 316,401, and 403 (a) of [P 108-311 PL. 108-357 excluding

(p) For taxable years that begin after December 31, 2003, &@gtionsl01, 201, 21, 242, 244336, 337, 422, 847, 909, and 910
beforeJanuary 12005, “Internal Revenue Code” means the fecf PL. 108-357 PL. 108-375 PL. 108-476 PL. 109-7 PL.
eral Internal Revenue Code as amended to December 31, 20d-58 excluding sections 1305, 1308, 1309, 1310, 1323, 1324,
excluding sectiond03,104, and 10 of PL. 102-227 sections 1325, 1326, 1328, 1329, 1348, and 1351 df. A09-5§ PL.
13113,13150 (d), 13171 (d), 13174, and 13203 (d)lof ®3-66 109-73 excluding section 301 of.l? 109-73 PL. 109-135
sections1123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of.B.  excludingsections 101, 105, 201 (a) as it relates to section 1400S
104-188 PL. 106-519 sections 16and 165 of B. 106-554 (&), 402 (e), 403 (e), (j), and (q), and 405 df. A09-135PL.
P.L.106-573 section 431 of . 107-16 sections 101 and 301 109-227 and A.. 109-280 excluding sections &land 844 of
(a) of PL. 107-147 sections 106, 201, and 202 of PL08-27 P.L.109-280 apply for Wsconsin purposes at the same time as
section109 of FL. 108-121 and section 1201 oflP 108-173 for federal purposes.
andas amended by.IP 108-203 PL. 108-218 PL. 108-311 (q) Fortaxable years that begin after December 31, 2004, and
excludingsections 306, 307, 308, 316, 401, and 403 (®Lof beforeJanuary 12006, “Internal Revenue Code” means the fed
108-311 PL. 108-357 excluding sections 101, 201,121242, eral Internal Revenue Code as amended to December 31, 2004,
244, 336, 337,422, 847, 909, and 910 ofLP108-357 PL. excluding section403,104, and 10 of PL. 102-227 sections
108-375PL. 108-476 PL. 109-7 PL. 109-58 excludingsee  13113,13150 (d), 13171 (d), 13174, and 13203 (d)lof T03-66
tions 1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 132@ctions1123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of.P.
1329,1348, and 1351 of P 109-58 PL. 109-73 excluding sec 104-188sections 1, 3, 4, and 5 o P106-519 sections 162 and
tion 301 of FL. 109-73 PL. 109-135 excluding section401, 165of PL. 106—-554 PL. 106-573 section 431 of .. 107-16
105,201 (a) as it relates to section 1400S (a), 40209 ,e), (), sectionsl01 and 301 (a) of. [P 107-147 sections 106, 201, and
and(q), and 405 of .B. 109-135PL. 109-227and R.. 109-280Q 202 of PL. 108-27 section 1201 of.B. 108-173 sections 306,
excludingsections811 and 844 of R. 109-28Q and as indirectly 308,316, 401, and 403 (af PL. 108-311 and sections 101, 201,
affected by PL. 99-514 PL. 100-203 PL. 100-647 PL. 211,242,244, 336, 337, 422, 847, 909, and 910.bf P08-357
101-73PL. 101-140PL. 101-179PL. 101-239PL. 101-508 andas amended byIP 109-7 PL. 109-58 excluding sections
P.L. 102-227 excluding sections 103, 104, andOlof PL. 1305,1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328, 1329,
102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding 1348,and 1351 of . 109-58 PL. 109-73 excluding section
sectionsl3113, 13150 (d), 13171 (d), 13174, and 13g)f PL. 301 of PL. 109-73 PL. 109-135 excluding sections 101, 105,
103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 201 (a) as it relates to section 1400S (a), 402 (e), 403 (e), (j), and
P.L. 104-188 excluding sections1P3 (b), 1202 (c), 1204), (q),and 405 of . 109-135PL. 109-151PL. 109-222 exclud
1311,and 1605 (d) of.B. 104-188 PL. 104-191PL. 104-193 ing sections 101, 20209, 503, 512, and 513 of PL09-222PL.
P.L. 105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL. 109-227 and FL. 109-280 excluding sections 8land 844 of
105-277PL. 106-36 PL. 106-170QPL. 106-23QPL.106-554 P.L. 109-280 and as indirectly &cted byPL. 99-514 PL.
excludingsections 162 and 165 af P106-554PL. 107-15PL. 100-203PL. 100-647PL. 101-73PL. 101-14QPL.101-179
107-16 excluding section 431 oflR 107-16 PL. 107-22 PL. P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections
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103, 104, and10 of PL. 102-227 PL. 102-318 PL. 102-486
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d),
13174,and 13203 (d) of.P. 103-66 PL. 103-296 PL. 103-337
P.L.103-465PL. 104-7 PL. 104-188 excluding sections1P3
(b), 1202 (c), 1204f), 1311, and 1605 (d) of.B. 104-188 PL.
104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178
P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-170 PL.
106-230 PL. 106-554 excluding sections 162 and 165 df.P
106-554PL. 107-15 PL. 107-16 excluding section 431 oflR
107-16 PL. 107-22 PL. 107-116 PL. 107-134 PL. 107-147
excludingsections 101 and 301 (a) of PLO7-147PL. 107-181
P.L.107-21QPL. 107-276 PL. 107-358 PL. 108-27 exclud
ing sections 106, 201, and 202 df.A08-27 PL. 108-121PL.
108-173 excluding section 1201 oflP108-173 PL. 108-203
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109-227 and FL. 109-280 excluding sections 8land 844 of
P.L. 109-280 and as indirectly &cted byPL. 99-514 PL.
100-203PL. 100-647PL. 101-73PRL. 101-140PL. 101-179
P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections
103,104, and 10 of PL. 102-227 PL. 102-318 PL. 102-486
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d),
13174,and 13203 (d) of.P. 103-66 PL. 103-296 PL. 103-337
P.L.103-465PL. 104-7 PL. 104-188 excluding sections123
(b), 1202 (c), 1204f), 1311, and 1605 (d) of.B. 104-188 PL.
104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178
P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-170 PL.
106-230 PL. 106-554 excluding sections 162 and 165 df.P
106-554PL. 107-15 PL. 107-16 excluding section 431 oflR
107-16 PL. 107-22 PL. 107-116 PL. 107-134 PL. 107-147

P.L. 108-218 PL. 108-311 excluding sections 306, 308, 316gexcludingsections 101 and 301 (a) cf PLO7-147PL. 107-181

401, and 403 (a) of .B. 108-311 PL. 108-357 excluding sec P.L.107-21Q0PL. 107-276 PL. 107-358 PL. 108-27 exclud

tions 101, 201, 21, 242, 244, 336, 337, 422, 847, 909, and 910 ofg sections 106, 201, and 202 df A08-27 PL. 108-121 PL.

P.L. 108-357 PL. 108-375 PL. 108-476 PL. 109-7 PL. 108-173excluding section 1201 ofl? 108-173PL. 108-203
109-58 excluding sections 1305, 1308, 1309, 1310, 1323, 132. 108-218 PL. 108-311 excluding sections 306, 308, 316,
1325,1326, 1328, 1329, 1348, and 1351 df. R09-58 PL. 401, and 403 (a) of .B. 108-311 PL. 108-357 excluding sec
109-73 excluding section 301 of.IP 109-73 PL. 109-135 tions101, 201, 21, 242, 244, 336, 337, 422, 847, 909, and 910 of
excludingsections 101, 105, 201 (a) as it relates to section 140R8&. 108-357 PL. 108-375 PL. 108-476 PL. 109-7 PL.

(a), 402 (e), 403 (e), (j), and (q), and 405 df.A09-135PL. 109-58 excluding sections 1305, 1308, 1309, 1310, 1323, 1324,
109-151 PL. 109-222 excluding sections 101, 207, 209, 5031325, 1326, 1328, 1329, 1348, and 1351 df. A09-58 PL.
512,and 513 of . 109-222 PL. 109-227 and .. 109-280 109-59 excluding section 146 of PL. 109-59 PL. 109-73
excluding sections 81 and 844 of B. 109-280 except that excludingsection 301 of .R. 109-73 PL. 109-135 excluding
“Internal Revenue Code” does not include section 847 of the fezbctionsl01, 105, 201 (a) as it relates to section 1400S (a), 402 (e),
eralInternal Revenue Code. The Internal Revenue Code appH@s (e), (j), and (q), and 405 of IR 109-135PL. 109-151 PL.

for Wisconsin purposes at the satimee as for federal purposes.109-222 excluding sections 101, 207, 209, 503, 512, and 513 of
Amendments to the federal InterrR¢venueCode enacted after P.L.109-222PL. 109-227 and R_. 109-280 excludingsections
December 312004, do not apply to this paragraph with respe8&tll and 844 of R. 109-280 except that “Internal Revenue

to taxable years beginning after December 31, 2004, and befGorle” does not include section 847 of the federal Internal Reve
Januaryl, 2006, except that changes to the Internal Revenue CadeCode. The Internal Revenue Code applies friscdnsin pur
madeby PL. 109-7 PL. 109-58 excluding sections 1305, 1308,posesat the same time as for federal purposes. Amendments to
1309, 1310, 1323, 1324, 1325, 1326, 1328, 1329, 1348, and 18tlfederal Internal Revenue Code enacted after December 31,
of PL. 109-58 PL. 109-73 excluding section 301 of.lR  2005,do not apply tdhis paragraph with respect to taxable years
109-73 PL. 109-135 excluding sections 101, 105, 201 (a) as heginningafter December 31, 200&nd before January 1, 2007,
relatesto section 1400S (a302 (e), 403 (e), (j), and (q), and 40%xceptthat changes to the Internal Revenue Code madd.by P
of PL. 109-135PL. 109-151 PL. 109-222 excludingsections 109-222 excluding sections 101, 207, 209, 503, 512, and 513 of
101, 207,209,503, 512, and 513 oflP 109-222 PL. 109-227 P.L.109-222PL. 109-227and R.. 109-280 excludingsections

and PL. 109-280 excluding sections 8land 844 of P.
109-280 and changes that indirectlyfedt the provisionapplk
cableto this subchapter made Biz. 109-7 PL. 109-58 exclud

811and 844 of B. 109-280 and changes that indirectlyfext the
provisionsapplicable to this subchapter made Hy. B09-222
excluding sections 101, 207, 209, 503, 512, and 513.bf P

ing sections 1305, 1308, 1309310, 1323, 1324, 1325, 1326,109-222PL. 109-227 and R.. 109-280 excluding sections 81

1328,1329, 1348, and 1351 ol P109-58 PL. 109-73 exclud

and 844 of AL. 109-280 apply for Wsconsin purposes at the

ing section 301 of.E._ 109-73 PL. 109-135 excluding sections sametime as for federal purposes.
101,105, 201 (a) as it relates to section 1400S (a), 402 (e), 403 (e)s) For taxable years that begin after December 31, 2006,

(i), and (q), and 405 oflR 109-135PRL. 109-151 RPL. 109-222

“Internal Revenue Code” means the federal Internal Revenue

excluding sections 101, 207, 209, 503, 512, and 513.bf P Codeas amended to December 31, 2006, excluding sections 103,
109-222PL. 109-227and R.. 109-280 excluding sections 81 104,and 10 of PL. 102-227 sections 13113, 13150 (d), 13171
and 844 of FL. 109-280 apply for Wsconsin purposes at the(d), 13174, and 13203 (d) oflP103-66 sections 123 (b), 1202

sametime as for federal purposes.

(c), 1204 (), 131, and 1605 (d) of . 104-188 sectionsl, 3, 4,

(r) For taxable years that begin after December 31, 2005, amdi5 of PL. 106—-519 sectionsl62 and 165 of.E. 106—-554 PL.
beforeJanuary 1, 2007, “Internal Revenue Code” means the fd®6-573 section 431 of B. 107-16 sections 101 an801 (a) of
eral Internal Revenue Code as amended to December 31, 2005, 107-147 sections 106, 201, and 202 df PL08-27 section

excluding sectiond03,104, and 10 of PL. 102-227 sections
13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof F03-66
sectionsl123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of.P.

12010f PL. 108-173 sections 306, 308, 316, 401, and 403 (a) of
P.L. 108-311 sections 101, 201, 21242, 244, 336, 337, 422,
847,909, and 910 of.B. 108-357 PL. 109-1 sections 1305,

104-188sections 1, 3, 4, and 5 o P106-519 sections 162 and 1308,1309, 1310, 1323, 1324, 1325, 1326, 13329, 1348, and

165 of PL. 106-554 PL. 106—-573 section 431 of B. 107-16

13510f PL. 109-58 section 1146 of FL. 109-59 section 301 of

sectionsl01 and 301 (a) of. [P 107-147 sections 106, 201, andP.L. 109-73 sections 101, 105, 201 (a) as it relates to section

202 of PL. 108-27 section 1201 of.P. 108-173 sections 306,

308,316, 401, and 403 (a) oL P108-311 sections 101, 201, 21
242,244, 336, 337, 422, 847, 909, &91D of AL. 108-357 PL.

1400S(a), 402(e), 403 (e), (j), and (qg), and 405 of PL09-135
sectionsl01, 207, 209, 503, 512, and 513 df. R09-222 sec
tions811 and 844 of P. 109-280 and R.. 109-432 and as indi

109-1 sections 1305, 1308, 1309, 1310, 1323, 1324, 1325, 13a4&;tly affected by R.. 99-514 PL. 100-203 PL. 100-647 PL.

1328,1329, 1348, and 135f PL. 109-58 section 1146 of FL.

101-73PL. 101-140PL. 101-179PL. 101-239PL. 101-508

109-59 section 301 of .B. 109-73 and sections 101, 105, 201 (aP.L. 102-227 excluding sections 103, 104, andOlof PL.
asit relates to section 1400S (a), 402 (e), 403 (e), (j), and (q), a&ti-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding

4050f PL. 109-135 and as amended by P109-222 excluding
sections101, 207, 209, 503, 512, and 513 df. R09-222 PL.

sections13113, 13150 (d), 13171 (d), 13174, and 13@03f PL.
103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL. 104-7
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P.L. 104-188 excluding sections1P3 (b), 1202 (c), 1204, (5) “Taxable year” has the meaning undefks22 (10)
1311,and 1605 (d) of.B. 104-188 RL. 104-191 PL. 104-193 lgggsto?/é 1112§7l%9%1ﬁg% gé]jzsés?bg;& 1:;97, ‘%?829;71. %91:;3& 1%9119 2 23(%?9,
P.L. 105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL. a ) a. 21 a , 237, a. 3 a
105-277PL. 106-36 PL. 106-17QPL. 106-23QPL. 106-554 16 10%2003a. 332005 a. 2549, 2007 a. 20226

excludingsections 162 and 165 af P106—-554PL. 107-15PL.
107-16 excluding section 431 ofIP 107-16 PL. 107-22 PL.
107-116 PL.107-134PRL. 107-147 excluding sections 101 and
301 (a) of PL. 107-147 PL. 107-181 PL. 107-210 PL.
107-276 PL. 107-358 PL. 108-27 excluding section4.06,

71.43 Imposition of tax. (1) INcomETAX. For the purpose
of raising revenue for the state and the counties, cities, vilkages
towns,there shall be assessed, levied, colleatatipaid a tax as
providedunder this chapter on allig¢onsin net incomes of cor
T _ = porationsthat are not subject to the franchime under suk{2) and
%01,322(3(2)?]21021‘0%. OlfOES 1258F1L171$9 ngzlégE'z(l)gsle7l30%xf§1% that own propertywithin this state; that derive income from
P% 108-311 excludin. sectionSOé '308 316 401 and 403 (asourceswithin this state or from activities that are attributable
of PL 108-311 PL 10%_35? excluding sections 101. 201 01 )this state; or whose business within this state duringakable
242' 2'44 336 3é7' 422 847 909 &980 of AL 108—é57 P,L year,except as provided under#l.23 (3) consists exclusively
108’—375'PL ’108-2176 PL 109-7 PL 109—é8'excludin see of foreign commerce, interstate commerce, or both, or thabbuy
tions 1305' 1308 1309' '1310 1323 1324, 1325 13926 13 Il lottery prizes if the winning tickets were originally bought in
1329,1348, and 1351 of P 109-58 PL. 109-59 excluding sec s state:except as exempted under&k26 (1)and71.45 (1) ()
tion ﬁ146 (’)f L. 109-59 I5L 109_7'3 éxcluding section 301 of This section shall not be construed to prevent fecathe correc
PL100-73 PL 109-135 excluding sections 101, 105, 201 (i Of 10rS o omissions i the assessmerisonfme for former
i(s)g rilat_eslg%sel%tlsogl_li%%s 1(2)1 3821(833‘ ‘;%32 (e),l(J)d_and @. r"?&?2) FRANCHISE TAX ON CORPORATIONS. For the privilegeof
of PL. - L. - L. —-222 excluding sec :

tions 101. 207. 209. 503. 512. and 513Rif. 109_2229|:3|_. exercisingits franchise, buying or selling lottery prizes if the win
109-227 and FL. 109-280 excluding sections 8land 844 of ning tickets were originally bought in this state or doing business
P.L. 109-280 except thatinternal Revenue Code” does notin this state in a corporate capaciycept as provided under s.
include section 847 othe federal Internal Revenue Code. Thé1-23(3). every domestic or foreigrorporation, except corpora
nemal RevenueCode applies for Wconsin purposes ai thelensspecied i <126 (LandrL 5 (1) (sl arfual pey
sametime as for federal purposes. Amendments to the fedefal'@ . .
InternalRevenue Code enacted after December 31, 2006, do W?%Einzgmze cl)f thdedp_recedlng taxable Yﬁa:j&_‘t %‘fzrgt%s ?ftzfgrth in
afp;pIyDto thlsg ar%%raggo\évlth respect to taxable years beglnnn?% a.nd7(1 )45n(?) (;)lc;négr);)c;p:t%sn F:L(;\{I cgaégs doing(; l))usfness in
after December 31, . ) : ! ; ;

(2m) Notwithstandingsub.(2), a qualified retirement fund for this state shall pay a special franchise tax accordingrimeasured

ataxable year for federal income tax purposes is a qualified-ret'\?\%{ﬂ'tS entire Visconsin net income for the taxable year during

; chthe corporatiorteases doing business in this state at the rate
mentfund for the taxable year for purposes of this SUbChapterunders.71.46 (2) Every corporation ganized under the laws of

(2s) “Lastdayprescribed by law” has the meaning given in $pjs state shall be deemed to be residing within this state for the

71.738 purposef this franchise tax. All provisions tis chapter and
(3) “Life insurance” includes annuities. ch. 73 relating to income taxation of corporations shall apply to
(3d) “Member” does not include a memberafimited liabit  franchisetaxes imposed under this subsection, unless the context
ity company treated as a corporation und@ils22 (1k) requires otherwise. The tax imposed by this subsection on insur
(3h) “Partner’does not include a partner of a publicly trade@NC€companies subject to taxation under this chapter shall be
partnershigtreated as a corporation unde7$.22 (1k) asedon Wisconsin netncome computed under&l.45 and no

otherprovision of this chapter relating to computatioriafable
igpomefor other corporations shall apply$ach insurance com
rQeei,nies. All other provisions of thighapter shall apply to insur
ance companies subject to taxatiorder this chapter unless the

(3m) “Pay” means mail or deliver funds tioe department pr
if the department prescribes another method of payment
anotherdestination, use that other method or submit to that ot

destination. . )
4) “p " includ fi | ¢ toxt contextclearly requires otherwise.
(4) “Person” includes corporations, unless theontext . 1987 a 3121989 a. 311999 a. 92007 a. 20
requiresotherwise. Sub.(2) is discriminatory withithe meaning of 31 U.S.C. 3124 (1) (a) and in viola

u i i H tion of that provision. American Family Mutual Insurance C®®R,214 Ws. 2d
givgndi)n SQ;Jlaléflze?gl;e(gl estate investment trustas the meaning 577,571 N.W2d 710(Ct. App. 1997)97-1105

(4m) “Relatedentity” means any person related to a taxpaygn .44 Filing returns; extensions; payment of tax.
asprovided under sectioR67 or 1563 of the Internal Revenue (1) FiLing RETURNS. (&) Every corporation, except corporations
Codeduring all or a portion of thiaxpayets taxable year and any a|| of whose income is exempt from taxation a@xtept as pro
realestate investment trust under sec866 of the Internal Reve  videdin sub.(1m), shall furnish to the departmentrae and accu
nueCode, except gualified real estate investment trust, if morgate statement, on or before March 15 of each yesarept that
than50 percent oény class of the beneficial interests or shares @dturnsfor fiscal years ending on some other date than December
thereal estate investment trust are owned direatjirectly or 31 shall be furnished on or before the 15th day of the 3rd month
constructivelyby the taxpayeror any person related to the tax following the close of such fiscal year and exdépt returns for
payer,during all or a portion of the taxpayettaxable yearFor |essthan a full taxable year shall be furnished on or before the date
purposesof this subsection, the constructive ownership rules gpplicablefor federal income taxes under the internal revenue
section318 (a) of the Internal Revenue Code, as modified by segode,in such manner and form and setting forth such facts as the
tion 856 (d) (5) of the Internal Revenue Code, shall apply in detefepartmentieems necessary to enforce this chapfeery cor
mining the ownership of stock, assets, or net profits of any persgarationthat is required to furnish a statement under this-para

(4n) Forpurposes of §1.45 (2) (ajl6.and18,, “rental expen graphand that has income that is not taxable under this subchapter
ses”"means the gross amounts that would otherwiskeHactible shallinclude with its statement a report that identifies each item
underthe Internal Revenue Code, as adjusted und&r.45 (2) of its nontaxable income. The statement shall be subscribed by the
for the use of, or the right to use, real propeary tangible per president,vice president, treasureessistant treasurechief
sonalproperty in connection with real properitycluding services accountingofficer or any other dicer duly authorized so to act.
furnished or rendered in connection with such propeggardless In the case of a return made for a corporation by a fidydizey
of howreported for financial accounting purposes and regardldatuciary shall subscribe the return. The fact that an individual’
of how computed. nameis subscribed on the return shall be prima facie evidence that
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theindividual is authorized to subscribe the return on behalf of theade,and that fractional part of a year shall constitute a taxable
corporation. year,except that if a corporation terminates, under sedig§?
Cross Reference: See also sTax 2.09 Wis. adm. code. (d) (1) or (2) of the internal revenue code, its election to be treated
(b) Each corporation that is required to file a return under tiasan S corporation for federal income tax purposes the cerpora
sectionshall file with that return a copy of its federal income tation may allocate its items of income, loss or deduction between
returnfor the same taxable year its short taxable year as a tax—option corporation and its shert tax
(c) Whenever a corporation has been completely inactive Rfple year as a nontax—option corporation according to the method
anentire taxable yeain lieu of filing thestatements and informa undersection1362(e) (2) of the internal revenue code.
tion otherwise required by this section, it may file a declaration, (d) If a separate income or franchise tax return is made for a
on a form to be provided by the department, subscribed by its preisortperiod under patb) on account of a change in the taxable
ident, if a resident ofthis state, and, if not a resident, then byear,the net income for such short period shall be placed on an
anotherofficer residing in this state, attesting to such inactivithnnualbasis using the method applicable for federal inctames
Suchdeclaration must be filed prior to the otherwise due date fighidersection443 (b) (1) of the internal revenue code.
its Wisconsinreturn for such taxable yeaFhereafter the corpoera (3) ExTeEnsIONs. In the case of a corporatioequired to file

tion need not filesuch statements or information for any subse, (ot the department of revenue shall allowaatomatic

quentyear unless specifically requested to do so by the depaif,onsionof 7 months or until the original due dafigthe corpora
mei_nt ?r dunless tl'n "’: sdublsfequent ye?r t?.? corpf)olratlcén r|1as tl_o ’s corresponding federal return, whichever is lafeny exten
activatedor reactivated. 1 a corporation Mes a false geclaraliofy, , ¢ ime granted by law or tlyle’ internal revenue service for
of complete inactivityor, after filing a declaration, becomes acti > 9 y )

: e S ' . ¢ thefiling of corresponding federal returns shall extend the time for
vatcta_do;]reactl\(/jated and_ fails tohflle timely ste]}terr:_eq;s and mfohling unglder this sﬂbchagter to 30 days after the federal due date
mationhereunder covering such yearyears of activity or reac . . : -
tivity its officers at the time of such filingr failure shall be jointly if th(;z cor;:oratlgn [ﬁportts the eétenstnfmhe mannertsp?ufl?_d b¥ d
andseverally liable for a civil penalty of $25 for such filing or eac”'e epartmenbn the return. EXxcept lor payments of estimate

taxes,income or franchise taxes payable upon the filing of the tax

such failure, which penalty may be assessedl collected as c . 4 :
incomeor franchise taxes are assessed and collected returnshall not become delinquent during such extension period,

(d) Nothing contained in this subsection shall preclude t@%tSha” .be subject tinterest at the rate of 12% per year during
departmenfrom requiring any corporation to fike return when ch period. ]
in the judgment of the department a return should be filed. ~ CrossReference: See also sdax 2.88and2.96 Wis. adm. code.

(1m) UNRELATED BUSINESSINCOME. Every corporation sub (4) Pavment OF Tax. (b) Corporation franchise and income
jectto a tax on unrelated business income undét &6 1) (a) taxesnot paid on or before the 15th day of the 3rd month following

if that corporation is required to file for fedeiatome tax pur the close of the taxable year shall be deemed Qellnq.uent.
posesshall furnish to the department of revenue a true and accu (¢) The department of revenue shall accept in advimeoene
rate statement on or before the date on or befwhich it is Or franchise taxes and surtaxes from taxpayers desiranaldfig
requiredto file for federal income tax purposeBhe requirements Suchpayments before the same shall becatue and payable.
aboutmannerform and subscription under siib) apply to state Advancepayment of taxes undéfis provision shall not relieve
mentsunder this subsection. the taxpayer from additional taxes which may result farbse
(2) CHANGING ACCOUNTING PERIODS. (a) Corporations may duentlegislation or fromadditional taxable income disclosed or
not change their basis of reporting from a calendar year to a fisgiicoveredsubsequent to such payment.
year,from a fiscal yeato a calendar yeaor from one fiscal year ~ (d) No person is requireid pay a balance due of less than $1.
to another without first obtaining the approval of tepartment  History: 1987 a. 312411; 1989 a. 311991 a. 391993 a. 1991995 a. 4281997
of revenue unless the internal revenue service has approvedatfg 2007 a. 20
changeor unless the change, including a change to a short taxabfe s Refeence: See also stax 2.03 Wis. adm. code.
year,is required by the internal revenue code before approval §¥ .
the internal revenue servicand the reason for the change i¢-4> Income computation. (1) EXEMPTAND EXCLUDABLE
explainedin the first return filed for the new taxable ye@lorpe ~ NCOME. There shall be exempt from taxatiander this sub
rationsthat make changes on the basis of federal chastggls Chapterincome as follows:
submita copy of the internal revenue senvcaotice of approval, (&) Income of insurers exempt from federal income taxation
if prior federal approval, other than expeditious approval, wasrsuanto sectiorb01(c) (15) of the internal revenue code, town
required, or requirement, if prior federal approval was nomutualsorganized under or subject to @12, foreign insurers,
requiredor if the corporation qualifies for expeditious approvaRnddomestidnsurers engaged exclusively in life insurance-busi
to the department of revenue along with the return for the first taness,domestic insurers insuring against financial loss by reason
ableyear for which the change applies. of nonpayment of principal, interest and other sums agreleel to
(b) If a corporation changes its basis of reporting from a ealdpgtid under the terms of any note loond or other evidence of
daryear to a fiscal year a separate return shall be made for ift¢ebtednessecured by a mortgage, desfdrust or other instru
periodbetween the close of the last calendar year and the date gegntconstituting a lien or chge on real estate and corporations
ignated as the close of the fiscal yeithechange is from a fiscal organizedunder ch185, but not including income afooperative
yearto a calendar yeaa separate return shall be made for thgickness care associationgamized under €85.981 or of a ser
periodbetween the close of the last fiscal year and the followinigce insurance corporation ganized under ch613 that is
Decembel. If the change is from one fiscal year to another fiderivedfrom a health maintenanceganization as defined in s.
cal year a separate return shall be made for the period betweer6f01(2) or a limited service healthganization as defined in s.
close of the former fiscal year and the date designated as the c&#01(3), or operating under subdhof ch. 616which arebona
of the new fiscal yearln no case shall a separate income orfrafide cooperatives operated without pecuniary prtofiany share
chisetax return be made for a period of more than 12 monthsholderor memberor operated on a cooperative plan pursuant to
(c) If a separate corporation income tax return is made fomdich they determine and distribute their proceeds in substantial
fractionalpart of a year for federal income tax purposes, the c@ompliancewith s.185.45 This paragraph does not apply to
porationshall file a separate Wconsin income or franchise taxincomethat is realized from the sale ofmurchase and subsequent
returnfor that fractional yearThe income shall be computed andale or redemption of lottery prizes if the winning tickets were
reported on the basis of the period for which the separate returariginally bought in this state.
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(b) For taxable years beginning after December 31, 2006, theo10., 1985 stats., is required to be depreciated for tayaialies
amountof any incentive paymemeceived by an individual under 1983 to 1986 under the internaévenue code as amended to
s.23.33 (5n)in the taxable year to which the claim relates. December31, 1980, shall continue to be depreciated under the

(1t) EXEMPTION FROM THE INCOME TAX. The interest and internalrevenue code as amended to December 31, 1980.

incomefrom the following obligations are exenmijpbm the tax 8. By subtractingfrom federal taxable income dividends
imposedunder s71.43 (1) receivecthat are deductible under#l.26 (3) (j)and are included
(b) Those issued underg6.1201 in federal taxable income.
(c) Those issued under66.1333 9. By subtracting from federal taxable income any net capital
(d) Those issued undergs.1335 lossesnot ofset against capital gains to the extent that subtraction

() Those issued under284.65to fund an economic develop is allowed to other corporations in computing net income under s.

mentloanto finance construction, renovation or development 311'26(2)' . . .
propertythat would be exempt under#.11 (36) 10. By adding to federal taxable income the amount of credit

(em) Those issued under234.08or234.61, on or after Janu computedunder s.71.47 (dd)to (1dx), (3h), (3n), (3p), (3w),
; P : . (5e), (5f), (5g), (5h), (5i), (5j), and(5k) and not passed through by
ary 1, 2004, if the obligations are issued to fund multifamil IS e .
affordablehousing projects or elderly housing projects 1 partnership, limited liability companyr tax-option corpora
. : tion thathas added that amount to the partnershiphited liabit
(f) Those issued under subéhof ch. 229 . ity companys, or tax—optiorcorporations income under §1.21
(9) Those issued under&6.0621by a local professional base (4) or 71.34 (1k) (gJand the amount of credit computed under s.
ball park district, a local professional football stadium district, or1.47 (1) (3), (3t), (4), and(5).
alocal cultural arts district. 10b. By subtracting from federal taxable income, as provided
(h) Those issued underid4.700r 114.74 unders.71.47 (3) (c) 7.the amount of the credit under74..47
(i) Those issued under231.03 (6) on orafter October 27, (3) that the taxpayer added to income under sLi@dat the time
2007,if the proceeds from the obligations that are issued are usiest the taxpayer first claimed the credit.

by a health facilityas defined in 231.01 (5)to fund theacquist 10m. By adding to federal taxable income thenount
tion of information technology hardware or software. deductedunder sectioi847 of the Internal Revenue Code.
(2) DETERMINATION OF NET INCOME. (@) Insurers subje¢b 11. By subtracting from federal taxable income the amount

taxationunder this chapter shall pay a tax according to oF megf any recapture under 81.47 (1di) (e)

suredby net income. Such tax is payable underis44 (1). 13. By adding osubtracting, as appropriate, the depreciation
Exceptas provided in sulfS), “net income” of an insurer subject yeqyctionunder the federal Internal Revenue Cad@mended to
to taxation undethis chapter means federal taxable income @gcemper 31, 2000, except that property first placed in service by
determinedn accordance with the provisions of the internal revey, o taxpayer on or after January 1, 1983, but before -Janu
nuecode adjusted as follows: ary 1, 1987that, undess. 71.04 (15) (bjand(br), 1985 stats., is

1. By adding to federdbxable income the amount of any losgequiredto be depreciated under the Internal Revenue Code as
carry—forwardor carry—back, including any capital loss carry-amendedo December 31, 1980, and property fpktced in ser
forward or carry-back, deducted in the calculation of federal taice in taxable year 198dr thereafter but before January 1, 1987,
ableincome. that,under s71.04 (15) (bm)1985 stats., is required to be depre

2. By adding to federal taxable income, if not alreadgiatedunder thelnternal Revenue Code as amended to Decem
includedtherein, the amount of any federal tax refungartion ber 31, 1980shall continue to be depreciated under the Internal
thereofpreviously applied to reduce the amount of tax payabiRevenueCode as amended to December 31, 1980.
underthis chapter 14. By subtracting from federal taxable income the amount

3. For insurers subject to taxation undefs43 (1) by add thatis included in that income from the sale by the original pelicy
ing to federal taxable income the amount of any interest inconm|der or original certificate holder dd life insurance policy or
exceptinterest under sulflt), that is not included in federal tax certificate,or the sale of the deabienefit under a life insurance
ableincome except the amount of any interest income which is pglicy or certificate, under a viatical settlement contract, as
federallaw exempt from taxation by this staad, for insurers definedin s.632.68 (1) (d)
subjectto taxation under §.1.43 (2) by adding to federal taxable 15, By subtracting from federal taxable income all income
incomethe amount of any interest income which is not includaglatis realized from the purchase and subsequent sale or redemp
in federal taxable income. tion of lottery prizes that is treatexs nonapportionable income

4. By adding to federal taxable income an amount equal uadersub.(3r).
dividend income received during the taxable year to the extent 16. By adding to federal taxable income any amalgutucted
suchdividend income was used as a deduction in determining fefl excluded under the Internal Revenue Code for intekggnses
eraltaxable income. andrental expenses that are directly or indirep#id, accrued, or

5. By adding to federal taxable income #rmount of taxes incurredto, or in connection directlgr indirectly with one or
imposedby this or any other state, or the Dista€Columbia, that moredirector indirect transactions with, one or more related enti
arevalue-addedaxes, single business taxes or taxes on of meigs.
suredby net income, gross income, gross receipts or capital stock, 17. By subtracting from federal taxable income the amount
if any that are deducted in the calculation of federal taxal¥dgidedto federataxable income under sulitb,, to the extent that
incomeexcept that gross receipts taxes assessed in lieu of propgrdconditions under §1.80 (23)are satisfied.
taxesare deductible from gross income. 18. A deduction shall be allowed for the amount adged,

5m. By adding tofederal taxable income the amount of theuant to subdl6. or s.71.05 (6) (a) 2471.26(2) (a) 7, or71.34
environmentatax that is imposed under secti®A of the inter (1K) (j), to thefederal income of a related entity that paid interest
nal revenue code and that is deductedattulating federal tax expense®r rental expenses to the insyterthe extent that the
ableincome. relatedentity could not déet such amount with theeduction

6. By adding orsubtracting, as appropriate, thefeliénce allowableunder subdl?.or s.71.05 (6) (b) 45.71.26 (2) (a) 8.
betweenthe federal basis and theidsbnsin basis of any assetor 71.34 (1k) (k)
sold, exchanged, abandonedotherwise disposed of in a taxable (b) 1. With respect to any domestic insurer engaged in the sale
transactionduring the taxable year of life insurance and also other insurance, the net income figure

7. By adding or subtracting, as appropriate, the amouti¢rivedby application of pafa) shall be multiplied by a fraction,
requiredto reflect the fact that property thahder s71.01 (4) (g) thenumerator of which ithe net gain from operations on insur
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ance,other than life insurance, atioe denominator of which is  (b) 1. Subject to sul3d), the percentagdetermined by divid
thetotal net gain from operations; excémat the multiplier is zero ing the payroll, exclusive of lifénsurance payroll, paid in this

if the numerator is zero or the numeratonégative and the statein the taxable year by total payroll, exclusive of life insurance
adjustedfederal taxable income {sositive or the numerator is payroll, paid everywhere in the taxable year

positiveand the adjusted federal taxable income is negative, and 2 Under subdL., payroll is paid in this state if the individusl
exceptthat the multiplier is one if the numeratopissitive and the seryiceis performed entirely in this state; or the individsiakr
denominatoiis zero or negativand the adjusted federal taxablgjice is performed both in analitside of this state, but the service
incomesis positive or the numerator is negatared the denomira performedoutside of this state is incidental to the individsiak

tor is zero or positive and the adjusted federal taxable '”C°m£i@e in this state; or some service is performed in this state and the
negativeor the numeratothe denominator and the adjusted  paseof operations, or if there is no base of operations, the place
eral taxable income are positive and the numerator is greater thajy, which the servicés directed or controlled is in this state, or
the denominatarand except that if the numerator al®homina he pase of operations or the place from which the service is

tor are b%th nelgat:ye and the adéusted feder%axaﬁle iNCOMEf3ctedor controlled is not in any state in which some part of the
negativethe multiplier is positive but may not neore than one. ggyjiceis performed, but the individualresidence is in thigtate.

2. For purposes of the numerataret gain from operations (3d) PHASE IN; DOMESTIC INSURERs. (a) For taxable years

oninsurance, other than life insurance” includes net incafte, ,oqinpingafter December 31, 2005, and before January 1, 2007
dividendsto policyholders, but before federal income taxes angy, yestignsurer that is subject to apportionment under )b,
?ggégﬂé?%%?}efgg%gﬁzfo:gxe;’f’tgo drR/ianggcioczzlﬁi‘%&%seuéndthis subsection shall multiply the net income figure derived by
andbefore federal income taxes, from accident and healthinsggrlha (f Blécrigﬂ?a;feilcjjlgzr)s%;)g; ?gﬁggﬁzgg]rﬁ?gggﬁ'ﬂf %@??;f d

ance;and net realized capital gains or losses on investments fr, . o
accidentand health insurance operations, said net reatiapial and the percentage under s(#).(b) 1.representing 40% of

gainsor losses to be apportioned among life and accidedt the fraction. .

health insurance lines in the same manner as net investmen{b) For taxable years beginning after December 31, 2006, and
incomeis required to be apportioned by the commissioner BgforeJanuary 1, 2008, a domestic insurer that is subject to-appor
insurance.“Net gain from operations”, “net income”, “net real tionmentunder sub(3) and this subsection shall multiply the net
ized capital gains olosses”, and “net investment income” shall bécome figure derived by the application of s(&).by an appor

calculatedand reported as required under rules adopted by fighmentfraction composed of the percentage under &)Ha)
commissionepf insurance. representin@0% of the fraction and the percentage under(8)b.

3. For purposes of the denominattotal net gain from (P) 1.representing 20% of the fraction.
operations’includes net income, afteividends to policyholders, ~ (€) For taxable years beginning after December 31, 2007, a
but before federal income taxesd foreign income or franchisedomesticinsurer that is subject to apportionment under €3jp.
taxes from fire and casualty insurance; net gain from operatioagdthis subsection shall multiply the net income figure derived by
afterdividends to policyholders and before federal income taxdBe application of sub(2) by the percentage under s¢®) (a)
from accident and health and lifesurance; and net realized capi  (3e) APPORTIONMENTFORMULA COMPUTATION. (&) 1. For tax
tal gains or losses on investments fraatident and health and life ableyears beginning before January 1, 2008, if both the numerator
insuranceoperations. “Net income”, “net gain from operations”andthe denominator used to determine the percentage under sub.
and“net realized capital gains or losses” shall be calculated a3 (a) related to a taxpayearnet income areero, the percentage
reportedas required under ruleslopted by the commissioner ofundersub.(3) (a)is eliminated from the apportionment formula
Insurance. to determine the taxpaysrincome under suig3).

4. The resultant figurehall constitute \lgconsin net income 2. For taxable years beginning after December 31, 2007, if
for purposes of the Wconsin franchise tax measured by nefoth the numerator and the denominator used to determine the
incomeexcept with respect to such of said insurerseak in the percentageinder sub(3) (a)related to a taxpayarnet income are
taxableyear premiums written on insurance other than life inSubero, none of the taxpaysmet income is apportioned to thtate.

ancewhere the subject of such insurance was resident, located Ofb) 1. For taxable years beginning before January 1, 2008, if
to be performed outside this state. ) . the numerator used to determine fiercentage under sui) (a)

_(3) APPORTIONMENT. Except as provided in sul3d), to deter  re|atedto a taxpayes net income is a negative number and the
mine Wisconsin income for purposes of the franchise tax, domMgnominatoused to determine the percentage under (8)lfa)
tic insurers that, in théaxable yearhave received premiums, yg|atedto a taxpayes net income is positive numbea negative
otherthan lifeinsurance premiums, written for insurance on propy,ymoer.or zero. the percentage under s@.(a)is zero.

erty or risks resident, located or to be performed outside this state o .
shallmultiply the net income figure derived by application of sul%. mz.rFtorrtax%blte yéeatr Srfnﬁﬁ'm;'hng aﬂ;er E?cemb(re]&?;%, 200;’ if the
(2) by the arithmetic average of the following 2 percentages: umeratorused 1o dete € the percentage under @)i(a)

. . 277" relatedto a taxpayés net income is a negative number and the
(2) Subject to sulf3d), the percentage determined by dividingyanominatoused to determine the percentage under(&)tfa)
the sum of direct premiums written for insurance other than li

; ith t10 all " d risk ident. locat latedto a taxpayes net income is positive number negative
Insurancewith respect Lo all property and risks resiaent, locatefyy, mper or zero, none of the taxpay@net income is apportioned
or to be performed in this state, and assuprechiums written for t

. e h 0 this state.
reinsurancepther than life insurance, with respect to all property £) 1. For taxable years beginning before January 1, 2008, i

and risks resident, located, or to be performed in this state, by th )
sumof direct premiums written for insurance on all propertg ~ th€numerator used to determine fiercentage under suB) (a)

risks, other than life insurance, wherever located, assimed €latedto a taxpayés net income is: positive number and the
premiumswritten for reinsurance on all property and risks, oth€lenominatoused to determine the percentage under(8)ifa)
thanlife insurance, wherever located. In this paragraph, “diré@latedto a taxpayes net income is zero or a negative numiher
premiums” means direct premiums as reported for the taxad¥§rcentageinder sub(3) (a)is one.

yearon an annual statement that is filed by the insurer thih 2. For taxable years beginning after December 31, 2007, if the
commissionenf insurance under 601.42 (1g) (a) In this para numeratorused to determine the percentage under @)i(a)
graph, “assumed premiums” means assumed reinsurance pedatedto a taxpayes net income is positive number and the
miums from domestic insurance companiesregorted for the denominatorused to determine the percentage under(8)i§a)
taxableyear on an annual statement that is filed with the commiglatedto a taxpayées net income is zero or a negative numalr
sionerof insurance under §01.42 (1g) (a) of the taxpayés net income is apportioned to this state.
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(3m) ARITHMETIC AVERAGE. Except as provided in sufd), stats.,or to thehousing and economic development authority
the arithmetic average of the 2 percentages referred to irf3ub.unders. 234.03 (32)and in the same year purchases common
shallbe applied to the net income figure arrived at by the succetock or partnership interests of the community development
sive application of sub(2) (a)and(b) with respect to WMgconsin finance company issued under s. 233.05 (2), 1985 stats., or s.
insurersto which sub.(2) (a) and (b) applies and which have 234.95(2) in an amount no greaténan the contribution to the
receivedpremiums, other than life insurance premiums, writtesuthority,may creditagainst taxes otherwise due an amount equal
for insurance on property or risks resident, located or to be p&r75% of the purchaggrice of the stock or partnership interests.
formedoutside this state, to arrive aidtbnsin income constitut The credit received undehis paragraph may not exceed 75% of
ing the measure of the franchise tax. the contribution to the community development finance authority

(3r) ALLOCATION OF CERTAIN PROCEEDS. All income that is (b) Any corporation receiving a credit under this subsection
realizedfrom the purchase arslibsequent sale or redemption ofnay carry forward to the next succeeding 15 taxable years the
lottery prizes if the winning tickets were originally bought in thismountof the credit not déet against taxes for the year of pur
stateshall be allocated to this state. chaseto the extent not €fet by those taxes otherwise due in all

(4) NET BUSINESSLOSS CARRY-FORWARD. Insurers computing interveningyears between the year for which the credit was-com
tax under this subchapter may subtract fronisabnsin net Putedand the year for which the carry—forward is claimed.
incomeany Wisconsin net business loss sustained in any of the (c) A claimant who has filed a timely claiomder this subsec
next15 preceding taxable years to the extent risebby Wscon- tion may file an amended claimith the department of revenue
sin net business income of aggar between the loss year and theithin 4 years of the last dgyescribed by law for filing the origi
taxable year for which anfsgtis claimed and computed withoutnal claim.
regardto sub.(2) (a) 8.and9. andthis subsection and limited to  (1dd) DEVELOPMENTZONESDAY CARECREDIT. (a) In thissub
the amountof net income, but no loss incurred for a taxable yegection:
beforetaxable year 1987 by a nonprofit serviian of sickness 1 «pay care center benefits” means benefits provided at a day
careunder ch148, or dental care under447.13may betreated carefacility that is licensed under 48.650r 48.69and thatfor
asa net bUS|neSS |OSS of the SUCCEeSSOr service insurer UnGEBChCompensatiomrovides care foat |east 6 Ch"dren or beneﬁts pro

operatingby virtue of s148.030r 447.13 vided at aacility for persons who are physically incapable of car
(5) ExcepTions. The net income of a cooperative sicknesig for themselves.
careassociation @anized under 485.981 or of a service insur 2. “Employment-related day caexpenses” means amounts

ancecorporation oganized under ctf13 that is derived from a pajdorincurred by a claimant, during the 2-year period beginning
healthmaintenance ganization, as defined in809.01 (2)ora  with the day that the member of thegitied group begins work
limited service health ganization, as defined in@09.01(3),is  for the claimants foproviding or making day care center benefits
the netincome that would be determined if the cooperative sickyajlableto a qualifying individual in order to enablevember
nesscare association or service insurance corporation were sgpa tageted group to be employed by the claimant.

jectto federal income taxation and as if that incamege that of 4. “Memberof a tageted group” means a person under sub
aninsurance company (1dj) '(am) 1. '

(6) PARTNERSHIPSAND LIMITED LIABILITY COMPANIES. (&) A 5. “Qualifying individual” means a dependent of a member
generalor limited partneis share of the numerator and denomingys 5 tageted group who is employed by a claimant and with
tor of a partnershig’apportionment factors under this section ai@gpecto whom the member is entitled to a deduction under sec
includedin the numerator and denominator of the general or lifjon 151 (c) of the internal revenue code for federal income tax
ited partnets apportionment factors under this section. purposesa dependentf a member of a tgeted group who is

(b) If alimited liability company is treated as a partnership, f@mployedoy a claimant if thelependent is physically or mentally
federaltax purposes, a membershare of the numerator andncapableof caring for himself or herself or the spouse of a mem
denominatoof a limited liability companys apportionment fac  ber of a tageted group who is employed by the claimant if the
torsunder this section are included in the numerator and denogjousds physically or mentally incapable of caring for himself or
natorof the membés apportionment factors under this sectionherself.

History: 1987 a. 3121989 a. 31336, 359 1991 a. 3739, 269, 1993 a. 16112, i i
263 437, 1995 a. 2756, 371, 380, 1997 a. 2737, 237, 1999 a. 965; 1999 a. 150 (b) Except as prOVIded In'&3.03 (35) for any taxable year for

5.672 1999 a. 167194 2001 a. 1638, 10 2003 a. 3785, 99, 135 255 326 2005 Which that person is certified under5§0.765 (3jand begins busi
a.74, 297, 335,361, 479, 483 2007 a. 2096, 226. nessoperations in a zone unders60.71after July 29, 1995, or

Revisionsto sub. (1) byl 995 Act 27Awere constitutional. Group HealBoopera i H
five of Eau Claire VDOR 220 Ws. 2d 846601 N.W2d 1(Ct. App. 1999081264  CErtified under s560.797 (4) (a)for each zone fowhich the per
son is certified or entitled a person may credit against taxes other

71.46 Rates of taxation. (1) The taxes to be assessed, levielyiS€ due under this subchaptemployment-related day care
. xpensesyp to $1,200 for each qualifying individual.

andcollected upon \lconsin net incomes of corporations shaff . X X .
be computed at the rate of 7.9%. (c) Subsectiorf1di) (b), (c), (d) 1, (f) and(g), as it applies to
(2) The corporation franchise tamposed under §1.43 (2) the credit undesub.(1di), applies to the credit under this subsec
andmeasured by Wconsin net income shall be computed at tHLon- i ) ) .
rateof 7.9%. (d) Sectiori71.28 (4) (gland(h), as it applies to the credit under
(3) Thetax imposed under this subchapter on edmhestic s.71.28 (4) appllgs to the credit under this s.ubsectlon..
insureron or measured by its entire net incaatteibutable to lines _ (dm) No credit may be allowed under this subsection unless
of insurance in this state may not exceed 2% of the gross pf claimant includes with the claimasifeturn a statement from
miums, as defined in 6.62 receivedduring the taxable year by the departmenbf commerce verifying the amount of qualifying
the insurer on all policies on those lines of insurance itibgect  €MPloyment-relateday care expenses. .
of that insurance was resident, located or to be performed in thige) No credit may be claimeghder this subsection for taxable
stateplus 7.9% of the income thi realized from the sale of or yearsthat begin on January 1, 1998, or thereaf@nedits under

purchaseand subsequent sale or redemption of lottery prizes if tHds subsection for taxable years that begin before January 1, 1998,
winning tickets were originally bought in this state. may be carried forward to taxable years that begin on January 1,

History: 1987 a. 3121999 a. 9 1998, or thereafter
(1de) DEVELOPMENT ZONES ENVIRONMENTAL REMEDIATION
71.47 Credits. (1) CoMMUNITY DEVELOPMENT FINANCE CREDIT. () Excepts provided in s73.03 (35) for any taxable
CREDIT. (&) Any corporation which contributes an amount to theearfor which a person is certified unde560.765 (3)and begins
communitydevelopment financauthority under £33.03 1985 busines®perations in a zone unde5$0.7 1after July 29, 1995,
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or certified under $560.797 (4) (a)for each zone for which the liability company shall compute the amount of ¢hedit that may
personis certified or entitled the person may claim as a credie claimed by each of itshareholders, partners or members and
againsttaxes otherwise due under this subchapter an arequat shall provide thainformation to each of its shareholders, partners
to 7.5% of the amount that the person expends to remove -or conmembers. Partners, members of limited liability companies
tain environmental pollution, as defined in229.01 (4) in the andshareholdersf tax—option corporations may claim the credit
zoneor to restore soil or groundwater that ifeafed by environ basedon the partnership, companys or corporatiors activities
mentalpollution, as defined in 299.01 (4)in the zonéf the per  in proportionto their ownership interest and mayset it against
sonfulfills all of the following requirements: thetax attributable to theincome from the partnershiy’compa

1. Begins thavork, other than planning and investigating, fony’s or corporatiors business operations in the development
which the creditis claimed after the area that includes the si&one; except that a claimant in a development zone usder
wherethe work is done is designatedievelopment zone under 560.795(1) (e)may ofset the credit, including any credits carried
s.560.710r an enterprise development zone unde66.797and  over,against the amount of the tax otherwise due under this chap
after the claimant is certified under 560.765 (3)or certified terattributable to all of the claimastincome; and against the tax
unders.560.797 (4) (a) attributableto their incomdrom the partnership, companys or

(b) Subsectiorfldi) (b), (c), (d), (f) and(g), as it applies to the corporation’sdirectly related business operations.

credit under s71.07 (2di) applies to the credit undéhis subsee (c) Except as provided in pgb) 2, the carry—over provisions
tion. of sub.(4) (e)and(f) as they relate to the credit under that subsec

(c) Sectiori71.28 (4) (gland(h), as it applies to the credit undergon rlelate to the credit undddnis subsection and apply as if the
5.71.28 (4) applies to the credit under this subsection. evelopmentone continued to exist. _
(d) No credit may be claimed under this subsectionefeable (d) No credit may be alloweghder this subsection unless the

yearsthat begin on January 1, 1998, or thereaf@redits under Cclaimantincludes with the claimarstreturn:

this subsection for taxable years that begin before January 1, 1998,1. A copy of a verification from thdepartment of commerce

may be carried forward to taxable years that begin on Januarjh@tthe claimant may claim tax benefits unde$&0.795 (3)

1998, or thereafter 2. A statement fronthe department of commerce verifying
(1di) DEVELOPMENTZONESINVESTMENT CREDIT. () Except as the purchaseprice of the investment and verifying that the invest

providedin pars.(dm) and(f) and s73.03 (35) for any taxable Mentfulfills the requirements under p&a).

yearfor which the person is entitled undeb60.795 (3)o claim (dm) In calculating the credit undear. (a), a claimant shall

tax benefits, any person may claim as a credit against taxes othegducethe purchase price of the property by a percentage &qual

wise due undethis chapter 2.5% of the purchase price of depréhe percentage of use of the property during the taxable year the

ciable,tangible personal propertyr 1.75% of the purchase pricepropertyis first placed into service that is for a purpose not speci

of depreciable, tangible personal property that is expensed urfii under par(a) 1.

section179of the internal revenue code for purposes of the taxes(e) The recapture provisionsder sectiod7 (a) (5) of the

underthis chaptgrexcept that: internalrevenue code ammended to December 31, 1985, as they
1. The investment must be in property that is purchased afa@ply to the credit under sectiaib of the internal revenue code,

the person is entitled unders60.795 (3o claim tax benefits and apply to the credit under this subsection, except that those-provi

that is used for at least 50% of its use in the conduct of the merssipnsalso apply ifthe property for which the credit is claimed is

businessoperations at a location in a development zone undspvedout of the development zong @r mobile propertyif the

subchV! of ch. 5600, if the property is mobile, the base of operabaseof operations is moved oof the zone and except that the

tions of the property for at least 50% of its use must be a locatidaterminatiorof whether or not property is 3—year propestll

in a development zone. be made under sectidl68 of the internal revenue code.

2. The credit under this subsection mayctsmed only by (f) If aperson who is entitled unders60.795 (3)o claim tax
the person who purchased the property the investment in whictibgnefitsbecomes ineligible for such tax benefits, that person may
the basis forthe credit, except that only partners may claim thglaim no credits undethis subsection for the taxable year that
credit based on purchases by a partnership, only membays includesthe day on which the person becoriredigible for tax
claimthe credit based on purchases by a limited liability compahgnefitsor succeeding taxable years and that person may carry
andexcept that only shareholders may claim the credit based@&rno unused credits from previous years feaiftax undethis
purchasedy a tax—option corporation. chapterfor the taxable year that includes the day on which the per

3. If the credit is claimed fansed propertythe claimant may SON becomes ineligible for tax benefits succeeding taxable
not have used the property for business purposes at a location ¥&&/S-
sidethe development zone. tife credit is attributable to a partner ~ (9) If a person whds entitled under £60.795 (3)o claim tax
ship, limited liability company or tax—option corporation, thatenefitsceasebusiness operations in the development zone dur
entity may not have used the property for business purposes #igany of thetaxable years that that zone exists, that person may
location outside the development zone. notcarry over to any taxable year following fear during which

4. No credit is allowed under this subsection for proper&@raﬂon&e?se any unused creditsm the taxable year during
which is the basis for a credit under s¢dL). hich operatlor_ls cease or from previous taxable years.

(b) 2. If the claimant is located on an Indian reservatsn, = (h) Subsectiof4) (g)and(h) as it applies to the credit under
definedin s.560.86(5), and is an American Indian, as defined ithat subsection applies to the credit under this subsection.
$.560.86 (1) an Indian business, as defined i6&0.86 (4) or a (i) No cred_it may be claimed under this subsection for taxable
tribal enterprise, as defined in%L.07 (2di) (b) 2.andif the allow=  yearsthatbegin after December 31, 1997, and end before-Janu
ableamount of theredit under this subsection exceeds the taxa® 1, 2000. Credits under thisubsection for taxable years that
otherwisedue under this chapter on or measured byféienants  beginbefore January 1, 1998, may be carried forward to taxable
income,theamount of the credit not used as dseifagainst those years that begin on January 1, 1998, or thereafter
taxesshall be certified to thdepartment of administration for pay  (1dj) DEVELOPMENTZONESJOBSCREDIT. (am) Except as pro
mentto the claimant by check, share draft or other draft. vided under par(f) or s.73.03 (35) for any taxable year for which

3. Partnershipsimited liability companies and tax—option the person iscertified under s560.765 (3)for tax benefits, any
corporationsmay not claim the credit under this subsection, b@€ersonmay claim as a credit against taxes otherwise due trisler
the eligibility for, and amount of, that credit shall be determineghapteran amount calculated as follows:
onthe basis of their economic activityot that of theisharehold 1. Modify “member of a tayeted group”, as defined in section
ers,partners omembers. The corporation, partnership or limitef1 (d) of the internal revenue code as amended to Decem
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ber 31, 1995t0 include persons unemployed as a result of a buble to service rendered during the one-ygeniod beginning with
nessaction subject to 409.07 (1m)and dislocated workers, asthe date one year after the date on whilel individual begins
definedin 29 USC 28019), and to require a member of ayeted work for the employer

groupto be a resident of this state. 7. Modify section51 of the internal revenueode as under
2. Modify “designated local agency”, as defined in seclibn subds1. to 4t.
(d) (15) of the internal revenue code, to incluble local work 8. Calculate the credit under sectfhof the internal revenue

force development board established ur2@tJSC 283Zor the  code based on qualified wages for the 2nd year as determined
areathat includes thdevelopment zone in which the employee igindersubds6. and?.

respecto whom the credit undéhis subsection is claimed works, 8m. For each person, whether or not he or she is a member of

if the department of commerce approves the criteria used fer Ceét{algeted group, who is determined by the department of com
fication, and the department of commerce. , merceto be a resident of the development zone in which he or she
3. Modify the rule for certification under sectién (d) (16) s employed, calculate a credit equal to 10% of the wages earned
(A) of the internal revenue code to allow certification within thgy sych’persorduring the 1st and 2nd years of the person’
period beginning with the first day of employment of thesmploymenin the development zone, tpa maximum credit of
employee. $600per year
4. a. If certified under £60.765 (3)or tax benefits before 9. Add the amounts under subBs.8. andsm.
Januaryl, 1992,modify “qualified wages” as defined in section (b) In computing the credit under this subsection, the wages of

51 (b) of the internal revenue code to excludeges paid before ; ;
the claimant is certified for tax benefits and to exclude wages tll%ﬁsleg (érr nrgtnéedthzmrélgséenefo vr\r/]r?gmbt%edigergntoendlyotrhlggsed
are paid to employees for work at any location that is not in ployer, Y P y ’

developmentone undesubch.VI of ch. 560 For purposes of (c) The credit undethis subsection may not be claimed by
this subd 4. a, mobile employees work at their base of operatiof@rtnershipslimited liability companies and tax—option corpera

andleased or rented employees watkthe location where they tionsbut the eligibility for and the amount of, that credit sHze
performservices. determinedn the basis of their economic actiyityt that oftheir

b. If certified under $560.765 (3)for tax benefits after shareholderspartners or members. The corporation, partnership

P o " . ; or limited liability company shall compute the amount of the
Decembe31, 1991, modify “qualifiedvages” as defined in sec(%g]editthat maybe claimed by each of its shareholders, partners or

tion 51 (b) of the intemnal revenue code to exclude wages p embersand shall provide that information to each of its share

beforethe claimant is certified for tax benefits and to exclu ; :

wagesthat are paid to employees for wakany location that is Olders,partners omembers. That credit may be claimed by-part
notin a development zone under subehof ch. 560 For pur ners,members of limited liability companies and shareholders of
posesof this suFt))dA b. mobile employeés anéased or rgnted tax—optioncorporations in proportion to their ownership interests.

employeesvork at their base of operations. (e) Nocredit may be allowed under this subsection unless the

4c. Modify the rule for ineligible individuals under sectish ~ c/aimantincludes with the cl"?limqrx.i’re?urn: .
(i) (1) of the internal revenue code to allow credit for the wages_1. A copy of the claimarg’certification for tax benefitsnder
of related individuals paid by an Indian business, as defined i$s260.765 (3)

560.86(4), or a tribal enterprise, as defined if$.07 (2di) (b) 2. 3. a. If certified under £60.765 (3¥or tax benefits before
if the Indian business or tribal enterprise is locateddevelop Januaryl, 1992,a statement from the department of commerce
ment zone designated undeb60.71 (3) (c) 2. verifying the amount of qualifyingvages and verifying that the

4e. Modify section51 (c) (2) of the internalevenue code to employeesvere hired for work only in a development zone or are
specify that therules for on-the—job training and work supple mobile employees whose baseagerations is in a development
mentationpayments also apply to those kirddgpayments funded ZOne.
by this state. b. If certified under s560.765 (3)for tax benefits after
4g. Delete sectioBl (c) (4) of the internal revenue code. Decemberdl, 1991, a statement from the department of-com

4h. Modify sectior51 (a) of the internal revenue code so thd'erceverifying the amount of qualifying wages and verifying that
the amount of the credit is 25% of the qualified first-year wagd€ émployees were hired for work only in a development zone or
if the wages are paid to an applicant for &sadhsin works aremobile employees or leasedrented employees whose base
employmentposition for service either ian unsubsidized pesi ©f OPerations is in a development zone. _
tion or in a trial job under £09.147 (3)andso that the amount of 4. A copy of anyclaims for the credit under sectibf of the
thecredit is 20% of the qualified first-year wages if the wages afgernalrevenue code that are based on wages that also are the
not paid to such an applicant. basisfor a claim under this subsection.

4i. Modify sections1 (b) (3) of the internalevenue code so () The rules under sufildi) (f) and(g) as they apply to the
thatthe amounbf the qualified first-year wages that may be takegreditunder that subsection apply to the credit undersilfisee

into account is $13,000. tion.

4m. Modify the rule on remuneration under sectidn(f) of (g) Subsectiorf4) (g) and(h) as it applies to the credit under
theinternal revenue code so that it does not apply to persons wiat subsection applies to the credit under this subsection.
areexempt from tax under this chapter (h) The rules under sutldi) (b)and(c) as they apply to the

4t. If certified under s560.765 (3Yor tax benefits before Jan creditunder that subsection apply to the credit understitsee
uary 1, 1992, modify sectioBl (i) (3) of the internal revenue codetion.
so that for leased or rented employees, except emplofadsas (i) No credit may be claimed under this subsection for taxable
ing agency certified for tax benefits who perform services direcearsthat begin on January 1, 1998, or thereaf@nedits under
for the agency in a development zone, the minimum employme#iik subsection for taxable years that begin before January 1, 1998,
periodsapply to the time that they perform services in a develomay be carried forward to taxable years that begin on January 1,
mentzonefor a single lessee or rentapt to their employment by 1998, or thereafter

the leasing agency . , (1dL) DEVELOPMENT ZONESLOCATION CREDIT. (a) Except as
5. Calculate the credit under sectfiihof the internal revenue providedin pars(ag), (ar), (bom) and(f) and s73.03 (35) for any
code. taxable year for which the person is certified und&66.765 (3)

6. For persons for whom a credit may be claimed under sulfat. tax benefits, any person may claim as a credit against taxes
5., modify “qualified wages” under sectidi (b) of the internal otherwisedue under this subchapter amount equal to 2.5% of
revenuecode so that those wages are based on the wages attriibtsamount expended by that persoméguire, construct, rehabil
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itate or repair real property in a development zone under subiie tax attributable to theincome from the partnershi’compa
VI of ch. 560 ny’s or corporatiors business operationstime development zone
(ag) If the credit under pafa) is claimed for an amount an_dggainst the tax attributable to their income from the partner
expendedo construct, rehabilitate, remodel or repair propémy Ship’s, companys or corporatiors directly related business
claimant must have begun the physical work of constructio@Perations.
rehabilitation,remodeling or repaior any demolition or destruc ~ (f) Subsectior{1di) (d), (f) and(g) asit applies to the credit
tion in preparation for the physical work, after the place where thaderthat subsection applies to the credit under this subsection.
propertyis located was designated a development zone under s(g) Subsectio4) (g) and(h) as it applies to the credit under
560.71and the completed project must be placed in seaftee that subsection applies to the credit under this subsection.
the claimant is certifiedor tax benefits under §60.765 (3) In (h) No credit may be claimed under this subsectiotaiable
this paragraph, “physical work” does not include prel'm'“?rgfarsthat begin on January 1, 1998, or thereaf@redits under
activities such as planning, designing, securing financingyis supsection for taxable years that begin before January 1, 1998,
researchingdeveloping specifications or stabilizing teperty may pe carried forward to taxable years that begin on January 1,
to prevent deterioration. 1998, or thereafter
(ar) If the credit under par(a) is claimed for an amount  (1gm) DevELOPMENT ZONE CAPITAL INVESTMENT CREDIT. (a)
expendedto acquire properfythe property must havbeen |, this subsection:

acquiredby the claimant after the place where the propisrty 1. “Certified” means entitled under 560.795 (3) (a) 4to

locatedwas designated a development zone unde8&.71and : - i
the completed project muske placed in service after the claimanglraggota?gggn(i;'ts or certified unders50.795 (5)560.798 (3)

is certified for tax benefits unders60.765 (3)and the property — Y ' . .

mustnot have been previously owned by the clainoarat related 2. “Claimant” means a person who fileslaim under this

personduring the 2 yearprior to the designation of the develop Subsection.

mentzone under $60.71 No credit is allowed for an amount 3. “Development zone” means a development opportunity

expendedo acquire property until the propergjther in its origi  zoneunder $560.795 (1) (epnd(f) or 560.798 or an airport

nal state as acquired by the claimant or as subsequently c@@velopmentone under $£60.7995

structed rehabilitated, remodeled or repaired, is placed in service. 4. “Previously owned propertyheans real property that the
(aw) In par (ar), property is previously owned by a claimanglaimant ora related person owned during the 2 years prior to the

or a related person if a claimant may not deduct a loss from a ig@artmendf commerce designatirige place where the property

to, or exchange gbroperty with, that related person under sectiof located as a development zone and for which the claimant may

267 of the internal revenue code, except that se@(b) of the notdeduct a loss frorthe sale of the property to, or an exchange

internalrevenue code is modified so tlaaty ownership percent Of the propertywith, the related person under secti of the

age,rather than 50% ownership, makes a claimant subject-to skgernalRevenue Code, except that sec61 (b) of thelnternal

tion 267 (a) (1) of the internal revenue code for purposes of tHigvenueCode is modified so that if the claimant owns any part of

subsection. the property rather than 50% ownership, the claimant is subject
(b) No credit is allowed under thisubsection for property to section267 (a) (1) of the Internal Revenue Code for purposes

which is the basis for a credit under sgdi). of this subsection. S .

(bm) In calculating the credit under péa) a claimant shall . (P) Subject to the limitationgrovided in this subsection and
reducethe amount expended to acquire property by a percentds:73:03 (35)for any taxable year for which the claimant is cer
equalto the percentage of the area of the real property not used/fgrd: @ claimanmay claim as a credit against the taxes imposed
the purposes for which the claimant is certified to claimeme  Unders. 71.43an amount that is equal to 3% of the following:
fits under s560.765 (3)and shall reduce the amount expended for 1. The purchase price of depreciable, tangible personal prop
other purposes by the amount expended on thefiiw property ©rty:
not used for the purposes for which the claimant is certified to 2. The amount expended to acquire, construct, rehabilitate,
claim tax benefits under §60.765 (3) remodel,or repair real property in a development zone.

(c) If the claimant is located on andian reservation, as  (c) A claimant may claim the credit under (gaj 1, if the tan
definedin s.560.86(5), and is an American Indian, as defined igible personal property is purchased after the claimant is certified
$.560.86 (1) an Indian business, as defined i6&0.86 (4)or a andthe personal property is used for at least 50% of its use in the
tribal enterprise, as defined in#L.07 (2di) (b) 2.andif the allow-  claimant'sbusiness at a location in a development zoni thre
ableamount of the credit under péa) exceeds the taxes other propertyis mobile, the propertg’base of operations for at least
wise due under this chapter @r measured by the claimasit’ 50%of its use is at a location in a development zone.
income,theamount of the credit not used as dseaifagainst those  (d) A claimant may claim the credit under p@m) 2. for an
taxesshall be certified to théepartment of administration for pay amountexpended to construct, rehabilitate, remodel, or repair real
mentto the claimant by check, share draft or other draft. property,if the claimant began the physical work of construction,

(d) Except as provided in p&c), thecarry—over provisions of rehabilitation,remodeling, or repaior any demolition or destruc
sub.(4) (e)and(f) as they relate to the credit under thaisection tion in preparation for the physical work, after the place where the
relateto the credit under this subsection and apply as if the-developertyis located was designatedlavelopment zone, or if the
opmentzone continued to exist. completedproject is placed in service after the claimant is certi

(e) Partnerships, limited liability companies and tax-optiofied- In this paragraph, “physicalork” does not include prelimi
corporationsmay not claim the credit under this subsection, b}y activities such as planning, designing, secufingncing,
the eligibility for and the amount of, that credit shall be detefesearchingdeveloping specifications, or stabilizing the property
mined on the basis of their economic activitpt that of their © Prevent deterioration. _
shareholderspartners or members. The corporation, partnership (€) A claimant may claim the credit under pd) 2. for an
or limited liability company shall compute the amountcaédit amountexpended to acquire real propeifythe property is not
thatmay be claimed by each ité shareholders, partners or mempreviouslyowned property and if the claimamtquires the prop
bersand provide that information to its shareholders, partners&ity after the place where the property is located was designated
membersPartners, members of limitdibility companies and a development zone, or if the completed project is placed-in ser
shareholderf tax—option corporations may claim the credivice after the claimant is certified.
basedon the partnershig, companys or corporatiors activities (f) No credit may be allowed under this subsection unless the
in proportionto their ownership interest and maysetf it against claimantincludes with the claimarst’return:
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1. A copy of a verification from thdepartment of commerce would be eligible for the credit under suidi) if it had been pur
thatthe claimant may claim tax benefits undes@0.795 (3) (a) chased.

4. or is certified under £60.795 (5,)560798 (3,)0r5607995 (4) (b) Except as provided in pa(d_m) and(e) and s73.03 (35)

2. A statement fronthe department of commerce verifyingfor any taxable year for which thegerson is certified under s.
the purchaseorice of the investment and verifying that the inves660.765(3) for tax benefits, any person may claas a credit
mentfulfills the requirements under p&b). againsttaxes otherwise due under this chapter the taxes paid under

(g) In calculating the credit under p#b) a claimant shall subchslll andV of ch.77 on their purchases, leases and rentals
reducethe amount expended to acquire property by a percent@jeligible property Partnerships, limited liability companies and
equalto the percentage of the area of the real property not usedi@-optioncorporations may not claim the creditder this sub
the purposes for which the claimant is certified and shall redugection but the eligibility forand the amount of, that credhall
theamount expended for other purposes by the amount expenbedletermined on the basis of their economic actiniythat of
on the part of the property not used for the purposes for which their partners, members or shareholders. The partnelishijed
claimantis certified. liability company or corporation shall compute the amoulttief

(h) The carry-over provisions of .28 (4)(e)and(f) as they creditthat may be claimed by eadfits partners, members or
relateto the credit under 31.28 (4)relate to the credit under thisShareholdersind shall provide that information to each opist
subsection. ners, members or shareholders. Partners, members of limited

(hm) A claimant may claim the credit under tisisbsection, liability companies and shareholders of tax—optiorporations

including any credits carried oyegainst the amount of the tax T2y claim the credit based dhe partnershis, companys or cof
otherwisedue under this subchapter poration'sactivities in proportion to their ownership interest.

(i) Partnershipgjmited liability companies, and tax-option (d) No credit may be allowednder this subsection unless the

corporationsmay not claim the credit under this subsection, bgl2imantsubmits with the claimarstreturn: _

the eligibility for, and the amount of, that credit shall be deter 1. A copy of the claimarg’certification for tax benefitsnder
mined on the basis of their economic actiyityot that oftheir ~S.560.765 (3)

shareholderspartners, or membersThe corporation, partner 2. A statement fronthe department of commerce verifying
ship, or limited liability company shall compute the amount ofhe amount of taxes paid under subdisandV of ch. 77for eligi-
creditthat may be claimed by each of its sharehold®gners, ble property by the claimant.

or members angrovide that information to its shareholders, part  (gm) In calculating the credit under pb) a claimant shall
ners,or members. Partners, members of limited liability comeducethe sales tax paid for building supplies and materials by the
panies, and shareholders of tax—option corporationsaf@y redyctionunder sub(1dL) (bm)and shall reduce the sales tax paid

the credit based on the partnersbitompanys, or corporatio’s  for investment credit property by the percentage reduciiater
activitiesin proportion to their ownership interest and magetf gyp_(1di) (dm)

it against the tax attributable tbeir income from the partner
ship’s, companys, or corporatiors business operations in the ; : ; .
developmentone: except that partners, members,siradehold ;:i[)endltunder that subsection apply to the credit understhitisee
ersin a development zone undeb60.795 (1) (ejnay ofset the ; ) , . .
creditagainst the amount of the tax attributable to their income. (f) Subsectiorf4) (g)and(h) as it applies to the credit under

(i) If a person who is entitled unde680.795 (3) (a) 4o claim thatsubsection applies to the_ credit under this subsection.
tax benefits becomes ineligible for such tax benefits, ompiér (h) The rules under sufildi) (b) and(c) as they apply to the
son’scertification under $60.795 (5)560.798 (3)or560.7995  creditunder that subsection apply to the credit understitisee
(4) is revoked, that person may claim no credits under this subdé@-
tion for the taxable year that includes the day on which the person(i) No credit may be claimed under this subsection for taxable
becomesneligible for tax benefits, the taxable year that includegearsthat begin on January 1, 1998, or thereaf@redits under
the day on whiclthe certification is revoked, or succeeding taxthis subsection for taxable years that begin before January 1, 1998,
ableyears, andhat person may carry over no unused credits fromay be carried forward to taxable years that begin on January 1,
previousyears to dbet tax under this chapter for the taxable yedr998, or thereafter
thatincludes the day on which the person becomes ineligible for (1dx) DeveLoPMeNT zoNEscREDIT. (a) Definitions. In this
tax benefits, the taxable year that includes the day on which théhsection:

certificationis revoked, or succeeding taxable years. 1. “Brownfield” means an industrial or commerdiatility
(k) If a person whas entitled under $60.795 (3) (a) 40  the expansion or redevelopment of whiclténplicated by envi

claim tax benefits or certified under60.795 (5)560.798 (3) ronmentalcontamination.

or 560.7995 (4)ceases business operatidgmghe development 2. “Development zone” means a developnzsme under s.

zoneduring any of the taxablgears that that zone exists, that—per56ol7o a development opportunity zone unde5&0.7950r an
son may not carry over to any taxable year following the year db%a

(e) The rules undesub.(1di) (f) and(g) as they apply to the

; } ) . hterprisedevelopment zonender s.560.797 an agricultural
ing which operationsease any unused credits from the taxablg,ejopmentzoneunder s560.798 or an airport development
year during which operations cease or from previous taxal

Bneunder s560.7995
years.

. . . . 3. “Environmental remediation” means removal or contain
(L) Sectior71.28 (4) (giand(h) as it applies to the credit undermentof environmental pollution, as defined in299.01 (4) and

$.71.28 (4)applies to the credit under this subsection._ restoratiorof soil or groundwater that isfatted by environmen
(1ds) DEVELOPMENTZONESSALESTAX CREDIT. (@) Inthis sUb  ta| pollution, as defined in £99.01 (4) in a brownfield if that

section: removal,containment or restoration fulfills the requirement under
1. "Developmentzone” means a zone designated under sub.(1de) (a) 1and investigation unleghke investigation deter

560.71 minesthat remediation is requireghd that remediation is not
2. “Eligible property” means construction materials and supindertaken.

plies and other materials that are used to constrabgbilitate, 4. “Full-time job” means aegular nonseasonal full-time

repairor remodel real property thatesigible for the credit under positionin which an individual, as a condition of employmésit,

sub.(1dL) and investment credit property requiredto work at least 2,080 hours per yéacluding paid leave

3. “Investment credit property” means depreciatdegible and holidays, and for which the individual receives pay that
personaproperty that is eligible for theredit under sul{ldi) and equalto at least 150% of the federal minimum wage and receives
leasedor renteddepreciable, tangible personal property thdienefitsthat arenot required by federal or state laf¥ull-time
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job” does not include initial training before an employnmogi  or members. Partners, members of limited liability companies,
tion begins. andshareholdersf tax—option corporations may claim the credit
5. “Member of a tageted group” means a person who residd¥sed orthepartnershigs, companys, or corporatiors activities
in an area designated by the federal government asamomic in proportionto their ownership interest and mayset it against
revitalizationarea, a person who is employed in an unsubsidiz#te tax attributable to their income.
job but meets the eligibility requirements unde4%.145 (2)and (c) Credit precluded. If the certification of a person fdax
(3) for a Wisconsin Wrks employment position, a person who i®enefits under s.560.765 (3) 560.797 (4) 560.798 (3) or
employed in a trial job, as defined i8.141 (1) (n)or in areal 560.7995(4)is revoked, or if the person becomes ineligible for tax
work, real pay project position under4€.147 (3m)a person who benefitsunder s560.795 (3) that person may not claioredits
is eligible for child care assistance unde4%.155 a person who underthis subsection for the taxable year that includes the day on
is a vocational rehabilitation referral, an economically disadvawhich the certification is revoked; the taxable year thaludes
tagedyouth, an economically disadvantaged veteran, a suppiiee day on which the person becomes ineligible for tax benefits;
mentalsecurity income recipient, a general assistance recipiemt,succeeding taxable years and that person may not carry over
an economically disadvantaged ex—convict, a qualifachmer unusedcredits from previous years tdfsét tax under this chapter
youth employee, as defined 6 USC 51(d) (7), a dislocated for the taxable year thaicludes the day on which certification is
worker, as defined ir29 USC 28019), or a food stamp recipient, revoked;the taxable year that includes the day on which the per
if the person has been certified in the manner unde{Isijp(am) son becomes ineligible for tax benefits; or succeeding taxable
3. by a designated local ageneg defined in sul§ldj) (am) 2.  years.

(b) Credit. Except as provided in pa(®e)and(bg) and in s. (d) Carry—over pecluded. If a person who is entitled under
73.03(35), and subject to $60.785 for anytaxable year for s,560.795 (3)o claim tax benefits or certified under560.765
whichthe person is entitled undei5§0.795 (3)o claim tax bene (3), 560.797 (4) 560.798(3), or 560.7995 (4)or tax benefits
fits or certified under £60.765 (3)560.797 (4)560.798 (3)or  ceasedbusiness operations in thevelopment zone during any of
560.7995(4), any person may claim as a credit against the taxge taxable years that that zone exists, that person may not carry

otherwise due under this chapter the following amounts: over to any taxable year following the year during which opera
1. Fifty percent of the amount expended for environmenttibns cease any unusededits from the taxable year during which
remediationin a development zone. operationscease or from previous taxable years.

2. The amount determindsy multiplying the amount deter ~ (e) Administration. Section71.28 (4) (e}o (h), as it applies
mined under s560.785 (1) (bhy the number of full-timgobs to the credit under §1.28 (4) applies to the creditnder this sub
createdn a development zone and filled by a member ofgetad  section. Subsectiorfldj) (c), as it applies to the credit under sub.
groupand by then subtracting the subsidies paid und&3.847 (1dj), applies to the credit under this subsection. Claimants shall
(3) (a)or the subsidies and reimbursements paid und.$47 includewith their returns a copy of their certification for tax bene
(3m) (c)for those jobs. fits anda copy of the department of commesceérification of

3. The amount determindsy multiplying the amount deter their expenses.
mined under s560.785 (1) (cpy the number of full-time jobs  (1fd) FARMERS' DROUGHT PROPERTYTAX CREDIT. (a) Credit.
createdn a development zone and not filled by a member of a t&txceptas provided in pagb), if the director of the agriculture sta
getedgroup and by then subtracting the subsidies paid undeb#ization and conservation service certifiesarbefore October
49.147(3) (a)or the subsidies and reimbursements paid underls1988, that at least 40% of the cropshis state have been lost,
49.147 (3m) (cfor those jobs. for taxable year 1988 any claimant may crediinst taxes other

4. The amount determinday multiplying the amount deter Wise due under this chapter an amount equal to 10% of the prop
mined under s560.785 (1Xbm) by the number of full-time jobs €rty taxes exclusive of speciaksessments, delinquent interest
retained as provided in the rules unde660.785 excluding jobs andchages for service, up to $10,000, on that clainssfatm for
for which a credit has been claimed under §Ldj), in an enter the year for which the claim under this subsection is made.' !n this
prise development zone under560.797and for which signifi  subsection, “farm” means 35 or more acres of real propettysin
cantcapital investment was made and by then subtractinguthe Stateowned by the claimant ainy member of the claimast’
sidies paid under s.49.147 (3) (a)or the subsidies and householdduring the taxable year for which a credit under this
reimbursementpaid under s49.147 (3m) (cfor those jobs. ~ subsectioris claimed if the farmduring that yeamproduced not

5. The amount determinesy multiplying the amount deter !€SSthan $6,000 in gross farprofits resulting from the farrs’
mined under s560.785 (1) (cpy the number of full-time jobs agriculturaluse, as defined in 91.01 (1) or if the farm, during
retainedas provided in the rules unde680.785 excluding jobs thatyear and the 2 years immediately preceding that year
for which a credit has been claimed under gii), in a develop ~ducednot less than $18,000 in such profits. In deciding who is a
mentzone and not filled by a member of agteted group and by Claimantunder this subsection, the department of revenue shall be
thensubtracting the subsidies paid undet®147 (3) (apr the  guidedby s.71.58 (1) (afo (g).
subsidiesand reimbursementzaid under s49.147 (3m) (cfor (b) Limits. The credit under this subsection plus ¢nedit
thosejobs. undersubchIX may not exceed 95% of the property taxes on the

(be) Offset. A claimant in a developmerzone under s. farm. A claimant may claim the credit under this subsection on

560.795(1) (e)may ofset anycredits claimed under this subsecOnly one return ithe claimant file_s more tha_n one return fqr—tax
tion, including any credits carried oyagainst the amount of the ableyear 1988 and may not claim the credit on a return filed for
tax otherwise due under this subchapter attributable to all of thay 1988 taxable year beginning after July 31, 1988.
claimant’'sincome and against the tax attributable to income from (¢) Form. No claim under this subsection may be allowed
directly related business operations of the claimant. unlessthe claimant completesfarm prescribed by the depart
(bg) Other entities.For claimants in a development zameler Mentof revenue and submits that form with the clainsainiéome
5.560.795 (1) (€)partnerships, limited liability companies, andP! franchise tax return and within 12 months following the close
tax—optioncorporations may not claim the creditder this sub ©Of the taxable year in which the property taxes accrued.
section, but the eligibility forand amount of, that credit shall be (d) Payment.If the allowable amount of the claim under this
determinedn the basis of their economic activitpt that otheir  subsectiorexceeds the incomar franchise taxes otherwise due
shareholderspartners, or membersThe corporation, partner onor measured by the claimaithcome or if there are no income
ship,or company shall compute the amount of the credit that mag/franchise taxes due on oreasured by the claimasnihcome,
be claimed by each of itshareholders, partners, or members aritle amount ofheclaim not used as anfeét against those taxes
shall provide that information to each of its shareholders, partnesball be certified by the departmeottrevenue to the department
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of administration for payment to the claimant by check, share draftby 2 or more persons or entities as joint tenants, tenacsin
or otherdraft drawn on the general fund. No interest may bmon or partners or isnarital property or survivorship marital
allowedon any payment under this subsection. propertyand one or more such persons, entities or ownerst is
(e) Administration. Subsectior{4) (g), as it applies to the @ member of thelaimants household, “property taxes accrued”
creditunder sub(4), applies to the credit under this subsectionis that part of property taxes levied on the farmland, reduced by
(2) FARMLAND PRESERVATIONCREDIT. The farmland preserva thet@x credit under 529.1Q that reflects the ownershigrcent

tion credit under subchX may be claimed against taxes other?9€0f the claimant and the claimasfiousehold. For purposes
of this subdivision, property taxes dtevied” when the tax roll

wisedue. h ; . .
2 E Definiti In thi is delivered to the local treasurer for collection. If farmland is sold
SuésgngtiOQBMLAND TAX RELIEF CREDIT. (a) Definitions. In this g ring the calendar year of the levy the “property taxes accrued”

: ] . for the seller is the amount of ttex levy reduced by the tax credit

1. “Claimant” means an owner of farmland, as defined in gnders.79.1Q prorated to each in the closing agreement pertain
91.01(9), domiciled in thisstate during the entire year for whiching to the sale of the farmlandxcept that if the seller does not
acredit under this subsection is claimed, except as follows:  reimbursethe buyer for any part of those property taxes theze

a. When 2 or more individuals of a household are able te quab “propertytaxes accrued” for the sell@nd the “property taxes
ify individually as a claimant, they may determine between theancrued™for the buyer is the property taxes levied on the farmland,
who theclaimantshall be. If they are unable to agree, the mattezducedby the tax credit under $9.1Q minus, if the seller reim
shall be referred to the secretary of revenue, whose decisiorbigsseshe buyer for part of the property taxes, the amount prorated
final. to the seller in the closing agreementitiWhe claim for credit

b. For partnerships, excemublicly traded partnerships underthis subsection, the seller shall submit a copy of the closing
treatedas corporations under %1.22 (1k) or limited liability ~agreement and the buyer shall submit a cofi@tlosing agree
companiesexcept limited liability companieseated as corpora mentand a copy of the property tax bill.
tionsunder s71.22 (1k) “claimant” means each individual part  (b) Filing claims. 1. ‘Eligibility and qualifications’ a. Subject
neror member to the limitations provided in this subsectiand s.71.80 (3)and

c. For purposes of filing a claim under this subsection, the pégm), a claimant may claim as a credit againgsansin income
sonalrepresentative of an estate and the trustedrabtshall be taxesotherwise due, the amount derived under (@r If the
deemedowners of farmland. “Claimant” does not include th&llowableamount of claim exceeds the income taxes otherwise
estateof a person who is a nonresident of this state on the persétieon theclaimants income or if there are noi¢onsin income
dateof death, a trust created by a nonresident person, a trust wiwtgsdue on the claimarincome, the amount tfie claim not
receivesWisconsin real property from a nonresident person orgedas an dket against income taxes shall be certified to the

trustin which a nonresident settlor retains a beneficial interesgepartmentof administration for payment to the claimant by

d. For purposes of filing a claim under this subsection, wh&RECK, share draft or other draft paid from tappropriations

landis subject to a land contract, the claimant shall be the vendibders-20.835 (2) (kapnd(q). _
underthe contract. b. Every claimant under this subsection shall supgtighe

e. For purposes of filing a claim under this subsection, wh&gduesof the department, in support of the claim, a copy of the
aguardian has been appointed in this state foa who owns propertytax bill relating to the farmland and certification by the

; ; imantthat all taxes owed by thdaimant on the property for
w:réa.lrmland, the claimant shall be the guardian on behalf of f/Hinch the claim is made for the year before the year for which the

. e N . OI;3Iaim is made have been paid.
f. For a tax—option corporation, “claimant” means each indi s S . .
vidual shareholder 2. ‘Ineligible claims.” No credit may be allowed under this

Y N subsection:
2. “Department” means the department of revenue. L . .

B . a. Unless a claim is filewvith the department in conformity
3. “Farmland” means 35 or more acresex| propertyexclu

. . L . ; . (\:ivith the filing requirements in §1.44 (1) (1m) and(3).
sive of improvements, ithis state, in agricultural use, as define . .
in 5.91.01 (1) and owned by the claimant or any member of the P- If the department determines that ownership of the-farm
claimant'shousehold during the taxabyear for which a credit |2ndhas beeiransferred to the claimant for the purpose of maxi
underthis subsection is claimed if the farm of which the farmlarf@Zing benefits under this subsection. _ _
is a part, during that yegproduced not less than $6,00Qgimss (c) Computation. 1. Any claimant may claim againtstxes
farm profits resulting from agricultural use, as defimed.91.01 otherwisedue under this chapter a percentage, as determined by
(1), or if the farm of which the farmland is a part, during that ye#te department under subigl, of the property taxes accruedie
andthe 2 years immediately preceding that ypeoduced not less taxableyear to whiclthe claim relates, up to a maximum claim of -
than$18,000 in such profits, or if at least 35 aakthe farmland, $1,500,except that the credit under this subsection plus the credit
during all or part of that yeawas enrolled in the conservationunder subch.1X may not exceed 95% of the property taxes
reserveprogram undet6 USC 38310 3836 accruedon the farm. o _

4. “Gross farm profits” means groeaceipts, excluding rent, 2. Any claimant may clainagainst taxes otherwise due under
from agricultural use, as defined in%..01 (1)including the fair this chapteron an income or franchlse tax return that includes the
marketvalue atthe time of disposition of payments in kind forlevy date, an additional one-time credit of 4.2¥the property
placing land infederal programs or payments from the federi®xesaccrued, that are levied in December 1989, up to a maximum
dairy termination program und&USC 144€(d), lessthe cost or 0f $420.

other basis of livestock or other items purchasedesalewhich 3. Thedepartment shall annually adjust the percentage that
aresold or otherwise disposed of during the taxable.year is used to determine the amount of a claim under subzhsed

5. “Household” means an individual and his or her spouse a@@the estimated number of claims ghd amount estimated to be
all minor dependents. expendedrom the appropriation under20.835 (2)q), as deter

6. “Property taxes accrued” means property taxes, excluswedqnder $79.13 The department shall incorporate the annu
of specialassessments, delinquent interest andgeisafor ser 2y adjusted percentage into theome tax forms and instruc
vice, levied on the farmland owned by the claimant or any me