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CHAPTER 186
CREDIT UNIONS

186.01 Definitions. 186.118 Incidental powers parity with federal credit unions.
186.015 Creditunion review board. 186.12 Compensation of €iters, operation expenses.
186.02 Incorporation, bylaws, amendment, fees. 186.13 Expulsion.

186.03 Use of name exclusive. 186.14 Expelled member rights and liabilities.

186.035 Deceptive or misleading use of credit union name, logo, or symbol.  186.15 Auditing.

186.06 Membership meetings, fiscal year 186.16 Dividends.

186.07 Board of directors. 186.17 Reserves.

186.071 Oath of ofice. 186.18 Dissolution.

186.08  Officers, management. o _ . 186.19 Bonding requirements.

186.082 Definitions applicable to indemnification and insurance provisions. 186 20 Financial privacy

186.083 Mandatory indemnification. 186.21 Credit unions promoted.

186.084 Determination of right to indemnification. 186.22 Credit union finance corporation; incorporationgamization certificate.
186.085 Allowance of expenses as incurred. 186.235 Office of credit unions.

186.086 Credit union may limit indemnification. 186.31
186.087 Additional rights to indemnification and allowance of expenses. ’
186.088 Court-ordered indemnification.

186.089 Indemnification and allowance of expenses of employees and agents.

Mergers.
186.314 Conversion.
186.315 Charter cancellation.

186.091 Insurance. 186.32 Corporate central credit union.

186.093 Definitions applicable to liability-related provisions. 186.325 National corporate central credit union.

186.094 Reliance by directors or fiders. 186.34 Federal share insurance.

186.095 Consideration of interests in addition to members’ interests. 186.36  Sale of insurance in credit unions. o
186.096 Limited liability of directors and dicers. 186.41 Interstate acquisitions and rgers of credit unions.
186.098 Loans. 186.45 Non-Wisconsin credit union, Wconsin ofices.
186.10 Minors’ rights; shares in trust. 186.52 Customer access to appraisals.

186.11 Investments. 186.53 Customer access to credit reports.

186.112 Credit union borrowing. 186.60 Venue.

186.113 Credit union powers. 186.70 Record search.

186.115 Additional credit union authority 186.71 Reproduction and destruction of records; evidence.
186.116 Financially related services tie=ins. 186.80 False statements.

186.01 Definitions. In this chapter: (2) Duties. The review board shall do all of the following:

(2) “Credit union” means, except as specifically provided (a) Advise the dice of credit unions andthers in improving
underss.186.41 (1)and186.45 (1) a cooperative, nonprofit cor the condition and service of credit unions.
poration, incorporated undethis chapter to encourage thrift (b) Review the acts and decisions of thiicefof credit unions
amongits members, create a sounfecredit at a fair and reason andconduct reviews under suf).

able cost, and provide an opportunity for its members to improve ) Respond promptly on credit union matters and to questions

their economic and social conditions. submittecto the review board by thefife of credit unions or by
(3) "Depositaccount” means an account treated asfamyg  a credit union.
of savings. . ) . (d) Serve as an appeal board for credit unions.
(3c) “Federal share insurance” means the natiosegdit (e) Perform other credit union review functions as provided by
unionshare insurance fund undg2 USC 1783 law or rule.

(3m) “National board” means the national credit union (fy Conduct hearings, take testimoiigsue subpoenas and
administrationboard of the national credit union administratiomdministeroaths to witnesses.
establishedinderl2 USC 1752r the managing body of asyc (3) APPROVALOFACTIONS. The review boarechay require the
cessorthat isauthorized to provide federal share insurance fQice of credit unions to submit any of theioé's oficial actions
credltunlf)ns. _ o o to the review board for its approval.
(4m) “Public depositor” has the meaning given i86.01 (4)  (34) procepure. The review board may promulgate rules of
(5) “Regularreserve” means an irrevocable reserve set asigicedureunder ch227.
to cover losses. (3r) HEARING APPEARANCES SUBPOENAS. (a) Anyinterested

(7m) “Sharedeposit” means a balance that is established apgrsonmay appear at a hearing of the review board, participate in
maintainecby a person at a credit union that confers membershie examination of witnesses and present evidence.

rightsto that person. _ (b) Thereview board shall have the subpoena powers under s.
(8) “Vicinal industries” includes employers which operat@85.01(4).
one or more facilities within a well-defined neighborhood (4) WITNESSFEES. () Any person causing a witness to be sub
urban, suburban or rural community whose limits shall not bgoenaedshall advance ‘and pay the fees and mileage of the wit
determinedby any arbitrary physical standard. nesswhich shall be the same as in circuit court.
History: 1971 c. 1931973 c. 2551979c. 341979 c. 175.53;1979 c. 2821981 b) The f d mil £ Wi h lied at th
c. 156 1983 a. 1891985 a. 291995 a. 27151, 1997 a. 1522003 a. 63 (b) The fees and mileage of witnesses who are called at the

instanceof the review board shall be paid by the state in the same
186.015 Credit union review board. (1) ConFerwiTH ~Mannerthat other expenses are paid, upon presentation of proper
orrice. The ofice of credit unions shall confer with the creditouchersapproved by at least one member of the review board
union review board on mattersfaéting creditunions and the andchaged to the appropriation of thefiog of credit unions.
office. Detailed minutes of each review board meeting shall be (5) Reviews. Any interestedperson aggrieved by any act,
kept, and the decision of the review board with reference to altderor determination of the fie of credit unions that relates to
ordersissued, or policies establishedthg ofice of credit unions creditunions maywithin 60 days after thdate of the act, order
pursuanto this chapter is final, except for judicial reviewpss-  or determination, apply for review by the review board. The
videdin ch.227. review board shall determine if thefime of credit unions acted
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within the scope of the fi€e’s authority has not acteth an arbi 4. Members of bona fide fraternal, religious, cooperative,

trary or capricious manner and has baseslact, order or deter labor,rural, educational, or similar ganizations and employees

minationon evidence supported by the record. The review boanflthe credit union.

shall diSpOSQ of a review application within 60 days after the date(c) Members of the immediate family of all qualified persons

onwhich it is received, unless the review board designateam areeligible for membership.

ing examinerin which case the review board shall dispose of the 4y 1. an oganization or association of individuals, the major

review application within 180 days after the date on which it iy, of the directors, owners, or membefswhich are eligible for

received. membershipmay be admitted to membership in the same manner
(6) Decisions. (a) Three membewf the review board shall andunder the same conditions as individuals.

constitutea quorum and a majority vote of those present shall 5 - ap gganization or association that has a business location

decide. A member of the review board is not qualified to act in anyithin any geographic limits of theredit unions field of member
matterinvolving a credit uniorin which the member is anfinfer, shipmay be admitted to membership.

directoror stockholderor to which the member is indebted. (€) An individual member who ceases to qualify for mermber
(b) Any final order or determination of tlmeview board shall shipunder the bylaws may retdiis or her full membership in the

be subject to review in the manner provided in 2. creditunion at the discretion of the board of directors.
History: 1971 c. 1931975 c. 345421; 1979 c. 2821981 ¢.390s.252, 1993 a. . . . L. .
482 1995 a. 271995 a. 15%s.17 to 34, 300, 1997 a. 152 .(em) A public depositor who makes a publ;c dgposn in a credit
Cross—reference: See also DFI-CU and cBFI-CU 56 Wis. adm. code. unionmay become a member of the credit union if the bylaws per
_ mit membership of public depositors.
186.02 Incorporation,  bylaws, amendment,  fees. (f) If the bylaws require a member to purchase capital stock,

(1) IncorpoRATION. Seven or moreesidents of this state may anamount equivalertb the value of the required number of shares
organizea credit union byiling with the ofice of credit unions gepositedby the member in any deposit account of the credit
the proposed articlesf incorporation in duplicate and the pro ynjon may be treated as the menibeshare deposit.
posedbylaws, together with a $100 filing fee. The articles of (3) ARTICLES AND BYLAWS. (a) Subject to patb), a credit
incorporationshall state the name and purpose of the credit uniQpyion may not beorganized unless the articles and bylaws are
the county in which its initial principal éite is located anthe approved by the @ite of credit unions. If the &ite of credit
namesand addresses of the incorporators. unionsapproves the articles and bylaws, tHeefof credit unions
~ (2) Byiaws. (a) The bylaws shall prescribe all of fo#ow-  shall return one approved duplicate original of the articles of
Ing: incorporationto the incorporators, and the incorporators shall
1. The conditionghat determine eligibility for membership.within 30 days record the articles of incorporation in tlie@bf
2. The par value of capital stock not exceeding $5Gpare. theregister of deeds of the county in which the credit union is to
3. The conditions on which accounts may be paid in, tra located. The legaxistence of the credit union commences on
ferredand withdrawn. thedate ano! time the_ articlese r_ecqrded. The_ register c_)f deeds
- . shalltransmit to the dice of creditunions a certificate stating the
4. The method of receipting for money paid on accounts. yateand time when the articles werecorded, and the fide of
5. The number of directors and the length of their terms. creditunions shall issue a certificatéincorporation to the credit
5d. The responsibilities and qualifications of the directorsunion.

5h. The nomination and election procedures for directors. (b) If the ofice of credit unions refuses to approve the articles

5p. Meeting notification procedures. or pylaws,the incorporators may gppeal the refusal to the credit

5t. Procedures for removing directors from the board of direlénionreview board and the decisiontbe review board is final,
tors. subjectto judicial review under ct227.

6. The duties of the &iters of the credit union. (4) AMENDMENTS. (@) Amendments to the articles of incorpo

. . rationadopted by a vote ¢fvo—thirds of the members of the credit
b f7' JTITe 1date of the annual membership meeting, to be hﬁ onpresent at an annual meeting or a special meeting fadled
etoreuly 1. . . that purpose may be filed with theffice of credit unions upon
8. The manner by which membeaee notified of annual and paymentof a $50 fee. If approved by theioé of credit unions,

specialmeetings. amendmentso the articles are fefctive on recording in the fide
9. The number of members constituting a quorum at an annafthe register of deeds in the same mannéresriginal articles.

or special meeting. (b) All amendments to the bylaws shallftbed with the ofice
11. The procedures for amending the bylaws. of credit unions and shall be accompanied by the payment of a $50
11m. The terms required underl86.06 (2m) fee. Amendments to the bylaws shall takizef only afteeing

approvedby the ofice.

(c) A credit union is not required to obtain the prior approval
. . of its membership to move the credit un®rmrincipal office

1. Groups having common or related bonds of occupation gy 5 20-mile radius of its present location, includitg
association. . . o ... . . anothercounty

2. Except as otherwise provided in this subdivision, individu History: 1971 c. 19%s.42 (1) (3); 1983 a. 3691983 a. 538s.171, 172, 1985
alswho reside or are employed within well-defined andtigu  a.25s.15; 1993 a. 3011995 a. 27151, 1997 a. 1522003 a. 63
ous neighborhoods and communities. If thdiaef of credit )
unions, subsequent ta credit union meer, determines that it 186.03 Use of name exclusive. (1) LimiTs. A person may
would be inappropriate under the circumstances to requéne ~ NOt Use a name containing the phrase “credit unicegyesent
bersof the credit union that results from the gearto reside or be itself as a credit union or conduct business as a credit union unless
employedin contiguous neighborhoods and communities, tHBeperson is any of the following:
requirementhat these neighborhoods and communitiesdre (a) A credit union.

tiguousdoes not apply (b) An association of credit unions.

2m. Individuals who reside or are employed within well- (¢) An omanization, association or corporation whosem
definedand contiguous rural districts or multicounty regions. pershipor ownership is primarily confined or restricted to credit
3. Employees of related or vicinal industries. unions.

12. Other necessary or appropriate provisions.
(b) Credit unions shall be open to:
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(2) UseReQUIRED. A credit union shall use the phrase “credil86.07 Board of directors. (1) DIRECTORS. At the first
union” in its corporate name. meetingof the members, the members shall elect a board of direc
(3) NAME APPROVAL. The ofice of credit unions shall approvetors,consisting_ of an odd numb_er of directors. A board of _direc
a credit unions name before the name idicifilly adopted. A tors shall consist of at least 5 directors. Subsequent elections for
creditunion may not adopt the naraganother credit union doing boardmembers shall be helit the annual membership meeting

businessn this state. heldin a manner prescribed in the bylaws.
(4) PENALTY. Whoever violates this section may be fimed (Im) ApPOINTMENTS. () The board of directors shafipoint
morethan $5,000. apresident of the credit union. The board may also appoint any

History: 1971 c. 193.42 (1) 1985 a. 1271993 a. 12, 1995 a. 271995 a. 151 committeethat the board considers to be necessary
$5.63, 64,301 (b) The president shall appoint any employdizer

186.035 Deceptive or misleading use of credit union ~ (2) Terwms. Adirector shall hold dite until anyof the follow
name, logo, or symbol. (1) USEOFCREDITUNION NAME, LOGO, MY OCCUrS:

OR SYMBOL FORMARKETING PURPOSES.Except as provided in sub. (&) A successor is elected or appointed #igdsuccessor signs
(3), no person may use thame, logo, or symbol, or any combinaan oath of ofice.

tion thereof, of a credit union, or any name, logo, or symbol, or any(b) The director is removed under s(). or dies.
combinationthereof, thats deceptively similar to the name, logo, (3) MEETINGPARTICIPATION. (@) Unless the articles infcorpo

or symbol of a credit union, in any marketing material providedyiion or bylaws provide otherwise, the board of directors may
to or solicitation of another person in a manner such that a rea mit any or all directors to participate in a regular or special

ableperson may believe that the marketing material or solicitatiyzeting or in a committee meetingf the board of directors

originated from or is endorsed by the credit urdothat the credit i) ging a meeting of the executive committee, in any manner

unionis responsible for the marketing material or solicitation. yescribedn par (b). Unless the articlesf incorporation, bylaws
(2) ENFORCEMENTAND PENALTIES. The ofice of credit unions or board ofdirectors provide otherwise, the credit committee may

shalldirect any person thefafe finds to have violated sufl) to  permitany or all members of the committee to participate in

ceaseand desist from violating sufl). If a person violates sub. creditcommittee meeting in any manner described in(pjr

(1) after receiving such direction, thdioé of credit unions may (b) If authorized undepat (a), the directors or credit commit

imposea forfeiture of up to $1,000 for each violatiofEach teemembers may participate in a meetingdnconduct a meeting

instancein which marketing material is provided to another ., ,ahthe use of, any means of communication by which any of
sonor solicitation of another person takes place in violatibn thetfollowing occu'rs

sub.(1) constitutes a separate violation. This subsection does no I cinating di b wnul |
affect the availability of any remedies otherwise available to a 1- All participating directors or members msiynuitaneously

credit union. heareach other during the meeting.
(3) ExcepTions. Subsectior(1) does not apply to a person 2. All communication during the meeting is immediately

who usesthe name, logo, or symbol of a credit union in any of tHgansmittedto each participating director or mempand each
following circumstances: participatingdirector or member is able to immediately send-mes

(a) With the consent of the credit union sagedo all other participating directors or members.
. Lo . . (c) If a meeting will beconducted through the use of any means
uni((?rz (I)fr t;? ;eer?]?g? ttr?: ((::rrggilttljjr?i:?r?’ anfafate of the credit described in patb), all participating directors or credit committee
Histo’ry_ 2003 g 262 ) membersshall be informed that a meeting is takpigce at which
’ ' official business may be transacted. A director or member partici

186.06 Membership meetings, fiscal year . (1) Manner ~ Palingin a meeting by any means described in (bais deemed
OF MEETING. The annual meeting and any special meeting of tfgPe present in person at the meetitfgequested by a director

membersf a credit union shall be held in the manner provided 18§ Meémber minutes of the meeting shall be prepared and distrib
the bylaws. utedto each director or member

(1Im) VorinG. At a meeting, each member shall have one vote (3M) WRITTEN CONSENTIN LIEU OF MEETING. (8) Unless the
irrespectiveof the membes share total. Except as provided irticlesof incorporation or bylaws provide otherwise, any action
sub.(2), a member may not vote by proxy requiredor permitted by this chapter to be authorized at a board

(2) REPRESENTATION.AN Olganization, association or corpera of directors’ meeting may be authorized without a meeting if that

tion member of a credit uniamay be represented by and have t&ctionis authorized by all directors and is evidenced by one or

vote cast by an authorized representativés members or own Morewritten statements, signed by each diredfescribingand

ers. consentingo the action. Such an action has the safeeteds an
(2m) VoTiNG ELiGiBILTY. The bylawsshall prescribe the action authorizedby unanimous vote at a meeting at which all

termsby which a member is eligibleyto vote at apmeeting. directorsare present and may be described as suahy docu

ment.
(3) MEETINGISSUES. (a) At any meeting, if the notice sali-

SN ) (b) Any action authorized under péa) is effective when the
catesa majority of thenembers present may direct the board 9f; director signs the statement evidencing his or her consent,
directorsto do any of the following:

deimol ) i d by th unlessthe statement specifies afdient efective date.
1. Consideimplementing any policy proposed by the mem (c) A credit union shall retain all statements signed by its-direc

bersz. o y docis fhe d dcof torsunder par(a).
2k econsider any decision of the directorsicefs or com (4) DiIRecTorELIGIBILITY. Eligibility for election to the board

(b) At any meeting, if the notice so indicates, the membecr);directors shall be prescribed in the bylaws.
may, by a three—fourths vote of the members present, do any of th 5) DIRECTORREMOVAL. The board of directors shall remove
irector from the board if any of the following applies:

following:
1 Rgemove any member of the board of directors (&) The director withdraws from membership in the credit
' ) union.

2. Amend the bylaws. . I
he fiscal ¢ dit uni hall (b) The director causes a loss to the credit union because of a
(4) FiscaL YEAR. The fiscal year of evergredit union sha delinquencyor a known conflict of interest.

endat the close of business on December 31. . . . .
History: 1971 c. 1931973 c. 2551979 c. 2821981 c. 1561983 a. 3691995 (c) The director is unable to be bonded in accordance with the

a. 1512003 a. 63 standardset by the board of directors.
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(d) In the judgment of the board of directors, removal of the (g) Establishing rates of interest on all deposit accoants
directoris in the best interests of the credit union. authorizingan oficer orcommittee of the credit union to establish

(6) REMOVAL NOTICEAND APPEAL. A director who is removed interestrates on deposit accounts.
undersub.(5) or s.186.071 (2)shallbe given notice of removal.  (3) EXECUTIVE COMMITTEE, MEETINGS. The board of directors
Theremoved director may petition the board of directors to recamay appoint an executive committee consisting of at least 3-direc
siderits decision. If the board of directors does not reinstate tors. If an executive committeis appointed, the executive com
director,the director may appeal the decision ofltbard of direc  mitteeshall meet as often as necessang the full board of direc
tors to theoffice of credit unions. If the @ite of credit unions tors shall meet at least quarterlyThe boardof directors may
determinesthat the removal of the directevas improperthe delegateall or any parbf its authority to an executive committee,
office of credit unions shall order the reinstatement of the directgubjectto any conditions 02 I)imitations the board may impose.
and’ if the board of directors has a|ready appoiamson to fill History: 1971 c. 193s.18,19,42 (3) 1975 c. 3451977 c. 1521981 c. 1561983
the vacancy created by the removal of the dirgtiterremoval of 2 3691993 a. 1841995 a. 1511997 a. 152

suchperson. _ 186.082 Definitions applicable to indemnification and
(7) Vacancies. Within 60 days after the date of a removal, thiysurance provisions. In ss.186.082to 186.091

boardof directors shalbppoint a director to fill the vacancy¥he (1) “Credit union” means any of the following:
appointeeshall serve until a successor is elected at theamextal
membershipmeeting.

History: 1971 c. 1931979 c. 2821981 c. 1561983 a. 3691989 a. 3081991

(a) A cooperative, nonprofit corporation incorporated under s.
186.02and any domestic or foreign predecessor of that corpora

a. 16 1995 a. 1511997 a. 1522003 a. 63 tion where the predecessorexistence ceased upon the con
summationof a meger or other transaction.

186.071 Oath of office. (1) OatH. Every directarofficer, (b) The Wsconsincredit union savings insurance corporation

committeemember and employee shall sign an oathfafeof The organizedunder s186.35 2003 stats.

oath shall require the directoofficer, committee membeand (2) “Director or oficer” means any of the following:

employeeto do all of the following: (@) A natural person who is or was a director dicef of a

(a) Keep confidential the financialfairs of credit union mem creditunion.
bers,unless state and federal laws, security requirements or soungh) A natural person who, while a director dficr of a credit
lending practices permit disclosure. _union, is or was serving at the credit unismequest as a direcfor
(b) Keep confidential the recor@sd accounts of the creditofficer, partney trustee, member of any governing or decision-
unionand the deliberations of the board of directors unless statekingcommittee, manageemployee or agent of another credit

or federal law permits disclosure. union or foreign credit union, corporation, limited liability cem
(c) Familiarize themselves with the credition laws, bylaws, pany partnership, joint venture, trust or other enterprise.
rulesand policies. (c) A natural person who, while a director dfic#r of acredit

(d) Avoid initiating or participating in any insider dealingsunion,is or was serving an employee benefit plan because his or
usingcredit union funds or the credit unisrpower or authority herduties tathe credit union also imposed duties on, or otherwise

(e) Avoid initiating or participating in angctionthat may be nvolved services byhe person to the plan or to participants in or
in that persors personal pecuniary interest. beneficiariesof the plan. _ _

(2) ReMovAaL ForvioLATION. If anindividual refuses to sign (d) Unless the context requires otherwise, the estate or per

the oath of ofice or knowingly and willfully violates the oath of sonalrepresentative of a director offiobr.

office, the board shall remove that individual as a direcficer (e) A natural person who is or was a member of a credit nion’
or committee member or shall direct that the individual be ternfireditcommittee.
natedas an employee. (f) A natural person who was a trustee of theddhsin credit
History: 1995 a. 1511997 a. 152 union savings insurance corporatiorganized under 4.86.35
2003 stats.
186.08 Officers, management. (1) MANAGEMENT. At its (3) “Expenses”include fees, costs, cluyms, disbursements,

first meeting following the annual membership meeting, the boaitiorneyfees and any oth@xpenses incurred in connection with

of directors shall elect frorits number a chairperson and one o& proceeding.

morevice chairpersons, a secretafithe board and a treasurer of (4) “Liability” includes theobligation to pay a judgment,
theboard. Any 2 or moreffices of the board may be held by thesettiementforfeiture, or fine, including any excise tax assessed
sameperson, excefthe ofices of chairperson and vice chairper yith respect to an employee benefit plan, plus costs, fees, and sur
sonand the dices of chairperson and secretaryhe boarcbf  chargesmposed under ci814, and reasonable expenses.
directorsshall have the general oversight and final decision— (5) “Party” means a natural person who vaass, or who is

makingauthority over the &irs, funds and records of the Credirthreateneclo be made, a named defendant or respondengrin a
union,and shall meet as often as may be neces3#g president ceeding. '

of the credit union shall be the chief executivicef of the credit 6) ‘P dina’ threat di
union and shall be in actishage of managing the credit unian’ _, (8) “Proceeding”means any threatenefending or com
pletedcivil, criminal, administrative or investigative action, suit,

day-to—-dayoperations. P X .
L arbitration or other proceeding, whether formal or informal,
(Im) BoarpDUTIES. The board duties include all of the fol \yhich involves foreign, federal, state or local law and which is

lowing: ) o ) broughtby or in the right of the credit union or by any other-per
(a) Acting on all applications for membership, unless the boagdn.
delegateshat responsibility History: 1987 a. 131993 a. 12; 2003 a. 1392005 a. 134

(b). Expelling members for cause. 86.083 Mandatory indemnification (1) INDEMNIFICA
Oﬁi%grs‘sgﬁéngr;h%yg:sand amount of bond required for directo ON.REQUIRED. A credit union shall indémnify a director offief
- ploy o ) cer, to the extent he or sh®as been successful on the merits or

(d) Filling vacancies on the board of directors. otherwisein the defense of a proceeding, for all reasonable expen

(e) Establishing rates of interest on all loans or authoriaing sesincurred in the proceeding if the director diaer was a party
officer or committee of the credit union to establish interest ratbecauseéhe or she is a director orfiaer of the credit union.
onloans. (2) ExcepTions. (a) In cases not included under s(if, a

(f) Establishing conditions applicable to deposit accounts. creditunion shall indemnify a director orfaer against liability
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incurredby the director or diter in a proceeding to which the 186.085 Allowance of expenses as incurred.  Upon writ
directoror officer was a party because he or she is a director @nrequest bya director or dfcer who is a party to a proceeding,
officer of the credit unionynless liability was incurred becausea credit union may pay or reimburse hishar reasonable expen
the director or oficer breached or failed to perform a dutydre sesas incurredf the director or dfcer provides the credit union
sheowes to the credit union and the breach or failure to perfomith all of the following:
constitutes any of the following: (1) A written afirmation of his or her good faith belief that he
1. A willful failure to deal fairly with the credit union or its or she has not breached or failegpeform his or her duties to the
membersn connection with a matter in which the director di-of creditunion.

cerhas a material conflict of interest. (2) A written undertaking, executed personally or on his or her

2. A violation of criminal lawunless the director orfider behalf,to repay the allowance and, if requiredtbg credit union,
hadreasonable cause to believe his or her conduct was lawfuto pay reasonable interest on the allowance to the extent that it is
no reasonable cause to believe his or her conduct was unlawiutimately determined under s186.084 that indemnification

3. A transaction from which the director ofioér derived an unders.186.083 (2)s not required and thatdemnification is not
improperpersonal profit. orderedby a court under 486.088 (2) (h) The undertaking under

4. WIful misconduct. this subsection shalbbe an unlimited general obligation of the

irectoror officer and may be accepted without reference to his

(b) Determination of whether indemnification is require(g . i
: . r her ability to repaythe allowance. The undertaking may be
underthis subsection shall be made undet86.084 securedor unsecured.

(c) The termination of a proceeding by judgment, qrsiettle History: 1987 a. 13

mentor conviction, or upon a plea of no contest or an equivalent

plea,does notpy itself, create a presumption that indemnificationgs 086 Credit union may limit indemnification.

of the director or dicer is not required under this subsection. (1) LimiTaTIoNs. A credit uniors obligations to indemnify under
(3) WRITTEN REQUESTS. A director or oficer who seeks s.186.083may be limited as follows:

indemnificationunder this section shall make a written request to (g) |f the credit union is incorporated on or after June 13, 1987,

the credit union. by the articles of incorporation, including any amendments to the
(4) INDEMNIFICATION NOT REQUIRED. (@) Indemnification articlesof incorporation.

underthis section is not required to the extent limited byetttie (b) If the credit union was incorporated before June 13, 1987,

clesof incorporation under 4.86.086 by an amendment to the articlesin¢orporation which becomes

(b) Indemnification under this section is not required if theffectiveon or after June 13, 1987, @svided under €.86.35 (1)
director or officer has previously received indemnification o2003stats., or s186.02 (4) (a)
allowanceof expenses from any persancluding the credit — (2) |jmiTarion APPLICABILITY. A limitation under sub(1)
Unl_:_Otn, in ‘ig;ne‘ig‘fggg‘”tqsﬂfe same proceeding. appliesif the first alleged act of director or oficer for which

istory: a. a. ; i ot ; Sitati ;

Cooperative indemnification. La Rowe ané&vé. WBB Sept. 1988. gf?eecrpnlflcatlonls sought occurred while the limitation was in
186.084 Determination of right to indemnification. History: 1987 a. 131995 . 1512005 a. 134
Unless otherwise provided by the articles of incorporation -
bylawsor by written agreement between the director ficefand °186.087 _Additional
the credit union, the director or fafer seeking indgmnification P
unders. 186.083(2) shall select one of the following means foadditionalright to indemnification or allowance of expenses that

determiningh!s or her right to indemnification: . adirector or oficer may have under any of the following:
(1) By majority vote of a quorum of the board of directors-con (a) The articles of incorporation or bylaws.

sisting of directors not at the time parties to the same or related . . )

proceedings. If a quorum of disinterested directors canhet __(0) A written agreement between the director éicef and the
obtained by majority vote of a committee dulppointed by the creditunion.

boardof directors and consisting solely br more directors not () A resolution of the board of directors.

atthe time parties to the same or related proceedings. Directorgd) A resolution, after notice, adopted by a majority vote of
who are parties to the same or related proceedings may participatgnberspresent at an annual meetingspecial meeting called
in the designation of members of the committee. for that purpose.

(2) By independent legal counsel selected by a quorum of the(2) ALLowance ExPENSES. Regardless of the existenaogan
boardof directors or its committee in the manner prescribed &alditionalright under sul(1), the credit union may not indemnify
sub.(1) or, if unable to obtain such a quorum or committee, byaadirector or oficer, or permit a director or fiter to retain any
majority vote of the full board of directors, including directorsillowanceof expensesinless it is determined by or on behalf of
who are parties to the same or related proceedings. the credit union that the director orfiger did not breach or fail

(3) By a panel of 3 arbitrators consisting of one arbitratép perform a duty her she owes to the credit union which consti
selectecby those directors entitled under s(®) to select inde tutesconduct under 486.083 (2) (a) 12., 3. or4. A director or
pendentiegal counsel, one arbitrator selected by the director efficer who is a party to the same or related proceeding for which
officer seeking indemnification and one arbitrator selectethéy indemnificationor anallowance of expenses is sought may not
2 arbitrators previously selected. participatein a determination under this subsection.

(4) By an afirmative vote of a majorityf members present  (3) OTHER EXPENSES. Sections186.082to 186.091do not
at an annual meeting or special meeting called for that purpog#ect a credit uniors power to pay or reimburse expenses
Voting rights owned hyor voted under the control of, perseviso  incurredby a director or dicer in any of the following circum
areat the time parties to the same or related proceedings, whe#tances:
asplaintiffs or defendants or in any other capaaibay not be  (a) As a witness in a proceeding to which he or she is not a

rights to indemnification and
allowance of expenses. (1) ADDITIONAL RIGHTS. Exceptas
rovidedin sub.(2), $5.186.083and186.085do not preclude any

votedin making the determination. party.
(5) By a court under €186.088 (b) As a plaintif or petitioner in a proceeding because he or she
(6) By any other method provided for in any additional righis or was an employee, agent, director dicef of the credit

to indemnification permitted under 36.087 union.
History: 1987 a. 13 History: 1987 a. 131995 a. 151
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186.088 Court-ordered indemnification. (1) APPLICA- (3) In the case of reliance by a diregtarcommittee othe
TION. Except as provided otherwise by written agreement betwdsyard of directors of which the director is notn@ember if the
the director or oficer and the credit union, a director afficer  director believes in good faith that the committee mecitsfi-

whois a party to a proceeding may apply for indemnification wence.

the courtconducting the proceeding or to another court of cempe History: 1987 a. 132001 a. 16

tentjurisdiction. Application shall be made for an initial deter . . . . -
mination by thecourtunder s186.084 (5)or for review by the 186.095 Consideration of interests in addition to mem -

- bers’ interests. In dischaging his or her duties to theredit
courtof an adverse determination undet&6.084 (1)(2), (3), (4) : ; e . -
or (6). After receipt of an application, the court shall give anynionand in determining what he or she believes to be ibebe
noticeit considers necessary terestsof the credit union, a director orfioer may in addition

(2) ConbiTions. The court shall order indemnification if it ]Eg|fi)°v3iﬂg?rmg the &cts of any action omembers, consider the
determinesany of the following: )

. e . . . (1) Theeffects of the action on employees, suppliensm
(a) That the director or &ter is entitled to indemnification pearsof the credit union and the public.

unders.186.083 (1)or (2). If the court also determines that the
credit union unreasonably refused the dire&oor officer’'s
requestor indemnification, the court shall order the credit unio
to pay the directds or oficer’s reasonablexpenses incurred to
obtain the court-ordered indemnification. ne
(b) That the director or t€er is fairly and reasonably entitled
to indemnification in view of all the relevant circumstances,86.096 Limited liability of directors and officers.
regardlessof whether indemnification igequired under s. (1) LIMITED LIABILITY. Except as provided in sulfg) and(3), a
186.083(2). director or oficer is not liable to the credit union, its members or
History: 1987 a. 131995 a. 151 creditors,or any person asserting rights on behalf of the credit
union, its members ocreditors, or any other person, for damages,
186.089 Indemnification and allowance of expenses of  settlementsiees, fines, penalties other monetary liabilities aris
employees and agents. A credit unionmay indemnify and ing from a breach of, or failure to perform, any dueggulting
allow reasonable expenses of an employee or agent who is ngbiely from his or her status as a director dioef, unless the per
directoror officer to theextent provided by the articles of incorpo sonasserting liability proves that the breach or failure to perform
ration or bylaws, by general or specific action of the board @bnstitutesany of the following:
directorsor by contract. (a) A willful failure to deal fairly with the credit union or its
History: 1987 a. 13 membersn connection with a matter in which the director di-of
cerhas a material conflict of interest.
(b) A violation of criminal law unless thalirector or oficer

(2) The effects of the action on communities in which the
ﬁreditunion operates.

(3) Any other factors the director orfier considers peri
nt.

History: 1987 a. 131995 a. 151

186.091 Insurance. A credit union may purchase andin
tain insuranceon behalf of an individual who is an employee - :
agent, director or oficer of the credit union against liability hadreasonable cause to believe his or her conduct was lawful

asserteagainst and incurred lige individual in his or her capac no reasonable cause to beligve his or her cor}duct was unlawful.
ity as an employee, agent, director dicef, or arising from his __(¢) A transaction from which the director ofioér derivedan
or her status asn employee, agent, director oficdr, regardless IMProperpersonal profit.
of whetherthe credit union is required or authorized to indemnify (d) Wiliful misconduct.
or allow expenses to the individual against the same liability under (2) ExcepTions. Except as provided in su®), this section
$5.186.083 186.085 186.087and186.089 doesnot apply to any of the following:
History: 1987 a. 13 (a) A proceeding brought against a director dicef under s.
L ) o 186.235(8), (10) or (11) (b) 1.
186.093  Definitions applicable to liability-related pro - (b) A civil or criminal proceeding, other than a proceeding
visions. In $s.186.093t0 186.096 describedn par (a), brought by or on behalf of any governmental
(1) “Credit union” means a cooperative, nonprofit corporaynit, authority or agency
tion incorporated under 486.02and the Visconsin credit union (c) A proceedingrought by any person for a violation of state
savingsinsurance corporation ganized under s186.35 2003 o federal law where the proceeding is brought pursuant to an
stats. , expresgrivate right of action created by state or federal statute.
(2) "Director or oficer” means a natural person who Se@®S  (3) ApPPLICABILITY TO GOVERNMENTS. Subsectiorf2) (b) and
adirector or dficer of a credit union, a memberafredit uniors  (¢) does not apply ta proceeding brought by a governmental unit,

creditcommittee, or a natural person who was a trustee ofithe Wy thorityor agency in its capacity as a private party or contractor
consin credit union savings insurance corporatioryanized  History: 1987 a. 131995 a. 151

unders. 186.35 2003 stats. Cooperative indemnification. La Rowe an@Wé. WBB Sept. 1988.
History: 1987 a. 132005 a. 134
186.098 Loans. (1) Loan approvAaL. The credit union may

186.094 Reliance by directors or officers.  Unless the makeloans to members upon terms approved by the credit com
director or officer has knowledge that makes reliance uawamittee, loan dfcer or board of directors.
ranted,a director onofficer, in dischaging his or her duties to the  (2) AppeALs. A loan applicant may appeal in writing the deci
creditunion, may rely on information, opinions, reports or statsion of the credit committee or a loarfioér to the president and
ments,any ofwhich may be written or oral, formal or informal,may appeal in writing the presidesatdecision to the boarof
includingfinancial statements and other financial data, if prepardiectors.
or presented by any of the following: (3) Loan appLICATIONS. Every applicatiorfor a loan shall be

(1) An officer or employee of the credit union whom the direadocumentednd acknowledged by tmeember and shall state the
tor or officer believes in good faitto be reliable and competentsecurityor collateral diered, if any
in the matters presented. (4) BoarD APPROVAL. The board of directors or its designee

(2) Legal counsel, certified public accountants licensed @hall act on the applicationsf credit committee members and
certified under ch442, or other persons as to matters the directépan officers.
or officer believes in good faith are within the persopfofes (5) Limits. No loans shall be made to any member in excess
sionalor expert competence. of 10% of the credit unior'assets, plus the balance of the mem
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ber'sshare accountledged as security for the loan. This subse¢8650$g;zl€i%% g- 1%3;3139%% 854823139290512' 272179795 a. 155s.94t0 112, 301; 1997
. f f . a. ; a. a. 27.
tion shall not apply to loans made to member credit unions b}? %ross—reference: See s138.053for interest adjustment clauses an@38.055

corporatecentral credit union. for variable rate contracts.
(6) PoLicies. The board of directors shall determimlicy Cross—-reference: See also ch®FI-CU 54and69, Wis. adm. code.
regardingall of the following:

(a) Collateral acceptable for secured loans. 186.10 Minors’ rights; shares in trust. (1) MINORS’

- SHARES. Shares may be issued in the name wfinor and may be
(b) Loan limits. withdrawnby such minor or by theinor's agent under subch.
(c) Loan approval if a directpofficer, credit committee mem of ch. 705 Minors’ eligibility to vote at the meetings of the mem

ber or employee provides security as a comalgrarantar bersis at the discretion of the board of directors.

endorseor other form of surety (2) SHARESIN TRUST. Shares may be issued in trust, subject
(7) SURETY REPAYMENT EVIDENCE. An endorsgrcomaker any conditions prescribed in the bylawsShare accounts and

guarantoror other surety shall provide the credit union with evidepositaccounts may be held by a member in trust for a benefi

dence of ability to repay the obligation of the member ciary, held by a nonmember in trust for a beneficiary wha is
(8) CrEDIT EXTENSIONS. (@) The credit committee or a loanmemberor held by a nonmember custodian domember under

officer may approve, upon its own motionugon application by ss.54.854to 54.898

a memberan extension of CFEdHi,nd loans may be granted to the History: 1971 c. 1931973 c. 2911983 a. 3691989 a. 3311991 a. 321995 a.

memberwithin the limit of the extension of credit. The credit->t 1997 & 1522005 a. 387

committeeor loan oficers shall review all extensions of credit in

ﬁjcr(;ordanceyvlth written policies adoptely the board of direc mayinvest credit union funds in any of the following:

(b) A creditunion may utilize credit cards, including point- (&) United States government direct and agency obligations.

of—purchaseredit, if the credit committee or loarfioér, upon its (b) Municipal bonds.
or his or her own motion or upon applicatiosna membeihas pre (c) A corporate central credit unionganized under 486.32
determinedhe extent of credit extension. or under any other state or federal law
(9m) ParTICIPATION LOANS. A credit union may participate  (d) Deposits and debt instrumentsfedierally insured banks,
with other lenders in a loan of any type that the credit union mesedit unions, savings banks and savings and loan associations.
otherwisemake. (e) With the approvabf the ofice of credit unions, other
(10) LOANS TO MEMBERS SECUREDBY MORTGAGES. Loans to investmentinstruments.
memberssecured by mortgages on real estate may be maele sub(2) CrepiT UNION PROPERTY. (a) Subject to par(b), a credit
jectto the rules prescribed by thefiok of credit unions. Such unionmay purchase, hold and dispose of property as necessary for
loans may provide for additional advances, but any additionalr incidental to its operations.
advancemade to a memhgf the mortgage and mortgage note so () The board of directors may purchase, lease or construct
provide,may not exceed an amount specified in the mortgagepyjiding for the operation of the credit union, if the aggregate
(11) GuUARANTEED LOANS. A credit union may make loans todepreciatedvalue of the building, including any associated
membersthat are guaranteed or insured by the federal geveremodelingof the building or land improvements, land acguisi
ment,any state or any federal or state ageriogans under this tion, office furnishings and equipment, does not exceed the
subsectionmay be made under the conditions required for thgeaterof 5% of the credit unios’total assets, including the build
insuranceor guarantee. ing to be acquiredpr 100% of the credit unia®’irrevocable
(12) LoaNs To MEMBERS. A credit union may make loans toreserveunless prior approval for greater amounts is given by the
memberssecured by assignment or transfer of stoetkificates office of credit unions. Nothing in this subsection authorizes a
or other evidence of the borroweownership interest in@rpe  creditunion to lease a building owned by a director or by a eorpo
ration formed for the cooperative ownerstipreal estate. Sec ration, limited liability company partnership or association ¢on
tions846.10and846.101 as they apply to a foreclosure of a morttrolled by a directar The credit union may rent or lease a portion
gageinvolving a one—family residence, apply to a proceeding & its building or property
enforce the lendé&s rights in security given for a loan under this (3) CooPERATIVE HOUSING. A credit unionmay invest an
subsection. The ofice of credit unions shall promulgate jointamountnot to exceed 10% of its regular reserveagreements
rules with the division ofbanking that establish procedures fowith other corporations or its members to provide cooperative
enforcinga lendefs rights in security given for a loan under thisousingand related facilities for its members.

subsection. (4) INVESTMENTSIN CREDITUNION SERVICEORGANIZATIONS. ()

(13) Liens. (a) Subject tany limitation on security interests Unlessthe ofice of credit unions approves a higher percentage,
identifiedin s.422.417 (3)and if the loan agreement or endersea credit union may invest not more than 1.5% of its total assets in
mentpermits it,a credit union shall have a lien on the share depake capital shares or obligations of credit union servigaoiza-
its and deposit accounts aadcumulated dividends of a membetionsthat, in the opinion of the fi€e of credit unions, are dif
for any amount owed the credit union by the member and for atigntly bonded and insured and that satisfy all of the following:
loanendorsed by the membepon the default of the owner of 1. Are corporations, limited partnerships, limited liability

the account in an obligation owed to the credit union, the cre¢gmpaniespr other entitieshat are permitted under the laws of
unionshall have a right of immediate sétiuir each share deposit this state and that are approved by thicefof credit unions.

i the loan is & conscmer eledit transaction as defined Hai1 2 Are oganized primarily to provide goods and services to
(10), s5.425.104and425.105apply to a default under this para credit unions,credit union aganizations and credit union mem

; ‘ X ers.
raph. The credit union may also refuse to allow Wlthdrawalté L . .
grap y (b) A credit union service ganizationunder para) may pre

from any share deposit or deposit account in an amount not t8 - . - .
exceedany delinquent obligation to the credit union. vide any of the following serviceselated to the routine daily

(b) The credit uniomay waive its rights to a lien, to immediateoloer"jltlorlSOf c_redlt unions- . . .
1. Checking and currency services, check cashing services,

setoff or to restrict withdrawals or to any combination of these h : .
rights for any share deposit or deposit account. moneyorder services, savings bond services, tra\sereck ser

History: 1971 c.193s5.20, 42 (1) 1971 c. 239307 1973 c. 2551975 ¢. 345 Vices,and services regarding the purchase and sale of U.S. mint
1979¢c. 282 1981 ¢. 1561983 a. 368369, 538 1987 a. 1. 26f; Stats. 1987 s. COMMeMorativeoins.

186.11 Investments. (1) GeNeERAL. The board of directors
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2. Clerical, professional, and management services, inclutB6.112 Credit union borrowing.  The board of directors
ing, but not limited to, accounting, courieredit analysis, facsim mayborrow money from any source if the amount borrowed does
ile transmission and copying, internal credit union audit, locaterot exceed 30% of the credit unisrtotal savings, deposits and
managementand personnel training and support, marketingeserves. Credit union borrowing mexceed 30% if the fi€e
researchand supervisory committee audit services. of credit unions approves.

3. Consumer mortgage loan Origination services. History: 1971 c. 193s.23,42 (1) 1979 c. 34282 1981 c. 1561983 a. 3691995
. - . . ) .. 827151
4. Electronic transaction services, including, but not limited

to, remote terminal, credit and debit caddta processing, elec 186 113  Credit union powers. A credit union may:
tronic fund transferelectronic income tax filing, payment item (1) BRANCH OFFICES. With the approvabf the ofice of credit

processingwire transferand Internet financial services. unions,establish branch fies inside or outside of this statieer

5. Tax preparation services, services regarding the develop,nentrecords may be maintainedtaanch diices established
mentand administration of individual retirement accounts, Keoghhqerthis subsection. In this subsection. the term “branfotedt

plans,deferred compensation plans, and other personnel bengfib.cnot include a remote terminal, a limited servicéiefor a
plans,and financial counseling services, including, but not limiteg, vicecenter
to, estate planning.

. . . . L 1 . tice to the 6 f credit
6. Fixed asset services, including, but not limited to, themaunn( S) SeRVICE CENTERS. Upon notice to the e of cred

- ions,establish and maintain service centers that are reasonably
agementdevelopment, sale, gzase of fixed assets and the salgyecessaryo furnish services to members. A credit union may
lease or servicing of computer hardware or. soﬁware. . operatea shared service centgith one or more credit unions and
7. Insurance brokerage or agency services, including, but pedy participate in a shared service center network that is operated
limited to, providing vehicle warranty programs, providing grougom inside or outside of this state. This subsection does not pro
insurancepurchasing programs, and acting as an agent for the $qi§it a credit union from referring toservice center as a branch

of insurance. office. A service center shall be under the supervision of fleeof
8. Services _with reg_ard to t_he I_easing of real propantged of credit unions.
by the credit union service ganization or personal property (2) CREDIT UNION CENTER CORPORATION. With other credit

9. Loan support services, including, but not limited to, deliions,organize a creditinion center corporation that provides
collectionand loan processing, servicing, and sales services dadilities, equipment and personnel. A credit union ceotepo
servicesregarding the sale of repossessed collateral. ration shall be under the supervision of théioef of credit unions.

_10. Record retention, securiignd disaster recovery services, (3) FINANCIAL COUNSELING. Provide nonprofit financiatour:
including, but not limited to, alarm monitoring, data storage angk|ing.

retrieval, and record storage services and providing forms and(4) Fees. Chage for perfectiorof security interests and inves
supplies. _ tigationsof borrowers.
11. Securities brokerage services. (5) THIRD-PARTY CHECKS. Issue 3rd—party checks from an

12. Shared credit union branch operations. accountof a member upon request of the member
13. Student loan origination services. (6) TRUST SERVICES. (a) Contract with a trusirganization
14. Travel agency services. authorizedo do business in this state to provide trust services to

15. Trust and other fiduciary services, including, but not limthe credit unions members.
ited to, acting asn administrator for prepaid legal services plans (b) Act as trusteesr custodians of member tax deferred retire
or acting as a trusteguardianconservatqrestate administrator ment funds, individual retirement accounts, medical savings
or in any other fiduciary capacity accountspr other employebenefit accounts or funds permitted
16. Real estate brokerage services. by federal law to be deposited in a credit union.

(bd) The ofice of credit unions may expand the list of services (c) Act as a depository for member qualified aweehqualified
underpar (b) that are related tthe routine daily operations of deferredcompensation funds as permitted by federal law
creditunions. Any service approved under this paragraph shall be(7) ACQUIRING INTERESTS IN CREDIT SALES TRANSACTIONS.
authorizedor all credit union service ganizations under pde).  Purchaser acquire interests in credit sales transactions involving
A credit union may file a written request with théia# of credit creditunion members.
unionsto exercise its authority under this paragraph and maytross-reference: See also ctDFI-CU 61, Wis. adm. code.
include,along with therequest, a description of any proposed ser (8) DonaTions. Make donations and grants, téal of which
viceand an explanation of hatvat service is related to the rOUtinQnay not exceed 1.0 percent of regu|ar reserves within a given year
daily operations of credit unions. ithin 60 days after receiving if the board of directors approves any such donation or grant and
arequest under this paragraph, dffice of credit unions shall theapproval is based andetermination that the donation or grant
approveor disapprove the request. is in the best interest of the credit union and is reasonable given

(bh) A credit union service ganization under pafa) may thesize and financial condition of the credit union.

provide any service described under ) or approved under  (9) FinanciaL SErvICES. Collect, receive and disburse mon
par.(bd) through an investment by the credit union servigaor eysin connection with the sale or provision of share drafts, travel
nizationin a 3rd—party service provideThe amount that a credit ers checks, money orders, credit cards, debit cardwit the

unionservice oganization may invest in a 3rd-party service-progpprovalof the ofice of credit unions, similar instruments.
vider under thigparagraph may not exceed the amount necessary,

to obtain the applicable services,agreater amount if necessary, ro(lgr)toAcD:rII 'Og‘l'jtl‘tﬁgwi'?sbgégrg;stﬁ s Ilcrpec:jvi\{[e&?]igﬁcessary and
for the credit union service gainizationto obtain the services atProp y purp )

a reduced cost. (11) AccounTts. (a) Ofer deposit accounts to members.
(c) A credit union service ganization may be subject to audit () Offer deposit accounts to any person if the credit union sat
by the ofice of credit unions. |_sf|esthe requirements speqlfled_irz CFR _701.34a) for de5|gn_a
History: 1971 ¢.193 1979 c. 771983 a. 3691991 a. 2211993 a. 12: 1995 a,  1iON as a low—income credit union and files a statement with the
27,1995 a. 155s.115t0 121, 307, 1997 a. 352003 a. 632005 a. 253 office of credit unions agreeing to be bound by requiremamds
Cross-reference: See also chFI-CU 59andeg, Wis. adm. code. conditionsthat are substantially identical to those imposed by the

A credit union may invest in a credit union service corporation that sells insurance.: : . . . .
to the general public so long as the corporation wganized tqorimarily serve credit ffationalboard and the national credit union administration on fed

unionsand their memberg8 Atty. Gen. 96 eral credit unions designated undet CFR 701.34a).
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(12) ELecTions. Conductannual board of director electionsany other purpose or function or to accapy connection to the
in the manner provided by the bylaws. unit on its premises by any other financial institution.

(13) MuLTIPARTY ACCOUNTS. Issue multiple accounts in joint  (d) If a person primarily engagewl the retail sale of goods or
tenancywith any persomesignated by the membeFhe person servicesowns or operates a remote terminal on such person’
first named on the account shall be a member of the credit unipremisesandallows access to the unit by any financial institution,
A nonmember named in the joiatcount shall not acquire thegroupof financial institutions or their customers for gnyrpose
right to vote,obtain loans or hold i€e because of the nonmem or function, no laws governing such institutions or rules estab
ber’sinclusion in the joint account. lished by the dfce of credit unions shall apply to such person

(14) GovERNMENT LOANS. (@) Process applications, act astherthan those laws or rules directly related to the particular
closing agent and service loans made undef5s37, with the function performed by the unit on such persoptemises for a
approvalof the department of veterangaafs. financialinstitution.

(b) Make loans to members that are guaranteed by this state ofe) Information transmitted from eemote terminal, either
by the federal government, with the approval of the appropridgtientified as to particular transactions or aggregate information,
stateor federal administering agency shallonly be used for purposes ofegfting the financial transac

(14m) SaFeDEPOSITBOXES. (@) Rent safe deposit receptaclegions for which such information waeceived, for any other pur
uponits premises for an agreed upon fee. A credit union may stoeselawfully authorized bycontract, or for any other purpose-per
for safekeeping valuabler personal property of any member omitted by statute and rulegertaining to the dissemination and
of any person who is eligible to be a membe&he credit union disclosureof such information.
shallhave a lien for its chges on any property received by it for Cross-reference: See also DFI-CU 63.01 Wis. adm. code.
safekeeping. (16) DORMANT AcCOUNTS. Subject to chl77, establish a

(b) Sellany property subject to a lien under.gay at public  Policy, including a fee schedule, for disposing of dormant
auctionin accordance with procedures under &b A credit accounts.
union may retain from the proceeds of the saldiafi fees and (17) CoNTRACTS. Make contracts necessary and proper to
chargedue including reasonabéxpenses of the sale. A creditmeetits purpose and to conduct its business.

unionshall pay the remaining balance to freeson depositing the (18) LEGAL AcTIONS. To sue and be sued, and to appeat
propertyor to the legal representatives or assigns. defendin all actions and proceedings under its corporate name.

(15) AUTOMATED TELLERMACHINES. (@) Directly or indirectly (19) CLIENT FUND ACCOUNTS. Maintain real estate broker trust
acquire,place and operate, or participate in the acquisition, plagg.counts under 452.13for brokers who are eligible fanember
mentandoperation of, at locations other than it8aefs, remote  ghipin the creditunion, attorney trust accounts undevs7.293
terminals,in accordancavith rules established by thefiok of = ¢4 51t0rneys who are eligible for membership in the creaiion
creditunions. The rules shall provide that any renteteninal - 5 collection agency trust accounts undet’s3.04 (9gYor per
shall be available for use, on a nondiscriminatory bagiany  g4ngyho are eligible for membership in the credit union.

stateor federal credit union which has its principal placbust .
nessin this state, by any other credit unioﬁ obtginir?gdbasent k()IZO)f P‘aBL'C DEPOSITORY. Act as a depository of state and local
geblic funds.

of astate or federal credit union which has its principal place
businessn this state and issing the terminal and by all members (21) FEDERALDEPOsITORY. On request of the federal secretary
designatedy a credit union using the terminal. Thisbsection Of the treasuryact as federal depositofiscal agent or both of the
does not authorize a credit union which has its principal placefegleral government. A credit union mpgrformsuch services as
businesoutside the state to conduct business as a credit imioithe federal secretary of the treasury nzaythorize in connection
this state. The remote terminals also shallvailable for use, on with the collectiorof taxes and other obligations due the federal
anondiscriminatory basis, by any state or national bank, stategovernmentnd the lendingyorrowing and repayment of money
federalsavings bank ostate or federal savings and loan associ@y the federal government, including tissue, sale, redemption
tion, whose home @ite is located in this state, if the bank, savingsr repurchase of bonds, notes, treasury certificates of indebted
bankor savings and loan association requests to share its use, sabs,or other obligations of the federal government.

ject to the joint rules established unde2&1.0303 (2) The ofice (22) COMMUNITY CURRENCY EXCHANGE AND SELLER OF

of credit unions by order may authorize the installationa®a  checks. Engage in the business and functions provided for in s.
tion of a remote terminal in a mobile faciligfter notice and hear 218.05and ch217 upon receiving a certificate of authority from
ing upon the proposed service stops of the mobile facility ~  the office of credit unions. An applicant shall meet t&me

(b) In thissubsection, “remote terminal” means a terminal aequirementss other applicants undehn.217, but no investiga
otherfacility or installation, attended or unattended, which is ngéibn fee may be chged of credit union applicant3.he ofice of
locatedat the principal dice or at a subsidiary fife of a credit credit unions may revoke eertificate of authority following a
unionand through which members and credit unions may engagearingheld upon 10 days’ notice to the credit unfonany rea
by means of either the direct transmission of electronic impulsssnwhichwould have justified the rejection of an application or
to and from a credit union or the recording of electronic impulsgs the ground that the continued operation of the busthesat
or other indicia of a transaction for delayed transmission to a crasli{sthe solvency of the credit union.

union, in transactions which are incidental to the conduct of the (23) ACCEPTINVESTMENTS. Accept investments made by state
busines®f a credit union and which are otherwise permitted hy, federally chartered credit. unions

law. “Remote terminal” also includes all equipment, regardless o) F A d . de b bers f
of location, which isinterconnecteavith a remote terminal and . (24) FUNERALTRUSTS. Accept deposits made by members for

which is necessary tdransmit, route and process electronid® Purpose ofunding burial agreements by trusts created pur

impulsesin order to enable the remote terminal to perform arj/antto s.445.125 _ 3
functionfor which it is designed. (25) SALE OF INSURANCEPRODUCTS. Sell insurance, annuities,

(c) If any person primarily engaged in the retail sale of goo@gdrelated products.

; : istory: 1971 c. 1931973 c. 1.20; 1973 c. 2081973 c. 255%s.2, 3, 5; 1973
or services owns or operates a remote terminal on such pers?.@am.se; 1975 c. 3451977 c. 136342, 447; 1979 ¢.121,282 1981 c. 5156, 319

premisesandallows access to the unit by any financial institutiorsg1; 1983 a. 368369, 1987 a. 403.256 1991 a. 221269, 1993 a. 12, 482 1995
groupof financial institutions or their customers, nothing in thig. 27,55, 151, 336 1997 a. 35152 2003 a. 632005 a. 22131, 253 2011 a. 205

subsectioror in rules established by thefioé of credit unions 20132 277 o A A
ndersub. (7), a credit union is not obliged to secure a sales finance company

shall, or shall be construed or |nterpreted to,' reqylre Such perqﬁgyhseto purchase installment contraofsts members, nor is an auto dealer subject
to acceptanyconnection to or use of the unit on its premises f@s a penalty if it sells such a contract to a credit union. 61 Gigy. 439.
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186.115 Additional credit union authority . (1) Scorpeor of credit unions shall make determination as to whether the
AUTHORITY. Subject to any regulatory approval requireddwy activity or power should also be authorized for credit unioga-or
andsubject to sul(2), a credit uniordirectly or through a subsid nizedunder s186.02 In making this determination, thefioé of
iary, may undertake any activjtgxercise any power orfef any credit unions shallconsider the degree to which the following
financially related product oservice in this state that any othempply with respect to the activity or power:

providerof financial products or services may undertake, exercise 1. It is necessanconvenient, or useful forfettively carry

or provide or that the Gte of credit unions finds to be financially ing out the mission or business of a credit union.

related. o . 2. ltis the functional equivalent or logical outgrowtreofivi-
(2) RuLEs. The activities, powers, products and services theés or powers that are part of the mission or business of a credit
may be undertaken, exercised ofeséd by credit unions under union.
sub.(1) are limited to those specified by rule of thiiaef of credit 3. Itinvolves risks similar in nature to those alreasgumed
unions. The ofice of credit unions may direct any credit union tg;spart of the business of the credit union and it is not likely to be
ceaseanyactivity, the exercise of any power or théeoing of any  getrimentalto the overall safety argbundness of the credit union.
productor service authorized by rule. Among the factorsti&t ) 1 The dfice of credit unions shall promulgate a rule add
office of credit unions may consider in so directing a credit unign,'s, 3 ctivity or power tthe list of activities and powers estab
lf;re_tg$ Cret(.j't ””('jo.rf nett_worfth, ?Sseﬁ' tmanag;sment rating angkhequnder sub(2) (a)if the ofice of credit unions determines
Iquidity ratio and Its ratio or net worth o assets. _underpar (a) that the activity or power authorized for federally
(3) INSURANCEUNDERWRITING NOT AUTHORIZED. This section charterectredit unions should also be authorized for crexiions
doesnot authorize aredit union, directly or through a sub3|d|ary0rganizedmder 5$186.02
toHeiSr:gragiglgs?222$§$2§5257(1);‘1underwrltlng Insurance. 2. The ofice of credit unions shall submit the proposed rule
Cross{"refe,ence': See als®FI-CU, Wis. adm. code. undersubd.1. to the Ieglslatlve _reference bureau in an electronlc_;
formatapproved by the legislative reference bureau, and the legis
186.116 Financially related services tie-ins.  In any lative reference bureau shall publish the proposed rule in the

transactiorconducted by a credit union or a subsidiary of a cred)ptice section of the Wéconsin administrativeegister under s.

unionwith a customer who is also a customer of any other subsip-93

iary of the credit union, theustomer shall be given a notice in 3. Section®227.114 (4)and(6), 227.115227.135227.137

12-pointboldface type in substantially the following form: ~ 227.14(2) (a) 6, (29), (4), and(4m), 227.15 227.16 227.17
NOTICE OF RELAIONSHIP 227.1§227.185227.19 and227.30do not apply to the tite of

Feditunions in promulgating a rule under subdor to any rule

romulgatedby the ofice of credit unions under subtl. Guide

nes prescribed by executive order of the governor do not apply

%the ofice of creditunions in promulgating a rule under subd.

subsidiary),is related to .... (inseriame and address of credi
unionor subsidiary) of which you are also a custam¥éu may
not be compelled to buy any product or service from either of tl
abovecompanies or any other relateampany in order to partici
patein this transaction.

This company.... (insert name and address of credit uniong
i

(4) Theoffice of credit unionshall publish and maintain on

the department of financial institutions’ Internet site the list of
If you feel that you have been compelled to buy any pramtuct 8tivitiesand powers under sut2) (a)

servicefrom either of the above companies or any other relatél If theoffi  credit uni | le listi
companyin order to participate in this transaction, you should (®) If theoffice o cre.ét lclj”,'ons promu gatesé)a ru eblstlng an
contactthe management of either of the above companies at eit&%?v'ty or power as provided in su2) (a)or (3) (b) 1, subs(2)

of the above addresses or tiftice of credit unions at .... (insert () and(c) and(3) (b) 2.and3. do not apply to any subsequent rule
address). modifying or eliminating the listed activity or power

History: 1985 a. 3251995 a. 27151 History: 2013 a. 277

186.12 Compensation of officers, operation expen -

ses. (1) Boarp MEMBERS. No member of the board of directors
may receive any compensation for services as a member of the
board other than reasonable health, accident and similar-insur
ance.

186.118 Incidental powers parity with federal credit

unions. (1) In addition to any activity or powesuthorized
underss.186.098186.11 186.113186.115 and186.235 (21)a
creditunion oganized under 486.02may engagé any activity
or exercise any power that is listed ttne ofice of credit unions (3) ExpenDITURES. The oficers elected by the board difec

under sub(2) (a)o_r (3) (b) 1. . . tors,the members of the credit committee and lodicers may

(2) (2) The ofice of credit unions shall promulgate a rulgecejvesuch compensation as the board authorizes, but the-expen
establishinga list of activities and powers incidental to the buSigjitresof the credit union for all purposes shall be paid from its
nessof a credit union that are authoriztea federally chartered earnings.
creditunions as of April 18, 2014. History: 1971 c. 1931983 a. 3691995 a. 1511997 a. 152

(b) The ofice of credit unions shall submit the proposed rule . . )
underpar (a) to the legislative reference bureau in an electron86.13  Expulsion. If the board of directors adoptsaitten
formatapproved by the legislative reference bureau, and the led@8licy, a credit union may expel a member if the member neglects

lative reference bureau shall publish the proposed rule in tRerefuses to comply with this chapter or the credit union bylaws
notice section of the \igconsin administrativeegister under s. Or if the board has other JUSt cause. The credit union shall prOVIde

35.93 noticeto the member in writing of the reason for expulsidhe

(c) Section27.114 (4)and(6), 227.115227.135 227.137 noticeshall include a description of tineembets right to a hear
227.14(2) (a) 6 (2'9) (4) and(4’m) 2'27_15 227-16 297 17 ingand the time period for the member to request a hearing. If a

227.18 227.185227.19 and227.30do not apply to the tie of memberre_quests_a hearing writing within 45 days of receipt of
creditunions in promulgating a rule under @) or to any rule the expulsion notice, the board shall give the membeapmortu

promulgatecby the ofice of credit unions under pda). Guide nity to be heard on the expulsion within 90 days after the date of

lines prescribed by executive order of the governor do not app}f €xpulsion notice.
to the ofice of credit unions in promulgating a ruleder par(@). s 1971 ¢. 1931981 c. 1561995 a. 1511997 a. 152
(3) (a) After April 18, 2014, if any activity or power incidental186.14 Expelled member rights and liabilities. The
to the business of a credit union that is not listed unde(®ufa) amountspaid in on shares by members who have withdrawn or
becomesuthorized for federally chartered credit unions, withihavebeen expelled shall be paid to them, but in the ordeitbf
30 days after the activity or power becomes authorized fre2of drawalor expulsion as fundsecome available and after deduct
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ing anyamounts due from the members to the credit union. Expat in part at a public or private sale subject to confirmation by the
sionor withdrawal shall not relieve a member from any remainirigpardof directors and the fi€e of credit unions.
liability to the credit union. History: 1971 c. 1931981 c. 1561995 a. 27151
History: 1971 c. 193.42 (3) 1995 a. 151
186.19 Bonding requirements. A credit union shall main

186.15 Auditing. (1) ANNUAL AUDIT. Except as providerh tain the necessary bonds for directordjoefs and employees
sub.(2), the board of directors shalire a certified public account accordingto any standards prescribed by the national board.
antlicensed or certified under c#42 or other qualified person to __History: 1971 c. 193.42 (1) 1971 c. 3071993 a. 4821995 a. 271995 a.151
conducta comprehensive annualidit of the records, accounts™ 8% 302 1997 a. 152
andaffairs of the credit union. _ ~ 186.20 Financial privacy . A credit union shall comply with

(2) AupiT commiTTEE. The board of directors may appoint amny applicable requirements undes USC 68010 6803and any
auditing committee ofone or more capable persons to annuallypplicableregulations prescribebly the national credit union
audit the records, accounts and cashthgf credit union and to gdministrationunderl5 USC 6804
verify member accounts. efication procedures shall lon History: 2003 a. 63
ductedaccording to the credit unianbylaws or the rules of the
office of credit unions. 186.21 Credit unions promoted. (1) OFFICE TO COOPER

(3) INDEPENDENTAUDIT. The ofice of creditunions may order ATE. It shall be theluty of the diice of credit unions to cooperate

anindependent audit at the credit un®expense if the fife of With every group of people that is interested in the formation of,
creditunions finds an annual audit to be unsatisfactory or in an afiliation with, a credit union in this state. Thdioé of

(4) AupiT REPORTS. Audit reports under this section shall be?c]L%dézug:(otﬂissrgﬁzlydo all things reasonably necessary for the dis

submittedto the board of directors and retained as records of the ) Lo
creditunion (2) AbverTisiNGg. The ofice of credit unions shall uselver
History: 1971 c. 1931993 a. 4821995 a. 1512001 a. 16 tising that is suitable aneiffective to acquaint the people of this
Cross-reference: See also ctDFI-CU 73 Wis. adm. code. state with the agencies and anlzatlonS deahng witlcredit
unions.
186.16 Dividends. (1) BOARD ESTABLISHESDIVIDENDS. The (3) ConsuLtations. The ofice of creditunions shall dér

boardof directors shall establish the dividend period. Dividendsithout chage to any group, eithgmined in a credit union or cen

shall be considered a normal operating expense of the creslieringsuch an aganization, advice andirection on accounting

union. Ratesof dividends and terms of payment may be estapracticesand managerial problems.

lishedand guaranteeid advance by action of the board of direc (4) MaTERIALS. The ofice of credit unions shall provide

tors. The board of directors may classify its accounts and declaggplicationforms, model bylaws, and other materishelp in

dividendswhich may be at variable rates. the organization, dfcient functioning and expansion of credit
(2) MAXIMUM SETBY OFFICEOF CREDITUNIONS. The ofice of  unions.

creditunions may establish the maximum dividehdt a credit  History: 1971 c. 193.42 (2) 1995 a. 27151, 2001 a. 107

unionand a corporate central credit union may ipagach classi

fication of its savings. 186.22 Credit union finance corporation; incorpora -
History: 1971 c. 1931979 c. 2821981 c. 1561995 a. 27151 tion; organization certificate. (1) ORGANIzATION. When
Cross-reference: See also cHDFI-CU 6Q Wis. adm. code. authorizedby the dfice of credit unions, 10 or more credit unions,

the aggregate resources of which shmdt be less than $50,000,

186.17 Reserves. (1) REGULAR RESERVES. A credit union mayform the “Credit Union Finance Corporation”. Eactsoth
shall establish and maintainragular reserve account and shaltredit unions shall subscribe, acknowledge and submit to the
transferamounts to the regular reserve account as required by dffece of credit unions an ganization certificate in duplicate
nationalboard. which shall specifically state:

(2) SPEcIAL RESERVES. Special reserves may be required by (a) The name “Credit Union Finance Corporation”.
the office of credit unions on an individual credit union basis or (b) The place in the state where its business is to be transacted.
for a corporate central credit union. (c) The numbeof shares for which each credit union has sub

History: 1971 c. 1931975 c. 3451995 a. 27151, 2003 a. 63 scribed which shall amount in the aggregate to not less than $200.

186.18 Dissolution. Upon a two-thirds recommendation of (d) The number of directors of such credit union finance eorpo

: . ; ; . ration,which shall not be less than 7, and the names of the persons
Lhneick))r? alrfd aom-rfﬁtt%?}ﬁgetggﬁr&bfrfbgiﬁivo\f,ttgE,j IS§§|||\(/3? ?ﬁm erWhO shall be its directors until the first annual meeting. The certif
sonori by Iettei or other written communicgtion in f)::lvor of'dis-gol jcate shall recite that the directors possess the qualifications speci

tion, and if not more than the greater of 15 members or 10% of h%d in sub.(10). . L .

total membershipby written notice, vote against dissolution, the (€) The name and location of the businessebf each credit
credit union shall be dissolved. If both the numbéwotes in  Union subscribing the certificate and the aggregate resources of
favor of dissolution and thaumber of votes against dissolutiorfachsuch credit union. _ _

areeach less than 25% of the total number of members, the board2) PROPOSEDBYLAWS. The incorporators shall subscribed

of directors maywith the permission of thefafe of credit unions, acknowledgeand submit to the ti€e of credit uniongproposed

mail to each membeat the membés last-known address a writ bylawsin duplicate, which shall prescribe the manner in witieh

ten notice which states that the boargiroposal to dissolve the Pusinessof such credit union finance corporation shall be-con
creditunion will be approved or disapproved at a special or ann@ictedwith reference to the following matters:

meetingto be held at the time amdace specified in the notice.  (a) The date during the month of February of the anmsit
Thecredit union shall be dissolved only if a majority of the mening of shareholders; the manner of calling special meetings, and
berspresent at the meeting vote in favor of the beapdoposal the number of members which shall constitute a quorum.

to dissolve the creditinion. If the members vote to dissolve the (b) The number and qualifications of directasbject to sub.
creditunion, a committee of 3 shall be elected by the mentberg10), the method of divisiointo classes for the purpose of elect
liquidatethe assets of the credit unioAfter assets are liquidateding, as nearly as may be, an equal number of directors each year;
and debts paid, members shall be paid a liquidating dividendthe removal or suspension of directors; the filling of vacancies in
proportionto their savings fromemaining assets. The committeghe board of directors, and the number of directors which shall
in chage of liquidation may sell or dispose of #h&sets in whole constitutea quorum, which shall not be less than 4.
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(c) The meetings, powers and duties of directors; the appoint 2. Such as shall be mortgaged to it in good faith, by way of
mentor election of appraisal, supervisory and auditing commgecurityfor loans made by it or moneys due to it.
tees. 3. Such as shall be conveyed to it for debts previotmty

(d) The oficers; the manner of their election; their terms dfractedin the coursef its business, and such as it shall purchase
office, duties and compensation; and the bonds which shall d@ssales under judgments, decrees or mortgages held by it.
requiredof officers who have theustody or possession of money (f) To designate as depositories of its funds any credit union,
securitiesor property of the credit union finance corporation. pank,trust companyor savings bank of this state, or any national

(e) The annual commission that maydieged each membher bankingassociation located in this state doénganking business

subjectto the limitations of suk(9). underthe laws of the United States.

(f) The transfer of membershigubject to the limitations of ~ (g) With the advice and approval of thdicé of credit unions,
sub.(8). to become a member of or to subscribe for and purchase notes and
(9) The manner in which the bylaws may be altered gebenturedssued by any federal finance or credit corporation

amended. which may be ayanized by act of congress for aiding and assisting

credit unions to utilize their resources and credit, or to borrow
from such finance or credit corporatiom, either case, in an

approvesthe oganization certificate, the corporate existence amountnothexcaeedlng in thaggregate amount two—fifths of the
the credit union finance corporation shall begin and it shall th&rsets on hand. .

havepower to elect dicers andtransact such other business as (h) To borrow money from any state investment fund.
relatesto its oganization; but such credit union finance corpora (5) RESTRICTIONS UPON THE POWERS OF THE CREDIT UNION
tion shall transact no other business until: FINANCE CORPORATION. The credit union finance corporation shalll

(a) Subscriptions to itshares aggregating $2,000 shall haveot:
beenpaid in castand an dfdavit stating that such subscriptions (a) Do a general deposit business.
havebeen so paid, subscribed and sworn to by its 2 princif)al of (b) Receive from its members bonds and mortgages if the
cers,shall have been filed witthe department of financial institu amountsecuredy any such mortgage is in excess of 60 per cen
tionsand a certified copy thereof in theioé of credit unions.  tum of the appraised value of such real estate.

(b) The ofice of credit unions shall have duly issuedttan (c) Invest more than 25% of its surplus in real estateipied,
authorizationcertificate. or to be occupied, by it for fi€e purposes, without the written

(4) GENERAL POWERS. In additionto the powers conferred by approvalof the ofice of credit unions.
the generalcorporation law the credit union finance corporation (d) Incur any indebtedness upon bonds and notes in excess of
shall, subject tathe restrictions and limitations contained in thi®0 times the amount of its capital, nor istimds on behalf of any
sectionand its bylaws, have the following powers: of its members in excess of 20 times the amouth@thares of

(a) To issue, sell and redeem bonds and notes secured by betgcapital held by such member orércess of 80 per centum
andfirst mortgages made to or held by member credit unions.of the value of the collateral security pledged therefor to such

(b) To receive money or property from its members and froffeditunion finance corporation.

other associationsgorporations and persons with whom it has (6) IssUINGoOF BoNDS. Bonds shall be issued @eries of not
contractsgngagements or undertakingsiriatallments or other lessthan $10,000. All bonds issued by the credit union finance
wise; to enter into any contract engagementindertaking with corporationmay be called on any interest day at 102 1/2% and
suchassociations, corporations or persons for the withdrawalipterestoy publishing a class 1 notice, under@85, not less than
suchmoney or properfywith any increase thereof, or for thay 60 days prior to said dayAny member credit union which is not
mentto them or to any association, corporation or person of aiﬁfebtedfor borrowed money to any other bank or trust company
sum of money at any time, either fixed or uncertain; to lendvhich does business exclusively with the credit union finance cor
moneyto credit unions upon the security of their promissory notgerationshall submit a schedule of assets ftome to time as the
with or without collateral. boardof directors of such finance corporation shall require. Any

(c) Toinvest its capital and other funds in bonds and notes/@gmbercredit unionwhich may have a loan from any other bank

the United States, the state ofdtbnsin, and the political subdivi INg institution may borrow money from such credit unirance
sionsof this state. corporationupon pledging therefor such amount of its mortgages

with the bondssecured thereby as collateral security for bonds

in t(rd) thvi;ﬁctﬁiV%by as{‘signgiwtenrgifrgmtitsbm?]rnlzers anﬁ to depqg uedon itsbehalf as the &te of credit unions and the board of
us e dice of credit unions to be held bige ofice as directorsof such credit union finance corporation may require;

securityfor its and their outstanding obligations any fart gvidedthat the aggregate of all loans made by such credit union
gageson real estate and the bonds secured thereby and such Qifigf o+ exceed 40% ofs assets as provided in186.11 The
sgfugltlesaaliare _prox{|(tjed for in $86.1ﬁand datre legally receiv " anfortizationpaymentsupon all mortgages accepted by the credit
%eirg dcitreur:ictjnmf(i)::ﬁc% i“gfowetr_ suct cre” ! ;Jmogs_ as ag_eq flonfinance corporation as collateral security for bonds &eall

ince corporation 1o collect and IMMediately iqjentto liquidate the debt in a period not exceeding 40 years.
payover to the credit union the dues, interestather sums pay |, {ﬂe event of any default for more than 90 days in the payment
ableunder the terms, conditions and covenants of the bonds g, o principal of, or for more than 90 days in the payment of any
mortgagesor, prior to a default upon any such bond and mortgage;a iment of interest upon, any said bonds, the fife of credit
so assigned and when adequate security has ¢ieen to the unions may on the dlice's’own motion, ahd shall, upon the

credit union finance corporation, by any such credit union, questin writing of the holders of said bonds default to the

retainsuch collections until a payment to the credit union finance 0\ niof $10,000, forthwith take possession of and proceed to

corporationfrom such credit union becomdse; to return to, or “%?‘idatethe credit union finance corporation. Upon such liguida

(3) WHEN CORPORATEEXISTENCE BEGINS; CONDITIONS PRECE
DENT TO COMMENCING BUSINESS. When the dfce of credit unions

permitsuch credit unions to retain any sums of money so colleciglf, it spail be entitled in theame of the credit union finance €or

in excess of the amount required to meet the obligations of stfyationto enforce all of its rights and securities and to collect and
creditunions respectively realizeupon all of its assets, including all mortgages assigmed
(e) To purchase in its own name, hold and convey real propegiidcredit union finance corporation by the several member credit
for the following purposes and no others: unions,and deposited with the state treasusprto the amounts
1. A plot whereon there is or may be erected a building su#tdvancedby the credit union finance corporation to the several
ablefor the convenient transaction of its business, from portiomeembercredit unions thereon. Upon any such liquidation all said
of which not required for its own use a revenue may be derivdshndsthen issued and outstanding shall forthveiftcome due and
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payableequally and ratably out of all the assets of said credit union(13) OFFICERS;POWERS;DUTIES AND COMPENSATION. (@) The
financecorporation in advance of any other debts thereof net sfiglaws of the credit uniorfinance corporation shall specify its
cifically preferred by law officers, the manner of their election, and their terms &tef

(7) GuaranTY FUND. The credit union finance corporation (b) The oficers who have the custody or possessiomafiey
shallaccumulatdrom its net profits a guaranty fund by carryingsecuritiesor property shall give bond to the credit union as pro
theretoannually a sum equal to one-half of one per centuits of videdin thebylaws. They shall receive such compensation as is
capital,until such guaranty fund shall be equal to at least 15 pgeescribedn the bylaws and shall holdfife until their succes
centumof such capital. sorsare elected and have qualified.

(8) MEMBERSHIP; TRANSFER OF SHARES. (&) Every member (14) ANNUAL MEETING; NOTICE; VOTING. The annual meeting
shall pay $200 for each share of the capital of the cnadiitn  of the credit union finance corporation, for the election of direc
financecorporation issued to it, providéiuat no credit union shall tors, shallbe held at its principal place of business in February in
subscribdor or hold shares of such capital to an amount in excesschyear Notice of the time anglace of holding such election
of 10 per centum of the resources of such association. shallbe given by mailing a copy of such notice, postage prepaid,

(b) Such shares shaibt be transferable, except that a membde each shareholder of the credit union finance corporation 15
who is not liable tathe credit union finance corporation for anydaysbefore the holding of such meeting. Each member shall be
obligation, direct or contingent, may transfer its shares therein @itittedto one vote for every share of the capital standing in its
anothercredit union, by and with the consent of the boarirec  hameon the books of the credit union finance corporation.
tors of thecredit union finance corporation; or it may retire from (15) PrRereEReNCEOFCREDIT. All the property of any bank, trust
membershipand receive back such sums as it has paid for éempanyor creditunion which shall become insolvent shall be
sharesput nowithdrawal shall be permitted by the board of direcappliedby the trustees, assignees or receivers thereof or by the
tors, which shall reduce the total amount of the capital of the credifice of credit unions in the first place to the payment in full of
union corporation below $50,000. any sum or sums of money deposited therewith by the credit union

(9) CoMMISSIONSAND PAYMENT OF EXPENSES. The crediunion  financecorporation or due to the credition finance corporation
financecorporationmay chage each member an annual commigfor subscriptions, sinking funds, interest and principal of bonds,
sion, not to exceed one-half of one per centum, upon the outstadeiguaranty of mortgages, ratably and proportionately but not to
ing debenture bonds issued in its behalf, provided that the rat@Bfamount exceeding that authorized to be so deposited or con
commissionin any year shall be the same on alitstanding tractedby the provisions of this section and in accordance and on
bonds; or in lieu of chaging such commission the expensegnequality with any other preference providedifothis section.
incurredon account of any debenture bond issweg be chayed (16) CREDIT UNION FINANCE CORPORATION AND ITS DEBEN-
to the credit union on whose behalf such bonds are issued, andrtl#es NOT LIABLE FOR TaXATION.  The debentures issued by the
generalexpenses of the credit union finance corporation assesgggtit union finance corporation and the cragifon finance cer
againstthe members in proportion to the bonds issued for theqorationitself, together with its capital, accumulations and funds,

(10) QUALIFICATIONS AND DISQUALIFICATIONS OF DIRECTORS; shallhave the same exemption from taxation as credit unigos.
BonD. All of the directors of the credit union finance corporatiolw which taxes corporations in any form, or the shéneseof,
mustreside in the state of éonsin during their term of fife,  or theaccumulations therein, shall be deemed to include the credit
andall must be citizens of the United States. No person Bhallunionfinance corporation or iissues of debenture bonds unless
electeda director unless the person is a shareholder of a memitey are specifically named in such law
creditunion and has been nominated by it for thfit@fand every History: 1971 c. 193.42 (1) 1981 c. 961983 a. 3691989 a. 3081993 a. 482
personelected to be a director who, after such election, shall ceé%?a' 27151, 2001 a. 1032003 a. 63

. . ross—reference: See als®FI-CU, Wis. adm. code.
to be a shareholder of a member credit union, shall cease to be a

directorof the credit union finance corporation, and the pessonjgs 235 Office of credit unions. (1) SuPERVISION. A credit

office shall be vacant. Directors who have the custody or pOSSggion shall be under the control and supervision of thieebf

sionof money securities oproperty shall give bond to the credit.q it unions.

union finance corporation ian amount commensurate with their ' Lo
P (2) EnForRceMENT. The ofice of credit unions shatnforce

liability, as approved by thefafe of credit unions. . ; L=
. . this chapter and other laws relating to credit unions.

(11) OatH oF DIRECTORS. Each directgrwhen appointedr 3) FuLL- The administrator of the fide of credit
elected,shall take an oath that the director will, so far as dut .( ) FuLL-TIME DUTIES. The administrator of theiuie of credi
requires,diligently and honestly administer thefafs of the hionsshall devote full time to his or her position. i
creditunion finance corporation, and will not knowingliplate, (3m) ConrLicTs OF INTEREST. No employee of the fife of
or willingly permit to be violated, any of therovisions of law creditunions may serve asdirector or oficer of a credit union
applicableto the corporation, and that the director is the owmer OF any other ayanization that is under the supervision of theef
good faith and on the books of the nominating credit union, &f credit unions.
sharesn value of not less than $100, or other shares of the with (4) BonD REQUIRED. A person who is appointed to or
drawalvalue of $100, and that tilshares are not hypothecated, oemployedby the ofice of credit unions shall furnish a surety bond
in any way pledged as security for any loan or debt and, in caséncéin amount authorized by thefiog.
reelectionthat the shares were niaypothecated or in any way  (5) IMMUNITY OFOFFICEOFCREDITUNIONS. The ofice of credit
pledgedas security for any loan or debt during the diréstpre  unions shall not be subject to any civil liability or penastytoany
viousterm. The oath shall be subscribed by the directors &ind ofriminal prosecution, foany error in judgment or discretion made
cersmaking it, and certified by anfafer authorized by law to in good faith and upon reasonable grounds in any action taken or
administeroaths, and immediately transmitted to thécefof omittedby the ofice of credit unions in an fifial capacity

creditunions. (7) DisCLOSUREOFINFORMATION. (a) Employees of thaffice

(12) CHANGE OF NUMBER OF DIRECTORS. The members dhe  of credit unions and membes§the review board shall keep secret
creditunion finance corporation may ay time change the num || the facts and information obtainédthe course of examina
berof its directors by amending its bylaws in accordance with tfigns or contained in any report provided by a credit union other

provisionsof this section. thanany semiannual or quarterly financial report that is regularly
(12m) MEETINGSOF DIRECTORS. Sectionl86.07(3) and(3m) filed with the ofice of credit unions. This requirement does not
appliesto a credit union finance corporation. apply in any of the following situations:
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1. If the public duty of the person requires that person to report(11) PossessionsY OFFICE. (a) Conditions for taking posses
upon or take special action regarding théaaé of anycredit sion. The ofice of credit unions may take possession and control

union. of the business and property of any credit union if the credit union
2. If the person is called as a witness in any criminal preceatplatesthis chapter or if the credit union does arfighe follow
ing. ing:

(b) Notwithstanding pafa) and unless otherwise provided by 1. Conducts its business contrary to.law
rule, the ofice of credit unions may do any of the following: 2. Violates its charteior any law
1. Furnish to the national board a copy of any examination 3. Conducts its business in an unauthorized or unsafe manner
madeby the ofice of creo!it un_ions of any credit union orafy 4. Has an impairment of its capital.
report made by the credit union. 5. Suspends payment of its obligations.

_1m. Furnish any state regulatory authority regulating state g _Neglects or refuses to comply with the terms of an order of
financialinstitutions with a copy of any examination made by th@e office of credit unions.

office of credit unions of any credit union or of any report made 7 pofges to submit its books papers, records, accounts or
by the credit union, if the authority agrees to treat the 'nformat'oo\@fairéfor inspection to a credit unién exami'ner ’
receivedunder this subdivision with the same degreeanffiden 8 Refuszs o be examined upon oath regardingfitissaf

tiality that is required of employees of théiad of credit unions - ) ) ) _
underpar (a). 9. Receives notice of intent terminate insured status by the

2. Give access to and disclose to the national boaréhtory ~ nationalboard. - o
mation possessed by thefigk of credit unions about the condi  (b) Suspensionl. The dfice of credit unions may suspend,

tions or afairs of any credit union whose saving® insured by for a period of upgo 120 days, an fi€er, director committee
federal share insurance. memberor employee of a credit union froemgaging in credit

(c) If any person mentioned et (a) discloses any informa unionbusiness if the fite of credit unions finds the existence of

tion about theprivate account or transactions of a credit union 1Y condition under paa) 1'? 9.thT.he otf)ig_e of credit uniont? p
any information obtained in the course of an examination of[ﬂay reng\;v a su_sgensflon tunlzeord IS 'Sfuthﬁlq\g‘SI?n ag_)t/ number o
creditunion, except agrovided in parg(@) and(b), that person is Hmesanafor perods ot up to 124 days If thead or credit unions
guilty of a Class | felony finds that the condition or conditions continue to exist.

(7m) RETURNOFEXAMINATION REPORTS. Examination reports __ 2: 1he ofice of credit unions shall suspend thesiness of a

possesseby a credit union are confidential, remain the properfé}red't union, other than a corporate central credit union, if the

of the ofice of credit unions, and shall be returned to tlie@bf editunion do_es not cqmply With $_86'34 )
creditunions immediately upon request. (c) Possession by office ofedlit unions.1. The dice of credit

|unions may take possession of the business and property of a
ﬁéeditunion if the dfice finds theexistence of any condition under
par.(a) 1.to9.

2. The ofice of credit unions shall take possession of the-busi
nessand property of a credit union that violage$86.34 unless
the office approves a mger under s186.31

(d) Procedue on taking possessiofupon takingpossession
of the business armtoperty of a credit union, thefiofe of credit

(10) RemowaL. (a) The dice of credit unions may remove UMonsshall

an officer, directoy committee member or employee of a credit, 1+ Serve a notice in writing upon the president and secretary
unionif any of the following applies: of the credit union stating that thdiog of credit unions hasken

1. The policies or practices of thefior, directoy committee possessiomnd control of the business and property of the credit

memberor employee are prejudicial to the best interest of t%mon. The notice shall be executed in duplicate, and immediately

e . erservice, one of the notices shall be filed with the clerk of the
creditunion, endanger or will endanger the safety or solvency ?fcuit court of the county in which the credit union is located

the (;redlr: unflfpn, o(;.lmpalr the |nFerests of tt:)he membelrs. _ togethenwith proof of service.
- Theofficer, director committee member or employeevio - =, - 0 notice to all individuals, partnershigsrporations,
latesor permits the violation of this chapterrule promulgated jjjie liability companies and associations known to theef

underthis ChaPter or_an order of theﬂoé of credit unions. of credit uniongo be holding or in possession of any assets of the
(b) An officer, director committee member oemployee credit union.

removedby the dfice of credit unions under péa) shall begiven (dg) Special deputiesThe ofice of credit unions magppoint

gn op%tortup]ltydfor a hear:!nrg]] trJ]efore the Irevaew board Vé'm oneor more special deputies as agent to assist in the duty ef liqui
aysafter the date on which the removal order is issued.  ja4ionand distribution of the assets of one or more credit unions
_ () An order of removal takesfett on the date on which it is \whosebusiness angroperty the dfce of credit unions holds. A
issued. A copy of the order shall be served upon the credit uniitificate of appointment shall be filed in thefiok of credit
andupon theofficer, director committee member or employee inynjonsand a certified copy in thefafe of the clerk of the circuit
the manner provided by law or by mailing a copy to ¢nedit courtfor the county in which theredit union is located. Thefioe
union and oficer, director committee member or employee abf credit unionsmay employ counsel and procure expert assist
their last-known post-dite addresses. Anfafer, director com  anceandadvice as necessary in the liquidation and distribution of
mittee member or employee whis removed from dice or the assets of the credit union, and may retain afigesé or
employmentunderthis subsection may not be elected as cesf  employeewf the credit union that thefife of credit unions con
or director of, or be employed by creditunion without the sjdersto be necessaryThe special deputies and assistants shall
approvalof the ofice of credit unions and the review board. Afurnish security for the faithful dischge of their duties in an
orderof removal under this subsection is a final ordedeter  amountthat the dice of credit unions considers to be necessary
minationof the review board under 586.015 The special deputies magxecute, acknowledge and deliver any
(d) The ofice of credit unions may appoint any membethef deeds,assignments, releases or other instruments necessary to
creditunion to fill a vacancy caused by a removal under this sutffectany sale and transfer or encumbrance of real estate-or per
section. The person who is appointstiall hold dfice until the sonalproperty and may borrow money for use in the liquidation
nextannual meeting of the membership. after the liquidation has been approved by thicefof credit

(2]

(8) RuLEs. The ofice of credit unions shall, with the approva
of the credit union review board, promulgate rules relating to t
businesf credit unions.

(9) CHARTER REVOCATION. The ofice of credit unions shall
reportto the department of justi@ny credit union that conducts
its business in violation of this chaptéfhe department of justice
may bring an action to revoke the credit unmatrticles of incor
poration.
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unionsand an order obtained from the circuit court of the countgctedby the special depushall be deposited in a corporate-cen
in which the credit union is located. tral credit union, and, in case of the suspension or insolvency of

(dr) Special deputy dutiesUpon taking possession of thed depository such deposits shall be preferred before all other
property and business ahe credit union, a special deputy isleposits.
authorizedo collect all moneys due to the credit union, and to do (i) Liquidating dividends.At any time after the expiration of
otheracts necessary to conserve its assets and business, andtblealhte fixed for the presentation of claims, the special deputy in
proceedto liquidate the dirs of the credit union.The special chargeof the liquidation of the credit union maypon a petition
deputy shall collect alldebts due and claims belonging to thepprovedoy the ofice of creditunions and an order of the circuit
creditunion, and upon a petition approved by tHecefof credit court of the county in which the credit union is located, out of the
unions and upon order of the circuit court of the county in whi¢dhndsremaining, after the payment of experaed debts, declare
the credit union is located, may sell or compound all bad or doulbne or more dividendand may declare a final dividend to be paid
ful debts, or do any act or execute any other necessary instrumngsich persons, and in such amounts as may be directed by the cir
andupon petition and order may sell all the 1@adl personal prep cuit court.
erty of the credit union on such terras the court shall approve.  (j) Title passes to office ofexlit unions. Immediately upon fil

(e) Notice, allowance and paymentatfims. The special dep ing thenotice under pa(d), the possession of all assets and prop
uty shall publish a class 3 notice, under@3g, callingon all per  erty of the credit union shall be considered to be transferred from
sonswho may have a claim against the credit union to present the credit union to and assumed by thigcefof credit unions. The
claim to the special deputy and make legal proof of the claimfiding of the notice shall of itself, and without the execution or
aplace and within a time, not earlier than the last day of publigdelivery of any instruments of conveyance, assignment, transfer
tion, to be specified in the noticélhe special deputy shall mail or endorsement, vest the title to all such assets and property in the
asimilar notice to all persons, at their last-known address, whaafice of credit unions. The filing shall also operate as a bar to any
namesappear as creditors upon the books of the credit uni@itachmentgarnishment, execution or other legal proceedings
Proofof service of the notice shall be filedth the clerk of court. againstthe credit union, or its assets and propentyts liabilities.
The special deputy mageject any claim. Any party interested (k) Effect of possessiorNo credit union shall have a lien, or
may also file written objections to any claim with the specialdeghargefor any payment, advance or clearance madtataitity
uty and, after notice by registered mail of the rejectiseclaim  thereaftetincurred, against any of the assets of the credit union of
antshall be barred unless the claimant commencestam on the whoseproperty and business thdicé of credit unions shaliave
claimwithin 3 months. Claims presented aftlee expiration of takenpossession.

thetime fixed in the notice shall be entitled to an equitable share(l_) Appeal. If a credit unionwhose property and business the
from the distribution of any assets remaining in the hands of t§gice of credit unions has taken possession of consitieet
specialdeputy after properly filed claims have been paid. aggrievedby the ofice’s action, it mayat any time within 30 days

(f) Inventory of assets and statement of liabilitieaon taking  after thedate of the taking, appeal to the credit union review board
possessionf the property and assets of the credit union, the sier relief from the possession by thdicé of credit unions. Ithe
cial deputy shalimake an inventory of the assets of the credifeditunion review board sustains thdicd of credit unions, the
union,in duplicate, one tbe filed in the dfce of credit unions and creditunionmay at any time within 30 days after the decision of
one in the dfce of the clerk of circuit court for the county in whichthe credit union review board, apply tbe circuit court of the
the credit union is located. Upon the expiration of the time fixegbuntyin which the credit union is located émjoin further pre
for the presentation of claims, the special deputy shall make daedings.The court, after citing thefife of credit unions to show
duplicatea full and complete list of the claims presented, inclu¢ausewhy further proceedings should not be enjoined and after
ing and specifying the claims rejected by the special depoey hearingall allegations and proofs of tiparties and determining
to be filed in the difce of credit unions, andne in the dfce of  thefacts, may upon the merits dismiss the application or enjoin the
the clerk of circuit court for the countiy which the credit union office of creditunions from further proceedings, and may direct
is located. The inventory aridt of claims shall be open at all fea the office to surrender the business and propestyhe credit
sonabletimes to inspection. union.

(9) Adjustment of loans and withdrawal value of sisarThe (m) ReinstatementAfter the ofice of credit unions takes over
value of shares pledged upon a loan to the credit union bhallthe possession and control of the business and property of a credit
appliedand credited to the loan and the borrower shall be liahigion,the creditunion may resume business if all of the following
only for the balance. The rate of interest gedrupon théalance apply:
shall be the legal rate. Upon the approval of the value byfthe of 1 The ownersf at least two—thirds of the credit union dollar
of credit unions and the circuit court of the county in which they e of outstanding shares execute a petition to resume business,

creditunion is located, the book value of each member may #g form of which petition shall be prescribed by thécef of
reducedproportionately At least 5 days’ written notice of the credit unions.

determinationof value shall be given to all shareholdershef ; : S ; ;
time and place the value shaII_ be_submitted to the circuit court @{arze-h;)rlrcliit;z)lrsas(lzj()t)nTr:’t]Etetgetgetlgi{gﬁ b?/f tﬁ%;ﬂ”;gﬂ?gé?f
approval. Approval of the circuit courshall be by an order ganizationand reinstatement of the credit union.

enteredunder s807.11 (2). Any stockholder ocreditor of the . . .
creditunion aggrieved by théetermination of value may appeal _3- A request for continuatioaf federal share insurance has
beensubmitted and accepted.

to the court of appeals. - SPIE
da % The ofice of credit unions recommends that controihaf

(h) Compensation and expenses in connection with liqui . d -
tion. The compensatioof the special deputies, counsel and oth§U3'g(r9§S and property of the credit union be retutméte share

employees and assistants, and all expenses of supervision-an ) ) o ) )
uidation shall be fixed by thefafe of credit unions, subject to the 5. The court in which the liquidation is pending, upon applica
approvalof the circuit court for the county in which the credittion of the ofice of credit unions, makes an order approving the
union is located, and shall upon the certificatetioé ofice of office’s recommendations, which order shall contaifinging
creditunions be paid out of the funds of the credit union. ExpendBatthe credit union will be in a safe asdund condition when
of supervision and liquidation include thest of the services ren controlis resumed by the shareholders.

dered by the dite of creditunions to the credit union being liqui  (n) Reinstatement upoestricted basisIn addition to thero-
dated. The cost of these services shall be determined byfthe of cedureunder par(m), a credit union may resume businagsn

of credit unions and paid to thefioé from the assets of tleeedit  arestricted basis, and upon suichitations and conditions as may
unionas other expenses lajuidation are paid. The moneys col be prescribed by the fife of credit unions when approved by the
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circuit court for the county in which the credit unionésated, shallrepresent agearly as practicable its fair share of the mainte
upon application of the fi€e of credit unions. The restrictionsnanceof the ofice of credit unions.
and conditions mayinclude a prohibition against the selling of (c) In addition tathe annual assessment, each credit union shall
newshares, reasonable restrictions upon withdrawals and the ga/chaged for the cost of every examination made. The examina
mentof other liabilities. On approval, the credit union shall bgon chage shall include therorated amount of salaries and
relieved from the control and supervision of tfeice of credit expensesf all examiners and othemployees actively engaged
unions,but the approval does not prohibit théias from again in the examination, the salaries and expenses of any other person
proceedingagainst the credit union if conditions warrant thevhoseservices are required in connectioith the examination
office’s action. andany examination report and any other expenses which may be
(p) Liguidating dividends and unclaimed funds. The special directly attributable to the examinatioiThe examination chge
deputy shall deposit unclaimediquidating dividends and shallbe paid on the day on which the examination is completed.
unclaimedfunds remaining unpaid in the hands of the special dep (d) Failure of any credit union to pay any amount as provided
uty for 6 months after the order for final distribution in a corporaig this subsection shall be grounds for the revocation of the charter
central credit union in the fife of credit unions’ name in trust for of the credit union failing to make the payment.
the shareholders and creditors of thypiidated credit union. The  (q) |f the amounts collected under this subsection exceed the
office of credit unions shall annually report to the governor and theyalamounts necessary for the supervisiod examination of
chief clerk of each house of the legislature for distribution to th§egitunions in a yeathe excess shall be retained by thcef

legislatureunder s13.172 (2the names of credimions of which of credit unions and applied in reducing the amoahtageable
the office has taken possession digiidated, and the sums of oy ensuing years.

unclaimedand unpaid liquidating dividends and unclaimed funds
with respect to each a@fie credit unions and include a statement
of interest earned upon those funds.

(15) TesTIMONIAL POWERS. (&) The diice of credit unions
ay issue subpoenas and take testimony

(b) Witnessfees shall be the same as fees und&t467 (1)
(b) and(c). The fees of witnesses who are called by tfieeoin
theinterests of the state shall be paid by the state upon presentation
- o - h of proper vouchers approved by théiag of credit unions and
right to the funds. In case of doutconflicting claims, the éte chgrggdto the approp[r)igtion undyer30.144 (1) (g) A witness
qf _credlt unlor;s _Irphayﬁr{t:aqu:(lm ?;tder_of the circuit lcczﬁrt .altjtho subpoenaedly the ofice at the instance of a party other than the
rzing payment. the e of credit unions may apply the in eresﬂtfﬁce shallnot be entitled to payment of fees by the state unless

the ofice of credit unions under subtl.to the persons entitled to
the funds, upon being furnished satisfactory evidencéheir

earned by the funds toward defraythg expenses in the paymenype sfrice certifies that the testimony was material to the purpose
and distribution of unclaimed liquidating dividends an or which the subpoena was issued

unclaimedfunds to the stockholders and creditors entitled t0 (16) PERIODIC EXAMINATION. At least once every 18 months,

receivethe dividends and funds. ’ o ¢
) T the office of creditunions shall examine the records and accounts
3. One year after the date tbfe order for final distribution, a0k credit union. For that purpose tHeeefof credit unions
the office of credit unions shall report and deliver to $eeretary g4 haye full access to, and may compel the production of, each
of revenueall unclaimed funds as provided in di7.7. All claims ot ynjon's records and accounthe ofice of credit unions

subsequenthyarising shall be presented to thfiice of credit 5y agminister oaths to and examine each credit usioficers
unions. If the ofice of credit unions determines that any C""“n&ndagents.

shouldbe allowed, theffice shall certify to the department of (16m) FINANCIAL PRIVACY EXaMINATION. The ofice of credit

administratiorthe name and addresstioé person entitled to pay . f i ) S
mentand the amount of the payment and shall attach the cIainWBonSSha" examine a credit union to determine the credit usion

thecertificate. The department of administratsvall certify the compliancewith s.186.20 ! )

claim to the secretary of revenue for payment. (17) ReFUSALTO SUBMIT TOEXAMINATION. The ofice of credit
(12) ANNUAL REPORT. (a) The dice of credit unionsshall unionsshall report to the departmeuit justice any credit union

submitto the governorahd to the legislature under8.172 (2) thatrefuses to submit to an examination. The department-of jus

anannual report on the general conduct and condition of creﬁ"&e shallinstitute proceedings to revoke the charter of the credit

unionsdoing business in this state. The report shall be based uH ipn-
theindividual annual reports filed withe ofice of credit unions. ~ (18) RECORD-KEEPINGAND ACCOUNTING PROCEDURE. (a) A

(b) The ofice of credit unions shall designate the number %editunion shall keep records and accounts in a manner eonsis
0

; : - tentwith generally accepted accounting principles or with-stan
copiesof the report to be made available for general distributi ardsprescribecy the ofice of credit unions. If a credit union

Eachcredit union is entitled to one copy ) doesnot keep its records and accounts inanner consistent with
(13) FEESFOROFFICEPUBLICATIONS. (@) Whenever copies of generally accepted accounting principles, tbiice of credit
reprintsof this chaptey the annual report of credit unions or anyjnjonsmay require the credit union to keegzords and accounts

other publication published by theffice of credit unions are \ngerstandards prescribed by thdics.
requestedgopies shall be furnishespon payment of any fee (b) The ofice of credit unions may require a credit untbat

establishedy the ofice of C_rEd't unlon§. . o fails to open records or maintain prescribed recordgcounts to
(b) Upon request, the fide of credit unions may distribute forfeit not more thar$100 for each day it is in violation. If the

copiesof materials described under [{aj) free to agencies or leg creditunion fails to pay the forfeiture, thefieg of credit unions

islatorsof this state or any other state, county clerks, the courtsiphy institute proceedings to recover the forfeiture.

this state, trade ganizations and any agencies of the United (19) gperyision: ReporTs. Al credit unions formed under

States. this or other similar lawor authorized to transact this state a

_(14) ANNUAL ASSESSMENTSAND EXAMINATION COSTS. (a) Th? businessimilar to that authorized to be done by this chaptell
office of credit unionswith the approval of the credit unionpe under the control and supervisifithe ofice of credit unions.
review board, shall fixhe amounts to be assessed against cregiery such corporation shall make a full and detaitggbrt of its
unionsfor their supervision and examinations under this chaptg{;sinessas of December 31 for that yeand of its condition on
Amountsshall be determined and paid as provided in this subsggchdate, in such form and containing such information as the
tion. office of credit unions may prescribe, and shall iféh the ofice

(b) On or before July 15 of eagiear each credit union shall of credit unions a true and verified copy thereof on or before Feb
pay to the ofice of credit unions an annual assessment, whichary 1 thereafter Accompanying the same shall be attached a
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copy of the statement of the credit union at the close of its last fisasheld and enjoyed by the ngémg credit union. The members
cal year If any such creditinion fails or refuses to furnish theor shareholders of the ngéng creditunion shall without any fur
reportherein required, it shall be subjeat,the discretion of the theract on their part be membemsd shareholders of the resulting
office of credit unionsto a forfeiture of $1 to $10 per day for eactrredit union and be subject to all rights, privileges and duties as
day of default, and the &te of credit unions may maintain anprovidedfor in the bylaws of the resulting credit union.

action in the name of the state to recover such persaitythe  History: 1971 c. 1931977 c. 1521985 a. 291995 a. 27151

sameshall be paid into the state treasury

(20) APPROVALOFACTS. Whenever angredit union requests 186.314 ~ Conversion. (1m) TO FEDERAL CREDIT UNION. A
approvalof the ofice of credit unions for any act, which by statutéreditunion may convert to a federal credit union by complying
requiresapproval, the dice of credit unions shall have 90 days iith the following:
which to grant, deny or defer the approval. A deferral mafpbe (&) The proposition for a conversion shall first be approved by
not more than 60 daysif the ofiice of credit unions fails to act, unanimousrecommendation of the directors of the credit union.
approvalshall be considered to habeen granted. In mattersThedirectors shall set a date for a vote by the members on the con
which require the holding of public hearings, the 90—day periotersion. Written notice specifying the reason for conversion and
shall not commence until the conclusion of the hearing and thee date set for the vote shall be delivered in pesomailed to
dateset by the dice of credit unions for receipt of briefs. eachmember at the addreappearing on the records of the credit

(21) PariTY. Unless the dice of credit unions igxpressly union, not more than 45 days nor less than 15 days before the
restrictedby statute from acting under this subsection with respd€eting. A majority of the members voting, in person or in writ
to a specific poweright or privilege the ofice of credit unions Ng, may approve the proposition for conversion, provided not
by rule may, with the approval of the credit union review boardhorethan 15 members or 10% of the total membership, which
authorizecredit unions to exercise any power under the noticgVeris greaterobject by written notice.
disclosureor procedural requirements governing federally char (b) A statement of the results of the vote, verified by tfie af
teredcredit unions or to make amyan or investment or exercisedavitsof the chairperson or the vice chairperson and the segretary
any right, power or privilege of federally chartered credit unionshallbe filed with the dfce of credit unions within 10 days after
permittedunder a federal lawegulation or interpretatioriNotice, thevote is taken.
disclosureand procedures prescribed by statute which bey  (c) Within 90 days after the date on which the propositimn
modified by a rule adopted under this subsection include, but aénversionis approved, the credit union shall take the necessary
not limited to, those providednder s138.056 A rule adopted actionunder12 USC 1771(b) to make it a federal credit union.
underthis subsection may notfafts.138.041or chs421t0428 Within 10 daysafter receipt of the federal credit union chartes
or restrict powers granted credit unions under this chapter  credit union shall file a copy of the charter with thiicefof credit

Cross-reference: See also ctDFI-CU 74 Wis. adm. code. unions. Upon filing, the credit union shall cease toststate credit
History: 1995 a. 15ks.1210 14, 16, 65, 191t0 231, 233 235, 23710 264, 292,

1995a. 225.429 1995 a. 325s.1, 2; 1995 a. 4171997 a. 35152 2003 a. 632011 UNION.
a.32 2013 a. 20 (d) Upon ceasing to be a statedit union, the credit union
Cross-reference: See also DFI-CU 60.06 Wis. adm. code. shallno longer be subjetd this chapter The successor federal
creditunion shall be vested with all the assets and shall continue
186.31 Mergers. (1) TRANSFEROF ASSETSAND LIABILITIES. g he responsible for all ahe obligations of the state credit union

Any credit union, which is in good faith winding up its businesg, {he same extent as though the conversion had not taken place.
for the purpose of mging with another credit union, maransfer (2m) To SAVINGSBANK ORSTATEBANK. (@) In this subsection:
its assets and liabilities to the credit union with which it is in the : )

procesf meging; but no meger may be made without the eon 1. “Savings bank” has theeaning given in £14.01 (1) (t)
sentof the ofice of credit unions, and not then to defeat or defra@hdincludes a mutual savings bank amdtock savings bank as

any of its creditors in the collection of debts against such crediell as a savings bank that is a subsidiary of, or is otherwise con
union. trolled by, a savings bank holding company

(2) ApprovAL. To effect a meger, the board of directors of . 2. “Savings bank holding company” has the meaning given
eachcredit union shallpy resolution, propose a specific plan fofn s.214.01 (1) (tm)
mergerwhich shall be agreed to by a majority of the board of each 3. “State bank” means a banlganized under ct221

creditunion joining in the merer. The proposetheger plan shall  (b) A credit union may convert to a savings bank or state bank
be submitted to a vote at an annual or special meeting of memhgfsomplying with pars(c) to (e).

of the meging credit union. Aitten notice of the meeting setting ~ ¢y The proposition for a conversion shall first be approved by
forth the proposed plan of ngar or a summary shall be given 0, mnajority recommendation of the directors of the credit union.
eachmember of the mging credit unionwithin the time and in ager the hoard of directors approves the conversion proposal, the
the manner provided for the giving of notice of meetings of MeMjrectorsshall, by a majority vote of the directors, set a date for a
bersof the credit union. The proposed plan shall be adopted UpgBeting of credit union memberto vote on the conversion.
receivinga majority of the votes entitled to be castrigmbers  cregitunion members may also vote Wyitten ballot to be filed
preseniat the meeting. _ _ _ on or before the meeting date. ritén notice stating the credit
(2m) EMERGENCY MERGER. Notwithstanding sub(2), if the ynion’sintent to convert to a savings bank or stmak shall be
office of credit unions determines that the gieg credit union is sentto each member at the memilseaddress appearing on the
in danger of insolvengyand that the proposed rger would recordsof the credit union.This notice shall be sent to each credit
reduceor avoid a threatened loss to federal share insurance, {idfon member 3 times, once not more than 95 calendar days nor
office of credit unions may perntite meger to become #fctive  |ess than 90 calendar days before the date of the meetinge
without an afirmative vote of the membership of the mi&g on the conversion, once not more than 65 calendar days nor less
creditunion. than60 calendar days before the date of the meeting to vote on the
(3) RiGHTs TRANSFERRED. The credit union mging with  conversionand once not more than 35 calendar days nor less than
anothercredit union shall not be required to go into liquidation bi&0 calendar days before the date of the meeting to vote on the con
its assets and liabilities shall be reported bydteelit union with  version. A ballot may be included in the same envelope as the 3rd
which it has meged, and all the rights, franchises and interefsts notice. Each notice shall adequately describepiimpose and sub
the meging credit union to any property belonging to the credjéct matter of the vote to be taken at the meeting set by the board
unionshall be considered to be transferred, thedesulting credit of directors or by submission of a written ballot. Each notice shall
union shall hold and enjoy the same and all righfzropertyfran  clearly inform members that they may vote at the meeting or by
chisesand interest in the same manner and to the same extergudsmitting the written ballot. Each notice shall state the date,
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time, and place of the meeting. If a written ballot is included witister of deeds of the county in which the credit union is located.
the 3rd notice, thd st and 2nd notices shall state in a clear and corheregister of deeds shall note on the giraof the record of the
spicuousmanner that a written ballot will be mailed togetiwth  articlesof incorporation of the credit union the volume and page
anothemotice between 30 and 35 days befbeedate of the mem wherethe order or certificate canceling its charter is recorded. In
bershipvote on conversionlf a written ballot is included in the caseof voluntary liquidation under 4.86.180or meger under s.
sameenvelope with the 3rd noticthe 3rd notice shall so state in186.31 the creditunion shall record the order or certificate of the

a clear and conspicuous mann@pproval of the proposition for office of credit unions angay the fee. In case of liquidation under
conversiorshall be by dfrmative vote, in person or in writing, of s.186.235 (1), the ofice of credit unions or special deputy shall
amajority of the credit union members voting at the meetirzy or recordthe order or certificate dfie ofice of credit unions and pay
written ballot. thefee out of the assets of the credit union as an expense ofliquida

(d) A credit union that proposes to convert to a savings ba‘r'ﬂkn
or state bank under this subsection sfitdl with the ofice of History: 1971 c. 193.42 (1) 1995 a. 27151
creditunions a notice of its intent to convert and, within 10 da)i%esz Corporate central credit union. (1) ORGANIZA-
afterthe member vote dine conversion under pée), a statement N, A corporate centrairedit union mayv be ganized and oper
of the results of the member vote. If the credit union members v : P y be g P

P : dunder the conditions and provisions of this chapter and sub
to approve the proposition for conversion, the member vote s L ! : ; ) .
be verified by the dice of credit unions. *] tto all of the provisions of this chapter not inconsistent with this

L section. It shall be lawful for other credit unions located in this
(&) Upon approval by the credit union members of the propogtateand any other state to become members of a corporate central
tion for conversion under pg(c), the credit union shall take all ¢regit union. Credit unions having membership in a corporate
necessaryctionunder ch214or221to complete the conversion capra|credit union may be represented atammual or special

to a savings bank or state bankithii 90 days after receipt from eeting of the corporate central credit union by one member
thedivision of banking of a certificate of incorporatias a sav gy thorizecby the board of directors of that member credit union
ingsbank or state bank, the credit union shall file a copy of the cgfgshall be entitled to one vote. The representative may be eligi
tificate with the ofice of credit unions and thefafe of credit e for office in the corporate central credition the same as if

unionsshall issue to a converting credit union a certificate of COfhe representative were a member of the corporate cereuit
versionto a savings bank or state bank. union.

.(f) Upon conversjon, the credit union shall cease to be a credit(z) DivVIDENDS. A corporate central credit unionay pay to
union, shall be a savings bank or state bank, shall no longethe he accounts of member credit unions dividends on a basis other
jectto this chapterand shall be subject to cfl4or221and all thanthat required by this subsection for other members of a-corpo
otherprovisions of law governing savings banks or state bankge central credit union. Dividends paid under this subsection
Upon conversion, the legal existence of the savings bank or stg§gy|| pe considered normal operating expense of the corporate
bankshall b_e a continuation of the credit union, and all properdéntral credit unions operation. Rates of such dividerafsd
andevery right, privilege, interest, and asset of the credit uniggymsof paymentmay be established and guaranteed in advance

immediately,without any conveyance, transfer further act of py action of thecorporate central credit uniaboard of directors.
the savings bank or state bank, vests in the savings bank or stat@iory: 1971 c. 1931979 ¢. 2821981 c. 51993 a. 4821995 a. 151

bank. The resulting savings bank or state bank shall succeed to

andbe vested with all the rights, asseitsligations, and relations 186.325 National corporate central credit union.

of the credit union, and all actions and other judicial proceedin@9 CRITERIA. A corporate central credit union is a naticc@ipo

to which the credit union is a party may be prosecuted arr@tecentral credit union if all of the following conditions are met:
defendedto the same extent as though tmaversion had not  (a) Its membership consists of any of the following:

takenplace. 1. Central orcorporate central credit unions that agamized

(9) Upon conversion of a credit union into a stock savings bankderthe laws of this state or another state or under federal law
or state bank, the stock savings bank or state bank may distributes  officers and directors of the qualifying corporate central
shareof the capitabtock of the stock savings bank or state bankyedit union.

or may dist_ribu_te c_ash, or b(-)t-h’ to the f_ormer mer_nbfeﬂse con 3. Omanizations operated primarily to service atiterwise
vertedcreditunion in recognition of their ownership of the equity, <isteredit union operations

of the converted credit union. . . .
. . - (b) Its membership does not include any of the following:
(h) 1. In thisparagraph, “senior managemerfiaél” means 1 Credit uni ther than th d 1
a chief executive dicer, anassistant chief executivefiokr, a - Credit unions other than those under (@rl.

chief financial oficer, and any other senior executivdicdr as 2. Individuals other than those under. gay 2.

defined by the appropriate federal banking agency as directed(c) At least 75% of its savings and deposits are derived from

underl2 USC 1831{f). membersunder par(a) 1.and the remainder of its savings and
2. No director or senior managemerfiail of a creditunion depositsare derived from members under.gaj 2.and3.

may receive anyeconomic benefit in connection with a conver  (2) BORROWINGLIMITS. The borrowing limitainder s186.112

sionof the credit union to a savings bank or sketek except that do not apply to a national corporate central credit union.

adirector or senior managementicibl may receive director fees History: 1995 a. 151

aswell as compensation and other benefits paid to directors

senior management &€ials of the converted savings bank oﬁ%s‘l Federal share insurance. (1) INSURANGE

statebank in the ordinary course of business. REQUIRED. No creqiit union may accept any de.posilt from any per
History: 1971 c. 1981985 a. 291995 a. 27151 2005 a. 1342011 a. 32 sonother than an incorporator before the credit union has received
a certificate of share insurance issued by the national board.
186.315 Charter cancellation. Upon completion of avel  (4) CERTIFICATEFILING. Every crediunion that receives a eer

untaryliquidation as provided in 486.18 or upon completioof tificate of insurance from the national board shall file a copy of the
the liquidation in cases under £86.235 (1), or after the assets certlflcat_ewnh the_z ofice of cre_d_lt unions within 30 days after the
and liabilities of a credit union are transferred to another crediteditunion receives the certificate.

unionfor the purpose of mger as provided in 486.31 (3) the (5) INsuURANCETO BE MAINTAINED. Notwithstanding any other
office of credit unions shall cancel the charter of the crgmiitn  provisionof this chapterevery credit union, other than a corporate
liquidated or meged without any other or further notice to thecentral credit union, shall take, and a corporate central credit
creditunion or to any persorA certified copy of the order or cer unionmay takegvery action lawfully required to maintain federal
tificate of the ofice of credit unions shall be recorded with the regshareinsurance coverage in full force anéeef, and shall refrain
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or desist from taking any action that is likely to catesenination (5) STANDARDS FORDISAPPROVAL. The ofice of credit unions
of federal share insurance coverage. may disapprove of any action under s().if the office finds any

History: 1985 a. 291987 a. 271995 a. 271995 a. 155s.27810 282, 304. of the following:

) . o . (@) Considering the financial and managerial resources and
186.36 Sale of insurance in credit unions. ~ Any officeror  fytyre prospects of the applicant and of thisddnsin creditinion
employeeof a credit union, wheacting as an agent for the salgoncernedthe action would be contrary to the best interests of the
of insurance on behalf of the credit union, shall pay all commig,embersf the Wsconsin credit union.
sionsreceived from the sale of insurance to the credit union. : ;
o= (b) The action would be detrimental to the safety and sound

History: 1973 c. 2431993 a. 4821995 a. 1512003 a. 63 nessof the applicant or of the ltonsin credit uniosoncerned,
or to a subsidiary or fifiate of the applicant or of the Mtonsin
creditunion.

(c) Because the applicarits executive dfcers, or directors
ve not established a record of sound performandesiesft

186.41 Interstate acquisitions and mergers of credit
unions. (1) DerINITIONS. In this section:

(am) “Out-of-state credit union” means a state or federﬁgl
creditunion, the principal dite of which is located in a state Othermanagementfinancial responsibilityand integrity the action

thanthls“sta_lte. ) R o . .would be contrary to the best interests of the creditorayime
(bm) “Wisconsin credit union” means a credit union having if§ers; the other customers of the applicant, thisddhsin credit

principal office located in this state. union, or the public.
(2) WISCONSINCREDITUNION. (&) A Wisconsin credit union  (cg) The applicant has failéd provide adequate and apprepri
may do any of the following: ateservices of the type contemplated by the communityest
1. Acquire an interest in, or some or all of the assets and lialilent act of 1977 to the communities in which the applicant is
ities of, one or more out—of-state credit unions. located.
2. Mege with one or more out—of-state credit unions. (cr) The applicant has failed to propose to provadequate

(b) A Wisconsin credit union proposing any action under pa@ndappropriate services of the type contemplatethe commu
(a) shall provide the dite of credit unions copy of any original Nity reinvestment act of 1977 in the community in which the-W
applicationseeking approval by a federal agency or bagency consincredit union which the applicant proposes to acquire or
of another state and of any supplemental material or amendmép@sgewith is located.
filed in connection with any application. (ct) The applicant has failed enter into an agreement pre

(3) OUT-OF-STATECREDIT UNIONS, Except as provided isub. Paredby the ofice of credit unions to comply with laws and rules
(4), an out-of-state credit union may do any of the following: Of this state regulating consumer credit financegémend other

(&) Acquire an interest in, or some or all of the assets of, oﬁbsrgeang rilaéed (ljllsclosure relqu_lrements, except textent
or more Wsconsin credit unions. empteddy federal law or regulation.

(b) Memge with one or more Wconsin credit unions. (d) Any of the conditionsinder sub(4) (a) (c), (d), () or (f)

(4) LimitaTions. An out-of-statecredit union may not take hasnot been met.
anyaction under éutﬁB) until all of the following conditions have by (ri)IeTcg}etr? g %gznéffac'rlz(;ﬁ Eﬁrﬁgagny other standasdablished

beenmet:
i N . (5m) BRANCHING NOT LIMITED. This section does not limit
(a) The ofice of credit unions finds that the statutes of the Staﬁ?anchingauthority under £186.113 (1)

in which the out-of-state credit union hasatsicipal ofice per .
mit Wisconsin credit unions to both acquire out-of-state credit. (6) APPLICABILITY. (&) Subsectionl) to (5) do not apply
union assets and mge with one or more out-of-state creditPHor to January 1, 198%xcept that the te of credit unions
unionsin that state. may promulgate rules under suyp) (e)to be applicable no earlier

(b) The ofice of credit unions has not disapprovedabquist thanthe date that subel) to (5) apply

. . S : Yo (7) WHEN INVALIDATED. If any part ofsubs(1) to (5) is held
gggsﬁa\é\rﬁesgi?r&ﬂir(]) grﬁggeﬂnslg&a)lssets or the geewith the Ws to be unconstitutional, then all of sul$) to (5) shall be invalid.

. N . . History: 1985 a. 325332 1995 a. 27151, 2003 a. 632005 a. 131
(c) The ofice of credit unions gives a class 3 notice, under ch.
985, in the oficial state newspapgof the application to take an186.45 Non-Wisconsin  credit union, W isconsin
action under sul{3) and of the opportunitfor a hearing and, if gffices. (1) DEerINITIONS. In this section: '
at least 25 residents of this state petition for a hearing within 30 (a) “Non-Wisconsin credit union” means a credit uniogaor

day§of th(lel fi?al nor:ice or if thﬁ.ﬁtgoog creditfl:fr:iorlls on its or:/vn nizedunder the laws of and with itgincipal ofice located in a
motion calls for a hearing within ays of tfieal notice, the gi~ianther than this state.

office of credit unions holds a public hearing on #émplication, wn s . - - . . .
exceptthat a hearing is not required if théicé of credit unions (P) "Wisconsin credit union” hathe meaning given in s.
finds that an emepency exists and that the proposed action und%§6'4l(1) (bm) ) o

sub.(3) is necessary and appropriate to prevent the probable fail (2) APPROVAL. A non-Wsconsin credit uniomay open an

ureof a Wsconsin credit union that is closed or in danger of-clo§fficé and conduct business as a credit union in this state if the
ing. office of creditunions finds that Wconsin credit unions are

allowedto do business in the other state under condisongar

nal application seeking approval by a federal agency of the-ac |¥Egsr?o%clr&as'2§gslir;]tgz gﬁcjlr?igr?nd that all of the following apply
sition of Wisconsin credit union assets or of the geemwith a \is- ] L ) ) . )
consin credit union and of anysupplemental material or (a) Itis a credit union ganized under laws similéo the credit

(d) The ofice of credit unions is provided a copy of any origi

amendmentgiled with the application. unionlaws of this state. _ _

(e) The applicant has paid thdioé of credit unions a fee of (b) Itis financially solvent based upon national board ratings.
$1,000together with the actual costs incurredthg ofice in (c) It has member savings insured with federal share insurance.
holding any hearing on the application. (d) It is efectively examinedand supervised by the credit

(f) With regard to an acquisition of assets ofiadhsin credit unionauthorities of the state in which it igganized.
union that is chartered on or after May 9, 1986, thisddhsin (e) It has received approval to open dficefand conduct busi
creditunion has been in existence for at leageérs before the nessasa credit union in this state from the credit union authorities
dateof acquisition. of the state in which it is ganized.
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(f) It has a need to place arfieé in this state to adequatelypersonseeking the production is a government unit, as defined in

serveits members in this state. s.108.02 (17) The expenses and costsall be paid by persons
(0) It meets all otherelevant standards or qualifications estatseekingsuch production. If a credinion is entitled to reimburse
lishedby the ofice of credit unions. mentunder this section, a credihion may not be required to pro

(3) REQUIREMENTS. A non-Wsconsin credit union that opensduce books, papers, recordsd other data in response to legal

an ofice and conducts business as a credit union in this state sRECessunless the expenses and costs, identified in an itemized
do all of the following: Invoiceto be provided by the credit union, are paid or unless pay

(a) Grant loans at rates not in excess of the rates permittedgber;rt;ttendered to the credit union in cash or by certified check

Wisconsincredit l_mion_s. History: 1995 a. 336
(b) Comply with this state’laws. _ ) _
(c) Designate and maintain an agent for the servipearfess 186.71 Reproduction and destruction of records; evi -
in this state. dence. (1) Any credit union may cause any or all records kept
(4) RecoRrDs. As a condition of a non—igtonsin credit union PY Such credit union to be recorded, copied or reproduced by any
doing business ithis state under this section, théiaf of credit Photostatic,photographic or miniature photographic process
unionsmay require copies of examination reports and relzied PY Optical imaging if the process employed correailycurately

respondenceegarding the non—sconsin credit union. andpermanently copies, reproduces or forms a medium for copy
History: 2003 a. 63326 ing, reproducing or recording tlwiginal record on a film or other

durablematerial. A credit union may thereafter dispose of the
186.52 Customer access to appraisals. If requested by original record.
anindividual who is a customgpan applicant or credépplicant, (2) Any photographic, photostatic or miniatyskotographic
afinancial institution, as defined in805.01 (3) shall providehat copy or reproduction or copy reproduced from a film record or any
individual with a copy of any written appraisal report whish copy of a record generated from optical disk storage of a credit
held by thefinancial institution, which relates to residential realinionrecord is considered to be an original record for all purposes
estatethat the individual owns or hagreed to purchase and forandshall be treated as an original record ircallrts or adminis
which a fee is imposed. trative agencies for the purpose of its admissibility in evidence.

History: 1991 a.78 A facsimile, exemplification or certified copy of any such photo

graphiccopy or reproduction, copy reproduced from a film record

0L ‘ . . . or copy generatettom optical disk storage of a record shall, for
by an individual who is a customéoan applicant or credit appli 5| purposesbe considered a facsimile, exemplification or eerti
cant,a financial institution, as defined in&5.01 (3) shall pre g4 copy of the original record.

vide that individual, at no additional clya, with acopy of any  isiory: " 1997 a. 1522013 a. 277

written credit report which is held by the financial institution,

which relates to that individual and for which a fee is imposed186.80 False statements. (1) No officer, director or
History: 1993 a. 425 employeeof a credit union may do any of the following:

(a) Willfully and knowingly subscribe tor make, or cause to

186.53 Customer access to credit reports.  If requested

186.60 Venue. An action brought by a credit union to enjoi ; e
the office of credit unions in the dischge of the dice’s duties e made, a false statement or entry inlibeks of the credit union.

shallbe brought in the county in which the credit union is locateg. (b) Knowingly subscribe to or exhibit false information with
History: 1995 eintent to deceive any person authorized to examine fihiesaf
y: a. 151 ) De
of the credit union.
186.70 Record search. A credit union is entitled to reim (c) Knowingly make, state, or publish any false report or-state
bursementfor expenses and costs incurred in searchingdpre  mentof the credit union.
ducing and transporting books, papers, records and other datg2) Any persorwho violates sul(1) is guilty of a Class F fel
requiredto be produced by legal process, unless otherwise prohdy.
ited by law from collecting these expensexl costs or unless the History: 2003 a. 63
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