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CHAPTER 429
MOTOR VEHICLE CONSUMER LEASES

SUBCHAPTERI 429.202 Advance payment or trade—in; refund or return.
GENERAL PROVISIONS 429.203 Requirements of a consumer lease.
429.101 Title. 429.204 Gap amount; notice; waiver
429.102 Applicable law 429.205 Security interest.

429.206 Determination of realized value upon early termination.
429.207 Restrictions on early termination obligation.
429.208 Assessment of excess wear and damage.

429.103 Construction against implied repeal.
429.104 Definitions.

SUBCHAPTER Il 429.209 Renegotiations and extensions.
DISCLOSURES; LIMIATIONS ON AGREEMENTS SUBCHAPTER Il
AND PRACTICES PENALTIES AND REMEDIES
429.201 Prelease availability of consumer lease form. 429.301 Penalties and remedies.
SUBCHAPTERI the sum of the average periodic rent geand the averageer
odic depreciation.
GENERAL PROVISIONS (b) With respect to a lease other than a single-payment lease,

the sum of the average periodic rent geaand the averageer
429.101 Title. This chapter may be cited as théswénsin odic depreciation.
motor vehicle consumer lease act. (6) “Capitalizedcost reduction” means the sum, at the time of
History: 1995 a. 329 inceptionof the consumer lease, of any payments made by cash,

i check,rebates or thike that constitute a downpayment made by
429.102  Applicable law. (1) To the extent that s818.0101 the |essee andhe net amount credited by the lessor for any
t0218.0163and chs411land421to427 are inconsistent with this {rade—in. The term does not include any base peripdigments

chapterthe provisions of this chapter shall apply N _ dueat the inception of the consumer lease.
(2) Unlesssuperseded by the particular provisionsttiif (7) “Conspicuous’means thathe term or clause is so written

chapterparties to a motor vehicle consuntease have all of the 5516 e distinguished from other terms or clauses by type size or
obligations,duties, rights and remedies provided in248.0101 i, some other mannefThe term includes any writing in at least
t0218.0163and chs411and421to427that apply to the transac 10-pointboldface type.

tion.

; 9) “Consumerlease” or “lease” means a lease entered into in
History: 1995 a. 3291999 a. 31 ( . -

istory a. 329 é this state that transfers the right of possession and usediyal
429.103 Construction against implied repeal. ~ This Personof a motor vehicle primarily for a personal, famftpuse

chapterbeing a general act intendedaaanified coverage of its hold or agricultural purpose, for a period of time exceeding 4
subjectmatter no part of this chapter shall be construed to BBonths,if the total lease obligation, excluding any optioptw
impliedly repealed by subsequent legislation if such constructi6Raseor otherwise become owner of the motor vehicle at the expi

canreasonably be avoided. ration of the consumer lease, does not exceed $25,000. The term
History: 1995 a. 329 doesnot include a credit sale, as defined undeCFR 226.2a)
— ) (16).
429.104 Definitions. In this chapter: (10) “Early termination” means termination of a consumer

(1) “Adjusted capitalized cost” mearthe amount computed leasebefore the termination date set forth in the consumer lease.
by subtracting from capitalized cost any capitalized cost reduc (11) “Federalconsumer leasing act’ means the federat con
tion, for the purpose of determining the base periodic paymendymerleasing act, as amenddd, USC 1667-1667and regula

(2) “Averageperiodic depreciation” means the adjustagi tionsissued under that act.
talizedcost, after first subtracting the residual value, dividgd  (12) “Gap amount’ means the @ifrence between the amount
the number of payment periods under the consumer leaer or o pe paid by the lessee undee consumer lease in the event of
asingle-payment lease, the number of months in the term of {§gy| loss or destruction of the leased vehicle prior to expiration of
lease. thelease term by theft, physical damage, or other occurrence spec

(3) “Average periodic rent chgg” means the rent ctge for ified in the lease, and the actuadsh value or portion thereof
the scheduled term of the consumer lease divided by the numigeeivedoy the lessor from insurance proceeds or fromaihgr
of payment periods under the consumer leaséobra single- personon account of the total loss or destruction of the motor
paymentlease, the number of months in the term of the lease.vehicle. The term does not include any deductible amount under

(3m) “Balance subject to a rent clga®’ means: any applicable insurance policyaintained by the lessee, any

(a) In the case of a lease other than a single—payment leaseP@é—duepayments owed by the lessee at the tinrecipt by the
amountcalculated by subtracting frothe adjusted capitalized I€ssorof the actual cash value or portion thereof from insurance
costthe sum of the first bageriodic payment and all depreciatiorProceedsor from any other person, or any other amount due under
amountsaccrued during any preceding payment periods. the lease resulting from default by the lessee.

(b) In the case of aingle-payment lease, the amount calcu (13) “Gap protection” means any of the following:
latedby subtracting the total rent cgarfromthe sum of the resid (a) A provision ina consumer lease under which the lessor
ual value and all rent chges accrued during any preceding eomagreesfor a chage, to waive the gap amount.

putationalperiods. (b) Insurance coverage that provides that another pésson
(4) “Baseperiodic payment” means an amount determined bable for the gap amount.
follows: (13m) “Grosscapitalized cost” means the sum of all amounts

(a) With respect to a single—payment lease, the product of tbepitalizedin the consumer lease that, after subtracting the capi
numberof months in the scheduled term of the lease multipyed talized cost reduction, amortizes to the residual valuethsy
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depreciationportion of the periodic lease payments over the (b) Capitalized cost reduction.
schedulederm of the lease pfor a single—payment lease, the History: 1995 a. 3291997 a. 481999 a. 31
singlepayment. These amounts may include taxes; fees for regis
tration, license, acquisition, administratiamd assignment; other
fees;chages for insurance, service contracts and extended war
ranties;andchages for a waiver of the contractual obligation to
paythe gap amount, for accessories and their installation, for other DISCLOSURES; LIMITATIONS ON AGREEMENTS
servicesand benefits incidental to the consumer lease, and for AND PRACTICES

delivering, servicing, repairing oimproving the vehicle. Vth I

respecto a vehicle or other property traded in connection with429-201 Prelease availability of consumer lease form. .
consumelease, the term may include the outstanding unpaid by '€Ssor shall, upon request of a prospective lessee, make readily
anceof the amount financed under a consumer loan, as define@¥@ilablea blank sample of its current consumer lease form for
s.421.301 (12)or a retail installment contract, as defined in £xaminationby the prospective lessee before execution of the
218.0101(32), or the unpaid balance of any early terminatiohonsumerease.

costsunder a lease or other obligation of the les3ém term does o0+ 1995a.329

notinclude any rent chge. o 429.202 Advance payment or trade—in; refund or

(14) “Group credit insurance” means group credit fifsur  return. (1) If a prospective lessee has made an advance payment
ance,group credit accident insurance, group credit accident aglsurrendered possession of a vehicle poaspective lessor as
healthinsurance, group disability insurance or group credit unemtrade—-inpending the execution of a consumer lease, the prospec
ploymentinsurance. tive lessee shall have thight, if the application for the consumer

(15) “Holder” means, with respect to a consumer lease, tleaseis not approved, to receive a prompt refafiche advance
lessorand, upon assignment of the lease, the assignee for pagmentand, if applicable, to have thede—in vehicle promptly
periodof assignment. The term does not include a pledgee ofedurned. If a prospective lessor takes possession of a trade—in
consumetease or the owner or beneficiary of an interest in a trighicleunder this subsection, the prospective lessor magefiot
thatowns consumer leases. offer for sale, lease, transfer or otherwiigpose of the vehicle in

(17) “Lessee” means a natural person who leases a mofgfy manner until execution of the consumer leasexcept for
vehiclefrom a lessor under a consumer lease. returnof the vehicle to the prospective lessee, disapproval of the
consumeitease application.

(18) “Lessor” means a person regularly engaged in the busi . . .
nessof leasing or selling vehicles who leases a motor vehicle to () This section does not ’c_lpplly to the sale of a vehicle by-a pfro
alessee under a consumer lease. spectivelessee to a prospective lessader a separate contract o

B o . o saleif the contract of sale is executed prior to executicthe con
(19) “Motor vehicle” has the meaning givems.218.0101  gymerlease between the parties, gives the date of sale and is

SUBCHAPTERII

(22). o signedby both parties. Any contract of sale under this subsection
(20) “_Perlodl_c“ means We_eklymonthly quarterly or any shallprovide for all of the following:
otherperiod of time specified in a consumer lease. (a) That the contract price establishes the value of the vehicle

(21) “Prospectivelessee” means a natural person who enteisbe credited against the amount due from the lessee at the con
into a prelease agreement unde2k8.0144with a prospective summatiorof the leaser, if the parties fail to execute a consumer
lessor,or who otherwise intends to become a lessee. lease the amount due the prospective lessee for the vehicle.

(21m) “Prospective lessor” means a person regularly (b) That the prospective lessee agrees to leave the contract
engagedn the business of leasing or selling vehicles who enteggice on deposit with the prospective lessor pendingeitezution
into a prelease agreement unde2£8.0144with a prospective of a consumer lease between the pastiis respect to a motor
lesseepr who otherwise intends to become a lessor vehicle to be ordered from a manufacturencluding a motor

(22) “Realized value” means, with respect to any motorehiclenot yet in production as of the date of sale.
vehicleleased under a consumer lease that is terminated before thég) That the prospective lessee shall be entitled to payment of
expirationdate, the value determined unde429.206 the contract price from the prospective lessor no later than 75 days
(23) “Renegotiation’means the satisfaction areplacement afterthe date of sale, unless the parties have executed a consumer

of an existing consumer lease by a new consumer lease betW/88RECT the prospective lessee has already received such payment.
History: 1995 a. 329

the same partiedncluding an assignee of the lessdrhe term

doesnot include a deferral or extension of any periodic lease p
mentsor portions thereof not exceeding 6 moriththe aggregate,
a satisfaction andeplacement of a consumer lease involving
courtproceeding or the settlement of a dispute, or any other action,.

thatt_joes not constitute a renegotiation under the federal consum? tedportion of a consumer lease, other than instructionissfor
Ieasmgact‘: ., completion,shall be in at least 8—point type. The consumer lease
(23m) “Rentchage” means the sum of all clyas payable by shaj|contain all of the following printed in a conspicuous manner:
the lessee for therivilege of making the scheduled lease -pay (a) At the top of the consumer lease, the words “NDBT
mentsunder a consumer lease. Tteem does not include gross\/EHICLE LEASE AGREEMENT” in at least 10-point type
caplztzllz‘%dco.sét. value” hesi dval fthe | (b) 1. Except as provided in suld. if no liability insurance
(24) "Residualvalue” means thestimated value of the leasecq iy injury or property damage sovided for under the cen

vehicleat theexpiration of the lease term that is used in the coQ, merlease, a notice in substantially the following language in
sumerlease to determine the depreciation portion of the base PBBId—facedcapital letters ohot less than 10-point type: “NO

odic payment. LIABILITY INSURANCE FOR BODIlY INJURY OR PROR
(25) “Single-paymentease” means a consumer lease th&RTY DAMAGE IS INCLUDED IN THIS LEASE.”
requiresonly one payment, to be paid at the time of consummation > The notice required under suidmay be provided on a

#9.203 Requirements of a consumer lease. (1) A con
sumerlease shall be in writing and signed by the leardrthe les

) Except as otherwise provided ithis subsection, the

of the lease. separatedocument delivered tthe prospective lessee not later
(26) “Total lease obligation” means the sum of all of the folthanthe time of execution of the consumer lease.

lowing: (2m) Every writing evidencing the customisrobligation to
(&) All scheduled periodic payments under the lease. pay under a motor vehicle consumer leaball contain immesdi
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ately above or adjacent to the place for the signaditbe cus beconspicuous and appear abovespace reserved for the signa
tomer, a conspicuous, printed or typewritten notice in substature of the lessee.

tially the following language: (6) (a) Any motor vehicle insurance policy coveritige
NOTICE TO LESSEE leasedvehicle for which a chge is included in the consumer lease
(a) THIS IS A MOTOR VEHICLE LEASE AGREEMENT shallbe issued by an insurer authorizedransact business in this
YOU HAVE NO OWNERSHIP RIGHTS IN THE MOOR state.
VEHICLE UNLESS THIS LEASE CONAINS A PURCHASE (b) 1. The lessor shall advise the lessee in writing at the time
OPTION AND YOU EXERCISE YOUR OPTION D PUR thelease is entered into that the lessee has the right to do any of

CHASETHE MOTOR VEHICLE. the following:
(b) DO NOT SIGN THIS LEASE BEFORE YOU READ |T a. Purchase a motor vehicle insurance policy covering the loss
INCLUDING ANY WRITING ON THE REVERSE SIDE. of or damage to the leased vehicle &allility arising out of the
(c) DO NOT SIGN THIS IF IT CONAINS ANY BLANK  ownership,maintenance or use of the leased vehicle feom
SPACES. insurerauthorized to issue motor vehicle insurance policies in this
(d) YOU ARE ENTITLED TO A COMPLETED COPY OF stateand through any agent currently licensed unde628.
THIS LEASE WHEN YOU SIGN IT b. Substitute for aexisting motor vehicle insurance policy

(3) Theconsumer lease shall contain all disclosures requirgdy other policy with similar coverage issueddiy other insurer
by the federal consumer leasing act ang of the following dis or sold by any other agent meeting thealifications specified in
closureghat are notlisclosed in the same or substantially similagubd.1. a.at any time during the lease term.
disclosuresinder the federal consumer leasing act: 2. If the lessee purchases a motor vehicle insurpotey

(a) The gross capitalized cost, using the term “goagstat  undersubd.1., the lessor may agree to pay giremiums and to
ized cost”, and an explanation of the term in substantially the f@mortizethe cost othe premiums over the lease term, or over such
lowing language: “The gross capitalized cost is the agreed—ugamttion of the lease term as the parties may agree.

value of the vehicle ($.... [insert the agreed-upon valu¢hef 3. If the lessee provides to the lessor satisfactory proofrtaat
vehicle])and any items that you pay over the lease term (such@sseehas purchased a motor vehidlesurance policy that
servicecontracts, insurance and any outstandirigr credit or  includesthe coverages and limits requireglthe lease, the lessor
leasebalance).” may not chage the lessee for insurance covering the leased
(b) Any capitalized cost reduction, using the term “capitalizegehicle except as the parties have agreed under Qubd.
costreduction”, and aexplanation of the term in substantially the 4. The lessor may require the lessee to have the lessor

following language: “The capitalized cost reduction is the amoygk|udedon the policy as an additional insured and loss payee and
of any net trade—in allowance, rebatencash credit or cash thatyy provide the lessor with a copy of the policy

you pay that reduces the gross capitalized cost. (c) If the lessee does not purchase, maintain in force and pro

_(c) The adjusted capitalized cost, using the term “adjusted cgpje satisfactory proof of insurance against loss of or damage to
italized cost”, and an explanation of the term, as applicable, leased vehicle and against liability arising ofithe owner

substantiallythe following language: “The adjusted capitalizedyin maintenance or use tife leased vehicle, the lessor may: pur
cost is the amount that is used in calculating your base periogigsemotor vehicle insurande protect the lessinterest in the
payment” _ _ leasedvehicle and againshe lessds liability arising out of the

(d) The residual value of the leased vehicle, using the tegynership maintenance or use of the leased vehicle. The lessor
“reSIdual\_/alue", and an explanatl_on of the term In SUbStantlal‘May include the cost of such insurance in the rengehar
the following language: *The residual value is the value of the 7y A noider maypurchase or sell, or otherwise acquire or
vehicleat the end of the lease used in calculating your p@se . cfor an interesin a consumer lease or a motor vehicle subject

odic payment. . to a consumer lease, on such terms and conditions as may be mutu
(e) A statement determined as follows: ally agreed upon by the parties to the sale, transfer or acquisition.
1. With respect to a single-payment lease, a statement of ¥i¢ filing of the sale, transfer or acquisitioor, any requirement
rentchage included in the single payment amdeparate state that the holder be deprived of apgyments due with respect to
mentof the depreciation portion of the single payment. the consumer lease Gf subject to replevin or otherwise returned
2. With respect t@ lease other than a single—payment leas®,the holderthe motor vehicle, shatle necessary to the validity
a statement of theent chage included in the total of the periodicof any written bill of sale or other instrument of transfer of the
paymentsand a separate statement ofdlepreciation portion of interestin a consumer lease as against creditors, subsequent pur
thetotal of the periodic payments. chasers,pledges, encumbrancers, mortgagees, successors or
(fm) A statement on earlgrmination of the consumer leaseassigns.
in substantially the following language: “Early terminatiomuY  (8) (a) Upon written request from a lessee, the holder shall
may have to pay a substantial charif you end this consumer give or forward tothe lessee a written statement that specifies,
leaseearly The chage may be up to several thousand dollars. Theithout regard to realized value, the projected obligation that the
actualchage will depend on when the lease is terminated. Thesseewill incur in the event of early termination of the consumer
earlieryou end the lease, the greater the ghas likely to be.” |ease.

(g) Thestandards to be applied by the holder in determining (b) No chage may bémposed for the preparation of one state
the excess wear and damage to the leased vehicle for which ffgntunder par(a) in a 12-month period. Aolder may impose
lesseeshall be held Iiat_)le. These standards shall comply with thgeasonable chae, not exceeding $20 per statement, for the
federalconsumer leasing act. preparatiorof a 2nd or subsequent statemender par(a) in a

(h) Any disclosure required under s@bm). 12-monthperiod, if the chaye has been disclosed to tleesee

(4) The consumer lease shaintainthe names of the lessoreitherorally or in writing prior to preparation of a statementler
andthe lessee; the place of business of the lessor; the place-of $his paragraph.
nessor residence of the lessee, as specified by the lessee; and th@) A holder is not required to pay interest on aegurity
year,make, model and, if known, serial or identification numbetepositunder the consumer lease.

of the motor vehicle. ) (10) Any provision of a consumer lease in violation of this
(5) Thelessor shall deliver to the lessee a completed copydHapteris void and unenforceable, but shall ndéetf the validity

the consumer lease signed by both parties. Acdgnowledge of any other provision of the consumer lease.
mentof delivery of a copy of the consumer lease by the lessee shaliistory: 1995 a. 3291997 a. 48
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429.204 Gap amount; notice; waiver . (1) If a consumer izedvalue is the amount established by the appraisal. An appraisal
leaseprovides that the lessee is responsible for any or all of the gapy be obtained under this subsectifirwithin 7 business days
amount,the consumer lease shall conspicuously disclosésittis of the early termination of the consumer lease, a lessee who is not
using the term “gap amount”. The acceptance of a consumer ldaseefault obtains at his or her own expense a professional
may not be conditioned upon the lessesgreement to gap protec appraisalof the current wholesale value of the vehicle dy
tion. appraiseragreed to by thhaolder with such agreement not to be
(2) A lessor may waivany right under the consumer lease tanreasonablyvithheldby the holder An appraisal under this sub
hold a lessee liable for any or all of the gap amount. The consursectionis final andbinding and establishes the realized value for
leasemay contain a separate aparfor the waiver under this sub purposeof determining the liability of the lessee under the-con
sectionif the chage is conspicuouslglisclosed to the lessee, andsumerlease.
the consumer lease also contains a conspicuous notice stating thatq) If the realizedzalue has not been determined under sub.

for such separate clys, the lessor agreeswaive such contrac (1) (2) or (3), the realized value equals the greater of the follow
tual right and that, in lieu of such separate geathe lessee may ing:

purchasdnsurance from an insurer authorized to transact busi (@) The price obtained by the holder for the commercially rea
nessin this state insuring the lessee for any or all of the ga p y y

amount. A waiver under this subsection without a separhsge thnablledC;sposmonbchthernotor vehlc(ljeb ag]er lsubtra_ctlng all
may not be considered insurance on property actualand reasonablexpenses incurred by the lessor in connec

(3) A lessots waiver under sul§2) may be conditioned upon tion with the disposition of the vehicle.
paymentof any of the following: Y PO (b) The highest bona fide fef received by the holder for the

(a) The separate clya, if any for the waiver commerciallyreasonable disposition of the motor vehicle.

History: 1995 a. 329
(b) All amounts due under the consumer lease as of the date

of total loss or destruction of the leasehicle orif specified in 429 207 Restrictions on early termination obligation.
the consumer lease, asthe date of receipt by the lessor of iRsur(1) Thelessee has the right to terminate the consumer lease at any
anceproceeds. time.

(c) An amount fronthe lessee equal to any deductible amount (2y |t 5 consumer leasetisrminated before the expiration date
underanapplicable insurance policy and any other subtractiogg;forth in the consumer lease and no applicable option to pur
madeby the insurance company under the insurance policy chaseis exercised by the lessee, the early termination obligation

(d) Insurance proceeds from the applicable insurance poligithe lessee may not exceed an amount equal to thefshenfot
requiredunder the consumer lease or éuiivalent amount with |owing amounts:

reg!cs)gtr:tt_oltgi;g Zae!lzf of the motor vehicle. (a) Any unpaid lease payments that have accrued as of the date
v ' of termination of the consumer lease.

429.205 Security interest. (1) No consumer lease, or any () Any other amounts unpaid by the lessee, other than excess
other document executed by a lessee in connedtitima con ~ mileage chages, arising under the terms of the consuergeseor
sumerlease, shall create a security interest in any real or persomefiprohibited by this chapter or ch&1to 427.

property of the lessee to secure payment of any obligations (c) Any oficial fees and taxes imposed in connection with ter
assumedy the lessee under thensumer lease. This subsectiomninationof the consumer lease.

doesnot apply to any of the following: (d) The amount set forth in teansumer lease as a disposition
(a) The taking ofa security deposit, advance lease payment gf otherearly termination fee, not to exceed the average payment
otherprepayment by cash, check, credit card or other device. gj|ocableto a monthly period under the consumer lease.

(b) Any right of setdt (e) The reasonableosts of retaking, storing, preparing for sale

(c) Any security interest in the leaseehicle or in any pro  and selling the motor vehicle, except that a cost may not be
ceeds refunds for cancellation or any other rights of the less@@posedunder this paragraph if, in the event of a default, the cost
with respect to the consumer lease or the leased vehicle, inclu@isgld not be chaged under s422.413

any insurance contracts, gpgtectioncontracts, repair contracts —y any positive amount determined by subtracting the-real
andextended warranty or maintenance service contracts.  i,oqvalue from any of the following:

(2) Any security interest taken in violation of this section is 1. The sum of the balance subi
| ! i . ject teat chage and the rent
g?;%:%%#gﬁ%fgﬁgggée‘ but shall not othervaect the validity chargeearned in advance for the computational periogthich
History: 1995 a, 329 : the early termination occurs, calculated in accordance with the
’ ' constantyield method or any other generally accegtedounting

429.206 Determination of realized value upon early principle.
termination. If a consumer lease is terminated before the expira 2. An amountdetermined in accordance with generally
tion date set forth in the lease, the realized value of the mogmceptedactuarial principles under which the rent geeis calcu
vehicle leased undethe consumer lease shall be determined &tedon the adjusted capitalized cost for the time outstanding.
follows: (3) A holder may credit against the balance of the lessee’
(1) If thelessee and the lessor mutually agree upon the mogarrly termination obligation any refundable security deposit or
vehicle’srealized valuethe realized value is the mutually agreedadvancelease payments held ltiye holder The excess of any
uponamount. refundablesecurity deposit oadvance lease payment over the
(2) If there is a totaloss or destruction of the vehicle oecaamount of the lesseg’ early termination obligation shall be
sionedby its theft, physical damage or other occurrence specifiptbmptly returned to the lessee.
in the consumer lease and no amdardgreed upon under sub.  (4) This section does not limit or restrict the manner of calcu
(1), the realized value equals the sum of any insurance proceggng thelessees early termination obligation, if such obligation
receivedby the holderunder an applicable insurance policyjpesnot exceed the amount calculated ursidr(2). Such man
requiredunder the consumer lease and any amounts receivedhBymay include calculation of the unamortized capitalized cost,
the holder from any other party in payment for the loss or destryg; the discounted present value of remaining lease payments, mul
tion of the leased vehicle. tiples of monthly lease payments or payments on angtseodic
(3) If the realized value has not been determined undefl9ub.pasis.
or (2) and an appraisal is obtainedder this subsection, the real History: 1995 a. 3291997 a. 48
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429.208 Assessment of excess wear and damage. (1) inspection. Any chages for excess wear addmage under this
(a) Except as provided in pdb), a holder shall, upon return of inspectionor your own inspection shall be due when the lease ter
aleased vehicle, conduct an inspection to determine excess wearates.”
anddamage to the leased vehicle for which the lessee may be helgs) (a) A lessee mayat his or her owrexpense, obtain a
liable. A holder may not prohibit thiessee from being present atcounter-inspectiorfor excess weaand damage to the leased
suchinspection. vehicle,within the applicable time period specified in the state
(b) If alessee exercises an option to purchase in the consumentunder sub(2) (c). A counter—inspection is not valichder
lease the holdemay not demand, collect or receive a gedior  this section unless it satisfies all of the following requirements:
excesswvear and damage the leased vehicle and is not required 1. |s conductedby an inspector agreed to by the holaéth
to conduct the inspection under pia). ~ suchagreement not to be unreasonably withheld by the holder
(2) Forany inspection at or after the returredeased vehicle, 2. Is in writing in a form provided hyor acceptable tdhe
aholder shall do all of the following not later than 50 dafter  holder,listing any items of excess wear and damage to the leased
returnof the vehicle: vehicle and, according to standards set fdrihthe consumer
(b) Provide to the lessee an itemized bill meeting the requilease the estimated cost of repair of such items.
mentsunder sub(3). 3. Is delivered to the holder within the applicable time period.
_(c) Provideto the lessee a statement in substantially the fellow 4 |t conducted after thieased vehicle is returned to the-les
ing language: “8u are being asked to pay this amount for excegge is accompanied bpayment of the amount of such excess
mearand d?ma(\jge.tc;]tthe leased Vehl'd'Qb’lO” .doht”Ot agree V‘t"t%twearand damage chges listed on the counter—inspection.
isamount and wish to preserve valuable rights, you must obtain . . .
anddeliver to us, within 7 days after hand delivery or 9 adjer , _(0) Absent a mathematical mistake or other obvious earor
Ider shall accept the counter—inspection as conclusive of the

mailing of this bill, an itemized inspection report and estimate ) dd bligati der th
the cost of repairing such excess wear and damage fmom '€SSe€'®xcessvear and damage o igations under the consumer

appraiseiagreed to by us and, if your lease has ended, paymenlle&se'
anychages due under the inspection yahtained. If you prop ~ (€) The total amount of the excess wear and damaggeshar

erly obtain and delivesuch appraisal and tender any amounts dugPecified in a counter—inspection under pgg) may not be
suchappraisal shall be binding on the holdyou fail to do so, increasedat or after the termination of the lease, except to increase

the holdet's inspection shall be conclusive.” thelessees excess wear and damagsigation to the extent that
(d) For the purpose of obtaining a counter—inspection und&py xcess wear and damage was obscured or concealggar is
sub.(5), allow the lessee accessthe motor vehicle, at a reason Sonablybelieved by the holder twave occurred after such inspec
abletime and place designated by the hojder the applicable {0N. Any increase undethis paragraph is not valid unless the
time period specified in the statement under (@r A holder is _holderglves_the lessee another itemized bill and statement meet
not required to deliver the motor vehidte, or produce the motor N9 the requirements of sub@) and(3).
vehicleat, a place designated by the ledse¢he purpose of the .(6) A lessee .shaII not be in de‘fault.on the.consumer lease for
counter—inspection. falllng to obtain a pretermination inspection or counter—
(3) (a) The itemized bill specified in suf2) (b) shall be based |r]spect|onunder this section, notwithstanding any contrary provi
on the inspection for excess wear and damage tolethged SION Of the consumer lease. If a lessee does not obtain a-preter
vehicle,and shall consist of listing of items of excess wear andTinationinspection ocounter-inspection, the itemized bill with
damagetogether with a chge for each item. The itemized bill "€SPecto the inspection under suli) shall be conclusive.
may be comprised of separate documents delivered or nsgied ~ (7) (@) A holder may not demand, receive or collect agdar
arately,and may include identified chygs forother amounts due for excess wear and damage to the leased vehicle unless the holder
under the consumer lease, such as excess milehgges. substantiallycomplies with this section. Thexclusive penalty for
Acknowledgemenbf receipt of aritemized bill by a lessee is notfailure to substantially comply witthis section is a waiver of the
anadmission by the lessee of the existence, nature, obligatioright to collect all contested excagsar and damage clgas from
pay oramountof any item of excess wear and damage specifigie lessee.
in an itemized bill. (b) A holder is not required to send any notice under this sec
(b) A holder is not required to provide to the lessee an itemizian if the holder does not wish to demand, receive or collect any
bill under sub(2) with respect to a counter—inspection under sugxcesawear and damage clyas.
(5). (c) Nothing in this section shall limit a lesseebligation for
(4) (a) If a lessee is required under the consumer lease escessmileage chages or prohibit any agreement betwdkea
giventhe option by the lessdp havea pretermination inspection lesseeand the holder relating to excess wear and damage, if the
by the holder of the leased vehicle for excess wear and damaggeementioes not conflict with any of the lesseeghts under
the holder shall provide at least 15 days’ notice of such inspectithis section, or limit a lesseeliability to the holder for odometer
to the lessee. A pretermination inspection under this paragrdpmperingor for obscured or concealed structural or safety—
may not be earlier than 15 days before the termination date sgateddamage discovered by the holddter the return of the
forth in the consumer lease. The notice under this paraghegth motor vehicle or the receipt of an itemized bill by the lessee.
specify that the holdés inspection after the termination of the (8) Exceptfor sub.(1) (b), this section applies only to leased
leaseshall be conclusive unless the lessee obtains a countgghiclesthat are returned to an authorized representative, who is
inspectionunder sub(). locatedin this state, of the holder
(b) A pretermination inspection under p@) shall be reasen  History: 1995 a. 329
ableas to time and place. In addition to the statement under sub.
(2) (c), any itemized bill ofexcess wear and damage prepare#29.209 Renegotiations and extensions. (1) All of the
underpat (a) shallinclude a statement in substantially the folowdisclosurerequirements specified in429.203applyto the rene
ing language: “If this inspection report was prepgredr to the gotiation of a consumetease. A renegotiation of a consumer
terminationdate of the consumer lease, you may avoid any excégasedoes not create a warranty or subject the transaction to any
wear and damage chges by having such items satisfactorilyfaws of this state relating to the sale of used motor vehicles.
repairedprior to the return of the vehicle. The holder may inspect (2) The disclosureequirements specified in429.203do not
the vehicle at or after its returand may seek additional cj@s  apply to any extension of a consumer lease not exceeding 6
for excess wear and damage only by written notice to gd, monthsin the aggregate.
only for excess wear and damage incurred after the date of thafistory: 1995 a. 329
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SUBCHAPTER Il (b) Theactual damages, including any incidental and conse
quentialdamages, sustained by the lessee by reason wiblae
PENALTIES AND REMEDIES tion.

(c) Reasonable costs, expenses and attorney feegters

429.301 Penalties and remedies. (1) Except as provided minedunder $425.308

: ; o . (2) If a party to a consumer lease recovers damages or penal
e o e o Sty o g5 Urder i craptr Tor an ator oo, e pary may o
pLe . q coverany damages guenalties for the same act or omission
following amounts: underss.218.0101to 218.01630r chs411and421to 427,
(@) One hundred dollars. History: 1995 a. 3291999 a. 31
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