STATE REPRESENTATIVE » 59™ ASSEMBLY DISTRICT

Hearing Testimony
Senate Committee on Financial Institutions and Sporting Heritage
Tuesday, September 16, 2025
Chairman Stafsholt and members of the Senate Committee on Financial Institutions and Sportinh
Heritage, thank you for affording me with the opportunity to testify on behalf of Senate Bill 315,
legislation eliminating the net worth requirement for mortgage brokers.

A mortgage broker is a licensed financial profession who acts as an intermediary between
borrowers and lenders in the mortgage loan process. They work on behalf of the borrowers to
find the best mortgage loan option available from a variety of lenders, including banks, credit
unions, and mortgage companies. Mortgage broker gather necessary financial information from .
the borrower and then present the aforementioned to potential lenders in an effort to secure the
most favorable loan terms, interest rates, and conditions for the borrower. By leveraging their
knowledge of the mortgage market and relationships with multiple lenders, mortgage brokers can
help borrowers navigate the complexities of obtaining a mortgage and make more informed
decisions.

Enacted in 2007, Wisconsin currently has one of the highest mortgage broker net worth
requirements, at $100,000. This is a prerequisite for an individual to obtain a mortgage broker
license. In comparison, the neighboring states of Minnesota and lowa have no net worth
requirement. Additionally, protection from financial harm is provided through Wisconsin’s
requirement to maintain a surety bond in the amount of $120,000.

Wisconsin’s exorbitantly high net worth requirements leads to fewer mortgage brokerage
companies doing business in the state. According to the Nationwide Mortgage Lending System,
Wisconsin has roughly one thousand mortgage brokers, whereas Minnesota and Michigan
possess one thousand six-hundred and two thousand four-hundred respectively.

Removing the mortgage broker net worth requirement would significantly benefit consumers by
increasing the number of mortgage professionals available in local communities. This increase in
and potentially better loan terms for homebuyers. With more brokers operating locally,
consumers would have the advantage of choosing from a wider array of mortgage products
tailored to their unique financial situations. Additionally, the presence of more brokers can
enhance financial literacy and awareness among Wisconsinites, ensuring they make informed
decisions when purchasing homes. Ultimately, this shift would contribute to a healthier, more
dynamic housing market that promotes homeownership.
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Senate Bill 315, quite simply places Wisconsin in parity with several of its Midwestern
neighbors by eliminating the net worth requirement for mortgage brokers.

I am happy to answer any questions you might have with respect to Assembly Bill 315.
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SUBJECT: Testimony in Favor of Senate Bill 315

Thank you, fellow committee member, for allowing me to testify in favor of Senate Bill 315.

Mortgage brokers are a valuable asset to home buyers in Wisconsin. In an already difficult
housing market, a broker with industry relationships and institutional knowledge can leverage
that information to get the buyer the best deal with a lender that best fits their particular
circumstances.

Under current law, Wisconsin mortgage brokers must maintain a minimum of $100,000 in liquid
net worth. This cannot include any real estate equity or investments. This is a very heavy and
difficult burden to maintain, which is why most states either do not have a net worth
requirement or they have a significantly lower amount required.

Rather than creating consumer protections, which already exist through high standards of
education, background checks, and surety bonds, it really just serves as a barrier to entry for
new brokers and it pushes out current, quality brokers due to this unreasonable financial
requirement.

Eliminating this requirement will also increase competition in the broker market, which could
lead to more favorable terms for borrowers. This is a simple bill that will put Wisconsin
mortgage brokers and Wisconsin borrowers on a level playing field with most other states.

| ask for your support on this bill, and would be happy to meet with you to address any
concerns or answer any questions you may have. Thank you.
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Mortgage Broker Net Worth Requirements By State
WI: $120K Bond: $100K Net Worth

WA: $20K Bond: No Net Worth

OR: $50 Bond: Positive Net Worth
CA: S25 Bond: $25K Net Worth

ID: SO Bond: $0 Net Worth

NV: $50K Bond: Positive Net Worth
MT: $25K Bond: No Net Worth

WY: $25 Bond: No Net Worth

UT: No Bond: Positive Net Worth
AZ: $15K Bond: Positive Net Worth
CO: SO Bond: SO Net Worth

NM: $50K Bond: Positive Net Worth
AK: $75K Bond: $O Net Worth

HI: SO Bond: SO Net Worth

ND: $50K Bond: $25K Net Worth
SD: $25K Bond: No Net Worth

NE: $100K Bond: No Net Worth

KS: $100K Bond: Positive Net Worth
OK: No Bond: Positive Net Worth
TX: No Bond: No Net Worth

MN: $125K Bond: No Net Worth

IA: $100K Bond: Positive Net Worth
MO: $50K Bond: No Net Worth

AR: $100K Bond: S0 Net Worth

LA: $25K Bond: No Net Worth

IL: $25K Bond: $150K Net Worth

MS: $25K Bond: No Net Worth




AL: $25K Bond: $25K Net Worth
GA: $150K Bond: S50K Net Worth (New as of July, 2025- Was $0)
FL: SO Bond: SO Net Worth

SC: § 25K Bond: Positive Net Worth
NC: $75K Bond: $25K w/ $10K Liquid Net Worth
TN: $90K Bond: $25K Net Worth
KY: S50K Bond: No Net Worth

VA: $25K Bond: No Net Worth

WV: $50K Bond: $10K Net Worth
IN: $60K Bond: Positive Net Worth
OH: $50K Bond: Positive Net Worth
Mi: $25K Bond: $25K Net Worth
PA: $50K Bond: No Net Worth

NY: $10K Bond: No Net Worth

VT: $25K Bond: No Net Worth

NH: S50K Bond: $25K Net Worth
ME: $25K Bond: $25K Net Worth
MA: $75K Bond: $25K Net Worth
CT: $50K Bond: $50K Net Worth
DE: $25K Bond: $50K Net Worth
DC: $12,500 Bond: $25K Net Worth
RI: S20K Bond: S10K Net Worth

NJ: $150K Bond: $50K Net Worth

MD: $$25K Bond: $25K Net Worth
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September 2, 2025
Chairperson, Members of the Committee,

My name is Nick MacCudden and | am a licensed mortgage broker and co-owner of a smali family mortgage business
that’s been operating in Wisconsin since 1994.

I’ve been in this profession for over 30 years. My father started our business, and my brother and | took over in 2010.
We’ve weathered many economic cycles — including the 2008 financial crisis and the challenges brought on by Dodd-
Frank. While those regulations added complexity, they were designed to protect consumers, and we adapted and
thrived under them.

The $100,000 net worth requirement, as currently defined, creates both a barrier to entry for new brokers and a
burden for small, long-standing businesses like ours. The requirement must be in liquid business cash — not home
equity, investments, or even a surety bond.

Over the past 2% years — some of the most difficult in our company’s history — I’ve had to liquidate personal assets
just to meet this requirement. Revenue dropped by over 75%, yet we were forced to park cash in a low-yield account,
rather than use it to sustain our operations, invest in staff, or serve clients better,

After Dodd-Frank, mortgage brokers are already held to high standards: education, exams, background checks,
licensing. These safeguard against bad actors. Requiring $100,000 in net worth does not add meaningful consumer
protection — it simply pushes out good brokers during hard times.

In fact, a bad actor might find a way to produce the cash, but they’re less likely to pass the regulatory vetting.
Meanwhile, ethical, experienced brokers are forced to exit, not because of wrongdoing, but because they can’t keep
$100,000 idle in a business account. ‘

Many states have no such requirement at all. Others set far lower thresholds. Wisconsin’s $100,000 stands out as one
of the highest, putting local businesses at a disadvantage compared to neighboring states and national players.

On behalf of small brokers across the state, I respectfully urge you to eliminate or significantly reduce the
net worth requirement. Doing so would support:

e Small, community-rooted businesses

o Fair access to the mortgage industry

» A diverse and competitive market for Wisconsin consumers
We’ve proven our commitment to this profession — through decades of service and compliance with
every new regulation. We ask that Wisconsin support brokers like us by removing a rule that no longer

serves its purpose.

Thank you for your time and consideration.

Sincerely,
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