Birth Cost Recovery:

A Birth Tax is Bad Policy for
Wisconsin
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Birth Tax Disproportionately Impacts
Minority Communities

2015 Dane County Births
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Birth Tax Disproportionately Impacts
Minority Communities

2015 Milwaukee County Births
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Birth Tax Affects Both Rural and Urban
Counties

Wisconsin Counties 2015
Mother's Insurance at Delivery
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Birth Tax Affects Both Rural and Urban
Counties

Wisconsin Counties 2015
Medicaid Births to Unmarried Mothers
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Birth Tax Negatively Impacts Maternal
and Child Health

Concerns about the Birth Taxy cause some mothers to
forego Medicaid enroliment and access to adequate
prenatal care:

« Concerns that the financial burden of a birth cost order will impact the
father’s willingness or ability to provide traditional child support;

« Concerns that a birth cost order will discourage the father from engaging in a
parental role;

« Concerns that a birth cost order will deplete earnings available for the
support of an intact family.
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What One Hand Giveth, the Other Hand Taketh Away: How New York's Pregnancy-Related Medicaid Recoupment Policy Hurts Low-Income Families,
Greater Upstate Law Project, Inc. (Feb. 2000)



Birth Tax Negatively Impacts Fathers’
Employment and Child Support

« Birth cost orders reduce fathers’ compliance with child
support orders outside the formal employment sector.

* Birth cost orders reduce fathers’ participation in the
formal employment sector.

* Most fathers’ lack legal representation in the process
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Birth Tax Collections Account for a Small
Percentage of Child Support Budgets

Milwaukee Child Support Budget: 2016 Dane County Child Support Budget: 2016

4% 7%

= All Other Funding = Birth Cost Collections
= All Other Funding = Birth Cost Collections

* Birth Tax collection figures include amounts actually collected plus 66% federal matching funds 1&2
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Birth Tax Account for a Negligible
Percentage of Wisconsin Medicaid
Expenditures

2017 W1 Medicaid Expenditures

® Federal Share = State Share

State Health Facts, Total Medicaid Spending, Henry J. Kaiser Family Foundation.




Birth Tax Reimbursements Account for
a Negligible Percentage of Wisconsin
Medicaid Expenditures

Division of Birth Cost Collections

$2,280,000
15.00%

= Federal Share = State Share = County Share

2017 Statewide Birth Cost Collections = $15.2 million.




Birth Tax Revenues Account for a
Negligible Percentage of Wisconsin
Medicaid Expenditures

Birth Cost Collections as a Percentage of State
Medicaid Spending

$6,308,000
0.19%

$3,386,004,796
99.81%

= Birth Cost Collections = All Other Medicaid Spending
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The Birth Tax:
Bad Policy In Wisconsin

* WI leads the Country in assessing the Birth Tax

e Of the only 7 other states that pursue the Birth Tax, Wl and Ml are the
only states that appear to have a significant program.

* Kansas and Minnesota ended or largely scaled back (Not in the best
interests of the child)

* The Birth Tax ended in Idaho after a Court rules the Idaho Process
violated the Equal Protections Clause of the US Constitution
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The Birth Tax:
Bad Policy In Wisconsin

Birth Cost Recovery Amount Collected in 2015

Comparing Wisconsin to Selected Few States
Still Participating In Birth Cost Recovery

$17,002,661 $17,002,661 $17,002,661 N—
$12,634,834
$313 017 $1,112,217
==

Idaho Minnesota Kansas Michigan

m Birth Cost Recovery by State m Birth Cost Recovery in Wisconsin
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Questions?

Bobby Peterson, Executive Director: bobbyp@safetyweb.orqg

Richard Lavigne, Managing Attorney: rlavigne@safetyweb.org
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