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[LFB 2017-19 Budget Summary: Page 96, #7 and Page 177, #3]

CURRENT LAW

Under state law, a child can remain in an out-of-home care placement in the child welfare
system until he or she is 18 years of age, or, if the youth is expected to graduate from high school
or its equivalent, 19 years of age (or 21 if an individualized education plan is in effect). After this
time, the youth "ages out" of out-of-home care and is expected to begin to live independently
and, unless the youth pursues higher education, to enter the job force.

The supplemental security income (SSI) program provides federal and state benefits to
guarantee a minimum income level for qualifying disabled, elderly, and blind individuals. In
2017, an individual may receive a monthly federal benefit of up to $735, with the payment
decreasing as a recipient's income increases, and a flat monthly state supplemental payment of
approximately $84. Some SSI recipients may receive additional benefits if they qualify for an
exceptional expense supplement or a caretaker supplement. An adult can qualify for SSI due to a
disability if he or she has certain disabling conditions, or cannot engage in "substantial gainful
activity" because of a physical or mental condition expected to last for over a year, or result in
death. A child can qualify due to a disability if he or she has a physical or mental condition that
results in severe functional limitations, and that is expected to last for over a year or result in
death.

GOVERNOR

Create a refundable tax credit under the state individual income tax called the young adult
employment assistance credit, beginning in tax year 2018, for certain individuals who age out of
out-of-home placements under the statutes relating to children in need of protection or services
or juveniles in need of protection or services (JIPS). The credit would be equal to 125% of the
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federal earned income tax credit (EITC) for claimants with no qualifying children, without
regard to the age limits under federal law.

An individual could claim the credit if the claimant is a young adult defined as: (a) an
individual who has aged out of out-of-home care without achieving permanency in either of the
two tax years prior to the tax year to which the claim relates, or who did so in the tax year to
which the claim relates; or (b) an individual who was previously designated as disabled under the
SSI program as a minor, but who, in either of the two tax years prior to the year to which the
claim relates, or in the tax year to which the claim relates, lost his or her disability status due to a
disability redetermination using the adult disability rules when he or she reaches 18 years of age.

"Aged out" would mean being discharged from out-of-home care due to one of the
following instances: (a) termination of a dispositional order made before the individual becomes
18 years old, that places or continues the placement of the individual in out-of-home care, except
as provided under the statutes regarding continuation of CHIPS or JIPS dispositional orders; (b)
termination of a voluntary transition-to-independent-living agreement; or (c) termination of a
voluntary agreement for placement of a child in a foster home or group home.

In order to meet the definition of "aged out," the discharge would have to occur on the date
of any of the following: (1) the date that the individual becomes 18 years old; (2) the date that
the individual is granted a high school or high school equivalency diploma, or the date on which
the individual becomes 19 years old, whichever occurs first, if the individual is a full-time
student at a secondary school or its vocational or technical equivalent and is reasonably expected
to complete the program before becoming 19 years old; (3) the date on which the individual is
granted a high school or high school equivalency diploma or the date on which the individual
becomes 21 years old, whichever occurs first, if the individual is a full-time student at a
secondary school or its vocational equivalent and if an individualized education program is in
effect for the individual; (4) the date that an individual who is 18 years old or older makes a
decision to leave out-of-home care and the CHIPS or JIPS order listed above is dismissed, the
voluntary transition to independent living agreement is terminated, or the voluntary placement
agreement is terminated; or (5) the date of termination of a CHIPS or JIPS dispositional order
that provides for the termination one year or less after the date on which the order was entered.

Individuals claiming the credit could not be a part-year resident or nonresident of the state.
No credit may be allowed unless it is claimed within four years of the tax year to which the claim
relates and no credit would be allowed for a tax year covering a period of less than 12 months,
except in the event of a claimant's death.

The Department of Children and Families (DCF) and the Department of Health Services
(DHS) would be required to work together to verify claims for the credit, and the Department of
Revenue's (DOR) administrative authority under the state EITC would be extended to the young
adult employment assistance credit.

As noted, the proposed credit would be refundable. Therefore, if the amount of credit
exceeds the claimant's income tax liability, the state would issue a check for the excess amount.
Refundable credits are treated as expenditures, rather than revenue offsets, under the state
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accounting system. The bill would create a sum sufficient GPR appropriation to fund payments
of the credit. The estimated cost of the credit is $724,400 in 2018-19.

It should be noted that the Governor's budget provision has also been introduced as 2017
Assembly Bill 239 and Senate Bill 208. AB 239 was recommended for passage by a vote of 8-0
by the Committee on Public Benefit Reform. On March 21 it was referred to the Joint Committee
on Finance. SB 208 has been referred to the Committee on Revenue, Financial Institutions and
Rural Issues. That Committee has not yet met on the bill.

DISCUSSION POINTS

1. The federal EITC has provided tax relief to low-income taxpayers since 1975 and
besides tax relief, reflects several policy goals. The credit provides incentive to work by subsidizing
wages, lessens reliance on welfare programs, and reduces poverty, with an emphasis on childhood
poverty. Initially, the federal credit extended only to individuals with children, but the credit was
expanded in 1993 to include childless workers. Like 22 other states and the District of Columbia,
Wisconsin offers a state EITC, based on the federal EITC. Depending on family size, the Wisconsin
credit is equal to a percentage of the federal credit. The federal and state credit offset payroll taxes
and sales and excises taxes paid by claimants.

2. Unlike the federal credit, Wisconsin's EITC cannot be claimed by individuals with no
children. Neither the state nor the federal EITC are available for childless individuals under the age
of 25.

3. To receive the federal EITC, different eligibility criteria apply for claimants with
children and claimants without children. For claimants whose children meet relationship, age,
residency, and filing requirements, there is no minimum age requirement imposed on claimants.
However, individuals with no qualifying children must be at least 25 years of age at the end of the
tax year for which the credit is claimed in order to claim the credit. It is unclear why the federal
credit uses 25 as the age when childless workers can claim the credit. However, that age is viewed
by some as the age when most individuals have finished their education and have assumed
responsibility for providing for themselves. Nonetheless, there are many young adults who have
assumed this responsibility and would benefit from the credit for its intended purposes.
Consequently, there have been proposals to lower the age of eligibility for childless workers.

4. The proposed credit would be available for two years after individuals age out of out-
of-home placements, so credit claimants are expected to be in the 18 to 25 year old age group. The
Bureau of Labor Statistics (BLS), U.S. Department of Labor, maintains employment data by state
and by age group that illustrate how this age group differs from the rest of the state. Individuals in
the 20 to 24 year old age group are more likely to be unemployed than the state's labor force as a
whole, although the unemployment rate for this age group has fallen closer to the state average as
the labor market has recently tightened.
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TABLE 1

Unemployed Percentage of Wisconsin Civilian Labor Force
By Age Group, Annual Averages

State By Selected Age Groups
Year Total 25 to 64 20t0 24
2010 8.7% 7.4% 15.0%
2011 7.8 6.5 12.6
2012 7.1 6.0 9.2
2013 6.7 5.5 11.9
2014 5.6 4.8 10.8
2015 4.6 3.8 7.0
2016 Preliminary 4.1 3.7 5.2

Source: Bureau of Labor Statistics, U.S. Department Labor.

5. Many individuals in the 20 to 24 age group have not completed their education or have
ended their educational attainment. BLS data for the nation as a whole shows that unemployment
rates decrease and labor participation rates increase as levels of educational attainment increase.
BLS data also shows that overall wage levels tend to increase as educational attainment increases.
Finally, data shows that over half (54.9%) of the employed individuals in the 20 to 24 year old age
group are employed in occupations with median Wisconsin wage levels that are less than the state's
overall 2016 median wage level of $36,250 (Table 2). Only 34.6% of the employed individuals in
the 25 to 64 age group are employed in the same occupations.

TABLE 2

Distribution of Employed Individuals by Age Group and by Selected Occupations and
Comparison to 2016 Wisconsin Median Wage Level

Percent of Age Group 2016 Wisconsin
Occupation 20to 24 25to 64 Median Wage
Sales & Related Occupations 14.8% 9.5% $26,470
Office & Administrative Support 14.1 11.5 33,840
Food Preparation & Serving 13.8 4.0 19,290
Transportation & Material Moving 6.6 6.1 32,780
Personal Care & Service 5.6 35 22,580

6. Unlike the general population, youth who age out of foster care likely do not have
parents or family to rely upon for financial support. Research indicates that these youth are at much
higher risk of adverse economic and social outcomes, including homelessness, higher
unemployment rates, lower educational enrollment, higher rates of criminal involvement, and
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unplanned pregnancy. For example, the Midwest Evaluation of the Adult Functioning of Former
Foster Youth from May, 2002, to March, 2003, showed that 18% of youth had been homeless at
some point between leaving out-of-home care and age 21. Further, 23% had failed to graduate high
school and almost half had experienced economic hardship, such as lack of money to pay rent,
disconnection of utilities, or eviction.

7. The bill would extend the proposed credit to childless youth under the age of 25 who
have aged out of out-of-home care and are attempting to enter the workforce. The credit would be
equal to 125% of the federal EITC for childless adults and would be available for the two tax years
after the youth ages out of out-of-home care. The credit would also extend to childless youth who
have lost SSI eligibility due to a disability redetermination. When a child turns 18 (or age 19 for a
full-time student in secondary school), eligibility for SSI is redetermined using the criteria for
adults. The list of impairments differs for adults and children. Further, the adult eligibility standard
reviews for ability to engage in substantial gainful activity, whereas the standard for a child does
not. As a result, a child could lose eligibility for SSI benefits simply by reaching the age of 18. For
example, a child could qualify for SSI benefits because of a mental disorder which would not impair
an adult's ability to engage in substantial gainful activity. Based on data from DHS and DCF, DOA
estimates that approximately 2,700 young adults would claim the credit in 2018. This would include
young adults who have aged out of out-of-home care or lost their SSI eligibility in 2018 or either of
the two tax years preceding 2018.

8. The federal EITC is calculated as a percentage of earned income. The credit gradually
increases until earned income reaches a threshold amount, known as maximum credit income, at
which point the claimant receives the maximum allowable credit. The maximum credit is extended
to claimants with earned income over this first income threshold and under a second income
threshold. After the second income threshold, the credit is gradually reduced until it is eliminated for
individuals with earned income over a third income threshold, or maximum income level. Since
2002, the two income thresholds used to calculate the credit's phaseout have been higher for married
claimants than for unmarried claimants, while the credit percentage and the maximum credit income
have been the same for both types of claimants. The income thresholds used in the calculations are
indexed for inflation based on the change in the 12-month average of the consumer price index
through August of the year preceding the tax year. Consequently, the 2018 EITC parameters will
not be known until later this year. Table 3 displays the estimated parameters for the 2018 federal
EITC for individuals with no children.
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TABLE 3

Estimated Parameters for Calculating the 2018 Federal EITC
for Single and Married Claimants With No Children

Single Married
Credit Percentage 7.65% 7.65%
Maximum Credit Income $6,820 $6,820
Maximum Credit 522 522
Phase-Out Income 8,540 14,260
Phase-Out Rate 7.65% 7.65%
Maximum Income 15,360 21,080

9. Based on the parameters in Table 3, Table 4 displays the estimated 2018 credit
amounts for childless individuals by income level under federal law and under the Governor's
proposal.

TABLE 4

Estimated 2018 Federal and Proposed State Tax Credit Amounts
By Income Level for Married and Unmarried Claimants

Federal EITC Proposed State Credit
Earned Income Single Married Single Married

$1,000 $77 $77 $96 $96
2,000 153 153 191 191
3,000 230 230 287 287
4.000 306 306 383 383
5,000 383 383 478 478
6,000 459 459 574 574
7,000 522 522 652 652
8,000 522 522 652 652
9,000 487 522 608 652
10,000 410 522 513 652
11,000 334 522 417 652
12,000 257 522 321 652
13,000 181 522 226 652
14,000 104 522 130 652
15,000 28 465 34 581
16,000 0 389 0 486
17,000 0 312 0 390
18,000 0 236 0 295
19,000 0 159 0 199
20,000 0 83 0 103
21,000 0 6 0 8
22,000 0 0 0 0
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10. For tax year 2018, the maximum federal credit for childless claimants is estimated at
$522, so the maximum state credit that could be claimed is estimated at $652 ($522 x 1.25).
However, the administration estimates an average credit of only $273 due to the phase out
thresholds described above. With an estimated 2,653 claimants, total credits are estimated at
$724,400 in 2018-19. As noted, because the credit would be refundable, payments would be
recorded in the state budget system as an expenditure, rather than as a reduction in tax collections.

11.  If the Committee is comfortable with this level of support for claimants, as well as this
level of total expenditures, it could adopt the Governor's recommendation. However, DOA
submitted errata related to the proposal's provisions regarding the joint verification of claims by
DCF, DHS, and DOR. Under the errata, DCF and DHS would verify eligibility and notify DOR of
eligible claimants by January 15 of each year. Further, DOR indicates that additional language
changes are needed to correct a reference to the federal EITC and clarify that with respect to
married claimants who both qualify for the credit, each qualifying spouse would be able to claim the
credit individually. This would maximize the value of the credit for such households (Alternative 1).

12.  Under the proposal, a single, childless individual working full time at a minimum wage
job making $15,080 annually ($7.25 x 2,080) would qualify for a credit estimated at $27. A
Massachusetts Institute of Technology model developed by Dr. Amy Glasmeier calculates basic
living expenses in each state and estimates the wages that individuals in various living situations
would need to meet that standard. For Wisconsin, the model estimates a living wage of $10.58 an
hour, or $21,998 annually, for a childless, single individual in 2016. Therefore, a single, childless
individual working full time and earning the minimum wage would have an income about $7,000
below the living wage, with or without the proposed credit.

13.  The federal EITC formula results in such a low credit under the proposal because it
employs a low credit rate and because the credit's 2018 phase-out occurs between threshold levels
of only $8,540 and $15,360 ($21,080 if married). By increasing either or both of these factors, a
larger credit could be extended. For example, doubling the credit rate by increasing the proposed
state credit from 125% of the federal EITC for childless adults to 200% would result in an average
credit of $1,002 and would increase the cost of the credit to $2,100,000, or by $1,375,600 compared
to the bill. Doubling the maximum credit income and the phase-out income would result in an
average credit of $1,149 and would increase the cost of the credit to $2,400,000, or by $1,675,600
compared to the bill. Finally, doubling the credit rate, the maximum credit income, and the phase-
out income would result in an average credit of $2,297 and would increase the cost of the credit to
$4,800,000, or by $4,075,600 compared to the bill. These options are presented as Alternatives 2. a.,
b.,and c.

14.  On the other hand, the creation of a new tax credit would require DOR to produce and
administrate complicated new tax forms similar to the 17-page federal EITC form shown in the
Attachment. This may confuse young tax filers into mistakenly filing for, or inquiring into, the
proposed credit when they are not eligible. Further, the federal Internal Revenue Service estimates
that approximately 21% of eligible taxpayers do not claim the EITC. This may be due to the
complexity of the tax forms or a lack of knowledge of the tax code. Consequently, a significant
portion of eligible youth may not apply for the credit they would be entitled to receive.
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15.  Another option would be to restructure the tax credit as a grant payment, which could
be advantageous for several reasons. First, if the credit was restructured as a grant, DCF and DHS
could ensure that youth would be notified, and the agencies could take affirmative steps to pay
grants to eligible youth. This would avoid the need for former out-of-home care youth and
physically and mentally impaired former SSI recipients to file complicated tax forms to claim
credits they may not be aware of. Second, the young adult employment assistance tax credit would
only be available to youth who are earning income in unsubsidized employment. Unemployed
youth who were formerly in out-of-home care or receiving SSI payments would not be eligible for
the credit, but could be eligible for assistance under a grant program. Third, a grant could be paid in
installments or at different times during the year, whereas the young adult employment assistance
tax credit would only be available with an annual tax refund. Thus, a grant may be more flexible for
the needs of the recipients.

16. Then again, a tax credit may have less overall administrative burden given that DOR
would already have the statewide structure in place to review and process claims and to transfer
payments. By contrast, DCF would need to create policies and procedures to implement a grant
program.

17.  The Committee could decide to modify the proposal to structure the young adult
employment assistance tax credit as a grant from DCF (Alternative 3). Under this alternative, DCF
would be provided an annual appropriation of $3,600,000 GPR beginning in 2018-19 to fund grants
that support youth who age out of SSI benefits or the out-of-home care system obtain and maintain
employment and assist with training and education. Eligible youth would qualify for grant of up to
$652 (the maximum proposed credit under the bill) in the year they age out and the two following
years. DCF would be required to establish policies and procedures for administration of the program
and DHS would be required to verify youth eligible due to ageing out of SSI benefits. Youth ageing
out of both out-of-home care and SSI benefits would only be eligible to receive one grant from DCF
per year.

18. Finally, the Committee could delete the Governor's proposal from the budget bill
(Alternative 4). Given that DCF and the Department of Workforce Development currently provide
services that prepare youth for participation in the workforce, the Committee could decide that it is
unnecessary to provide for a new tax credit or grant program. Also, given that AB 239 and SB 208,
which address the provision, have been introduced, the Committee could remove the item from the
budget.

ALTERNATIVES

1. Approve the Governor's proposal to create a refundable tax credit under the state
individual income tax called the young adult employment assistance tax credit, beginning in tax
year 2018, for certain individuals who age out of out-of-home placements and SSI benefits. In
addition, modify the proposal as recommended by the Department of Administration, to require the
Department of Children and Families and the Department of Health Services to verify individuals
who may be eligible for the credit and to notify the Department of Revenue of the potential
eligibility by January 15 of each year. Further, modify the proposal to correct a reference to the
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federal EITC and clarify that with respect to married claimants who both qualify for the credit, each
qualifying spouse would be able to claim the credit individually.

ALT1 Change to
Base Bill
GPR $724,400 $0

2. Modify the Governor's proposal in one of the following ways:

a. Increase the proposed state credit from 125% of the federal EITC for childless adults to
200%, thereby increasing the estimated cost of the credit to $2,100,000, or by $1,375,600 compared
to the Governor's proposal;

b. Double the maximum credit income and the phase-out income, thereby increasing the
estimated cost of the credit to $2,400,000, or by $1,675,600 compared to the Governor's proposal;
or

C. Increase the proposed state credit from 125% of the federal EITC for childless adults to
200%, and double the maximum credit income and the phase-out income, thereby increasing the
estimated cost of the credit to $4,800,000, or by $4,075,600 compared to the Governor's proposal.

In addition, modify the proposal as recommended by the Department of Administration, to
require the Department of Children and Families and the Department of Health Services to verify
individuals who may be eligible for the credit and to notify the Department of Revenue of the
potential eligibility by January 15 of each year. Further, modify the proposal to correct a reference
to the federal EITC and clarify that with respect to married claimants who both qualify for the
credit, each qualifying spouse would be able to claim the credit individually.

ALT 2 Change to
Base Bill

a.GPR  $2,100,000 $1,375,600
b. GPR 2,400,000 1,675,600
c. GPR 4,800,000 4,075,600

3. Modify the Governor's recommendation to change the proposed young adult
employment assistance tax credit into a grant program administered by DCF. DCF would be
provided with an annual appropriation of $3,600,000 GPR beginning in 2018-19 to fund grants that
support youth who age out of SSI benefits or the out-of-home care system obtain and maintain
employment. The grants would be intended as wage supplements or assistance for education and job
training. Eligible youth would qualify for grants of up to a total amount of $652 in the year they age
out and in each of the two following years. DCF would be required to develop policies and
procedures for administration of the grant program and DHS would be required to verify youth
eligible due to losing eligibility for SSI benefits upon reaching the age of 18. Youth ageing out of
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both out-of-home care and SSI benefits would only be eligible to receive only one grant from DCF
per year.

ALT 3 Change to
Base Bill

GPR $3,600,000 $2,875,600

4. Delete provision.

ALT 4 Change to
Base Bill

GPR $0 - $724,400

Prepared by: John D. Gentry and Rick Olin
Attachment
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ATTACHMENT

2016 Form 1040—Lines 66a and 66b

Lines 66a and 66b—
Earned Income Credit (EIC)

What Is the EIC?

The EIC is a credit for cerfain people who work. The credit may
give you a refund even if you do not owe any tax or did not
have any tax withheld.

To Take the EIC:

= Follow the steps below.

* Complete the worksheet that applies to you or et the IRS
figure the credit for you.

+ If you have a qualifying child, complete and attach Sched-
ule EIC.
For help in determining if you are eligible for the EIC, go to
IRS govieite and click on “EITC Assistant.” This service is
available in English and Spanish.

. If you take the EIC even though you aren't eligible and
[

i1 is determined that your error is due o reckless or in-

IO fentional disregard of the EIC rules, you won't be al-

lowed to take the credit for 2 years even if you are otherwise el-

igible to do so. If you fraudulently take the EIC, you won't be

allowed 1o take the credii for 10 years. See Form 8862, who
must file, later. You may also have fo pay penaliies.

EED All Filers

1. If, in 2016:

» 3 or more children lived with you, is the amount on Form
1040, line 38, less than $47.955 ($53,505 if married
filing jointly)?

+ 2 children lived with you, is the amount on Form 1040,
line 38, less than $44.648 (850,198 if married filing
Jjointly)?

¢ ] child lived with you, is the amount on Form 1040,
line 38, less than $39,296 ($44,846 if married filing
jointly)?

« No children lived with you, is the amount on Form 1040,
line 38, less than $14,880 ($20,430 if married filing

Jjointly)?
[1 No.

You can't take the credit.

[J Yes. Continue ‘

2. Do you, and your spouse if filing a joint retumn, have a
social security number that allows you to work and is valid
for BIC purposes (explained later under Definifions cnd

Special Rules)?
O No.

You can't take the credit.
Enter “No” on the dotted
line next to line 66a.

1 Yes. Continue }

3. Is your filing status married filing separately?

O Yes.

You can't take the
credit.

[ No. Continue }

Need more information or forms? Visit IRS.gov.

4, Are you filing Form 2555 or 2555-EZ (relating to foreign
earned income)?

» [ Yes.

You can't take the
credit.

[ No. Continue ‘

5. Were you or your spouse a nonresident alien for any part of
20167

U Yes. See Nonresident
aliens, later, under
Definitions and Special
Rules.

O No. Go to Step 2.

Sk Investment Income

1. Add the amounts from

Form 1040:
Line 8a
Lice 8b +
Line 9a +
Line 13* +

1

Investment Income

*1f line 13 is a loss, enter =0-.

2. Is your investment income more than $3,4007

O No. Skip question 3; go

[ Yes. Continue
} to question 4.

Are you filing Form 4797 (relating to sales of business

property)?
O No.

O Yes. See Form 4797
You can't take the credit.

¥

filers, later, under
Definitions and Special
Rules.

4. Do any of the following apply for 20167
* You are filing Schedule E.
* You are reporting income from the rental of personal
property not used in a trade or business.
* You are filing Form 8814 (relating to election to report
child's interest and dividends on your return).
* You have income or loss from a passive activity.

[J Yes. Use Worksheet 1 [0 No. Go to Step 3.
in Pub. 596 to see if you
can take the credit.

-54-



Qualifying Child

A qualifying child for the EIC is a child who is your...

Son, daughter, stepchild, foster child, brother, sister, stepbrother, stepsister, half
brother, half sister, or a descendant of any of them (for example, your grandchild,
niece, o nephew)

WaSs ...

Under age 19 at the end of 2016 and younger than you
(o1 your spouse, if filing jointly}
or

Under age 24 at the end of 2016, a student (defined later), and younger than you
{or your spouse, if filing jointly}
or
Any age and permanently and totaily disabled (defined later)

TR

Who isn't filing a joint return for 2016
or is filing a joint return for 2016 only to claim a refund of withheld income tax or
estimated tax paid (see Pub. 596 for examples)

Who lived with you in the United States for more than half of 2016

You can't lake the credit for a child who didn't Iive with yau for more
than half the year, even if you paid most of the child's living expenses. The IRS
may ask you for docunents 1o show you lived with each qualifying chitd.
Doctunents you might want 1o keap for this purpose include school and child care
records and other records that show your child's address.

.ﬂ I the child didn't tive with you for more than half of 2016 bectse of @

temporary absence, birih, death, or kidnapping, see Bxception to time lived with
you, lrter.

If the child meels the conditions io be a qualifying child of any other

person (other than your spouse if filing a joini return) for 2016, see Qualifying

child of more than one person, /ater. If the child was married, see Married child,
Jater.

1.

2016 Form 1040—Lines 66a and 66b

Do you have at least one child who meets the conditions to
be your qualifying child?

[l Yes. The child must
have a valid social
security number (SSN)
as defined later, unless
the child was born and
died in 2016. If at least
one qualifying child has
avalid SSN (or was
born or died 10 2016),
2o to question 2.
Otherwise, you can't
take the credit.

[0 No. Skip questions 2 and
3; go to Step 4.

2.

Are you filing a joint return for 20167

[ Yes. Skip question 3

[1 No. Continue
and Step 4; go to Step 5. }

3.

Could you be a qualifying child of another person for 20167
(Check “No” if the other person isn't required to file, and
isn't filing, a 2016 tax return or is filing a 2016 return only
to claim a refund of withheld income tax or estimated tax
paid (see Pub. 596 for examples).)

[l Yes. [J No. Skip Step 4; go to

You can't take the Step 3.
credit. Enter “No™ on

the dotted line next to

line 66a.

Filers Without a Qualifying

Child

Is the amount on Form 1040, line 38, less than $14,880
($20,430 if married filing jointly)?

O No.

[ Yes. Continue }
You can't take the credit.

Were you, or your spouse if filing a joint return, at least age
25 but under age 65 at the end 0of 20167 (Check “Yes” if
you, or your spouse if filing a joint return, were born after
December 31, 1951, and before Japuary 2, 1992.) If your
spouse died in 2016 or if you are preparing a return for
someone who died in 2016, see Pub. 596 before you answer.

oI No.

[ Yes. Continue
} You can't take the credit.

(73

~55-

Was your main home, and vour spouse's if filing a joint
return, in the United States for more than half of 20167
Members of the military stationed outside the United States,
see Members of the military, later, before you answer.

] No.

You can't take the credit.
Enter “No” on the dotted
line next to line 66a.

[ Yes. Continue }

Need more information or forms? Visit IRS.gov.



2016 Form 1040—Lines 66a and 66b

4. Are vou filing a joint return for 20167

7 Yes. Skip questions 5

[[] No. Continue
and 6; go to Step 5. "

5. Could you be a qualifying child of another person for 20167
(Check “No” if the other person isn't required to file, and
isn't filing, a 2016 tax return or is filing a 2016 retum only
to claim a refund of withheld income tax or estimated tax
paid (see Pub. 596 for examples).)

[J Yes.

You can't take the
credit. Enter “No” on
the dotted line next to
line 66a.

[0 No. Continue }

6. Can you be claimed as a dependent on someone else's 2016
tax return?

O Yes.

You can't take the
credit.

[0 No. Go to Step 5.

m Earned Income

1. Areyou filing Schedule SE because you were a member of
the clergy or you had church employee income of $108.28
or more?

[1 Yes. See Clergy or
Church employees,
whichever applies.

0 No. Complete the
following worksheet.

1. Enier the amount from Form 1040, line 7 . .. g,

2. Enter any amount included on Form 1048, line 7,
that is a taxable scholarship or fellowship grant
not reported on a Form W-2

3. Enter any amount included on Form 1040, line 7,
that you received for work performed while an
inmate in a penal institution. (Enter “PRI”™ and
the same amount on the dotted line next to Form
1040, line 7y

7. Subtractling 6 from linet ... .. .. .. 7

8. Emter all of your nontaxable combat pay i you
elect to include it in earned income. Also enter
this amount on Form 1040, line 66b. See Combar
pay, nontaxable, later

Electing to include nontaxable combat
pay may increase or decrease yowr EIC, Figure
the credit with and without your noniaxable
combat pay before making the election.

9. Add lines 7 and 8. This is your
earned income . . . .. .. .

2. Were you setf-employed at any time in 2016, or are you
filing Schedule SE because you were a member of the
clergy or you had church employee income, or are you
filing Schedule C or C-EZ as a statutory employee?

O Yes. Skip question 3 [0 No. Continue
and Step 6; go to }
‘Worksheet B.

3. If you have:

+ 3 or more qualifying children, is your earned income less
than $47,955 ($53,305 if married filing jointly)?

s 2 qualifying children, is your earned income less than
344,648 ($50,198 if married filing jointly)?

s 1 qualifying child, is your earned income less than
$39,296 (344,846 if married filing jointly)?

» No qualifying children, is your earned income less than
$14,880 ($20,430 if married filing jointly)?

O Yes. Go to Step 6. O No.

You can't take the credit.

EXXD How To Figure the Credit

1. Do you want the IRS to figure the credit for you?

1 Yes. See Credit [ No. Go to Worksheet A.
Jfigured by the IRS, later.

4. Enter any amount included on Form 1040, line 7,
that you received as a pension of annuity from a
nonqualified deferred compensation plan or a
nongovernmental section 457 plan. (Enter “DFC”
and the same amount on the dotted line next to
Form 1040, line 7.} This amount may be shown
n box 11 of Form W-2. If vou received such an
amount but box 11 is blank, contact your
empiloyer for the amount received .. . .. .. 4

3. Enter any amount included on Form 1040, line 7,
that is a Medicaid waiver payment yon exclude
from income. (See the instructions for
line 21

6. Addlines2,3,4, and 5

Need more information or forms? Visit IRS.gov.

Definitions and Special Rules

Adopted child. An adopted child is always treated as your own
child. An adopted child includes a child lawfully placed with
you for legal adoption.

Church employees. Determine how much of the amount on
Form 1040, line 7, was also reported on Schedule SE, Sec-
tion B, line 5a. Subtract that amount from the amount on Form
1040, line 7, and enter the result on line 1 of the worksheet in
Step 3 (instead of entering the actual amount from Form 1040,
line 7). Be sure to answer “Yes” to question 2 in Step 5.

Clergy. The following instructions apply to ministers, mem-
bers of religious orders who have not taken a vow of poverty,
and Christian Science practitioners. If you are filing Sched-
nle SE and the amount on line 2 of that schedule includes an
amount that was also reported on Form 1040, line 7:

1. Enter “Clergy” on the dotted line next to Form 1040,
line 66a.
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2. Determine how much of the amount on Form 1040,
line 7, was also reported on Schedule SE, Section A, line 2, or
Section B, line 2.

3. Subtract that amount from the amount on Form 1040,
line 7. Enter the result on line 1 of the worksheet in Step 5 (in-
stead of eatering the actual amount from Form 1040, line 7).

4. Be sure to answer “Yes” to question 2 in Step 5.

Combat pay, nontaxable. If you were a member of the U.S.
Armed Forces who served in a combat zone, certain pay is ex-
cluded from your income. See Combat Zone Exclusion in Pub.
3. You can elect to include this pay in your earned income when
figuring the EIC. The amount of your nontaxable combat pay
should be shown in box 12 of Form(s) W-2 with code Q. If yon
are filing a joint return and both you and your spouse received
nontaxable combat pay, you can each make your own election.
In other words, if one of you makes the election, the other one
can also make it but doesn't have to.

Credit figured by the IRS. To have the IRS figure your EIC:

1. Enter “EIC” on the dotted line next to Form 1040,
line 66a.

2. Be sure you enter the nontaxable combat pay you elect to
include in earned income on Form 1040, line 66b. See Combar
pay, nontaxable, earlier.

3. If you have a qualifying child, complete and attach
Schedule EIC. If your EIC for a year after 1996 was reduced or
disallowed, see Form 8862, who must file, fater.

Exception to time lived with you. Temporary absences by you
or the child for special circumstances, such as school, vacation,
business, medical care, military service, or detention in a juve-
nile facility, count as time the child lived with you. Also see
Kidnapped child in the instructions for line 6¢ and Members of
the military, later. A child is considered to have lived with you
for more than half of 2016 if the child was born or died in 2016
and your home was this child's home for more than half the time
he or she was alive in 2016.

Form 4797 filers. If the amount on Form 1040, line 13, in-
cludes an amount from Form 4797, you must use Worksheet 1
in Pub. 596 to see if you can take the EIC. Otherwise, stop; you
can't take the EIC.

Form 8862, who must file. You must file Form 8862 if your
EIC for a year after 1996 was reduced or disallowed for any
reason other than a math or clerical error. But do not file Form
8862 if either of the following applies.

* You filed Form 8862 for another year, the EIC was al-
lowed for that year, and your EIC hasn't been reduced or disal-
lowed again for any reason other than a math or clerical error.

* You are taking the EIC without a qualifying child and the
only reason your EIC was reduced or disallowed in the other
vear was because it was determined that a child listed on Sched-
ule EIC wasn't your qualifying child.

Also, do not file Form 8862 or take the credit for the:

» 2 years after the most recent tax year for which there was
a final determination that your EIC claim was due to reckless or
intentional disregard of the EIC rules, or
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* 10 years after the most recent tax year for which there was
a final determination that your EIC claim was due to fraud.

Foster child. A foster child is any child placed with you by an
authorized placement agency or by judgment, decree, or other
order of any court of competent jurisdiction. For more details on
authorized placement agencies, see Pub. 596.

Married child. A child who was married at the end of 2016 is
a qualifying child only if (a) you can claim him or her as your
dependent on Form 1040, line 6¢, or (b} you could have claimed
him or her as your dependent except for the special rule for
Children of divorced or separated parents in the instructions for
line 6c.

Members of the military. If you were on extended active duty
outside the United States, your main home is considered to be in
the United States during that duty period. Extended active duty
is military duty ordered for an indefinite period or for a period
of more than 90 days. Once you begin serving extended active
duty, you are considered to be on extended active duty even if
vou do not serve more than 90 days.

Nonresident aliens. If your filing status is married filing joint-
Iy, go to Step 2. Otherwise, stop; vou can't take the EIC. Enter
“No” on the dotted line next to line 66a.

Permanently and totally disabled. A person is permanently
and totally disabled if, at any time in 2016, the person couldn't
engage in any substantial gainful activity because of a physical
or mental condition and a doctor has determined that this condi-
tion {a) has lasted or can be expected to last continnously for at
least a year, or (b) can be expected to lead to death.

Qualifying child of more than one person. Even if a child
meets the conditions 1o be the qualifying child of more than one
person, only one person can claim the child as a qualifying child
for all of the following tax benefits, unless the special rule for
Children of divorced or separated parents in the instructions for
line 6¢c applies.

1. Dependency exemption (line 6¢}.

2. Child tax credits (lines 52 and 67).

3. Head of household filing status (line 4).

4. Credit for child and dependent care expenses (line 49).

5. Exclusion for dependent care benefits (Form 2441, Part
).

6. Earned income credit (lines 662 and 66b).

No other person can take any of the six tax benefits just listed
unless he or she has a different qualifying child. If you and any
other person can claim the child as a qualifying child, the fol-
lowing rules apply.

e If only one of the persons is the child’s parent, the child is
treated as the qualifying child of the parent.

« Tf the parents file a joint return together and can claim the
child as a qualifying child, the chiid is treated as the qualifving
child of the parents.

s If the parents do not file a joint return together but both
parents claim the child as a qualifying child, the IRS will treat
the child as the qualifying child of the parent with whom the
child lived for the longer period of time in 2016. If the child
lived with each parent for the same amount of time, the IRS will

Need more information or forms? Visit IRS.gov.
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treat the child as the qualifying child of the parent who had the
higher adjusted gross income (AGI) for 2016.

* If no parent can clain the child as a qualifying child, the
child is treated as the qualifying child of the person who had the
highest AGI for 2016.

 If a parent can claim the child as a qualifying child but no
parent does so claim the child, the child is treated as the qualify-
ing child of the person who had the highest AGI for 2016, but
only if that person's AGI is higher than the highest AGI of any
parent of the child who can claim the child.

Example. Your daughter meets the conditions to be a quali-
fying child for both you and your mother. Your daughter doesn't
meet the conditions to be a qualifying child of any other person,
including her other parent. Under the rules just described, you
can claim your daughter as a qualifying child for all of the six
tax benefits listed here for which you otherwise gualify. Your
mother can't claim any of the six tax benefits listed here unless
she has a different qualifying child. However, if your mother's
AGI is higher than yours and you do not ¢laim your daughter as
a qualifying child, your daughter is the qualifying child of your
mother.

For more details and examples, see Pub. 596.

If you won't be taking the EIC with a qualifying child, enter
“No” on the dotted line next to line 66a. Otherwise, go to Step
3, question [.

Social security number (SSN). For the FIC, a valid SSN is a
number issued by the Social Security Administration unless
“Not Valid for Employment” is printed on the social security
card and the number was issued solely to allow the recipient of
the SSN to apply for or receive a federally funded benefit. How-
ever, if “Valid for Work Only With DHS Authorization™ is prin-
ted on your social security ¢ard, your SSN is valid for EIC pur-
poses only as long as the DHS authorization is still valid.

Need more information or forms? Visit IRS.gov.

To find out how to get an SSN, see Social Security Number
{SSN) near the beginning of these instructions. If you won't
have an SSN by the date your return is due, see Whar if You
Can’t File on Time?

If you didn't have an SSN by the due date of your 2016 re-
turn (including extensions), you can't claim the EIC on either
your original or an amended 2016 return, even if you later get
an SSN. Also, if a child didn't have an SSN by the due date of
your return (including extensions), you can't count that child as
a qualifying child in figuring the EIC on either your original or
an amended 2016 return, even if that child later gets an SSN.
Student. A student is a child who during any part of 5 calendar
manths of 2016 was enrolled ag a fuli-time student at a school,
or took a full-time, on-farm training course given by a school or
a state, county, or local government agency. A school includes a
technical, trade, or mechanical school. It doesn't include an
on-the-job training course, correspondence school, or school of-
fering courses only through the Internet.

Welfare benefits, effect of credit on. Any refund you receive
as a result of taking the EIC can't be counted as income when
determining if you or anyone else is eligible for benefits or as-
sistance, or how much you or anyone else can receive, under
any federal program or under any state or local program fi-
nanced in whole or in part with federal funds. These programs
include Temporary Assistance for Needy Families (TANF),
Medicaid, Supplemental Security Income {SSI), and Supple-
mental Nutrition Assistance Program (food stamps). In addition,
when determining eligibility, the refund can't be counted as a
resource for at least 12 months after you receive it. Check with
your local benefit coordinator to find out if your refund will af-
fect your benefits.
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Worksheet A—2016 EIC—Lines 66a and 66b Keep for Your Records m

Before you begin: \/ Be sure you are using the correct worksheet. Use this worksheet only if you

answered “No” to Step 5, question 2. Otherwise, ise Worksheet B.

"Your Earned
. Income Credit " - -

: Pr 1 . e "7 1. Bnter your carned income from Step 3. 1
‘Al Filers Using. -
Ail Filers ng-. Look up the amount on line 1 above in the EIC Table (right after
Worksheet A Worksheet B) to find the credit. Be sure you use the correct column 2
e for your filing status and the number of children you have. Enter the
credit here.
If line 2 ig zero, You cannot take the credit.
Enter “No” on the dotted Ene next (o line 66a.
3. Enter the amount from Form 1040, line 38. 3
4. Are the amounts on lines 3 and 1 the same?
[ Yes. Skip line 5; eater the amount from line 2 on line 6.
[JNo. Gotoline 5.
S 5. If you have:
! m L ® No gualifying children, is the amount on line 3 less than $8,300
ST : ($13,850 if married filing jointly}?
: Filel‘S-Wi'IO' : ® | or more qualifying children, is the amount on line 3 less than
“Answered $18,200 ($23,750 if married filing jointly)?
“No” on: L] Yes. Leave line 5 blank; enter the amount from line 2 on line 6.
Line4 -
. e CJ No. Look up the amount on line 3 in the E1C Table to find the
) credit. Be sure you use the correct column for your filing
status and the pumber of children you have. Enter the credit 5
here.
Look at the amounts on lines 5 and 2.
Then, enter the smaller amonnt on Iine 6.
6. This is your earned income credit. 6

Enter this amount on
Form 1040, line 65a.

-

PRI

Reminder— <
1040 |

If you have a qualifying child, complete and attach Schedule EIC.

If your EIC for a year after 1996 was reduced or disaflowed, see
Form 8862, who must file, earlier, to find out if you must file Form 8862 to take the
YRl credit for 2016.

-59- Need more information or forms? Visit IRS.gov.
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Worksheet B—2016 EIC—Lines 66a and 66b Keep for Your Records ﬂ

Use this worksheet if you answered “Yes” to Step 5, question 2.
Complete the parts below (Parts 1 through 3} that apply to you. Then, continug to Part 4.

\/ If you are married filing a joint return, include your spouse’s amounts, if any, with yours to figure the amounts to
enter in Parts I through 3.

' m 1a. Enter the amount from Schedule SE, Section A, line 3, or 1
o L i Section B, line 3, whichever applies. a
- ‘Self-Employed, - -
’ Member‘; _:; th:} : . Enler any amount from Schedule SE, Section B, line 4b, and line 5a. +|1b
' G_lél'gvs a“d' “i ¢ Combine Hnes laand ib. =|te
PEUPIE With - d. Bnter the amount from Schedule SE, Section A, line 6, or —|1a
-Ghurch Employee Section B, tine 3, whichever applies.
" lnecome Filing - -
‘Schedule SE e. Subtract line Ld from lc. =|1e
2. Do not include on these lines any statutory employee income, any net profit from services performed as a
 Part 2 notary public, any amount exempt from self-employment tax as the resuit of the filing and approval of Form
ERE T 4029 or Form 4341, or any other amounts exenmpt from selt-employment tax.
Self-Employed
NOT Required : a. Enter any net farm profit or (loss) from Schedule F, line 34, and from 2
To File' farm partnerships, Schedule K-1 (Form 1065), box 14, code A¥,
. Schedule' SE’ ._ ~* b. Enter any net profit or (loss) from Schedule C, line 31; Schedule C-EZ,
R line 3; Schedule K-1 (Form 1065), box 14, code A (other than farming);
For éxample, your: - +i2b
e eaminﬁs }r{) o and Schedule K-1 (Form 1065-B), box 9, code J1*,
s s_elf-emplgyment ]
" were less than S400. c. Combine lines 2a and 2b. =|2¢

*If you have ary Schedule K-1 amounss, complere the appropriate line(s) of Schedule SE, Section A.
Reduce the Schedule K-1 amounis as described in the Pariner’s Instructions for Schedule K-1. Enter
your name and social security number on Schedule SE and attach it 1o your return.

Siatuterv_EmpIaifeé_s 3

Enter the amount from Schedule C, line 1, or Schedule C-EZ, line 1, that 3
F[lillg Schedule you are filing as a statutory employee. )
Gorg-EZ :
- m B 4a. Enter your earned income from Step 5. 4a
Al Filers Using -
‘Worksheet B e 1 i
‘Warksnee b. Combiue lines le, 2¢, 3, and 4a. This is your total earned income.
‘Note, If ling 4 . . @ } . )
'ngzdclzslil;caor:e on If line 4b is zero or less, .You cannot take the credit, Enter “No™ on the dotted line next to line 66a.
which yeu should - 5. If you have:
have paid selt- ® 3 or more qualifying children, is line 4b less than $47,955 ($53,503 if married filing jointly)?
- gmployment tax bui L

didn’t, we may

- teduce your crsdit by, |

the amount of |

. gelf-employment tax o

not paid. .. .

® 2 gualifying children, is ling 4b less than $44,648 ($50,198 if married filing jointly)?

® | qualifying child, is line 4b less than $39,296 ($44.846 if married filing jointly)?

@ No qgualifying children, is line 4b less than $14,880 (520,430 if married filing jointly)?

[ ves. 1f you want the IRS to figure your credit, see Credit figured by the IRS, earlier. If you want to
figure the credit yourself, enter the amount from line 4b on line 6 of this worksheet.

[J Ne. You cannot take the credit. Enter “No™ on the dotted line next to line 66a.

Need more information or forms? Visit IRS.gov. -60-
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Worksheet B —2016 EIC—Lines 66a and 66b— Continued Keep for Your Records ﬂ
m ; 6. Enter your total earned income from Part 4, line 4b. 6
Al Filers Using .
Worksheet B 7. Look up the amount on lne 6 above in the EIC Table to find
U : ce the credit. Be sure you use the correct column for your filing status 7
and the number of children you have. Enter the credit here.

If line 7 is zero. You cannot take the credit.
Enter “No” on the dotted line next to line 66a.

8. Enter the amount from Form 1040, Line 38. 3

9. Are the amounts on lines 8 and 6 the same?
[ Yes. Skip line 10; enter the amount from line 7 on line 11,
_ o o [ Ne. Go 1o line 10.
m o 10, Il you have:
i " ® No qualifying children, is the amount on line 8 less than $8,300

: L i PP 2

Filers Who ($13,850 i mar_ne‘d hlmg ]0111{13:’) .

: ® 1 or more qualifying children, is the amount on line 8 less than $38,200

. Answered ($23,750 if marcied filing jointly)?
“No” on -
Line 9. Toodd [T Yes. Teave line 10 blank; enter the ameunt from line 7 on kne 1.
! ' (] No. Look up the amount on line § in the EIC Table to find the
credit. Be sure you use the correct colurnn for your filing -
status and the number of children you have, Enter the credit 10
here.
Look at the amounts on lines 10 and 7.
Then, enter the smaller amount on line 11.
'. S 11. This is your earned income credit. 11
o Sl ’ Enter this amount on =~
: Y_nur Earned . Reminder— Form 1040, ling 66a.
‘Income Gredit N .
: s \/ If you have a qualifying child, complete and attach Schedule EIC. 4o <

If your EIC for a year after 1996 was reduced or disallowed, see
Form 8862, who must file, sarfier, to find out if you must file Form
CAUTION 8862 to take the credit for 2016.

-61- Need more information or forms? Visit IRS.gov.



2016 Earned Income Credit (EIC) Table
Caution. This is not a fax table.

“Af least - But less than™ aolumng
and find the ling that includes the
ameunt you were cid te lock up
frora your EIC Worksheet,

1. To find your credit, read down the

2, Than, go to the colurmn that
neludes your filing status and the
number of gualffying chifdren yau
have. Enter the cradfit from that
eolumn onyour EIC Worksheet.

Example. If your filing status is
single, you hava ang qualifying
child, and the amaunt you arg
looking up from your EIC
Workshest is $2,485, yous would
anter $842.

And your filing wdatvg s
If the amount vou are Single, bead of bousehold, or
looking 1p From the guallfytng whiowder) and
worksheet is— the number of ghildren you have -
Srigayy | DLl Your credit is—
450 138 g 80 1o
et 2450 2,50 189 842 90 1,134

And your filing status is—

And your filing status is—

# the amount you
are jooking up from

Singile, head of housshold,
or qualifying widewfer) and

Married filing jointly and the
number of chiltren you fave ig-

¥ the amount you
are fooking up from
the worksheet is~

Singte, head of household,
ar qualifying widowler) and
the rumber of children you

KMarried filing jointly and the
nyrber of children yoi: have g

the workshest is— he nambar of children you
HAVE i Rave e
o |1l e alol ]2l a o | vl alalol 1] 2] a
Atloast | Butless Your sregit is- Your croit - At least B@ess Yaur credit is- Your sredit is-
n

than

sl
e

13450

P

-62-
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Earned Income Credit (EIC) Table - Continued

(Caution. This is not a tax table.)

1 the amount you
are looking up fram
the worksheat is-

And your filing status is—

Stngle, head of housshoid,
or gzalifying widow(er) end
the number of children you
have lg-

0|1|2!3

Married filing jointly and the
number of chikirer you have is-

ot 1l al s

i the amount youl
are inaking up from
the worksheet is—

And your fling status is—

Bingle, khead of household,
or guzalifying widawier) and
the number of children you
have ig-

0 } 1 l 2 I 3

Married filing jointly and ihe
namber of ehiidren yot: havs is-

el fatos

At lsast | Butiess

than

Your credit is-

Your eredit in-

Atleast | Butiess

Your credit ig-

Your credi is—

e
FiEN

R T

2848
2,865

Cagr

10,500
10450
10,700
10,750

12,200
12,250
12,300

12,250

Need more information or forms? Visit IRS. gov.
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Earned Income Credit (EIC) Table - Confinued

{Caution. This is not a tax iable.)

And your filing status {s—

And your filing status is—

¥ the amount you Single, head of househeld, | Married filing jointly and the { the amount you Single, head of househeld, | Married filing jointly and the
are loaking up from | or quaiifying widow{ar} and | ramber of children vou have fe~ | | are looking up from | or qualifying widow({er) and | nurnber of shifdren you have ig-
the workshest ie— the number of chifdren you the worksheat is— the mimber of chifdren you
have is- have is—
o |l + 2l s tol s 12l s o | vl 2l sl o]l 1] als
Atleast | Bulisss Your orecit ig— Your credit s Atleast | Butless Your oredit ig- Your gredit Jg-

3 ke
R

Beak
5150

A

—
@

17484

17450
17,508
17,850

17560
17,550
17,680

TS 1 1E

53
@

slignen

15350
15,100
15,150

18,750

Bl mooe|admaleosos 'St wid s

BB
s

14,100
18,150

*  |fthe amount you are looking up from the worksheet is at least $14,850 but less thar $14,880, and you have no gualifying shildren, your credit is $1.
1he amount you are lnoking up from the worksheet is $14,880 or more, and you have no gualfying children, you can'ttaks the credt,

- B4

{Contined)

Need more information or forms? Visit IRS.gow.



Earned Income Credit (EIC) Table - Continued

{Caution. This is not a tax table.)

# the amount you
zre looking up fram
the worksheet is—

And your filing status is-

Singie, head of household,
o guakifying widow(fer) and
the mmber of chiidren you
have s~

o ] 1] 213

ffarried filing jointly and the
rarnber of chiidren you have is-

o 1 1121 s

# the amount you
are faoking up from
the worksheet is—

And your #ling status is-

Single, head of househsid,
o qualifying widow{er) and
1he numbear of children you
have s

L2 ]

o | 1

1A

tarried filing jointly and the
reimizer of chifdran you have is—

0!'{{2[3

Arleast | Butiess

Your credit is—

Your credit is-

Ableast | Butless
thal

Your eredt is-

Your crecit is-

L g

S5

5572

BT
ESHE

e e E s [ oo e e

23,550
23,660

cocefassd|ccoe faddalocss

P L S

iy | o oo e

e en e LB Sl oo oo iBo

Bl oo o (eSS | on s o HEGE

focoo |lantdlooocs

Glooow|Goab|oocelbodiilocon BBl eoe o | eex

L

21,880

gyt

- 20490°
AR

ol

s
25250

e

22290
22,250
22300
2350

i g oy (IR eRE | e s e D

25,450
5,500
25,550
25,800

B R - =R R

- {fthe amount you are looking up from the worksheet is atf least $20,400 but less than $20,430, and you have no qualifying children, your credit is $1.
If the amaount you are looking up from the worksheet is $20,430 or more, and you have no gualifying children, you can’t take the credit.

Need more information or forms? Visit IRS.gov.
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Earned Income Credit (EIC) Table - Continued

(Caution, This is not a tax table.)

# the amount you
are Jooking up from
the workshest is—
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(Continued)

Need more information or forms? Visit IRS.gev.
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Negd more information or forms? Visit IRS.gov.
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+ Ithe amount you are lopking up from the worksheet is at least $38,250 bit less than $39,208, and you have one qualifying child, your credit is $4.
i the amount you are iocking up from the worksheet is $39,298 or more, and you have one qualifying child, you can't take the credit.

* [ the ameunt you are lnoking up from fhe worksheet is at least $44,500 but iess than $44,648, and you have two qualifying children, your credit is §5.
i the amount you are focking up from the workshaet is $44,648 or more, and you have twe qualifying children, you can't take the credit,

= {fthe amount you are jooking up from the worksheet is at least $44,800 bt less than $44,846, and you have ona qualifying child, your creditis $4.
H the amount you are iooking up fram the worksheet is $44 846 or more, and you have ane gualifying child, you can't take the credit.
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PERTRCR TR py

*  Jfthe amount you are iooking up from the worksheet is at least 547,950 but less than $47,855, and you have thres qualifying children, your creditis
$1.

1 the amount you are loeking up from the worksheet ks $47 955 or more, and you have three qualliying children, you can't fake the cradit.
= {fthe amount you are looking up frem the worksheet is at least 50,150 but less than $50,188, and you have two qualifying chitdren, your sreditis $5.
i the amount you are looking up from the worksheet is $50,198 or more, and you have two qualifying children, you can't take the credit.

Need more information or forms? Visir IRS. gov.

~69 -

(Continued)




Earned income Credit (EIC) Table - Confinued

{Caution. This is not a tax table.)

And your filing status is—

And your fiting status is—

if the amount you Single, head of housshotd, | Married filing jointly and the # the amount you Single, head of househeoid, | Married filing jointly and the
are laoking up from | or quakifying widow(ery and | number of children you have is- | | ate looking up from | or qualifying widow(et) and | nurmber of chitdrer you hive is—
the worksheet is— the number of chitdren you the worksheet is— the number of children you
have ig- have ig-
o |1l 2]l s el s+l 2l g o | 1l e al ol el a2l s
Alieast | Butisss Your eredit i Your crect i Atleast | Bitless Your oredit ig- Your credit is—
than than
e G G i # i
ER100: : i 9 i g
N RE 4 0 i ; ' o
AR i3 i g B
52,258 5 ¢ bl ] o G 104
52,300 b 0 b & 4 4 8
4 4 b3 G g ] 20
¥ g T o 4 ¢ ]
48 ; 4,
1 il

B | e o [
NEER

L S - Ko A =R S

e s g L

@ oo bere @ o e o [ o

R

< i

g W

-70 -

Need more information or forms? Visit IRS gov,



