BUILDING COMMISSION

Budget Summary
Act 58 Change Over
2020-21 Base 2021-23 2021-23 2021-23 2021-23 Base Year Doubled
Fund Year Doubled Governor Jt. Finance Legislature Act 58 Amount Percent
GPR $63,763,600 $99,569,500 $77,718,200 $77,718,200 $77,718,200 $13,954,600 21.9%
PR 2,046,400 4,574,000 1,102,200 1,102,200 1,102,200 -944200 -46.1
SEG 2,048.400 2,048,400 2,048,400 2,048,400 2,048,400 0 0.0
TOTAL $67,858,400 $106,191,900 $80,868,800 $80,868,800 $80,868,800 $13,010,400 19.2%
FTE Position Summary
There are no full time positions authorized for the Building Commission.
Budget Change Items
1. DEBT SERVICE REESTIMATE [LFB Paper 102]

Governor Jt. Finance/Leg.
(Chg. to Base) (Chg. to Gov)  Net Change
GPR $35,805,900 - $21,851,300 $13,954,600
PR 2,527,600 -3.,471.800 - 944,200
Total $38,333,500 - $25,323,100 $13,010,400

Governor: Increase funding by $12,069,800 GPR in 2021-22 and $23,736,100 GPR in

2022-23 to reflect the reestimate of GPR debt service costs on state general obligation bonds and
commercial paper debt issued for GPR-supported bonds. Increase funding by $661,100 PR in
2021-22 and $1,866,500 PR in 2022-23 for debt service on PR-supported bonds.

PR in 2021-22 and -$13,445,800 GPR and -$2,242,700 PR in 2022-23.
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Joint Finance/Legislature: Reestimate debt service by -$8,405,500 GPR and -$1,229,100
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2. GENERAL OBLIGATION REFUNDING AUTHORITY

Governor/Legislature: Increase the amount of state public debt that may be contracted to
refund unpaid indebtedness for tax-supported or self-amortizing facilities by $2.0 billion, from
$7.51 billion to $9.51 billion. Under current law, the Building Commission is authorized to
contract public debt of up to $7.51 billion to refund unpaid premium and interest amounts for tax-
supported or self-amortizing facilities. Debt incurred under this appropriation is repaid from the
appropriations that provide for the retirement of public debt incurred for facilities in proportional
amounts to the purposes for which the debt was refinanced. No bonds may be issued unless the
true interest costs to the state can be reduced.

[Act 58 Section: 113]

3. USE OF BOND PROCEEDS AND PREMIUMS FOR COSTS OF ADMINISTERING
DEBT

Governor: Authorize the state to use bond proceeds for the costs of administering public
debt and to use premium proceeds from the sale of bonds for costs incurred in contracting and
administering public debt. Specify that the bonding authorization would not be reduced by the
amount of premiums used for these expenses. Bonds are issued at a premium when the coupons
on the bond maturities are above the market interest rates at the time of sale. In return for paying
these higher coupon rates, the state receives proceeds in excess of the actual amount of principal
borrowed, so that after consideration of the premium the state's true interest cost is consistent with
market interest rates.

Under current law, premium proceeds are first used for the purposes for which the bonds
were issued, in proportion to the par value of the bond issue. If premiums are so used, the bonding
authorization for those purposes is reduced by the amount of premiums used.

Joint Finance/Legislature: Provision not included.

4. INCOURAGE COMMUNITY FOUNDATION CONSTRUCTION GRANT

Governor: Authorize the Building Commission to provide $3.0 million of GPR-supported
bonding to assist the Incourage Community Foundation, Inc., in the remodeling of the former Daily
Tribune building in the City of Wisconsin Rapids into an economic and community hub. Require
that the state funding commitment be in the form of a grant to the Incourage Community
Foundation, Inc. The grant would be funded from the Commission's existing $25.0 million
authorization for construction projects with a public purpose.

Specify that before approving any state funding commitment for the remodeling of the
former Daily Tribune Building, the Building Commission would be required to make a
determination that the that the Incourage Community Foundation, Inc., has secured additional
funding for the project of at least $3.0 million from non-state revenue sources. Require that if the
Building Commission makes a grant to the Incourage Community Foundation, Inc., for the
remodeling of the former Daily Tribune Building into an economic and community hub, the state
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would retain an ownership interest in the remodeled space equal to the amount of the state's grant
if, for any reason, the remodeled space is not used for an economic and community hub.

Specify that the Legislature finds and determines that supporting entrepreneurs and
innovators, providing facilities for job training, and promoting dynamic community revitalization
and development are of vital importance in creating jobs and contributing to economic
development and tourism in this state and are statewide responsibilities of statewide dimension.
Further specify that it is in the public interest, and it is the public policy of this state, to assist the
Incourage Community Foundation, Inc., in the remodeling of the former Daily Tribune building
in the City of Wisconsin Rapids into an economic and community hub.

Joint Finance/Legislature: Specify that the Building Commission may not make a grant to
the Foundation for the redevelopment of the Tribune building unless DOA has reviewed and
approved plans for the project, although DOA may not supervise any services or work or let any
contracts for the project. Further, specify that the contracts for the project would not require
approval of the DOA Secretary or the Governor.

[Act 58 Sections: 1, 2, and 9104(9)]
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