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CURRENT LAW 

 All counties are required to have an emergency mental health service program, also known 
as crisis intervention service, to respond to individuals experiencing a crisis. Crisis intervention 
services involve the assessment, intervention, and stabilization of an individual experiencing a 
crisis stemming from a mental disorder. Services can be provided at any location, including in a 
person's home, a school, hospital, nursing home, or public place.  

 At a minimum, county emergency mental health programs must offer 24-hour crisis 
telephone service and 24-hour in-person service on an on-call basis. Telephone service must be 
staffed by mental health professionals or paraprofessionals or by trained mental health volunteers, 
backed up by mental health professionals. In order to receive reimbursement under the state's 
medical assistance (MA) program (for services provided to persons who are eligible under that 
program), an emergency mental health services program must have additional features, such as a 
mobile crisis team for on-site in person response, walk-in services, and short-term voluntary or 
involuntary hospital care when less restrictive alternatives are not sufficient to stabilize an 
individual experiencing a mental health crisis. All but seven counties (Bayfield, Douglas, Florence, 
Iron, Trempealeau, Vernon, and Washburn are the exceptions) have a crisis intervention service 
that meets MA certification criteria or participate in a multi-county certified program. 

 Chapter 51 of the statutes (State Alcohol, Drug Abuse, Developmental Disabilities and 
Mental Health Act) establishes procedures for the involuntary emergency detention of persons 
who are deemed a threat to themselves or other as a result of mental illness. Under these provisions, 
a law enforcement officer may take a person into custody if the officer has cause to believe all of 
the following: (a) the person is mentally ill or drug dependent; (b) the person evidences a 
substantial probability of physical harm to himself or herself or to others, including an inability to 
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satisfy his or her basic needs due to mental illness or drug dependency; and (c) taking the person 
into custody is the least restrictive alternative appropriate to the person's needs. 

 Once a person is in custody, the county department of human services must conduct a crisis 
assessment, either in person, by telephone, or by telemedicine or video conferencing technology, 
to determine if the person meets the criteria for emergency detention. If, following this assessment, 
the county department agrees for the need for detention, the person must be transported to an 
approved treatment facility, if the facility agrees to take the individual, or to a state mental health 
institute. The Winnebago Mental Health Institute, in Oshkosh, accepts all individuals transported 
for emergency detention. DHS charges counties a daily rate and some service add-on fees to cover 
the cost of the care and treatment services provided at Winnebago. Private hospitals and county-
operated psychiatric hospitals also accept individuals for emergency detention. The Milwaukee 
County Behavioral Health Division operates its own mental health complex for mental health 
emergency services for Milwaukee County residents, although the Division is in the process of 
transitioning to a contracted facility to serve that purpose.  

DISCUSSION POINTS 

Background  

1. Under DHS administrative code, a "crisis" is defined as a situation caused by an 
individual's apparent mental disorder which results in a high level of stress or anxiety for the 
individual, persons providing care for the individual or the public which cannot be resolved by the 
available coping methods of the individual or by the efforts of those providing ordinary care or support 
for the individual. As defined in this rule and used in this context, a "mental disorder" includes 
psychiatric conditions, but also dementia and substance addiction. 

2. In some cases, a behavioral health crisis may cause an individual to pose a threat to 
themselves or others. In these circumstances, law enforcement officers, mobile crisis teams, or both 
may be called upon to intervene. If the Chapter 51 statutory criteria of dangerousness are met, and the 
individual does not voluntarily submit to intervention, the individual may be taken into custody and 
transported to a treatment facility for emergency detention. If a court subsequently determines, during 
the period of emergency detention, that a person continues to meet criteria related to dangerousness 
(among others), it may order involuntary civil commitment for ongoing treatment, usually on an 
inpatient basis. 

3. Only some behavioral health crises entail a threat of harm to the individual experiencing 
the crisis or a potential threat of harm to others. But even when not posing an imminent danger of 
physical harm, a crisis may lead to other serious consequences, such loss of employment or wages, 
substance abuse, a deterioration in physical health, family stress and dissolution, disruption to any 
ongoing education or training, criminal behavior, long-lasting impacts of crisis-related traumatic 
experiences on self and others, and overall loss of life satisfaction. 

4. There are some indicators that the incidence of behavioral health crises has increased 
over the past several years. For instance, according to DHS data, the suicide rate in Wisconsin rose 
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by 40% between over the past two decades. Likewise, in Wisconsin as well as nationally, drug 
overdose deaths and hospitalizations have increased, with the rate of opioid-related deaths increasing 
by 45% and hospitalizations by 70% between 2014 and 2019. Nationally, there is an increased 
awareness of the prevalence of these and other so-called "deaths of despair," which, collectively, are 
sometimes blamed for a recent decrease in average life expectancy in the United States.  

5. The multi-faceted impacts of the COVID-19 pandemic have caused, and may continue 
to cause, additional crisis episodes. Mental health professionals have warned that even after the 
immediate threat of COVID-19 has subsided, the impacts on certain vulnerable individuals may linger 
and lead to more crisis episodes, due to the stress of social isolation, economic losses, the death of 
family members or friends, and long-term health impacts of COVID-19. 

6. While there are indicators that the number of crisis episodes has been increasing, the 
capacity of inpatient psychiatric hospital beds has decreased. The Department of Health Services 
notes that the number of available private and county psychiatric inpatient beds has declined by 
approximately 20% in the last ten to fifteen years. This reduction in inpatient beds is likely one factor 
in an increase in admissions at the Winnebago Mental Health Institute occurring over the past decade. 
Total admissions at Winnebago, of which emergency detention comprise the vast majority, have 
increased from just under 2,000 in 2011 to over 3,000 annually in recent years.  

7. In recent years, law enforcement agencies, mental health advocacy organizations, mental 
health practitioners, and county human services agencies have increasingly expressed concerns 
regarding the adequacy of the current behavioral health crisis system. Among the challenges they cite 
are a shortage of trained personnel to staff crisis teams and facilities, inadequate options for crisis 
stabilization, and a decrease in the availability of private hospital beds for when hospitalization is 
required. At the same time, law enforcement and county human service agencies note that crisis calls 
have increased, driven by opioid and methamphetamine addiction, an increase in suicidality, and more 
frequent crisis contacts related to dementia.  

8. While these challenges impact the entire range of the crisis system services, the 
emergency detention process has been an area of particular concern. In some emergency detention 
cases, a private or county hospital can take the individual for treatment. However, if such a hospital 
is not available, and the person is medically cleared for transport, the person must be transported to 
the Winnebago Mental Health Institute in Oshkosh. In addition to being a potentially difficult 
experience for the individual, the trip to Winnebago can impose a significant burden on law 
enforcement personnel, particularly if the person is transported from a great distance away.   

9. The Attorney General and a coalition of groups representing Wisconsin law enforcement 
associations, healthcare provider groups and professional associations, Wisconsin counties, and 
mental health advocacy organizations recently issued a statement on the emergency detention process 
and a set of recommendations for improvements to the mental health crisis system. The coalition's 
statement identifies two broad goals underlying the recommendations. The first relates to crisis 
diversion, meaning improvements to elements of the crisis systems that are intended to reduce the 
need for emergency detention. The second goal relates to the emergency detention process and the 
need for enhanced inpatient bed capacity for individuals who require emergency detention. 
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10. The coalition's crisis diversion recommendations include: 

 • Regional Crisis Stabilization: Funding to establish "a continuum of voluntary and 
involuntary crisis stabilization options that includes both inpatient services for high and moderate 
acuity crisis stabilization and sub-acute crisis stabilization facilities for lower acuity needs." 

 • Peer Support Respite Centers: Additional funding to support peer-run respite centers. 

 • Mobile Crisis Teams: Additional funding to support mental health mobile crisis teams, 
including teams that follow a model that "aims to blend the social service response and the law 
enforcement response to mental health crises."  

• Regional Crisis Assessment Services: Establishment of "regional hubs specializing in 
psychiatric emergency assessment and triage through in-person or telehealth services" to serve as an 
alternative of hospital emergency departments for this kind of assessments.  

• Community-Based Treatment for Suicidality: Expanded treatment for suicidality by 
increasing medical assistance reimbursement rates for outpatient mental health and substance abuse 
services and for child and adolescent day treatment. 

11. With respect to emergency detention process and inpatient bed capacity, the coalition 
has the following recommendations: 

 • Crisis Intervention Training for Law Enforcement: Increase funding for law 
enforcement crisis intervention training (currently $125,000 per year) and allow funding to be used 
for replacement officers and lodging during training. 

 • Additional Mental Health Bed Space: Investment in "incorporating additional inpatient 
beds into an evidence-based model where a coordinated set of crisis services, from triage and 
stabilization to inpatient, are delivered on-site."  

12. The coalition's recommendations related to crisis diversion appear to be largely 
consistent with the broad consensus among behavioral health providers and administrators, law 
enforcement and judicial system professionals, and mental health advocates for the best practices for 
establishing mental health crisis systems. For instance, a 2020 report from the federal Substance 
Abuse and Mental Health Services Administration, entitled National Guidelines for Behavioral 
Health Crisis Care: Best Practice Toolkit outlines recommendations for crisis system improvements 
that include establishing a set of three core crisis services: (a) a regional call crisis center, to engage 
individuals in crisis, perform risk assessment, and coordinate crisis care; (b) mobile crisis teams, to 
reach individuals wherever they are in the community; and (c) a crisis receiving and stabilization 
service, typically a facility used for observation and assessment in a non-hospital setting for a period 
of 24 hours or less. In addition to these specific core elements, the report discusses best practices for 
all core services and highlights the importance of robust collaboration between levels within the 
system, including with non-crisis behavioral health services. 

13. As another example, in 2018, the National Association of State Mental Health Program 
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Directors released a publication, entitled "A Comprehensive Crisis System: Ending Unnecessary 
Emergency Room Admissions and Jail Bookings," which identifies the three essential elements of a 
crisis system: (a) regional or statewide crisis call centers; (b) mobile crisis units available at all times; 
and (c) regional crisis stabilization and observations centers.   

Administration's Crisis System Grant Proposals 

14. In order to support crisis system improvements, Assembly Bill 68 and Senate Bill 111 
would establish two regional crisis system grant programs. Under the first program, the Department 
would make two grants to establish regional crisis response systems with a continuum of services. 
Each of these grants (hereafter referred to as "continuum of services" grants) would be $6,149,100, 
for a total of $12,298,300. Under the second grant program, DHS would award five grants of 
$1,000,000 each, for a total of $5,000,000, to establish stand-alone regional crisis stabilization centers. 
The proposal in AB 68/SB 111 envisions that both programs would establish service hubs to enhance 
county emergency response programs within its regional area.  

15. The two regional crisis response system grant programs would be among several 
measures proposed by AB 68/SB 111 to improve county mental health crisis response and related 
systems. In addition to the grant programs discussed in this paper, the bill would: (a) provide funding 
to facilitate law enforcement-behavioral health services collaboration teams; (b) establish a statewide 
call center to support county crisis call services in small counties; (c) provide a grant to expand the 
capacity of mobile crisis teams in Milwaukee County; and (d) increase funding for crisis intervention 
training for law enforcement agencies. These and other behavioral health grant proposals are 
discussed in another LFB budget paper. 

16. The administration indicates that the crisis system proposals are intended to address two 
broad goals. The first is to provide additional regional facilities with the capability to accept 
individuals for emergency detention, thereby reducing the need for long-distance transportation. The 
second goal is to help establish regional crisis systems with a range of treatment options at a sub-acute 
level to address crisis situations before they escalate to the point of requiring hospitalization or 
emergency detention.  

17. The proposed continuum of crisis services grants would be intended to support two 
centers, with a regional set of services. Each center would have three components: (a) a crisis urgent 
care and observation center; (b) a crisis stabilization facility; and (c) inpatient psychiatric hospital 
beds. The Department of Health Services indicates that it would be intended that each component 
would be located at a single site or within a close distance of each other, to facilitate movement 
between levels of care. The role of each of these components is discussed below. 

Crisis Urgent Care and Observation Center 

18. The crisis urgent care and observation center would serve as a hub for initial triage and 
observation for individuals experiencing a crisis, including individuals transported for emergency 
detention. In addition to assessment, the urgent care center would provide medication management 
and counseling, and would provide referral to, and coordination with, other behavioral and physical 
health care services.  
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19. The Department envisions that these facilities would serve as an alternative to a hospital 
emergency department, which is where individuals experiencing a mental health crisis are frequently 
taken. The Department notes that a hospital emergency room can be a stressful environment for a 
person experiencing a mental health crisis. Moreover, since a person experiencing a mental health 
crisis often requires intensive monitoring, these crisis episodes are an intensive use of hospital 
emergency room staff resources.    

20. The Department also notes that the staff of a crisis urgent care and observation center 
would work closely with mobile crisis teams, and provide backup support for those teams, if 
necessary. 

21. The Department indicates that since many individuals transported to Winnebago Mental 
Health Institute for emergency detention involve stays of fewer than three days, some of these 
admissions could likely be avoided if there were more community-based treatment options. The 
Department believes that the urgent care and observation center could be one measure to reduce the 
transport to Winnebago or another inpatient hospital by first stabilizing the individual and providing 
a more comprehensive assessment of the need for hospitalization. After a period of observation and 
medication management, an individual who would have otherwise been taken to an inpatient facility, 
including Winnebago, may be transferred to a crisis stabilization facility or to other treatment 
providers in the community.  

22. The Department indicates that it may be necessary or desirable to create a new facility 
certification category for crisis urgent care and observation centers. The purpose of certification 
would be to establish standards for, among other things, the staffing requirements for the centers, as 
well as center responsibilities concerning relationship with other providers in the treatment 
continuum. The certification process would be used to ensure that the standards for receiving a grant 
are met and maintained, and would be a prerequisite for receiving payment under medical assistance 
or other insurance. The bill would authorize DHS to promulgate administrative rules for this purpose, 
and would include authorization to establish emergency rules.  

 Crisis Stabilization Center 

23. The second component of the continuum would be a crisis stabilization center, a facility 
for voluntary, short-term treatment and continued observation in a residential setting. The Department 
indicates that the crisis stabilization center would most likely be in a facility licensed as a community-
based residential facility (CBRF). A CBRF can have a maximum of 16 beds.  

24. Crisis stabilization facilities are intended to reduce the need for hospitalization, including 
emergency detention, but would not serve as an alternative site for when involuntary emergency 
detention or civil commitment is required. Individuals could come to the crisis stabilization center 
directly, or arrive upon referred from the urgent care and observation center. 

25. The adult crisis stabilization facilities are intended to play a role similar to that of youth 
crisis stabilization facilities. The 2017-19 biennial budget act (2017 Act 59) required DHS to establish 
standards and a certification process for youth crisis stabilization facilities (YCSF). The purpose of 
these facilities is to provide a residential center for youth age 17 or younger to receive immediate care 
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to prevent or treat a mental health crisis, with the intention of averting hospitalization, as well as 
connecting the youth with resources for ongoing treatment. Act 59 also established a grant program 
to support the operation of a limited number of YCSFs in the state. In 2020, DHS awarded grants 
totaling $1,178,500 to county social services agencies to establish three YCSFs, as follows: (a) 
$705,400 for Milwaukee County; (b) $363,300 for North Central Healthcare (joint agency for 
Langlade, Lincoln, and Marathon counties), and (c) $109,800 for Ashland County. 

Inpatient Psychiatric Beds 

26. The third component of the continuum of services grants would be to support psychiatric 
inpatient beds for more intensive treatment, as needed, including treatment in the course of 
involuntary emergency detention, as well as voluntary treatment for more acute crisis.  

27. The inpatient psychiatric bed component of the grant would be intended to help establish 
more regional facilities for the use of emergency detention, but would not support the full cost of the 
facility. It is expected that a subsidy would allow a hospital to hold the beds for emergency detention, 
increasing the likelihood that an existing psychiatric hospital or psychiatric unit of a general hospital 
could be more financially viable and be available as a regional facility.  

28. While a significant part of the impetus for the calls to changes to the emergency 
detention system has been a need to find regional alternatives to transporting individuals to 
Winnebago, the continuum of services proposal places an emphasis on the development of services 
for crisis diversion. Thus, a grant is intended to increase the number of inpatient psychiatric beds 
available for emergency detention, but a grant recipient would also be required to establish the other 
elements of the continuum as a means to avoid the need for hospitalization.    

 Basis for Continuum of Services Grant Funding 

29. The Department assumes that some of the costs of maintaining the crisis service facilities 
could be billed to counties, medical assistance, or other third-party payers. However, the share of costs 
that could be billed is uncertain. For the purposes of developing the grant program, the Department 
assumed that 20% of the cost of the urgent care and observation centers and of the crisis stabilization 
facilities could be billed to MA or other third payers, but the grant would cover the rest.  

30. For the inpatient psychiatric component of the grant, the Department used the cost of 
two beds for one year at the Winnebago Mental Health Institute. In this case, the Department assumed 
that some level of subsidy would be required to create incentives for hospitals to provide a guarantee 
of bed space for emergency detention cases.    

31. The grant funding estimate is based on the Department's assumptions for staffing and 
other costs for each component of the system. The following table summarizes the capacity, estimated 
costs, and the Department's basis for the estimate. 
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   Beds Estimated 
Component Supported Cost Basis of Estimate 
 
Crisis Urgent Care 
   /Observation Center 15 $4,977,800 56 total staff; 80% of cost covered. 
Crisis Stabilization 8 328,100 Nursing home daily rate in MA; 80% of cost covered 
Inpatient Psychiatric Beds 2      843,200 Average cost of two bed-years at Winnebago. 

 
Total Grant per Center $6,149,100 
 
  

32. Although the continuum of services grant model is based on existing models and 
recommendations from recent studies, the Department indicates that the first step in fully developing 
grant parameters would be to issue a request for information (RFI) from county agencies, provider 
groups, and other stakeholders. While the bill would provide funding for the Department to develop 
the continuum of services grant program, many of the details would need to be developed further 
before the program is implemented. Thus, while the proposal for the grant program identifies a 
specific funding amount associated with each component, it is possible that the funding shares would 
shift between the different service types. With the preparation time needed to develop more detailed 
program specifications, the Department anticipates that the grants would be made in 2022-23.  

33. In order to develop and administer the grant program, as well as develop standards for 
certification of crisis urgent care and observation facility, the bill would provide 2.0 GPR positions, 
beginning in 2021-22. The funding associated with these positions is $130,500 GPR in 2021-22 and 
$167,300 GPR in 2022-23. 

Standalone Crisis Stabilization Facility Grants 

34. In addition to providing grants for two regional crisis continuum of services hubs, AB 
68/SB 111 would provide $5,000,000 for five regional crisis stabilization facilities. As with the 
continuum of services grant, the funding would be provided in 2022-23. Although crisis stabilization 
facilities are one component of the continuum services, these additional grants would be standalone 
facilities distributed at various locations throughout the state, and would be available for any county 
referrals within the region surrounding each facility. 

35. Crisis stabilization facilities are intended to reduce the need for hospitalization, including 
emergency detention, but would not serve as an alternative site for when involuntary emergency 
detention or civil commitment is required. Thus, crisis stabilization facilities are intended to be a 
diversionary measure.  

36. Some counties currently operate crisis stabilization facilities. To the extent possible, 
existing crisis stabilization facilities bill MA or commercial insurance for services. While the 
continuum of services grant proposal was developed with the assumption that the facilities could 
cover 20% of the operating cost from billing for services, the standalone grants make no assumptions 
on the amount of the operating costs that could be covered from billing. Instead, the grant funds would 
be intended to fully support start-up costs for regional, 16-bed centers, or provide ongoing support for 
centers that would not otherwise have the volume to remain self-sufficient on the basis of charges 
alone.  
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Discussion of Grant Proposals and Alternatives  

37. While stakeholders have consistently noted the deficiencies in county-based crisis 
systems, there are some counties that have established or are planning to develop crisis systems that 
offer a continuum of services that is similar to the model envisioned in proposed grant program. As 
an example, the Department cites the crisis system of North Central Health Care, a joint agency 
serving Langlade, Lincoln, and Marathon counties. North Central has established a crisis center for 
short-term stabilization, triage and referral to other services. North Central also operates its own 16-
bed inpatient psychiatric hospital, which serves both voluntary and involuntary admissions.  

38. The Department also cites Milwaukee County crisis system as a model. The Milwaukee 
County Behavioral Health Division has been in the process of redesigning its entire mental health 
system over the past decade. One of the last remaining components is the establishment of a new 
mental health emergency center, in collaboration with area health systems. Previously, the county has 
expanded mobile crisis services, peer support services, and residential treatment facilities.  

39. Some counties operate their own psychiatric hospitals, providing an alternative to 
Winnebago for emergency detention or voluntary inpatient treatment. In addition to North Central, 
the counties that have their own hospitals include Brown, Fond du Lac, Milwaukee, Waukesha, and 
Wood. Other counties have established arrangements to place emergency detention patients in private 
hospitals, either in Wisconsin, or for some border counties, in other states.    

40. Counties that have their own hospitals, stabilization facilities, and a more robust set 
of diversionary services may elect to do so because the savings to the county of avoiding emergency 
detention at Winnebago outweighs any additional cost incurred for county-based crisis services. The 
Department bills counties a daily rate, which is currently $1,174 for adult psychiatric services and 
$1,201 for child and adolescent services. In addition, DHS charges $274 per day for the first three 
days of emergency detention. In contrast to these county costs for emergency detention, many of the 
measures that might be employed in a mental health crisis system that are alternatives to adult 
emergency detention, or that might reduce the severity of a crisis to avoid the need for emergency 
detention, can be at least partially billed to medical assistance.  

41. Despite the potential to avoid costs associated with emergency detention at 
Winnebago, most counties do not have the full range of crisis diversionary measures and alternatives, 
or may have them but not with sufficient capacity to meet the demand. In particular, smaller counties, 
with a lower population density may not experience a volume of crisis episodes that is sufficient to 
outweigh the savings associated with avoiding emergency detention at Winnebago. While taking a 
multi-county, regional approach to delivering crisis services may allow some counties to share the 
upfront and fixed costs, this is not common in practice.  

42. One perspective on the crisis system deficiencies is that counties, not the state, have 
the responsibility for making the necessary investments in the infrastructure to deliver a full spectrum 
of community-based treatment and support services to reduce the need for detention. In some cases, 
this may require working with neighboring counties to pursue integrated, regional crisis systems. 
Furthermore, counties, again working with others if necessary, can pursue contractual arrangements 
with private hospitals in the region or other county psychiatric hospitals to hold psychiatric beds open 
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for emergency detention. From this perspective, additional state funding should not be required to fill 
gaps in the county crisis system since clearly some counties are taking these measures without state 
assistance.  

43. A different perspective on the crisis system is that the state should have a role to play 
in helping improve crisis services for all residents, regardless of their county of residence. In 
particular, counties may need financial assistance to establish and operate regional, comprehensive 
systems for both crisis diversion and for emergency detention. Likewise, the state should play a role 
by establishing standards for urgent care and observation centers that have the capability to serve as 
a facility for triage as well as emergency detention. This position is consistent with recommendations 
of the coalition discussed previously, as well as with the grant proposal in AB 68/SB 111. 

44. Another approach, also reflecting the perspective outlined in the previous point, is to 
provide a direct state subsidy for one or more hospitals, contingent upon securing an agreement to 
admit patients under emergency detention. Legislation has been introduced in both houses (AB 92/SB 
86) that would provide a grant of $15,000,000 to a hospital in Eau Claire County if the hospital agrees 
to expand psychiatric inpatient capacity by 22 beds between the Eau Claire hospital and a hospital in 
Chippewa County owned by the same health system. As a condition of receiving the grant, the 
hospital would have to agree to give preference in admissions to individuals under emergency 
detention from one of 29 counties, generally in the northwest quadrant of the state.  

45. AB 92/SB 86, which has bipartisan sponsporship, is intended to increase the availability 
of inpatient beds for emergency detention in the northwest region. If the bill were to be enacted, it 
could be viewed as complimentary to the grant proposals in AB 68/SB 111 or could stand alone. 
Unlike the proposal in AB 68/SB 111, the Eau Claire hospital grant would be for capital 
improvements to the hospitals, rather than operating costs. In addition, while the hospital grant is 
intended to address inpatient hospital capacity for emergency detention, a significant portion of the 
funding in the AB 68/SB 111 would be directed instead to diversionary measures, or for accepting 
individuals subject to emergency detention in the proposed crisis urgent care and observation center, 
a non-hospital facility.  

46. As noted previously, some details of the grant programs, particularly for the continuum 
of services grants, remain uncertain. One of the key elements of the proposal that is unknown is the 
respective shares of total cost that would be paid by grant funds, county funds, and revenue from 
reimbursement for services from medical assistance or other insurance coverage. Although the 
funding for the grants was based on assumptions regarding what portion of the cost could be billed to 
medical assistance or other sources, the Department notes that it is not clear, once established, what 
level of ongoing support for regional systems would be needed to maintain the system.  

47. It is not unusual for legislation, including the biennial budget, to provide funding for 
general purpose, such as a grant program, with the expectation that the administering agency will 
need to specify standards for the use of the funds in the course of implementing the program. Several 
of the behavioral health grant programs administered by DHS were enacted this way. Nevertheless, 
the Committee may decide that the significant uncertainties that remain in how the funding would be 
used, as well as the magnitude of the state's commitment, mean that additional review by the 
Legislature, prior to the awarding of grant funds, is warranted. In this case, the funding approved for 
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grants could be placed in the Committee's program supplements appropriation. The Department could 
submit a request for release of the funding following the RFI process, and once a full grant proposal 
was developed. 

48. The funding amounts included in AB 68/SB 111 were based on estimates of the 
operating costs of the facilities, assumptions regarding the percentage of these costs that could be 
recovered from patient revenues, and assumptions regarding the level of hospital subsidy needed to 
secure access to additional inpatient psychiatric beds for emergency detention. Because these 
estimates are built on several factors that cannot be known with certainty, it is possible the amount of 
funding proposed is either not sufficient to accomplish the intended purpose, or that a smaller amount 
would be sufficient. As with other decisions made by the Committee, the funding provided for this 
purpose must be considered in the context of other priorities for uses of state funding. Other funding 
amounts could be considered other than the alternatives presented in this paper.   

ALTERNATIVES  

A. Crisis Response Grant Funding 

1. Approve one or more of the following: 

 a.  Provide $130,500 in 2021-22 and $12,465,600 in 2022-23 and 2.0 GPR positions, 
beginning in 2021-22, to establish a continuum of crisis services grant program. Require DHS to 
award grants to entities to provide grants to entities to provide a continuum of crisis response 
services, including mental health crisis urgent care and observation centers, crisis stabilization and 
inpatient psychiatric beds, and crisis stabilization facilities. Authorize the Department to certify 
crisis urgent care and observation centers and establish criteria by rule for the certification of crisis 
urgent care and observation centers. Specify that if the Department establishes a certification 
process for crisis urgent care and observation centers, no person may operate a crisis urgent care 
and observation center without having a certification. Specify that the Department may limit the 
number of certifications it grants to operate crisis urgent care and observation centers. Authorize 
the Department to promulgate emergency rules establishing the criteria for the certification for 
crisis urgent care and observation centers, notwithstanding current law prerequisites for emergency 
rules. Create a GPR annual appropriation for the program. 

 

 b.  Provide $5,000,000 GPR in 2022-23 for grants for regional crisis stabilization 
facilities. Require DHS to award no more than five grants under this program to fund services at 
facilities providing crisis stabilization services, based on criteria established by the Department.  

ALT A1a Change to Base  
 Funding Positions 
 
GPR $12,596,100 2.00 
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2. Take no action.  

B.  Disposition of Grant Funding 

1. Provide funding for any grants approved under the Part A alternatives in the DHS 
appropriation for crisis response grants. 

2. Provide funding for any grants approved in the Part A alternatives in the Committee's 
Program Supplements appropriation. Under this alternative, the Department could request release of 
the funding following the request for information process and the full development of grant proposals.  

 

 

 

 

Prepared by:  Jon Dyck 

ALT A1b Change to Base 
 
GPR $5,000,000 


