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SENATE CHAIR (TR ASSEMBLY CHAIR
Alberta Darling ¢ 2 John Nygren

317 East, State Capitol
P.O, Box 7882
Madison, WI 53707-7882
Phone: (608) 266-3830

308 East, State Capitol
P.O. Box 8393
Madison, WI 53708-8953
Phone: (608) 266-2343

Joint Committee on Finance

MEMORANDUM

To: Members
Joint Committee on Finance

From: Senator Alberta Darling
Representative John Nygren

Date: July 21, 2020
Re: 14-Day Passive Review Approval - DOA

Pursuant tos. 16.54{2)[a)2, Stats., attached is a 14-day passive review request
from the Department of Administration, received on July 21, 2020.

Please review the material and notify Senator Darling or Representative Nygren
no later than Friday, August 7, 2020, if you have any concerns about the request
or if you would like the Committee to meet formally to consider it.

Also, please contact us if you need further information.

Attachments
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OFFEICE OF THE GOVERNOR

July 21, 2020

The Honorable Alberta Darling, Co-Chair
Joint Committee on Finance

317 East, State Capitol

Madison, WI 53702

The Honorable John Nygren, Co-Chair
Joint Committee on Finance

309 East, State Capitol

Madison, WI 53702

SUBJECT: Notification of Federal Block Grant
Dear Senator Darling, Representative Nygren and Members:

Attached is a request for the expenditure of additional Community Development Block Grant
funds being made available to the state by the Coronavirus Aid, Relief and Economic Security
Act. Pursuant to s. 16.54(2){a)2., the grant funds will be made availabie for encumbering
through the allotment process, unless you notify me within 14 working days after the date of
this notification letter that a meeting has been scheduled for the Joint Committee on Finance
to review the proposed expenditure of grant monies.

Please also contact State Budget Director Brian Pahnke (266-1035) at the Department of
Administration if you have any additional questions or if you schedule a meeting to review
the proposed expenditure.

Thank you for your prompt attention to this notification letter.

Sincerely,

Tony Evers
Governor

Attachments

_Office of the Governor ® 115 East Capitol, Madison, WI 53702
(608} 266 — 1212 ® https://avers.wi.gov B



STATE OF WISCONSIN
DEPARTMENT OF ADMINISTRATION

Tony Evers, Governor
Joel Brennan, Secretary

_- DEPARTMENTOF .
ADMINISTRATION

Date: July 9, 2020

To: The Honorable Tony Evers
Governor of Wisconsin

From: Joel T. Brennan, Secretary
Department of Administrati

Subject: Request under s. 16.54(2)(a){2), Wis. Stats., for expenditure of $16,970,300 in
response to the Coronavirus pandemic in the Department of Administration.

Recommendation: Approve the expenditure of funds from the U.S. Department of
Housing and Urban Development (HUD) as proposed by the Department of Administration.

Description of Purpose of Expenditure: The Coronavirus Aid, Relief, and Economic
Security (CARES) Act, which passed into law on March 27, 2020, provides $5 billion in
Community Development Block Grant Funds-Coronavirus (CDBG-CV) funds., The U.S.
Department of Housing and Urban Development (HUD) immediately allocated $2 billion
based on the federal fiscal year 2020 CDBG formula. Wisconsin's allocation was
$16,107,955 to the division and $21,178,366 to 21 entitlement communities. A second
round of funding in the amount of $1 billion has been allocated to states based on needs.
Wisconsin's allocation is $16,970,300 and will go to the state only, although entitlement
communities are eligible to receive funding through the state. A third round of funding in
the amount of $2 billion is yet to be allocated to states and local governments. The CARES
Act does not set a deadline for the third round of funding. Due to the changes on how
HUD was required to allocate the second round of CDBG-CV relief funding, a request for
expenditure approval of the $16,970,300 of second round funding must be submitted by
the Governor to the Joint Committee on Finance for passive review,

All CDBG-CV funded projects must meet a HUD national objective and at least 70 percent
of funds must meet the low-to-moderate income benefit national objective with the
threshold being 80 percent of the county median household income, as determined by
HUD. In addition, the funds are subject to rules preventing the duplication of benefits.

The Division of Energy, Housing and Community Resources within the Department of
Administration intends to administer the block grant by splitting the funding to provide
57 percent to entitlement communities and 43 percent to the existing Small Cities
program, consistent with HUD's formula model for regular Community Development Block
Grant funds. The funding for the Small Cities program will then be apportioned to the
seven state Community Development Block Grant Housing regions based on population.
The allocation of funding to CDBG Housing regions would not be directly awarded to the
regions but would rather serve as a budget target for each regional area. Units of local
government would work with counties to submit applications to the division for funding of
projects. This is an appropriate purpose and allocation of the federal funds.

Dffice of the Secretary, PO Box 7864, Madison, Wi 53707-7864
Phone; (608) 266-1741 | DOA WI.GOV
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Currently, the division is awaiting HUD's publication of rules regarding the use of CDBG-
CV funds in the Federal Register. A table including the expected allocation of CDBG-CV
funding contingent on approval of the plan submitted to HUD is below.

Proposed CDBG Funding Allocation
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ADMINISTRATION : Tony Evers, Governor
W Joel Brennan;, Secretary
e Susan Brown, Division Administrator
DATE: June 30, 2020
To: Joel Brennan, Secretary

Department of Administration

FROM: Susah Brown, Administrator
' Division of Energy, Housing and Community Resources

SUBJECT: CORONAVIRUS AID; RELIEF, AND ECONOMIC SECURITY ACT {CARES ACT) ALLOCATION
NOTICE

Pursuant to s. 16.54(2)(a)(2), the Governor is required to notify the co-chairs of the joint committee
on finance due to changes in the formula for awarding the second round of Commumty
Development Block Grant - Coronawrus relief funding (CDBG CV)

The U.S. Department of Housing and Urban Development has awarded the’ Department

516, 970, 300 in Commiunity Development Block Grant Funds - Corona\nrus (CDBG-CV). This: award
may be. spent on a statewide basis, including within entitlement areas. The CDBG-CY award st
be'used “to prevent, prepare for, and respond to the coronavirus {COViD-19)". The Department
plans to set-aside 57% of the award for entitlement communities and plans to award the remaining
“43% of the funds forthe “Small Cities” program. This split utnlizes HUD’s formula mode! and will
provide critical fundlng to both the entitlement as well as “small cities” areas to’ respond to COVID-
19.

DEHCR plans to-apportion the “Small Cities” funding across each ‘of the existing seven State CDBRG
Housing regions based on their share of the state population and would subtract the entitlement.
communities from the total (funding and populatlon) Under this plan, each State CDBG: Housing
region would receive a percentage of the. total, for ellglble projects. within that reglon The
apportionment serves as only a budget target; housing regions would not administer funding under
this plan. Units of General Local Government wilt work with counties to submit appllcatlons for
funding and will administer'the awards..

The Division will fund a variety of programs with the “Small C|t1es fundsincluding: Mlcroenterpnse_
(job retention and creatlon) Public Facilities (homeless shelters, senior centers, treatment: facmt:es
publicly owned nursing homes and assisted living facilities), Public Service (food pantry operatlons
-drug abuse services, domestic abuse services) and Housing (transitional housing). Funds to
-entitlement areas must be used con5|stently with their current programs. CDBG-CV funds are
subject to rules preventlng the duplication of benefits. ‘The Department is awaltlng HUD’s
publication.of rules regarding the use of CDBG-CV funds'in the Federal Register.

Division of Energy, Housing and Community Resources, PO Bax 7970, Madison, Wl 53707-7970.
DOAWIL.GOV.
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- Thank you in advance for your attention to this 'n_otificatio_r) of a"'b'lock grant award.

Sincerely,

o p@t&alﬁuﬁpﬁi

Susan. Erovin

o ESEEIBATCHPE .

Susan Brown, Administrator




